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Chapter VA 12
PERSONAL LOAN PROGRAM

VA 12.01 Definitions. VA 12.04 Interest rates.
VA 12.02 General loan policy VA 12.05 Real estate valuation.
VA 12.03 Security required. VA 12.06 Educational loans.

Note: Chapter YA 12 was created as an egency rule dective August 24, 1993.  divorce shall be completed and signed by the applisapouse.

ChapteVA 12 was repealed and recreated by ey@ecy rule dective October 17, At ; ;
1997.Chapter WA 12 as it existed on April 30,998, was repealed and a new chaptefa‘pplIcatlonS shall be prepared with the assistance of and sub

VA 12 was created fekctive May 1, 1998. mitted through the dfce of a county veterans servicdioér or
other representative as approved by the department. Loan
VA 12.01 Definitions. In this chapter: applicationsthat are not complete wiliot be accepted by the
(1) “Annual income” means current monthly incormeulti- department.A loan application which has been accepted by the
plied by 12. departmentput which is determined to lack the necessary infor

,, ” _naynationor documentation for the departmentajaprove a loan,
(2) "Annual shelter payment” means the total annual pa)éhallbe denied, unless the applicant corrects the deficiency within

mentsanticipated for rental of living quarters, ibthe applicant g e
is the owner of a homestead, principal and interest paymentssé)ndag’rfSneort'/‘i:CeeO;ﬁtgfef'c'ency by the department to the county

all loans against the homestead and real estate taxes and haZifd ) )
insurancepayments on the homestead, and the owrgtrare of ~ (3) INCOME. An applicant current monthly income shall be
expensegor the common elements. “Annual shelter paymenyerlfled.Acceptable verification of current monthly income may
includesmonthly mobile home parking fees if themestead is a be:

mobile home located on land not owned by the applicant and (a) Copies of check stubs from the applicsietnployment for
includesholding tank pumping fees if the applicarftomestead arecent month within 3 months of the date of application.

hasa septic disposal system which relies on a holding tank. (b) A copy of the prior yeas incometax returns except if the

(3) “Applicant” means a person who is eligible and applies fapplicant'semployer type of employment or method of cem
aloan under s. 45.356, Stats. The term “applicant” also meanspleasatiorhas changed. Applicants verifying their income by the
applicantand co-applicant, if there is a co—applicant, unless tjpgior yeaf's income tax returns shall submit a compéetgy of the
contextclearly limits the meaning to the applicant only stateand federal tax return including all schedules.

(4) “Co—applicant”’means either the spouséan applicant (c) An award letter or copy of a check of unemployment-com
who applies with that applicant for a loan or a person, other thpansation. Unemployment compensation may be considered
aspouse of the applicant, who is eligible for a loan under s. 45.3B&omewhen it is received for regular or seasonal fsyfsbm the
Stats.,and who chooses to apply with the applicant. applicant’scurrent employment.

(5) “Current monthly income” means all of the applicant’  (d) A business plan and professionally prepared profit and loss
regular and dependable adjusted gros®me,converted to a statemenbf income to be derived by an applicant from a new
monthly amount. businesavhich theapplicant is establishing or an existing busi

(6) “Date of application” means the datéoan application, as nessthe applicant is purchasing.
determinedunder s. ¥ 12.02 (2), is accepted by tHepartment. (e) A profit and loss statement for at least 6 of the 12 months

(7) “Department’means the department of veterarfaief.  Immediatelypreceding the loan applicatiaiate of the income of

(8) “Educationalloan” means a personal loan program loan ift S€If émployed applicant.

which payments are deferred under the provisions oAsl2/06. (f) Depreciation as listed on an applicarféderal tax return
(9) “Personalloan program loan” or “loan” means a lognMay be used as income at the request of the_ applicant.
approvedunder s. 45.356, Stats. and this chapter (4) TermorLoaN. All loans shall be amortized on a monthly
basisand theterm of the loan shall be at least 1 year and may not

