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Chapter DFI-Bkg 45

EDUCATION AND EXAMINATION

DFI-Bkg 45.01 Standards for education for loan originators. DFI-Bkg 45.06 Compliance.

DFI-Bkg 45.02Standards for education for loan solicitors. DFI-Bkg 45.07Requirements for approval of providers.

DFI-Bkg 45.03Course testing. DFI-Bkg 45.08Requirements for approval of courses.

DFI-Bkg 45.04Compliance. DFI-Bkg 45.09Evidence of attendance for continuing education courses.
DFI-Bkg 45.05Standards for competency examinations. DFI-Bkg 45.10Investigation and review

Note: Chapter DFI-Bkg 45 as it exists on December 32010 is epealed, in the subjects listed under sub. (1) (a) to (e), with a minimum of

effective January 1, 201. 2 of those hours to be met by the subjects listed under sub. (1) (d).
. Note: Section 224.72 (7) (d), Stats., was repealéztife 1-1-10.
DFI-Bkg 45.01 Standards for education for loan History: CR 05-012: crRegister June 2005 No. 594f. &-1-05;CR 09-060:

originators. (1) SusJecTs. The following subjects qualify for r. Register December 2009 No. 648, eff. 1-11
the loan originator education required by s. 224.72 (7) (d) 1.,
Stats.: DFI-Bkg 45.02 Standards for education for loan
Note: Section 224.72 (7) (d), Stats., was repealéettife 1-1-10. solicitors. (1) SuJecTs. The following subjects qualify for the
(a) Sate and federal law. 1. The provisions of subch. Ill of loansolicitor education required by s. 224.72 (7) (d) 1., Stats.:
ch. 224, Statsgh. 428, Stats.; ss. 138.052 to 138.06, Stats.; andlote: Section 224.72 (7) (d), Stats., was repealégtife 1-1-10.
chs.DFI-Bkg 40 to 46. (a) Sate and federal law. 1. The provisions of subch Il of ch.
2. The Fair Housing Act, the Equal Credit Opportunity Ac24,Stats.; ch. 428, Stats.; ss. 138.052 to 138.06, Statschand
(ECOA), the Home Mortgage Disclosure Act (HMDA) and othePFI-Bkg 40 to 46.
fair lending laws. 2. The Fair Housing Act, the Equal Credit Opportunity Act
3. The Home Ownership Equity Protection Act (H®EP  (ECOA), the Home Mortgage Disclosure Act (HMDA) and other

4. The Tuth in Lending Act, Regulation Z and tiemmen  fair lending laws.

tary to Regulation Z. 3. The Home Ownership Equity Protection Act (H@EP

5. The Real Estate Settlement Procedures Act (RESP 4. The Tuth in Lending Act, Regulation Z and t@®mmen

6. The Fair Credit Reporting Act (FCRA). tary to Regulation Z.

7. Federal National Mortgage Association (FNMA or Fannie 9. The Real Estate Settlement Procedures Act (RESP
Mae) guidelines. 6. The Fair Credit Reporting Act (FCRA).

8. Government National Mortgage Association (GNMA or 7. Role of government sponsored enterprises in the mortgage
Ginnie Mae) guidelines. market.

9. Federal Home Loan Mortgage Corporation (FHLMC or (b) Practice and procedure. 1. Loan origination procedures,
FreddieMac) guidelines. including pre—qualifying borrowers, residential loan applications

(b) Practice and procedure. 1. Loan origination procedures,andloan documentation.
including pre—qualifying borrowers, residential loan applications, 2. Types of mortgage loans, including Federal Housing
underwriting standards, mortgage loan packaging, loan -docAuthority (FHA) and \éterans Administration @) loans.
mentationJoan closings and loan servicing. 3. Brokerage fees and limitations.

2. Types of mortgage loans, including Federal Housing 4 credit scoring, open-end credit, closed—end credit
Authority (FHA) and \éterans Administration @} loans. ' 9. op Y '
5. Fraud detection and prevention.

3. U.S. Department of Housing and Urban Development (c) Actionsand ethics. 1. Administrative actions and criminal

(HU4D) ;L%izgaszaf‘zr:segtr;d limitations penaltiesunder subch. 1l of ch. 224, Stats., and ch. 428, Stats.
' g ’ 2. Ethics for loan originators.

5. Prepayment penalties. . .
6. Appraisal analysis, reviewtandards and underwriting. pro(g()e(iﬁ\éeloprrmts. New developments in the lapractice and

7. Credit scoring, open-end credit, closed—end credit. (e) Other. Such other subjects submitted by the division to, and

I 8. Subprime lending, includingigh cost and other coveredsypsequentlypproved bythe loan originator council.
oans.

. . (2) Hours. The loan solicitor education requirement ursler
9. Commercial lending. 224.72(7) (d) 1., Stats., shall be met with 12 hours of education
10. Fraud detection and prevention. in the subjects listed under sub. (1) (a) to (e), with a minimum of
11. Predatory lending. 2 of those hours to be met by the subjects listed under sub. (1) (d).

