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STATE or WISCONSIN ) 
) 8 •• 

onIel or 'ftlE COMKlSSIOND or INSUJW(CI) 

I, Barold I.. Wil4e, Cmmd8.ioner of In8urance and eutcd1u 

of the official recorda of s.14 office, do hereby certify that the 

annexed order repe.ltD. an4 re-creat:1na a rule e.tabl1sh1ng the 

Wi.cODs1n Health Oare Liability lnauranee 'lan V&IIJ i •• ue4 by thi8 

office on Deeeaber 29. 1975. 

I further certify that said copy has been coup_red by .. 

with the ona1nal em file in thie offica alu! that: the s .. 1. a tt'Ue 

eOP1 ther.f II and of the wole of .ueh ad.81ul. 

STATE OF WISCONSIN 
DEPARTMENT OF STATE 

RECEIVED AND FILED 

DEC 29 1975 

DOUGtAS LAFOLLETTE 
SECRETARY Of STATE 

IN TESTtMOUY WHElIOr, I hav. 
heraato subscribed .y __ 
in the City of Kadi.on, State 
of WiaeOD8in, this 2'th da1 
of December. 1975. 

Harold I.. Wilde 
Co.u.sl!d.oller of Iuur8l'u~e 



STATE OF WISCONSIN 
DEPARTMENT OF STATE 

RECEIVED AND FILED 

DEC 29 1975 

DOUGLAS lAr-OlUiiHE 
OlmU 0' 'fill O",ICI 0' 'fW!; Ct.»lHISSIOJI'l 01 IlfStrrWicJj:CIiUH ARY OF SYA if 

P~.uant to autho~lt, vaoted in the ~'.1on.~ of InsuraQ4$ 
lJy _ollon 601.41 (3). fl. •• Stata. ~ the COImd..,d.oWlr of IUUJl'4lftetl Mnb1 
l'e,.18 _el re-cn:ute$ a rule a. follows: 

Section Xu 3." 18 repealed Md re",cl'utad to read: 

In. 3.3S W1iUWuift Health Can 1.10111t1 lluiSul'mu.~. 'lan. (1) rtJmll«08. 

(4) Leaio1atioA haG been euact" .uthol'1tdllS tbct eost""t.,.., of itlaurn.:. to 

pl'o.u1 •• te .. pl.. to ,rovide health eare liability insurance and liability 

eov.l'&.e normally iacidental to health care liability iBluraaee for risks in 

thie state which are equitably eatitled to but otherwise unable to obtain 

such ccmn:ap. 0," to call upon the inliurailCtl ittdutl'1 to ,rapal'fI plans for 

hi. a,pl'oval. 

(b) aealth caye liability tuturance fot' .. dieal or osteopathic 

physiciau liceued. uuer chapter 448; W18. Stats. t 4m4 nune atulllltbetd.ats 

lieeased uB4er chapter 441, Wis. Stats •• ~ practice ift thio atate and f~r 

operetial cooperative .icknell. c&re plaBS ora.ai.ed under lIeetiOftSl8S.981 

to 18S.98S, Wia. Stats., Which ditectly provide .ervi~ell itt their own 

faeiltties with 8.1art.4 ..,10,.. i. not 1" .. 411, available 1n tha volunta~ 

.. rkat. • .. lth care 11a~iltt' insurance and l1abiltt1 coverasas normally 

u,cid.iklIatal to health care liabilitY' tnSUZ'aMlIb for hospitals -.8 deti.ad by 

seet1tm 140.%4 (1) <a) ad (c)" Wis. Stats •• ~ut excludia8 tho •• faeiU,tie. 

e~mpt.d by •• ctloa 140.29 (3), Wte. Stats.; which OPerate la th1. atete 

are aot raUi1,. avail.\d .• in t11. volwu:al'1 _rut. 



(c) A f&el1ity fo~ pro~idlDa auch health eare liability iasurauee 

ahould be .acted put'aU&D.t to chapter 61'. 1U .... Stat8. 

(2) ruaPOSE. Thu rule i8 btINuiad to 1apl~t and uterp1l'et 

chapter 619, Wi8f Stata •• for the purp08. of eatabitahin, pfee.dura. aud 

r.qu1r~nts for a SMudatofY riak .h4rln~ plan to provide health 48r. 

liability lusuranee covera,. Oft a .elf-lIIupport~1 baat. for .. dieal or 

oBteio,atld.e pbyad.c!au l1eeluuld under cu,ter 448. vts. Stlltll .. ~ and UUt'lUi!I 

~.that1.t. lieensed under chapter 441. W18* Stat •• , who practice in this 

etate; for operatinB cooparat!va a1cka4 •• care plans oraaU1Bed ua4er 

•• ctl0ft8 1"_"1 to l'S.98S. Vie. Stat ••• whicb directly provide aervice. 

