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ORDER OF THE STATE OF WISCDNSIN NATURAL RESOURCES SOARD 
REPEALING AND RECREATING RULES 

.IN THE MATTER of repealing and 

.recreating ch. NR 123 of the 

.Wiseonsin Administrative Code 

.pertaining to a well eompensation 

.program. 

WS-37-85 

Analysis prepared by oepartment of Natural Resoyrees 

Chapter NR 123 established administrative rules for s. 144.027, Stats., a eompensation program 
for well eontamination. 1985 Wiseonsin Aet 29 and 1985 Wisconsin Act 22 made ehanges in the 
well compensation program which are incorporated into recreated ehapter NR 123. The proposed 
ehapter is based on ss. 144.027 and 144.028, Stats. It ineludes definitions, identifies who is 
eligible to submit a claim, and what the applieation eonsists of; specifies how a well is 
judged to be eontaminated; establishes eligible and ineligible costs; defines how a grant award 
will be made, the amount of the grant, and how the grant payment will be made; and establishes 
a proeedure for additional or amended claims and for denial of claims. 

Changes in NR 123 allow munieipalities to participate in the well compensation program and 
alloeate individual and municipal grants on a first-eome, first-serve basis. Individual elaims 
are limited to 80% of eligible eosts and munieipal claims are limited to 60% of eligible 
eosts. The department may delay an individual claim if a munieipal water supply is determined 
to be the most feasible solution for a eontaminated water supply. While there is not a maximum 
eligible eost for a municipal claim, the department is to eonsider the risk of future 
eontamination, east of the project, the eonstruetion time, the projeeted residential and 
industrial need for water in the area and any auxiliary benefits in determining the feasibility 
of a munieipal water supply grant. 

Other ehanges in NR 123 inelude - eliminating the sunset provision and applieation deadline; 
allowing a sand point well to be installed by a pump installer; and allowing the department to 
grant a varianee and authorize emergeney expenditures before a elaim is submitted. 

The biennial budget provides $1 ,345,000' in grant money, whieh, when added to the original, 1983 
biennium $500,000 amount, ereates atatal of $1,845,000. For individuals, the maximum grant 
award is 80% of the eligible eosts to a maximum of $12,000 of eligible costs. For 
municipalities applying on behalf of private individuals, the maximum grant award is 60% of all 
eligible capital eosts neeessary to construet or extend a munieipal w~ter supply. Assuming all 
grant money ;s alloeated and no single individual project exceeds $12,000 in eost, the public 
will match the $1,845,000 in grant money with an additional $461,250 to $1,230,000 of 
out-of-poeket expenditures. The aetual amount of additional public expenditures will be based 
on the ratio of munieipal applieation eosts (40% loeal share) and individual applieation eosts 
(20% individual share). 

Pursuant to the authority vested in the State of Wiseonsin Natural Resourees Soard by 
ss. 144.027, 144.028, and 227.014(2)(a), Stats., the State of Wiseonsin Natural Resourees Soard 
hereby repeals and recreates rules interpreting ss. 144.027 and 144.028, Stats., as follows: 

SECTION 1. Chapter NR 123 is repealed and reereated to read: 
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CHAPTER NR 123 

WELL COMPENSATION PROGRAM 

SUBCHAPTER I GENERAL. 

NR 123.01 PURPOSE AND DUTIES Of THE DEPARTMENT. (1) PURPOSE. The pu~pose of this ehapter 

is to establish ~ules. unde~ ss. 144.027 and 144.028, Stats., for the implementation and 

administ~ation of a financial assistance pr09~am fo~ the ~eplac~nt of eontaminated private 

water suppl i es. 

(2) DUTIES. The department shall: 

(a) Establish, by ~ule. p~ocedures fo~ the submission, ~eview and approval of elaims unde~ 

this chapter. 

(b) Assist elaimants in submitting applications for compensation under this chapter. 

(e) Establish casing and liner depth and other construetion ~equirements for a new OI' 

reconst~ueted private water supply. 

(d) Issue awards under this chapter. 

NR 123.02 APPLICABILITV. This subehapte~ applies to eontaminated p~ivate water supplies 

eompensable under ss. 144.027 and 144.028, Stats. Subehapter 2 applies to awards granted under 

s. 144.027, Stats. Subehapter 3 applies to awards granted under s. 144.028, Stats. This 

chapter does not apply to eontamination which is compensable under subeh. II of ch. 107 OI' 

s. 144.855(4), Stats. 

NR 123.03 DEFINITIONS. (1) "Advisory" means a written opinion, issued by the department, 

containing a speeific deseriptive referenee to the well OI' private water supply and 

recommending that the well or private water supply not be used beeause of potential human 

health risks. 

(2) "Alternate water supply" lIIeans a supply of potable water obtained in boHles, by tank 

truck OI' by other similar means, OI' a temporary eonneetion to an existing private water supply, 

supplied at a capaeity sufficient to satisfy water use funetions impaired by the contaminated 

private water supply. 

(3) "App~oval" means a w~itten approval of the department. 

(4) "Conneetion to an existing private water supply" means a conneetion to an existing 

private water supply that tests free from coliform baeteria, and is not a eontaminated private 

wabr supp 1 y. 

(5) "Contaminated well" OI' "eontaminated private water supply" means a well or a private 

wate~ supply which: 
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(a) Produces water c?ntaining one or more substances of public health concern, other than 

bacteria or nitrates, in excess of a primary maximum contaminant level promulgated in the 

national drinking water standards in 40 C.F.R. 141 and 143; or 

(b) Produces water containing one or more substances of public health concern, other than 

bacteria or nitrates, in excess of an enforcement standard established in ch. NR 140; or 

(c) Is subject to an advisory for substances other than bacteria or nitrates; or 

(d) Is a livestock water supply or is a residential water supply which is used as a source 

of potable water for livestock as well as for a residence, and; 

1. Is used at least 3 months each year and while in use provides an estimated average of 

more than 100 gallons per day for consumption by livestock; and 

2. Produces water containing nitrates in excess of 40 parts per million expressed as 

nitrate-nitrogen. 

(6) "Department" means the department of natural resources. 

(7) "Dwelling unit" means a principal or part-time residence such as a second home or 

vacation or recreation residence. 

(8) "Force account work" means the use of the municipality's own employees or equipment 

for construction or construction-related activities of a municipal water supply. 

(9) "Lessee" means: (a) A claimant who has a lease with a property owner with provisions 

for the lessee to perform property improvements; or 

(b) A claimant who has a lease with a property owner and who has secured the property 

owner's permission for improvement of the private water supply through the owner's signature on 

the claim form or a letter from the owner. 

(10) "Livestock" has the meaning specified in s. 95.80(1)(b), Stats., and includes poultry. 

(11) "Livestock water supply" means a well which is used as a source of potable water only 

for livestock and which is: 

(a) Approved by the department of agriculture, trade and consumer protection for grade A 

milk production under s. 97.24, Stats.; or 

(b) Constructed by boring or drilling. 

(12) "Municipality" means a city, town, village, county, county or other utility district, 

or town sanitary district. 

(13) "Municipal water supply" means a private or public water supply owned or operated by a 

municipality. 

(14) "Not feasible" means not physically, mechanically or functionally possible. 

(15) "Plumbing" means that portian of the water distribution piping extending from the well 

to the various distribution points of use. 

(16) "Private water supply" means a residential water supp1y or a livestock water supply. 
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, (17) "Publ i c water suppl y" means a system used for human consumpti on, if such system has at 

least 15 service connections or regularly serves an average of at least 25 individuals daily at 

least 60 days out of the year. 

(18) "Pump installer" has the meaning specified in ch. NR 112. 