: . A ; : o Note: Section 224.72 (7) (d), Stats., was repealéztife 1-1-10.
(c) Actionsand ethics. 1. Administrative actions and criminal History: CR 05-012: crRegister Jun2005 No. 594, éf7-1-05;CR 09-060:

penaltiesunder subch. IIl of ch. 224, Stats., and ch. 428, Stats. register December 2009 No. 648, eff. 1-1t-1
2. Ethics for loan originators.
(d) Developments. New developments in the lapractice and DFI-Bkg 45.03 Course testing. Every educatiocourse

procedure. unders. 224.72 (7) (d}., Stats., shall include a closed-book test,
(e) Other. Such other subjects submitted by the division to, af@ be administered at the course, of the materials presented at the
subsequentlapproved bythe loan originator council. course.

2 H The | iginat d fi . t Note: Section 224.72 (7) (d), Stats., was repealéztife 1-1-10.
(2) Hours. The loan originator education requiremantler g5y CR 05-012: crRegister June 2005 No. 594, &F-1-05,CR 09-060:
s.224.72 (7) (d) 1., Stats., shall be met with 16 hours of educatioRegister December 2009 No. 648, eff. 1-1=1

RegisterDecember 2009 No. 648


http://docs.legis.wisconsin.gov/code/admin_code

File inserted into Admin. Code 1-1-2010. May not be current beginning 1 month after insert date. For current adm. code see:
http://docs.legis.wisconsin.gov/code/admin_code
DFI-Bkg 45.04 WISCONSINADMINISTRATIVE CODE 40-4

DFI-Bkg 45.04 Compliance. An applicant shalbubmit therequirements of thishapter and if the program provides for
evidencejn a form and manner prescribed by and satisfa¢toryinstructionof courses in a manner required by this chap®eo
thedivision, that the applicant has met the education requiremevitder approval shalexpire pursuant to the schedule set forth in s.

of 5. 224.72 (7) (d) 1., Stats. DFI-Bkg 41.02 (1).
Note: Section 224.72 (7) (d), Stats., was repealézttfe 1-1-10. Note: Section DFI-Bkg 41.02 (lyas repealed £f1-1-10. Provider approvals
History: CR 05-012: crRegister June 2005 No. 594f. &-1-05;,CR 09-060:  expire July 31, 2010.

r. Register December 2009 No. 648, eff. 1-1=1 History: CR 05-012: crRegister June 2005 No. 594f. &-1-05;CR 09-060:

r. Register December 2009 No. 648, eff. 1-1=1
DFI-Bkg 45.05 Standards for competency examina - )
tions. (1) LoaN ORIGINATORS. The subjects listed under s. DFI- DFI-Bkg 45.08 Requirements for approval of
Bkg 45.01(1) (a) to () shall be included in the loan originatogourses. (1) CouRSEAPPROVAL. (a) Upon receipt of an applica
competencyexaminationsequired by s. 224.72 (3) (b) and (7) (dyion for approval or renewal of approval of a course fram
2., Stats. approvedcontinuing education providand the required fee, the
(2) Loan soLiciTors. The subjects listed under s. DFI-Bkgdivision, or its designeeshall determine if the course meets the
45.02(1) (a) to (e) shabe included in the loan solicitor compe requirementsset forthin this chapter The application for
tency examinations required by s. 224.72 (3) (b) and (7) (d) gpprovalor renewal of approval shdie in a form and manner pre
Stats. scribedby and satisfactory to the division. Course approval shall
Note: Section 224.72 (3) (b) and (7) (d), Stats., was repediectieé 1-1-10.  €Xpire 2 years from the date tbeursewas approved by the divi
History: CR 05-012: crRegister June 2005 No. 594f. &-1-05;CR 09-060: ~ SION.
r- Register December 2009 No. 648, eff. 1-1-1 (b) The following information shall be furnished withe

DFI-Bkg 45.06 Compliance. An applicant shatubmit redquestor approval of a continuing education course:
evidencejn a form and manner prescribed by and satisfattory 1. Name and address of the provider
the division, that the applicant has met the examination require 2. Name of the instructor
mentsof s. 224.72 (3) (b) and (7) (d) 2., Stats., and shaltpay 3., Name, telephone number and signature of the contact per
fee prescrllbed by the division. . sonfor the provider
Note: Section 224.72 (3) (b) and (7) (d), Stats., was repediecieé 1-1-10. 4. Course title.

History: CR 05-012: crRegister June 2005 No. 594, &-1-05;CR 09-060: L
r. Register December 2009 No. 648, eff. 1-1-1 5. The date the course will initially beferfed.