(10) “Total debt payments” means 1/i#f an applicang
annual shelter payment and monthly repayments required &¥ceedlLO years.
debtswith 13 or more remaining monthly payments due at the (5) LOAN CHECks. Loan checks shall be made payable to the
time of application for a personal loan program loarotéT debt applicantexcept where the department determines payment to a
paymentsincludes 5% of the applicasttotal indebtednessn  specific party is required to ensure complianeigh s. 45.356,
which regular monthly payments anet required except when theStats.and this chapter Checks shall not be released until the
applicanthas stficient verifiedassets to repay the indebtednesglepartmenthas received all necessary documentation and all
(11) “Unremarriedspouse” means an applicant whose basjgduirementset forth in the departmesitcommitment lettenave
of eligibility is marriage to a veteran at the time of the vetsrarpeencomplied with to the satisfaction of the departmefihe

death. departmenshall issuehecks in whole number amounts and may
History: Cr. RegisterApril, 1998, No. 508, &f5-1-98 adjustthe loan amount requestiag the applicant to a whole nem
B ' ber.
VA 12.02 General loan policy. (1) EuacBiLTy. The (6) DELINQUENCY IN DEPARTMENT LOANS. The department

applicant’seligibility to participate in the program shall be estabshall not approve a loato an applicant who is delinquent on
lishedprior to the approval of the loan by the department. anotherioan from the department.

(2) LoaN appLicaTION. An application for a loan shall be on  (7) MAXIMUM AMOUNT AND USEOFLOAN. A person may have
aform approved by the department and shall include documentsore than one personal loan program loan at the same time.
tion of income, verification of adequate security and other iteniceptas provided undes. \A 12.02 (16), a persosiindebted
asmay be required by the department. @pplication shall be nessto the department may not exceed $10,000 under the personal
signedby the applicant. Applications for loans by applicants wHoan program. Except as providedder s. ¥ 12.02 (16), a per
are married and not separated or in the process of obtainingan’s total indebtedness tthe department may not exceed
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$15,000under the personal loan program, the econamsgist (13) SUBORDINATION AGREEMENT AND PARTIAL RELEASE OF
anceloan program under s. 45.351 (2995 Stats., and the veter MORTGAGE. The department may execute a subordination agree
anstrust fund stabilization loaprogram under s. 45.356, 1995mentor release a portion of the property providasgurity for its
Stats. A personal loan program loamay not be used to refinancemortgageif the mortgagdss equity in the property secured by the
any portion of an existing personal loan program loan or a-vetenortgages greater than 10% after the execution ofsthigordina
anstrust fund stabilization loan under s. 45.356, 1995 Stats. tion agreement or partial release, the applicactisent on the

(8) Babp crReDITPRACTICES. Applications from applicantsho loanand the repayment history for the 6 months immediatety pre
havefailed to pay their obligations in compliance with a repaycedingthe request has been satisfactory
mentagreement or have quitclaimed real estate to a lender in lieu14) Co-appLicanTs. The department shall consider the
of foreclosure within the lagt years shall be denied unless sucincome,assets and debts of a co—applicant.
applicationsshow strong dfsetting characteristicsThe depart (15) Loan conpiTions. The conditions of an approved per
mentmay consider whethehe lender did not incur a |0ss as &gnalloan program loan, except for the interest rate or income
resultof the quitclaim and whether a loss of employment due fpacket may be changed without submitting a new loan applica
no fault of the applicant or other unavoidable circumstancgg, if the applicant desires to change the interest rate or income
causedhe underlying repayment problem. bracketafter a loan has been approved the loan applicatiafh

(9) DELINQUENT SUPPORTSEPARATEMAINTENANCE PAYMENTS,  be canceled and a new application submitted to the department.
MEDICAL AND BIRTH EXPENSES. If the department has not received 16) INDEBTEDNESSOF MARRIED VETERANS. Notwithstanding
a certification under s. 49.855 (7), Stats., that the applicantyg,|imitations of s. VA 12.02 (7), eligible veterans who are mar

delinquentin child support omaintenance payments or owes pasiaq tg each other may have indebtedness to the department in an
support, medicakxpenses or birth expenses, the applisamédit

