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STATE OF WISCONSIN 
ORDER OF THE OFFICE OF THE COMMISSIONER OF INSURAS~RTMENT OF STATE 

("{ECEIVEO AND FILED 

Amending a Rule N DV 20 1978 

Pursuant to authority vested in the Commissioner of Insuranee 
by seetion 601.41 (3), Wis. Stats., the Commissioner of Insuranee hereby 
amends a rule as follows: 

Change 1 Wiseonsin Administrative Code seetion Ins 3.39 (2) is 
amended to read: 

(2) Seope. This rule app1ies to any individual aeeident and 
sickness insurance coverage wh±eh-~e~Bees-ies-beftefies-eö-MedieB~e,-±s 
desigfted-eö-eömp~emefte-Mediea~e-er-ie-Bdve~e±sed-e~-mB~keeed~BS-a-Stlpp~emefte 

ee-Mediea~e,-ine;ttd±fig-hespiea;-eöfififiemefie-iftdemftiey-eöverage,-fitlrsifig-höme 

eeve~age-Bfid-spee±f±ed-d±seaee-eeverBge-se;d-ee-ehe-Mediea~e-e~igib~e,-exeepe 

ehBe-eh±s-~tt~e-shB~~-fiee-app~y~ee-eefive~siefi-eenerBees-isstled-as-e~eeftsiöns 

e~-~ep~aeemefies-fe~-p~±e~-ifid±vidtla;-ö~-gretlp-eöve~ageõ sold to the Medieare 
e1igible which relates its beneEits ·to Medicare, is designed to complement 
Medicare or is advertised or market ed as a supplement to Medicare, including 
any contraets purporting to offer comprehensive medical or surgical coverage 
sold predominantly to the Medicare eligible. This rule also applies to 
individual hospital confinement indemnity coverage, nursing home coverage and 
specified disease coverage sold to the Medieare eligible. Except for 
subseetion (8), this rule does not apply to conversion eontracts offered as 
replaeements for prior individual or group eoverage or to individual or 
group eoverage which continues after an insured becomes eligible for Medieare. 

Change 2 Wiseonsin Administrative Code section Ins 3.39 (3) (d) is 
amended to read: 

(d) Medicare supplement coverage means hospital, surgieal or medical 
expense ineurred and/or indemnity coverage which relates its coverage 
to eligibility for Hedicare and whieh is designed to pay a specifie 
deduetible or co-payment requirement imposed under Medieare Parts A and/or 
B and provide eoverage beyond what Medicare provides, and whieh conforros 
to subsection (5) of this rule. 

Change 3 Wisconsin Administrative Code section Ins 3.39 (4) (title) is 
amended to read: 

(4) Medicare supplement policy requirements. 
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Change 4 Wisconsin Administrative Co de section Ins 3.39 (4) (a) 1. is 
amended to read: 

1. Provides at a minimum the coverage set out in subsection (5) 
and app1icab1e statutes; 

Change 5 Wisconsin Administrative Code section Ins 3.39 (4) (b) 1. a. is 
amended to read: 

a. Summarizing the benefits provided by Medicare parts A and 
B , except that the out1ine app1icab1e to aMedicare Supplement 4-A policy 
need not summarize Medicare Part B and the out1ine app1icab1e to a Medicare 
Supplement 4-B policy need not summarize Medicare Part A; 

Change 6 Wisconsin Administrative Code section Ins 3.39 (4) (b) 3. e. is 
amended to read: 

e. That the federa1 social securityadministration or its Medicare 
pub1ications shou1d be consu1ted for further detai1s and 1imitations 
regarding Medicare; 

Change 7 Wisconsin Administrative Code section Ins 3.39 (4) (b) 4. is 
amended to read: 

4. Contains in a close conjunction on its first page the 
Designation, printed in capitals in a c1ear, contrasting ink in 24-point 
type of a st yle in general use, and the Caption, printed in a c1ear, 
contrasting ink in 18-point type of a st yle in general use, prescribed in 
subsection (5); Bno 

Change 8 Wisconsin Administrative Code section In's 3.39 (5) (tit1e) is 
amended to read: 

(5) Authorized Hedicare supplement policy designations..!.. Bn6 
captions and minimum coverages. 

