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163 COMMISSIONER OF INSURANCE Ins 6.03

Chapter Ins 6

GENERAL
Ins6.01  Foreign company to operate 2 years before admission. Ins 6.52  Biographical data relating to companyicérs and directors.
Ins 6.02  Company to transact a kind of insurance 2 years before admission.Ins 6.54  Prohibited classification of risks for rating purposes.
Ins 6.03  Domestication of nondomestic insurer Ins 6.55  Discrimination based on sex, unfair trade practice.
Ins 6.05  Filing of insurance forms. Ins 6.57  Appointment of insurance agents by insurers.
Ins 6.06  Minimum documentation in support of rate filings. Ins 6.58  Licensing of insurance intermediary firms as insurance agents.
Ins 6.07 Insurance policy language simplification. Ins 6.59  Licensingof individuals as agents, reinsurance intermediaries, or man
Ins 6.08  Claimant representatives. aginggeneral agents (s. 628.04, Stats.).
Ins 6.09  Prohibited acts by captive agents of lending institutions and others. Ins 6.595 Exemption of licensing of individuals as intermediaries.
Ins 6.10  Property and casualty premium restrictions. Ins 6.60  Prohibited business practices.
Ins 6.1 Insurance claim settlement practices. Ins 6.61  Intermediary records.
Ins 6.12  Qualification of actuaries. Ins 6.62  Filing requirements for multiple employer trusts and associations.
Ins 6.13  Open records; privileged or confidential records. Ins 6.63  Regulation chaye.
Ins 6.17  Regulation of surplus lines insurance. Ins 6.66  Proper exchange of business.
Ins 6.18 Reportingand payment of tax bunauthorized insurers transacting Ins 6.67  Unfair discrimination in life and disability insurance.
businessn violation of law Ins 6.68  Unfair discrimination based on geographic location or age of risk.
Ins 6.19  Reporting and taxation of directly placed unauthorized insurance. Ins 6.70  Combinations of lines and classes of insurance.
Ins 6.20  Investments of insurance companies. Ins 6.72  Risk limitations.
Ins 6.25  Joint underwriting and joint reinsurance associations. Ins 6.74  Suretyship and risk limitations of surety obligations.
Ins 6.30 Instructions foruniform classifications of expenses of fire and marinelns 6.75  Classifications of insurance.
andcasualty and surety insurers. Ins 6.76  Groundsfor disapproval of and authorized clauses for fire, inland
Ins 6.31  Interpretation®f the instructions for uniform classificationsexpen marineand other property insurance forms.
sesof fire and marine and casualty and surety insurers. Ins 6.77  Exemptionfrom mid-term cancellation requirements and from required
Ins 6.35  Petroleunstorage environmental cleanup fund; exclusions fireim- uninsured motorist, underinsured motorist and medical payment cov
bursement. erages.
Ins6.40  Proxies, consents and authorizations of domestic stock insurers. Ins6.78  Exemption from filing of rates.
Ins 6.41  Insider trading of equity securities of domestic stock insurers. Ins 6.785 Exemption from rate filing requirements.
Ins 6.42  Initial statement of beneficial ownership of securities. Ins 6.79  Advisory councils and committees.
Ins 6.43  Statement of changes in beneficial ownership of securities. Ins 6.80  Retention of records.
Ins 6.50  Kinds of individual intermediary or agent licenses. Ins 6.85  Notification of a persors right to file a complaint with the commis
Ins 6.51  Group life and disability coverage termination and replacement. sioner.
Ins 6.01 Foreign company to operate 2 years before (c) Casualty insurance includes the kinds in s. Ins 6.75 (2) (c)

admission. Experience has demonstrated that until a compatiyough(n).

hasengaged in the business of insuranceafdeast 2 years there  (2) Provided howeverthat nothing herein shall preclude eon

is not a suficient basis upon which to form a judgment as t@jderationof an application to transact the kindiméurance in s.
whetherits methods and practices in t@nduct of its business are|ns 6.75 (1) (c) or (2) (c) if the applicant company has transacted
suchas to safeguard the interests of its policyholders and thgy of the kinds of insurance in s. Ins 6.75 (1) (a) and (b) or (2) (d),
peopleof this state. Therefore, no application of a foreign insufe), (k) and (n) continuously for 2 years immediately prior to the

ancecompany or mutual benefit socidtyr a license to transact makingof application for license to transact the kind of insurance
businessn Wisconsinwill be considered until it has continuouslyin s. Ins 6.75 (1) (c) or (2) (c).

transactedhe business of insurance for at least 2 ymansed History: 1-2-56; emay. am.eff. 6-22-76; am. RegisteBeptemberl976, No.

ately prior to the making of such application for license. 249, efl. 10-1-76; am. RegisteMarch, 1979, No. 279, &f4-1-79; corrections
madeunder s. 13.93 (2m) (b) 7., Stats., Regjstane, 1997, No. 498.

Ins 6.02  Company to transact a kind of insurance 2 Ins 6.03 Domestication of nondomestic insurer .

years before admission. ~ (1) Experience has demonstratedy prpose Under s. 61.223 (1) (a), Stats., a nondomestic
that until a company has engaged in a kindrsurance or in g rer may apply to the commissioner to become a domestic
anotherkind of insurance of the same cldes at least 2 years, g rer In accordance with s. 6223 (1) (b), Stats., thiection
thereis not a sdcient basis upon which to form a judgment as tQ, o cifjegthe contents of thapplication needed from a nondomes

Wh(:ehtE.?qrg[SO][nﬁtshc;grs]c?g‘grp;ﬁgt'ﬁgf &nnggngogﬁgtc?glsts gfulsnlge;ss[i insurer to obtain a certificate of incorporation and certificate of
Suchki insu : S S OFINSU 5 ithorityto be a domestic insurer

ance are such as to safeguard the interests of its policyholders an hi . i h d .
the people ofthis state. Therefore, no application of a foreign  (2) SCOPE. This section applies to each nondomestic insurer
hich submits to the commissioner under s1.823 (1) (a),

insurancecompany or mutual benefit society for a license to tran > Y > ; ‘ .
acta kind of insurance business irisabnsin will beconsidered >tats.an application for a certificate of incorporation and a eertif

until it has continuously transactedat kind of insurance, or icat€of authority for domestic insurers. o

anotherkind of insurance in the same class of insurance as that fo3) REQUIREDCONTENTSOF THE APPLICATION. Theapplication

which it makes such application for at least 2 years immediatdr a certificate of incorporation and a certificate of authority shall

prior to making such application. For tharposes hereof, insur be filed in accordance with s. 6223 (1) (a), Stats., and shall

anceis divided intokinds of insurance according to the provision#icludethe following information:

of s. Ins 6.75, each subsection setting forth a separate kind, an¢la) Information on the corporation andioérs anddirectors,

into classes of insurance upon the basis of and including the saiduding all of the following:

kinds as follows: 1. The names, and for the preceding 10 yathadresses and
(a) Fire insurance includes the kinds in s. Ins 6.75 (2) (a). all occupations of all existing and proposed directors dimkos;

(b) Life insurance includes the kinds in s. Ins 6.75 (1) (a) and 2. Certified copies of the articles and bylaws of the corpora
(b) but excluding all insuranaen the health of persons other thanion and ofany proposed amendments thereto in conjunction with
thatauthorized in s. 627.06, Stats., and s. Ins 6.70. the change of domicile;
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3. All agreementselating to the corporation to which any (2) Scope. The requirements of this section shall apply to

existingor proposed director orfafer is a party; formssubject to s. 631.01, Stats., for the lines of insurasiesl
4. The present and proposed compensation of existing dAd- Ins 6.75, except s. Ins 6.75 (2) (b) and (k).
proposediirectors and dicers; and (3) DeriniTions. (a) “Affiliated insurer”means an insurer

(3) if the insurer must report this informatianders. 617.1 (1), llcensedunder s. 625.32, Stats., antlich has authorized the rate

Stats. serviceorganization to file forms on its behalf.

(b) The applicang planfor conducting the insurance business, (D) “Certificate of compliance” means a document in substan
including any proposed changgsthe applicans current manner tially identical formato Appendix A which is signed by arfickr
of conducting the insurance business, containing all of the follof the insurer
ing information: (c) *“Certificate of readability” means a writtestatement

1. A description of the geographical area in which the appfignedoy an oficer of the insurer stating that the form is subject
cantconducts l?usiness geograp pIOto s. Ins 6.07 and that the form meets the minimum standatds

- . . forth in that section.
2. The types of insurance the applicant writes; (d) “Insurance policy form transmittal” means a document
3. The applican$' marketing methods; Loty

substantiallyidentical in format to the form included Appendix

4. A summary of the applicastpolicies on reinsurance busi B, on which an insurer shall list each fosabmitted for approval.
nessceded, including informationegarding retentions, maxi gy “OC|” means the dice of the commissioner of insurance.
mumrisks, types of contracts such as pro rata, excess oéfuss, (f) “Submission” means any request received by tfieeodf
any other information which may be material to this part of tht%e commissioner of insurancg forqa roval of a s?/n le form
applicant'soperation; combinationof forms. PP ?

5. A summary of the applicastpolicies on assumed reinsur -
ance including information regarding retentions, maximum risks c?ﬁzje':tlr:g\l?ongvc\)/%E?URE- () Each submission of forms shall
typesof business, types abntracts to be issued, and other factors 9 ) . o
which may be material to this part of the applicamperations; 1. A properly completed insurance policy form transmittal;

6. A brief summary of the applicastinvestment policy; 2. Aproperly completedertificate of_compliance in substan
7. The applicans annual statements for the three most recettlf%”y identical format as in Appendix A;

yearsand a projectionf the anticipated operating results of the _3: A properlycompleted certificate of readabilifythe forms
corporationat the end of theext five years of operation, based o€ Consumer insurance policies subject to s. Ins 6.07;

reasonableassumptions of loss experience, premium ather 4. A filing letter in duplicate which contains the following
income,operating expenses and acquisition costs; and information:

8. To the extent requested by the commissiotierappli a. In the case of a form which alters a previously approved
cant'smethod of establishing premium rates. form, a description of the change;

(c) A certificate from the authority which regulates the insur ~ b. The form number and approval dateaofy form super
anceindustry in the applicarg’state of domicile, stating thie ~ Sededdy the new form;
authorityhas given all requisite approvals ahdt the applicarg’ 5. One copy of each form in final printed format or typed fac
corporationis in good standing with the authority and in eomsimile exactly as it will be déred for issuance or delivery in the
pliancewith the laws of the state of domicile; and stateof Wisconsin except for hypothetical data and other appro
(d) Any other relevant information required by the commigPriatevariable material;
sionerfrom an applicant. 6. A second copy of each form, if the insurer requires an OCI

(4) APPLICATION MATERIAL; FEES. (2) An insurer may obtain Stampeccopy for its records;
materialsfor application for a certificate of incorporation and-cer 7. A copy of thepreviously approved form clearly marked
tificate of authority by requesting them from the commissiafer “for reference only” if the current form is to supercede ghe
insurancePO. Box 7873, Madison, itonsin 53707-7873.  Viously approved form; and

(b) In accordance with §01.31 (1) (a), Stats., an insurer shall 8- A self-addressed return envelope offisignt size to
submita $100 fee to the commissioner at the same time that fg&"none copy of the materials in subds. 4. and 6. to the insurer
insurersubmits the application for the certificates of incorpora (b) A submission filecby a rate service ganization will be
tion and authority considereds filed on behalf of all fifiated insurers.

(5) ISSUANCE OF CERTIFICATE. (@) The commissioner shall (5) INSURERRECORDS. Each insurer shall maintain a file of all
issuewithin 180 days of receiving a completed application suflormsapproved for use in i8tonsin until all exposure on the risks
mittedin accordance with §11.223 (1) (a), Stats., a certificate ofinsuredagainst has terminated. The file is subject to examination
incorporationand a certificate of authority the insurer submit andthe commissioner may request that any portion of the file be
ting the application if the commissioner determines that tivailablefor review within ten days of a written request.
insurer satisfies the requirements of s16223 (1) (a) 1. to 3.,  (6) DisapProvAL. The commissioner shall disapprove with
Stats. A failure by the commissioner to isstlee certificate of out further review any filing which does not include all of the
incorporationand acertificate of authority within 180 days doestemsin sub. (4).
not constitute acceptance of the application. (7) PenaLTY. Insurersviolating the provision of this rule by

(b) In accordance with s. 601.31 (1) (b), Stats., an inshadl  using unapproved forms shall be subject to frenalties in s.
submita $100 fee to the commissioner upon issuance aktié  601.64,Stats. Each form issued to an individual policyholder shall

icateof incorporation and certificate of authority constitutea separate violation. _
History: Cr. RegisterMay, 1989, No. 401, &f6-1-89; correction in (3) (a) 5. _ History: Cr. RegisterJuly 1958, No. 31, éf8-1-58; am. (3), RegisteMay,
madeunder s. 13.93 (2m) (b) 7., Stats., Regjgtebruary2000, No. 530 1975,No. 233, ef 6-1-75; emey. am. (1), df 6-22-76; am. (1), RegisteBeptern

ber,1976, No. 249, &10-1-76; rand recrRegisterNovember1977, No. 263, &f
. . . 12-1-77y. and recr(4), RegisterJanuary1980, No. 289, &2-1-80; am. (4fa),
Ins 6.05 Filing of insurance forms. (1) PurPose. This  (b) (intro.) and 7., RegisteFebruary1982, No. 314, &f3-1-82; cr(4) (c) and (d),

PO : isterJuly, 1982, No. 319, &f8-1-82; rand recrDecemberl987, No. 384, &f
sectioninterprets and implements ss. 601.42, 631.20, 631.22 aﬁfrﬂ_s&r_ (3, renum. (6) to'(8) to be (5) to (7), Registaty 1989, No. 403, &f
9

631.61,Stats. 8-1-89.
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165 COMMISSIONER OF INSURANCE Ins 6.05

Ins 6.05 Appendix A
CERTIFICATE OF COMPLIANCE

| , (hame), dicesf of (company name), hereby certify that | have
authorityto bind and obligate the company by filing this (these) form(s). | further certify that, to the best of my information, knowledge
andbelief:

1. The accompanying form(s) as identified by the attached listing comply(ies) with all appicalidéons of the \lgconsin Stat
utesand with all applicable administrative rules of the Commissioner of Insurance;

2. The form(s) does (do) not contain any inconsistent, ambiguous, or misleading clauses;

3. The form(s) does (do) not contain specificatiot@mditions that unreasonably or deceptively limit the risk purported to be
assumedn the general coverage of the policy form(s);

4. The only variations from a form currently on file with the commissioner of insurance and the only unconventional policy provi
sionsare clearly marked or otherwise indicated pages of the attached form(s) or in an attachment; and

5. The attached form(s) is (are) in final printed format or typed facsimile and is (are) as wittdeel &br issuance or delivery
in Wisconsin after approval by the Commissioner of Insurance, except for hypothetical data and other appropriate variable material.

(signature)

(title)

(date)
Individual responsible for this filing:

Name: Title:

Address:

Phone Number: Date:
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Ins 6.05 Appendix B

INSURANCE FORM LISTING Office of the Commissioner of Insurance
Bureau of Market Regulation
P.O. Box 7873
Madison, Wisconsin 563707-7873
Ref.  Section §01.42(2), Wis. Stat. =t (608) 266-3585
Section Ins 6.05, Wis. Adm. Code 1-800-947-3529 Hearing/Speech Impaired Only

PLEASE REFER TO INSTRUCTIONS WHEN COMPLETING FORM. The instructions may be obtained from the Insurance Commissioner's
Office at the above address. ALL LISTINGS SHOULD BE SUBMITTED IN DUPLICATE FOR EACH INSURANCE COMPANY.

T, Company OCI Number FOR OCI USE ONLY
2. Submission Number
3. Company Name and Mailing Address 4. Individual Responsible for This Filing

5. Telephone Number

6. 7.0 8. 9. 10. 1.
Par/

Coverage Type Nonpar

Form Class Code of {Life&
Title Form Number (Numeric) (Alpha) Filing  Ann)

FEFEEEEEEEEEEEEEEE
EEEEEEEEEEEEEEEEEE

It more space is required, use additional forms

s

12, D Certification of Compiiance (Forms) Ref. s. Ins 6.05, Wis. Adm. Code 14. Are Rates Included With This Filing? D Yes

13. D Certification of Readability (Forms) Ref. s. Ins 6.07, Wis. Adm. Code

*Entries in this column should not be more than 30 characters including spaces.

DATE RECEIVED FOR OFFICE USE ONLY
FORM FILING APPROVED
DATE APPROVED:
Initials:
0OC|26-015 (R 04/83) The Office of the C: of does on the basis of race, color,

ot di
national ofigin, sex, religion, age, or disabiity in employment or the provision of services
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167 COMMISSIONER OF INSURANCE Ins 6.07

Ins 6.06 Minimum documentation in support of rate (c) Explanation of the permissible ordat loss ratio, includ
filings. (1) Purposk. The purpose of this section is to establismg an explanation of how angvestment income has been taken
the minimumsupplementary rate information required to be sulinto account.
mitted with rate filings tothe commissionerStatutes interpreted  (d) When used, any premium adjustment factors and loss
orimplemented by this section are ss. 601.42 (19), 625.01, 625@fustmentfactors by year and an explanation of methods and
(3),and 625.1, Stats. judgments underlying each factor Loss adjustment factors

(2) Score. Except as provided in sub. (4), angurer or rate includebut are not limited to loss development factors, frequency
serviceorganization which is subject to s. 625.13 (1), Stats., attndfactors, and severity trend factors. Premium adjustment fac
is filing rates for any kind or line of direct insurance in this statersinclude but are not limited to rate level factors.
shallinclude, in that filing, the supplementary rate information (6) OTHER SUPPLEMENTAL RATE INFORMATION. The commis
requiredby sub. (5) or (6). sioner may acceptsupplemental information other than that

(3) DerINITIONS. (a) A “frequency trend factor” means anyrequiredby sub. (5) itthe insurer or rate serviceganization can
factorwhich adjusts the past number of paidnmurred claims to demonstratéo the commissioner that this information fully sup
reflectmore accurately the number of claims that can be expecpattsthe rate filing and complies with s. 625, Btats.
to develop during the period the proposed rates will be used.  (7) UseoF RATE SERVICE ORGANIZATION RATES. A member of

(b) A “loss adjustment factor” means any factor used to modi@f subscriber to a rate serviceganization licensed undes.
or adjust the actual losses paid or incurred during the period un@&b.32,Stats., shall file supplementary rate information if its rates

examinationor review deviatefrom those filed on its behalf by the rate servigaaiza-
(©) A “loss development factor” means any factor used eithBpn- Such afiling shall be as required by subs. (5) and (6).
to adjust the reported amount of incurred lossesntiude (8) ADDITIONAL INFORMATION.  The commissionermay

incurredbut not reported losses or to correct errors iregiigna  require additional rate filing information if the commissioner
tion of loss reserves for reported claims that hasebeen paid, determineghat theoriginal filing does not explain the proposed
or both. rate.Such additional information shall be provided within 30 days

(d) A “premium adjustment factorheans any factor used to°f t_rs‘grre%fii;_ster'wamh 1988, No. 367, efi-1-88: am. (5) () L. ntro. and
: b : : . History: Cr. i , , No. 387, fef4—1-88; am. .intro.
m0d|fy or adJUSt the actual premiums earned du”ng the perleg,-'RegisterNovembarmBS, No. 395, &€f12-1-88; r(9) and Appendix, Register

underexamination or review January1995, No. 469, &f2-1-95; correction in (1) made under s. 13.93 (2m) (b)
(e) A “rate level factor” means any facttirat adjusts prior /- Stats- RegisteFebruary2000, No. 530.
earnedoremiums to the premiums that would have been earned ifIns 6.07
the presentates had been infett throughout the period under 1y proose The purpose of this rule is to establish minimum
examinationor r_ewew . . standarddor legibility, coherence and understandability in-con
(f) A “severity trend factor” means any factor which adjustsymerinsurance poiicies delivered or issued for delivery in the
the past average claim amountrdlect more accurately the aver stateof Wisconsinon or after the éctive dates stipulated in sub.
age claim amount that can be expected to develop during . Sections of statutes interpreted or implemented by this rule are
periodthe proposed rates will be used. s5.631.20 (2) (a) and 631.22, Stats.
~ (4) ExempTiONS. (a) Life and disability insurance as defined (2) Score. This rule shall apply to “consumer insurancepoli
in s. Ins 6.75 (1), disability insurance as defined in s. Ins 6.75 (fas"asdefined in sub. (3) and not exempted under sub. (5).
(c), title insurance as defined in s. Ins 6.75 (2) (h), mortgage guar (3) pernmions. (a) In this section “consumer insurance
anty insurance as defined in s. Ins 6.75 (2) (), munidgmald  5jicy"means a life, disabilityproperty or casualty insurance
insuranceas defined in 9ns 3.08 (3) (€), and workercompensa  hojicy or a certificateor a substitute for a certificate for group life,
tion insurance as defined in s. Ins 6.75 (2) (k) are exempt from {i€pility, property or casualty insurance coverage, which
provisionsof this section. issuedto a person for persondmily or household purpose and
(b) All companies licensed under ch. 612, Stats., are exena@dopy of which is customarilyn the insurance industrgeliv-
from the provisions of this section. eredor isrequired by lawrule or agreement to be delivered to the
(c) The commissioner maypon written application, exempt personobtaining insurance coverage.
aninsurer from full or partial compliance with this rule. (b) The term “text” as used in this section shall include all
(5) SUPPLEMENTAL RATE INFORMATION. A rate filing and printedmatter except the following:
accompanyingupplemental rate information shall be appropri 1. The name and address of the insurer; the name, number or
ately organized for the kind, class or line of business for which thigle of the consumer insurance policy; the table of contents or
filing is being made. Except as provided in sub. (6), all rate filinggglex; captions and subcaptions; specification pages, schedules or
shallinclude the following supplementary rate information:  tables;and
(&) 1. Atleast 3 separate and consecutive years of bisth W 2. Any such form language which is drafted to conform to the
consin and aggregate of all states’ experience showing: requirement®f any federal lawregulation or agency interpreta
a. Premiums earned: tion; any form language required by any collectivelygaémed
b. Losses paid: ’ agreement;any medical terminology; any words whicre
' ' . definedin the form; and any forfanguage required by state law
c. Separate reserves for reported but unpaid losses; and o regulation; provided, howevethe insurer identifies thian-
d. Reserves for losses incurred but not reported. guageor terminology excepted by this subdivision and certifies,
2. If any of the informatiomequired by subd. 1. is omitted orin writing to the commissiongthat the language ¢erminology
lessthan 3 years’ experience is provided, an explanation lshallis entitled to be excepted by this subdivision.
submitted. (4) MinIMUM STANDARDS. (a) In addition to any other require
(b) An explanation of theate—making procedures includingmentsof law, no consumer insurangeolicy, unless excepted
adescription of any statistical data and actuarial methods utilizétitdersub. (5), shall be delivered or issued for delivery in this state
or a statement of facts and other detailed information whigt or after the dates such forms mhbietapproved under this sec
explainjudgments used; or a statement as to howattes of the tion, unless:
filing company compare witthose of the competition, providing 1. The text achieves a minimum score of&0those policies
detail where the rates are substantially higher or lower; or atabeled as Medicare supplement policies as defined by s. Ins 3.39,
combination. anda minimum score of 40 for all other policies included under

Insurance policy language simplification.
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this rule, on the Flesch reading ease test as described ifppar on a form approved prior to the dateat the form must be
or anequivalent score on any other comparable test as providggprovedunder this section.
in par (c) of this subsection unless a lower score is authorized(6) CertiFicaTion. Filings subject to this section shall be

undersub. (7); accompaniedy a certificate signed by anfiwer of the insurer
2. Itis printed, except for specification pages, schedules astdtingthat itmeets the minimum reading ease score or stating that
tables,in not less than 10 point type, one point leaded; the score is lower than the minimum required but should be

3. It is appropriately divided and captioned, presented ina@provedn accordance with sub. (7)o Tonfirm the accuracy of
meaningful sequence, and the style, arrangement and overly certification, the commissioner may require the submission of
appearancef the policy enhance its understandability; furtherinformation to verify the certification in question.

4. Itcontains a table of contents or an index of the principal (7) POWERSOF THE COMMISSIONER. The commissioner may
sectionsof the policy if the policy contains more than 3,000 wordduthorize a lower score than the Flesch reading essare

or if the policy has more than 3 pages; requiredin sub. (4) (a) 1., whenevetthe sole discretion of the
5. It contains a single section listing exclusions, oretkei commissionerit is found that a lower score: will provide a more
sionsare given at least equal prominence; ' accuratereflection of the understandability of a consumer insur

6. It defines words andxpressions which are not commonlyanclep0|'0¥’ IS v;afr ranteg by the natt:jrebof a pa_rtlclular form orht_yp;]e_
understood,or whose commonly understood meaning is n rclass of such forms; or Is caused by certain language which is
intended: aftedto conform to the requirements of any state, laie or
' . . S ._commissioner’snterpretation.
7. Cross-referencingetween sections of the policy is main (8) EFFecTIVEDATE. (&) This section shall apply to the follew

tainedat a minimum. . . ) ing consumer insurance policies no later than 6 months after
(b) For the purpose of this section, a Flesch reading ease §&temberl, 1980:

score shall be meagured by the f_oI.Iowing m_et_hod: 1. Private passenger automobile.

1. For consumeinsurance policies containing 10,000 words 5 Homeowners
or less of textthe entire form shall be analyzed. For such forms 3' Dwelling fire ’
containing more than 10,00Qvords, the readability of two : eling fire, . T
200-wordsamples per page may be analyzed instead of the entire4- Individual disability excluding disability income,
form. The samples shall be separated by at least 20 printed lines.5. Medicare supplement,

2. The number of words and sentences in the text beall 6. Individual life and annuity
countedand the total number of words divided by the total number (b) This section shall apply the following consumer insur
of sentences. The figure obtained shall be multiplied by a fac&ice policies no later than 12 months after December 1, 1980.
of 1.015. 1. Renewal policies with altered terms,

3. The total number of syllables shall be counted and divided 2. Group disability certificates,
by the total number of words. The figure obtained shall be multi 3. Disability income,
plied by a factor of 84.6. 4. All consumer insurance policies rintluded under pars.

4. The sum of the figures computed under subds. 2. and(&) and (c) of this subsection.
subtractedrom 206.835 equals the Flesch reading ease score fof(c) This section shall apply to albn Mutual insurers and
the consumer insurance policy alsoother insurers whose writtggremiums for the most recent

5. For purposesf subds. 2., 3., and 4., the following procecalendaryear did not exceed $500,000 statewide, no latert8an
duresshall be used: monthsafter December 1, 1980, regardless of rdmuirements

a. A contraction, hyphenatadord, or numbers and letters,underpars. (a) and (b).
whenseparated by spaces, shall be counted as one word,; (d) Any consumer insurance policy whibhs been approved

b. A unit of words ending with a period, semicolon, or colorrior to the efective date of this rule and meets the standards set
but excluding headings and captions, shall be counted as a d&hthis rule need not befiled for approval but may continue to
tence;and be lawfully delivered or issued for delivery in this state upon the

c. A syllable means a unit of spoken language consistingftn9 With the commissioner of a list of the forms and accompa
oneor more letters of a word as divided by an accepted diction dby a certificate for each form in the manner provided in sub.
Wherethe dictionary shows 2 or more equally acceptable prg’/ .
nunciations of a word, the pronunciation containing fewer syl (€) The datesn pars. (a), (b), (c) and (d) may be extended at
lablesmay be used. thgesgommlssmnés sole discretion, but not beyond May 8th,

; o 1 .

