
~ SS 
omoE O'P' TJm COMMISSIONER OF SAVINGS AND LO.AM ) 

I, JOHN c. SCHLOSSER, Deputy 00.iasioner ot Saviruts and Loan, and 
custodian of the Ottioiel Rf!lcords of the Oftioe ot Commissioner ot Savings llnd 
Loan, do hereby aerM..ty tbDt tbEt annexed Order No. 11, coneiEJtinit ot the followin~ 
Sections a 

Section 1 Repealing and reoNating Chaptero s-r., 6 
S.otion 2 Repealin~ and reoreating Chapter $-L 10 
Section 3 Repealing and l*ec:reating Chapter S-L 12 
Section k Repealing and recreating !llapter S-L 16 
Section 5 Repealing and recreating Chapter S...L 17 
Section 6 Creating Chapter S-L 25 

Rules ot the Ottiae ot the Commissioner of Savings and r,oan, Wisoon8in Administrative 
Code, was adopted by the ~put.r Commissioner of Savings and Loan on March 18, 1971, and 
approved by the Sa'ri.ngs and Loan Review Board on Maroh 18, 1971, atter a public heariing 
was held on March 18, 1971. 

I further certify that publication ot the annexed Order No. 77 will be made 
in the Wiaeonsin Administrative Register ot April 19711 No. l8lt, and that the sub,1ect 
utter contained in Order No. 77 of the Rules ot the Commissioner of Sa.vin.gs and r .. oan, 
Wl.soonsin Administrat.i.ve r.odtt, will beCOllll ef'teotive May 1,. 1971. 



! tu-rt.hen• oe:rtity th& t said copy has been OOl'ltpsred by Me With the o:ril'.(imtl 
on file at this Office and that the same is a true copy thereof, and the whole ot 
suoh original. 



mm OP WISCOISilf 
omcm or 'tHE COMMISSIONER°' SA'f'DTGS AND WAN 

oimn w. 11 

D m MA.mlt ot presort bing Rules and !egtilationa puniuant to autho.ri t:r 

contained in ~ction 21S.02{1t)(a); Wis. stats., tor conducting the busine88 ot 

aartn.ra and loan atsO{)iatiOM Op$:tating mtdtti" Ohap-u.r 21SJ Wis. stats. 

WHlllAS.; a publio bearing on Proposed O!"del" No. 11 •• held in R°"* 800, 

Wileen Street State Ottiet Building, Madi$0n,. WisooDl:ln; Oil March 18,. 1971• 

NOW• 'l'HEREPOM, If IS ORD!mms 

That Order Jo. 1111 conaiating ot th• follow:in1 idx (6) Sections 11 

her«tl)y ad01>ted to readc 

SJC1'IOJf .l 

Obapter S-L 8 :ls :repealed and rec:roted to ~ad• 

OHAM.'IUl S..L 8 

XNTEUS'r RA.TIS Am> omit OSA!Gl:S m D?IOT 

$-L 8.0l lni49M$t rates and other char.., in effect. ~ follo°fdhl interaat watas 

and other chazrges 1JbaU $.pply to loaria •ttd :real utate contracts made by *8"1AI• and 

lo~n aesoetati<ms• (1) ~ ~llilml rate charged on any loan or real estate c&ntraat 

1btttll -~ uend the alll)unt rw••cJliibed by law end o set by th«t board of direeto:ra ot 

the •e11ociation, and •hall be cOlltpUted at the rate and in •ceo:tdance with th• method 

p~eeoribed in the no~ 4)it contft'H1t. (2) Notes which 0012.t~d.n a vane.bl• intereei; 

rate to penodicu~lly adjw;t interest rates by r.te~ce to an ind• at1st contairs the 

prooedure, tellW and CQftdj.tions authoriz:l~ t .. change, and the in• upon Which nob 

chtlbgo are b1u.1ed •net be an i~da acceptable to tb• c-.il'Elic:nwzt. The note may not 

ptio'ride tor an •d.1us •nt *>l'ta trequentl;r than twice in any .tMWll period, ed the 

boiwrcnr llWit be notitied ot each ehangth (3) A. eorrtce charge, in such aaount &$ 



specified in the note, may 'be charged by the •••ooiation o~ any mortgage loan when 

legal ot- fklUi table title to ttte mortgaged •eouri t;1 or any pan tbtrinot is obbged, 

whiob Gef'lice Qharge 11 1.t not paid, raay be add•d to the \U'lpaid balmtce ot the mo~p~e 