in t'h,eir Wfl facUitU. w:tth 6U1UI'UlIJ uploy •• ; and to provide u.ltb eare 

liabilitY in.~raac. covera,e ~d liabilit, cover.,.. ftOrmally iucidental 

to health ear. liability iuauraaee on a .elt".upporttns basi. for .11 

hos,itals ... efia,eid by seeti ... 140.24 (1) (.) an. (c). Wi •• State., ~ut 

a.ludt"l tho •• facilitie. ex_ted. 1:.,. .ectin 140.29 (3) 1/ Wi •• State •• 

which operate 1n tbta .tat.~ Tht, rule ts 81eo iute.ded to encou~al. the 

improvement tD reasonable 10.. prevention .... ur.. and to encouras_ tbe 

wut~ uee of the exteU:a.. volunUr1 ulitet. 

(3) SCOtl. Thill Nle shall apply to all 1u.surarIJ authod .•• d to 

transact 1n this state on a dil'eet b •• ie insurance •• ai"lIt l1a~1l1t1 

rMulttua fwO'I'l .,Eln:acmal injuria.. ftOpt tor twa wedl. authod.Md to 

trauact luuruce _4el' chapter 612,Wla .. Stats. 

(4) DlrlMltlOMS. <a) ~be Via!0B!i~ .. ~~~tb ~ar.Ll~bt~~tz 

.~u,r'llilce .Pl&;~. Mr.:t.~aftar referr" to .s the 'lan. IMlIIlrU'& the .tatutolfY. 

nonprofit. unincorporated .. Ioctatiott e.t,bit,he' by this rule to ,rovid$ 

for tbe 1,.uau~. of health c~r. liability iasuranee aDd l1ah111t1 eoveras •• 



"autly iuclct41uatal to Ma1th ~.re U.abtllt1 iuuroee at adequate raee 

1ew18 for d.-lr. Idw:rias IIUJ'bjut to tb4 riaht of Neo.p~t ud to "lIillt 

qualified applicant I ~ I.curial health care liability 1.8uraD4e aAd 

liahility covere.e normel1, incidental to health cere liability 1fi1u!'8Qce. 

(b) IQ$u~ance a .. ialt liahility r •• ult1a, f~ perloaal 1Djur~a 

I$EUU'la all wtU'uu coveralU apint lela by the ,e'floul injul'1 01' death 

of ., ,eraom for vbie'h INa tM inun4 ia U .•• lIh It taelu4e. the 

,.raoul inj\l1'1 IhbiU.t1 C",0_8t of hlt1..,eti.1 polici«u~ .. but it doe, 

!lOt iulude ateaa boiler imn.ruee 4'&uthorued UD~r aecticm 201.04 (6). 

Wia. Stai •• ; "or~·. co., .. at1on uiur.lJ.Ce 4.utbod.IUllId under 

tHCtlon 201.04 (16). Wia. St.t ••• 01' CO'V'erap 8utbt:'iHd uruter 

section 201.04 (18), W1a. Stat •• 

(c) Health pre li.biU.ty lAauraue _au :bauruclii al~d.ut loa •• 

e •• e. ilac! liability relllulttaa frolll error., CNd.IlIa1oollil or ne$laee ;lQ the 

pufo:nuaee of oy prof •• auul •• "te. b, an,. Mdtu1 or oateo,athic 

,h),,81c1Am ItcaMed wder oM,tlllr 448. Willi. Stata •• 8&14 n,,1'8. _.tathetiatl 

lic_8M und.er eha,ter 441. Wt8. Stau.. who ,raotice t. thi. IlItate, by 

o,erat1ua cooperative 1lI1ckaeelll cate plan8 oraa.ized under secti ... 18S.911 

to ISS.'.'. Wia. Sute •• whieb dinct1y 'I'oviel. nrri.cea 1a thatr ow 

tac11itw with salad.ad • .,101" ~ an4 by all hoap1t_Ie u deft •• el by 

e. 140.24 (1) (a) and (0). wte. Stata., but $XClud~. thoa. faotlit!a • 

... t .. l>y •• et:1ou. 140.a, (3). tU •• Stata.» which operate :b tho /lute. 