(c) Any other reading test mde approved by the commis ~=P% .

sionerfor use as an alternative to the Flesch reading ease test if {{S°: C* RegisterNovember1980, No. 299, €f12-1-80.

is comparable in result to the Flesch reading ease test. Ins 6.08 Claimant representatives. (1) Purrosk. This
(5) ExempTIiONS. This section does not apply to: section provides limited regulatory guidelines concerning the
(a) Any policy which is a security subject to federal jurisdicactivities of claimant representatives. This section also protects
tion; insuranceconsumers fronpractices that the commissioner finds

to be unfair trade practices. The commissioner findsirdair
tradepractices those practices in whiltlaimant representative
requiresproperty to be repaired by a specified repair facility or
contractorfor repairs, receivesompensation for the referral of
: ! ) ¢ . businesdo a repair facility or contractor for repairs, operates as
vehicle for pension, profit-sharing or deferred compensatiofirenair facility or contractor farepairs, participates in the insur
plans; o _ anceclaim payments to a repair facility or contractor for repairs,
(d) Renewal policies whose terms are not altered in any Wajls to disclose to the consumer the method of compensation and
Changesin premium, monetary limits or language required biajls to provide the consumer wittopies of contracts entered into
federaland state laws and regulations adopted after feet#e  petweenthe claimant representative and consumiibis section
date of this rule are not alterations under this section. requiresa claimantrepresentative to disclose his or her method
(e) Any form used in exchange, pursuant to a contractual peimd manner of compensation to the consumer and prohibits a
vision, for an individual life policydelivered or issued for delivery claimant representative from engaging jmactices that create

(b) Any group policy; howevethis shall noexempt any cer
tificate issued pursuant to a gropplicy delivered or issued for
deliveryin this state;

(c) Any group annuity contract which servas a funding

RegisterAugust 2009 No. 644


http://docs.legis.wisconsin.gov/document/register/649/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

Removedby Register January 2010 No. 64%r current adm. code sdwtp://docs.legis.wisconsin.gov/code/admin_code

169 COMMISSIONER OF INSURANCE Ins 6.09

potentialconflicts of interestThis section implements and inter  (c) Captive agent. An agent who is a directoofficer, or
prets s. 628.34 (3 and (12), Stat& his section is in addition to, employeeof the lending institution which, in connection with a

anddoes not déct, s. 757.30, Stats. loantransaction, holds or acquires a security interasiahor per
(2) Scork. This section applies to all claimaepresentatives Sonalproperty of a borrower

transactindousiness in this state. (d) Lending institution.Any person, firm, association, or eor
(3) DerINITIONS. As used in this section: poration,whether or not licensed ahartered by any agency of

(a) “Contractor for repairs” means the persiin or corpora governmentwhich in the regular course of business lends money
tion performing the repair work durnishing the materials for the OF Crédit to a borrower on the securityrelor personal property
repairwork, or both, for a building, dwelling or structure. in return for the borrowés promise to repay the consideration at

(b) “Claimant representative” means any person, except %Hme subsequent.

attorneylicensedto practice law in the state, who receives com (&) Policy of insurance.Any policy, certificate or memoran
pensatiorfrom aclaimant in exchange for representing or advi§lumof insurance dérding in whole or in part any one or mare

ing the claimant in negotiations for the settlement of a claifi€kinds of insurance describegspectivelyin any paragraph of
againstan insurer arising out of the coverage provided by an-insg Ins 6.75 (2).

ancepolicy. A claimant representative does not include a person (3) DECLARATION OF POLICY. (&) Every borrower in this state
whosesole service to the claimant is to provide to the claimant ahould be aforded a reasonable opportunity to purchase any
estimateor appraisal for repairs. policy of insurance, the form, content, apbvisions of which

(c) “Repair facility” means the person, firm or corporation pehavepreviously been approved by théicg of the commissioner
forming the repair work or furnishinthe materials for the repair of insurance for use in this state, for the purposgro¥iding
work, or both, for tangible personal property other than a buildingisurancecoverage on real or personal property required by a
dwelling or structure. lendinginstitution to be placgd in for(;e py the bqrrower at the bor

(4) DISCLOSUREREQUIREMENTS. (a) No claimant representa rower’sexpense to protect its security interest in saethor per
tive may accept compensation for performing servicesofor Sonalproperty
otherwiseassisting a claimankith an insurance claim unless, (b) Every borrower in this state should bioafedareason
prior to performing any services and prior to the clainsamgsum  able opportunity to purchase a policy of insurance, from any
ing any obligation to pay for adjusting services, the claimant rejmsurerand through any agent currently licensed by tfieeodf
resentativeclearly and conspicuously discloses and explains tbhe commissioner of insurance to issue or sell in this state, which
the claimant in writing the methodnd manner of receiving andis designed to protect and whicHatfls protection for security
accountingfor compensation for services performed. interestsin real or personal property and which is required by a

(b) A claimant representative shalibmit to the claimant a lendinginstitution to be placed in force by the borrower at the bor
copy of any written contract entered into between the claimaffwer’sexpense for such purpose.
representativand claimant within Svorking days after the cen (c) At the minimum, every borrower in this state should be
tractis signed by the claimant. A claimant representative shalfordedthe opportunity at any time within 30 days following
commit to writing any oral agreement entered into between thgl inception of coverage and at any time within 30 days prior to
claimantrepresentative anclaimant and shall submit a copy ofanyannual anniversary date of any existing policy to substitute for
thewriting to the claimant within 10 working days after tiggee  an existing policy insuring real or personal property of the bor
mentis made. rowerin which the lending institution has a security interest any

(5) ProHIBITED PRACTICES. (a) No claimant representative otherpolicy afording adequate limits of insurance with respect to
may require that repairs of property be performed by a specifitich property provided thasuch replacement policy has been
repairfacility or contractor for repairs. approvedor use in this state, and the insurer currently licensed by

(b) No claimant representative may receive any compensatfé office of the commissioner of insurance.
from a repair facility or contractor for repairs for referring busi  (4) ProHIBITED ACTS. Each of the following acts is declared
nessto the repair facility or contractor for repairs. to constitute the commission, by concerted action, of an act of

(c) No claimant representative may operata espair facility _boycott,coercion, or int_imidation resylting in l_Ending to resul_t
or contractor for repairs or participate in any manner in the-insijt unreasonable restraint of the business of insurance and is pro
anceclaim payments to a repair facility or contractor for repair@.lbltEdi

History: Cr. RegisterOctober 1988, No. 394, &f11-1-88. (a) Refusal to accept policyl. The solicitation or sale kay
captiveagent of any policgf insurance to a borrower or to a lend
Ins 6.09 Prohibited acts by captive agents of lend - ing institution for the account of any borrowerder which cover

ing institutions and others. (1) Purposkt. This rule imple ageis aforded for the securitynterest of such captive agent’
mentsand interprets applicable statutes, including butinited  lendinginstitution in real or personal property of the borrower if
to ch. 628 Stats., prohibiting concerted acts of boycott, coerciosuchlending institution has refused or then refuseaccept for
or intimidation resultingn or tending to result in unreasonableuchpurpose the policy of any insurer licensedtiis state, the
restraintof the business of insurance as unfair methods of cofarm, content,and provisions of which have previously been
petitionand as unfair or deceptive acts or practices in the businggprovedas appropriate for thasurance of such security interest
of insurance. on the property of such borrower ltlge ofice of the commis
(2) DeriNiTIONS. (a) Agent. A natural person, other than asionerof insurance for use in this state.

qaptiveagent, holding a valid and current certificat_e of registra 2. The solicitation or sale by an agent of any policy of insur
tion as an insurance agent and one or more valid and currgiteto a borrower or to a lending institution for the account of any
licensesto represent oner more admitted insurers in the solieita horrowerunder which coverage isfafded for the security inter
tion and sale of policies of insurance in this state. estof any lending institution in real or persomabperty of such

(b) Borrower. Any person, firm, association, or corporatiorborrowerif such agent knows or in the exercise of reasonable care
which obtains, other than in the regular course of its trade or busihouldhave known that such lending institution has refused or
ness,a loan ofmoney or credit from a lending institution on thehenrefuses to accept for such purpose the policy of any insurer
security of real or personal property in return for a promise tlicensed in this state, the form, content, and provisions of which
repaythe consideration at a time subsequent. havepreviously been approved as appropriate for the insurance of
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suchsecurity interest on the property of sumbrrower by the (2), except lines or classes of insurance providing disability4nsur
office of the commissioner of insurance for use in this state. anceunder s. Ins 6.75 (2) (c) and (k).

(b) Restriction oneplacement of existing polic. The solie (3) DeriNiTIONS. In this section:
itation or sale by a captive ageoft any policy of insurance to a () “Pro rata unearned premium” medhs pro rata portion of
borroweror to a lending institution for the account of any-borthe written premium covering thenexpired portion of the policy

rower under which coverage isfafded for the securitinterest term for which the written premium has been et by the
of such captive agestlending institution in real or personal propjnsurerto the policyholder

erty of the borrower if such lending institution then imposes or (b) “Written premium” means the entire amount of premium
enforcesany requirement or condition, whether or not assent%ﬂaged a policyholder for the term of the policy

theretoby a borrowegrwhich abrogates atherwise penalizes or

restricts the right of any borrowaxercisable at any time within _(4) PREMIUM IN EXCESSOF PRORATA EARNED PREMIUM: FILING,

30 days following initial inception of coverage and at ginye ~ RESTRICTIONS, DISCLOSURES. (@) An insurer shall file with the
within 30 days prior to any annual anniversary date of any existifgmmissionen accordance with s. 625.13{ats., and s. Ins 6.06
policy effectively to substitute for an existing policy insuring reafy Schedule of return premium applicable in the event of policy
or personal property of the borrower in which the lending institg@ncellationwherein the return qiremium is less than the pro rata
tion has asecurity interest any other policy approved by thieef Unéarnedpremium for that policy form. Theate filing shall

of the commissioner of insurance whictoads adequate limits include the basis of the premium calculation in the event of a
of insurance with respect to such property policy cancellation.

2. The solicitation or sale by an agent of any policy of insur (P) Subject to par(c), in any policy under which an insurer
anceto a borrower or to a lending institution for the account of arfj@Y return a premium that is less than the pro rata unearned pre
borrowerunder which coverage isfafded for the security inter Mium, the insurer shall provide the policyholder with a separate
estof any lending institution in real or persopabperty of such Written notice that the policyholder may paysubstantial penalty
borrowerif such agent knows or in the exercise of reasonable ciréhe policyholder cancels the polipyior to its expiration date.
shouldhave known that such lending institution then imposes BY0 insurer may return a premium that is less than the pro rata
enforcesany requirement or condition, whether or not assented4g€arnecoremium until at least 10 days after the insurer mails or
by a borrowerwhich abrogates or otherwise penalizes or restrici§liversthis written notice to the policyholder
theright of any borrowerexercisable at any time within 30 days (c) Notwithstanding pars. (a) and (b), no insurer may return to
following initial inception of coverage and at any time within 3@he policyholder a premiutttatis less than the pro rata unearned
daysprior to any annual anniversary date of any existing poliggremiumif the insurer initiates cancellation or focancellation
effectivelyto substitute for an existing policy insuring real or perdueto the nonpayment of premium.
sonalproperty of the borrower in which the lending institui@s  (5) MisceLLANEOUS PREMIUM PROHIBITION. No insurer may
asecurity interest any othelicy approved by the fie of the jnjtiate cancellation of one policy solely to apply the pro rata
commissionenf insurance which firds adequate limits afisur  nearnedpremium of that policy tahe balance due on another
ancewith respect to such property policy.

(5) FREE CHOICE OF INSURANCE; TOWN MUTUAL INSURERS. (a) History: Cr. Register August, 1989, No. 404ff. 10-1-89; am. (2), Register
A person may not disapprove, under s. 628.34 (5), Stats., a pofie§. 1992, No. 436, &f5-1-92.
of insurance issued by a town mutual insurer licensed in this state
basedwholly or partially on the ground that: Ins 6.11 Insurance claim settlement practices.

1. The insurer does not have an acceptable rafitga rating (1) PURPOSE. This rule is to promote the faind equitable treat
serviceor publication: me_ntof p_ollcyholders, cl_almants_ and insurers by deflmagal_n

2. The policy of insurance is assessable: or claim adjustment practices which are considered tautir

: ] ) = ; e methodsand practicesn the business of insurance. The rule

3. Thefinancial condition of the insurer is unacceptablgmplementsand interpretspplicable statutes including but not

unlessthe condition constitutes a violation of s. Ins 13.06 or 13.0@mited to ss. 601.04 (3), 601.01 (2), and 645.41 (3), Stats.

(b) A person may disapprove a policy issued by a town mutual (2) scope. This rule applies to the kinds insurance identi

insurerbased wholly or partially on the ground that it does ngfq in s. Ins 6.75, transacted by insurers as defined in s. 600.03
havea mortgagee clause in the form permitted under s. Ins 13@4), stats., and nonprofit service plans subject to ch. 613, Stats.

(7) (b). e . (3) UNFAIR CLAIM SETTLEMENTPRACTICES. (a) Any of thefol-

(6) NonappLicaTION. The provisionsof this rule shall not |owing acts, if committed by angerson without just cause and
applyto renewal of any policy of insurance where the obligatigherformedwith such frequency as to indicate general business
of the borrower to procure insurance for the security interest of i@ ctice shall constitute unfair methods and practices in the busi
lendinginstitution accrued prior to thefettive date of this rule. nessof insurance:

History: Cr. RegisterDecember1968, No. 156eff. 1-1-69; am. (1), Register 1. Fail hack led . t .
May, 1975, No. 233, &6-1-75; emag. am. (1) and (2) (e),feb-22-76;am. (1) 1. Failure to promptlyacknowledge pertinent commurica
and(2) (e), RegisterSeptemberL976, No. 249, & 10-1-76; am. (2) (e), Regisfer tionswith respect to claims arising under insurance policies.
March,1979, No. 279, &f4-1-79; renum(5) to be (6), cr(5), RegisterMay, 1986,

No. 365, ef. 6-1-86. 2. Failure to initiate and conclude a claims investigation with
all reasonable dispatch.
Ins 6.10 Property and casualty premium restric - 3. Failure to promptly provide necessary claims forms,

tions. (1) PurPoske. This section requires insurers who maynstructionsand reasonable assistance to insureds and claimants
returna premium that is less than the pro rata unearned premiufglerits insurance policies.

to disclose this to the insured. This section also establishes pro 4. Failure to attempt in good faith tdexftuate fair and equita
hibitions concerning specified practices relating to premiumble settlement of claims submitted in which liability Heescome

This section implements and interprets ss. 227.10 (1), 601.01 (@asonablclear

625.13 (1), 628.34 (1), (3),1), and (12)631.20and 631.36 (2), 5. Failure upon request of a claimant, to promptly provide a

Stats. reasonablexplanatiorof the basis in the policy contract or appli
(2) Score. This section applies to all lines or classes of nsucablelaw for denial of a claim or fathe ofer of a compromise
anceclassified as property and casualty insurance in s. Ins 6s&itlement.
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171 COMMISSIONER OF INSURANCE Ins 6.17

6. Knowingly misrepresenting to claimants pertinent facts or (2) Score. This rule shall apply to all reports or representa

policy provisions relating to coverages involved. tions subject to supervision by the commissioner of insurance.
7. Failure to dirm or deny coverage of claims within area (3) SIGNATURE AS AN ACTUARY. No document filed with this
sonabletime after proof of loss has been completed. office which requires the signature of an actuary will be accepted

8. Failure to settla claim under one portion of the policy eov Unlessthe person signing as an actuary is a member of the Ameri
eragein order to influence a settlement under another podion canacademy of actuaries or has otherwise demonstrated actuarial

the policy coverage. competencéo the commissioner

9. Except as may be otherwiseovided in the policy contract, = (4) ACTUARIAL REPRESENTATION. NO person in any representa
the failure to dier settlementinder applicable first party coveragetion made to the public or to thisfinle in respect to any matter
onthe basis that responsibility for payment should be assumedspjectto this rule shall use the woedtuary or actuarial to indi
otherpersons or insurers. catea degree oprofessional competence unless that person is a

10. Compelling insureds and claimants to institute suits gaember of the American academy of actuaries or has otherwise
recoveramounts due under its policies byesing substantially demonstratedctuarial competence to the commissioner
lessthan the amounts ultimately recovered in suits brought by (5) LEVEL oFCOMPETENCY. No member of the American aead
them. emy of actuaries or a person who has otherwise demonstrated

11. Refusing payment of claims soleby the basis of the actuarialcompetence to the commissioner shall use the aird

insured’srequest talo so without making an independent evalugfy OF actuarial in any presentation subject to this rule utiless
tion of the insured liability based upon all available information©" she is qualified to give the actuarial advice required or

12. Failure, where appropriate, to make use of arbitrgtion requested. . . )
ceduresauthorized or permitted under any insurance policy (6) PENALTY. Violations of this rule or any order issued there

13. Adopting or making known to insureds or claimants lr‘led;et;stz?él subject the person to s. 601.64, Stats., or other applica
pollcy_ of appealingrom arbitration awe_lrds in favor of insured History: Cr. RegisterOctober 1971, No. 190, &f11-1-71: emag. am. (1), df
or claimantsfor the purpose of compelling them to accept settlg-22-76am. (1), RegisteSeptemberL976, No. 249, &f10-1-76; am. (1), Regis
mentsor compromisesess than the amount awarded in arbitréaer, March, 1979, No. 279, £#-1-79; corrections i(8) to (5) made under s. 13.93
tion (2m) (b) 5.,Stats. Register April, 1992, No. 436, éf5-1-92; corrections in (1) (a)

: . . madeunder s. 13.93 (2m) (b) 7., Stats., Register October 2006 No. 610.
(b) Any of the following acts committed kgny person shall

constituteunfair methodsind practices in the business of insur Ins 6.13 Open records; privileged or confidential

ance: records. (1) Records of the fite of the commissioner afisur
1. Knowingly misrepresenting to claimants pertinent facts @nceare subject to subch. Il of ch. 19, Stats., and are tipen
po”cy provisions re|ating to coverages involved. Inspectlonas reqUIred under subch. Il of ch. 19, Stats.

2. Failure to make provision for adequate claims handling (2) Theoffice of the commissioner may withhold and retain
personnelsystemsand procedures tofettively service claims in asconfidential any record which may be withheld and retained as

this state incurred under insurarmaverage issued or delivered inconfidentialunder subch. Il of ch. 19, Stat®icluding, but not
this state. limited to, a record which may be withheld or which is privileged

3. Failure to adopt reasonable standards for investigationt§iderany law or the rules of evidence, as attorney-work product
claims arising under its insurance policies. undertherules of civil procedure, as attorney—client privileged

. . . . material unders. 905.03, Stats., as a medical record under ss.
4. Violating the requlremenmtabllshgd Ins. ?’32:85' St"_"t3146.81to 146.84, Statsar as privileged under s. 601.465, Stats.
(4) PromPTDEFINED. Except where a dérentperiod is speei

fied by statut | d £ f d h the t 3) Theoffice, unders. 601.465, Stats., may refuse to disclose
1ed by statute or ruie and except for good cause shown, the 1eURy 5 eyent any person from disclosing, in response to a request
prompt” and “promptly” as used in this rule shall mean respog, .

sive action within 10consecutive days from receipt of a commu production, deposition, subpoena, or otherwise, information
Ve & ) ; Yy p obtainedfrom the National Association of Insurance Commis
nicationconcerning a claim.

c . . sionersor another state’insurance departmeander pledge of

(5) PenALTY. The commission adny of the acts listed in sub. confidentiality or for the purpose of conducting an investigation
(3) (a) or (b) 2. or 3shall subject the person to revocation o examination or obtained, produced or created in the course of
licenseto transact insurance in this staflations of this rule or aninquiry under s. 601.42, Stats., or examination under s. 601.43,
anyorder issuedhereunder shall subject the person violating theats This privilege applies to information obtained, produced or
SaHmteto S-c6gl-6fr, (S)tzt”:ltbs- 1971, No. 190, €F111-71: am. (1), Regist createdbefore or after the fefctive date of $601.465, Stats., and

Istory: I. RegisterOctober , NO. , =1-/1) am. , Register H 2y i 1 H o
September1973, No. 213, 610-1-73: am. (2), Registdfebruary1974. No. 218, regardles®f whether an inquinyinvestigation or examination h_as _
eff. 3-1-74; emay. am. (2), df 6-22-76; am. (2), RegisieBeptemberl976, No. beenconcluded, except it does not apply to a document which is
249, eff. 10-1-76; am. (1) and (2), Registédarch, 1979, No. 279, ##-1-79; gnadopted examination report.
correctionin (1) made under s. 13.93 (2m) (b) 7., Stats., Regiseil, 1992, No. History: Cr. Register June, 1973, No. 210,fef-1-73; am. (3) (b), Register
436, eff. 5-1-92icr. (3) (b) 4., RegisteFebruary2000, No. 530, &f3-1-00 March, 1979, No. 279, &f4-1-79; corrections in (2) (a), (4) and (5), made under s.

. . ) 13.93(2m) (b) 5., Stats., Registépril, 1992, No. 436, &/5-1-92; rand recrReg

Ins 6.12 Qualification of actuaries. (1) PURPOSE. (a) ister,July 1993, No. 451, &f8-1-93.
The purpose ofthis rule is to protect the interests of insurers,
insuredsjnsurance beneficiariessurance claimants, insurance,
companystockholders, and trustees, employers, covered empl

Ins 6.17 Regulation of surplus lines insurance.
%) PurPoseE. This rule implements and interprets ss. 601.42,

ees, retired employees and terminatethployees of employee | 1.72,601.73, 618.41 and 618.43, Stats., for the purpose cf facil

welfare funds byestablishing requirements for use of the ternﬁ?ﬂng the regulatiorof surplus lines insurance business in this
actuary or actuarial. This rule interprets and implements sS'&€:

601.41,601.42, 601.43, Stats., and ch. 628, Stats. (2) PROHIBITED PLACEMENT. No quensed surplus Iines agent
(b) Itis not the purpose of this rule to require any insurer or rdpay place contracts of insurance with any unauthorized insurer:
serviceorganization to employ an actuary except as maytier (a) For the classes of insurance specified.iys 6.75 (2) (h),

wise required by statute or other administrative rule, nor does thisand (k), and . - .

rule require that filings under ch. 625, Stats., be prepared er sub (b) For anykind of insurance not specifically authorized by
mitted by a qualified actuaryFurther this rule isnot intended to any of the other paragraphs of s. Ins 6.75.

prohibit the strictly internal use by insurers of job titles containing (3) RESPONSIBILITIESOF SURPLUSLINES AGENT. Every licensed
theterm actuary surpluslines agent who procures surplus lines insurance shall:
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(a) Forward promptly to the policyholdeircampleted copy of (d) The record required by pdd) shall beopen at all times to
a Surplus Lines Insurance Proposal in a faubstantially as in examinationby the commissioner without notice, and shall be so
Appendix1 to this rule. keptavailable and open to the commissioner for 3 yeayedss

(b) Whenapplicable, forward promptly to the policyholder dor noticerequired by par(b)) next following the expiration or
noticethat the unauthorizedsurer with which the insurance is tocancellationof the contract.
be placed is not on the list of unauthorized nondomestic insurers(4) ADVERTISING BY SURPLUSLINES AGENT. A surpluslines
which the commissioner believes to be reliable and solid, aloagentmay advertise the availability of services in procuring, on
with notice of any other deficiencies thfe insurer of which the behalfof persons seeking insurance, contracts with insurers not
agenthas knowledge. holdinga certificate of authority in ¥&consin, but such advertise

(c) Keep in his or her €&te in this state a full and true record_mentsshall not refer to any particular unauthorized insurer or
of each surplus lineimisurance contract procured by him or, hetnsurers.
evidencedby a copy of the dailyeport or other documents to  (5) REPORTAND PAYMENT OF TAX-SURPLUS LINES INSURANCE.
showat least the following information: All premium tax collected by the surplus lines agent shall be

1. Amount of the insurance and perils insured against; reportedand forwardedo the commissioner on or before March

2. Brief general description of property insured and wherk for all insurance procured, renewed or continued duringrie

located: cedingcalendar year with unauthorized insurers. The regat
3. Gross premium chged: be made on a form substantially the same as Appendix 2 to this
' ' rule.

4. Return premium paid, if any;

5. Rate of premium chged upon the several itemsmbp (6) PENALTY. Any violation of this rule shall subject the agent

to immediate revocation dhe agens surplus lines license and to

erty; . _otherforfeitures and penalties provided by s. 601.64, Stats.
6. Effective date of the contract, and the terms thereof; History: Cr. RegisterDecember1973, No. 216eff. 1-1-74; am. (1), Register
7. Name and post-fife address of the insured; May, 1975, No. 233, &f6-1-75; emag. am. (2) (a) and (b), e6-22-76; am. (2)

X . i (a) and (b), RegisteiSeptemberl976, No. 249eff. 10-1-76; am. (2) (a) and (b),
8. Name and homefiade address of the insurer; Register,l\(/jlaré:h, 1979, No. 279aéf4—1—39; r(3) (c), renum. (3) (d) and (e) tf%fbe
i - 3 , . (4), (6 ixRegisterA t, 1982, No. 320,
9. Amount collected f_rom the_msured’ and g—)l(fgig;gorr(egtigr?s] irg ()3)(((:)) %Rtroé.l)pﬁg:jeuiln%%lrss?rl3933u?2m) (b) 5.,%?&@ster
10. A copy of the notice required by péy). April, 1992, No. 436, &5-1-92.
Ins 6.17 Appendix 1
SURPLUS LINES INSURANCE PROPOSAL

Name and address of applicant Date
Dear : Proposal No.

You have asked that | procure the following insurance coverage on your behalf:
Type of Insurance Limits of Coverage
| can procure the coverage desired from the following insurer(s) at the premium listed:

Insurer(s)—Name and Adelss % of dtal Risk
Premium Quoted

This insurance is with an insurer which has not obtained a certificate of authority to transact a regular insurance business in the state
of Wisconsin, and will be issued and delivered as a surplus lines coverage pursuant to s. 618.41, Stats. Thisiregukated by
the Commissioner of Insurance only as provided in ss. 618.41 and 618.43, Stats. Section 618.43 (1), Stats., requires payment by the
policyholder of a 3% tax on gross premium (except for Ocean Marine Insurance on which the tax is one—half of 1%). The tax in this
instanceamounts to $ . If the above transaction is not satisfactptgase advise immediately

Sincerely yours,

Name and adds of licensed surplus lines agent
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Ins 6.17 Appendix 2
REPORT OF SURPLUS LINES INSURANCE
Year Ending December 31, 2

This report is to be filed with the Commissioner of Insurance, Statasaiovéin, Madison, Wconsin 53702, on or before
March 1, 2 .

Agent Businessddress, including zip code Date
3%**
Proposal No. and Name Name of Insurance Contract Term and Hective Premium Bx
Date* of Insured Company Number Date Premium Chaged Collected
(1) (2) ©)] (4) (5) (6) (7)

*Proposals are to be numbered consecutively Premium Collected Duringéar .. ....................... $

** 1/, of 1% for Ocean Marine Insurance Tax Due @ 3%**—TDtal
Column (7). .. ovvi e $
AmountEnclosed . .............. $

Ins 6.18 Reporting and payment of tax by unautho - Ins 6.19 Reporting and taxation of directly placed
rized insurers transacting business in violation of law. unauthorized insurance. (1) Purposk. This rule implements

(1) PurPosE. This rule implements and interprets ss. 601.42ndinterprets ss. 601.42, 618.42 and 618.43, Stats., for the pur

610.11 and 618.43, Stats., for the purpose of facilitating tHeoseof facilitating the reporting and collection of tee the state
reportingand collection otax due the state of i¢onsin from of Wisconsin from persons who directly procure or renew insur

unauthorizednsurers transacting businessviolation of Ws- ~2NC€ in an unauthorized insurer
consinlaw. (2) REPORTING DIRECTLY PLACED UNAUTHORIZED INSURANCE.
The procuremenbr renewal of insurance from any unauthorized
(2) REPORTINGAND PAYMENT OF TAX BY UNAUTHORIZED INSUR-  insurershall be reportedithin 60 days to the commissioner on
ERSTRANSACTING BUSINESSIN VIOLATION OFLAW. All premium tax aform substantially the same as Appendix 1 to this rule.
shallbe reported and forwarded to the commissioner on or before(3) REPORTING AND PAYMENT OF TAX FOR DIRECTLY PLACED
March 1, for all insurance which applige exposures located UNAUTHORIZED INSURANCE. All premium tax shall be reporteghd
wholly or partiallywithin this state written, renewed or continuedorwardedto the commissioner on or before Marcliot all insur
during the preceding calendar year by an unauthorized insur@fce which applies to exposures located wholly or partially within

The report shall be maden a form substantially the same adhis State procured, renewent continued during the preceding
Appendix1 to this rule. calendaryear in an unauthorized insur&he report shall be made

o _ _ on a form substantially the same as Appendix 2 to this rule.
~(3) PenaLTY. Any violation of this rule shall subject the person  (4) PenaLTy. Any violation of this rule shall subject the person
violating the same to s. 601.64, Stats. violating the same to s. 601.64, Stats.
History: Cr. RegisterDecemberl973, No. 216, &fl-1-74. History: Cr. RegisterDecemberl973, No. 216, &f1-1-74.
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Ins 6.18 Appendix 1
PREMIUM T AX REPORT
Year Ending December 31, 2

Unauthorized Insurance oni$donsin Risks — Sections 610.4nd 618.43, Statutes

This report is to be filed with the Commissioner of Insurance, Statasaiosin, Madison, W§consin 53702, on or before
March 1,2 .