Change 9 Wisconsin Administrative Code section Ins 3.39 (5) (a) 3. a. 1. 
is amended to read: 

1. Hospitalization, inc1uding 69-l~feefme-reserve-6BYs inpatient 
psychiatric care 

Change 10 Wisconsin Administrative Co de section Ins 3.39 (5) (a) 3. b. 5. iii. 
is amended to read: 

Change 11 Wisconsin Administrative Code section Ins 3.39 (5) (a) 3. c. is 
amended to read: 

c. Coverage sha11 be provided for at 1east 75% of prescription 
drug expenses and 50% of outpatient psychiatric treatment up to a separate 
lifetime maximum of at 1east $1,000. 
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Change 12 Wisconsin Administrative Code section Ins 3.39 (5) (b) 3. a. 1. 
is amended to read: 

1. Hospita1ization, inc1uding 69-~±fee±me-reaerve-d6ya inpatient 
psychiatric care 

Change 13 Wisconsin Administrative Code section Ins 3.39 (5) (b) 3. b. 5. iii. 
is amended to read: 

iii. SHrg±e6~-dreaa±ftgs Medical supp1ies 

Change 14 Wisconsin Administrative Code section Ins 3.39 (5) (e) 3. a. 1. 
is amended to read: 

1. Hospita1ization to the 90th day of eonfinement inc1uding 
inpatient psychiatrie care 

Change 15 Wisconsin Administrative Code seetion Ins 3.39 (5) (e) 3. b. 2. i. 
is amended to read: 

i. Serviees in an emergency room or outpatient c1inie (not 
inc1uding physica1 therapy or speech patho1ogy) 

Change 16 Wisconsin Administrative Code seetion Ins 3.39 (5)' (d) 3. a. 1. 
is amended to read: 

1. Hospita1ization, inc1uding 6e-~±fee±me-re8erve-d6ya inpatient 
psychiatric care 

Change 17 Wisconsin Administrative Code seetion Ins 3.39 (5) (e) 3. is 
amended to read: 

3. The following Minimum Coverage: This level of coverage sha1l 
at a minimum cover all Part B Medicare e1igible expenses listed below to 
at 1east a stated maximum of $7,500 per ealendar year. Benefits shall be 
provided for the enumerated expenses up to the stated maximum beyond the day 
lirnitations estab1ished by Medieare. This policy sha1l not eontain any 
coverage to supplernent Medieare Part A. A deductib1e Hp-~e-$5ee-ef-Med±e6re 
e~±g±ble-e~peftses-per~e6~eftd6r-ye6r-m6y-be-±ftelHded may be inc1uded of up to 
$100 per ca1endar year for Medicare eligib1e expenses not paid by Medicare. 

Change 18 Wisconsin Administrative Code section Ins 3.39 (5) (e) 3. a. 5. iii. 
is amended to read: 

iii. oHrg±e61-dress±ftgs Medical supplies 

Change 19 Wisconsin Administrative Code section Ins 3.39 (5) (b) 3. is 
amended to read with the following de1etion: 

3. The following Minimum Coverage: This level of coverage shal1 
at a minimum cover all Medicare e1igib1e expenses 1isted be10w to at least 
a stated maximum of $15,000 per benefit period (inc1usive of Medicare 
Parts A and B) or $10,000 per benefit period for Medicare Part A and $5,000 
per ca1endar year for Medicare Part B. Benefits shal1 be provided for 
the enumerated expenses up to the stated maximum beyond the day limitations 
estab1ished by Medicare Hftless-6-m±ft±mHm-per±ed-±s-apee±f±ed-be~ew. 
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Change 20 Wiseonsin Administrative Code seetion Ins 3.39 (5) (b) 3. a. 2. 
is amended to read with the following deletion: 

2. Extended Care Serviees in a Skilled Nursing FaeUity tö-the 
19geh-aBy-öf-eöftfiftemeftt 

Change 21 Wisconsin Administrative Code seetion Ins 3.39 (4) (b) 5. is 
repealed and recreated to read: 

5. Complies with (7) (b) 1.; and 

Change 22 Wiseonsin Administrative Code seetion Ins 3.39 (6) is repealed 
and reereated to read: 

(6) Permissible Medicare supplement policy exelusions and 
limitations. (a) The coverages set out in subsection (5) may: 

1. Exclude expenses for whieh the insured is compensated by 
Medieare. 

2. Exelude coverage for the initial deduetibles for Medicare 
Parts A and B. 

3. Inelude any exelusion or eondition contained in Medicare, 
except that inhospital treatment of mental illness shall be covered the 
same as any otber illness. 

4. Contain an appropriate provision relating to the effeet of 
other insurance on claims. 

5. Except for a Medieare Supplement 1 policy for whieh a speeifie 
reguirement is set out in subseetion (5) (a) 3. e., limit eoverage of 
outpatient psychiatric treatment to 50% of the reasonable and neeessary 
charges and to a lifetime benefitof $500. 