(19) "Records" means books, documents, papers, accountlng records, other evidenee relatlng 

to project work, and accounting proeedures and practices. 

(20) "Repl aeement water suppl y" means: 

(a) Reconstruction of a contaminated private water supply; 

(b) Construction of a new private water supply; 

(e) Provision of a public water supply to replace the contaminated private water supply; or 

(d) Connection to an existing private water supply. 

(21) "Residential water supply" means a well which is used as a souree of potable water for 

humans or humans and livestock and is connected to 14 or less dwelling units. 

(22) "Sand point well" has the same meaning as a "driven point well" as defined in 

ch. NR 112. 

(23) "Subagreement" means any contract or agreement a municipality has with another party 

to perform work on a project. 

(24) "Well" means an exeavation or opening in the ground made by boring, drilling or 

driving for the purpose of obtaining a supply of groundwater. "Well" does not include dug 

wells and springs. 

(25) "Well driller" has the meaning speeified in ch. NR 112. 

NR 123.04 PETERMINATION OF CONTAMINATION. Contamination of a private water supply, as 

defined in s. NR 123.03 (5), shall be established by: 

(1) The test analyses of at least 2 samples of water, taken at least 2 weeks apart and not 

more than 2 years apart. All samples sha1l be taken within 2 years prior to the date that the 

claimant's application is reeeived by the department. The department may reject test results 

whieh are not sufficiently recent. The samples shall be analyzed by the state laboratory of 

hygiene or by a laboratory eertified under s. 144.95, Stats. Samples shall be analyzed u~ing a 

methodology speeified in ch. NR 109 or from a referenee authorized by rules promulgated 

pursuant to s. 144.95(7)(b), Stats.; or 

(2) An advisory issued or reviewed by the department after July I, 1984. 

NR 123.05 ALLOCATlDN OF FUNpS. (1) The department shall alloeate money for the payment of 

eomp1eted elaims and amendments according to the order in which eomp1eted ,laims and amendments 

are received by the department. A list shall be eompi1ed of completed claims and amendments in 

the order received. The department may conditionally Jpprove a eompleted elaim or Ulendment 
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even if the appropriations are insuffieient to pay the elaim or amendment. The department 

sha 11 a 11 oeate money for the payment of a el ai m or amendment whi ch i s eondit i ona 11 y approved as 

soon as funds beeome availab1e. A e1aim or amendment shal1 be considered eomplete when: 

(a) All e1igibility requirements are met in ss. NR 123.20 or 123.40; 

(b) All forms required in s. NR 123.22 or 123.43 are submitted; and 

(e) All information neeessary for departmenta1 eva1uation and aeeeptanee of the 1east 

eost1y feasib1e rep1aeement water supp1y or the equipment to be used for treating the 

eontaminated private water supp1y is provided. If the department does not approve the 

elaimant's chosen solution, the reasons sha11 be eommunieated in writing to the e1aimant 

explaining why the solution is not aeeeptable. If the elaim has been denied for reasons other 

than those speeified in s. NR 123.06, the department shal1 assist the elaimant in revising the 

e1aim to meet, if passible, the intent of ss. 144.027 or 144.028, Stats. 

(2) If any department approvals other than the award or proeeed notice need to be obtained 

by the elaimant or other parties before installation of the replaeement water supply or the 

equipment to be used for treating the eontaminated private water supp1y ean proeeed, the 

elaimant shall be informed in writing that they have been plaeed on the list of eompleted 

elaims and amendments subjeet to the following eonditions: 

(a) Within 60 days of the date of the written notice from the department, applieations 

shall be submitted to reeeive any department approvals that need to be obtained. 

(b) Within 60 days of the date of a munieipal water supp1y approva1 by the department, the 

munieipality sha1l submit bidding doeuments that inelude the tabulation of all bids, eopies of 

the low bidder's proposals, and the munieipa1ity's proposed action on the bids. 

(e) Within 60 days of the date of a public other than munieipa1 water supply or private 

water supp1y approval by the department, the elaimant sha11 submit bidding doeuments or 

finalized eost estimates. Any bidding doeuments sha1l ine1ude the tabu1ation of all bids, 

eopies of the low bidder's proposals, and the elaimant's proposed action on the bids. 

(3) The department sha1l eaneel the alloeation of funds to a e1aimant if the e1aimant does 

not meet the requirements of sub. (2). 

(4) If elaim and amendment requests exeeed fund s available, the department shall determine 

those elaims and amendments whieh will reeeive an award based on their ranking on the list. 

After e1aims and amendments are determined to be eomp1ete and eligible, awards shall be issued 

to the extent that funds are made avai1able to the department. After funds beeome depleted, 

eligib1e eomp1eted elaims and amendments shall be added to the list and eonditionally 

approved. Proeeed notiees shall be issued to notify claimants of eonditional approval. Awards 

shall be issued if and when additiona1 funds beeome available. 

, ... , .. 



- 6 -

NR J23.06 DENlAL Qf ClAlMS. (J) The department shall deny a elaim if: 

(a) The elaim is not within the scope of this ehapter as deterrnined by the department. 

(b) The claimant submits a fraudulent claim. 

(e) The claim is for reimbursement of eos ts ineurred before the date of issuance of an 

award or proceed notice exeept costs allowed under ss. NR l23.2l(1)(d)3, 123.27, and 

123.41(1)(g). 

(d) One or more of the contaminants upon which the claim is based was introduced into the 

well through the plumbing connected to the wel'. 

(e) One or more of the contaminants upon which the claim is based was introduced into the 

we" intentionally by a claimant or a person who would be directly benefited by payment of the 

c'aim, or a person who aids and abets the introduction of the contaminant, or a person who is a 

party to a conspiracy with another to commit. advise. hire, counsel or procure another to 

introduce the contaminants into the wel'. 

(f) All of the contaminants upon whieh the claim isbased are naturally oceurring 

substances and the coneentration of eontaminants in water produeed by the well does not 

signifieantly exeeed the background concenlration of the contaminants in groundwater at that 

location. 

(g) Except as provided in s. NR 123.26, an award has been made under this chapter within 

the previous 10 years for the private water supply. 

(h) A residential water supply is contaminated by bacteria or nitrates or both and is not 

contaminated by any other substance. 

(i) A livestock water supply is contaminated by bacteria and is not contaminated by any 

other substance. 

(j) The clai~nt submits a elaim to replace a contaminated public water supply that is 

connected to 15 or .are dwel1ing units. 

(2) The depart~ent may deny a claim if, under s. 144.028, Stats., the department has 

issued a preliminary deterrnination of eligibility or has issued a municipal award or proceed 

notice to the municipality, and the municipality agrees to provide a municipal water supply to 

replace the contaminated private water supply. 

NR 123.07 VARIANeES. The department may approve variances from non-statutory requirements 

of this chapter upon the request of ~ claimant when it is deterrnined that such variances are 

essential to effeet necessary actions or department objeetives, and where special circumstances 

make such variances in the best interests of the state. Before granting avarianee. the 

department shall take into account such faetors as good cause, circumstanees beyond the control 

of the claimant. and finaneial hardship. 

Note: Varianees ~y nol be oblained from statutory requirements. 
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NR 123.08. TERMINATlON Of AWARpS. An award may be terminated in whole or in part by the 

department. 

(1) The department and a claimant may enter into an agreement to terminate the award at 

any time pursuant to this seetion. The agreement shall establish the effective date of 

termination of the project and award, the basis for settlement of award termination costs, and 

the amount and date of payment of any sums due either party. 