Insurance Company Address, including zip code
Name(s) and address(es) ofsébnsin Total
Numbers or Type of agent(s) who assisted in Premium 5% Tax on tal
Names of Risks Coverage procurement Received* Premium**
@) 3 4 ®)

*Include all premiumwhich can be Premium Income from Wconsin Risks—$
allocatedto a Wsconsin exposure,Total Column (4). . ... ...
excludingmove—-in business and busi
nessplaced with your company by
WisconsinSurplus Lines agent

**204 for Ocean Marine InsuranceTax Due @ 5%**—btal Column (5) $
AmountEnclosed . . .............. 3

The undersigned, as arfioér of the above—named insurance compasytifies that the
report is true and correct according to the best of his or her information, knowledge, and
belief.

Name

Title Date

Ins 6.19 Appendix 1
NOTICE OF DIRECTL Y PLACED UNAUTHORIZED INSURANCE

To: Commissioner of Insurance
State of Visconsin
PO. Box 7873
Madison, WI 53707-7873

Name of Person or @anization Insured
Address of Insured

Contract Number

Effective Date

Expiration Date

Name and Address of Insurance Company

Description or Jpe of Coverage

© N o g M 0w DN E

Premium Chaged

The undersigned certifies that this reportrise and correct according to the best of his or her information, knowledge, and belief.

, 2

Note: This report, pursuant to s. 618.42 (2), Stats., must be filed with the Commissioner of Insurance within 60 ddgstatier ef
tion of any new or renewal insurance contract independently procured from an unauthorized Asaparate report is required for
eachnew or renewal insurance contract3% Tax on the premiums chgid for such contracts during the calendar year ending Becem
ber31 must be paid to the Commissioner on or before March 1 next succeeding.
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Ins 6.19 Appendix 2
PREMIUM T AX REPORT
Year Ending December 31, 2

Directly Placed Unauthorized Insurance — Sections 618.42 and 618t3)nain Statutes
This report is to be filed with the Commissioner of Insurance, Statasziovisin, Madison, W§consin 53702, on or before

March 1, 2
Person or Qganization Insured Address, including zip code Date
Name and Address
Contract ) Expiration of Insurance Description or Premium 3% Tax on
Number Effective Date Date Company Type of Coverage Charged Premium*
(1) (2) (3) 4 5) (6) (7)
*1/, of 1% for Ocean Marine Insurance Premium Chayed—
TotalColumn (6). . ................... $
Tax Due @ 3%*—
TotalColumn (7). . ................... $
AmountEnclosed . . .................. $

The undersigned certifies that this eport is true and correct according
to the best of his or her information, knowledge, and belief.

Ins 6.20 Investments of insurance companies. ationanddepletion, and taxes other than federal and state income
(1) Purpost. Thepurpose of this rule is to implement and intertaxes,but without allowance for extraordinary nonrecurring items
pretch.620, Stats., for the purpose of establishing procedures afdncome or expense appearing in tégular financial statements

requirementdor investments of insurance companies. of the issuing companyf the issuing company has acquirpder
(2) Scope. This rule shall apply to all insurers subject to cHO the date of investment, substantially all the assets of another
620, Stats. companyby purchase, mger, consolidation or otherwise, the net

i thi . earningsavailable for fixed chges of the othecompany for the
(3) DeFINTIONS. As used in this rule: portion of the test period that preceded acquisition rbay

(a) “Call option” means an option contract under which thgycjudedin accordance with a consolidated earnisgtement
holderof theoption contract has the right, in accordance with theyeringthe period.

terms of the contract, to purchaseto make a cash settlement in
lieu thereof, the amount of the underlying financial instrumel%

coveredby the pptlon contract. for fixed chages” but after allowance for federal and state income
(b) “Financial futures contract” means an exchange-tradggkes.

agreemento make or take delivergr to make cash settlementin iy «preferred dividend requirements” include dividends at the

lieu thereof, of a specified amount of financial instrumentsoN 1 ayimymprescribed rate on all stock ranking as to dividends on
before a specified dat period of time, under terms and condi vy with or prior to thabeing acquired, whether or not the divi
tionsregulated by the commodity futures trading commission. yandsare cumulative
() *Financialinstrument” means a securigurrencyorindex ;) «pyt option” means an option contract under which the
ofa group of securities or currencies. _ ~_holderof the contract has the right, in accordance with the terms
(d) “Financial options contract” means options on a financiaf the contract, to sell, or to make a cash settleindiau thereof,
futures contract and any other option contract for a financighe amount ofthe underlying financial instrument covered by the
instrumentwhich is traded omn exchange, board of trade, or aput option contract.
over—the—countemarket regulated under the laws of the United (k) “Real estate” or “real property” includes leaseholds.

States. ) ) ) ) (L) “Repurchase transaction” means a transaction in which an

_ (e) “Fixed chages” includes interest on all debt, and amortizansyrerpurchases securities from a business endtigh is obl

tion of debt discount. gatedto repurchase the purchased securities or equivalent-securi
() “Money market mutual fund” means a fund that meets thiesfrom the insurer at a specified price, either within a specified

conditionsof 17 Code of Federal Regulations .Par0.2a—7, periodor upon demand.

underthe Investment Company Act @940 (15 USC 80a-1 et (4) GENERAL LIMITATIONS ON RESTRICTED INSURERS. NO

seq.),as amended or renumbered. insurerrestricted under s. 620.03, Stats., may invest thereafter in
(9) “Net earnings available for fixed clyms” means income any of the following classes of assets except by permission of the

afterallowance for operating and maintenance expenses, depreommissioner:

(h) “Net earnings available for fixed cly@s and dividends”
allbedetermined in the same manner as “net earnings available
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(&) Any securitieof an issuer who has defaulted on any-pay 3. On the security of a leasehold interest in y@alperty
menton any debt security within the previous 5 years; unlessit is unencumbered except by rentals owed to the owner of

(b) Any asset under s. 620.22 (9), Stats., or thefee, has at least 25 years yet to run, and themofonore than

(©) Any financial futures contract or financial optiosntract. 50% of the fairmarket value of the leasehold less the present value

of all rentals due upon it to the owner of the fee.
(5) SPECIAL LIMITATIONS ON RESTRICTEDINSURERSOTHERTHAN (d) Preferred shaes. In preferred sharasnless the issuin
TOWN MUTUALS. An insurer which is restricted under s. 620.03 ’ p 9

Stats.,and which is not a town mutual, shall not invest: companyhas had, disregarding fixed cpes on indebtedness and
dividend requirements on preferred stock tbe retirement of

(a) Evidences oindebtednessin evidences of indebtednesshjch provision has been made at thate of the investment, net
unders. 620.22 (1), Stats., unless tree lawfully authorized earnings:

and: . ) . .
. . 1. Available for fixed chages and dividends that during the
1. They are rated AAAQA or A by Fitch Investors Service, reviouss fiscal years have averaged fests than twice the sum
Inc. or by Standard & Pots Corporation, 0Aaa, Aa or A by  of the fixed chages, maximum contingeimiterest and preferred
Moody’s Investors Service, Inc.; or dividendrequirements of the issuing company:; or

2. Th‘ﬁy arle_ e"fidﬁ.nces of indebtednessa muni(_:ipallyf 2. Availablefor fixed chages and dividends that for each of
ownedpublic utility of this state creatqulirsuant to section 3 of 16 yrevious 3 fiscal years have been not less than 1 1/2 times the
article XI of the constitution, and the net book value of th_e ProR mof the fixed chages, maximum contingent interest and-pre
erty pledgedas security for the bonds has been EStab“ShEdf%Freddividend requirements of the issuing company: or

rov th li rvi mmission and the total i . . .
approvecby the public service co ssion and the total issue 0 3. Available to meet preferred dividemelquirements of the

0,
gﬁyt.)gr:ds does not exceed 50% of the net book value of such pr;? eviousb years, after allowance ftixed chages and federal and

3 Th ble f f blic utilit .stateincome taxes, that have averaged not less than 3 times the
. They are payable from revenues of a public utility or ra'Ereferreddividend requirements.

roadowned by or held for the benedit any governmental unit in )
the United States or Canada, if they are adequately sebyred (€) Common stockin common stock except:

mortgageor lien on property or by specific pledge or revenues, 1. Inaccordance with a plan of acquisition proposed by the
andlawful authorizing resolutionsr ordinance of the governing insurerand approved by the commissioner; and

body of the unit require that during thige of the evidence of 2. In common stocks which are authorized securities for
indebtednesshe rates, fees, tollsr chages together with any NASDAQ, the automated quotation system of the Natidsalo
otherrevenues pledged shall at all times produce revesufies ciation of Securities Dealers.

cientto pay all expenses of operation and maintenance, interest a%) Real poperty. In any investment under s. 620.22 (4) or (5),
promisedand the principal sum when due; or Stats.,except with prior written approval of the commissioner

4. They are evidences of indebtedness of puftilities in the (g) Limitations on amount of investmert. Except as per

United States or Canada and are either adequately secureq lyyondersubd. 2., more than 3% of assets in securities of any
mortgagepledge or other collateral, or have had net eam'ngﬁ‘lgleissuer unless it obtains the prior written permission of the
missionepr unless the investment is in securities of the gov

availablefor fixed chages that for the previous 3 fiscal years havg
averagedper year not less than 1 1/2 times the average aNNEfimentof the United States or its instrumentalitisn securities
guaranteedby the full faith and credit of the United States; or

fixed chages; or
5. They are evidences of indebtedness of a United Siates 2. More than 10% of assets in thecurities of one state, of
einstrumentality of a state, or of one governmental uné of

Canadianprivate corporation, and they are either adequate
securedoy mortgage, pledge or other collateral, or are isbyed
a corporation which has had net earnings available for fixfLe:
chargeghat have averaged for the previous 5 years and equalled6) TOWN MUTUAL INSURANCE COMPANIES. (@) Town mutual
for each of the previouyears an annual amount which exceeddgsurance companies authorized to operate under the provisions
averageannual fixed chaes by at least 50%, or 25% in twse Of ch. 612, Stats., are restricted insurers andsabgect to the
of corporations engaged primarily in wholesale or retaitchan ~ restrictionsof ss. 612.36 an620.03 (1), Stats., sub. (4) and other
dising, installment, commercial and consumer financing, factogpplicableprovisions of this section. The commissiomeay
ing or small loan business. grantexemptions under s. 620.03 (2), Stats.

(b) Equipment securitiesln equipment securities or aertifi- (b) Permitted investmentsExcept as permittely pars. (c),
catesof an equipment trust under sub. (8) @n)ess the obliges  (d) and (e) a town mutual insurer may only invest in one or more
net earnings have averaged at leagimes its average annualof the following:

fixed chages for the previous 3 years. 1. Treasury bonds, treasury notes, treasury bills orogimgr
(c) Real estate loansin real estate loans: directobligations of the United States Government or agencies

1. On the security ofncumbered propertgut property shall instrumentalitiesof the United States Government with a final
notbe deemed encumbered because of unpaid but not delingtiBaturity 15 years or less, except thatpast of the amount deter
assessmentnd taxes, mineral, oil or timber rights, easements fginedunder this paragraph shall be invested in zero cobipods
public highways, private roads, railroads, telegraph, telephorf¥,collateralized mortgage obligations;
electriclight and power lines, drains, sewers or other similarease 2. Demand deposit, interest bearing accounts and certificates
ments liens for service and maintenance of water rights wingn of deposit in financial institutions, including banks, savings and
delinquentparty wall agreements, building restrictions, or othdpan associations and credit unions, exdépt the amount of an
restrictivecovenants or conditions, with or without a reversionarpsurer’sinvestment with eackuch financial institution shall be
clause,or leases under which rents or profits are reserved to fiited to the total amount eligible for insurance underfifen
owner; cial institution's depositor insurance program;

2. In excess of 2/3 of the fair market value, including build 3. Bonds of any United State or Canadian corporatiorethat
ings covered by the mortgage. If the value of buildings constitutiee time of purchase have a “BBB” or better rating frtandard
part of the securitythe buildings must be insured adequately tandPoors Corporation or Moodyg' Investment Service or bonds
protectthe insur€ls security interest. The 2/3 limitation shadit rated “1” by the National Association of Insurance Commission
applyto any loan fully insured by a federal insurance corporatiorrs Securities &uation Ofice, except that no part of the amount
nor determinedunder this paragraph shall be invested in zero coupon
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bonds, collateralized mortgage obligations, payment in kind 6. Real property needed ftte convenient transaction of the
bondsor bonds with a final maturity of more than 15 years; insurer’sbusiness, provided that the insurer obt#esprior writ
4. Bonds of any United States municipality that at the time &N approval of the commissioner
purchasénave a “BBB” or betterating from Standard and Poors 7. Real estate loans on property meeting the requirements of
Corporationor Moodys Investment Service or bondged “1” by  sub.(5) (c) and investment in real estate partnerships. Any invest
the National Association ofnsurance Commissioners Securitiesnentin real estate partnerships shall be with the prior appadval
ValuationOffice with a final maturity ofL5 years or less, exceptthe commissioner
that no amount shall be invested in zero coupon bonds; 8. Collateralized mortgage obligations or tranche bonds
5. No more than an aggregate of 10%as$ets in preferred whoseprincipal repayment is divided into multiple categories of
stockof any United States or Canadian corporation that at the tipreferentialrepayment classes, with final maturities of not more
of purchase has a “BBB” or better rating from StandardPomls  than 20 years for the entire mortgage obligaticBuch invest
Corporationor Moody's Investment Service or preferrstbck mentsshall not exceed 3%f assets in any single issue or 10% of
rated“1” by the National Associatioof Insurance Commissien assetsn the aggregate.

ersSecurities ®luation Ofice; or 9. Investments not otherwise permitted by this paragraph, and
6. No more than an aggregate of 10% of assets in nmoaey nhot specifically prohibited by statute or rute, the extent of not
ket mutual funds. morethan 5% of the insurky assets.

(c) Atown mutuainsurer may invest in assets permitted under (€) Town mutual inswer reinsurerstock; grandfather mvi-
par. (d) only if on December 31 of the preceding year its ass@ion. A town mutual insurer is not required to divest stock
investedin accordance with pafb) are an amount at least equatlescribedn par (d) 3. a. which is held by the town mutual insurer

to the sum of its liabilities plus the greater of: on December 31, 1995. Any such stock:
1. 50% of thenet written premiums and assessments for the 1. Is an authorized investment;
12-month period ending December 31; 2. Is not an asset invested in accordance with(pafor the
2. 33% of the gross writtgpremiums and assessments for thpurposeof determining under pafc) whether an investmeist
12-monthperiod ending December 31; or authorizedunder par(d); and
3. $300,000. 3. Shall beincluded for the purpose of determining com

¢ pliancewith the aggregate limit under péd) 3. The town mutual
amountdetermined under p&c) in oneor more of the following: NSUrer is required under péf) to divesiitself of any other invest
1. Unrated bonds of a Mtonsin municipality or political Tg%tgg:;%m?”t?ﬁmﬁf ?#\?ég#ggterﬁ;?) i?\' USrt]ltljgrls a %Ori‘l
subdivisionnot included in parb). Any bonds purchased undetne siock held on Dec)(/ember 31 19%5 fying o) 3.
this subdivision must be direct obligationstb& municipality or A Limitati ’f o " |
political subdivision, and no investment shall be made in unrated () _Limitations on amount of investment town mutua
industrialrevenue or industrial development bon@sich invest "oUrérmay not invest:
mentsshall not exceed 3%f assets in any single issue or 10% of 1. Except as permitted under subd. 2., more than 3% of assets
assetsn a single issuer or itsfilfates; in securities of any smgl_e issuer unless it obtma_sprlor written
2. Bonds with a final maturity ofmore than 15 years that permissionof the commissioner or unless the investment is in
would otherwise be classified within pab) 1., 3. or 4. securitiesof the government of the United Statests instrumen

: talitiesor in securities guaranteed by the full faith and credhef
3. An aggregate of nmore than 25% of the insutsrassets (jpiteq States: or 9 y

in one or more of the following: 2. More than 10% of assets in thecurities of one state, of

_a. Stock which is either commastock or preferred stock of one instrumentality of a state, or of one governmental und of
alicensed insurance company domiciladhis state which rein  gtate.

suredtown mutual insurers in this state at the timeoitverted
from a mutual insurance corporatitma stock insurance corpera (e), a town mutual insurer shall divest anyestment which does

tion. ) » not meet the requirements of pars. (b) to (f) due to decline in the
_b. Common or preferred stook convertible securities of any rating of abond or mutual fund, the insutsisize, limitations on
United States, Canadian or foreign corporation not included jRvestmentr any other reason, within three years of its noncom
par. (b) that are traded on a federally regulated securitigfance,unlessotherwise permitted or required by the commis
exchange. sioner. In addition, the commissioner may permit a longer period
¢. Any mutual fund that invests in common or preferred stodkr divestment by approving a plan for transition to compliance
or convertible securities of any United States, Canadian or foreigith this rule as adopted on thdesftive date of this rule (1996).
corporationnot included in pai(b) that has a minimum four—star  (h) Authorization of investments by the taf directors. 1.
rating from Morningstar Mutual Funds Inc. A towmutual Theboard of directors of a town mutual shall adopt a written plan
insurershall not exceed 10%f assets in any single family of for acquiring andholding investments and for engaging in invest
mutualfunds. mentpractices which specifies guidelines as to the qualiatu
4. Any subsidiaries formed to provide services ancillary to thidy, diversification of investments and other specifications
town mutual insuréess insuranceperations. Subsidiaries are eonincludinginvestment strategies intended to assure that the invest
sideredancillary subsidiaries if they are engaged principally imentsand investment practices are approprfatethe business
insurance-relatedctivities such as acting as an insurance agesanductedby the insurerits liquidity needs and the amount of its
or providing claims adjusting services. A town mutual insuregurplus. The board shall review and asstgscompanyg techni
may invest in a subsidiary only with the prior written approval ofal and administrative capabilities and expertise with regard to
the commissioner anthe investment may not exceed the amouimvestmentdeforeadopting a written plan concerning any invest
approvedby the commissioner or 10% of assets, whichever is legsent strategy or investmemtractice. The board shall give due
5. Any mutual fund not included in pgb) or this paragraph consideratiorto all commissions and expenses associated with
that has a minimum four-star rating from Morningstar Mutuagachinvestment, and thefett of such costs on anticipated returns
Fundsinc. Totalinvestment under this paragraph shall not exce@étdon liquidity.
10% of assets in any single family ofutual funds and 25% of 2. All investments acquired and held under this section shall
assetsn aggregate. be acquired and held under the supervision and directidheof

(d) A town mutual insurer may invest assets in excesiseo

(g) Transition and divestmentExcept as provided under par
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boardof directorsof the town mutual insurerThe town mutual aggregatef such investments shall not exceed 2% of the irisurer
insurerboard of directors shall require that all investments lassets;
authorizedor approved by the board or a committee of the board (L) Direct obligations of the international bank for reconstruc
chaged with the responsibility to supervise and difesinvest  tion and developmenthe inter—-American development bank, the
mentsin accordanceith delegations, standards, limitations, and\frican development bank and the Asian development bank but
investmentobjectives prescribed by the board. the aggregate of such investments shall not exceed 2% of the
3. For all mutual funds held by a town mutual insutee insurer’sassets;
insurershall maintain in its records the fusgirospectus andat  (m) For an insurer doing business in a foreign couyrtiry
estissued annual financial statement. assetfieeded to meet itsbligations in the foreign country in the
(7) Bonps PERMISSIBLE. Bonds permissible under s. 620.2Xinds of securities within the foreign country that wouldpes
(1), Stats., include: missibleinvestments if made in this state; and
(@) Direct obligations of the United States or Canada, or of (n) Shares of investment companies or investment trusts regis
othergovernmental units therein; tered under the Federal InvestmeBbmpany Act of 1940, 15
(b) Obligations payable from and adequately securesppy USC80a-1 et seq., as amended—regarded as part of the common
cifically pledged revenues of such governmentats or their stockportfolio of the insurer; and
instrumentalitiesjncluding corporations owned by or operated (o) Financial futures contracts and financial options contracts,

for such units; and providedthat:
(c) Evidences of indebtedness of esgivent corporation of 1. Such contracts shall be entered into to protect the invest
the United States or Canada. mentportfolio of an insurer against the risk of changing asset val

(8) ADDITIONAL AUTHORIZED INVESTMENTS. An insurermay,  uesor interest rates, to enhance its liquidity aid in cash flow
in addition to investments authorized by s. 620.22 (1) tB€@}s., managemengs a substitute farash market transactions, and for
investits assets in the following classes of investments, up to thry other purpose consistent with the investment objecfives
limits stated, and in the case of insurers that are subjepetsal theassets of insurers stated in s. 620.01, Stats.;
restrictionsunder s. 620.03, Stats., in accordance with any other 2. The aggregate market value of fiflancial futures con
rulesmade applicable to them: tractsoutstanding may not exceed 10% of the insaradmitted
(&) Mortgage bonds of farm lodranksauthorized under the assets;
federalfarm loan act, and debentures issued by the bankedpr 3. An insurer may purchase poptions or sell call options
erativesestablished pursuant to the faomedit act of 1933, as only with regard to financial futures contracts or finanaiatru
amended; mentsowned by or which may be obtainetirough exercise of
(b) Equipment securities or certificates of any equipment truggrrantsor conversion rights held by the insurer;
evidencingrights to receive partial payments agreed to be made 4. An insurer may purchase call options or sell put options on
uponany contract of leasing or conditional sale; financial futures contracts ofinancial instruments only if the
(c) The purchase and ownership of machinery or equipme@mountof the instrument which may be acquired upon exercise
which is or will become subjedb contracts for sale or use undepf the option, when aggregated with current holdings, would be
which contractual payments may reasonably be expected to ret@frauthorized investment under s. 620.22 (1) to (7), Stats., or this
the principalof and provide earnings on the investment within thgubsectionand would not exceed the limitations specified in s.
anticipateduseful life of the property which shall be not less tha20.23,Stats., or this section;
5 years but the aggregate of such investments shall not exceed 3%%. The board of directors or its authorized commitball
of the insure's assets; first approve the insurks plan relating teuch investments, which
(d) Loans upon the collateral security of amgurities that the Planmust contain specific policy objectivasd strategies, estab
insurercould lawfully purchase, but not exceedi®@% of the lish aggregatenaximum limits in such investments and internal
marketvalue of the securities up to an amount which, togeth@@ntrol procedures, and identify the duties, expedise limits of
with like securities owned, does not exceed the limits on the pa#thority of personnel authorized by the board of directors to
chaseof such securities; engagdn such transactions on behalf of the insurer; and
(e) Evidences of indebtedness not otherwise authorized of the 6. A copy ofthe insureis plan shall be filed with the commis
kind which if held by a bank would be eligible for discount, redissioner30 days prior to its &ctive date. The commissioner may
count, purchase or sale by federal reserve bamksther govern disapprove the plan within the 30-day period.
mentagencies having similar poweasd functions but the aggre  (9) CHANGESIN QUALIFICATION OF INVESTMENTS. Any invest
gate of such investments shall not exceed 1% ofitisairets ~mentoriginally made under s. 620.22 (9), Stats., may thereafter be
assets; consideredas falling within any other class of investment for
() Shares of savings and loan associations to the extent #{Atch it subsequently qualifies.
they are insured or guaranteed by the United States governmen{10) VALUATION. (a) General. Security valuations contained

or any agency thereof; in “Valuations of Securities”, issued by the Committee alua/

(g) The cash surrender values of life insurance policiesrof tion of Securities of the National Association of InsuraGoen
paniesauthorized to do business iridtbnsin; missionerswill be followed in implementing this chapter

(h) For a company authorized to transact a credit insurance(P) Insurance policies.Insurance policies purchased under
businessthe claims and demands that it has guaranteed; ~ Sub.(8) (g) will be valued at their cash surrender value.

(i) For a company authorized to transact a title insurance busi (¢) Claims and demands guaranteed by iesurWhen an
ness, materials and plant necessary for the convenient transadfigHrerauthorizedo sell credit insurance purchases, under sub.

of business—not exceedii®% of minimum capital or 5% of (8) (h), claims and demands it has guaranteed, it shall value them
assetsyhichever is greater; atface value oat cost, whichever is less, and shall set up asepa

(i) Direct obligations of foreign governments but the aggrega{l.%tea”d adequate “loss reserve for guaranteed claims purchased”

of such investments shall not exceed 1% of the insuassets; ' &N amount satisfactory to the commissioner
" . . . History: Cr. emeg. ef. 5-2-72; crRegisterJuly 1972, No. 199, &8-1-72; am.
(K) Loans, securitiesr investments in countries other than thes) (a) 1., RegisteOctobey 1974, No. 226, &f11-1-74; rand recr(5) (g), cr (6)
United States and Canada which are of substantially the saffieRegisterDecemberl974, No. 228, &f1-1-75; ema. am. (6)a), ef. 6-22-76,

; ; . : .(6) (a), RegisterSeptemberl976, No. 249, &10-1-76; am. (8) (intro.), (b),
kinds, classes and investment grades as those eligible fordnvest o' (" 1 and (1), RegisteAugust, 1961, No. 308,feb—1-81 reprinted o cor

ment under ch. 620, Stats., and supplementary rules, but #&priniing error in (8) (f), RegisteMarch, 1983, No. 327; correction in (9) made
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179 COMMISSIONER OF INSURANCE Ins 6.30

unders. 13.93 (2m) (b) 7., Stats., Regis@ecember1984, No. 348; renum. (3) () (1) ParT |. (a) List of operating expense classifications for

g’ng‘*({,§°aﬁ§ Eﬁ; Eﬁgtgég?sﬁpﬂ?fggfm g’%?gg‘?ﬁgﬁ’;ﬁfg)(g{v Sggié:gr(a) annualstatement purposes fordiand marine and casualty and

October,1990, No418, ef. 11-1-90; corrections in (4) (b) and (6) (b) 3. made undesurety insuers.
s.13.93 (2m) (b) 5. and 7., Stats., RegjsAgril, 1992, No. 436renum. (3) (f) to (j) Claim Adjustment Services:

to be (3) (g) to (k), c(3) (), (L), (6) (d) to (h), am. (5) (intro.), (6) (a)and recr(5) .
(9), (6) (b), (c), RegisteDecember1996, No. 492, &f1-1-97. a. Direct

Reinsurance Assumed

Reinsurance Ceded

Commission and Brokerage:

Direct

Reinsurance Assumed

Reinsurance Ceded

Contingent-Nete. Policy and Membership Fees
Allowances to Managers and Agents
Advertising

Boards, Bureaus and Associations

Surveys and Underwriting Reports

Audit of Assureds’ Records

Salaries

. Employee Relations andelfare

=

Ins 6.25 Joint underwriting and joint reinsurance
associations. (1) Purposk. This section, pursuant to s. 625.04,
Stats.,is intended to encourage an active, economical #nd ef
cientinsurance market; to provide for ttegulation of marketing
practices;andto exempt certain insurers andjanizations from
the provisions of s. 625.33, Stats., with respect to joitterwrit
ing or joint reinsurance.

(2) Score. Subsection (3) applies foint underwriting and
joint reinsurance involving the insurance of risks associated with:

(&) Nuclear enay.

(b) Commercial aircraft.

(c) Aircraft products liability

(d) Crude oil production and processing.

(e) Municipal bonds.

(f) Commercial property policies insuring propetigmage, 10. Insurance
businessnterruption, extra expense, rents and other time element 11. Directors’ Fees

coveragesfor any policywhose total property damage limitisan 12. Travel and Tavel Items
amountnot less than $50,000,000. 13. Rent and Rent Items

(9) Excess and umbrellability with limits in excess of $25 14. Equipment
million to risks with underlying coverage or self-insured for a 15, Printing and Stationery

minimum of $25 million. 16. Postage,Telephone and élegraph, Exchange and
(3) PersonsexempTED. If any of the following joint under Express

writing associations andint reinsurance associations is licensed " 17, | egal and Auditing

asa rate servicerganization under s. 625.32, Stats., each insurer— 18. Taxes. Licenses and Fees:

memberthereof shallbe exempted from the provisions of s. ’ ’ .

