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CERTIFICATE 

STATE OF WISCONSIN 

DEPARTMENT OF REGULATION AND LICENSING 

TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETINGS: 

I, Marlene A. Cummings, Secretary of the Wisconsin Department of 

Regulation and Licensing and custodian of the official records of the 

Department, do hereby certify that the annexed rules were duly approved 

and adopted by the Department of Regulation and Licensing on the 15th 

day of November, 1991. 

I further certify that said copy has been compared by me with the 

original on file in this office and that the same is a true copy thereof, and 

of the whole of such original. 

IN TESTIMONY WHEREOF, I have 
hereunto set my hand and affixed the 
official seal of the department at 
1400 East Washington Avenue, 
Madison, Wisconsin this 15th day of 
November, 1991. 



STATE OF WISCONSIN 
DEPARTMENT OF REGULATION AND LICENSING 

IN THE MATTER OF RULE-MAKING 
PROCEEDINGS BEFORE THE 
DEPARTMENT OF REGULATION 
AND LICENSING 

ORDER OF THE 
DEPARTMENT OF REGULATION AND LICENSING 

ADOPTING RULES 
(CLEARINGHOUSE RULE 91-52) 

An order of the Department of Regu1ation and Licensing to amend RL 16.03 (2), 
RL 18.03 (1) (am), RL 18.10 and RL 24.02 (1) and to create RL 16.03 (1) (e) of 
the administrative code re1ating to approved forms for use by brokers, real 
estate trust aecaunts, and the disclasure of adverse facts. 

Analysis prepared by the Department of Regu1ation and Licensing. 

ANALYSIS 

Statutes authorizing promu1gation: ss. 227.11 (2) and 452.07, Stats. 

Statutes interpreted: ss. 452.05 (1) (b), 452.13 and 452.23, Stats. 

In this proposed order the Department of Regu1ation and Licensing is creating 
s. RL 16.03 (1) (e) to permit property managers to use a form prepared by 
them, their attorney or a 1and1ord. 

Section RL 18.03 (1) (am) is amended to de1ete the reference to mortgage 
bankers since 1987 Wisconsin Act 359 removed the regu1ation of mortgage 
bankers from chapter 452 and p1aced it in chapter 440, subchapter VI, and 
since chapters RL 40 to 43, effective March 1, 1991, now govern the activities 
of mortgage bankers. 

Section RL 18.10 is amended to a110w brokers to place $300 of their personal 
funds in their trust account rather than $100, because many financia1 
institutions are charging extra fees when trust accounts have 1ess than a 
certain amount which often exceeds the $100 1imitation in this ru1e. 

Section RL 24.02 is amended to exc1ude urea-forma1dehyde foam insu1ation from 
the list of adverse facts which must be disc10sed in a real estate 
transaction, because the department has received expert information that 
urea-forma1dehyde foam insu1ation is no 10nger a 1ike1y source of forma1dehyde 
concentrations in a dwe11ing. Therefore, by removing "urea-forma1dehyde foam 
insu1ation" from the ru1e, the department intends that a 1icensee does not 
have to disc10se that such insu1ation is present on the premises when such 
facts are known. 

TEXT OF RULE 

SECTION 1. RL 16.03 (1) (e) is created to read: 

RL 16.03 (1) (e) Forms to be used for a property management agreement 
between a broker and a 1and10rd, prepared by the broker entering into the 
agreernent, the broker's attorney, or the 1and10rd, that contain prov1s10ns 
re1ating to 1easing, managing, marketing and overa11 management of the 
1and10rd's property. 
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SECTION 2. RL 16.03 (2) is aruended to read: 

RL 16.03 (2) In addition to forms prepared and approved by the department 
pursuant to s. 452.05 (1) (b), Stats., the department grants approva1 of the 
forms in sub. (1) (e)~ aftd (d) and (e) for use by sa1espersons. 

SECTION 3. RL 18.03 (1) (aru) is aruended to read: 

RL 18.03 (1) (aru) Real estate trust funds may be deposited in an 
interest-bearing aeeount if the broker obtains from the persons for whom the 
funds are held written authorization to deposit the funds in an 
interest-bearing aeeount and if the authorization speeifies howand to whom 
the interest wi11 be disbursed. None of the interest earned on funds 
deposited into an interest-bearing aeeount by a real estate broker may inure 
to the benefit of the brokerT-e*ee~~-~aa~-a-ffle~~gage-&aft~e~-waiea-~e~Hi~e~-aft 
e~e~ew-~e-a~~H~e-~fte-~aYffleft~-ef-~aHe~-e~-ift~H~aftee-~ha±±-~ay-ift~e~e~~-eft-~he 
eH~~~aftdiftg-~~iftei~a±-&a±aftee-ef-~he-e~e~ew-ef-fte~-±e~~-~aaft-~T~~~-~e~-yea~ 
aftd-fflay-~e~aift-fe~-i~~-eWft-aeeeHft~-afty-addi~iefta±-ift~e~e~~-ea~ftedT-Hft±e~e-~ae 
eee~eW-fHftd~-a~e-ae±d-&y-a-~ai~d-~a~~y-ift-a-fteft-ift~e~ee~-&ea~iftg-aeeeHft~. 

SECTION 4. RL 18.10 is aruended to read: 

RL 18.10 COMMINGLING PROHIBITED. A broker sha11 deposit only real estate 
trust funds in the broker's real estate trust aeeount and sha11 not eomming1e 
the broker's personal funds or other funds in the trust aeeount, exeept that a 
broker may deposit and keep a sum not to exeeed $±99T99 $300.00 from the 
broker's personal funds in any real estate trust aeeount, whieh sum sha11 be 
speeifiea11y identified and deposited to eover service charges re1ating to the 
trust aeeount. 

SECTION 5. RL 24.02 (1) is aruended to read: 

RL 24.02 (1) JLEFINJTIONS. (1) "Adverse facts" includes, but is not 
1imited to: H~ea-fe~ffla±deayde-feam-ift~H±a~ieftT radon, exposed asbestos, 
underground storage tanks, disposa1 of toxie ehemiea1s on the property, 
leaking basement, struetura1 defeets, 10eation in a f100d p1ain or wet1and, 
and p1anned or eommeneed public improvements whieh may resu1t in speeia1 
assessment or otherwise material ly affeet the property. 

The ru1es adopted in this order shall take effeet on the first day of the 
month following publieation in the Wiseonsin administrative register as 
provided in s. 227.22 (2) (intro.), Stats. 

Dated Agency )ji11<iw.. d LAl 
M~r1ene A. Cummings, SJtretary 

Department of Regulation 
and Lieensing 
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CORRESPONDENCE/MEMORANDUM STATE OF WISCONSIN 

DATE: 

TO: 

FROM: 

SUBJECT: 

November 15, 1991 

Gary Paulsan 
Assistant Revisor of Statutes 

Pamela Haack, Administrative Assistant 
Department of Regulation and Licensing 

Fin~l Rulemaking Order 

RECEIVED 

NOV1519911 
Revisor of Statutes 

Bureau 

Ageney: DEPARTMENT OF REGULATION AND LlCENSING 

Clearinghouse Rule: 91 ·52 

Attached is a copy and a certified copy of a final order adopting rules. 

Would yon please publish these rules in the code. 

Thank you. 


