
General Provisions
Definitions and use of terms
(P. I t7)
Sales and use tax return forms
(p. 118)
Exempt Entities
Elementary and secondary
schools and related organ-
izations (p. 119)
Constructing buildings for ex-
empt entities (p. 120)
Governmental units (p. 120-1)

Exemptions
Medical appliances, prosthetic
devices and aids (p. 123)
Medicines (p. 123)
Occasional safes (p, 125)
Waste treatment facilities (p.
128)
Farming, agriculture, horticul-
ture and floriculture (p.128-2)

Tax 11.001

Tax 11.01

Tax 11.03

Tax 11.04

Tax 11.05

Tax 11.08

Tax 11.09
Tax 11.10
Tax 11.11

Tax 11.12

Tax

Tax

Tax

Tax

Tax

Tax

Tax

Tax

Tax
Tax

Tax

Tax

Tax

Tax

Tax
Tax

Tax

Tax

Tax
Tax

1I.13 Sale of a business or business
assests (p. 132)

11.14 Exemption	 certificates	 (in-
cluding resale certificates)	 (p.
134)

11.15 Containers and other packag-
ing and shipping materials (p.
136-1)

11.16 Common or contract carriers
(p. 136-5)

11.17 Hospitals, clinics and medical
professions (p. 136.7)

11.18 Dentists and their suppliers (p.
136.8)

11.19 Printed material exemption (p.
136-9)
Gross Receipts

11.26 Other taxes in taxable gross re-
- ceipts and sales price (p. 136-

10)
11.27 Warranties (p. 137)
11.28 Gifts,	 advertising	 specialties,

coupons, premiums and trad-
ing stamps (p. 137)

11.29 Leases and rentals of tangible
personal property (p. 140)

11.30 Credit sales, bad debts and re-
possessions (p. 142)

11.32 "Gross	 receipts"	 and	 "sales
price" (p. 144)

Manufacturers and Producers
11.38 Fabricating and processing (p.

145)
11.39 Manufacturing (p. 147)
11.40 Exemption of machines and

processing equipment (p, t49)
11AI Exemption of property con-

sumed or destroyed in manu-
facturing (p. 151)

Types of Retail era
11.45 Sales by pharmacies and drug

-stores (p. 152)
11.46 Summer camps (p. 154)
11.47 Commercial	 photographers

and photographic services (p.
155)

DEPARTMENT OF REVENUE
	

117

Chapter Tax 11

SALES AND USE TAX
Tax 11.48 Landlords, hotels and motels

(p. 156)
'Pax 11.49 Service	 station	 and	 fuel	 oil

dealers (p. 157)
Tax 11.50 Auctions (p, 159)
Tax 11.51 Grocers' guidelist (p. 160)
Tax 11.52 Coin-operated	 vending	 mn-

chines and amusement devices
(p. 164)

Tax i1.53 Concessionaires (p. l65)
Tax 11.54 Temporary	 amusement,	 en-

tertainment,	 or	 recreational
events or places (p. t66)

Tax 11,55 Agents, consignees, lienors and
brokers (p. 167)

Tax 11.57 Public utilities (p. 168)
Servtce Enterprises

Tax II.61 Veterinarians and their sup-
pliers (p. 168-1)

Tax 11.62 Barbers and beauty shop oper-
ators (p. 168-2)

Tax 11.63 Radio and television stations
(p. 169)

Tax 11.84 Background music ( p. 170)
Tax 11.85 Admissions (p. 170)
Tax 11.66 Communication	 and	 CATV

services (p. 172)
Tax 11.67 Service enterprises (p, 173)
Tax I1.68 Construction	 contractors	 (p,

l75)
Tax 11.69 Financial institutions (p. 181)
Tax 11.70 Advertising agencies (p, 182)
Tax 11.72 Laundries, dry cleaners, and

linen and clothing	 suppliers
(p. 184)

Types of Tangible Personal Properly
Tax 11.78 Stamps, coins and bullion (p,

184-1)
Tax t i.79 Leases of highway vehicles and

equipment- (p. 185)
Tax 11.80 Sales of ice (p. 186)
Tax 11.81 Industrial gases, welding rods

and fluxing materials (p. 186)
Tax 11.82 Mailing lists and mailing ser-

vices (p . 188)
Tax 11.83 Motor vehicles (p. 189)
Tax 11.84 Aircraft (p. 192)
Tax 11.85 Boats, vessels and barges (p.

193)
Tax 11.86 Utility transmission and distri-

bution lines (p. 194)
Tax 11.87 Meals, food, food products and

beverages (p.194-2)
Administrative Provisions

Tax 11.91 Successor's liability (p. 194-5)
Tax 11.92 Records and record keeping (p.