625.33, Stats., with respect to agreemebttween or among & State and Local Insurancaxes

insurer-member® adhere to certairates and rules in providing ~ b. Insurance Department Licenses and Fees

COoONOOAPWAOTOLNODT

insuranceor reinsurance as members of such association: c. Payroll Bxes
(a) Aircraft products insurance association d. All Other (excluding Federand Foreign Income and Real
(b) Industrial risk insurers Estate)
(c) Mutual atomic engy liability underwriters 19. Real Estate Expenses
(d) Mutual atomic enegy reinsurance pool 20. Real Estatedkes

(e) American nuclear insurers 21, Miscellaneous
(f) Nuclear enagy property insurance association ' h ) ) L
(g) Municipal bond insurance association (b) Instructionsrelating to operating expense classifications.
(h) American excess insurance association. ) ) )
(4) LIMITATION ONMEMBERSHIPDISCIPLINARY ACTION. NO per 1. Claim Adjustment Services
son may impose any penalty or other adverse consequence fora. Direct
failure of anyinsurer to adhere to the rates or rules of any joint Include the following expenses when in connection with the
underwritingassociation or joint reinsurance association of whidhvestigationand adjustment of policy claims:

theinsurer isa memberexcept termination of or expulsion of the  |ndependentAdjusters: Fees and expenses of independent
insurerfrom membership in the association. adjustersor settling agents.

(5) PeNALTY. Violations of this section shall be subject to s. Legal: Fees and expenses of lawyers for lagavices in the

601.64,Stats. def ial | of suit for other | I i
History: Cr. Register Septemberl973, No. 213, éf10-1-73; am(2) and (3), efensetrial, or appeal of sults, or for other legal services.

RegisterAugust, 1974, No. 224,feB-1-74; am. (3) (e), Registévay, 1975, No. Bonds: Premium costs of bonds.
233, eff. 6-1-75; am. (3), Registdrebruary1976, No. 242, &3-1-76; am. (3) (e), .
Register November1978, No. 275, &f12-1-78; cr(2) (f), RegisterJanuary1983, AppealCosts and Expenses: Appeal bond premiwanages

No. 325, eff 2-1-83; oo (2 d (3) (h), €f12-12-86; am. (1), (2) (intro. inti . inti iafs inci
A o S SN0 02 12 o8 an 1) 61(n0) for prining records; chges for printing briefs; court fees inc
dentalto appeals.

Ins 6.30 Instructions for uniform classifications of GeneralCourt Costs and Fees: Entry femsd other court
expenses of fire and marine and casualty and surety costs,and other fees not includable in Losses. Note: Interest and
insurers. For the purpose of establishing uniformity in classificostsassessed as part of or subsequent to judgment are includable

cationsof expenses of fire and marine and casualty and sur@tylLosses.
insurersrecorded in statements and reports filed with and statistics egical Testimony: Fees and expensdsnedical witnesses

reportedto the commissioner of insurance, all such insurers sh - . - “ o
observethe instructions set forth beloWhese instructions shall %L attendance or testimony at trials or hearings (‘Medical

not apply to single line accident and health insurance compani'é'§,|UdeSphys'c'ans’ Sgeons, chlropractors, Ch'rOpOd'StS.’ den
assessmergccident and health associations, hospital and meditafS: 0steopaths, veterinarians, and hospital representatives).
service or indemnity oganizations, single line titlinsurance ExpertWitnesses: Fees and expenses of expert witnesses for
companiespr town mutual insurance companies. attendancer testimony at trials or hearings.
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Lay Witnesses: Fees and expenses of lay withesses for-atteagkntsgeneral agents, regional and district agents, local agents,
anceor testimony at trials or hearings. office agents, brokers, solicitorand other producers and agents.
Serviceof Process: Constablesherifs’ and other fees and Commissionsnd brokerage to employees when the activities
expensedor service of process, including subpoenas. for which the commissionare paid are not a part of their duties
Transcriptsof Testimony: Stenographers’ fees and fees f@semployees.
transcriptsof testimony Exclude:
Medical Examinations: Fees for medical examinatidess Compensationio employees except as noted above (see Sala
for performing autopsies, fees for impartial examination, x-rayges.)
etc.,for the purpose of trial and determining questions of liability Allowancesreimbursements and payments not compated

This does not |n_clude fedsr medical examinations, x—rays, etc.,a Ipercentage of premiums (see Allowances to Managers and
madeto determine necessary treatment, or made solely to degg

: ; : " . . ents).
mine the extent or continuation dfsability, or first aid chages, J ) . . ) .
as such fees and chas are includable in Losses. Expensesnvolved in transactiongetween insurance compa

. . N nies (see Joint ExpensesCommission and Brokerage-
MiscellaneousCosts of appraisals, expert examinations, Sulg%e'nsuranceAssumed and Ceded: Expenses for Account of
veys,plans, estimates, photographs, maps, weather reports, de d jed, Exp

nother;and Income from Special Services).

tive reports, auditscredit or character reports, watchperson. _ o o

Chargesfor hospital records and records of other kinds, notary Contingentcommission (see Commission aBdokerage-

fees,certified copies of certificates and legal documents. Gémr Contingent).

for Claim Adjustment Services by underwriting syndicates, pools Feesof investment counsel (see Legal and Auditing).

andassociations. Expenses includable in Boards, Bureaus and Associations.
Exclude: Taxes on premiums (seaxes, Licenses and Fees).

Compensation to (.employees (see Salaries). Commissiorreceived for specialervices such as loss adjust
Expensesof salariedemployees (seerdvel and Tavel mentand inspection not related to policies issued by the company

Items). (seelncome from Special Services).

Itemsincludable in Allowances to Managers and Agents. b. Reinsurance Assumed

Paymentsto State Industrial Commissions (sd@xes, Commissionand allowances of every nature @insurance
Licensesand Fees). assumedncludingtax and board allowances and reinsurance bro

Paymentdo claim adjusting @anizations except where thekerage except contingent commission, shall be included in-Com
expenseis billed specifically to individual companies (seamissionand Brokerage—Reinsurance Assumed.

Boards,Bureaus and Associations). Exception: Where commission and allowances under-rein
Costof services of medical examineis underwriting pur  suranceassumed take the form of accurate proportions of actual
poses(see Surveys and Underwriting Reports.) expensesncurred, as in some quota share and pooling agree

Salvageand subrogation recovery expense, rewards, lost aments,entries shall be made to the actual expenses.
found advertising, expenses for disposal of salvage. Such expen ¢. Reinsurance Ceded

sesshall be deducted from salvage. Commissionand allowances of every nature @insurance
Any expenses which by these instructions are includable elgededincluding tax and board allowances and reinsurance broker

where. age,except contingent commission, shallibeluded in Commis
Separation of Claim Adjustment Services: sionand Brokerage—Reinsurance Ceded.

The Statistical Plans filed by certamting bureaus contain Exception: Where commission and allowances under-rein
definitions of “Allocated Loss Adjustment Expenses” whichsuranceceded take the form of accurate proportions of actual
excludefor rating purposes certain typesotdim adjustment ser expensesncurred, as in some quota share and pooling agree
vicesas defined herein. For the lines of business thiggtel, ments,entries shall be made to the actual expenses.
companiesvhich are members alich rating bureaus shall main  Note: Examples Relating to therdatment of Commission on Reinsurance
tain records necessary to the reporting of Claim AdjustrBent Assumedand Reinsurance Ceded:

. . ) . i 1. Company A cedes business to CompBrynder a treaty specifying a commis
vices—Direct,as defined in Statistical Plans, apither than as sionof 35% and an allowance for taxes and board fees of 5%. On the statement filed

definedin Statistical Plans. by Company A, both the 35% and tb&6 shall be entered in Commission and
. Brokerage—Reinsuran&eded.On the statement filed by Company B, both the 35%
b. Reinsurance Assumed andthe 5% shall be entered in Commission and Brokerage—Reinsurance Assumed.

Include: Claim adjustment expenses in bills rendered by ced 2. Compary A cedes 10% df all its tusines o Compary B under an egreement
in moani wherely Compary B pays 10% of all actualexpenseson such businessincurred
g companies. by Compary A. Assune the expenss o Compary A on the busines rinsurel &

c. Reinsurance Ceded follows:
~Include: Claim adjustment expenses billed to assuming mggg
Insurers. Business
2. Commission and Brokerage. Commission and Brokerage-Direct $100,000
a. Direct
Include: Salaries- - - 30,000
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Rentand Rent Items- - -

Note: These ar@ot intended to show the complete list of expenses involved b

aregiven only for illustration purposes.

On the statement filed by Company A the commissionalmivances by Com

panyB shall be credited as follows:

Commission and Brokerage—Reinsurance Ceded - -
Salaries- - -

On the statement filed by Company B the commissionalmdvances made to

CompanyA shall be debited as follows:

Commission and Brokerage—Reinsurance Assumed
Salaries- - -

COMMISSIONER OF INSURANCE

7,000

7,000

5,000

8,000

$157,000

Paid on
Written

Business

$10,000
3,000

700

700

500

$15,700

Paid on
Written
Business
$10,000

3,000

700

700

Ins 6.30

Postage, etc. 500

800

$15,700

d. Contingent — Net

Include:

Contingent or profit commission paid.

Contingent or profit commission received.

Contingentcommission to employees when the activities for
which the contingent commission is paid are not a part of their
dutiesas employees.

e. Policy and Membership Fees

Include:

Policy and membership fees retained drypaid to, agents.

Policy andmembership fees to employees when the activities
for whichthe policy and membership fees are paid are not a part
of their duties as employees.

3. Allowances to Managers and Agents

Include:

Net allowances, reimbursements and paymentsXpenses
of everynature, not computed as a percentage of premiums, to
managersagents, brokers, solicitors, and other producers.

Exclude:

Compensation to employees (see Salaries).

Expensesof salaried employees (seerdvel and Tavel
Items).

Expense®f management where one insurance company has
beenappointed manager fanother (see Joint Expenses; Com
missionand Brokerage—Reinsurance Assunaedi Ceded; and
Expensedor Account of Another).

Contingentcommission (see Commission aBdokerage—
Contingent).

Policy and membership fees (s€@mmission and Broker
age—Policyand Membership Fees).

Expensesin connection with owned real estate (see Real
EstateExpenses).

Amounts representing exact reimbursements farsses;
Taxes,Licenses and Fees; Boards, Bureaus and Associations; and
Advertising; where onlythe minimum space required by law is
taken.

Amounts representing exacteimbursements for Claim
Adjustment Services, Surveys andnderwriting Reports and
Audit of Assureds’ Records when these servaresperformed by
othersthan employees of managers, agents, brokers, solicitors or
otherproducers.

4. Advertising

Include:

Cost of the following: Services of advertising agents; public
relationscounsel; space inewspapers, periodicals, billboards,
programsandother publications; circulars, pamphlets, calendars
and literature issued for advertising or promotional purposes;
drawings,plates, etchings, etc., in connection with advertising; all
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chargesfor printing, paperetc., in bills covering advertising; Cost of commercialreporting services (see Surveys and
radio broadcasts; prospect and mailing lists; signs, frames, méthderwriting Reports).

als, etc., for agents; souvenirs for general distribution; directory Duesand subscriptions to social or civic clubs daia$ (see
listings; house agans and similar publications distributed to-othTravel and Favel Items).

ersthan employees; and advertising required by law when more pesand subscriptions to accounting, legal, actuarial or simi
thanthe minimum space required to comply with ke is taken. |4y societies and associations (seavel and Tavel ltems).

Exclude: 6. Surveys and Underwriting Reports

Compensatiotto employees (see Salaries). Duesand subscriptions to accounting, legal, actuarial o simi

Itemsincludablein Travel and Tavel Items, Claim Adjust lar societies and associations (seavEl and Tavel Iltems).
mentServices, and Boards, Bureaus and Associations. Include cost of the following:

Costof literature, booklets, placards, signs, etc., issued solely Survey, credit, moral hazard, character andmmercial

for accidentand loss prevention (see Surveys and Underwritingportsobtained for underwriting purposes.

Reports). Commercial reporting services.
Advertising and business development expenses allowed, Appraisals for underwriting purposes.

reimbursedor paid tomanagers, agents, brokers, solicitors, and Fjre records.

otherproducers (see AIIowange.s to Managers and Ager_lts). Inspection, engineering, and accident and Iqe®vention
Costof help wanted advertising (see Employee Relations agg|ed specifically

Welfare). Literature, booklets, placards, signs, etc., issued solely for
Costof advertising in connection with owned real estate (segcidentand loss prevention.

RealEstate Expenses). Maps and corrections.

Costof house ayans and similar publications for the use of  ggyyices of medical examiners for underwriting purposes.
employeegsee Printing and Stationery). Exclude:

Donations to aganized charities (see Miscellaneous). Compensation to employees (see Salaries).

Cost of souvenirs not generally distributed (seavel and Expensesof salariedemployees (seerdvel and Tavel
Travel ltems).

Items).
5. Boards, Bureaus and Associations Itemsincludable in Boards, Bureaus and Associations; Claim
Include: AdjustmentServices; and Allowances to Managers and Agents.

Dues,assessments, fees and gearof: underwriters’ boards,  Costof character or credit reports on employees or applicants
rating organizations, statistical agencies, inspection andit for employment (see Employee Relations arelfsive).
bureauspnderwriters’ advisory and serviceganizationsnclud Feesfor physical examination of employeesapplicants for
ing such oganizations as Insurance Executives Associatiod, employment(see Employee Relations and:Ndre).

Associationof Casualty and Surety Companies; accident and 0Ss |, mefrom inspections, which shall be classified in aceord

p_reventionorganizations; _cle_1im ganizations; underwritingyr _ancewith the instruction “Income from Special Services”.
dicates, pools and associatiagh as Factory Insurance Associ 7 Audit of Assureds’ Records

ation, Oil Insurance Association, assigned risk plans (except
Commissionand Brokerage; Claim Adjustment Services; and "clude:
Taxes, Licensesand Fees); and specific payments to boards, Auditing fees and expenses of independent auditors for-audit
bureausand associations for rate manuals, revisions, fillers, ratiftfy Payrolls and other premium bases.
plansand experience data. Exclude:

Exclude: Compensation to employees (see Salaries).

Costof inspection, engineering or accident and loss preven Expensesof salaried employees (seeravel and Tavel
tion billed specifically to individual companies (see Survayd ltems).

Underwriting Reports). Itemsincludable in Claim Adjustment Services.
Loss adjustment expenses billed specifically to individual Items includable in Allowances to Managers and Agents.
companiegsee Claim Adjustment Services). 8. Salaries

Allowancesunder reinsurance contracts for board and bureau Include:
expenses (see Commission and Brokerage—Reinsurance Salaries,bonus, overtimecontingent compensation, pay

Assumedand Ceded). while on leave, dismissal allowance, pay whikgning and other
Paymentsto State Industrial Commissions (sd@axes, compensatioof employees.

Licensesand Fees). Commissiorand brokerage to employees whendhsvities
Paymentsnto State Security Funds (seex&s, Licenses and for which the commission is paid are a part of their duties as

Fees). employees.

Commissiorand Brokerage, Claim Adjustment Services, and Exclude: Salaries or wages of janitors, caretakers, mainte
Taxes,Licenses and Fees of underwriting syndicates, paats, Nancepersons and agents paid in connection with owned real
associationssuch asFactory Insurance Associations and Oifstate(see Real Estate Expenses).

InsuranceAssociation. 9. Employee Relations andeliare

Cost of surveycredit, moral hazard, characterdcommer a. Pensions and Insurance Benefits for Employees
cial reports obtained for underwriting purpogsse Surveys and Include:
Underwriting Reports). Cost of retirement insurance.
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Paymentsor appropriations to funds irrevocably devoted to
the payment of pensions or other employees’ benefits.

Pensions or other retirement allowances.

COMMISSIONER OF INSURANCE

Ins 6.30

Directors’ fees and other compensation of directors for

attendancet board or committee meetings.

Other fees, compensation, and expenses paid to directors.

Accident,health and hospitalization insurance for employees. Exclude:

Grouplife insurance for employees.
Worker’s compensation insurance.

Commissionto directors for the production of busingsse

Commissionand Brokerage—-Direct).

Paymentgo or on behalf of employees under self-insurance. 12. Travel and Tavel Items

Any other insurance for the benefit of employees.
Exclude:

Include:

Transportationhotel, meals, postage, telephone, telegraph,

Costof insurance on livesf employees when the COmpanyexpressand incidental living expenses of employees windeel

is the beneficiary (such cost shall not apmeapng expenses, but'M9-

shallbe chaged to surplus).

Expensedor transfer of employees.

Paymentsor appropriations to pension funds not irrevocably Depreciationrepairs and other operating expenses of-auto
devotedto the payment of pensions or other employees’ benefi@biles. _
(suchpayments or appropriations shall not appear among expen Rentof automobiles.

ses).
Itemsincludable in Real Estate Expenses.
All other types of insurance premiums.
b. All Other
Include cost of:
Advertising—help wanted.
Training and welfare of employees.

Physical examinations of employeesr applicants for
employment.

Characteror credit reports on employees or applicants for

employment.
Gatheringsputings and entertainment for employees.
Visiting nurse service for or on behalf of employees.

Fees for automobile license plates.
Cost of transportation, hotel, meals and entertainment of

guests.

Costof favors and presents given or extended to others than

employees.

Costof souvenirs not generally distributed.
Dues and subscriptions to social or civic clubs €ai.
Duesand subscriptions to accounting, legadtuarial, or sim

ilar societies and associations.

Exclude:
Itemsincludable in Salaries; Advertising; Commission and

Brokerage Taxes, Licenses and Fees; Boards, Bureaus and Asso
ciations;and Equipment.

Cost of gatherings, outings, etc., and entertainmfamt

Medical and hospital bills for employees (not covetad employeegsee Employee Relations ana:Wire).

9-a).

Traveland travel items paid, reimbursed atiowed to man

Direct payments, other than salaries, to employees for injugers agents, brokers, solicitors and other producers (see Allow

andsickness (not covered by 9-a).
Supper money
Donations to or on behalf of employees.
Food and catering for employees.
Exclude:
Salariesponus, overtime, contingent, pay while on leave, dis

missalallowances, pay while training and other compensation of

employeegsee Salaries).

Items includable in Real Estate Expenses.

Costof house agans and similapublications (see Advertis
ing, and Printing and Stationery).

10. Insurance

Include:

Fidelity or surety bonds covering employees and agents.

Burglary, and robbery insurance premiums.

Public liability insurance premiums (Excl. owned Real
Estate).

Premiumdfor insurance on éite contents.

Cost of insurance on automobiles.

All other insurance premium®t specifically provided for in
otheroperating accounts.

Exclude:

Items includable in Employee Relations andlfate.

Items includable in Real Estate Expenses.

11. Directors’ Fees

Include:

ancesto Managers and Agents).

Items includable in Real Estate Expenses.

Donations to aganized charities (see Miscellaneous).

Cost of souvenirs for general distribution (see Advertising).
13. Rent and Rent Items

Include:

Rent of home dice and branch éites.

Rent for space occupied in buildings owned.

Light, heat, power and water clgas in leased premises.
Interest, taxes, etc., paid in lieu of rent for leased premises.
Cost of alterations and repairs of leased premises.

Rent of storage, safekeeping and warehouse space.

Rent of safe deposit boxes.

Rent of post dice boxes.

Time clock service chges.

Cost of cleaning, towels, ice, wateelectric lamp replace

mentsand other expenses incidental tiicaf maintenance.

Exclude:
Compensation to employees (see Salaries).
Rentof furniture, equipment, andfafe machines (see Equip

ment).

Rentof automobiles (seerdvel and Tavel Items).
Rentallowed, reimbursed, graid to managers, agents, bro

kers,solicitors and other producers (see Allowancedanagers
andAgents).

Items includable in Real Estate Expenses.
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Ins 6.30 WISCONSINADMINISTRATIVE CODE 184
Rent income from owned real estate. Postagetelephone, telegrapmd express of employees while
14. Equipment traveling(see Tavel and Tavel Items).

Include: Postage,telephone and telegraph, exchange, awrgress

Rentand repairs ofurniture, equipment andfide machines allowed,reimbursed or paitb managers, agents, brokers, selici
including printers’ equipment, postageachines and punchedtors and other producers (see Allowances to Managers and
cardequipment. Agents).

Depreciation on furniture, equipment andicg machines. Profits or losses resulting from exchange or remittances to
Exclude: Home Office by a United States Branch. Syafofits or losses

. . shallnot be included in expenses.
Compensation to employees (see Salaries). P

. o . Items includable in Real Estate Expenses.
Rent,repairs and depreciatiaf automobiles (seerdvel and
Travel ltems). Rent of post dfce boxes (see Rent and Rent Items).

Costof alterations and repairs of leased premises (see Rent 17 L€gal and Auditing

andRent Items). Include: .
Equipmentexpenses allowed, reimbursedpaid to manag andlgz?\z;t)amers' fees and other legal expenses (except losses

ers,agents, brokers, solicitors and other producers Aflee - “ ) ) o
ancesto Managers and Agents). Auditing fees of independent auditors for examining records

Items includable in Real Estate Expenses. of home and branch fides.
15. Printing and Stationery Cost of services of tax experts.

Include cost of the following: Fees of investment counsel.
Printing, stationery and @ite supplies such as letterheads, Registrar fees.
envelopes, paper stock, printed forms or manuals, adding Custodian fees.
machinetape, carbon papdsinders and posts, photostatic copies, Trustees’ fees.
pencils, pens, leads, ink, glue, stamps and stamp pads, st#pler  Transfer agent fees.
ples,clips and pins, dpsk top equipmgnt (calendgrs, trays, etC.), Feesand expenses of others than employeescdbecting
wastebaskets, analysis pads, ledgers, journals, minute beitks, balances.
Policiesand policy forms. Notary fees.
Punch cards. Exclude:
Houseorgans and similar publications for the use of employ Compensation to employees (see Salaries).
ees. - . . Expensesof salaried employees (seerdvel and Tavel
Books,newspapers and periodicals including investment, t%ms).

andlegal publications and services. Itemsincludable in Claim Adjustment Services.

Exclude: Items includable in Real Estate Expenses.

Compgnsatlon to employees (see Salaries). . Costof auditing of assureds’ records (see Audit of Assureds’
Specificpayments to boards, bureaus and associations for rﬂ@cords).

manualsrevisions, fillers, rating plans and experience dst@ .
. 18. Taxes, Licenses and Fees

Boards,Bureaus and Associations).

. . . a. State and Local Insurancex€s

Costof literature, booklets, placards, signs, etc., issued solely Include:

for accidentand loss prevention (see Surveys and Underwriting S ' d icinal i di based
Reports): items includable in Claim Adjustment Services; items >tate.county and municipal taxes, licenses and fees base
includablein Advertising; printers’ equipment in company owned/PONPremiums.
printing departmentgsee Equipment); printing and stationery ~ Fire Patrol assessments.
allowed,reimbursed or paitb managers, agents, brokers, selici  Paymentsto State Industrial (or other) Commissions for
tors and other producers (see Allowances to Managers amdministrationof Worker’'s Compensation or other State Benefit
Agents);houseorgans and similar publications distributed to-othActs (including assessments fadministering Financial Respon
ersthan employees (see Advertising); commercial reporting seibility Laws) regardless of basis of assessment.

vices(see Surveys and Underwriting Reports); and itiewisid- Net payments to State Security Funds, Reopened Case Funds,
ablein Real Estate Expenses. Secondinjury Funds and other State Funds, when constoyed
16. Postage,Telephone and dlegraph, Exchange andthecompany as operating expenses, regardless of basis of assess
Express ment.
Include: Exclude:
Expressfreight and cartage. Allowancesfor taxes under reinsurance contracts (see-Com
Postage. missionand Brokerage-Reinsurance Assumed and Ceded).
Costof telephone and telegrams, cables, radiograms anrd tele b. Insurance Department Licenses and Fees
type. Include:
Bank chages for collection and exchange. Agents’ Licenses.
Exclude: Certificates of authoritycompliance, deposit, etc.
Compensation to employees (see Salaries). Filing fees.
Rent, repairs and depreciation of postage machines (see Feesand expenses of examination by insurance departments
Equipment). or other governmental agencies.
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185 COMMISSIONER OF INSURANCE Ins 6.30
Exclude: a. Joint Expenses
Items includable in Claim Adjustment Services Wheneverpersonnel or facilities are used in common by two
c. Payroll Bixes or more companies, or whenever the personntailities of one
Include: companyare used in the activities of two or more companies, the

expensesnvolved shall be apportioned in accordance with the
regulationsrelating to Joint Expensesnd such apportioned
expenseshall be allocated by each company to the same eperat

Old age benefit taxes.
Unemployment insurance taxes.

Exclude: ing expense classifications as if the expenses had been borne

Payroll taxes includable in Real Estatex@s. wholly. Any difference between the actual amount paid,thed

d. All other (excluding Federal and Foreign Income and Reamountof such apportioned expenses shall be included in the
Estate) operatingexpense classification “Miscellaneous”.

Include: Thisinstruction does not apply to the allocation of the follow

Qualifying bond premiums. ing, which are covered by separate instructions herein:

Statement publication fees. Reinsurancecommission and allowances (see Commission

Advertising required by law andBrokerage—Reinsurance Assumed and Ceded).

Personal property taxes. Commissiorandbrokerage paid to managers and agents (see

State income taxes. Commissionand Brokerage-Direct).
Allowancesto managers and agents (see Allowances to-Man

Capital stock taxes.
Busi o . algersand Agents).
usinessr corporation licenses or fees (not includable unde . ) ) )
Expensesallocable in accordance with the instruction

a.or b. of this subparagraph). ; .
. . “Income from Special Services”.
Marine profits taxes.
b. Expenses for Account of Another

Documentary stamps o_n reinsurance. ) Wheneverexpenses angaid by one company for account of
Any other taxes not assignable under a., b., and c. of this syfyer the payments shall not appear among éxeenses
paragraprand not otherwise excluded. reportedby the formerand shall be included by the latter in the

Exclude: sameexpense classifications as if originally paid by it.
Costof advertising required by law where more thmaimi- c. Income from Special Services
mum space required to comply with the law is taken. Such \whenever an insurance company receives compensation for
expenseshall be included in Advertising. salesor services, such as loss adjustment or inspectioretabed
Realestate taxes, licenses and fees (see Real Esteds)T to policies written by the compangnd such compensation is not
Itemsincludable in Claim Adjustment Services. calculatedasa joint expense reimbursement, the amount thereof
Feesfor automobile license plates (seeaViel and Tavel shallbeincluded in the operating expense classification “Miscel
Items) laneous”. Where arinsurance company pays the compensation,
Federaland foreign income tax. allocationshall be made tthe expense classification dictated by

Salestaxes, etc., included on invoices of vendors. Saxhs M€ nature of the expense. o
areto follow allocation of cost of items purchased. This instruction is of limited applicability and does not apply
19. Real Estate Expenses to the allocation of the followingwyhich are covered by separate

Include: instructionsherein:

. . I Reinsuran mmission and allowan mmission
Salaries, wages and othmympensatiof janitors, caretak einsuranceco ssion and allowances (see Co ssio

ers, maintenance persons and agents paid in connection V\ﬁﬁlld Brokeragg—Remsurance Assumed and Ced.f_sd).
ownedreal estate. Expensesncurred for the benefit of companigsthe same

Cost of operating and maintaining owned real estate groupor fleet. Such expenses are covered by the instruction “Joint

. . . . Expenses”.
Cost of insurance in connection with owned real estate.

c f advertising i 3 ith q | d. Analogous Items
ost of advertising in connection with owned real estate. Thelists of expenses includable in the operating expense clas

20. Real Estateakes sificationsare representative and do not exclude analogous items

Include: which are omitted from the lists.

Taxes, licenses and fees on owned real estate.