SEOTXON 2 

Chapter &.L 10 is r~led and ree~ated to rea.dt 

ClUPfER S..L lO 

SAttlfGS PLANS 

S-L 10.01 s~rri.np pl!llM. A1t1 aeaociation may adopt •avings plans that are (a) 

consi•t~t. with Obapt.er 21~, Wis. Stak., (l>) c:onsistent w.1.th :t._ bylaw, (c) approved 

'by it.$ bo&!"d ot di~eotors.11 and (d) have ~ authori.ztd bJr 'bht· ~esiomn.• and reviev 

board. 

S-t 10.02 Di•oretionary authori tt ot co-.1.sad.o~r. 1b$ co-1es$.oner may tor good 

attd tnitficient tteasons, lint, Hatrlot or prohibit an a11uJ®i1:bion•s authority to 

i••ia• an:r •rlngs pl.an or :riate or t1t&minge d1stribution applieable thereto. 

SIO'.t'IO?f } 

Obaptel" S-.L 12 1• ,..aled and rec"ated to fe4Qt 

OH~DR S-t 12 

L!GAL USIRVl 

S-L 12 "01 De.ti rd. tions. iib·ir thfi pUrpOse ot this seotion, the following de.tin! tions 

applya 

(a) "SJ;leciti$d Jlss•ts" ot an tMJsociat1on shall consist ot t.i0tal ••••ts .. lea" 80% 

ot the 8$$oe1ation1s ftlA irmd V! loane, ar.d l~• cash, u. s. ('Jovenment obligations, 

Federal Jlome tom Batd( stock,. prepaid 1ederal Ba.vi~• and Loan Insuranc• Corporation 

p1"ald.Wtl8.. and prepa3-.nts to the 1•conda17 ret.ae,,. (it an :h1•u~ association), loans 

secured by th~ Sr.JJSOciat.ion•• savings aceounta, 1l'l.v$$t.nte irl8'1r$d by the Federal 

Savings end lb~ Irisurane:e Oo:rporation in isa'rlngs ac.;count. of other aait0oi9tions, 

loans il.'l p:rocuass1 and les1 such otb•t us•ts ae uy tro11 tbi$ to U. be deaignated 

b;r the oo•nioneJ1. 



(b) ttSeheduled I~" :lncl~dcu 

1. Slw loan1 (other th$n PltA or VA loans) J 

2. 'l'ni\ty percent of 1low P'HA. ol" VA loans; 

3. hal estate owned and in j~t, excluding nal at.ate owned pending tranu.te:r 

to •• iwrurin«i or cu•rart.tecd.ng Federal agency and tedera1l1 1tieured or gtial'arrtetd 

lo!U\I irt judpentJ 

h. Real tit.Ate sold cm ocmtraot11 tM principal unpaid balanoe ot Which ao•ds 

applie(tble letldtq liltdtat.ionsJ 

r;. Irl'fttltmeat IJitellritie• upon wb:loh one or mo" :bit.rest payml)nta du. baa not 

~paid; and 

6. Deposi te in closed financial 1tu1t1 tutions o:ri *•• in poernnion of eup.l'\1.so~ 

a uthoi'i ts.ea. 

( c) "l•t lW.)rith" is the sa of all geerel 1"esene aQoou.tAts ( fl»r.'Qept speci.N.o and 

...alttation re.-e~} and w.divided profits. 