(d) Liability eo .. r8.. DOrBally iftcidencal to health care 

11.iU.t1 1Murano. eu11 :!cclude ~r/l, ladlord. and 'eunt. liabtlltr 

luur8nQ"; ow.ere and eotractor. ,rotHtive !:l.ab!lit1 iiUnn::anee; completed 

opel'atioftlll ad pro4vet. U.abilit1 tUUM"; contractual 11u:f.!iey :tn.uranee 

•• 4 per~l 1uju1!'1 lia&il1ty 1nIllUf&Uc •• 



<e> Pr~l~ WT1tten BeaDe I~O •• direet premiURB leee r.t~rQ 

pre.1... .U,,1ouds ,814 or eH41ted to policyholder., 01' the _us.d or 

tJ1'.ualu.or .. e4 portin. ot praia If_old.te, with n.et to tlUU1.'lAMe IAsaiut 

liability r •• utituS fro. pewsoaal injuriea coveriftl i.aured. 01.' riaks 

r.ai4e.t or locatad 1a this state exelu4ia$ pl.' .. l~ on ri.k. 1ftsure. under 

the 'laa. 

(f) Ssrv1eia8 ~ .. ,. ..... 4ft ~ur.r whick .ervic.s polieie. 

i.aued oa behalf of the Pl~. 

(.) Coafl4eattal o14i.. i.fo~tloa .... 8 •• , information relat1us 

to the Plan I'll tll. po ••• ald.on of the co_1sud.oner. tbe board of lovemora or 

aD. aa_t tunof w'bich reveals t eliRcety or indirectly" tM ideat1ty of a 

health Can provider. all d.filUlfl U a .. ".5 .. 001 (8),. W1 •• State .. 

(5) I.~CI~. (a) All ~1c.l or ollteopath1e phyaie1n. 

l1c •• uutd under cha,ter 448, It. .. Stat •• , lad sUlr •• &UfuBthetist. !i.cum •• d 

urua.r eiulpter 441. W:1I_ State. t 'Who pr .. ttee in tilt. .tat\:_~ 0p4.,:al::1a. 

eoop.~atlvs .ic~ ••• care plene orgaai.e4 __ del' eectiooa 185.981 to 185.985. 

Wis. Seats •• which dlrsetly provide 8$rvie •• 1ft th.ir own raeiltti •• ~th 

eatariel ..,10,..; aad all hoa,itale .e d.fined ~y .ectiou 140.24 (1) (a) 

aM (e). Wi.. Stat.... but. exclu4tua tboe. facilities ••• te4 by 

a.ettOR 140.2' (~). Wi •• Stata •• Whicb operate in this .tate that are equitably 

eetitled to but at. oth.~iI. uaabl. to obta~ suitable h •• lth cafe liability 

in.urauce in tM wlwtary urbt aull 'Dfj eli&ible to ."ly fo~ uUlluranee 

untlar this P14l~. 

(b) ~ uxt~ l:t.ita of coverase for the eype of h •• lth care 

114btlitY tnauraace defined ia lub •• elton (4) (0) Which ma,. be p14ce4 under 

thi8 '1. are $200,000 per ctata aad $600.000 aap-pte for all elaiaa 1ft 

afty ~ policy ,.ar. 



(0) The ~~ 11alte of e~.~a.e for lia~111ty eover43 __ 

uo~lly 1~14.ntal to healtb ca~. ltabil1ty tQsur~e .. 4ef~d 1a 

s"bseetiOft (4) (d) which may be plac~ uader tbis Plan a~ fl.000.000 ,er 

ell!. and $1.000,000 a.ar ... t. for all cla188 10. en, eae pollcy year. 

(4) Healtb care 114b111t1 eov.raae aball be provide. la a staDdard 

poltcy tora GU aD oecunae. ba1J111, 1 ••• t covfllrap for 01 U.aldl1ty ba.e. 

ou a treat_et iI mdsslou or O'Pel:at1oft wld.cb occurs dud.uS tM tem of tbe 

polley aM which 11 'btoupt wttb:bl the time the ."U.eabl. at.tute of 

l:bdtac1.cnua c.oo.thtMIs the l:tat.ility. ne board of lovenota may authorl.le 

t~ issuanea of polici.. on other basea .1 an option under the Plan subject 

to sueh ~trictlou. ~ rut.- as it may d... ..e •• eary aDd a,preprlate 1a 

the etrcumstaQc's. 

(e) Any policyholder be1dlna coverage under the Wlleo~1a fttaltb 

CaN Lt~111ty luuwac •• lea. shall eonttau. ~ be •• b;)"t to the rules 

$OvemiDs the Plan wntoh weT. h force when tu coverase wu o~ta:tu4. The 

reuhl of any lIu~h covel'ale lllhall be tlu&jeet to the ,l'ov1etOJUl of the rule 

in effect at th. tiM of the __ •• 1. All ohlilationlll a114 l1aM.U.tles 

cruted w:tchlll' .ueh prior rule shall continue :b. tone \lMe.... t'iMl Pia UIltil 

they.are extinguished. 