21. Miscellaneous

Include: Expenses not listed as includable in other operating
expenseclassifications, and not analogous thereto. Specifically To's. Ins 6.30 (1)

thefollowmg shall .be Indu.ded: B The references are to subparagraphs in paragraph (b) of subsection (1).
Costof tabulating service when such servisegendered by Accident and loss prevention billed specifically—6
outsideorganizations. Accident and loss prevention literature—6
. . . Accident and loss preventiongamizations—5
Amounts received and handled in accordance with thgcident insurance for employees—9-a

instruction“Income from Special Services”. Accounting societies, dues and subscriptions to—12

. . s Actuarial societies, dues and subscriptions to—12
Dpnatlons to ayanized charities. - Adding machine tape—15
Differences between actual amounts paid, and amount®djusters—1-a
apportionedn accordance with thiastruction “Joint Expenses”. Adjustment services—1 o
. . . . Advertising, operating expense classification—4
22. General Instructions in Connectionitid/ Operating  advertising, help wanted—9-b

ExpenseClassifications Advertising in connection with owned real estate—19

Note:
INDEX
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Ins 6.30

Advertising required by law when only the minimum space requivgdaw is
taken—18-d

WISCONSINADMINISTRATIVE CODE

186

Commission and brokerage, operating expense classification—2
Commission and brokerage, direct—2-a

Advertisingrequired by law when more than the minimum space required hg lawCommission and brokerage, reinsurance assumed—2-b

taken—4
Advisory organizations—5

Commission and brokerage, reinsurance ceded—2-c
Commission and brokerage, tax and board allowances—2-b, 2-c
c

Agents’allowances, reimbursements and payments computed as percentage of@oenmission and brokerage, reinsurance brokerage—2-b, 2-

miums—2-a

Commission and brokerage, contingent or profit—2-d

Agents’allowances, reimbursements and payments not computed as percéntageommission and brokerage, policy and membership fees—2-e

premiums—3

Agents’licenses—18-b

Allocated loss adjustment expenses—1-a

Allowances to managers and agents, operating expense classification—3
Alterations and repairs of leased premises—13

Analogous items—22-d

Analysis pads—15

Appeal costs relating to claim adjustment—1-a

Appraisals relating to claim adjustment—1-a

Assessments for fire patrol—18-a

Assessments of boards, bureaus and associations—5

Associations, underwriting—5

Attorneys’ fees relating to claim adjustment—1-a

Attorneys’ fees—17

Audit bureaus—5

Audit of assureds’ records, operating expense classification—7

Auditing relating to claim adjustment—1-a

Auditing fees of independent auditors fauditing payrolls and other premium
bases—7

Commissiorto employees when the activities for which the commissions areugaid
apart of their duties as employees—38

Commission under quota share and pool agreements—2-b, 2—c
Compensation insurance—9-a

Compensatiorto janitors, caretakers, etc., paid in connection with owned real
estate—19

Compensatioto employees—8

Contingent commission—2-d

Contributions to employees—9-b

Contributions to ayanized charities—21

Copies of certificates and documents relating to claim adjustment—1-a
Corporation licenses—18-a, 18-b, and 18-d

Court costs relating to claim adjustment—1-a

County and municipal taxes, licenses and fees—18-a

Credit or character reports relating to claim adjustment—1-a

Credit or character reports for underwriting purposes—6

Credit or character reports on employees or applicants for employment—9-b
Custodian fees—17

Depreciation of automobiles—12

Auditing fees of independent auditors for examining records of home and brarizépreciation of furniture, equipment andicé machines—14

offices—17

Desk top equipment—15

Automobiles,depreciation, rent, repairs and expenses of—12; insurance of—10Detective reports relating to claim adjustment—1-a

Automobile license plates—12

Bank chages for collection and exchange—16

Billboards—4

Binders and posts—15

Board allowances, reinsurance—2-b, 2-c

Boards, bureaus and associations, operating expense classification—5
Bonds covering employees—10

Bonds, premium cost, relating to claim adjustment—1-a

Bonus to employees—8

Booklets for accident and loss prevention—6

Direct, claim adjustment services—1-a

Direct, commission and brokerage—2-a

Directors’ fees, operating expense classificatiod—1
Directory listings—4

Dismissal allowances to employees—8

District agents, payments to—2-a and 3
Documentary stamps on reinsurance—18-d
Documents relating to claim adjustment—1-a
Donations to employees—9-b

Donations to aganized charities—21

Books,newspapers and periodicals including investment, tax and legal publicati@swings in connection with advertising—4

andservices—15
Branch ofice rent—13
Broadcasts—4

Dues and subscriptions to accounting, legal, actuarial or similar societies—12
Dues to social clubs orfafrs—12
Dues to boards, bureaus and associations—5

Brokerageto employees when the activities for which the commissions are paid &tkectric lamp replacements—13

nota part of their duties as employees—2-a

Employees, commission and brokerage to—2 and 8

Brokerageto employees when the activities for which the commissions are paid &mployees’ expenses while traveling—12

apart of their duties as employees—8

Brokerage, direct—2-a

Brokerage, reinsurance assumed—2-b

Brokerage, reinsurance ceded—2-c

Brokers’ allowances, reimbursements and payments computadascentage of
premiums—2-a

Employee relations and welfare, operating expense classification—9
Engineering billed specifically—6

Entertainment for employees—9-b

Entertainment of guests—12

Entry fees relating to claim adjustment—1-a

Envelopes—15

Brokers’ allowances, reimbursements and paymentscomputed as a percentageEquipment, operating expense classification—14

of premiums—3

Bureaus—5

Burglary and robbery insurance premiums—10

Business licenses—18-a, 18-b, and 18-d

Cables—16

Calendars for advertising purposes—4

Capital stock taxes—18-d

Carbon paper—15

Cartage, express and freight—16

Catering for employees—9-b

Certificates of compliance—18-b

Chages for claim adjustment services of underwriting pools, syndicatessanel
ciations—1-a

Character or credit reports relating to claim adjustment—1-a
Character reports for underwriting purposes—6

Character reports on employees—9-b

Charities, contributions to—21

Circulars, advertising in—4

Civic clubs, dues and subscriptions to—12

Claim adjustment services, operating expense classification—1
Claim adjustment services, separation of—1-a

Claim oganizations—5

Cleaning costs—13

Collection chages of banks—16

Equipment, rent, repairs and depreciation of—14; insurance of—10
Etchings in connection with advertising—4

Examinations, medical, relating to claim adjustment—1-a
Exchange—16

Expenses for account of another—22-b

Experience data—5

Expert witnesses relating to claim adjustment—1-a

Express, freight and cartage—16

Express, freight and cartage of employees while traveling—12
Favors and presents given to others than employees—12
Fees and expenses of others than employees for collecting balances—17
Fees for automobile license plates—12

Fees for insurance department examinations—18-b

Fees, medical, relating to claim adjustment—1-a

Fees, notaryrelating to claim adjustment—1-a

Fees, notary—17

Fees of boards, bureaus and associations—5

Fees on owned real estate—20

Fees paid to directors—%1

Fees, taxes and licenses—18

Fidelity bonds covering employees—10

Filing fees—18-b

Fire patrol assessments—18-a

Fire records—6

Collection fees and expenses of othtbemn employees for collecting balances—17Food for employees—9-b

Commercial reports—6
Commercial reporting services—6
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187 COMMISSIONER OF INSURANCE Ins 6.30

Furniture,depreciation, rent and repairs of—14; insurance of—10

Gatherings for employees—9-b

General agents, payments to—2-a and 3
Gifts to employees—9-b

Glue—15

Group life insurance for employees—9-a

Guests, cost of transportation, hotel, meals and entertainment—12

Heat, light, power and water clgas in leased premises—13
Health insurance for employees—9-a

Help wanted advertising—9-b

Home ofice rent—13

Hospital bills of employees—9-b

Hospital records relating to claim adjustment—1-a
Hospitalization insurance for employees—9-a
Hotel expenses for guests—12

Hotel expenses for employees while traveling—12
House ogans distributed to others than employees—4
House ogans for use of employees—15

lce—13

Income from special services—21 and 22-c
Income taxes, state—18-d

Independent adjusters—1-a

Industrial commissions—18-a

Injury to payments to employees—9

Ink—15

Inspection billed specifically—6

Inspection bureaus—5

Insurance, accident—9

Insurance, automobile—10

Insurance, bglary and robbery—10

Insurance department examinations—18-b
Insurance department licenses and fees—18-b
Insurance, health—9-a

Insurance, in connection with owned real estate—19
Insurance, on @ite contents—10

Insurance, operating expense classification—10
Insurance, public liability—10

Insurance, retirement—9-a

Insurance, workés compensation—9-a

Interest, taxes, etc., paid in lieu of rent for leased premises—13

Investment counsel fees—17

Joint expenses—21 and 22-a

Journals—15

Lawyers’ expenses relating to claim adjustment—1-a
Lawyers’ fees and expenses—17

Leased premises, cost of alterations and repairs—13
Leased premises, interest, taxes, etc., paid in lieu of rent—13
Leased premises, light, heat, power and wategeisar13
Leave pay for employees—8

Ledgers—15

Legal and auditing, operating expense classification—17
Legal expenses relating to claim adjustment—1-a

Legal expenses—17

Legal societies, dues and subscriptions to—12
Letterheads—15

Licenses on owned real estate—20

Licenses, taxes and fees—18

License plates, automobile—12

Life insurance for employees—9-a

Light, heat, power and water chas in leased premises—13
Literature for accident and loss prevention—6

Literature for advertising purposes—4

Local agents, payments to—2-a and 3

Local insurance taxes—18-a

Loss adjustment expenses—1

Loss prevention billed specifically—6

Loss prevention literature—6

Loss prevention ganizations—5

Machines, depreciation, rent and repairs of—14; insurance of—10

Mailing lists—4

Maintaining owned real estate—19

Managers, payments to—2-a and 3

Maps relating to claim adjustment-1-a

Maps and corrections—6

Marine profits taxes—18-d

Meals for employees while traveling—12

Meals for guests—12

Medals for agents—4

Medical bills of employees—9-b

Medical examinations relating to claim adjustment—1-a
Medical examiners, services of, for underwriting purposes—6

Medical testimony relating to claim adjustment—1-a
Membership and policy fees—2-e

Minute books—15

Miscellaneous, operating expense classification—21
Moral hazard, reports—6

Municipal and county taxes, licenses and fees—18-a
Newspapers, advertising in—4

Newspapershooks, periodicals, etc., including investment, tax and leghlica
tionsand services—15

Notary fees—17

Notary fees relating to claim adjustment—1-a

Nurse service to employees—9-b

Office agents, payment to—2-a and 3

Office machines, depreciation, rent and repairs of—14; insurance of—10
Office maintenance expense—13

Office rent—13

Office supplies—15

Old age benefit taxes—18-c

Operating expenses of owned real estate—19
Overtime—8

Outings for employees—9-b

Pamphlets, advertising in—4

Paper in bills covering advertising—4

Paper stock—15

Payroll audit—7

Payroll taxes—18-c

Pencils and pens—15

Pensions—9-a

Periodicals, advertising in—4

Periodicalsnewspapers, books, etc., including investment, tax and legal publications

andservices—15

Personal property taxes—18-d

Photographs relating to claim adjustment—1-a
Photostatic copies—15

Physical examinations of employees—9-b
Pins—15

Placards for accident and loss prevention—6
Plates in connection with advertising—4

Policies and policy forms—15

Policy and membership fees—2-e

Policy claims, investigation and adjustment—1-a
Pools and associations—5

Pool and quota share agreements—2-b and 2-c
Post ofice boxes, rent of—13

Postage machines—14

Postage expenses incurred by employees while traveling—12

Postagetelephone, telegraph, exchange and express, operating expense classifica

tion—16

Power light, heat and water ctges in leased premises—13
Premium cost of bonds relating to claim adjustment—1-a
Premium taxes, licenses and fees—18-a

Premiums for insurance onfigk contents—10

Presents and favors given to others than employees—12
Printed forms—15

Printers’ equipment, rent, repairs and depreciation of—14; insurance of—10
Printing and stationerpperating expense classification—15
Printing and stationery relating to claim adjustment—1-a
Printing in bills covering advertising—4

Process, service of, relating to claim adjustment—1-a
Producers, payments to—2-a and 3

Profit commission—2-d

Programs, advertising in—4

Prospect lists—4

Public liability insurance premiums—10

Public relations counsel—4

Publication fees—18-d

Publications, advertising in—4

Publications such as hous@ans, for use of employees—15
Punch cards—15

Punched card equipment—14

Punched card services—21

Quialifying bond premiums—18-d

Quota share and pool agreements—2-b and 2-c

Radio broadcasts—4

Radiograms—16

Rate manual—5

Rating oganizations—5

Rating plans—5

Real estate expenses, operating expense classification—19
Real estate taxes, operating expense classification—20
Regional agents, payments to—2-a and 3
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Ins 6.30

Registraifees—17

Reinsurance assumed, claim adjustment services—1-b
Reinsurance assumed, commission and brokerage—2-b
Reinsurance ceded, claim adjustment services—1-c
Reinsurance ceded, commission and brokerage—2-c
Rent and rent items, operating expense classification—13
Rent of furniture, equipment andfiecé machines—14

Rent of automobiles—12

Reopened case funds—18-a

Repairs and alterations in leased premises—13

Repairs of automobiles—12

Repairs of furniture, equipment andicé machines—14
Retirement allowances—9-a

Retirement insurance—9-a

Safe deposit boxes, rent of—13

Safekeeping, storage and warehouse space, rent of—13
Salaries, operating expense classification—8

Salaries paid in connection with owned real estate—19
Second injury funds—18-a

Security funds—18-a

Service oganizations—5

Services, tabulating, rendered by outsidgaaizations—21
Sickness payments to employees—9

Signs for accident and loss prevention—6

Signs for agents—4

Solicitors, payment to—2-a and 3

Souvenirs for general distribution—4

Souvenirs not generally distributed—12

Social clubs, dues and subscriptions to—12

Space occupied in buildings owned—13

Stamp pads—15

Staples and staplers—15

State income taxes—18-d

State industrial commissions—18-a

State insurance taxes—18-a

State licenses and fees—18-b

State premium taxes, licenses and fees—18-a

State security funds—18-a

Statement publication fees—18-d

Stationery—15

Statistical agencies—5

Statistical services—21

Stenographers’ fees relating to claim adjustment—1-a
Stock taxes—18-d

Storage, safekeeping and warehouse space, rent of—13
Subpoenas relating to claim adjustment—1-a
Subscriptions to accounting, legal, actuarial and similar societies—12
Subscriptions to social or civic clubs ofaafs—12

Supper money—9-b

Surety bonds covering employees—10

Survey reports relating to claim adjustment—1-a
Surveys and underwriting reports, operating expense classification—6
Syndicates, underwriting—5

Tabulating services—21

Tax allowances, reinsurance—2-b and 2—c

Tax expert services—17

Taxes, interest, etc., paid in lieu of rent for leased premises—13
Taxes, licenses and fees, operating expense classification—18
Taxes, real estate—20

Telephone and telegraph—16

Telephone and telegraph expenses of employees while traveling—12
Teletype—16

Time clock service chges—13

Towels—13

Training of employees—9-b

Training pay of employees—8

Transcripts of testimony relating to claim adjustment—1-a
Transfer agents’ fees—17

Transfer of employees—12

Transfer taxes—18-d

Transportation of guests—12

Transportation of employees—12

Travel and Tavel Items, operating expense classification—12
Traveling expenses of employees—12

Trustees’ fees—17

Underwriters’ boards—5

Underwriting reports—6

Underwriting syndicates—5

Unemployment insurance taxes—18-c

Visiting nurse service—9-b

Wages paid in connection with owned real estate—19
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Warehouse, storage and safekeeping space, rent of—13
Waste baskets—15
Water light, heat and power in leased premises—13
Watchperson expenses relating to claim adjustment—1-a
Weather reports relating to claim adjustment—1-a
Welfare of employees—9-b
Witnesses relating to claim adjustment—1-a
Worker’s compensation insurance—9-a

(2) ParT Il. (a) Instructions elating to the allocation of joint
expense$o companies.

1. Joint Expenses a. Joint Expenses, as described in s. Ins 6.30

(1) (b) 22. a., shall be allocated to companies as follows:

Expenses to be Allocated Bases of Allocation to
to Companies Companies

Advertising Premiums

Boards, Bureaus and Asso Special Studies
ciations

Surveys and Underwriting Special Studies
Reports

Audit of Assureds’ Records Special Studies

Salaries See Special Instructions
Relating to the Allocation of
Salaries and Other Expenses

(s. Ins 6.30 (5))

Employee Relations & Overhead on Salaries

Welfare

Insurance Overhead on Salaries

Travel and Tavel Items Special Studies

Rent & Rent ltems Overhead on Salaries

Equipment Overhead on Salaries

Printing and Stationery Overhead on Salaries

Postage, &lephone and Overhead on Salaries
Telegraph, Exchange and

Express
Legal and Auditing
Payroll Taxes

Miscellaneous
b. Definitions
The term Premiums used as basisatibcation means the

allocationof expenses shall follow the percentageapylicable

premiums.

The term Special Studies used as a basis of allocation means
thatexpenses shall be analyzed and bases of allocation applied
dictatedby that analysis.

Theterm Overhead on Salaries used as a basis of allocation
meanghat the allocation of expenses sfiallow the percentages
of the applicable salaries allocation.

c. Other Bases Permitted or Prescribed

For thoseoperating expense classifications permitting the
basis, Overhead on Salaries or Premiums, any other basis of
allocationmay be adopted which yields more accurate results.
Thebases Overhead on Salaries and Premiums shall not be used
if clearly inappropriate.

d. Other Instructions Applicable

In making any allocations of Joint Expenses, compastial
observethe General Instructions Regardifdipcation Bases (see
s.Ins 6.30 (5) (a) 2.).

Special Studies
Overhead on Salaries
Special Studies
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189 COMMISSIONER OF INSURANCE Ins 6.30

e. Records Required Writing policy contractsand checking and directly supervis
The methods followed in allocating Joint Expenses shall bag the work of policy writers.
describedkeptand supported as set forth under Detail of AHoca  Receiving and paying of premiums and commissienser
tion Bases (See s. Ins 6.30 (5) (a) 3-¢). ing into or setting up records of premiums and commissions
Theeffects of the application, to each operating expetase receivableand payable for collection purposes; balancing and
sification, of all bases of allocation shall be shown on records kgpgintaining such records; correspondingith and visiting
in clear and legible form. Such records shallreadily available insuredsand producerfor the purpose of collecting premiums or
for examination. adjusting diferences; checking current accounts from producers;
f. Interim Allocations of Joint Expenses auditingof records of delinquent agents; amalvices of collection
It is permissible to apportion expenses betweempanies agenciesDo not include activities &tes within the company
duringthe year on the basis wfethods and procedures other than Compiling and distributingexpiration lists, notices of pre
those prescribed herein, providedllocations of corrected miumsdue, lists of premiums or premium balances receivable and
amounts,calculated in accordance with these instructions, ap@yable, contingent and other commisstatementsproduction

madein time for entry in the Annual Statement. statementgor acquisition and field supervision purposeasd
(3) ParT Il () Instructions elating to the composition of, Similar data.

and allocation to, expense gups. Maintaininggood will of insureds and producers; activities of
1. List of Expense Groups field personnel; contact work relating to acquisition, field supervi
Expenseseported in the operating expense classificatioron and collection; makingontracts and agreements with -pro

shallbe allocated to the following expense groups: ducers;and activities in connection with agency appointments

Investment Expenses. qndreplacements. Do not include: mspectlo_ns of risks when car
di ried on by personnel employed by the insurarmmempany

Loss Adjustment Expenses. ‘ engagedull time in physical inspection of risks and activities

Acquisition, Field Supervision and Collection Expenses. directly related thereto; audits for the purpo$g@remium deter

Taxes. mination; and activities in connection with the adjustment of
General Expenses. policy claims.
2. Composition of the Expense Groups. Renderingservice to agents and other producers, such as pro

The composition of each expense group shall be as followdding office space, personnel, telephone, etc., ahtaining
agents’'licenses.

a. Investment Expenses. . . .

Investment Expensesshall comprise all expenses incurred Do not include fees paid for agents’ licenses.
wholly or partially in connection with the investing of funds and  Advertisingand publicity of every natunelated to acquisi
the obtaining of investment income, including relamgenses tion, field supervision and collection. In addition to appliceazle
incurredin the followingactivities: initiating or handling orders aries, etc., includethe entire amount shown in the operating
and recommendations; doing research; pricing; appraising aggoenseclassification, Advertising.
valuing; paying and receivingntering and keeping general and  Miscellaneousactivities of agents, brokers and producers
detailrecords; safe keeping; collecting, recording, calculating anther than employees, when performed by thénspections;
accruinginvestment income; general clerical, secretaridicef quotingpremiums; signing policies; examining and mailing poli
maintenancesupervisory and executive duties; handling persogies,applications and daily reports; compiling figures for current
nel, supplies, mail, etc.; and all other activities reasonably attribaiccounts;correspondence and sundry bookkeeping cedcal
able to the investing of fundand the obtaining of investmentwork.

Income. Other activities reasonably attributable to those operations
b. Loss Adjustment Expenses. listed above, such as: keeping general and detail recpaging
Loss Adjustment Expensesshall comprise all expensesand receiving; general clerical, secretarialfied maintenance,

incurredwholly or partially in connection with the adjustmantd  supervisoryand executive work; anbandling personnel, sup

recordingof policy claims, including the totals of the operatinglies, mail, etc.

expenseclassification, ClaimAdjustment Services: the types of  commissionand Allowances:Whenthe whole or a part of

expensedncluded in Claim Adjustment Services, when the activany amount in the operating expense classifications Commission

tiesresulting in such types of expenses are performed by emplgydBrokerage-Direct, andllowances to Managers and Agents
ees;and including relateeéxpenses incurred in the followingijs paid specifically for services other than those set forth under
activities: estimating amounts of claimpaying and receiving; aAcquisition, Field Supervision and Collection Expensasd
enteringand keeping general and detail records; general cleriGghensuch services amot duplicated or otherwise compensated
secretarialpffice maintenance, supervisory and executivées; y the companythe amount thereof shall be allocated to expense
handling personnelsupplies, mail, etc.; and all other activitiegyroupsother than Acquisition, Field Supervision addllection,
reasonablyattributable to thedjustment and recording of policy andsuch allocations shall Hestified by detailed statements and
claimsin connection with claims reportepgid, and outstanding, ata calculatedand prepared in accordance with the methods
andreinsurance thereon. describedn these instructions showing amounterpenditures

c. Acquisition, Field Supervision and Collection Expensegroperlyallocated to expense groups and lines of business.

AchiSition, Field SUperViSiOﬂ and Collection EXpenSES shall When Allowancego Managers and Agents represent a-divi
compriseall expenses incurred wholly or partialtythe follow-  sjon of expenses shared with other companies, the -afore

ing activities: mentionedstatements and data shall show the division of such
Soliciting and procuring business and developing the salskaredexpenses calculated and prepared in accordance with the
field. methodsprescribed in these instructions.
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The calculation and preparation of the aforementioned-statg,
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ostage, &lephone and Overhead on Salaries

mentsand data shall be subject to verification and audit bymsur‘l’elegraph Exchange and

ancedepartment personnel.

The instructions undethe heading Commission and Allew
ancesdo not apply to Commission aftokerage—Reinsurance

Express

Legal and Auditing Special Studies

Assumedor Commission and Brokerage—Reinsurance Ceded. Taxes, Licenses and Fees Taxes

d. Taxes

Taxesshall comprise the totals of the operating expense clageg| Estate axes

sification Taxes, Licenses and Fees.
e. General Expenses

GeneralExpenses shall comprise all expensesassignable

by these instructions to other expense groups.
3. Allocation to Expense Groups

Real Estate Expenses Investment Expenses
Investment Expenses

Income from Special Ser  Special Studies

vices

Miscellaneous
b. Definitions

Special Studies

a. Expenses shall be allocated to expense groups as follows: For definitions of the terms Overhead on Salaries and Special

Expenseso be Allocated
to Expense Goups

Allocation to Expense
Groups

Claim Adjustment Services:

Direct Loss Adjustment Expenses
Reinsurance Assumed Loss Adjustment Expenses
Reinsurance Ceded Loss Adjustment Expenses
Commission and Brokerage:

Direct See Commission and Allow

ances (s. Ins 6.30 (3) (a) 2-c)
Acquisition, Field Supervision

Reinsurance Assumed
and Collection Expenses

Reinsurance Ceded
and Collection Expenses

Contingent—-Net
and Collection Expenses

Policy and Membership Acquisition, Field Supervision

Fees and Collection Expenses

Allowances to Managers  See Commission and Allow

and Agents

Advertising
and Collection Expenses

Boards, Bureaus and Asso General Expenses
ciations

Surveys and Underwriting
Reports

General Expenses

Audit of Assureds’ Records General Expenses

Salaries
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Employee Relations and  Overhead on Salaries

Welfare
Insurance Overhead on Salaries
Directors’ Fees Overhead on Salaries

Travel and Tavel ltems Special Studies

Acquisition, Field Supervision

Acquisition, Field Supervision

ances (s. Ins 6.30 (3) (a) 2-c¢)
Acquisition, Field Supervision

See Special Instructions Relat

Rent and Rent Items
Equipment
Printing and Stationery

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

RegisterAugust 2009 No. 644

Studiessee s. Ins 6.30 (2) (a) 1. b.

c. Other Bases Permitted or Prescribed

For thoseoperating expense classifications permitting the
basisOverhead on Salaries, any otheasis of allocation may be
adoptedwhichyields more accurate results. The basis Overhead
on Salaries shall not be used if clearly inappropriate.

d. Other Instructions Applicable

In making any allocations to expense groups, companies shall
observe the General Instructions Regarditigcation Bases (see
s.Ins 6.30 (5) (a) 2.).

e. Records Required

The methods followed in allocating to expense grosipall
be described, kept and supported as set forth under Detail of
Allocation Bases (see s. Ins 6.30 (5) (a) 3. c.).

Theeffects of the application to each operating expense clas
sification of all bases of allocation shall be shown on records kept
in clear and legible form. Such records sheallreadily available
for examination.

(4) ParT IV. (2) Instruction relating to allocation to lines of
business.

1. Lines of Business. The lines of business for allocation of
expenseshall be the following:

Fire and Allied Lines:

Fire

Extended Coverage

Other

Homeowners Multiple Peril

Commercial Multiple Peril
Ocean Marine
Inland Marine

Automobile Liability:

Bodily Injury (including medical payments coverage)
Property Damage
Automobile Physical Damage:

Fire, Theft and Comprehensive

Collision
Worker’s Compensation
Liability Other than Automobile:

Bodily Injury

Property Damage
Fidelity
Surety
Glass
Burglary and Theft
Individual Accident and Health:

Accident only

Accident and Health
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Hospital and Medical Expense
Group Accident and Health Boiler and Machinery

2. Allocation of Expenses to Lines of Business

COMMISSIONER OF INSURANCE

Contingent-Net

Policy and Membership
Fees

a. The allocation of expenses to lines of business shall be by
expensegroups. Eachclassification of expense within each Allowances to Managers
expensgroupshall be allocated separately to lines of business cand Agents

the bases of allocation prescribed as follows.

All bases employed in such allocations shall be applicable and
appropriateo the expense group of which such expense is a paﬁdvertising

Example—Expenseshich are allocated to lines of business
as an Overhead on Salaries shaltalculated in relation only to

the salaries included in the same expense group.

Expenses Included in the Bases of Allocation to Lines

Expense Goup, Loss of Business
Adjustment Expenses
Claim Adjustment Services:

Direct Actual

Reinsurance Assumed Actual

Reinsurance Ceded Actual

Commission and Brokerage See Commission and Allew
—Direct ances (s. Ins 6.30 (3) (a) 2. c.)

See Commission and Allow
ances (s. Ins 6.30 (3) (a) 2. ¢.)

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Allowances to Managers
and Agents

Salaries

Employee Relations and
Welfare

Insurance Overhead on Salaries

Directors’ Fees Overhead on Salaries

Travel and Tavel Iltems Special Studies

Rent and Rent ltems Overhead on Salaries

Equipment Overhead on Salaries

Printing and Stationery Overhead on Salaries

Postage, dlephone and Overhead on Salaries
Telegraph, Exchange and

Express
Legal and Auditing Special Studies

Income from Special Ser
vices

Special Studies

Miscellaneous Special Studies

Bases of Allocation to Lines
of Business

Expenses Included in the
Expense Goup, Acquisk
tion, Field Supervision and
Collection Expenses

Commission and Brokerage:

Direct Actual, but Subject to Instruc
tions under Commission and

Allowances (s. Ins 6.30 (3) (a)

2.c)
Reinsurance Assumed Actual
Reinsurance Ceded Actual

Salaries

Employee Relations and
Welfare

Insurance

Directors’ Fees

Travel and Tavel Items
Rent and Rent Items
Equipment

Printing and Stationery

Postage, &lephone and
Telegraph, Exchange and
Express

Legal and Auditing

Income from Special Ser
vices

Miscellaneous

Expenses Included in the
Expense Goup, General
Expenses

Commission and
Brokerage—Direct

Allowances to Managers
and Agents

Boards, Bureaus and Asso
ciations

Surveys and Underwriting
Reports

Audit of Assureds’ Records
Salaries

Employee Relations and
Welfare

Insurance

Directors’ Fees

Travel and Tavel Items
Rent and Rent Items
Equipment

Printing and Stationery

Ins 6.30

Special Studies
Actual

Special Studies, but Subject to
Instructions under Commis
sion and Allowances (s. Ins
6.30 (3) (@) 2. c.)