. X : L mountup to $20,000 under the personal loan program and total
may be considered favorable if medical or birthing expenses f§Qyaptednesto the department up to $30,000der the personal
not exist orpayments for such expenses are being made in acc §

cu_rre_ntshall be required if the child support or m_aintenance is ) and 45.356 (8), Stats.
paid in the state of iconsin. If the applicant is in arreas = oo ¢r RegisterAprl, 1998, No. 508, €f5-1-98;am. (7), ot (16), Regis
expensegxist, then a personal loan program loan may only g, July, 2000, No. 535, eff. 8-1-00; caection in (9) made under s. 13.93 (2m)
madeto that applicantf the amount necessary for the arrearag®) 7., Stats., RegisterJuly, 2000, No. 535
or expense is to be paid from proceeds of the deparsrieati.

Note: 1999 Ws. Act 9 repealed s. 49.855 (7), Stats. VA 12.03 Security required. (1) GUARANTORS. The

(10) TotAL DEBT PAYMENTS. Where an applicarst’total debt departmentmay accepas adequate security the guarantee of per
paymentsexceed35% of the applicarg’current monthly income sonalloan program loan promissory notes by creditworthy and
the application shall be denied unless the applicant lastary  financially acceptable guarantors who are not the spouse of the
of excellent debt service combined wifther a demonstrated applicant. Guarantors are subject to the same underwriting crite
ability to accumulate savings, at least 15% equity in real estategiaras theapplicant and the department may request verification
suchother factors as the department findsbe relevant to the of information submitted. There must be at least 1 guarantor
applicant’sability and motivation to make higher debt servicguaranteedpersonal loan program loan promissory notes. No
payments. employeeof the departmentjo county veterans servicefioér

(11) LiaBiLITIES. To determine whether tHevel of indebted andno other person in any way connected with the administrative
nessis excessive, the department may analyze the stated purp&bgigsof the department or servimgyan advisory capacity thereto
for which an applicans’ debts were incurred, the total amount oay be accepted as guarantor on any loan utiesapplicant is
theindebtedness in relation to income, and the applisaatord amember of thguarantots immediate family Any other Ws-
of meeting past financial obligationghe purpose for which all consinresident who is determined liye department to be finan
debtswere incurred shall be stated by the applicant. If the depa#@lly responsible and whose joining in the obligation provides
ment determineshe accumulated indebtedness indicates finadequatesecurity may be accepted as a guarantor
cial instability or the amount of monthly paymenit#l impair the (2) ReAL ESTATE SECURITY. The department may accept real
applicant’sability to make debservice payments and meet erdi estateas security if the real estate is locatetMisconsin and the
naryliving expenses, the loan applicatisimall be denied. Aceu applicantsubmits evidence of at lea1% equity therein after the
mulationof net worth may be considered an indication of credipersonaloan program loan has been made. Possessimemf
worthiness. chantablditle to the real estate by the applicant prior toclbeing