(') Covers .. fol' all boapitala aa defiaed by seetion 140.24 (1) 

(.) and (e), Wis. Stata., bQt exclud1nl thoa. faellit1 ..... .,t.d by 

•• ctiOn 140.29 (3). "18. Suta ••• , lnclwhil liability eove'talfu5 IlOnal1y 

tDeldeatal to health care l1eb111ty lDaulance al def1fte4 iu subsection (4) 

(cO. 

(6) MlKBliSfttP. (a) Iftry inllm:lillr •• ~jeet to lubsection (3) 

ahall ~ a ~er of tb.t. Plan. 



(b) AD l .. ure~· ... ab.r.~ip t.~t •• wb.~ t~ lQa"r.~ 18 ao 

lOftier authorised to ~lt. p.~so~l iDjury liabillty lnaurance tft Wl.co~lD. 

but the effective date of temruatl0A ehall k the lut "y of the IDeal 

year of tbAI Pla1l ta .1eb tendrl&tUm c,lIcuwta. All., iuurer 80 ten1ut.4 

ekall cont1JllM to b6 IOveawcl by tbe ,ron.1ft. of th:ts rule weU it 

couplet-. all of lte obltlationa UDder the Plea. 

(c) St.dJject to tM &,proval of tM c~ld.oJWr, tke hoard of 

pvemore _, chars. a "&fIO\18bl. Mmber.,dp fee. not to exceed $SO.OO. 

(b) Tl:wI Itoard of aoveI1U:n:'1I sball cnsisl: of eu colDiqloner or 

hie d •• ta-ated ft'r •••• t&tlft II and teft other board ~.r.. Each .twll 

1~ The c~lIlo_r ahall ."edat f:tve board .. bEn's froll 1!u.\1'1'8I's 

who are ~r. of tke Plaft. 

Aad.c •• IuU'Utee ulIIOciat1o'A 
AMriea Nut.&1 lauruQ AlU.h_ 
•• tional MHCi/lCi. of Illdepadent lQaurerlJ 
Wl.coasla Iuul'aac. Alliance 

". n. cO'fmlld •• 1our shall a,polat .. ltoard ~r fro. otb.r 

{..urara net ~~r. of the ••• oc1ationc t. subdlvision a. 

who ,ball be a1\ .. ttom • ., • 

.3.. The Viae.sta _diul ,ootet,. abal1 .ppoint OM board Maber 

who shall "e • ph.,.1eun. 

4. ne WU~d1u H~1tal 4a80clat1fm aball .ppout 00 board 



fltaaI8net till'M-yeal' tel'llllll who an aot atto~1. or: ,h1I.d,(thu awl who 

41'41 $lOt PI'OfCNUd.oully affiliate4 with _1 kGspital 01' wuramull ehtJ.ny. 

(e) !ha c~lsion.1' or his representative .hall be cha:1raau of 

the board of ao~~ol' •• 

(4) loard. __ en other the the eoa,ufiilioner or h.U 

r.pl'.s~,ativ. _hall be camp.u.ted at the rate of $50 per 4i .. plus actual 

_hall maet ae oft~ as .. y be required to p.rfo~ the seneral duti.. of the 

Il4td.nUtnU." of the 'lu 01' on the .11 of the Goadsstour. Six Mliun ... 

(b) 1.'he ~al'd of JOVenoll's .twll be 8111"'"1'84 to iD"NSt.. bonn 
a •• d:bl:n~l'.e f~" lN4a-t .~a.u t le.",. a ••• s~ta,. ada .u4 alll.u_ 

l'eirlsuNncG. aD4 pel'iOR all ott_1' duties ,rov14.. hereia .a UCdaal'Y or 

lud.dcmtal to t.. pro,er 8tIDd.ad.etl'.tt.cm of the '14ft. 'l'he board of aovencn:s 

b. d •• tIDate. by tn. board. 

(e) The boaE'd of governora aul1 develop l'at4\UII. I'atiu, plaut 

l'at:1ns awl undetm'ltlnS rules II rate clasatticatiod ~ rate tilno1tcn::W. ad 

,olicy fOrm$ in accordauce wtth seet-ioas 619.01 (1) (c) 2., 619.04 (5). 

62S.11, ~d 625.12, Wtl. Stat8~~ .. 4 subsaction (12) of this rule. 

(4) the board of soveraora sbAll e&U8& all poliei.s written 

pUl'8W'1.at to tId. PlaD. to k separately C04e. ao tiult appropriate recorda 

_,. ttil co.,11.'" tor purposes of ealculat1afJ tu a.4equate pre.tum level for 

each clasaUi«ulU.e of 1'1.", ad per-tonins los# pnftftttoa qd other 

1 



(.) '!'be 'board of IOftl'Hrll IIbsll 4.tenhe" subject to tu 
a'f;n:oval of the cO'l'llld.lli.el'. tb.e .11I1b111t1 of aD 1wIIurer to actt. a8 .. 