Premiums

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Overhead on Salaries
Overhead on Salaries
Special Studies

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

Special Studies
Special Studies

Special Studies

Bases of Allocation to Lines
of Business

See Commission and Allew
ances (s. Ins 6.30 (3) (a) 2. c.)

See Commission and Allow
ances (s. Ins 6.30 (3) (a) 2. c.)

Special Studies
Special Studies

Special Studies

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Overhead on Salaries
Overhead on Salaries
Special Studies

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries
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Ins 6.30 WISCONSINADMINISTRATIVE CODE 192
Postage, @lephone and Overhead on Salaries Allocations,Premiums, Dollar Mume of Losses, and Other Spe
Telegraph, Exchange and cial Studies.
Express All bases of allocation, and the application thereof, &eall
Legal and Auditing Special Studies subjectto restrictions, modifications and exceptions in the-Gen
] ) ) eral Instructions Regarding Allocation Bases which follow

".‘C‘)me from Special Ser  Special Studies 2. General Instructions Regarding Allocation Bases
vices -

) _ _ a. Number of Items or Units
Miscellaneous Special Studies ltem and unit counts may includslumber of Premium
Expenses Included in the  Bases of Allocation to Lines Entries,Number ofPolicies, Number of Loss Entries, Number of
Expense Goup, Taxes of Business Accidents,Number of Employees, and any other unit or item

countswhich aid in the allocation of expenseso the greatest

Taxes, Licenses and Fees: ; o .
practicalextent, such unit dtem counts shall be applied only to

State and Local Insur  Special Studies expensesncurred in activities having direct relationship to the
ance Bxes basesl

Insurance Department Special Studies In determining the applicability of Number of Premium
Licenses and Fees Entriesas a basis of allocation, consideration shall be given to the
Payroll Taxes Overhead on Salaries numberof premiums onoriginal policies plus additional pre

) ) ) miums, return premiums, reinsurance premiums, and return pre
All other (excluding Special Studies miumson reinsurance. Where more than one card is punched or
Federal and foreign morethan one entrjs made covering only one amount, consider
income and real estate) ation shall be given procedural tfences in connection with
b. Definitions typesof entries.
~ Theterm Actual means that the expenses are suscepfible |, determining the applicability of Number of Policies as a
direct and accurate allocation, and companies shall allocgigsisof allocation, consideration shall be given to policies under
directly to lines of business and shall not employ any appertioging another policyto policies covering more than one line of
ments or estimations. businessto policies for various terms, and to théeef on cost of
For definitions of the terms Special Studies, Premiums, apgoceduraldifferences in connection with types of policies.

Overheadon Salaries, see s. Ins 6.30 (2) (a) 1. b. In determining the applicability of Number of Loss Entries as
c. Other Bases Permitted or Prescribed abasis of allocation, consideration shall be given to the number
For those expense classifications permitting the basis-Ovef gross entries plus salvage entries and reinsurance entries, for
headon Salaries or Premiums, aather basis of allocation may paid or outstanding losses, or both, and to tfecebn cost of pro
be adopted which yields more accurate results. The bases Owgduraldifferences in connection with types of loss entries.

head(?n Salariesnd Premiums shall not be used if clearly inap |, determining the applicability of Number of Accidents as a
propriate. basisof allocation, consideration shall be given to accidents
d. Other Instructions Applicable which specific estimates are set up, those on which no specific
In making any allocations to lines of businessmpanies estimates made, and those for which no clagimade, and to the
shall observe the Generdhstructions Regarding Allocation effecton cost of procedural dérences in connection with types
Basegqsee s. Ins 6.30 (5) (a) 2.). of accidents.
e. Records Required Thebasis Number of Employees is of limited application and
The methods followed in allocating to lines of business shaghallbe used only where the cost logically follows the number of
be described, kept and supported as set forth under Detailesfiployeeslt may be of usewhere properly weighted, in alloeat
Allocation Bases (see s. Ins 6.30 (5) (a) 3. c.). ing such units as cafeteria, personnel department, and payroll
Theeffects of the application to each operating expense cl&€partment.
sification of all bases of allocation shall be shown on records kept b. Time Studies
in clear and legible form. Such records shellreadily available Time studies are actuaheasurements of time required to

for examination. makemotions, to complete a routine of regularly occurring proce
(5) ParT V. (a) Specialinstructions elating to the allocation dure.In contemplating the use of a time study as a basis of alloca
of salaries and other expenses. tion, consideration shall be given to the nunmdfeanotions which
1. General Procedures in Allocating Salaries mustbe studied to obtain a valid average &mgossible dister
a. Direct Allocations tionsin the average caused by exceptional conditions during the
Wherever possible, salaries of individuals or similarlyStudy-
employedgroups shall be allocated direct to compareepense c. Overhead on Other Allocations

groups, and lines of business. In other words, salaries of employ Salariesof supervisors andxecutives may be distributed as
eeswhose work is solely in connection with a speaifienpany anoverhead on the salaries of employe#®m they supervise.
expensegroup or line of business shall be allocated thereto. Salariesof departments such as maitd general stenographic
b. Allocations Other Than Direct may be distributed as an overhead on the salaries of people whose
Whena direct allocation is not made, salaries, with certal§ork is handled. Howeveno salaries shall be distributed as an
exceptionshereinafter noted, shall be allocatatwhichever of Overheacbn other allocations if any other basis is mappropri
the following basesor combinations thereof, are appropriatedte.
Number of Items or Units, ime Studies, Overhead on Other d. Premiums
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193 COMMISSIONER OF INSURANCE Ins 6.30

Premiumsshall not beused as a basis of allocation excepnd lines of business: Allocation of Salaries, Recapitulation of
when specifically noted as a permissible basis or when tigalariesand Detail of Allocation Bases.

expenseis incurred as a percentage of premiums (subject to The Allocation of Salaries and the Recapitulation of Salaries
instructionsunder Commission and Allowanciess. Ins 6.30 (3) shallbe prepared either for the twelve months of the current-calen
(a) 2.c.), or when the expenses are logically allocable on the bagig year or for twelve monthending not earlier than September
of premiums. In no event shall premiumsused as a basis of 30th of the current yeain which case the ratios established shall
allocationin connection with clerical, technical, secretaridicef pe applied to the total salaries for the twelve months of the current
maintenancesupervisory and executive activities unles&h  calendaryear The second method herein referred to shall not be
basisis clearly appropriate and until all other reasonable bifsesojlowed if operations during the period used were materidifly
aIIoce_ltlonhave been considered and found less approghate ferentfrom operations during thgeriod to which the ratios are to
premiums. be applied. All amounts included in the operating expense €lassi

In determining the applicability of premiums ashasis of fication Salaries, for the period used in preparing the Allocation
allocation, consideration shall be given to the applicability 06f Salaries and the Recapitulation of Salasilesll be accounted
direct and reinsurance premiums, and written, earned aful on such records.

unearnecpremiums, as well as to subdivisions thereof. Formsof the records are shown as Forms A through C at the

e. Dollar \blume of Losses closeof s. Ins 6.30 (5). The forms may be of any convenient size,

Dollar Volume of Losses shall be used as a basis of allocatiand may be entered imk, type, or by other mechanical means,
only when the activitiesesulting in expense are influenced by therovidedthe entries are legible. If thegamization or methodf
dollar amounts of losses, and only when all other reasonable bazgarationof any company is such asmake desirable changes in
of allocation have beeoonsidered and found less appropriatthe forms such as a rearrangement of the columns, or a separation
thanDollar Vblume of Losses. of the forms into two or more parts, such changes maydute,

In determining the applicability of Dollarolume of Losses Providedthe substituted forms do not, in any respect, show less
asa basis of a"oca’[ion’ consideration 5M|given to the app"ea informationthan called for on the forms shown herein, and do not
bility of direct and reinsurance losses, and paid, incurred and d@gultin confusing the presentation of salary allocation.
standinglosses as well as to subdivisions thereof. Suchrecords shall be maintained in good order strall at all

f. Other Special Studies timesbe readily available for examination.

Salariesmay be allocatedn the basis of other special studies, a. Allocation of Salaries Form
provided demonstrably more accurate results are thereby pro First: The form Allocation of Salaries, is shown as Form A.
ducedthan through the use of the bases heretofore discumged,To aid in the understanding of the form, specimen entries have
not otherwise. beenmadethereon and, as further aids to understanding, each col
g. Weightings umnis explained in the following paragraphs:

Weightingsmay be applied in using any bases of allocation Column 1: List each similarly employed unit within each
but the justification for such weightings shall be stated in thdepartmentabr other division irthe oganization. By “similarly
Detail of Allocation Bases (see s. Ins 6.30 (5) (a) 3Wk)ghtings employed”is meant employed iessentially the same or similar
shallnot be used as a means for givinfigetfto abasis which is activitiesin or for the same department or other division.
prohibited by these instructions. The personnel shall be divided into as many units as necessary

h. Bases Shall be Appropriate to show each type of work done by each departmentathar

Thebases of allocation used shall be appropriate and applié#ision in the oganization. Employees whose duties are not
ble to the expenses to which such bases are applidsases shall solelyrelated to the work performésy one unit, such as some in
be limited and subdivided in such manner that the expensessgpervisory positions,shall be listed separately by title or job
which thebases are applied have a reasonable relationship to ezlagsification.
componenbf the bases. For example, an allocation basis which Column 2: Gross salaries applicable @achunit shown in
includesa particular line of business shall not be appliegkfeen  Column1.

sesincurred for activities which do not include that line. Columns3, 4 axd 5 Thes @lumns ae for use when the Sal-
Any basis of allocation whicis found to be inappropriate ariesdassification is dfected by dlocations made o athercom-
shall be discontinued. panies.
i. General Vigrk on Totals A separate line is to be used for the allocation to each company

Wherean individual or a group of employees work on totalgyr group of companies. When intercompany allocations are not
the allocation of the expenses involved may be based on the inflmade,or when quotashare percentages can be applied to fleet
mationentering into the totals. totals,Columns 3, 4 and 5 need not be used.

j. Bases Shall Be Made in Current Period Designatingnumbers shall be enterdéua Column 4 for the

All bases of allocation shall be compiled or calculated fromethodsused in intercompany allocations.
the transactions or procedures for the period applicable to the Column 6: Designating numbers shall be entered in this col
expenseso be allocated, unless the use of any other period is jusiinn for the methods used in allocating salaries to expense groups.
fied by investigation made during the applicable period. Sueh jus  columns7 to 10: The amounts assigned to each expense
tification shall be set forth on tHeetail of Allocation Bases (see groupshall be in accordance withe method shown in Column
s.Ins 6.30 (5) (a) 3. c.). 6. At the side of each expense group column (except the column

3. Special Statements and Records Required InvestmentExpenses) is shown a narrower column captioned

Thefollowing types of records shall be prepared by each cofiiine Dist.”, wherein shall be entered designating numberthéor
panyor fleet in allocating salaries to companies, expense groupsthods to be followed in distributing salaries to lines of business.
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Second: Pool and Quota Share Reinsurance. Wheata expensegroup column shall be combined by the line distribution
sharereinsurance is in &fct andwhen salaries may be allocatedcodesshown in the “Line Dist.” columns. The totals thus obtained
in strict accordance with the quota share percentages, the amosimddl be entered on the Recapitulation of Salaries Form and allo
shownin the Allocation of Salaries Form may be those subject tatedto lines ofbusiness in accordance with the line distribution
quota share. Quota share percentages,nraysuch cases, be codes.
appliedto the totals either on the Allocation of Salaries or the The form, Recapitulation of Salaries, is shdwithree parts,
Recapitulatiorof Salaries. B-1,B-2, and B-3B-1 is for Loss Adjustment Expenses, B-2

Third: Branchand Field. Branch &ite salaries shall be is for Acquisition, Field Supervisionand Collection Expenses,
shownseparately in the Allocation of Salaries and in the RecapitandB-3 is for General Expenses. For purposes of illustration, the
lation of Salaries. Irtombining branch employees into similarlyspecimerentries, applicable to Compady made on the Alloca
employedunits, it shalbe permissible to consider as a unit all-simtion of Salaries Form haveeen continued on the Recapitulation
ilarly employedpersonnel in all branch fifes having similar of Salaries FormNote that, for Company A, the figures in the
functions,and handling approximately tisame relative volume expensegroup column®n the Allocation of Salaries Form have
of each line of business. beencombined byLine Dist.” codes, entered on the Recapiula

Fourth: Salary Reimbursements to Other Companies.tBuetion of Salaries Form, and then spread to lines of business based
expensesharing with another compamutside of th&ompany ©on the “Line Dist.” codes.
or fleet, debits may appear in the salary accounts for reimburse c. Detail of Allocation Bases Form
mentsto outside companies. Such payments are to payments The bases of allocation used on tAdocation of Salaries
amountto less than 10% of gross salaries paid by the companyFgrm shall be fully described on the Detail of Allocation Bases
its own employees, the amounts shown orAtecation of Sala  Form. There shall be a separate sheet for each basis and the sheets
riesmay be distributed as an overhead on all other salary distrighall be kept in consecutive numerical orderilableat all times
tions. If more than 10%, the distribution shall be obtained from thgr examination.

othercompany 3 . Whenthe basis of allocation cannot be fully described on the

Fifth: Salaries Not Specifically Reimbursable. When thfyrm, subsidiary worksheets, compilatiomsd data shall be either
employeesf a company devote time to théeds of anothecom  attachedo the form or filed separately and readily available.
pany,and the reimbursements therefor agdled in accordance  The petail of Allocation Bases Form and all subsidiary work
with the instructions, Expenses for Account of Another or InComgeetscompilations and data shall biear and legible; shall show
from Special Services (see s. Ins 6.30 (1) (b) 22. b. and 22. ¢.)§iesqyrces, detail and dates of all figures used:; shall disclose the
salariesfor each similarly employed unit applicatttework done 5 mesf persons or groupesponsible for all compilations, data,
for suchother company shall be shown separately on the Allocg,|cyations, studies, estimates, judgment factors, weightings,
tion of Salaries (in Columns 3 to 10 incl.). etc.,and the dates thereof; and, in general shall include complete

b. Recapitulation of Salaries Form explanationof all figures used and decisions made.

Whenall distributions called for on the Allocation of Salaries Note: The Detail of Allocation Bases Formeed not be prepared each y&at

Formhave been completed, the Recapitulation of Salaries shall'§t appropriate changes in supporting worksheets, etc., may remain current as long

made. The Detail of Allocation Bases Form is identified as Form C and ifustrations
i ¢ f the form are shown. The allocation bases No. 1, 101, 105 argh6@h on the
For eac_h company 'tO whicsalaries have been allpcated 0 llocation of Salaries Form have been carried into the forms and specimen explana
the Allocation of Salaries Form, the amourgsown in each tionsgiven.

Ins 6.30
FORM A
ALLOCA TION OF SALARIES

@ @ (©) (O] ®) (6) U] ® ©) (10)

Title of Similarly Gross Allocation of Gross Salaries in Method
Employed Units Salaries  Column 2 to Companies of
Including the Employing Com Alloca-
pany tion to
Expense
Groups
General Accounting
Dept.
A $2,000 $2,000
Investment $3,000 #1 #101
Records
B 1,000 1,000
4,500 $4,500
Premium Bx 6,000 #2 #103 #503
Returns
B 1,500 $1,500
A 10,000 1,000 $4,000 $1,000 4,000
Internal 15,000 #3 #105 #501 #502 #502
Auditing
B 5,000 500 2,150 200 2,150
21,500 1,075 6,450 1,075 12,900
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195 COMMISSIONER OF INSURANCE Ins 6.30
General 30,000 #4 #107 #501 #502 #502
Bookkeeping

B 8,500 425 2,550 425 5,100
10,500 1,155 2,940 525 5,880
Managerand 15,000 #5 #109 #501 #502 #502
Assistant
B 4,500 540 1,305 180 2,475

Note: Totals in Col. 5 for each similarly employed unit must equal amount in Col. 2.
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Ins 6.30 WISCONSINADMINISTRATIVE CODE 196
Ins 6.30
FORM B
RECAPITULA TION OF SALARIES
CompanyA B-1 LOSS ADJUSTMENT EXPENSES
Alloca-
tion
Bases Auto-
(From mo-
“Line Automo-  bile Hom-
Dist.” bile Physi- Fire e- Com- Boil-
columns Bodily cal and own- mer- er Acci-
on Injury Dam- Liability Bur-  Ali- ers cial Inla- Ocea- and  dent
Alloca- and age  Worker's and Cot glary ed Mul- Mul- nd n ) Mac- and
tion of Property and Com- lision and Lin- tiple tiple  Mar- Marn- Fidel- Suret- hin-  Heal- Ot
Salaries)  Total Damage Theft pensation ex. Auto Glass Theft es Peril  Peril  ine e ity y ery th her
#501 $13,390 $4,820 $6,026 $1,741 $268 $134 $134  $267
Company A B-2 ACQUISITION, FIELD SUPBRSION AND COLLECTION EXPENSES
Alloca-
tion
Bases Auto-
(From mo-
“Line Automo-  bile Hom-
Dist.” bile Physi- Fire e- Com- Boil-
columns Bodily cal and own- mer- er Acci-
on Injury Dam- Liability Bur-  Ali- ers cial Inla- Ocea- and  dent
Alloca- and age  Worker's and Col glary ed Mul- Mul- nd n ) Mac- and
tion of Property and Com- lision and Lin- tiple tiple  Mar- Main- Fidel- Suret- hin-  Heal- Ot-
Salaries) Total Damage Theft pensation ex. Auto Glass Theft es Peril  Peril  ine e ity y ery th her
#502 $2,600 $910 $1,248 $286 $52 $26 $31 $47
Company A B-3 GENERAL EXPENSES
Alloca-
tion
Bases Auto-
(From mo-
“Line Automo-  bile Hom-
Dist.” bile Physi- Fire e- Com- Boil-
columns Bodily cal and own- mer- er Acci-
on Injury Dam- Liability Bur-  Ali- ers cial Inla- Ocea- and  dent
Alloca- and age  Worker's and Cot glary ed Mul- Mul- nd n ) Mac-  and
tion of Property and  Com- lision and Lin- tiple tiple  Mar- Main- Fidel- Suret- hin-  Heal- Ot
Salaries) Total Damage Theft pensation ex. Auto Glass Theft es Perii Peril ine e ity y ery th her
#502  $22,780  $7,973 $10,934 $2,506 $456  $228 $273  $410
#503 4,500 904 3,011 308 110 47 60 60
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197 COMMISSIONER OF INSURANCE Ins 6.30

Ins 6.30
FORM C — ILLUSTRA TION 1——DETAIL OF ALLOCA TION BASES

Company ALPHA GROUP
Purpose  INTERCOMBRNY ALLOCATION Basis VALUE OF INVESTMENTS
Number 1

EXPLANATION OF BASIS
Based on statement values of bonds and stocks owned (See memo of Allocation Corbhitte8)1
APPLICATION OF BASIS

1958 1959 1960 1961 1962
Company
A 66%/3%
B o e 33Y3%

FORM C — ILLUSTRA TION 2——DETAIL OF ALLOCA TION BASES

Company ALPHA GROUP
Purpose  ALLOCAION TO EXPENSE GROUPS Basis DIRECT
Number 101

EXPLANATION OF BASIS

Directto Investment Expenses. This basis is applicable to the positions ariiauiten the memo dated/14/58 from the Alloca
tion Committee.

APPLICATION OF BASIS
Expense Groups 1958 1959 1960 1961 1962

Company A

Investment Expenses 100%
Loss Adjustment Expense. .. ......... ...
Acquisition, Field Supervision and Collection Expenses

General Expenses

Company B

Investment Expenses. . ........... .. . L 100%
Loss Adjustment Expenses

Acquisition, Field Supervision and Collection Expenses

General Expenses

FORM C — ILLUSTRA TION 3——DETAIL OF ALLOCA TION BASES
Company ALPHA GROUP
Purpose  ALLOCAION TO EXPENSE GROUP Basis TIME ESTIMAE
Number 105

EXPLANATION OF BASIS

This basis was made after a general analysis of the duties of the Internal Auditing unit of the General Accounting Department (See
memoof Allocation Committee 1/15/58)

APPLICATION OF BASIS

1958 1959 1960 1961 1962

Company A

Investment Expenses. . .......... ... . . e 10%
Loss Adjustment Expenses 40%
Acquisition, Field Supervision and Collection Expenses. . 10%
General EXpeNnses. . . ... 4%
Company B

Investment Expenses----- 10%
Loss Adjustment Expenses 43%
Acquisition, Field Supervision and Collection Expenses. . 4%
General EXpenses. . ... ... 43%
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Ins 6.30 WISCONSINADMINISTRATIVE CODE 198
Ins 6.30
FORM C — ILLUSTRA TION 4——DETAIL OF ALLOCA TION BASES
Company ALPHA GROUP Basis NO. OF LOSS ENTRIES
Purpose  ALLOCAION TO LINES OF BUSINESS
Number 501

EXPLANATION OF BASIS

The Allocation Committee, in consultation with Miones, General Adjustetecided to allocate auditing and bookkeepimgk,
donein connection with losses, on thasis of number of loss entries, modified by certain weightings and discounts. Memo from the
Allocation Committee dated 7/18/58, together with work sheet, tabulations, etc., are attached hereto.

APPLICATION OF BASIS

1958 1959 1960 1961 1962
Company A
Auto Bl and PD---------- 36%

Glass------- 2%

Fidelity ----- 1%

Company B
Auto Bl and PD----------  ------------
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COMMISSIONER OF INSURANCE

History: Cr. RegisterJuly, 1959, No. 43, éf8-1-59.

Ins 6.30
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Ins 6.31

Ins 6.31

Interpretations of the instructions for uni -

form classifications of expenses of fire and marine and
casualty and surety insurers . (1) Purrose (a) This rulés

intendedto implement and interpret uniform accounting instruc

tionsin s. Ins 6.30.

1. The following kinds of expense shall be allocated to-indi

catedoperating expense classifications.

Kind of Expense

a.

Allocation to Operat-
ing Expense Classifica
tion

Paymentsbased on a per

centage of premiums or

losses,to independent claim

adjusterswhere none of the

activities of the payeesare

concernedwith the produe Claim Adjustment Ser
tion of business--------- vices

Payments,based on a per
centage of premiums or
losses,to independent attor
neys—at-law for investiga

tion, adjustment and settle
mentof claims where none of
the activities of the payees are
concernedwith the produe
tion of business---------

Claim Adjustment Ser
vices

Cost of cafeteria equipment

Equipment

Salariespaid in connection
with the operation of a com
panycafeteria----------- Salaries

Costof foodused in company EmployeeRelations and
cafeteria--------------- Welfare

Cost of food license fees in
connectionwith the operation
of a company cafeteria - -

Employee Relations and
Welfare

Cost of telephonedirectory PostageTelephone and
listings----------------- Telegraph, Exchange
and Express

Feespaid in connection with
stockholders’ meetings, such
asfees to tellers andhspee
tors of elections---------

Paymentto an independent
efficiency engineer for an
insideon-the-job analysis of
a company$ operations and
procedures-------------

Legal and Auditing

Legaland Auditing

Cost of credit reports onSurveysand Underwrit
ing Reports

Paymentmade in settlement

of damage suit brought by an
agentbecause of the termina

tion of contract----------

Miscellaneous

Premiumfor group life insur
ance coverage of janitorin
connection with company

ownedreal estate-------- Real Estate Expenses
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m.  Costof pensions, in connec
tion with company owned
realestate--------------

Real Estate Expenses

Allocation to Operat-
ing Expense Classifica
tion

n. Servicefees for servicingeal
estateowned------------

Kind of Expense

Real Estate Expenses

0. Servicefees for servicing of
mortgageseld----------

Legal and Auditing

p. Costof policy typing service,
whensuch service is rendered
by outside personnel (cen
tracttypists) ------------

Miscellaneous

g. Cost of “outside” special
assistanceemployed by a
companyfor the purpose of
changing its filing system
from a numerical arrange
mentto a digit system---- Legal and Auditing

2. a. When contingent commission payments aigelar
numberand smallin average amount, a method of allocation
basedon the over-all profit in eadine of business should yield
reasonablycorrect allocations.

b. Company-owned automobiles and equipment may be
depreciatedn a 100% basis.

c. A company may carry company—-owned automobiles and
equipmentas an asset (non—admitted) and deduct depreciation
eachyear

d. Handling of certain filing chges: Where a company sells
apolicy to a long haul firm and that firm requetttat the insuring
companymake a “filing” with a State Commerce Commission
astate inwhich it is not licensed and another insurance company
on behalf of theirst insurance company actually issues the policy
andmakes the required filing, cliaing a nominal fee for the trans
action,the company receiving the fee should credit it to “Direct
Premiums”and the company paying the fee should ghar to
“Direct Premiums.”

3. The following kind of expense shall be allocated taritie
catedexpense group:

Kind of Expense Allocation to Expense Goup

All expenses includable in Taxes licensesand fees applica

Taxes, Licenses and Fees ble solely to investmentshould
be allocated to the expense
group, Investment Expenses. All
other taxes, licenses and fees
should be allocated to the
expenseayroup, Bxes.

4. When commission on reinsurance is on a “sliding scale”
or‘guaranteegrofit” basis both the tentative commission and any
adjustmentdrought about by the “sliding scale” or “guaranteed
profit” provisions should be allocated to Commission and
Brokerage—-Reinsurance Assumed or Commission and
Brokerage—Reinsurand@eded.