(d) •Adjusted N•t Worth" is the net Wl"th less 20% ot the aebeduled :ita111. 

(e) "Legal ll$ser'fe'* is the J:"GES9l'Vt!I d.$tined by $ect1on 21~.2b, Wis. Stats, and Illy 

&lac includ.$ the Federal tnmiranoe Rea•~ ot :lntn:ared aasoo1ations it .o &Mignated 

by -the board o.f direot(tni. 

S...L 12.o~ Insured &u1so¢iatiou. (l) Hlnimum perlodio transfer l"equired.. Out of 

t.b6 net inoome 0£ any period cl.esi1nated by th• eommistd.oner, amd prior ~ the declaJ'Qt1on 

ot any •0:•11ing411 dUtribu:ldon ~t.1 .ach :l.Mured ~ssociAt:ton SJhall bti required to tran•tel" 

to 1 ta legal reserve ~ mini~ percent/Age ot said net income, the mnb&mii l!'«t\d.P-.nt to 

be <ietemiued by the co)'flll'dseione:r. · Tl'f.ns.f'eru f'l'om ntet in~~ to tb$ Legal Resent •hall 

b$ mlllde until the aeetooiation'• Mt-~ at the cl.o•• ot the pef,lod is $q\dV$lent to 

12% ot total daving11 oatri.tal or 10% ot its apeoifted asset.,. wihiobewr is gll'eatel', 

( 2) Ctedi t. tl"M. prio~ Pl$riod•• It an ueoeiat1on has •de any ozrecli. t to 1 ta 

Legal Reaerw 0%' Fedet"&l Insu)l'anoe n.ae:t"Ve sub~uent to Dec•be"' ll, 196.), in excelis 

r;t the a-ppl:leabl• teqnir~'ti, it matw-1 with the appNval or tb• oo-1ss1on.i", apply 



such exce1J111 credit tcnmrd the :requil"&menta ot wbl•otion (l) • 

S-L 12 .03 Non•insured tuntooiatf0ns. (1) Minitm.m ps:riodio tra:nster required. 

Ott.t ot the ut :lnecme f)f eaeb eamiGnnual earnings dil!ltrlbution perlcd (June .30 

and Deceber Jl C>t a¢h ;re•!' unless an othcrir semmu~ual period ie approYed by the 

COJlliatdoner) .; and prio:r to the dee1atation ot an.r urning$ diwtnbution rate, 

eaob non-in8Urt$d as;ooiation shall b& reqtdred to transf'tn:• to i ta Legal :Resene 

an UlO'lmt equal to the gl"Sater of' (a) '~ of said. net :lrtoome or~ (b) ou.beeque?1l:. to 

June 30, 1971, an amount equal to th~ lesser or 10% ot net incom$ or $.rt amunt 

suttioient to inoMase its total rtet worth to total sa:rlngs mipi ta1 to a minimum 

leMl at least o.12S• high$r at the olose of the semi.rinntual period then at the 

o~iq ot that ttadannual p&:riod. fran1Jfel"S from net in<"..om• to the L&g•l ieeutrve 

shall 'be u• until the. lS4mt>i~t:ton •s net worth at the close ot the 1Jdiarm:ua1 

perlod is equivalent to 12'i ot total rr.tVinga capital or 10~ of iw sped.tied ;use.,ta, 

whiob•v•t- is gNater. (2) Credits tl'Ol'lt prior> perlods.. If an association has made 

afty effdit to its Legal Rel!lerve subsequent to D$oEm:tkr 31, 1970, in ltXG•s ot the 

a;pplieiable Mq\d.~t, it DtA;y,. with the prt(n:<• app:ronl of' the commissioner, apply 

euoh exee1111 or•dit towards the requi~nts of subsection (1). 