(2) A claimant may not unilatera'1y terminate the work authorized in the award, except for 

good cause, The claimant shall promptly give written notice to the department of any eomplete 

or partial termination of the project work by the claimant. If the department determines that 

there is good cause for the termination of all or any portian of the project work, the 

department may enter into a termination agreement or unilaterally terminate the award pursuant 

to sub. (3), effective on the date of cessation of the project work by the elaimant. If the 

department determines that a claimant has eeased work on the project without good eause, the 

department may unilaterally terminate the award pursuant to sub. (3). 

(3) Awards may be terminated by the department in aeeordanee with the following procedure: 

(a) The department shall give not less than 10 days written notice to the claimant of its 

intent to terminate an award in whole or in part. Notice shall be served on the claimant 

personally or by mail, certified mail - return reeeipt requested. 

(b) The department shall consult with the claimant prior to any termination. After the 

department has received any vjews expressed by the claimant, the department may terminate the 

award in whole or in part. Any such termination shall be in writing and shall state the reasons 

for tenminating the award. Notiees of termination shall be served on the claimant personally 

or by ~ail, certified mail - return receipt requested. 

(el The department may terminate an award for good cause if negotiations and payment of 

appropriate termination settlement eos ts are offered to the claimant. 

(4) Upon termination, the claimant shall refund or credit to the state of Wisconsin that 

portion of any funds paid or owed to the claimant and alloeable to the terminated project work, 

exeept such an amount as may be required to meet commitments whieh had become enforceable prior 

to the termination. The claimant may not make any new commitments without department approval. 

The claimant shall reduee the amount of outstanding commitments insofar as possible and report 

to the department the uncommitted balance of fund s awarded. 

NR 123.09 ENfORCEMENT. The following sanetions may be imposed for noncomplianee with 

ss. 147.027 and 144.028, Stats., the provisions of this ehapter or any award made under this 

chapter: 

(1) The award may be terminated under s. NR 123.08; 

(2) Project eosts directly related to the noncomplianee may be declared ineligible; 

(3) Payment otherwise due to the claimant ~Y be withheld under s. NR 123.47(6); 
I 

I 
I 

I I . 
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(4) Other administrative or Judicial remedies may be instituted as legally available and 

appropriate. 

(5) The department may seek recovery of some or all payments. 

SUBCHAPTER II PRIYATE WATEB SUPpLY AWABDS. 

NB 123.20 ELIGIBILITY Of CLAlMANT. (l)(a) A claim may be submitted for the replacement of 

a contaminated private water supply which is contaminated at the time the claim is submitted 

under s. NB 123.04, irrespective of the time the contarnination is or could have been diseovered 

in the private water supply. 

(b) A claim may be submitted for the replaeement of a eontaminated private water supply 

which does not comply with ch. NR 112 at the time of submission of the claim. 

(2)(a) Except as provided under sub. (4), a landowner or lessee of property on which a 

contarninated private water supply is located, or the spouse, dependent, heir, assignee or legal 

representative of the landowner or lessee may submit a elaim under this ehapter. 

(b) The department shall eonsolidate elaims if mare than one claimant submits a elaim to 

replaee the same eontaminated private water supply. 

(e) The department may eonsolidate elaims and reeommend the replaeement of several 

eontarninated private water supply systems with a single water supply system if it deems the 

replacement to be the most eost effeetive sol~tion and the claimants agree to a single system. 

Eaeh original claimant shall be eligible for an award amount as established under s. NB 123.24 

for their share of the eost of the replaeement system. 

(3) The department may delay approval of a claim if the department deterrnines that a 

munieipal water supply may be the most feasible solution to the problem of eontaminated private 

water supplies in the area. 

(4) The following may not submit a claim under this subchapter: 

(a) The state; 

(b) An offiee, department, independent ageney, institution of higher education, 

association, soeiety, or other body in state government: 

(e) An authority ereated under ch. 231 or 234, Stats.; 

(d) A city, village, town, county or speeial purpose distriet: 

(e) A federal ageney, department or instrumentality: 

(f) An interstate ageney. 

NB 123.21 ELIGIBLE AND INELIGIBLE COSTS. (1) ELIGIBLE COSTS. Eligible eosts inelude the 

following items: 
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(al Obtaining an alternate water supply for a maximum period of one year after the dale of 

issuance of a proceed notiee or an award as provided in s. NR 123.23, or until the replaeement 

water supply or equipment used for treating the eontaminated private water supply has been 

insta1led and eompleted, whichever is earlier. If it is deterrnined by the seeretary of the 

department that the contamination in the private water supply ean be e~peeted to be remedied in 

2 years or less, an award or proceed notiee may be issued for an alternate water supply for up 

to a 2 year period or until the well is no longer eontaminated, whichever is earlier. At the 

end of this period, the department shall review water quality data for this water supply to 

deterrnine if contarnination has been remedied. If the well is still contarninated, the 

department shall request the claimant to submit any inforrnation necessary to complete his or 

her clai~ applieation. Onee the elai~ is eomplete, the applieation review process will resume; 

(b) A replacement water supply which includes new or reconstructed wells. providing for a 

public water supply or providing a connection to an existing private water supply. If the 

replacement water supply is to be providing for a publ.ic.water supply to replaee the 

eontaminated private water supply, the eligible costs are listed in s. NR 123.41. 

(e) Equipment used for treating the eontaminated private water supply only if it is not 

feasible to remedy the eontamination with a replaeement water supply; and 

(d) Other eosts as deemed neeessary by the department. These may inelude but are not 

limited to the following: 

1. Purehasing and installing a pump, if a new pump is neeessary for the new or 

reconstructed private water supply. 

2. The eost of abandoning a eontaminated private water supply, if a new private water 

supply is eonstructed or if providing for a public water supply or if (onnection to an e~isting 

private water supply is obtained. 

3. The cost of obtaining a ma~imum of 2 water samp1e analyses to show that the private 

water supply was contaminated if the east of those tests was originally paid by the elaimant. 

Payment will be made for analysis for additional parameters if these tests were requested by 

the department as part of the 2 tests demonstrating well contamination. 

4. Rep1acement. relocation or installation of new piping, pitless adapters, pressure or 

booster tanks, or both, and any other appurtenanees deemed neeessary by the applieant and 

approved by the department to conneet the replaeement water supply to the buildings served by 

it. 

5. Landseaping eosts to restore the site to preeonstruction conditions. eosts of 

improvement or decoration are not eligible. Landseaping eosts inelude the eosts of excavating 

and replaeing portions of streets, sidewalks, driveways or other similar items to allow for the 

lnstallatlan or reloeation of piping. 
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(2) INELIGIBLE COSTS. Payment may not be made for ineligib1e costs. Ineligib1e eosts 

ine1ude the following items: 

(a) The rep1aeement of a sand point we11 with a dri11ed we11 un1ess: 

1. The department determines that replaeement with another sand point wel1 is not 

feasible; and 

2. The department determines that the claimant had no knowledge or reas on to believe the 

sand point well would beeome eontaminated at the time it was eonstrueted. 

(b) Any eosts ineurred prior to the date of issuanee of the award or proeeed notice exeept 

for the eosts described in sub. (1)(d)3 and s. NR 123.27. 

(e) A replaeemenl we11 greater than 7 inches in oulside diameter (0.0.). 

(d) A replacement well sereen greater than .10 feet in length. 

(e) Any consulting, engineering or eost estimating fees. 

(f) Any state, county or loeal permit fees. 

(g) Reloeation, rePlaeement or abandonment of sewer.piping, buried gasoline or fuel oi1 

tanks, or other similar items. 

(h) Any eosts ineurred in the insta1lation of a rep1aeement water supp1y or equipment used 

for treating the eontaminated private water supply that are not approved by the department. 