Note: To make clear the meaning of “sliding scale” and “guaranteed profits” the
following is submitted:

SLIDING SCALE CONTRACTS

Most of these contracts provide for a flat commissimmging from about 30% to
37 1/2%, paid on a written basis. Additional profit commissions are paithtgr date
onanearned basis as specified by a formula embodied in the contract. These profit
commissiongare paid as the reswf savings in the loss ratio. A common provision
is that 1/2% profit commission shall be paid for eachsi¥ing in the loss ratio.
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201 COMMISSIONER OF INSURANCE Ins 6.31

Sometimesa portion of thescale may provide for a *1 for 1" profit commission, i.e.,in all other departments except executiiicefs: Mailroom,Per

afull 1% profit commission for each 1% saving in the loss ratio. ; : : ;
Forexample, a contract may provide for a flat commission of 35%, with a“1/2 f onnel,First aid, Blephone operation, @fe maintenance and

1" profit commission to be paid the ceding company for any saving in the loss rdn@ceptionists.

under55%, until the profit commission reaches 10%& ¢otal commission of 45%. c. If an appreciable part of the time of employkasdling
Somecontracts provide foa possible “return commission.” In the preceding i

examplejif the loss ratio should exceed the breaking point of 55%, then the cedﬂ&mhaseand supplies is devoted to furnishing supplies to agents,

co?jlpapymight have tgay a} retur; c;]omm{)ssion totthe rgint?]urer o(? a_“l/2ﬂ1:0r 1I;_basttsuchsalar|es may be allocated to expense groups on the basis of

until return commissions of, s8§% have been returned, thus reducing the ultimatg t; ; ;

netcommission from 35% toss’ag;:. If the loss ratio shouldunder 35%gor exceed atlme.estlmat.e. Allocate tQ General Expenses that part O.f the time

65%, then such saving or loss would ordinarilydaeried forward to the computation SPentin working on supplies for agents; allocate remainder as

for the following year Overheadon Salaries ofemployees in all other departments
GUARANTEED PROFIT CONTRACTS exceptexecutives_

The most common form of “surplus aid” is the “guaranteed profit’contract. Its ¢ \When files are maintained and serviced in a separate
principal characteristic is that it transfers unearned premium refemehe ceding )

companyto the reinsurer and results in an immediate increase in the cedingtcom‘égp"irtmento_r at a _Centra| location, thealaries of employees
ny’s surplus by the amount of the tentata@mmissions received, but because allengagedn this activity may be allocated to expense groups on the
suchtentative commissions are subject to return to the reingioes not actually i i ; i . i ]
relievethe ceding company of risk. The ceding company still remains exposed to?u S.ISOf atme es“”?ate.- That portlomnrhe spenton pO|ICy files .
samerisk as before. It is in the positiar paying 2% to 5% of the ceded premiums(daily reports, applications, endorsements, etc.) and that portion
to induce a reinsurer to sign a contract which has no ultimégetefther than to  of time spent on general correspondence files may be allocated to
' 0, 0, i . . . . .
reduceits surplus by 2% to 5% of these premiums. General Expenses; that portiontiofie spent on active claim files
Guaranteegbrofit contracts are often written in a form similara quota share or . . .
portfolio of reinsurance contract, or a combination of both. The teniivenission nay be allocatedo Loss Adjustment Expenses; that portion of

is ordinarily 45% or 50%. The reinsuterfee is generally 2%, 3%, or 5% of the time on inactive claim files (dead files) may akocated to Gen
amountceded. Most quota—share type contracts are subject to monthly reporting g?gj Expenses
settlements.The contract usually provides for additional commissions to b p '

increasedy 1% foreach 1% decrease in the loss ratio, and return commissions on e, When acentral abstract department is maintained for the
the baqs of 1% for each 1% increase in the loss ratio. An example follows: mechanical reproduction of premium abstracts and claim
Commissions--------- 45%  apstractsfor use by other departments, the salaries of these
---------- employeesnay be chayed on the basis of a time estimathat
__________ portion of time spent on claim abstracts may be allocatesss
Fee for reinsurer------ 3%  AdjustmentExpenses and that portiofitime spent on premium
abstractdo General Expenses.

f. If a company maintains a general accounting unit and a
500,  Cashier’sunit (the duties of which include keeping the general led
ger, general journal and general cash books) and no apportion
mentto Investment Expense® Loss Adjustment Expenses, or
to Acquisition, Field Supervisioand Collection Expenses is pos
sible, except by using a rough estimation which is little better than
aguess, the company may allocate the total expenses of these units
In a situation similar to thene illustrated, the ceding company pays to the reinsuréd General Expenses in view of the impossibility of making rea

the gross reinsurance premiums ld&% commissions, or a net 55%. As losses ar i
determinecthey are paid by the reinsurer until the ceding compasyreceived back %onablyaccurate apportionments to expense groups.

from thereinsurer losses recovered in an aggregate amount equal to 52% of the origi 7. If the salary of a non—supervisory employee predominantly

nal premiums ceded (55% le3%6). Any additional losses are immediately gear ertainsto the activities of one expense group the whokuoh
backto the ceding company as “return commissions” on a “1 for 1" basis. On the otﬁ)er !

hand,any saving under 52% is returned to ¢ieeling company in the form of aeldi salarymay be allocated to that expense group.

tional commissions. The ultimatefeét on the ceding company is the loss of 3% of (Note: By this interpretation, many salaries may be allocated directly and without
its ceded premiums. The ceding company actually carries its own full risk through@raictionalapportionment. As examples: a brandicefor home dfce employee who

the entire period with respect to its gross business.) is primarily concerned with the collection of premiums may be allocated wholly to

5 Salvage and subrogation may be allocated as follows: Acquisition, Field Supervision and Collection Expenses, even though a lesser part of
’ " the activities may pertain to General Expenses; a brafich of home dfce under

a. Where attention is given to salvage or subrogatiatiers writer who is primarily concerned with the acceptability of risks, net retentions, quot

atthe same time as the adjustment of the loss is proceedingmﬁ@f rates, etc.. may ’fe a”ocatfd ‘%’hﬁéw@t‘?”era' Expenses, a“{‘OUAgh h.e.t‘?’ she
. h T ay also engage, in a lesser extentpinduction work, pertaining to Acquisition.

attemptwill be made to allocate any portion of the adjustéme  Fig[q Supervision and Collection Expenses; a special agent working dewthtop

to salvage (or subrogation) expense. mentand maintenance of the sales field may be allocated wholly to Acquisition, Field

. L upervisiorand Collection Expenses, although he orrslg also be concerned, to
b. Where the salvage or SUbrOgatlon activity follows th_ lesser extent, in the adjustment of losses; key punch and tabulating machine opera

adjustmenbf the loss such additional time as may be required wibks,whose work is primarily statistical, may be allocated wholly to Gelfxaén
betreated as salvage expense ses,althoughthe cards and tabulations may be used to some extent in collection and
' lossadjustment activities.)

c. Any items of outside service such as advertising, expenses g - e fllowing describes an acceptable method of allocat
of outside qﬁabnlztatlop%)r rewalr ds where paid by and billed t0 the, 1 expense groups and lines of business the salaries of employ
companywill be treated as salvage expense. eesengaged in administrative and/or supervisor activities:

d. Cost of recovering stolen goods incurred by and billed 0, “gj|aries of executive heads, such as the president ofa com
the company will be treated as salvage expense. _pany,the chairperson of a compasyioard, and their secretaries,
€. Where salvage is handled by outside agencies and their tg”dinarily should be distributed to expense groups and lines of
ing is made directly to the comparsyificient information should  y,sinesss an Overhead on Salaries of supervised personnel, after
be given for proper classification of the related expenses. g apportionment to InvestmeExpenses. If any other methods

f. Itis understood that the classification of expenses as saleused, the allocations must be supported by detaitetyses
vageexpense is not dependent upon any salvage recovery of activities.

6. a. The following employee activities should be allocated . Salaries of other executivefioers, department heads and
to expense groups on the basis of the purposes for which the taopervisorsordinarily should be allocated on the basis of a study
lating, listing, filing or otherjobs were performed: Cutting andof time spent on the fafirs of each of the departments or units
verifying punched cards, sorting atabulating punched cards, supervisedind then these salaries should be allocated to expense
maintainingpunched card files, and supervision thereof. groupsand lines of business as Overhead on Salaries of the

b. The salariesf the employees in service units, such as tremployeesin the respective departments or unifsany other
following, providing services to other employees may be- allenethodsare used, the allocations must be supportedetgiled
catedto expense groups as overhead orstiaries of employees analyseof activities.

100%
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Ins 6.31 WISCONSINADMINISTRATIVE CODE 202

9. Includable in the operating expense classificaiwards, (e) “Petroleum product storage system” has the meaning given
Bureausand Associations, are the following: “Dues, assessmentss. 101.143 (1) (fg), Stats.
feesand chagesof:...underwriting syndicates, pools and associa (3) ExcLusions. In addition to the exclusions specified in s.
UQ“_SSUCh as Factory Insurance Association, Q” Insurance-Ass®1.143(4) (c), Stats., and the claims which shall be denied under
ciation, assigned risk plans (except Commission and Brokerage101.143 (4) (g), Stats., an owner or operator is not eligible for
Claim Adjustment Services; an@Xes, Licenses and Fees);...” reimbursementinder s101.143 (4) (b) 15., Stats., for compensa

The foregoing instruction is applicable to all assigned risiion paid by the ownesr operator to a 3rd party for any of the fol
plansand to the following syndicates, pools and associations: |owing:

American Cago War Risk Reinsurance Exchange (a) Costs for which the owner or operator is not legally liable.

American Foreign Insurance Association
American Marine Hull Syndicate

American Marine Insurance Syndicate of Insurance of

Builders Risks
American Negative Film Syndicate
American Reinsurance Exchange
Associated Aiation Underwriters
Burlap Reinsurance Exchange
Coastwise, Great Lakes & Inland Hull Assn.
The Cotton Insurance Association
Cotton Marine Reinsurance Agreement
Eastern Intercoastal Gy Reinsurance
Exchange Excess of Loss Association
Excise Bond Underwriters
Export Automobile Reinsurance Exchange
Factory Insurance Association
Furriers Customers’ Reinsurance Syndicate
General Cover Underwriters Assn.
The Great Lakes Underwriting Syndicate
Inland Marine Reinsurance Assn.
Inland Marine Syndicate, Inc.
Inland Waterways Insurance Assn.
Lake P & I. Reinsurance Agreement
Livestock Insurance @ite
Logging Underwriting & Inspection Association
Multiple Location Service Gite
Mutual Corporation Inter-Reinsurance Fund
Oil Insurance Association
Railroad Insurance Association
Railway Underwriters
Registered Mail Central Bureau
Reinsurance Clearing House
Reinsurance Exchange
Southern Reinsurance Exchange
Stock Companies Association
The Tugboat Underwriting Syndicate
Underwriters Grain Association
Underwriters Service Association

(b) Bodily injury or property damage arising out of any of the
following:
1. Adischage expected or intendéam the standpoint of the
owneror operatar

2. A dischage based on or attributable to a crimiaet by the
owneror operatar

3. The ownels or operatds intentional, willful or deliberate
noncompliancewith any statute or administrative rule adminis
teredby the department of commerce or the department of natural
resourceswhich directly relates to the storage and handling of
flammableliquid or combustible liquid, as defined by the depart
mentof commerce by rule.

Note: See s. Comm 10.050 (30) a@®) for definitions of combustible and flam
mableliquid.

4. The owne's or operatds assumption of the liability of a
3rd party under a contract or agreement, unlesewmer or oper
atorwould have hadhe liability in the absence of the contract or
agreement.

5. The ownership, maintenance, use, operatioantrust
mentto anothemperson of an automobile, aircraft, watercraft or
rolling stock belonging to the owner or operaicept that this
exclusiondoes not apply if the bodily injury or property damage
is caused by the use of thatomobile, aircraft, watercraft or roll
ing stock during the loading or unloading of the ovimer opera
tor’s petroleum products storage system.

6. War, invasion, act of a foreign enenhostilities, civil way
rebellion, revolution, insurrection, military or usurped power
strike, riot or civil commotion.

(c) Bodily injury to any of the following, whether the owner
or operator is liable as aamployer or in any other capagignd
regardles®f whether the owner or operator is obligated to share
damagewith or to repay someone else who must pay damages
becausef the bodily injury:

1. An employee of the owner or operator for an injury occur
ring during and in the course of the employment.

2. The spouse, child, parent, brother or sister of an employee
of the owner or operator arising asonsequence of the bodily

10. Dues or assessments ofgamizations includable in injury to the employee under subd. 1.
Boards,Bureaus and Associations, orSarveys and Underwit (d) Property damage to any of the following:

ing Reports, directlyelated to loss work are properly ajeable 1. Property ownedr occupied by or rented or lent to the
to the expense group, Loss Adjustment Expenses. owneror operatar

History: Cr. RegisterJuly, 1959, No. 43, €f8-1-59. .
y gistaruly 2. Personal property in the care, custody or control of the

. owneror operatar
Ins 6.35 Petroleum storage environmental cleanup o ,
fund; exclusions from reimbursement. (1) PUrRPOSE. This (€) An obligation of the owner or operatonder a workers

sectioninterprets s. 101.143 (1) (ad) and (gm) and (4) (b) 1§_ompens§1t|c_md|sablllty benefits, unemploymenbmpensation
Stats. by defining the liabilities that arexcluded from coverage Of other smﬂar law

in liability insurance policies for bodily injurgind property dam (f) Punitive or exemplary damages. _
agefor the purpose of specifying costs pbidan owner or opera (g) Federal, state or local fines, forfeitures or other penalties.
tor to a 3rd party which areeligible for reimbursement from the  (h) Amounts recoverable by the owner or operator under s.
fund. 101.143(4) (b) 1. to 14., Stats., or by a 3rd party as a claimant

(2) DerINITIONS. In this section: Uan?rS- 1C01R-14_13t, ftawtsfggl o424 65161 fons n @ (&) and
‘PG ” B . - Istory: I. RegisterApril, , NO. , —1-91; corrections In a) an
(a) “Dischage” has the meaning given in s. 292.01 (3), Statg, (3) (b) 3., made under s. 13.93 (2m) (b) 6. and 7., Stats.. Regettarary 2000,

(b) “Fund” means the petroleum storage environmentdp->30.

cIeanuEqund undfzr s.25.47, Stat.s. ) ) Ins 6.40 Proxies, consents and authorizations of
(c) “Operator” has the meaning given in s. 101.143(@)) domestic stock insurers. (1) APPLICATIONOFRULE. This rule
Stats. is applicable to all domestic stock insurers havif@ or more
(d) “Owner” has the meaning given$n101.143 (1) (e), Stats. stockholdersprovided, howevethat this rule shall not apply to
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203 COMMISSIONER OF INSURANCE Ins 6.40

anyinsurer if 95% or more of its stock is owned or controlled by financial statements, the annual report to stockholders may be
aparent or an éifiated insurer and the remaining shares are held any form deemed suitable by the management.

by less than 500 stockholders. A domestiack insurer which  (c) Two copies of each report sent to the stockholders pursuant
files with the securities and exchange commission forms gf sub. (5) shall be mailed to the commissioner not later than the
proxies,consents and authorizations complywith the require  dateon which such report is first sent or given to stockholders or
mentsof the Securities and Exchange Act of 1934 and the SecuHe date on which preliminary copies sblicitation material are

ties and Exchange Acts amendments of 1964 and Regulatififed with the commissioner pursuant to sub. (7) (a), whichever
X-14 of the securities and exchange commission promulgat@steis later

thereundeshall be exempt from the provisions of this rule. (6) REQUIREMENTSAS TO PROXY. (&) The formof proxy 1)

(2) PROXIES, CONSENTSAND AUTHORIZATIONS. No domestic = shallindicate in bold-face type whether or not fitexy is solie
stockinsurer or any directarofficer or employee of such insurerited on behalf of the managemef),shall provide a specifically
subjectto sub. (1), or any other person, shall solicit, or permit thizsignatedlank space for dating the prexand 3) shall identify
useof his or her name to solicit, by mail or otherwise, any proxglearly and impartiallyeach matter or group of related matters
consenbr authorization in respect of any stock of such insurer intendedto be acted upon, whether proposed by the management,
contraventiorof this rule. or stockholders. No referenceeed be made to proposals as to

(3) DISCLOSUREOFEQUIVALENT INFORMATION. Unless proxies, Which discretionary authority is conferred pursuant to (@r
consentsor authorizations in respect of a stock of a domestic (b) Means shall be provided in the proxy for the person-solic
insurersubject to sub. (1) are solicited byaor behalf of the man ited to specify by ballot a choice between approval or disapproval
agemenif such insurer from the holders of records of stock @f each matter or grougf related matters referred to therein, other
suchinsurer in accordance with this rule prior to any annual @manelections taffice. A proxy may confer discretionary author
other meeting such insurer shall, in accordamgéh this rule ity with respect to matters aswich a choice is not so specified
and/orsuch further rules as the commissioner may adopt, file withthe form of proxystates in bold—face type how it is intended to
the commissioner and transmit to all stockholders of readml-  votethe shares or authorization represented by the proxy in each
mation substantially equivalent to the information which woulguchcase.
berequired to be transmitted if a solicitation were made. (c) A proxy may confer discretionary authority with respect to

(4) DeriNniTIoNs. (a) The definitions and instructions set oudthermatters which may come before the meeting, provided the
in scheduleSIS—Stockholder Information Supplement (s. Ingersonson whose behalf theolicitation is made are not aware a

7.02)shall be applicable for purposes of this rule. reasonabléime prior to the time the solicitationisade that any
(b) The terms “solicit” and “solicitation” for purposestbfs ~ Othermatters are to be presented for actibthe meeting and pro
rule shall include: vided further that a specific statement to thé¢effis made in the

proxy statement or in the form of praxy
(d) No proxy shall confer authority

1. To vote for the election of any person to anficef for
which a bona fide nominee is noamed in the proxy statement,
or

1. Any request for a proxyhether or not accompanied by
orincluded in a form of proxy; or

2. Any request to execute or not to executetoaievoke, a
proxy; or

3. The furnishing of a proxy or other communicatiostack 2. To voteat any annual meeting other than the next annual

holdersunder circumstances reasonably calculated to reshi¢in meeting(or any adjournment thereof) to be held after the date,

procurementwlthr}‘o Id{n.g”or I’E\‘I‘OC?.'[I'OH .Of ? proxy . which the proxy statement and form of praag first sent or given
(c) The terms “solicit” and “solicitation” shall not include: {5 stockholders.

1. Any solicitation by a person in respectsafck of which  (g) The proxy statement or form of proxy shall provide, subject
heor she is the beneficial owner; to reasonable specified conditions, that the proxy wilvbed

2. Action by a broker or other person in respect to stock cammdthat where the person solicited specifies by means of ballot
riedin his or her name or in the nawiethe nominee in forwarding providedpursuant to pagb) a choice with respetd any matter
to the beneficial owner of such stoséliciting material received to be acted upon, the vote will be in accordance with the specifica
from the companyor impartially instructing such beneficial tionsso made.
ownerto forward a proxy to the person, if attywhom the benefi () The information included in the proxy statement shall be
cial owner desires to give a proxgr impartially requesting clearly presented and the statements made shall be divided into
instructionsfrom the beneficial owner with respect to tehor  groupsaccording to subject matfevith appropriate headings. All
ity to be conferred by the proxy and stating that a proxy will R&inted proxy statements shall be clearly and legibly presented.
givenif the mst.ruc.tlons are received by a certain date; (7) MATERIAL REQUIRED TO BE FILED. (a) Wo preliminary

3. The furnishing of a form of proxy to a stockholder upon théopiesof the proxy statement and form of proxy and any other
unsolicitedrequest of such stockholder theperformance by any soliciting material to be furnished to stockholders concurrently
personof ministerial acts on behalf of a person soliciting a proxyherewith shall be filed with the commissionedesst 10 days

(5) INFORMATION TO BE FURNISHEDTO STOCKHOLDERS. (@) No  prior to the date definitive copies of such materialfiise sent or
solicitation subject to this rule shall be made unless gmeBon givento stockholders, or such shorter period prior to that date as
solicited is concurrently furnished or has previously been futhe commissioner may authorize upon a showing of good cause
nishedwith a writtenproxy statement containing the informatiortherefor.
specifiedin sub. (12). (b) Two preliminary copies of any additional soliciting mate

(b) If the solicitation is made on behalf of the management &l relating to the same meeting or subject matter to be furnished
the insurer and relates to an annual meeting of stockholderg@stockholders subsequentthe proxy statements shall be filed
which directors are to be elected, each proxy statement furnisiééh the commissioner at least 2 days (exclusive of Saturdays,
pursuantto sub. (5) (a) shall be accompaniechreceded by an Sundaysor holidays)prior to the date copies of this material are
annualreport (in preliminary ofinal form) to such stockholiders first sent or given to stockholders or a shorter period prisuth
containingsuch financial statements for the last fiscal yearas dateas the commissioner may authorize upon a showing of good
referredto in Schedule SIS—Stockholder Information Supplecausetherefor
ment (s. Ins 7.02) under the heading “Financial Reporting to (c) Two definitive copies of thproxy statement, form of proxy
Stockholders.’Subject to the foregoing requirements witepect andall other soliciting material, in the form in which tigterial
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is furnished to stockholders, shall be filed with, or mailedifiog e. Any officer or directorof, or any person regularly
to, the commissioner not later than the date such material is fiesbployedby any other participant, if suchficer, director or
sent or given to the stockholders. employees not otherwise a participant.

(d) Where any proxy statement, form of proxy or other mate (c) Filing of information equired by sub. (13)1. No solicita
rial filed pursuant to these rules is amended or revised, 2 of tlmn subject to sub. () shall be made by any person other than the
copiesshall be marked to clearly show such changes. managemenbf an insurer unless at least 5 business days prior

(e) Copies of replies to inquiries from stockholders requestiti@ereto.or such shorter period as the commissioner may authorize
further information and copiesf communications which do no UPona showingof good cause therefdhere has been filed, with
more than request that forms of proxy theretofore solicited B€commissioner by or on behalf of each participant in such solic
signedand returned need not be filed pursuant to sub. (7).  itation, a statement in duplicate containing the information speci

. ; ‘i ied by sub. (13) and a copy of any material proposed to be distrib
(f) Notwithstanding the provisions of subs. (7) (a) and (b) arfnI : SO
(11) (e), copies of soliciting material in the form of speeches, pre& ?to_ stockho_lder?aln furthe_ralnce off_lsgcg_ so_Itl)cr[_atlon. WhEre
releasesnd radio or television scripts méyt need not, be filed preliminary copies olany materials are filed, distribution to stec

with the commissioner prior to use or publication. Definitivecodlgifjeegzzmglgeﬁleed de;er:aecdo%ltlllietgivci:tﬁmmlssmnercomments
ies, howevey shall be filed with or mailed for filing to the commis P )

sioneras required by sub. (7) (c) not later than the date such mate 2. Within 5 business days after a solicitation subject to sub.
rial is used or published. The provisions of subs. (7) (a) arh(p) (11) is made by the management of an insuversuch longer

(11) (e) shall applyhoweverto any reprints or reproductions ofPeriod as the commissioner may authorize upon a showing of
all or any part of such material. goodcause therefothere shall béiled with the commissioner by

or on behalf of each participant in such solicitation, other than the
insurer,and by or on behalf of each management nomiaee

of proxy, notice of meeting, or other communication, written 0(ii_lrector,a statement in duplicate containing the information-spec

oral, containing anytatement which at the time and in the Iigh'[fled by sub. (13_)'_ .

of the circumstances under which it is made, is false or misleading 3- If any solicitation on behalf of management or any other
with respect to any material fact, or which omits to state any magersonhas been made, drproxy material is ready for distribu
rial fact necessary in order to make the statements therein not f@@ prior to a solicitation subject to sub.1jlin opposition
or misleading or necessary to correct any statement ieaigr thereto astatement in duplicate containing the information speci
communicatiorwith respect to the solicitation of a proxy for thefi€d in sub. (13) shall be filed with the commissigrigy or on

samemeeting or subjeanatter which has become false or misPehalfof each participant in sugdrior solicitation, other than the
leading. insurer,assoon as reasonably practicable after the commence

(10) PROHIBITION OF CERTAIN SOLICITATIONS. NO person mak mentof the solicitation in oppf).smon thereto. .
ing a solicitation which is subject to this rule shall solicit any 4- If. subsequent to the filing of the statements required by
undatedor postdated proxy or any proxy which provides that Subds.1., 2., and 3., additional persons become participants in a

shallbe deemed to be dated as of any date subsequent to the ¥jigitationsubject to this rule, there shat filed with the com
onwhich it is signed by the stockholder missioner,by or on behalf of each such person, a statement in

duplicatecontaining the information specified by sub. (13) within

(11) SPECIAL PROVISIONSAPPLICABLE TO ELECTION CONTESTS. . -
(a) Applicability. Subsection (1) shall apply to any solicitation g{}busmess days after such person becomes a participant, or such

(9) FALSEORMISLEADING STATEMENTS. No solicitation subject
to this rule shall be made by means of any proxy staterfoent,

subjectto this rule by any person or group for the purpose ngerperiod athe commissioner may authorize upon a showing

opposinga solicitation subject to this rule by any other person good cause ther_efor . .
groupwith respect to the election or removal of directorarst 5. If any material change occurs in the facts reported in any
annualor special meeting of stockholders. statemenfiled by or on behalf of angarticipant, an appropriate

(b) Participant or participant in a solicitation1. For purposes ggwn?%ciig?aonr]tgrsuch statement shall be filed promptly with the
of sub. (1) the terms “participantdnd “participant in a solicita ) i
tion"include: 6. Each statement and amendment thereto filed pursuant to
par.(c) shall be part of the public files of the commissioner

. . . (d) Solicitations prior to furnishingequired written poxy
ele ckil or? ansy ad gﬁgtcot:)ro;rtg;égsgrfggﬁcﬁgé’_ r:)ormlnee for Whosestatemen;.Notwithstanding therovisions of sub. (5) (a), a sofici
) T tation subject to sub. () may be made prior to furnishisgpck
c. Any other person, acting alone or with one or more othggders a written proxy statement containing the information
personscommittees or groups, inganizing,directing or finane  specifiedin sub.(12) with respect to such solicitation, provided

a. The insurer;

ing the solicitation. that:
2. For the purposesf sub. (1) the terms “participant” and 1. The statements requirest par (c) are filed by or on behalf
participantin a solicitation” do not include: of each participant in such solicitation.

a. A bank, broker or dealer who, in the ordinary course of 2 No form of proxy is furnished to stockholders priotte
businesslends money or executes orders for the purchase or S@ife the written proxy statement required by sub. (5) (a) is fur
of stock and who is not otherwise a participant; nishedto such persons; provided, howewbat subd. 2. shall not

b. Any person or ganization retrained or employed by a-parapply where goroxy statement then meeting the requirements of
ticipantto solicit stockholders or any person who merely transmisib. (12) has been furnished to stockholders.
proxy soliciting material or performs ministerial or clerical duties; 3. At least the information specified in pér) 2. and 3. of the

c. Any person employed in the capacity of attorm&gount statementsequired by par(c) to be filed by each participant, or
ant,or advertising, public relations or financial advjserd whose an appropriate summary thereof, are included in eamhmu
activitiesare limited to the performance of his or deties in the nicationsent or given to stockholders in connection with thesolic
courseof such employment; itation.

3. Any persorregularly employed as anfiger or employee 4. A written proxy statement containitige information spec
of theinsurer or any of its subsidiaries ofiledtes who is not ified in sub. (12) with respect to a solicitation is sent or given
otherwisea participant; or stockholdersat the earliest practicable date.
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205 COMMISSIONER OF INSURANCE Ins 6.40

(e) Solicitations priorto furnishing equired written poxy 1. Name each such person, state wheoitiier term of dice
statement—filingrequirements. Two copies of any soliciting or the term of dice for which he or she is a nominee veKpire,
materialproposed to be sent or given to stockholders prior to thedall other positions and fafes with the insurer presently held
furnishingof the written proxy statement required by sub. (5) (dy him or herand indicate which persons are nominees for elec
shallbefiled with the commissioner in preliminary form at leastion as directors at the meeting.

5 business days prior to the date definitive copies of such material 2. State his or her present princimmicupation or employ
arefirst sent or given to such persons, or shorter period as the cofgntand give the name and principal business of any corporation
missionemay authorize upon a showing of good caeeefor  or other oganization in which such employment is carried on.

(f) Application of sub(11) to report. Notwithstanding the pro  Furnishsimilar informationas to all of his or her principal occupa
visionsof sub. (5) (b) and (c), 2 copies of any portion of the repaibns or employments during the last 5 years, unlessrishe is
referredto in sub. (5) (b) which comments upon or refers to ampw a director and was elected to his or her present ternficg of
solicitation subject to sub. ) or to any participant in any suchby a vote of stockholders at a meeting for which proxies were
solicitation,other than the solicitation by the management, shalblicitedunder this regulation.
be filed with the commissioner gwoxy material subject to this 3. |f he or she is or has previously been a directahef
regulation.Such portion of the report shal filed with the com  insyrer, state the period or periods during which he or she has
missionerin preliminary form at least Business days prior to the geryedas such.
datecopies of the report are first sent or given to stockholders. 4. State, as of the most recent practicable date, the approxi

(12) INFORMATION REQUIREDIN PROXY STATEMENT. () RevO- mateamountof each class of stock of the insurer or any of its par
cability of proxy. State whether or not the person giving the proxynts, supsidiaries or éfiates other than directors’ qualifying
hasthe power to revoke it. If the right of revocation before th?naresbeneficially owned directlpr indirectly by him or heif

proxy is exercised is limited or subject to compliance with any e or she is not the beneficialvner of any such stocks make a
formal procedure, briefly describe such limitation or procedureiatemento that efiect.