6. Contain a pre-existing eondition waiting period provision as 
provided in subseetion (4) (a) 2. 

(b) Where the insured ehooses not to enroll in Medieare Part B, 
the insurer may exclude from coverage the expenses whieh Medieare Part B 
would cover. Medieare Part B expenses ineurred beyond what Medieare Part B 
would eover may not be exeluded. 

Change 23 Wiseonsin Administrative Code seetion Ins 3.39 (7) is repealed 
and reereated to read: 

(7) Nursing Home, Hospital Confinernent Indernnity and Specified 
Disease Coverages. Ca) Captions for the polieies listed in this subseetion 
shall be: 

1. Printed and conspieuously plaeed on the first page of the 
Outline of Coverage, 

2. Printed On a separate form attaehed to the first page of 
the policy, and 

3. Printed in IB-point bold capital letters. 
(b) Nursing Home Coverage. 
1. The Outline of Coverage for a policy subject to subseetion (5) 

which provides Skilled Nursing Facility Coverage shall eontain elear and 
eonspicuous statements that: 
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a. The nursing home eoverage will not eover all nursing home 
expenses, 

b. Only eligible nursing home expenses as defined in the policy 
will be eovered~ 

e. Medieare pays no benefits for eustodial eare or re st home 
eare, and 

d. The policy, unIess it provides otherwise, pays no benefits 
for eustodial or rest home eare. 

2. A policy form whieh has not been approved by the eommissioner 
under subseetion (5) and whieh provides eoverage for eonfinement or eare in 
a nursing home shall provide such eoverage for eonfinement in any nursing 
faeility and may not exelude eoverage beeause a nursing faeility is not 
Medieare-eertified. Such a policy sold to Medieare eligible persons shall 
bear the following Caption: THE NURSING HOME BENEFIT OF THIS POLICY DOES 
NOT RELATE IN ANY WAY TO MEDICARE. IT WILL NOT COVER CUSTODIAL CARE OR REST 
HOME CARE. FOR MORE INFORMATlON, CONSULT THE COMMISSIDNER'S PAMPHLET "HEALTH 
INSURANCE ADVICE FOR SENIOR CITIZENS" WHICH YOU RECEIVED WITH THE APPLICATION 
FOR THIS POLICY. 

3. A policy whieh eovers nursing home eustodial eare or rest home 
eare may be deseribed in the Caption as eovering such eare, if such Caption 
is aeeurately and reasonably worded,to indieate, for example, that the policy 
provides limited eustodial eare or rest home eare. 

(e) Hospital Confinement Indemnity Coverage. A policy form 
providing hospital eonfinement indemnity eoverage sold to a Medieare eligible 
person shall bear the following Caption: THE HOSPITAL CONFINEMENT INDEMNITY 
BENEFIT OF THIS POLICY IS NOT DESIGNED TO FILL THE GApS IN MEDICARE. IT WILL 

PAY YOU ONLYA STATED DOLLAR AMOUNT FOR A DESIGNATED NUMBER OF DAYS WHEN YOU 
ARE HOSPITAL CONFINED. FOR MOREINFORMATION, CONSULT THE COMMISSIONER'S 
PAMPHLET "HEALTH INSURANCE ADVICEFOR SENIDR CITIZENS" WHICH YOU RECEIVED 
WITH THE APPLICATION FOR THIS POLICY. 

(d) Speeified Disease Coverage. A policy 'form providing benefits 
only for one or more speeified diseases saId to a Medieare eligible person 
shall bear: 

1. The following Designation: SPECIFIED OR RARE DISEASE LIMITED 
POLICY, and 

2. The following Caption: THIS POLICY IS DESIGNED TO COVER ONLY 
ONE OR MORE SPECIFIED OR RARE ILLNESSES. IT SHOULD NOT BE PURCHASED AS A 
SUBSTITUTE FOR HEALTH CARE EXPENSE COVERAGE WHICH WOULD GENERALLY COVER ANY 
ILLNESS OR INJURY. FOR MORE INFORMATION, CONSULT THE COMMISSIONER'S PAMPHLET 
"HEALTH INSURANCE ADVICE FOR SENIOR CITIZENS" WHICH YOU RECEIVED WITH THE 
APPLICATION FOR THIS POLICY. 

Change 24 Wiseonsin Administrative Code seetion Ins 3.39 (8) is repealed 
and reereated to read: 

(8) Conversion or eontinuation of eoverage. Ca) An Outline of 
Coverage as deseribed in par. (e) and a eopy of the eurrent edition of the 
eommissioner's pamphlet "Health Insuranee Adviee for Senior Citizens" shall 
be furnished by an insurer upon request to ea ch insured who will beeome 
eligible for Medieare and is offered a eonversion policy under the terms of 
a group insuranee policy. 