DFI-Bkg 45.07 Requirements for approval of pro - 6. The location where the course will initially béeoéd.

viders. (1) APPLICATION OF CONTINUING EDUCATION PROVIDERS. 7. An outline including a schedule of times when topics will
An entity or individual seeking initial approval or reapprdvain be presented; the topics covered in the course, listed individually;
the division, or its designee, as a continuing education providgfda summary of the instruction given and the material covered
shall submit an application in a form and manner prescribed 1§ €ach topic. _

andsatisfactory to the division. The division may require the fol =~ 8. Number of credit hours requested.

lowing information and materials to be submitted with the 9. A description of the qualifications of each instructor and

application: the subject matter the instructor will be teaching.
(a) A description of the experience and education that qualifies 10. Such other information as the division deems necessary
the applicant to be a provider (c) The course shall be conducted in accordance with the

(b) A description of the providés oganizationalstructure, courseoutlineand summary materials approved by the division.
registrationpolicies, fee schedules and promotional materials. After the provider has been notified of any deficienfajlure to
(c) A description of the providés student record systemscorrect the deficiency shall automatically void the course

including the methods for documenting attendance. approvalfor any course held after notice.
(d) The method used by the provider for evaluating instructors. (d) A provider shall provide to the division, in a manner
(e) Such other information as required by the division. acceptableo the division, written notification at least 10 days in

advanceof offering an approved course on the date or at a location

edL(J%)atict:)igrE(?\I/?dg%Rs?]ZFI‘IRg(\)/AaLI'I OfT?hgc?oﬁlng)/irrc])ggd, continuing otherthan, or in addition to, the date or location providetha
' initial request for approval.

(a) Certify that instructors are experienced and qualified in the

mortgagebanking industry Each instructor shall satisfy at least (2) NoTIFIcATIon. Within 10 days of a change to an approved
oneof the following criteria: course approved providers shall notify the division of any course

1. Has been engaged in the mortgage banking industry or m&prmaﬂon as required by this chapter thaschanged since fil

racticeof teaching mortgage courses for the last three years.” 7! and on which course approval was based, with the division.
p 9 gag YEAIS. Listory: CR 05-012: crRegister June 2005 No. 594, &1-05;,CR 09-060:

2. Has been properly licensed as a mortgage hamigtgage r. Register December 2009 No. 648, eff. 1-1=1
brokeror loanoriginator for the past 5 years and demonstrates to . )
the division that he or she is of good character and has the knowl DFI-Bkg 45.09 Evidence of attendance for continu -

edgeand breadth of experience in the subject area for which hd§ education courses. (1) Providers shall submib the divi
shewill be providing instruction. siona list, in a form and manner prescribed by and satisfactory to

3. Isa licensed attorney engaged in the field of mortgai%entcij"quisr'gg dﬂ‘;gﬁggssrggrzrgsees_rﬁvg%;ffgﬁ%ﬂmgmleted
banl:nlg; ;ellii:eendf:é certified public accountant engaged in-mo riginator's name,Wisconsin certificate of registration numper

a ebankin _related oractice teof birth, course numbegcourse title, date and location of the
gag g-related practice. , _course,number of credit hours for which treurse has been

. (b) Show that information provided to comply with sub. (1) 'as) rovedand any other information required by the division.-Sub
likely to support a comprehensive and accurate treatment of éing the list shall constitute certification by the provideat

subjectsrequired in each chapter ) the studentdisted personally attended the reported instruction and
(c) Certify thatthe provider shall comply with s. DFI-Bkg successfulljcompleted the reportédstruction. The list shall be
45.09, Stats. furnishedto the division within 10days following the date of

(3) APPLICATION APPROVAL AND EXPIRATION OF APPROVAL. completionof continuing education programs. Failure to submit
Uponreceipt of an application for approval of a provider and thtbe required information to the division may result in a withdrawal
requiredfee, the division shall determine if the application meetsf the providers approval.

RegisterDecember 2009 No. 648
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(2) (a) The provider of a continuing education program shall (b) Conferences with &€ials, representatives, and former
maintainattendance records for 4 years. studentsof the provider involved.

(b) Credit for attending a course shall not be awarded to loan(c) A public hearing respectirthe program, course, or instruc
originatorsfor courses completautior to the date the course hagor involved, with 10 days written notice to the providastrue
beenapproved by the division. tor, or both.

History: CR 05-012: crRegister June 2005 No. 594, &-1-05;CR 09-060: (d) Investigation by visitation without notice to the provider

r. Register December 2009 No. 648, eff. 1-1=1
(e) Information furnished by the applicant with any applica
DFI-Bkg 45.10 Investigation and review. (1) The tion for approval.
division, or its designee, mapvestigate and review all provider (1 any other information the division or its designee deems
andcourse applications, and apseviously approved providers, (glevantto the investigation
coursesand instructors.The method and timing of the reviews )

shallbe determined by the division and nensist of any of the (2) If, after investigation or reviewthe division denies or

withdrawsapproval of any program or course, the division shall

following: . . . . . promptly give written notification that includes the reasons for the
(a) Consideration of information available from stdieleral, enialor withdrawal.

or local agencies, privateganizations or agencies, or interested i,y cR 05-012: crRegister June 2005 No. 594, @-1-05;CR 09-060:
persons. r. Register December 2009 No. 648, eff. 1-1=1

RegisterDecember 2009 No. 648
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