(i) Any eosts ineurred in the installation of equipment used for treating a replaeement 

water supply, exeept as provided in s. NR 123.26. 

(j) Mileage, phone, postage, and other miseellaneous eosts ineurred ~y the elaimant. 

(3) FLAT RATE eDST TABLES. The following tab1es establish eosts for well eonstruetion, 

pump installation and other costs. The tables include costs for materials, labor and taxes. 

The tables sha1l be used to determine the eligible eosts for the proceed notice or award. 

(a) We1l eonstruetion costs. 

1. Setup and administrative eosts = $100.00 

2. Dri11hole with 

3. 

4. 

temporary outer casing in 
unconsolidated formations 

Drillhole without 
temporary outer casing i n 
unconsolidated format ions 

Dri1lhole i n consolidated 
limestone (dolomite) 
Sandstone 
Sha1e 

fonnations 

Crystall i ne (grani te, quartz i te. etc. ) 

pri11hole piameter - eost S/Foot 
2" 3" 4" 5" 6" 7" 8" 

S6 $7 S8 $9 $10 

Qri 11 hQl f Piilmetel: - Cllst SLFIlQt 
2" 3" 4" 5" 6" 7" 8" 
S3 S4 S5 S2 s7 se S2 

Pr i ]1bglf Qi~metfr - CQst $LFQllt 
2" 3" 4" 5" 6" 7" 8" 

$2 SZ S2 $lQ Sll 
$2 SJ S2 SlQ $11 
S2 SJ $2 $lQ S11 
SIQ Sl, S12 sIe $,Q 

WeIl Casing Diameter - Cllst $LtOQt 

9" 
Sll 

9" 
$lQ 

9" 
S13 
S13 
S13 
S" 

10" 
$13 

10" 
Sll 

10" 
S15 
S15 
$15 
S'2 

2" 3" 4" S" 6" 7" outside diameter (0.0.) 
5. Approved steel and polyvinyl 

ch10ride (PVC) wel1 casing. 
Note: pve nomina1 we11 casing 
size shall be at least S inches 
in diameter 

$4 $5 $6 $7 S8 $2 



6. WeIl sereen - ineludes paeker, etc. 

7. Sand point wells 

8. Sand point sereen 
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Well Sereen O;ameter - east $/foot 
2" 3" 4" S" 6" 7" 0.0. 

$60 $65 $70 $80 $100 $120 

pr;ye pipe p;ameter - east $/foot 
1 1/4" 1 1/2" 2" 3" 4" 
$6 $7 $8 $9 $10 

Sand point Sereen Oiameter - east $/foot 
1 1/4 1 1/2 2" 3" 4" 
$18 52] $25 $30 $35 

9. Neat eement grout - 5-6 gallons water per 94 pound saek of eement = $12/saek 

10. Conerete grout - 5-6 gallons water per 94 pound saek of cement plus equal 
portion aggregate = $12/saek 

11. Grout shoe 

12. Orive shoe 

Grout Shoe piameter - Total epst 
3" 4" S" 6" 7" 0.0. 

$200 $200 $250 $300 $300 

Orive Shpe Oiameter - Total eost 
2" 3" 4" S" 6" 711 0.0. 

$30 $35 $40 $45 $50 $55 

13. We1l development (for wells developed in uneonsolidated formations only) = $70 Total eost 

14. Test pumping = $70 Total eost 

15. Oisinfeeting and flushing well or plumbing system or both = $70 Total eost 

(b) Pump insta1lation costs. 

1. Removal of an existing well pump = $100 Total Cost 

2. Re-installation of an existing well pump = $100 Total eost 

3. Installation of a 

new well pump 1/3 
$425 

1/2 
$450 

Pymp Horseoower - Tptal epst 

3/4 
$550 

1 
$625 

1 1/2 
$925 

4. Installatian of pump wire ine1uding eleetrieal conduit pipe = $l/foot 

2 
$1250 

S. Installation of pump 
column, diseharge, 
suction, pressurized, 
or nonpressurized 
eonduit piping 

Pymp ealymn and piseharge Piping Oiameter - epst $/foot 
3/4" 1" 1 1/4" 1 1/2" 2" 2 1/2" 

Copper, brass, 
east iron, or 
ga 1 vani zed s teel 

Seh. 80 PVC or 
polyethylene 

$1 $2 

$0. SO $1 

$3 $4 

$2 $3 

6. Excavation costs for installing piping from sub. (3)(b)5. = $4/foot 

$5 $6 

$4 $5 

7. Insta1lation of a seal-eross or other approved pressure fitting = $100 Total eost 

8. Insta11ation of an ejeetor in well 

a. Paeker ejector unit = $50 Tota1 Cost 
b. Two pipe ejector unit = $75 Tolal eost 

(e) Olher costs. 

1. Install at i on of an \:I~ 1] ~jU1 Piaml:tt:1: - !otil] ~PSt. 
over1apping meta1 2" 3" 4" S" 6" 7" 
well cap SS ~ SlQ SlZ $15 SZ5 

2. Installation of a \:le]] Sul P;aml:tu - !ota1 ~P51 
well seal 2" 3" 4" S" 6" 7" 

SH! SlJ S15 $lZ $ZQ $,5 

0.0. 

0.0. 

3 
$1550 

3" 

$7 

$6 

S 
$1850 



3. Installatian 
of a weld-on pitless 
adapter 

4. Installatian 
of a faetory assembled 
pitless adapter 

5. Installatian of an 
above-ground pressure 
tank ineluding 
pressure switeh 

6. Installation of a 
buried pressure tank 
ineluding pressure 
switeh and air unloader 

7. Installation of a 
pitless reeeiver tank 
ineluding pressure 
switeh and air unloader 
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~e]d-Qo ~B]Uli MiU2i.et: - lllh] Clilii. 
4" S" 6" 7" 0.0. 

5100 Sl,5 S150 SlZS 

factot:Y Assembled Pitl eSli Ma~tor - lota 1 Cpsi. 
2" 3" 4" S" 6" 

5250 $275 S300 $325 $350 

~reliliure Taok - Sjze in Gallllns - Tlltal Cllst 
42 82 120 220 

$]75 $,75 $4,5 S525 

Prusure Tank - Sjze io Gal1 IInli - Tlltal Cllst 
120 220 

$500 $70Q 

Preliliure Tank Si ze in Gal]lIns - lIItal CIIÜ 
40 60 95 145 260 

Well Casing 4" $600 $650 $800 $900 $1150 
Oi ameter S" $650 $700 $850 $950 $1200 

6" $700 $750 $900 $1000 $1250 
7" O. 0 --'$Lf.7 .... 5ClLO_--"'$~8JLOQ"--__ ...... $'-"9'"'5.l1..0 _-,...---ISi.,Jl""O,",S.lI..O __ L$.!...>13,u,0t,>/0c.... 

8. Installation of a 
freeze proof above 
ground diseharge unit 

Well Casing piameter - lIItal COlit 
4" 5" 6" 7" 0.0. 

$200 5,25 5,50 S,75 

9. Installation of a pumphouse = $200 Total Cpst 

10. Installation of a sampling faucet = $10 Total Cost 

7" 0.0. 
$375 

11. Colleetion and test analysis of a water sample for califarm baeteria = $30 Total Cost 

12. Landseaping eosts may i.nelude any combination of the following: 

a. Landseaping not including exeavating and replaeing portions of streets. sidewalks, 
driveways. or other similar items to allow for the installation or reloeation of 
piping = $100 Total Cost 

b. Landseaping including excavating and replacing portions of sidewalks to allow for the 
installation or relotation of piping = $200 Total Cost 

e. Landseaping including exeavating and replac;ng portions of streets and driveways to 
allow for the installation or relocation of piping = $300 Total Cost 

13. Alternate water supply 

a. Bottled water = $1.00/gallon 
b. Trueked water = $O.10/gallon 

14. Water sample analyses 

a. Organic analyses = $100 Total Cost 
b. Inorganic analyses = $30 Total Cost 

15. Equipment used for treating the eontaminated private water supply = $500 Total Cost 

(4) EXCEPTIONS TO THE COST TABLES. (a) The department may establish eligible epsts for 

replaeement water suppl;es .hich are not covered by the eost tab1es on a case-by-case basis. 

