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40-7 FINANCIAL INSTITUTIONS-BANKING DFI-Bkg 46.03

Chapter DFI-Bkg 46
RESPONSIBLE HIGH COST MORTGAGE LENDING

DFI-Bkg 46.01 Definitions. DFI-Bkg 46.03Disclosure forms.
DFI-Bkg 46.02Ability to repay

DFI-Bkg 46.01 Definitions. In subch. Il of ch. 428, factory credit risk when considering the compensating factors

Stats.,and ch. DFI-Bkg 46: describedn 38 CFR 36.4337 (c) (5).
(1) “Disclosure” means any of the following: (c) The monthly residual income requirement but not the debt-
(a) A loan product choice disclosure under s. 428.207 (2) (9, incomeratio requirement specified under p@) is satisfied, -
Stats. andthe lender fully justifies in writing that the applicant is a satis

; factory credit risk when considering the compensating factors
(b) A disclosure to a borrower under s. 428.208, Stats. describedn 38 CER 36.4337 (C) (5).

(2) "Interest of the customer” means what is proper and pru (2) VERIFICATION OF ABILITY TOREPAY. Thelender shall verify

dentfor thecustomer under the circumstances. Factors to be A orrowets abilty to repay a covered loan by all of the following:

sideredin determining the interestf the customer shall include ; -
the terms of the refinanced loan, the borro\seconomic and (&) Having the borrower prepare and submit to the lemolex

non-economicircumstances, the purposetloé refinanced loan, sonalincome and expense statement.

: P Note: Acceptablepersonal income and expense statements include a Fannie Mae
the cost of the refinanced Ioan, and any other similar factors. uniform residential loan application, available at wfamniemae.com, or ereddie

(3) “Points and fees” means any of the following: Mac uniform residential loan application, available at wikeddiemac.com.
(a) All items required to be discloses points and fees under (b) Having the borrower submit to the lender a tax return, pay
12 CFR 226.32. stub,accounting statement or other similar document.

(b) Thepremium of any single premium credit life, credit-dis ~ (C) Obtaining the borrowés credit report, if available.
ability or credit unemployment insurance History: CR 04-089: crRegister December 2004 No. 588§, 2f1-05.

¢, s pragrph coes ot auhore e fnancngof sl preriums 1 DF|_Big 4603 _Disclosure forms. (1) A disclosure
purposeof determining whether a digient amount of points and fees are imposedOrm shall bedesigned to call attention to the nature and signifi
in order to make the transaction a covered loan. canceof the informationprovided, and shall use a typeface and
(4) “Total loan amount” has the meaning set forth in 12 CFBpe size that are easy to read.
226.32and shall be calculated accordance with the Federal (2) A disclosure form shall contain an acknowledgment pro
ReserveBoards Official Staf Commentary to that regulation. vision. The acknowledgement provision shialtlicate that the
History: CR 04-089: crRegister December 2004 No. 588, 2£1-05. borrowerhas read and understood the terms of the disclosure. No
o disclosureis valid unless a borrower has initialed or signed the
DFI-Bkg 46.02 Ability to repay . (1) GUIDELINES FOR  acknowledgemenprovision. At the time the borrower initials or

ABILITY TO REPAY BASED UPONDEBT-TO-INCOMERATIO. Acceptable signsthe acknowledgemergrovision, the borrower shall also
debt-to-incomeatio tests include, but are not limited to, any ofjatethe acknowledgement provision.

the following: . . (3) A disclosure shall include the following statement: “A list
(a) The debt-to-income ratio of the loan, computed pursuast adjustment services companies (companies that help censum
to 38 CFR 36.4337 (d), is 50% or less, and the customer has aggbudget money) licensed to do business in the staMdsabn-
quatemonthly residual income, computed pursuant to 38 CF& is availableat the Wsconsin department of financial institu
36.4337(e). tions’ website, wwwwdfi.org.”
(b) The debt-to-income ratio requirement but not the monthly (4) Upon completion of the disclosure, the lender shad-
residualincome requirement specified under.faj is satisfied, vide a copy of the completed disclosure to the borrower
andthe lender fully justifies in writing that the applicant is a satis History: CR 04-089: crRegister December 2004 No. 588, 2f1-05.
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