S-t 12 .ob Disa!'$tion.aey author! ty of c®l'dU$10ner. The oomm!$1td.oncw may, tor good 

ahd sutt:loient NalOl'll!, require a highe:ri le~l ot Legal ~ae:rve tol" any atJ~ooil':ltion and 

may 1i:l'dt1 t"estrtc'b or PFOhibit •n assoeiatiota'a authority to deolare a ?"ate of earning$ 

diatributioo appl:t~able to any o~ ~11 t1lasse$ of Eutvings accounts until the M.gher 

level ot lapl r'ae~ has been attained. 

SEO'l'IO'f,f h 

Cbapte!* S...L 16 it:1 Npealed and recHated to reada 

CHAPTER S-t 16 

L!QUIDitt.REQUI~ 

S-L 16 .. 01 Liquidity rettuir~nt. All associations $hall be subject to a minimtm 

liquidi:ty ~ftqtd~~:nt. No association shall make or purchase any loan, other than 

lol.ftfl ••oul'ld by w.ttbdr&wabl«t savings accoonts, whenever the liquidity of t~t. 



aa$ociat1on is lees th$ll th~ prese:ribtd level. 

S-L 16.02 Requir~nta t~~ inrtUMd a11soeiationa. The liq~id inV'$8tments and ~ 

miniimml liquidity requir~t ot an in•ured aesoci&tio~ ahall be ?l'tl•o:ribed t~ 

tinw to time by the o<>ndatd.c>n•l"• 

g..,yd ].6.03 tiq,uid invtS~'lie fOJ!I nQn-inlSU~ed Ql!U.)l:!itttiOl'lS• The investments that 

may be included as a portion C'Jt the liquidity ot n,on ... 1naured associations shall bea 

(a) Pash, inaluding o•ah on hand and on deposit in depo1d.tol'(r banks sn.d subject 

t¢ withdta'Wtl on ~d. (b} Tille depos:i;tils in d@posi·t;ory banks due and payable 

within 180 days. (o) Unpl~ged evidences of' indehtednes:s issuod by the lhrlted 

st~~~t or any aglI:lnoy o:r j.rurt.~ntllity of the United stats• tihioh by s~tute are 

MJ.y «'i'u•an~ed. as to p~eipal and intel'•st. 

s-t 16.0h PibQW.~ts tor non-imnu,_d a11•ooia·tions. Tb0 lsd.~ liquidity 

ri~iremttnt sh~ll b• 7% ot the total ~unt c;t th• ~•aociat1011 •• tsav:lngs capital 

plua l»l'J'Ow.i.ng• ~.all sc:mro&ii»e llf'tecit:t.ve Janual"Y l, 1972, no mo:re than ~~ or 

the Mj.l'ii8Jm liquidity r~uiroment !MT be inve11sted in ob1itga hions ot the trni ted 

Sta~s •et torth in S...t 16.oJ(e) that have a ~ird.ng maturity gr•atex- than th:t"ee 

S-L 16.<'>5 D1se~tior111ry atrbhorit.;r ct eo~seit>Ml'• The oomisliioner 'flJJ!y, to'I' good 

and sntftcie.in.t reasoru;, r'1quil'e a highe;r; mitd.mutn le~l ct 1:1.qllidity tot .. ~nr a1'soei.iat.ion. 

Oh•pter s-t 17 is r~pealed and l"&o~!rted to ffadt 

CHAPm S-t 17 

PllOPERfi !KPROV&l»l'.l' toANS 

S-t 11 .. 01 Property im'prove.m.&at loa.ns. The •ld•m U!!Qmtt o! an:r pro~rty ~rovem.ent 

lo~n $hall. mt mceeed $$,000 and :b to be repaid in l"egular monthly imta~nts wi tti:ln 

a ~tit>d ot eight years. Pt0p$rty imp:rovanmnt loans u.r not be ude to aey ottiller, 

clirec.rtl():r o~ $mplo;ye ot ~ny w1u1ooia,tion unless th.at person is the ~P and occupant 

ot th• p:ropert;r to be impl"()ved. 