(b) The maximum eligible eost for installatian of the replaeement water supply or 

equipment used for treating the contaminated private water supply done on property owned by a 

licensed well driller, licensed pump installer or other eontractors shall be limited to 
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two-thirds of the eost table amounts or $8,000, whichever is less. for all work that the 

lieensed well driller, lieensed pump installer or other eontraetors may legal1y and praetieally 

perform on the project. 

NR 123.22 CLAIM APPLICATION. (1) In order to be considered for an award or proeeed notice, 

a claimant shall submit a eompleled elaim in aeeordanee with s. NR 123.05, to the department. 

The department shall assist claimants in eompleting elaims and revising elaims in order to 

fulfill the purpose of s. 144.027, Stats .. 

(2) The elaim shall eontain: 

(a) A elaim form available from the department. 

(b) 1. Two water sample analyses results, analyzed by the state laboratory of hygiene or 

by a laboratory eertified under s. 144.95, Stats., whieh show that the private water supply is 

eontaminated as defined in s. NR 123.03(5); or 

2. An advisory issued by the department. 

(e) A deseription of the proposed replaeement water supply. 

1. The description shall inelude an analysis of each of the following options: 

a. Reconstruction of the contaminated private water supply; 

b. Construction of a new private water supply; 

c. Providing for a public water supply to replace the contaminated private water supply; 

or, 

d. Providing a conneetion to an e~isting private water supply. 

2. The analysis shall include a detailed description of each replacement water supply 

alternative or an e~planation of why any of the replacement water supply alternatives are 

considered not feasible. The claimant shall propose the replacement water supply. If the 

proposed replacement water supply is to be providing for a public water supply to replace the 

contaminated private water supply, the department may request the owner or operator of the 

public water supply to submit information requested in s. NR 123.43(1)(c). If it is not 

feasible to remedy the problem of the contaminated private water supply with a replacement 

water supply, the n a detailed description of the equipment to be used for treating the 

contaminated private water supply shall be supplied. The department shall approve the least 

costly feasible replacement water supply which will remedy the contamination. 

(d) A eopy of a plat map indieating the location of the wel1 and the legal description of 

the property. 

(e) A copy of an inspection report of the contaminaled private water supply compleled by 

the deparlment. 

(f) An affidavit by the claimant verifying that the informalion in the claim is true to 

the best of his or her knowledge. 
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Note: Claim forms are available from any Department of Natural Resourees Distriet Offi ee 

or from the Department of Natural Resourees. Bureau of Water Grants, P. O. Bo~ 7921, Madison. 

Wiseonsin 53707. 

NR J23.23 ISSUANCE OF AN AWARD OR PROCEED NOTICE. (J) ISSUANCE OF A PRoeEED NOTleE. (a) 

Upon receipt of a claim. the department shall issue a proceed notice if the department 

determines that the claim is comp1ete in accordance with s. NR J23.05, the department concurs 

with the claimant's choice of replacement water supply or the equipment to be used for treating 

the contaminated private water $upply and the funds left in the program appropriation are not 

sufficient to pay the claim. The proceed notice shall allow the claimant to begin incurring 

costs. The department shall issue an award as soon as funds beeome available. 

(b) The proceed notice shall specify: 

J. The department approved replaeement water supply or the equipment to be used for 

treating the eontaminated private water supply; 

2. AJI eligible itemized costs; and 

3. The eonditions to which an award, when issued, will be subjeet. 

(2) ISSUANeE OF AN AWARD. If the department determines that the elaim is eomplete in 

aecordanee with s. NR 123.05, the department eoneurs with the claimant's choice of replaeement 

water supply or the equipment to be used for treating the eontaminated private water supply and 

funds are available, the department shall issue an award. The award shall speeify: 

a. The department approved replacement water supply or the equipment to be used for 

treating the contaminated private water suppJy. 

b. The eost for each eligible item as set forth in s. NR 123.21(3). 

c. The eost for any eligible items not set forth in s. NR 123.21(3). 

(3) AWARD eONDITIONS. Payment of a elaim may be denied if award conditions are not met. 

The award will be subjeet to the following eonditions: 

(a) That all eligible work be eompleted in accordanee with the award and a payment 

request, whieh ineludes items specified in s. NR 123.25(1). be submitted within one year of the 

date of issuance of the award. This condition does not app1y to cases where the secretary of 

the department has made a determination as provided in s. NR 123.21(1)(a). 

(b) That the claimant notify the department at least 48 hours prior to the commencement of 

the installation of the replaeemen~ water supply or equipment used for treating the 

contaminated private water supply. 

(e) That the eontaminated welJ sha11 be permanently abandoned in accordance with ch. NR 

112 before any payment will be made. This condition is not applicable if the award is for the 

reconstruetion of a eontaminated private water supply, for the installation of equipment used 
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for treating the eontaminated private water supply or if the claimant is informed in writing by 

the department that the eontaminated well is not to be abandoned so that it may be us ed for 

groundwater monitoring. 

(d) That the replaeement water supply up to and ineluding any pressure tanks or reservoirs 

or the equipment to be used for treating the eontaminated private water supply shall be in 

camplianee with chs. NR 112 or NR 111 and ILHR 84, whichever apply, before any payment may be 

made. 

(e) That the claimant obtain any pennits or approvals required by law to install the 

replacement water supply or to install any equipment to be used for treating the eontaminated 

private water supply. 

(f) That the department is not responsible if the replaeement water supply or if the 

installation of equipment used to treat the contaminated private water supply is not aceeptable 

to the we1l owner or operator. 

(g) That the department is nol responsible if the quality of the water from the 

replacement wat'er supply or after installation of equipment used to treat the contaminated 

private water supply is not aceeptable to the well owner or operator. 

(h) That if the award is for reconstruction of a private water supply or construetion of a 

new water supply, the well drilling work shall be performed by a well driller, exeept that a 

sand point we11 may be installed by a pump installer. 

(i) That the installed system shall be inspected and approved by the department before 

payment is made. 

(j) That the claimant shall request reimbursement only for work approved in the award. 

(k) That the claimant shall provide eopies of the award and proeeed notice, if one was 

issued, to any well dri'ler, pump installer or other eontraetors that are performing work on 

the replacement water supply or the equipment used to treat the eontaminated private water 

supply. 

(4) AWARO AMENDMENTS. The department may approve changes in the award amount from that 

established in the award when it deems such changes are necessary to meet the objeetives of 

this ehapter. Any request for a ehange in the amount shall be made and fully doeumented by the 

elaimant and reviewed and approved by the department. Approval of amendment requests shall be 

subjeet to the availability of funds. 

NR 123.24 AHOUNT Of AWARp. (l){a) The award shall pay up to 80% of the eligible eosts. 

(b) The award may not provide for payment of any portion of eligible eosts in excess of 

$12,000. Therefore, the maximum payment that ean be made is $9600. 

(2) The claimant shall be responsib1e for paying a mini~um of $250 of e1igible eosts and 

all eligib1e eosts not paid under sub. (1) in exeess of $250. 
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(3)(a) The award shall specify a cost for each eligible item associated with the approved 

replaeement water supply or the equipment to be used for treating the eontaminated private 

water supply. The eosts for eaeh eligible item are established in the flat rate cost tables in 

s. NR 123.21(3). 