(b) An insurer: 
1. Whieh provides group insuranee eoverage shall furnish annually 
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to each group policyholder written notice of the availability of the 
information deseribed in pars. (a) or (d), where applicable, and upon request 
shall furnish suf'ficient eopies of the same or similar notice to the group 
policyholder to be distributed to group members affected; and 

2. Which provides individual or family insuranee eoverage shall 
furnish an Outline of Coverage as deseribed in par. (e) and aeopy of the 
current edition of the eommissioner's pamphlet "Health Insurance Adviee for 
Senior Citizens" at the time an insured who will become eligible for Medicare 
is furnished an applieation for eonversion. 

(e) Exeept as provided under par~ (d), an insurer shall furnish an 
Outline of Coverage anda eopy of the eurrent edition of the eommissioner's 
pamphlet "Health Insuranee Adviee for Senior Citizens" within'14 ealendar days 
after receipt of the request for such information. 

(d) Upon request, a eomprehensive written explanation of the insuranee 
eoverage to be provided after Medieare eligibility and a eopy of the eurrent 
edition of the eommissioner's pamphlet "Health InsuraneeAdviee for Senior 
Citizens" shall be furnished by the insurer within 14 ealendar days after 
reeeipt of the request to eaeh insured who will beeome eligible for Medieare 
whose eoverage under an individual, family or group insuranee policy will 
eontinue with ehanged benefits (e.g. "earve-out" or redueed benefits). 

(e) The Outlineof Coverage: 
1. For a eonversion policy whieh relates its benefits to or 

eomplements Medieare shall eomply with sub. (4) (b) 1., 2., 3., and 6. of 
this rule and sha!l be submitted to the eommissioner; and 

2. For a eonversion policy not subjeet to subd. 1. shall eomply with 
sub. (7), where applieable, and seetion Ins 3.27 (5) (1). 

Change 25 Wiseonsin Administrative Code seetion Ins 3.39 (9) is repealed and 
reereated to read: 

(9) "Health Insurance Adviee For Senior Citizens" Pamphlet. Every 
prospeetive Medieare eligible purehaser of any policy subjeet to this rule 
or eoverage added to an existing Medieare Supplement policy must receive a eopy 
of the eurrent edition of the eommissioner's pamphlet "Heal th Insuranee Adviee 
for Senior Citizens" at the time the prospeet is eontaeted by an intermediary 
or insurer with an invitation to apply as defined in Ins 3.27 (5) (g). This 
pamphlet prepared by the Office of the Commissioner of Insuranee provides 
information on Medieare and adviee to senior eitizens on the purchase of 
Medieare supplement insuranee and other health insuranee. Insurers may abtain 
eopies of this pamphlet from'the Commissioner at eost or may reproduee this 
pamph1et themse1ves. This pamphlet shal1 be periodiea1ly revised to refleet 
ehanges in Medieare and any other appropriate ehanges. Prior to the pub1ieation 
of the revised pamph1et, it sha11 be submitted to the Disabi1ity Subeommittee 
of the Forms and C1assifieation Advisory Counei1 and the Insuranee Consumers 
Advisory Couneil for review. No insurer shal1 be responsible for providing 
applieants the revised pamph1et until 30 days after the insurer has reeeived 
notice that the revised pamphlet is avai1able at the eommissioner's offiee. 

Change 26 Wiseonsin Administrative Code seetion Ins 3.39 (4) (b) 6. is 
ereated to read: 

6. Summarizes or refers to the eoverage set out in applieable 
statutes; and 
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Change 27 Wisconsin Administrative Code section Ins 3.39 (4) (b) 7. is 
created to read: 

7. Is submitted to the commissioner for approva1 alo ng with the 
policy form. 

Change 28 Wisconsin Administrative Code section Ins 3.39 (10) is repealed. 

Change 29 Wisconsin Administrative Code section Ins 3.39 (11) is renumbered 
to read Ins 3.39 (10). 

Change 30 Wisconsin Administrative Code section Ins 3.39 (12) is renumbered 
to read Ins 3.39 (11). 

Change 31 Wisconsin Administrative Code seetion Ins 3.39 (13) is renumbered 
to read Ins 3.39 (12). 

The following note is added to Ins 3.39: 

NOTE: Insurers may use eurrent supp1ies of forms whieh eomp1y with 
subseetions (7), (8) and (9) of the origina1 ru1e whieh beearne 
effeetive January 1, 1978, unti1 those supp1ies are exhausted, 
but all forms subjeet to new1y ereated subseetion (7) sha11 
eomp1y with this ru1e as amended by Ju1y 1, 1979. 

~ 
Dated at Madison .. Wiseonsin, this .::z 0 day of 

Har 
Commissioner of Insuranee 