194-7)
Tax 11.93 Annual filing of sales tax re-

turns (p, 194-9)
Tax 11,94 Wisconsin sales and taxable

transportation charges (p.194-
9)

Tax 11.86 Retailer's discount (p. 195)
Tax 11,96 Interest rates (p, 196)
Tax 11.97 "Engaged in business" in Wts-

cousin (p. 196-1)

Register, December, 1979, No. 288



118	 WISCONSIN ADMINISTRATIVE CODE
Tax 11.98 Reduction of delinquent inter-

estrato under s. 77.62 (1},
Stata. (p. 198)

Tax 11.001 Definitions and use of terms. In this chapter, unless
otherwise specified:

(3) "Consumers" are persons who purchase and use tangible personal
property, and sales to consumers are retail sales to which either the sales
or use tax applies. Resale certificates should not be accepted from con-
sumers.

(5) "Department" means the Wisconsin department of revenue.

(8) "Retailer" means a person who sells taxable tangible personal
property or.a taxable service and who shall comply with all requirements
imposed upon retailers, including:

(a) Obtaining a seller's permit for each place of business in this state;

(b) Filing Fax returns and paying tax;

(c) Collecting use tax when applicable and remitting the tax with re-
turns; and

(d) Keeping proper records. (See Tax 11.92)

(12) "Tax" means the 4% Wisconsin sales or use tax.

(13) "Taxable", "subject to the tax", "tax applies", "the sale is tax-
able", C4 	 (specific tangible personal property or a specific
service) is/are taxable", or "the purchase of (specific
tangible personal property or a specific service) is taxable", means that:
(a) The sales tax applies to a sale of the property or service, measured
by the gross receipts from the sale; or

(b) The use tax applies to the storage, use or other consumption of the
property or service sold, measured by the sales price.

History; Cr. Register, January, 1978, No. 256, eff. 2 -1-78.

Tax 11.01 Sales and use tax return forms, (s. 77.58, Stats.) (1) For
filing sales and use tax returns, the following forms shall be used:

(a) Form 5-010. For occasional sales of motor vehicles.

(b) Form 5-011. For occasional and non-Wisconsin sales of snowmo-
biles.

(c) Form S-012 (also called "ST-12") . The monthly, quarterly or an-
nual return for each registered retailer and consumer holding a Wiscon-
sin seller's permit.

(d) Form S-012A (also called "ST-12A") . The annual information
return for each registered retailer and consumer holding a Wisconsin
seller's permit,

(e) Form S-013. For concessionaires. (Annual return) .

(f) Form S-014. For concessionaires (single events) and temporary
sellers (limited) periods) .

(g) Form S-015. For occasional bingo sales.
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(h) Form S-174. For determination of taxable status of temporary
sellers and reporting of tax liability,
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(c) Consultation, market research and compiling statistical or other
information,

(d) Recommendations for advertising themes or merchandising
plans.

(e) Obtaining media space and time.

(f) Providing preliminary art (i.e., roughs, visualizations, sketches,
layouts and comprehensives) prepared solely for presenting an idea to a
client or prespective client. Thus, whoa a dab involves production of
sketches, but never results in the production of finished art or other tan-
gible personal property by the advertising agency, the charges for pre-
liminaryart work are not taxable; however, if finished art or other tangi-
blepersonal property is produced by the advertising agency as the result
of the preliminary art work, all the charges for preliminary art are tax-
able because they are for the production of tangible personal property.

(2) TAXABLE SALES. (a) Tax applies to an agency's gross receipts from
the sale of tangible personal property located or used in Wisconsin
whether the transfer is to the advertiser or to a third party at the direc-
tion of or on behalf of the advertiser. This applies to advertiser clients
located both inside and outside Wisconsin. The sale of tangible personal
property normally occurs when the advertising agency bills the client for
the property and the client realizes the economic benefits of the prop-
erty's use, even though the property may not be physically transferred
to the client. For example, an agency's billing to a client for finished art
transferred to another Wisconsin business is taxable.

(b) Tax applies to an advertising agency's total retail sales price of
tangible personal property, without any deduction for any cost element
which becomes a part of the sales price. Such elements include prelimi-
nary art work, consultation, research, copy, supervision, model fees,
rentals, photostats, typesetting, postage, express, telephone, travel,
agency service fees, or any other labor or service cost incurred in the
production of that property. No deduction may be taken even though
such costs may be separately itemized in a billing to a client.

(c) Tax applies to in-progress billings for production work which ulti-
mately results in the production of finished art work or other tangible
personal property,

(d) The total sales price of the following items or services are subject
to the tax:

1.Retail sales of signs, circulars, business cards, stationary showcards,
banners, posters, bulletins, direct mail advertising, catalogs, brochures,
commercials, tapes or other items of tangible personal property.