(b) If the eontamination cannot be remedied by a new or reconstructed private water supply, 

the maximum award for eonneetion to an existing private or public water supply may not exceed 

150% of the eost of the eonstruetion of a new private water supply. If the new eonstruetion 

eosts cannot be established as detenmined by the department, the maximum eligible eosts will be 

the total cost of the project, not to exeeed $12,000. The maximum eligible eosts for 

eonneetion to an existing private or public water supply are subjeet to all other limitations 

in this seetion. 

(e) The award shal' speeify a eost for eaeh eligible item not speeifiea'ly listed in s. 

NR 123.21(3). 

NR 123.25 PAYMENT. (1) After an award is made, and if all the eonditions of the award are 

met, payment of the state share of the eligible eosts shal' be made by the department upon 

reeeipt, rev;ew and detenmination of eompleteness of the following: 

(a) An itemized payment request worksheet available from the department for each well 

dril'er. pump installer, and other eontraetors to eomplete who perfonmed eligible work. Each 

payment request worksheet shall list all quantities associated with the installation of the 

approved replaeement water supply or the equipment used for treating the eontaminated private 

water supply. 

(b) A eopy of the well eonstruetor's report completed by the well driller or the pump 

installer if a pump installer eonstrueted a sand point well if the award was for a new or 

reconstrueted well. 

(e) Copies of the water sample analysis report s for samples collected by the well driller 

and pump installer for bacteriologieal analysis. 

(d) A eopy of the well abandonment report if the award was for the eonstruetion of a new 

private water supply, providing for a public water supply to replace the eontaminated private 

water supply or a conneetion to an existing private water supply. 

(e) A eopy of an inspeetion report of the replaeement water supply or the equipment used 

for treating the eontaminated private water supply completed by the department. 

(f) Infonmation identifying the amount and souree of any funds reeeived from other parties 

to defray the eosts of installing the replacement water supply or the equipment used for 

treating the contaminated private water supply. The department may redute the payment if other 

funds reeeived exceed 20% of the eligible costs specified in the award. 
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(2) eosts based on s. NR 123.21(3) shall be determined eligible and payment shall be made 

without review of reeeipts, invoices or eaneelled eheeks to document that eosts were ineurred 

or paid. 

(3) Payment shall be made within 30 days of receipt of the information speeified in 

sub. (1). 

NR ]23.26 APPITIONAl ClAIMS. (l) FAIlURE TO ElIMINATE CONTAMINATION. A claimant who 

reeeives an award for the purpose of construeting or reconstrueting a private water supply or 

conneeting to an existing private water supply may submit a new elaim if the contamination is 

not eli~inated and, if the award was- for a new or reconstructed private water supply, the well 

was eonstrueted properly. Onlyone additiona1 elaim may be submitted under this subseetion 

within 10 years after an award is made. 

(2) NEW CONTAMlNATION. If eontamination from a new souree occurs, a claimant who has 

received an award for the purpose of eonstrueting or reeonstrueting a private water supply or 

eonneetion to an existing private water supply may submit a new claim. If the previous award 

was for a new or reeonstructed private water supply. a new elaim may be submitted only if the 

we11 was eonstructed properly. 

NR 123.27 EMERGENCY. The department may authorize expenditures before a c1aim is 

submitted. if the departmeat determines that an emergency situation exists. An emergeney 

detenaination and expenditure authorization prior to submitting a c1aim does not waive the 

deparbnent's authority to evaluate and approve or deny the c1aim for other than the authorized 

emergency expenditures. An emergency determination only assures the claimant that their elaim 

will not be denied due to ineurring eosts prior to e1aim submission. - A claimant seeking to 

qualify for emergency status and approval to ineur eosts. shall contaet the department to 

explain the situation and describe a proposed replaeement water supply. The claimant's well 

shal1 be determined to be eontaminated under s. NR 123.04 prior to incurring eosts other than 

those allowed under s. NR 123.21(1)(d)3. The department sha11 confirm authorization to ineur 

expenditures in writing. A completed claim shall be submitted to the department within 30 days 

of such written authorization. 

I, 
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SUBCHAPrER II! MUNICIPAL WATER 5UPPLY AWARD5. 

NR 123,40 ELIGleIlITv Qf CLAlHANI. A claim may be submitted by a munieipality if all the 

following eonditions are met: 

(1) Three or more private water supplies in the area to be served by the munieipality are 

eontaminated and e1igible for compensation under s. NR 123.20. 

(2) The munieipality agrees to provide a munieipal water supply to replaee eontaminated 

private water supplies within 2 years from the date of the proeeed notiee or award. 

(3) The owners of the eontaminated private water supplies have not reeeived a previous 

award under s. 144.027, 5tats., exeept as provided in s. NR 123.26. and the munieipality has 

not reeeived a previous award to serve the same owners of the eontaminated private water 

supplies under s. 144.028. 5tats. 

NR 123.41 ElIGIBLE AND INELIGIBLE CQ5I5. (1) ELIGIBLE C05I5. Eligible eosts inelude the 

fol10w;ng items: 

(a) Obtaining an alternate water supply for persons with eontaminated private water 

supplies for a maximum period of 2 years after the date of issuanee of a proeeed notiee or an 

award as provided in s. NR 123.44, or until the municipa1 water supply has been installed and 

eompleted. whiehever is earlier. 

(b) The munieipality's direet capital eosts in providing a munieipal water supply to the 

persons with the eontaminated private water supplies. These direet capital eosts may include 

the installation of surfaee water inlet piping. treatMent and appurtenanees, new wells. pumps, 

pump eontrols, pumphouses. water storage faeilities, distribution mains. water meters, 

auxiliary power, valves and other appurtenanees, test wells. and eontinuous ehlorination. Ihe 

eosts are limited to the fundable eapaeity as deseribed in s. NR 123.42. 

(e) The eost of instal1ing the lateral eonneetion from the distribution main to the 

dwelling units with eontaminated private water suppl;es. 

(d) The eos ts of eonneeting the lateral eonneetion to the internal plumbing of the 

dwelling units with eontaminated private water supplies. 

(e) The eosts of water meters installed at the dwelling units with eontaminated private 

water supplies. 

(f) The eosts of abandoning the eontaminated private water supplies being replaeed by 

eonneetion to a munieipal water supply. 

(g) The eost of providing for or reimbursing for a ma.imum of 2 water sample analyses to 

show that the private water supply was eontaminated if the eost of those tests was originally 

paid by the claimant or the owner of a eontaminated private water supply. Payment will be made 

for analysis for additionll parameters if these tests were requested by the department as part 

of the 2 tests demonstrating well eontamination. 
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(h) Landseaping eosts to restore the site to preeonstruetion conditions. Costs of 

improvement or deeoration oceasioned by the eonstruetion or reeonstruetion of a well are not 

eligible. Landseaping eos ts inelude the eosts of exeavating and replaeing portions of·streets, 

sidewalks, driveways or other similar items to allow for the installation or reloeatian of 

piping. 

(i) 

(2) 

Other eosts as deemed necessary by the department. 

INELIGIBLE COSTS. Payment may not be made for ineligible costs. 

inelude the following items: 

Ineligible costs 

(a) Any costs incurred prior to the date of issuance of the award or proceed notiee except 

for the costs described in sub. (l)(g). 

(b) The conneetion of the distribution main to any dwelling units or businesses not 

eligible under s. NR 123.20. 

(e) Distribution mains that are not neeessary to provide a munieipal water supply to 

dwelling units eligible under s. NR 123.20. 