".MeiDI ~U1. If H quaU.fuut inll.nr elects to , ... lIen-ula, 

cO'lIpaD1" the bU1:'ti of IOftftc»i'$ .ull us.. .ueh dati.. em behalf of 

._Itr comp .. te •• 

contract. .. __ , b. ae ••••• r, tor the .~eut~ of thi. rut. C0ft8illteDt 

with it. provul.ou ~ 

(,) The hoar4 of lov.mon -1 a"oint 3dviao1'Y '4MHdttees of 

iatensted peraOft., aot ltatte. to ~er8 of the '1 .. ~. to advi •• the 

'boar~ ta the fulfill ... t of tta dutias aDd f~tton •• 

(11) The Hard o,f IOftUOl'S ahall be ~OW-l'c .. 1 to develop. at 

its o,pd._. u. U •• S.tIlftt cre.tt ,Ie. lIuab"ect to the .,,0,,41 of tlMl 

e01lilt.eio •• r. wb..n'llft .. __ 411' of the 'la r.8:£va8 a eftcl:U; •• das' aft 

aSSQ ... t levW» haa •• upo_ Viacouta voltmtar:l!, "itten Haith Q41'. 

l1QiU.ty 1uuruce , ... i.a. 

U) The boau of aowbers of the 11811 shall be authc.nrtz. to 

tak. sueh actiou .. 4re eOlut:Lsccmt witb law t;t) ,"vtde the .pprop'dat. 

eutd.rd., hoards or the DeparbMnt of a.altb aM locial Senices "ittl IittJcb 

elat. tnfomlition •• 1My "'e apP'ropriatG. 

(j) The board ot IOvemors .hall & •• u~ all 4ut1 .... 4 oblts.tiona 

fOrMr!,. veated. m tM ptftImiD$ eCMlllli:ttee wheuYGl' it h_ccnaes _e •••• r,. to 

admbd.8tet 8t1l1 of the ,"vi5in. $Oftl'ld.l.la the Wiac.oi:uef.n lulth Col" 

Liability Iuuftce Plen. Which ,1'0'11810118 in"eeeded th4 adoptioQ. of tt. 

provi.Lo .. eoat.i~ in tbll rule. 



(') AJOO1AL mOlTS m UC010S. (a).,. May 1. of each Y."I' tbe 

board of pvemors .ull lleb a nport to the ."1'0 of the Plaft aDd to 

the etllll41tta coe1tt... em !walth iutU'QU 1ft uch };tc)"". of the: leaulat:ure 

.~t1d.n8 the aeU:ri.tt •• of the .10 In the poeM!" caleftdar yea ... 

(b) All boob 9 "..corda, tlOCUDtl1ts or autlits r4d.atlQ8 to the Plan 

or 1ta o.,.rat1_ ,hall be .,.D to ,ublic iupectlem.,. with the exupt:1cm of 

col1f:f.danC:1al. alai. :1afo!1Ht:1oa. 

(10) APfLlCATIOl 1'0. lUUJAlfCE. (a) AD., med:1cal or oatupath:1c 

phyele1a;a l1curmHd under c'ba,t ... 448. W:!II. Stats .. Gel mar •• ndchetiat. 

liceued ua.t ... chapter 441. W:1e. Stats •• who practiQ i11 th1. at.tel 

opel'lltiDi cooper.civ. eukM.a care ,lAM Ol"SG"dZN uaQI' •• ctictna laS.981 

to 18'.985" Wis. Stilts •• ftich d1:rectly pNVU ••• nte.- in. t.heir 0Wll 

£":111t:1e8 wtth ulad .• d employe.: ud all boa,1nl. a. 4ef1Md. 'by 

aactioa 140.24 (1) (a) an4 (e). Vie. Stata •• but .. cludiaa those tacllit1 •• 

uemptl!l4 b1 lleet10ll 140.29 (,n. VU. Sitatll •• Wiaa ope1t'ate t. tIlL •• tate 

-'1 sw.lt 11m IIpplullt:1ou. for 1uur.~ 'by th. Pla'G aitu.r .U.fectly _I' 
thteU!h any li~ ... ed alent. 

(b) The :Pl.a ., bind coveta,e. 

(e) The Plan .hall. ~ltbln eiaht DU81De811 day. fro. re~.lpt of 

an .'PPlt_tift, Jlou.fy t~ ."ll"at fOIf tM uee,ulu~e, rcajecad., .. e~ th. 

holdi.g 1. a'e1.~e of the .p,11c4,:108 ,.a4t~ furta.~ t~ •• tll.tlft. Amy 

iDli1v:1d.u.41a tejec1ted by tH Plan .~11 ba". the rigbt to .ppul thllt. jWpNut 

vtth1u. 30 de18 to the Nard. of ao .. rUO'lZ1I 1n accordance wttb SUD •• o.lton (16). 