2. Charges for photographic services or photostats.

3. Charges for producing, fabricating, processing, printing or imprint-
ing tangible personal property for consumers for a consideration, even
though the consumers may furnish the materials used in the producing,
fabricating, processing, printing or imprinting of the tangible personal
property.

4. Charges for "finished art". "Finished art" means the final art used
for actual reproduction by photomechanical or other processes, or for
display purposes and includes drawings, paintings, designs, photo-
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graphs, lettering, paste-ups, mechanicals or assemblies, charts, graphs,
and illustrative material not reproduced. The tax applies to sales of fin-
ished art whether it is used to produce a taxable item or an exempt item
(e.g., periodical) , or is used to provide an advertising service by placing
advertising in an advertising media (such as newspapers, magazines,
other publications and radio or television stations) .

(3) FEES ADDED TO BILLINGS. When an amount billed as an agency
"fee", "retainer", "service charge", or "commission' represents services
rendered which are a part of the sale of tangible personal property, the
amount is taxable. If it clearly represents a charge or a part of a charge
for any nontaxable service rather than for the saleof tangible personal
property, it is not taxable. A fee representing both taxable and nontax-
able items is taxable in accordance with the ratio between the charges.

(4) PURCHASES BY AGENCIES. (a) An advertising agency is the seller of,
and may purchase without tax for resale, any item that it resells before
use, or that becomes physically an ingredient or component part of tan-
gible personal property which it produces and sells.

(b) An advertising agency is the consumer of all tangible personal
property not purchased for resale or not becoming physically an ingredi-
ent or component part of tangible personal property sold by such
agency.

History; Cr. Register, December, 1977, No. 284, eM 1-I-78.

Tax -11,72 Laundries, dry cleaners, and linen and clothing suppli-
ers. (s. 77.62 (1) and (2) (a) 6, Stats.) (1) LAUNDRIES AND DRY CLEAN-
ERs. The gross receipts from selling, performing or furnishing laundry,
dry cleaning, pressing and dyeing services are taxable, except when the
services are performed on raw materials or goods in process destined for
sale, or when the services are performed by the customer through the use
of coin-operated, self-service machines.

(2) LINEN AND CLOTHING SUPPLIERS. The gross receipts of lessors from
leasing or renting clothing (e.g., uniforms) towels, linens, diapers or
similar items to commercial establishments or household users under
agreements which provide for furnishing items and cleaning the items
when they become soiled are subject to the tax. However, the items fur-
nished to customers under such agreements may be purchased by the
lessor without paying sales or use tax.

(3) PURCHASES, (a) Laundries, dry cleaners and linen or clothing sup-
pliers are the consumers of solvents, soaps, detergents, spotting com-
pounds, water-repellents, disinfectants, fabric softeners, starch, dyes,
mat compounds, fire repellent compounds and marking tags which they
use for laundering, dry cleaning or identification purposes. The tax ap-
plies to the gross receipts on the sale of these items to such purchasers.

(b) The tax applies to gross receipts from sales, leases or rentals of
machinery and equipment to persons engaged in performing or furnish-
ing laundry, dry cleaning, pressing and dyeing services, and to persons
leasing or renting linens, towels and clothing to industrial, commercial
or household users.

(c) -Laundries, dry cleaners and linen or clothing suppliers may
purchase the following items without tax (by using a resale certificate)
if these items are transferred to customers with clean linen or clothes:
Register, December, 1979, No. 288



DEPARTMENT OF REVENUE	 184-1

hangers, handkerchiefs, bags, boxes, shirt boards, shoulder guards,
twisters and pins.

Note: The interpretations in this rule are effective under the general sates and use tax law
on and after September 1, ISM

History. Cr. Register, December, 1979. No. 288. eff. 1-1.80•

Tax 11.78 Stamps, coins and bullion. (s. 77.51 (5) , Stats.) (1) TAX-
ABLE SALES. Retail sales of the following tangible personal property are
subject to the sales and use tax:

(a) Cancelled United States and foreign postage stamps.

(b) Uncancelled United States postage stamps when sold or traded as
collectors' items above their face value.

(c) Uncancelled foreign postage stamps,

(d) Postage charges which are billed by the seller to the purchaser in
connection with the sale and delivery of tangible personal property if the
sale of the property is subject to the tax.

(e) Foreign coins and paper currency when sold or traded as collec-
tors' items.

(f) United States coins and paper currency when sold or traded as
collectors' items above their face value,

(g) Silver bullion and gold bullion which is physically located in Wis-
consin is subject to the sales tax whether the sales contract is entered
into or outside of Wisconsin. Such bullion purchased and delivered to
the purchaser outside Wisconsin is subject to the use tax when brought
into the state.

(h) Commemorative medals.

(2) NONTAXABLE SALES. Retail sales of the following tangible personal
property are not subject to the sales and use tax;

(a) United States postage stamps, coins and paper currency sold at
face value.
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