(d) Any land acquisitions, administrative eosts, laboratory facilities, fire protection, 

and water treatment faeilities other than for eontinuous ehlorination, or treatment of surfaee 

water supplies. 

(e) Any consulting, engineering, or eost estimating fees. 

(f) Any state, county or loeal permit fees. 

(g) Reloeation, replaeement or abandonment of sewer piping, buried gasoline or fuel oil 

tanks, or other similar items. 

(h) Any eost ineurred in the installation of the municipal water supply that are not 

approved by the department .. 

(i) Hileage, phone, postage, and other miseellaneous costs incurred by the claimant. 

NR 123.42 FUNCABLE CAPACITY. The fundable eapacity of a municipal water supply shall be 

that eapacity neeessary to provide a munieipal water supply to dwelling units with contarninated 

private water supplies. The fundable capacity does not include capacity for fire protection, 

residential and industrial growth, or dwelling units not having a contaminated private water 

supply. 

NR 123.43 CLAIM APPLICATION. (1) In order to be considered for an award or proceed nOliee, 

a elaimant shall submit a eompleted elaim in aecordanee with s. NR 123.05 to the department. 

As part of the review of the claim, the department shall make a preliminary determination of 

eligibility. The department shall assist municipalities in completing and revising elaims in 

order to fulfill the purpose of s. 144.028, Stats. 

The claim shall eontain: 

(a) Ä elaim form available from the department. 
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(b)l. Two water sample analysis results. analyzed by the state lab of hygiene or by a 

laboratory certified under s. 145.95. Stats .• for each affected household. which shows that the 

private water supply is eontaminated as defined in s. NR 123.03(5); or 

2. An advisory issued by the department to individuals for each contaminated private water 

supply to be replaeed by the municipal water supply. 

(e) An engineering study that ineludes: 

1. A historyand deseription of the eontamination probl~. 

2. Haps of the eontaminated area, and a map of the area to be served by the proposed 

municipal water supply. 

3. A feasibility study comparing replaeement water supply alternatives. 

4. A general description of the proposed municipal water supply. including the well. 

5. A munieipality shall provide 2 cost estimates: 

a. A breakdown of the eost of the fundable eapaeity deseribed in s. NR 123.42. ineluding 

the cost to eaeh person with a contaminated private water. supply; and 

b. A breakdown of the eost of the entire system to be installed. including the cost to 

each person with a eontaminated private water supply. 

6. A list of eontaminated and uneontaminated private water supply users to be conneeted 

to the proposed munieipal water supply. 

7. A resolution from the municipality stating that they will construct the municipal 

water supply. 

8. A proposed time sehedule for construetion of the municipal water supply. 

(d) A eopy of an inspection report for eaeh eontaminated private water supply completed by 

the department. 

(e) A resolution by the governing body of the municipality authorizing a representative to 

sign elai~ and award documents for the municipality. 

(f) An affidavit by the authorized representative of the municipality verifying that the 

infonmation in the elaim is true to the best of their knowledge. 

(2)(a) Within 30 days after receipt of the items in sub. (1). the department shall hold a 

public hearing in the area proposed to be served to allow each person having a conta~inated 

private water supply to comment on the municipality's proposal. The department shall notify. 

by 1st class mail, each person whose private water supply has been detenmined to be 

contaminated of the date, time and place of the public hearing. 

(b) If the department detenmines that the conditions under s. NR 123.40 are satisfied and 

that a municipal water supply is the most feasible solution to the problem of contaminated 

private water supplies in that area, the department may issue a preliminary detenmination of 

eligibility to the municipality. In detenmining feasibility. the department shall consider the 

risk of future contamination to private water supplies. the cnst af the project in re1ation to 

the eost of replacing private water supplies. the speed with which the municipality ean 
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construet a municipal water supply, the projeeted residential and industrial need for water in 

the area and the au~iliary benefits of a municipal water supply, ineluding fire protection 

benefits. 

(e) The department may withdraw a preliminary determination of eligibility if it 

determines that the munieipality is not proeeeding e~peditiously with the design and 

eonstruetion of a municipal water supply. 

Note: Claim forms are available from any Depar~ent of Natural Resources District Office 

or from the Department of Natural Resourees, Bureau of Water Grants, P. O. Bo~ 7921, Madison, 

Wisconsin 53707. 

NR 123.44 ISSUANCE Of AN AWARD OR PROCEED NOTICE. (1) ISSUANCE Of A PROCEED NOTICE. (a) 

Upon receipt of a claim, the department shall issue a proceed notice if the department 

determines that the claim is complete in aceordance with s. NR 123.05, concurs with the 

claimant's choice for a municipal water supply and the. funds left in the program appropriation 

are not suffieient to pay the claim. The proceed notice shall allow the claimant to begin 

incurring costs. The department shall issue an award as soon as funds become available. 

(b) The proceed notice shall specify: 

1. The department approved municipal water supply; 

2. All eligible itemized costs; and 

3. The conditions to which an award, when issued, will be subject. 

(2) ISSUANCE Of AN AWARD. If the department determines that the claim is complete in 

accordanee with s. NR 123.05 and the department coneurs with the claimant's choice for a 

municipal water supply and funds are available, the department shall issue an award. The award 

shal1 specify: 

a. The department approved munieipal water supply; 

b. A ma~imum eost for eaeh eligible item. 

(3) AWARD CONDITIONS. Payment of a claim may be denied if award conditions are not met. 

The award will be subjeet to the following conditions: 

(a) That all eligible work be comp1eted in accordance with the award and a payment 

request, as speeified in s. NR 123.47, be submitted within 2 years of the date of issuance of 

the award. 

(b) That the claimant notify the department at least 48 hours prior to the commencement of 

the installation of the municipal waler supply. 

(e) That the eontaminated wells shall be permanently abandoned in accordance with ch. NR 

112 before any payment will be made. This condition ;s not applieable if the claimant is 

informed in writing by the department that the contaminated well is not to be abandoned so that 

it may be used for groundwater MOnitor!ng. ! 
; 

,I 

I 
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(d) That the municipal water supply shall be in compliance with chs. NR 111 and ILHR 84, 

before any payment may be made. 

(e) That the claimant obtain any pennits or approvals required by law to install the 

municipal water supply. 

(f) That the department is not responsible if the municipal water supply is not aeceptable 

to the elai~nt or persons served by the ~unieipal water supply. 

(g) That the department is not responsib'e if the quality of the water from the municipal 

water supply is not acceptable to the claimant or persons served by the munieipal water supply. 

(h) That the installed system shall be inspected and approved by the department before 

payment is ~de. 

(i) That the claimant shall request reimbursement only for work approved in the award. 

(j) That the claimant agrees to pay the eosts of construction of the municipal water 

supply which are not paid for under this chapter. This does not restrict the ability of the 

claimant to recover costs through means available to the municipality. 

(k) The claimant and party to any subagreement shall comply with all applicable provisions 

of s. NR 123.45. The department may make appropriate review of elaimant's procurement methods 

from ti~e to time. 

(1) The claimant shall insure that department representatives will have access to project 

work whenever it is in preparation or progress. The claimant shall provide proper facilities 

for such access and inspection. The claimant shall allow the department or any authorized 

representative to have access to any books, documents, plans, reports, papers, and other 

records of the contractor which are pertinent to the project for the purpose of making audit, 

examination, excerpts, copies and transcripts. The claimant shall insure that a party to a 

subagre~nt will provide access to project work, sites, documents, and records. 

(m) The claimant shall provide and maintain adequate construction inspection of the 

project to insure that the eonstruction confonns with the approved plans and specifications. 