(d) If the riak " aCCMk\Ptect by the Plan, .. ",oltcy ebaU k 

d.11vllr8' to tho applicant upoa PIl1M1lC of the praiwa.. 'llw P14. akall 

r~t 4&1 c~a.toa to t~$ It4eaa~ asent d .. t~ted by the applicant, 



if no lu-.nse4 _.sent i8 80 dcud.p.&teGI> .u~h e~1"tH .WI " 't'etal~.4 

l)y the 'lab. 

(11) ASSISSlOUttI All) ltUTIOUATIO.. (a) & the •• at that 

/iJ\&ffieiettt fwul. are ue .. valh'blA fo'! the _"_4 U.~Ul operatioa of 

the Plan. ~4 ,endtBs reeoupment ,~r~t to •• etion 619.01 (1) (0) 2 •• 

Wis.. $t4tS.. 811 .. bel'S .hall. oaa a t ... oratr tuud... coaeri'btlte to tM 

f1D4ftc1al need. of to. 'laa 1a the ~aer preecribed ia par •• rapk (b). 

1I116n s\lCb .fUIUS_iU coaatd.but!on i. recoupe4» it 8MII M reiullr •• d 

to .. ~.r. as thelr total skare of t~ a .... ~t coatribut1cn b •• ~ 

to the a,ar.,ate outstandlus contributions. 

(b) All ~ers of t~e Plan shall participate in all pr .. 1~f 

Oth61: ineo_ 1I loaiJe •• e"Peases • .uad coote of tt. !'lIm. tn tlua propc:n:U.Oft 

that the premt~ written of each such ~er [.~cludtna that portioQ of 

J,urerd.uw$ attrtbut@la to th~ operAtion of t. Plan antS i1:vii,18 .ft.¢~ to 

any 4sse .... nt credit pian undet subl.etion (8) (b)] durinl the pree.d1n8 

e81end~ '''1' be4r~ to the aI8re,at. pr.mi~ written itt this state hy 

all MUGJ'e of t~ Pl.an. lach ~e2."·. partict,atima ta tn. '1" eball. 

be dGtefmined ~nually on the basis of $~~b ,reml~ wr1ttea d~r1ui t~ 

preced:bla c41ender year. ae t'llpo'ttea m the 4nnt.Ull Iltate-.nta .llin4 oth61' 

I'.,ercs f11.d by the .mbel' ri.th the ~o_1s.iOtter of 1rurnJ.ranae .. 

(12) MTU» RAT! CLASS IrICA'1'ItmS , AND li'ItINtlS. 1".&ta" t rate 

elaaud.fie.aUomJ .. and liU.ugs fo~ cowt'ages issued by too Plan sWlll be 

generally ,ubjCH~t to Cbapt:el' 625, W:1s~ SUts. l' and specifically shall 

.et the requirements of .eet1~ 619.01 (1) (0) 2'9 619.04 (5)~ 

6%S.11 l11 aad 62.5.12. W~ .. Gt4u. Rates and tate cmsit1C!atioM s'Mll tt4l)t 

di.e~iiUll.te 00 the 'ba1ids lOt tna 1nluthd's sex. mn:-ital $t.tus, racel! eolol' 
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cre,4 O~ nat ion. 1 ort.ta. lBfo~tloa suppo~t~! the rates and rate 

cl.us1f:le&tions filed with tha comial.rd.oa.el' • __ 11 ba made • .,art of 

such filing_ 

latalJ. rate claallif1catlons cd. IUi1ll8 shall be developed in 

MCO'fdqee with the followlnl fISt_aria or nlli' I 

(.) llat ••• 

1. lat. •• hall a.ot he _c ••• 1ft, iu4equate or uafa1rly 

duc:rdmiutory • 

2. btu .JutII be caletala'C.d :W. aeec;":dAncE! nth ~!'.lly 

aecaptad actuat:ial pd.u.iplu. piag tha b •• t .vailabl. data aad .ball 'be 

ravt.wtd b, t~a board of lov.more at 148$t oue. G4eU year. 

3.. lAt.. .ball be c.lcuht~ 0'Il • buu which will tUu dle Pllla. 

lalf-supporttBI an4 abAll ba ,~~d ~e ••• t.. 1f they produea a loa. ~ 

,rofit. or Iim~bt. for the Plc ovat 108... ue! $Xp....... lUl4 1010 r.fihlnu 

(iacludiD, cont~J.nc1 ruerva.). 