S-L 17 .02 Diao~tionar.:r authorl ty or aommisaioner. Th$ eo.Usidoner ~:r, tor 

good and sut.f'ioie.nt rea&Jonm., limit" :restrict or prohibit an ass<;ciation•s authority 

to invest in pl"Operty imp1QVl!lWnt loans. 

SF.Oi'XOW 6 

Chapt~n· $-L 2$ is o:reated w res.<b 

CHAPTER S-t 2$ 

&!PEltttSORY ORDERS 

s ... J, 25.m. 3'l~rvi10ry orderfih (1) When issued. 'the commi!!tl9:1ot'leI" m.ay issue ia 

supem111ory ord$l"' wtum.E'fV'ezt hi$! determines that an asr::;ooi~tion iss (a) Violating 

the provieions or its artielee1, or bylaws, ol.4 th~ lalri$ of' this st:a~, or th$ la.Wt! 

ot the United Sta~a, or any l~wtul rule, o~e:r or tegU!ation pi.fQmulgated 'by the 

eomrds$:loner and savings and loan review board; er (b) Violating rany order ct 

the comissioner which ~Y r•triot.11 U:nd t or prohibit ·the assoeiation ~ ~a!Jing 

in any ~ot ol" practice. (~) Nov issued.. The commtssion~r shall d&liver a tomal 

'tf.ritten OI'de:r to the b)ard Of directors Of th~ l:lS!!OOitttion in which th$ f'aatl Jmo'lm 

to tbe e<>mmiaaioner u•d! ~&t .f"oxsth, and shall d~d the disec.n:M..n1:umoe ot t1ttch 

praotio• o:r .t)l4QC$du.1"&1 ttnd whenever applicable$ order the a\S$Ociaticn to 1fU!itttu~ 

corrective ~otion. 

S..t 2$.02 Rf)view' by oowniSsion~r o.t' aupel'v.isoey order. The association atteoted 

by nab ():rdE!r may within t$1l (10) days atter the orde,_. hi!us be$n deliveMd to the 

tU!sooiatiO!l req~st s nviw of th$ .f'indin~s. and o!'der bef'cn.•e the eommistd.oner, l!t 

whioh t:inuil all pert~nt e"lid~oe shall be pre-nted. ~· r•rlew by the eoaill9s1oner 

mhall be held within thirty (JO) 'days ot the :request.. wt.thin ten (10) daye atter 

oompl~tion ot the re'1..ew, the commissioner, on the baais ot the $'1i.denoe pre11ent~d 

and any matter (tf r~oord in bis of.tic&; shell either continue, _,dity or a•t aside 

th$ ord•r• 

S-L ;?S.03 App0a1 o.t oo-1.ssioner•s deei~ion~ .4ny ¥ls@o¢:lation agg$ved by the 

final decision rendered under S...L 2!).02 may petition th$ revi•w boa.rd to review 



the actf()tl ot the ~:JJsioneX-11 in tU'.'lOG~nee W1 th e&etic)l'l 21~.0!t(b), Wis .. $tats. 

S...L 2~.0h Stay of' order r.htring appeal. The enf'ot't?em&nt of any omer isau•d unde~ 

this, seotion shall ~l.r&oniati"a1l:r be 11tayed pendin~ :review betore the comi•sioner. 

'lM com!tlasi<mEtr ~1 stay the ord•r pending review. FU!'ther •tar of the ol'dett 

dttrl.ng any subsequ«1u1t appe•l shall be dete1'D1ined b;r the tteViw board., 

IT IS ftTRTHER OtiDERED, that Order MG. 77 shall bftcom.e a part ot tbe 

IM.ea or th$ Comndi!UJioneri ot &lvings and to1u1, Wisconsin Adm.nistra.t1V$ Code, 

e!f'eot:l ve the tirst dsy ot the mnth following pttbliea tion thereof in the 

v.f:taconsin Admin:l;;tnti 'ire R$gieter tor April,, 71, No. 181'. 