(n) The claimant shall promptly submit to the department a copy of any eontract or 

modification of it and of revisions of plans and specifieations. 

(0) That the claimant shall provide copies of the award and proceed notice, if one was 

issued, to any well driller, pump installer or other contractors that are performing work on 

the municipal water supply. 

(4) AHENDMENTS. The department ~y approve ehanges in the amount from that established in 

the award when it deems such changes are necessary to meet the objectives of this ehapter. Any 

request for a change in the amount shall be made and fully documented by the claimant and 

reviewed and approved by the department. Approval of amendment requests shall be subject to 

the availability of funds. 
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NR 123.45 PROCUREMENT. (1) GENERAL. Procurement of construction contracts by 

municipalities for a municipal water supply shal1 be in accordance with state and local laws 

and is subject to review by the department for eligibility, allowability and reasonableness. 

(2) HUNICIPAlITY RESPONSIBIlITY. The municipality is responsible for the administration 

and successful completion of the project for which state Assistance is awarded in accordance 

with sound business judgment and good administrative practice under state and local laws. 

(3) FORCE ACCOUNT WORK. (a) The municipality shall secure prior written approval from 

the department for utilization of the force account work method in lieu of a subagreement for 

any professional services or construction activities in excess of $5,000. The municipality 

shall comply with all other state and local requirements concerning use of the force account 

work. 

(b) The department's approval shall be based on the municipality's demonstration that it 

has the necessary competenee required to accomplish such work and that the work can be 

accomplished more economieally or expeditiously. or both, by the use of the foree aeeount 

~ethod. 

NR 123.46 AMQUNT OF AWARO. (1) The award shall pay an amount not to exceed 60% of the 

eligible costs. 

(2) The claimant shall be responsible for paying all costs not paid for under sub. (1). 

(3) In no eas e ~y a payment be made by the department that would allow the claimant to 

recover more than 100% of actual eligible costs. 

NR 123.47 pAYMENT. (1) GENERAL. The clai~nt shall be paid the state share of eligible 

project eosts incurred within the scope of an approved project up to the amount set forth in 

the award. Payment shall be requested on fonns provided by the department. 

(2) INTERIH REQUESTS FOR PAYHENT. The claimant may submit requests for payments for 

eligible eosts in accordance with the payment sehedule included in the award. Upon reeeipt of 

arequest for payment, subjeet to the li~itations set forth in this chapter, the department 

shall disburse from available funds such amounts as are neeessary. The total amount of 

neeessary state payments to the claimant for the project shall be equal to the state share of 

the aetual or estimated eligible project eosts ineurred to date as the claimant eertified in 

its most reeent request for payment. 

(3) AOJUSTMENT. At any time before final payment under the award, the department may 

eause any request for payment to be reviewed or audited. Based on such review or audit any 

payment may be redueed for prior overpayment or inereased for prior underpayment. 

(4) RErUNOS. REBATES, AND CREOITS. The state share of any refunds, rebates, credits or 

other amounts, inelvding interest, that accrve to or are received by the claimant or owner of 
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contaminated private water supplies replaced by the municipal water supply for the project, and 

that are ~roperly allocable to costs for whieh the claimant has been paid under an award, shall 

be paid to the state of Wisconsin. 

(5) FlNAL PAYMENT. After completion of final inspection by the department, approval of 

the request for payment, which the claimant designates as the "final payment request" and the 

claimant's campliance with all applicable requirements of this chapter and the award, the 

department shall pay to the claimant any balance of the state share of the eligible project 

costs which have not already been paid. The final payment request shall be submitted by the 

claimant promptly after final inspection. Before final payment under the award, the claimant 

shall execute and deliver an assignment to the state of Wisconsin, of the state share of 

refunds, rebates, credits or other amounts, including interest, properly allocable to eosts for 

which the claimant has been paid by the state under the award. The claimant shall also execute 

and deliver a release discharging the state of Wisconsin, its officers, agents, and employees 

from all liabilities, obligations, and claims arising out of the project or under the award, 

subject only to the exception specified in the release: 

(6) WITHHOLDING OF FUNOS. (a) It is department policy that full and prompt payment be 

made to the claimant for eligible project costs. The department mayonly authorize the 

withholding of payment where it determines in writing that a claimant has failed to comply with 

this chapter or award conditions. Such withholding shall be limited to only that amount 

necessary to assure compliance. 

(b) The department shall withhold payment to the extent of any indebtedness to the state 

of Wisconsin, unless it determines that collection of the indebtedness will impair 

accomplish~ent of the project objectives and that continuation of the project ;s in the best 

interest of the state of Wisconsin. 

NB 123.48 CLAIHANT ACCQUNTABILITY. (1) FINANCIAL MANAGEMENT. The claimant 

is responsible for maintaining a financial management system which shall adequately provide for: 

(a) Accurate, current and complete disclosure of the financial results of each award in 

accordance with department reporting requirements. Accounting for project funds shall be in 

accordance with generally accepted accounting principles and practiees. eonsistently applied. 

regardless of the source of funds. 

(b) Records which identify adequately the source and application of funds for activities 

authorized by the award. These records shall contain information pertaining to awards and 

authorizations. obligations, unobligated,balances, assets, liabilities. outlays. and income. 

(e) Effective control over and accountability for all project funds. property, and other 

assets. 

(d) Comparison of actual with budgeted amounts for each award. 
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(!) Proc!dures for d!termining the e1igibi1ity and a110wabi1ity of costs in accordance 

with the provisions of s. NR 123.41. 

(f) Accounting records which are supported by source documentation. 

(g) On! separate project aceount for the award. 

(h) Aeeurate and eomp1ete time reports for all employees working on the project and fund ed 

in the award under s. NR 123.45(3). 

(i) Aceurate and complete time records and charges for equipment used on the project and 

funded in the award under s. NR 123.45(3). 

(2) RECORDS. The following record and audit requirements are app1icable to awards and 

subagreements under this subsection: 

(a) The claimant shall maintain books. reeords. documents. and other evidence and 

accounting procedures and practiees. sufficient to reflect proper1y: 

1. The anount. receipt. and disposition by the clai~nt of all assistance received for 

the project, including both state assistance and any matching share or eost sharing; and 

2. The total eosts of the project. including all direet and indirect eosts of whatever 

nature incurred for the performance of the project for which the award has been issued. In 

addition, contraetors of claimants shall also maintain books. documents, papers, and reeords 

which are pertinent to a specific state award. 

(b) The claimant's records and the reeords of its contraetors shall be subject at all 

reasonable ti~s to inspection. copyingo and audit by the department. 

(e) The claimant and contractors of elaimants shall preserve and make their records 

available to the department: 

1. For 3 years after the date of final payment; or 

2. for a longer period. if required by statute, ru1e or contract; or 

3. For 3 years after the date of termination of an award. If an award is partial'y 

terminated, the reeords relating to the work terminated shall be preserved for a period of 

3 years after the date of final settlement of the award. 

4. Records which re1ate to appeals, disputes, litigation on the settlement of elaims 

arising out of the performanc! of the project for an award, or costs and expenses of the 

project to which exeeption has been taken by the department, shall be retained until any 

appeals. litigation, c,ai~s or exceptions have be!n fina11y resolved. 

(3) AUDIT. (a) Audits on e1aims and awards may be performed at any time. 

(b) The department shall conduct a final audit after the submission of the fina1 payment 

request. The department shall determine the time of the final audit. Any payments made prior 

to the final audit are subjeet to adjustment based on the audit. 
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The foregoing rules were approved and adopted by the State of Wisconsin Natural Resources 

The rules contained herein shal' take effect as provided in s. 227.026(1)(intro.), Stats. 
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