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ORDER OF THE OYFICE OF THE COMMISSIONER OF INSURAHCE
Bepealing and Amending Rulas
Pursuent to authority vested in the Commissioner of Insurance

by section 601.41 (3), Wis, Stats., the Commissioner of Insurance hereby
smends a rule as follows:

Section Ins 6.20 (5) (g) of the Wisconsin Adminietrastive Code
is repealed and re-ereated to read:

Ing 6.20 (5) (g) Limitations on amount of iavestment, Hore than

3% of assete in any eingle lessus of a security to which this rule is
applicable unless it obtains the prior approval of the Commissioner except
that such limitations shall not be applicable to secuvrities of the government
of the United States or ite instrumentalitics or securities guarentesd by
the full faith and credit of the United States (and except that such
limitation shall be 10% as to the securities of any stata, governmentel unit
therein, or instrumentality thereof).

Section Ing 6.20 (8) (¢) is adopted to read:

Ing 6,20 (6) (e) A town mutual insurence company may invest up
to 757 of its aesete in uny common trust fund of which & Wiseonein atate
bank or trust company serves as trustees but only so long as such bank,
in the adwinistration of esid common trust fund complies with the follewing
eonditions:

1. The fund shall be adminfstered in compliasnce with aspplicable
Wisconein banking statutes and any rules and regulations promulgated by
the commissiomer of bamking,

2. The bank shall furnish to the commissioner of issurance a

ecopy of the plan establishing the common trust fund and shell presptly



furaish the commissioner with copiles of all smendments to such plan,

3. Notwithetanding the scope of any investment powers granted
to the bank as trustee of such fund, the bank as trustee shall fnvest the
asgets of the fund only lIn:

a. commerclal paper veted “prime 1" by Moody's

Investors Sarvica, Ine., or "A-1" by Standard
& Poor's Corpovatiom oy "P-1" by Fitch Investor
Servica, Inc.;

b. prime banker's scceptances;

¢, cortificates of deposits issued by banks;

d., obligations of the United States government

or any of ite Instrumentalities:

a. bank repurchase sgreements, 1if fully ecollaterslized

by obligations of the United States government or
any of its instrumentalities.

4, The maturity date of each of the investments listed in
subdivision 3 of this pavagraph shall not exceed 91 days,

5. All income received by the fund shall be distributed monthly
by the banke as trustee and there shall be ne sccumulation or reinvestment
of such ipcome by the bank,

6, The bank shall furnish monthly reports to esch insurer—-investor
gtating the value of sueh investor's participstien in such common trust fuad
and the awount of ineceme distributed to each insurer for such month,

7. The bank shall furnieh annually to the commissioner sn suditved
year-end financial statement of the common tyust fund,

8., The common trust fund shall be subjeet to examination by the

commissioner of banking,

Dated Hovember 29, 1974 -_— .b_... %--

8, C. DuRose
Commigaioner of Insurance