4. Arty 9fid.t incurred. .1 ta.. 'lan ia al11 one ., •• r ,hall 'be 

recoup$d by rata inerliitasea 4ppU.eahl. ,ro.,eetive1y $ E;l' uy aurplu over 

the 1088 r ... rvea of tbe Plan in aG1 ~ ,ear ahall be ~1stributed by rate 

dec-rue.lIu" applicable Pt'oepeet1wly. 

S. flate. IIhall mfue.t ~ut land prolipeetiVllll 10 •• aad ~. 

o~er14uce 1~ different ar6aa of pr~t!e •• 

6. WUCO'Gld.n 10.& _4 up~ •• upad.er.M lllha!l be u •• d In 

eatablah1q and r.vMtv1ns rat •• to the ~tel1t it ;1.. $tla~isibti.~~t11 credible 

.up,l~ted by relevant data from ~utll1de the state; rel.~nt aata shall 

in.cluda. but not be lWted. to. data pfovUed by other iuuruce COfapaa1AUil t 

rate .. ~ice or&ani •• tto~ 01' &Ove~ntal agaaeiea. 
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1 .. Los8 and II!iP~U. expeX'ienee used in deterllitlus' inU:hl or 

r~.~ rates shall be adjusted to i~leate .. _"fly 4S ,o.,ible tbo 

10.. and e:ItP~e ex,ed,.e.nce whtcb will e.rl$ on pol!c:bul illlllue4 hy the 

~hn durin!; thll per10d for wn1eh the i'4¢U were ~eing utablished.; for 

tb:1e 'Puwpo.. 10$111 e~.1d .. nc. shall 1~elude 'Paid «m4 W'lpa!d lOlWfSe.. at 

Ll2t~ion to'l; incu.tned but Mt reported 10$8... ~ both alloeated and 

wall.ocatfJd 10 •• a"jus~t expCl'&Ul8. and eONd.d.~atiOil. .ull be siwu 

to ~Mag.a :m ."d_tH cost. ol unpdd claiM au.d to ilMiication6 of 

trenda in claim h·"utue~y. ela.:bl se'ft1:ity. and leftl of los.Q expen4ie. 

s. B.ev1ew af rAtes for tbe Pl_ lhall t;uDgia witb the experieJ14e 

of tn. Plan, Bupplemented first by ~ucotl.81. e;l!QHltd,ence. of li:over4le 

pNVickd by other 1n8urel'8 • .md then, to the extefl't nece.$$u,r), for 

st4tt.tieal ered1bi11~1. by r&l~v.nt data fro~ outside the state. 

'.It'tfo~t1on sUPP"'ftin; tb* t',U;eU.U .. ng shall indicate t:be 

exietenoe. extent and nature of ~y subjective fae~ors ~ tbe rates be •• d 

0'11 jud~t of technical per:soM61, sw::b as coos:idetation of the 

rea.ona~lQne.. of the rat.. eo.pal'ed to the eost of comparable coverage 

~ihe" b i(t 4Vtd.l.'bll$~ 

10. ~xp.~e proviSions included in the rate to be u$.d by the 

Plan sball reflect re4eouable p~epeetiY~ operatU\B 

tluJ 'l~l\. 

in aC4or~nee v1tb tb4 forego ins crit.ria~ 

12. !rovi$ion m4Y be .ad. for modification ot ratal fot 

individual risks ac.cordallCS with rad'A-i plans or su~harl~ $chedules 

_bleh e.t4bliab. l'ed@ahh ,undards for _aurul p'fo~ud~~ vuUtto ... u 

Mlat'ds, ~Uf (il' botb. 
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(b) Ola •• tficat1ons_ 

1. Olas8ifieations shall refl~ct past ~d ,ro.,eet1~ 10 •• And 

eX'~&e expe~tefte8 tn d1ff~~ttt Area. of prActtc~D 

.a. Clull'litteatiou ahall be etltab11sbed whicb tuB-sut"e to the 

.xl:®t poeaible vart«u::ions in C!l1Cp(Isuro to 10s8 and :In. upaniullill baee4 upon 

t~ beat ~ta $vailable. 

3. Cla •• ifieat10Qs ahall t~lude ~.eo~it1on of aD1 difference 

in tM uposure to lOllu!! of Htd-Atiud or part-tiM pnte.i91o •• t.. 

4. Cl~ •• tfieati~8 shall to the ~teDt pO'81~1. reflect past 

aDd prospectiw loa. aikl 6X,_ •• upet"~~ee of risu bUNr.d 1rt the Pl_ 

«net otivar reaVtUlt eltPEil'd .. ~e from W1thift and outs14e this Itate. 