(12) BANKRUPTCY, COLLECTION ACCOUNTS, JUDGMENTS AND IS required. Wherhe title to the property is held in more than one
LIENS. Applications from applicants currently under federal bankiameall parties with an interest in the real estate shall sign the
ruptcy proceedings shalbe denied. Any application from anmortgage.
applicantwho has been subject to bankruptcy proceedings or tdfistory: Cr. RegisterApril, 1998, No. 508, &f5-1-98.
liensand judgments within the 5 yeamsmediately preceding the
application,shall be examined carefully and the circumstances VA 12.04 Interest rates. (1) PROGRAM INTEREST RATES.
fully analyzed to determine whether the applicant is creditwortRyograminterest rates shall be determined by the secretaheof
andhasdemonstrated financial recoveri copy of the petition, departmenand adjusted periodically to be no less than 4% below
schedulef debts and dischge in bankruptcy along with the nor more than 4% above the prime rate as reported in #ie W
applicants signed statement of the reason for such bankruptSfreetJournal on any of the 7 days prior to the determination of
shallbe submitted with the loan application. Proceeds of the lode program interest rates. Program inteneges may vary
may be used to pay collection accounts, judgments, and liesxscordingto the amount of income of the applicants and the type
when approved by thelepartment. No loan shall be approvedf loan security accepted lifie department. Income brackets
wherea collection account, judgment or lien would remain unsathallbe determined by theecretary of the department and may be
isfied after distribution of the loan proceeds. adjustedperiodically
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(2) InpiviDUAL INTERESTRATE. The individual interest rate on tional institution in which theapplicant is enrolled, or in a part-
a personal loan program loan shall be fixed for the term of thiirne study course of instruction only aases described in this sub
loanand shall be thiower of the program interest rate applicablsectionapplies for deferment of the obligation to commence or
to the individuals income bracket and type of loan security icontinueto make payments on a loan, the department may grant
effecton the date an application is accepted for underwriting laydeferment if thénstallments on such loan are less than 90 days
the departmenor the date on which the department approves tdelinquentat the time of approval of the deferment andhe case
loan. of a guaranteed loan, if the guarantors consent in writing to the
History: Cr. RegisterApril, 1998, No. 508, éf5-1-98. deferment. A deferment may not exceed 1 year and may not
extendmore than 3 months beyond the anticipated completion
VA 12.05 Real estate valuation. (1) GENErAL. The dateof the applicant educationabbjective but an applicant may
departmenmmay accept the current equalized assessed full markgtlify for additional deferment eligible for such deferments
valueor fair market value as stated on the prior \seroperty tax underthe provisions of this subsection at the time of application
statements the value of the property for all purposes. therefor. The department may grant deferments to an applicant
(2) AppraisaLs. If an appraisal is being usemldetermine the enrolledin apart-time course of instruction because such appli
value an appraiserselected by the applicant from the deparicantis disabled or unable due to physical or mental disability to
ment'sapproved list or licensed by theistonsin department of enrollin a full-time course of instruction, is a graduate student
regulationand licensing, shall perform the appraisal and completho has completed the course of work required for a degree but
the appraisal form prescribed by the department. The applcanmustcomplete a thesis requirement, or is infihal semester or
responsibldor payment of the appraisal expenses. term of an educational program and needs less than full-time

(3) UsEOF APPRAISALS. If the applicant submits an appraisaFtUdyto meet graduation requirements. Participation in a medical
the appraisal is advisory onlyThe department may consider agéternshipprogram is deemed to be enrollment in a full-time
of the appraisakquity established by the appraisal, condition ¢fourseof instruction for the purposes of this subsection.
the property or marketalue established by the appraisal in evalu (2) LIMITATIONS ON DEFERMENT. The department may initially
atingthe appraisal submitted. The department may determine @@ferpayments under the provisioossub. (1) only for an appli
valueof properties for its purposes by means of property inspetantwhose income falls within the loweisicome bracket desig
tion by department representatives, by obtaining appraisal repgigéedby the secretary dhe department under sA\.2.04 (1).
atits own expense, or by such other means as it may deem pragaiymentsmaybe deferred on only one department loan under s.
cal. 45.351(2), 1995 Stats., and s. 45.356, Stats. at the same time.

History: Cr. RegisterApril, 1998, No. 508, &f5-1-98. Indebtednessn a deferred loan may not exceed $5,000.
) (3) UNDERWRITING CRITERIA. The criteria contained in sAV

VA 12.06 Educational loans. (1) DEFERMENTOF PAY- 1202 (10) or (1) do not apply to the underwriting of an educa
MENTS. Subject to sub. (2yvhere an applicant who is enrolled intional loan.

a full-time study course of instruction, as verified by the educa History: Cr. RegisterApril, 1998, No. 508, &f5-1-98.
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