S. Cusfld,fiC4tion aehe~:&:ll41. NY 1u:o'ride for mo~lfleation of 

rat.. for iudivtdual r1ek. in accordance .1th r_ties pl~s or surcbarg • 

• ehedu1411lP 'lrihlch est:,.,l'Jl1.h rfiitucmaltle eun4ar6,s t()X' uuurlua probable 

varat~.1/1 1~ hal"llrde, ~ •• $ J or botk~ 

6. C~U1e&d.cm. 8Mll be rClviewed by tke boarc! &f IOv.more 

at least once each year. 

(e) :JriUn&a_ 

1. All fillG,s of rates. elass1f1cat1ons and lupporl1ftl 1nfG~ttoa 

of the Plan and all ek.use. aAd ~mants tb6teof shall be fllod with the 

cotU1.a1cm.r "Ubin 30 days after th.,,. b4lW!:omG effective. 

2. Thue f1U,p&" sball be open to public 1dPtU~t1"n duriug the 

\l8ual business hours of tha Office of th. C()m:d.fud.O'Q .. n~ of !nsurallee .. 

(13) VOLUJ'WY )0$1$88 ... OO'CBtUTIOH AND NO:tl~WAL. Arly 

.. ~r eaftcellinc or ~t ~~1u1 vcluatartly WT1tten health car. liability 

1asttttmce OOftl'iDS &1.11 ruk 811811>141 WIden: tlli. Puu studl iDfom the 



sball not or 

of 

ltc:e1lle1ng board. 

(b) Notice of cancellation or nonnnft'1I1 under pJlu:agrapb (II). 

!tumred wU::b 4 eopy 1:0 th$ Plan. Any can,eellaUol\ or l\onr~ne'Wal nt)t';i~e 

to tb~ 1Alur.' shall be accompanied by a conspicuous $tat.~nt tbat the 

$ub$~ctlon (16). 

(15) COMMtSSIO"d. CO'i!'"mbdott to tM Ueeraaed I!l~ent d<t$lgtt&ted 

by t~ applicant sball $12,5.00 tor eacb new or reuwal poUey i'IIIUfid 

to Medical Of oate<llpathfc pbysician.a; $15.00 for E:l!u,!'h new or renewal policy 

lflu~ued 'to ,:u,u:"e a~$thtltbt$. Iud 5% of the atmu .• l premium' for each new or 

r.n~al policy issued to hoepitale, not to exceed $2,;00 per poltcy. Th~ 

q_t need 1\ot h l1CGued hy the '."ic:bl~ company .. 

board of 30WNQrll 'Within 30 day. after llot1e«as of auy f:b161 11\1:U.na!l aet.iou 

or ctec:Uion. of ~ '11m.. I.>$ciS1ous of the board of aowmors ~ay ba !urthoi1: 

appealed in accordanc~ with chapter 227~ ~1s. State. 
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report to th«l e~atfMUir tMI UN ttl M.1 _1:&tUO or l!I~t nich faih 

to comply with the provision. of tM '1M. or with. by Nl.. ,Ii •• ed,hed 

thaMUfldaw by tb4 board of l~mol'8 or to 'P4, w1thim 30 day. a.ny 

~m$" or an, subc~tta. th~f. Meh .. &a't of til. '1_. ~ the 

-ut.a" .,ltd Nch officer aM ~loye of tM 'Plau sull ba iacta.lifted t;,. 

the Plan .,.tnet all coat, .att~nt~ j~d~ftt. aad .~aae aet~111 and 

naeeasarily ia~urr.d b1 ht. or it in e~.etloa with t~ d.f$ft88 of auy 

aedon, suit. or. Pl'Oeeed!D~ ill which h. or it te _4e .. party hy rea$. 

of bJ..tJ or ita ".tal or ha"fiUI ~Q. a .. 'b.~ of tb. ~a" of 1C0"N'fDOI"III. or 

a _.'ber ot' _~ua •• !' Or offi~r .r eaploye of the ptl~n ate.,t in rola1d._ 

proefl~inl to \le ltabl. 'by 't.@4\aon of willful or crt.tne1 .!8MmlQCt b 

tbe p.ffo~ea of hi. 01' it. dut1ea ••• ~"'r of su~h ~oard of. lovernors. 

~r ~ ~b.r or mana3er or Gff1~.r O~ ~loye of the PlaQ. Tbi. 

!U4 ... 1f1c4tio~ ~h411 u~t epply to ~y loa.~ e08t. or .~.n.e on !D.~raRce 

.elwd'lle of other rights to widell th6 .. 'ber ~ _na~er ~ offte.r, or "tl'Ploy. 

_,. 'be entitled lUI a J1Ultter of lw. 

Dated at Madison. W1scOfta1n. tbi. 29th day of ~ecember, 1975. 
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Harrold 1. Wilde 
Cc~.t~r of t .. urance 