(b) Dissenters’ rights of appraisalOutline briefly the rights 4y Remuneration and other transactions with management
of appraisalor similar rights of dissenting stockholders withyqothers. Furnish the information reported or requiredtém
respecto any matter to be acteghon and indicate any statutory of Schedule SIS—Stockholder Information Supplement (s. Ins
procedurerequired to be followed by such stockholders in order 9oy ynder the heading “Information Regarding Management
to perfect their rights. Where such rights may be exercised onl¥pirectors” if action is to be taken witkspect to 1) the election
within a limited timeafter the date of the adoption of a proposal girectors, 2) any remuneratiptan, contract or arrangement in
the filing of a charter amendment, or other similar act, staighich any director nomineefor election as a directoor oficer
whetherthe person solicited will be notified of such date. of the insurer will participate, 3) any pension or retirement plan

(c) Persons making solicitatiomt subject to s. Ins 6.40101  in which any such person will participater, 4) the granting or
1. If the solicitation's made by the management of the insw@r extensiorto any such person of any options, warrants or rights to
state. Give the name of any director of the insurer who hasurchaseany stocks, other than warrants or righssied to stock
informed the management iwriting that he or she intends toholders,as such, on a pro rata basis. If the solicitation is made on
opposeany action intended to be taken by the management ahalfof persons other than the management, information shall be
indicatethe action which he or she intends to oppose. furnishedonly as to item 1.A. of the aforesaid heading of Schedule

2. If the solicitation is made otherwise than by the manag8IS.
mentof the insurerstate the names and addresses of the persongh) Bonus, pofit sharing and otheremuneration plans.If
by whom and on whose behalf it is made and the names afionis to be taken with respect to any bonus, profit sharing, or
addressesf the persons by whom the cost of solicitation has begtherremuneration plan of the insuréurnish the following infor

or will be borne, directly or indirectly mation:

3. If the solicitation is to be made by specially engaged 1. A briefdescription of the material features of the plan, each
employeesr paid solicitors, state: classof persons who will participate therein, tapproximate

a. The material features of any contract or arrangement faumberof persons in each such class, drebasis of such partici
suchsolicitation and identify the parties, and pation.

b. The cost or anticipated cost thereof. 2. The amounts which would have been distributable under

(d) Interest of certain persons in matters to be acted upofeplan during the last calendar year to
Describebriefly any substantial interest, direct or indirect, by a. Each person named in p@),
stockholdingsor otherwise, of any directanominee for election b. Directors and diters as a group, and
for director officer and, if the solicitation is made otherwise than c. To all other employeess a group, if the plan had been in
on behalf of management, each person on whose behalf the Sogﬁ’ect

tationis made, in any matter to be acted upon other than elections
to office. Y P 3. If the plan to be acted upenay be amended (other than

S by a vote of stockholders) in a manner which womlaterially
(e) Stocks and principal stockholders. State, as to class Of'r(ﬁ:rease the cost thereof to the insurer or to materially thiéer

voting stockof the insurer entitled to be voted at the meeting t% - - o
: ' aflocationof the benefits as between the grospscified in subd.
numberof shares outstanding and the number of votes to whi "ihe nature of such amendments should be specified.

eachclass is entitled. ) ) . s .
(i) Pension andetirement plan.If action is to be taken with

2. Give thedate as of which the record list of stockholder - : - .
entitledto vote at the meeting will be determinedthié right to E%ﬁg@?:g ﬁ]rll‘)(;r‘?sgtsi(l)onn or retirement plan of the insuitgnish the
o :

voteis not limited to stockholders of record on that date, indic : o .
the conditions undewhich other stockholders may be entitled to 1. A briefdescription of the material features of the plan, each
vote. classof persons who will participate therein, tapproximate

(f) Nominees and dictors. If action is to beaken with respect numberof persons in each such class, #rabasis of such partici

to the election of directors furnish the following information, ifpation.

tabularform to the extent practicablaijth respect to each person 2. State:

nominatedfor election as director and each other person whose a. The approximatéotal amount necessary to fund the plan
termof office as a director will continue after the meeting: with respect to past services, the period evieich such amount
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is to be paid, and the estimated annual payrmestessary to pay a. A comparative balance sheet as of the close of the last 2 fis

thetotal amount over such period; cal years.
b. The estimated annual payment to be made with respect tob. A comparative statement of operating income and expen
currentservices; and sesfor each of the last 2 fiscal years and, as a continuation of each

c. The amount of such annual payments to be madiaéor Statementa statement afarning per share after related taxes and
benefitof each person named in pfy), directors and fiters as  cashdividends paid per share.
agroup, and employees as a group. c. A pro forma combined balance sheet and income and

3. If the plan to be acted upanay be amended (other thanexpensestatement fothe last fiscal year givingfett to the nec
by a vote of stockholders) in a manner which womldterially ~essaryadjustments with respect to the resulting company
increase the cost thereof to the insurer or to materially thker  (m) Restatement of accountsf action is to be takewith
allocationof the benefits as between the groups specified in pagspectto therestatement of any asset, capital, or surplus of the
(h) 2. c., the nature of such amendments should be specified.insurer,furnish the following information:

(i) Options, warrants, or rightslf action isto be taken with 1. State the nature of the restatementtaediate as of which
respectto the granting or extension of any options, warrants @iris to be dective.

rights (all referred to hereias “warrants”) to purchase stock ofthe 5 5 tline briefly the reasons for the restatement and for the

insureror any subsidiary or fiifate, other than warrants issued tOgalectionof the particular déctive date

filg ns:tockholders on a pro rata basis, furnish the following informa 3. State the name and amount of each accofettied by the

1. The title and amount of stodklled for or to be called for restatemenand the EHB_CI of the restat.ement thergon.
the prices, expiration dates and other material conditions upon (n) Matters not equired to be submittedf action is to be taken
which the warrants may be exercised, the consideration receiy¥! respect to any matter which is not required to be submitted
or to be received by the insursubsidiaryor afiliate for the grant L0 @vote of stockholders, state the nature of such méttereason
ing or extension ofhe warrants and the market value of the stodR Submitting it to a vote of stockholders and what action s

calledfor or to be called for by the warrants, as of the latest pracfiténdedto be taken by the managementtia event of a negative
cabledate. vote on the matter by the stockholders.

2. If known, state separately the amount of stock calledrfor  (0) Amendment of charteby—laws, or other documentsf

to be called for by warrants received or to be received by the f@ftionis to be taken with respect to any amendment of the-insur
lowing persons, haming each such person: er’s chartey by—laws or other documents as to which information

: is not required above, state briefly the reasons for and general
a. Bach person named in p(:gj and_ . effectof such amendment and the vote needed for its approval.
b. Each other person whaill be entitled to acquire 5% or

moreof the stock called for or to be called for by such warrantg, (13) INFORMATION TO BE INCLUDED IN STATEMENTSFILED BY OR
ONBEHALF OF A PARTICIPANT (OTHERTHAN THE INSURER)IN A PROXY

3. If known, state also the total amount of stoaked for or o - iraTioN IN AN ELECTIONCONTEST. (a) Insurer. State the name
to be called for by such warrants, received or to be received byagﬂb ;
directorsand oficers of the company as a group and all emplo address of the insurer
ees,without naming them. pany group mploy (b) Identity and backgiund. 1. State the following:

(k) Authorization or issuance of stoci.. If action is to be a. Your name and.bu.smess addrt_ass.
takenwith respecto the authorization or issuance of any stock of b. Your present principal occupation or employment and the
theinsurer furnish the title, amourand description of the stock hame, principal business and address of any corporation or other
to be authorized or issued. organizationin which such employment is carried on.

2. If the shares of stock amher than additional shares of 2. State the following:
commonstock of a class outstanding, furnish a brief summary of a. Your residence address.
the following, if applicable: dividend, voting, liquidation, pre 1, |htormation as to all material occupations, positions,
emptive,and conversion rightsedemption and sinking fund pro- s¢ices or employments during the last 10 years, giving starting
visions, interest rate and date of maturity . and ending dates ofach and the name, principal business and
3. If the shares of stock to be authorized or issued are ot@gdresof any business corporation or other busireganiza-

thanadditional shares of common stock of a class outstanding, fé in which each such occupation, positiorficef or employ
commissionemay require financial statements comparable tghentwas carried on.

thosecontained in the .ann.ual report.. o o 3. State whether or not you are or have ke@articipant in

(L) Mergers, consolidations, acquisitions and similar mattersany other proxy contest involving this company or other cempa
1. If action is to be taken with respect to a gegrconsolidation, npjeswithin the past 10 years. If so, identify the principals, the sub
acquisition,or similar matterfurnish in brief outline théollowing  ject matter and your relationship to the parties and the outcome.

information: _ o _ 4. State whether or not, during the past 10 years, you have
a. The rights of appraisal or similar rights of dissenters witheenconvicted in a criminal proceeding (excluding ficatiola-

respectto any matters to be acted upon. Indicate any procedyfghs or similar misdemeanors) and, if so, give dates, nature of

requiredto be followed by dissentingockholders in order to per ¢onviction,name and location of court, and penalty imposed or

fect such rights. otherdisposition of the case. A negative answer to this subpara
b. The material features of the plan or agreement. graphneed not be included in the proxy statement or other proxy
c. The business done by the company to be acquired or whegliciting material.
assetsare being acquired. (c) Interest in stock of the inser 1. State the amount of each
d. If available, the high and low sales prices for each quarteliassof stock of the insurer which you own beneficiadirectly
periodwithin 2 years. or indirectly.
e. The percentage of outstanding shares which must approve 2. State the amount of each class of stock of the insurer which
the transaction before it is consummated. you own of record but not beneficially
2. For each company involved in a iger consolidation or 3. Statewith respect to the stock specified in subd. 1. and 2.
acquisition, the following financial statementshould be fur the amounts acquired within the past 2 years and the détes
nished: acquisitionand the amounts acquired on each date.
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4. If any part of the purchase price or market value of any b§ 100 or morepersons, securities shall be deemed to be “held of
the stock specified in subd. 3. is represented by funds borrowetord” by each person who is identified as the owner of such
or otherwise obtained for the purpasfeacquiring or holding such securitieson records of security holders maintained by or on
stock, so stateand indicate the amount of the indebtedness aslighalfof the insurersubject to the following:
the latest practicable date. If such funds were borrowed or a. |n any case where the records of security holders have not
obtainedotherwise than pursuant to a giaraccount or bank loan peenmaintained in accordance with accepted practice, any addi
in the regular course of business of a bank, broker or deatly  tional person who would be identified as such an owner on such
describethe transaction, and state the names of the parties. recordsif they had been maintained in accordance with accepted

5. State whether or not you are a party to any contracsacticeshall be included as a holder of record.
arrangementsr understandings with any person with respect to , securitiesdentified as held of record by a corporation, a
any stock of the insuremcluding but not limited to joint ventures, partnershipa trust whether or not the trustees are named, or other
loanor option arrangements, puiscalls, guarantees against losgganizationshall be included as so held by one person.
or guarantees of profits, division of losses or profisthe giving c. Securities identified as held of record by one or more per

or withholding of proxies. If so, name the persons with whom su% nsas trustees, executors, guardians, custodians or in other fidu

contracts,arrangements, or understandings exist and give { ﬁry capacities with respect to a single trust, estate or account

detailsthereof. . . shallbe included as held of record by one person.
6. Statethe amount of stock of the insurer owned benefigially

: " . d. Securities held by 2 or more persons as co—owners shall be
directly or indirectly by each of youassociates and the name an
addresof each such associate. gncludedashheld by one person. i hall

7. State the amount of each class of stock of any parent, S“b|ed Edac ﬁgi{gtarfld|ngou‘;1rgg|sten:|dbeatrer ceertl icate seat ?oe the
sidiary or afiliate of the insurer which you own beneficially inclu eh ash d of record by al_s hpahra e_fp rsgn, excep
directly or indirectly extentthat the insurer can establish that, if such secusitere

. . ) registeredthey would be held of record, under the provisions of
(d) Further matters.1. Describe the time amitcumstances thigs rule bty aylesser number of persons P
underwhich you became a participant in the solicitation and state T . o
f. Securitiegregisteredn substantially similar names where

the nature and extent of your activities or propoaetivities as a theinsurer has reason to believe becanfste address or other

participant. indicationsthat such names represent the sa@eson, may be
2. Describe brieflyand where practicable state the approxi, cjudedas held of record by orFl)e person. - may

mateamount of, any material interest, direct or indirect, of your . ) )
selfand of each of youassociates in any material transactions 2 Notwithstanding subd. 1.: , _
since the beginning of the compasyast fiscal yearor in any a. Securities held, to the knowledge of the insisebject to
materialproposed transactions, to which the company oradny a voting trust, deposit agreement or similar arrangement shall be
its subsidiaries or &fiates was or is to be a party includedas held of record by the record holderthefvoting trust

3. State whether or not you or any of your associates have &fjfificates certificates of deposit, receipts or similar evideraes
arrangemenor understanding with any person. interestin suchsecurities; provided, howevéhat the insurer may

ly in good faith on such information as is received in response

a. With respect to any future employment by the insurer or lig its request from a norfdiated insurer of the certificates ewk
subsidiariesor afiliates; or dencesof interest
b. With respect to any future transactions to which the insurer b. If the insurér knowsr has reason to know that the form of
gggggi/bc;ﬁ‘zﬁlﬁf‘,ﬂ'ag;seg;fg'?hisdgr'gtgrnmﬁybe a pt?]réy:]f zfnci’es holding securities ofecord is used primarily to circumvent the
g 9 provisionsof s. 61..31, Stats., the beneficial owners of such secu

of the parties thereto. .
) . .__rities shall be deemed to be the record owners thereof.
(e) Signature. The statement shall be dated and signed in tﬁe - . .
(e) Classmeans all securities of an insurer which are of sub

foIIowmg.manner: s stantially similar characteand the holders of which enjoy sub
| certify that the statements made in this statement are trg%ntiallysimilar rights and privileges.

complete.and correct, to the best of my knowledge and belief. (2) TRANSACTIONSEXEMPTED FROM THE OPERATIONOF S.611.31

- — (4) (B), STATS. Any acquisition or disposition of any equggcurity
(Date) (Signature of participant or by 3 director or dfcer of an insurer within 6 months prior to June
authorized representative) 27 1965 (the déctive date of s. 201.105 (2), 1965 Stats.) shall not

History: Cr. RegisterNovember1965, No. 19, ef. 12-1-65; corrections in (4) bpe subject to the operation of s.1631 (4) (b), Stats.
(a)and (12) (g) made under s. 13.93 (2m) (b) 7., Stats., Redaterary1999, No. !

517;correction in (5) (b) made under s. 13.93 (2m) (b) 7., Stats., Register October(3) RULES UNDER S. 611.31(4) (A), STATS. (&) Filing of state
2006No. 610. ments. Initial statements of beneficial ownership of equity securi
. . . . tiesrequired by s. 61131 (4) (a), Stats., shall be filed on the form
Ins 6.41 Insider trading of equity securities of prescribecby s. Ins 6.42. Statements of changes in such beneficial
domestic stock insurers. (1) DEFINITIONS. (&) Insurer  ownership required by s. 8B1 (4) (a), Stats., shall be filed on the
meansany domestic insurance company with an equity securigyim prescribed by s. Ins 6.43. All such statements shall be pre
subjectto the provisions of s. @131, Stats., and not exempt thereparedandfiled in accordance with the requirements of the appli
under. _ _ _ cableform.
(b) Officermeans a president, vice president, treasamte (b) Ownership ofmor than 10% of an equity securityn
ary, secretarycontroller and anpther person who performs for yeterminingfor the purpose of s. 6131 (4) (a), Stats., whether
the insurer functions corresponding to thqserformed by the 5 personis the beneficial ownedirectly or indirectly of more
foregoingofficers. o _ than10% of any class of any equity securitych class shalle
(c) Equity securityneans any stock or similar security; or angleemed to consist of the total amoufisuch class outstanding,
voting trust certificate ocertificate of deposit for such a securityexclusiveof any securities of such class held byosrthe account
or any security convertible, with or without consideration, intgf the insurer or a subsidiary of the insussept that for the pur
sucha securityor carrying any warrant or right to subscribe to 0§oseof determining percentage ownershiprofing trust certifi
purchasesuch a security; or any such warrant or right. catesor certificates of deposit farquity securities, the class of
(d) Securities held ofecord. 1. For the purpose of determin voting trust certificates or certificates of deposit shaldkemed
ing whether the equity securities of an insurer are held of recdadconsist of the amount of voting trust certificates or certificates
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of depositissuable with respect to the total amount of outstandit@inablemarket value held by such trust, determined as of the end
equity securities of the class which may be deposited under thifethe preceding fiscal year of the trust, consists of equity securi
voting trust agreement or deposit agreement in questibather ties with respect to which reports would otherwise be required.
or not all of such outstanding securities have been so depositegemptionis likewise accorded from s. 881 (4) (a), Stats., with
For the purpose of this palb) a person acting in good faithay respectto any obligation which wouldtherwise be imposed
rely on theinformation contained in the latest annual statemestlely by reason of ownership as settlor or beneficiary of securi
form, prescribed by s. Ins 7.0fled with the commissioner with tiesheld in trust, where the ownership, acquisition, or disposition
respecto the amount of securities of a class outstanding or in th&such securities by the trust is made without prior approval by
caseof voting trust certificates or certificates of deposit ththesettlor or beneficiaryNo exemption pursuant to this subdivi
amountthereof issuable. sion shall, howeverbe acquired or lost solely as a result of
(c) Disclaimer ofbeneficial ownership Any person filing a Cchangesn the value of the trust assets during any fiscal year or
statementmay expressly declare therein that the filing of suci!fingany time when there is no transaction by the trust in the
statemenshall not be construed as an admission that such per qqurmesotherwse subject to the reporting requirements of s.
is, for the purposef s. 6131, Stats., the beneficial owner of any’11-31(4) (a), Stats.
equity securities covered by the statement. 3. In the event that0% of any class of any equity security of

(d) Exemptions bm s. 61.31 (4) (a) and (b), Statd. During aninsurer is held in a trust, that trust and the trustees thaseof
the period of 12 monthfollowing their appointment and qualifi suchshall be deemed a person required to file the reports specified
cation, securities held by the following persons shall be exem{tS: 61-31 (4) (a), Stats. _
froms. 61..31 (4) (a) and (b), Stats.: 4. Not more than one repareed be filed to report any held

a. Executors or administrators of the estate of a decedenidsOr with respect to any transaction in securities held by a trust,

' . : . . regardlesof thenumber of dicers, directors or 10% stockheld

b. Guardians or committees for an incompetent; and erswho are either trustees, settlors, or beneficiaries of a trust, pro

c. Receivers, trustees lmankruptcyassignees for the benefitvidedthat the report filed shall disclose the names of all trustees,
of creditors, conservators, liquidating agents, and other simikttlorsand beneficiaries who arefioers, directors or 10%tock
persongduly authorized by law to administer the estate or asséisiders. A person having an interest only as a beneficiary of a trust
of other persons. shall not be required to file any sucéport so long as he or she

2. After the 12-month period following their appointment oreliesin good faith upon an understanding that the trustee of such
qualificationthe foregoing persons shall be required toréilgorts  trust will file whatever reportsmight otherwise be required of
with respect to the securities held by the estates which they-adrsischbeneficiary
isterunder s. 61.31 (4) (a), Stats., and shall be liable for profits 5. Asused in this pa(g) the “immediate family” of a trustee
realized from trading in such securities pursuant to 5.381(4) means:
(b), Stats., only when thg estate being administerethénaficial a. A son or daughter of the trustee, atescendant of either
owner of more than 10% of any class of equity security of an b. A stepson or stepdaughter of the trustee,

insurersubject to s. 61131, Stats. .
o . . c. The father or mother of the trustee, omacestor of either
3. Securities reacquired by or for the account of an insurer and

held by it for its account shall be exempt from s1.81 (4) (a) and d. A stepfather or stepmother of the trustee,
(b), Stats., during the time they are held by the insurer e. A spouse of the trustee. For the purpose of determining

(e) Exemption fom 61.31, Stats., of securities pefased or Whetherany of the foregoing relations exists, a legaltjopted
soldby odd-lot dealers Securities purchased or sold by an odd<hild of & person shall be considered a child of such person by
lot dealer in odd lots so far as reasonably necessary to carr .
odd-lottransactions or in round lots tdfsEt odd-lot transactions 6. In determining, for the purposesf61.31 (4) (a), Stats.,
previouslyor simultaneously executed or reasonably anticipaté#hethera person is the beneficial owneirectly or indirectlyof
in the usual course of business, shall be exdropt the provi  morethan 10% of any class of any equity secutfte interest of
sionsof s. 61..31, Stats., with respect to participation by sucsuchperson in theemainder of a trust shall be excluded from the
odd-lotdealer in such transactions. computation.

(f) Certain transactionsubject to s. 6131 (4) (a), StatsThe 7. No report shall be required by any person, whethapbr
acquisitionor disposition ofany transferable option, put, call,otherwisesubject to the requirement of filing reports under
spreador straddle shall be deemed such a chamgee beneficial 611.31(4) (a), Stats., with respectan indirect interest in portfo
ownershipof the security to which such privilege relates as t# Securities held by:
requirethe filing of a statement reflecting the acquisition or dis a. A pension or retirement plan holding securities of an
positionof such privilege. Nothing in this pdf), howevershall insurerwhoseemployees generally are the beneficiaries of the
exemptany person from filing the statements required upon tipan,
exerciseof such option, put, call, spread or straddle. b. A business trust with over 25 beneficiaries.

(g) Ownership of securities held in trust. Beneficial owner 8. Nothing in this par(g) shall be deemed to impose any
shipof a security for the purpose of s1631 (4) (a), Stats., shall dutiesor liabilities with respecto reporting any transaction or
include: holding prior to its efective date.

a. The ownership of securities as a trustee where either the(h) Exemption for small transactions.. Any acquisition of
trusteeor members of his or her immediate family hawested  securities shall be exempt from s161 (4) (a), Stats., where:
interestin the income or corpus of the trust, a. The person éécting the acquisition does not within 6

b. The ownership of a vested beneficial interest in a trust, amwnthsthereafter ééct any dispositionptherwise than by way of

c. The ownership of securities as a settlor of a trust in whiglift, of securities of the same class, and
the settlor has the power to revoke the trust without obtaining the b. The person &cting such acquisitiodoes not participate
consenbf all the beneficiaries. in acquisitions or in dispositions of securities of the same class

2. Except asprovided in subd. 3., beneficial ownership ohavinga total market value in excess of $3,000 for any 6 months’
securitiessolely as a settloor beneficiary of a trust shall be periodduring which the acquisition occurs.
exemptfrom the provisions of s. @131 (4) (a), Stats., where less 2. Any acquisition or disposition aecurities by way of gift,
than20% in market value of the securities having a readily ascerherethe total amount of such gifthhes not exceed $3,000 in
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marketvalue for any 6 months’ period, shall be exempt from s. b. By the written consent of the holders of a majority of the
611.31(4) (a), Stats., and may be excluded from the computatisecuritiesof such insurer entitled to vote: provided, howetteat
prescribedn subd. 1. b. if such vote or written consent was soticited substantially in

3. Any person exempted by subd. 1. or 2. shall include in tAgcordancewith s. Ins 6.40 in ééct at the time of such vote or
first report filed by him or her after a transaction within the exemp/ritten consent, the insurer shall furnish in writing to the holders
tion a statement showing acquisiticarsd dispositions for each 6 Of record of the securities entitled to vote for the plan substantially
months’period or portion thereof which has elapsed since the &€ same information concerninthe plan which would be
filing. requiredby any such rules and regulations so prescribedrand

(i) Exemption fom s. 61.31 (4) (b), Stats., of transactionseffect at the time such information is furnished, if proxies to be

whichneed to beaported under s. 201.105 (1), Stafsy trans votedwith respect to the approval disapproval of the plan were

actionwhich has been or shall be exempfteth the requirements thenbeing solicited, on or prior to the date of the first annual-meet

of s. 61L.31 (4) (a), Stats., shall, insofas it is otherwise subject N9 of security holders held subsequent to the lat¢hedate s.

to the provisions of s. 8131 (4) (b), Stats., be likewisxempted 611.31,Stats., first applies to such insurer; or the acquisition of an
from s. 61L.31 (4) (b)' Stats. ’ v equity security for which exemption is claimed. Such written

informationmay be furnished by mail to thest known address
of the security holders of record within 30 days prior to the date

tion with a distribution. 1. Any transaction of purchase and sal of mailing. Four copies of such written information shall be filed
ol Yy p %vith, or mailed for filing to, the commissioner not later than the

or sale angpurchase, of a security which iegfted in connection dateon which it is first senor given to security holders of the

with the distribution ofa substantial block of securities shall ber'nsurer For the purposes of subd. 1. b., the term “insurer” includes

exemptfrom the provisions of s. 131 (4) (b), Stats., to the extent P P .
specifiedin par (a) as not comprehended within the purpose of & predecessor corporation if th&an or obligations to participate

611.31(4) (b), Stats.. upon the following conditions: fLeCrCeéanscilgr:Nere assumed by the insurer in connection with the
a. The person &fcting the transaction is engaged in the-bus| 2. If the selection of any director orfiwker of the insureto

ness of distributing securities and in participating in good faith,\i/{}n o ;

: P P omstock may be allocated or to whom qualified, restricted or
the ordinary cpyrge of such businessthe distribution of such employeestock )[;urchase plan stock optionqs may be granted pur
block of securmeg, . . o suantto the plan, or the determinatiohthe number or maximum

b. The security involved in the transaction is a part of sugfmperof shareof stock which may be allocated to any such
block of securities and is acquired by the persdactihg the girectoror oficer or which may be covered by qualified, restricted
transaction,with a view to the distribution thereof, from thesr employee stock purchase plan stock options granted &uahy
insureror other person on whose behalf such securities are befigbctoror ofiicer, is subject to the discretion of any person, then

distributedor from a person who is participating in good faith s,chdiscretion shall be exercised only as follows:
thedistribution of such block of securities; or a security purchaseH a. With respect to the participation of directors 1) By the

in good faith by or for the account of the persdacting the trans ﬁa

(4) RULESUNDERS.611.31(4) (B), STATS. (a) Exemption fom s.
611.31(4) (b), Stats., of certain transactioaffected in connec

actionfor the purpose of stabilizing the market price of securiti ardof d:crehctczjrs of the ms_urez_:mmajonty of wkgg:h board a(? da
of the class being distributed or to cover an over—allotment jority of the directors acting ithe matter are disinterested per

o : . . S ns; 2) By, or only in accordance with the recommendations of,
gtnhdershort position created in connection with sdeiribution; a committee of 3 or more persons having full authority to act in the

- . matter,all of the members of which committee are disinterested
¢. Other persons not within the purview of s1&L (4) (b), personspr 3) Otherwise in accordance witte plan, if the plan
Stats. areparticipating in the distribution of such block of seeUrigpecifiesthe number or maximum number of shares of stock
tieson terms at least as favorable as those on which such pergifh directors may acquire or which may be subject to qualified,
is participating and to an extent at least equal to the aggregate p&trictedor employee stock purchase plan stock options granted
ticipation of all persons exempted from the provisions of .81 4 girectors and the termmonwhich, and the times at which, or
(4) (b), Stats., by this pafa). Howeverthe performance dhe  the periods within which, such stock may be acquired or such
functionsof manager of a distributing group and the receipt of gyionsmay be acquirednd exercised; or sets forth, by formula
bonafide payment for performing such functions shall not prey gtherwise, déctive and determinable limitations with respect
clude an exemption which would otherwise be available undgg the foregoing based upon earnings of the insuatigidends
this par (a). _ _ _ ~ paid, compensation received by participants, option prices;, mar

2. The exemption of a transaction pursuant toghai(a) with ket value of shares, outstanding shares or percentages thereof out
respectio the participation therein @ine party thereto shall not standingfrom time to time, or similar factors.
rendersuchtransaction exempt with respect to participation of \wjth respect to the participation offigers who are not
any other party therein unless such other party also meets the G§fectors 1) By the board of directors of the insurer or a committee
ditions of this par (a). o of 3 or more directors; or 2) Byr only in accordance wittne

(b) Exemption fom s.611.31 (4) (b), Stats., of acquisitions ofrecommendationsf, a committee of 3 omore persons having
sharesof stock and stock options under certain stock bonus, stggl authority to act ithe matterall of the members of which cem
optionor similar plans. Any acquisition of shares of stock (otheimitteeare disinterested persons. For the purposeitubd. 2.,
than stockacquired upon the exercise of an option, warrant @rdirector or committee member shall be deemed to be a disinter
right) pursuant to a stock bonus, profit sharing, retirement, incessted person only if such person is not at the time such discretion
tive, thrift, savings or similar plan, or any acquisition of a qualifiefs exercised eligible and has not at any time within one year prior
or a restrictedstock option pursuant to a qualified or a restrictegheretobeen eligible for selection as a person to whom stock may
stockoption plan, or a stock optigrursuant to an employee stockhe allocated or to whom qualified, restricted or employee stock
purchaseplan, by a director or b€er of aninsurer issuing such purchaseplan stock options may be granted purstarnhe plan
stock or stock option shall be exempt from the operation of r any other plan of the insurer or any of itiiliates entitling the
611.31(4) (b), Stats., if the plan meets the followrmnditions: participantstherein to acquire stock or qualified, restricted or
1. The plan has been approved, directly or indirectly employeestock purchase plan stock options of the insurer or any

a. By the afirmative votes of the holdeis a majority of the ©f its afiliates.
securitiesof suchinsurer present, or represented, and entitled to c¢. The provisions of this subd. 2. shall not apply with respect
vote at a meeting held in accordance with the applicable lawstofany option grantedyr other equity security acquired, prior to
the state of Wéconsin, or June27, 1965.
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3. As to each participant or as to all participants the pfag-ef sameclass within nonths before or after the date of sale. Noth
tively limits the aggregate dollar amounttbe aggregate numbering in this par (d) shall be deemed to ergarthe amount of profit
of shares of stockwhich may be allocated, or which may be-subwhich would inure to such insurer in the absence of this(dar
jectto qualified, restricted, or employee stqukchase plan stock 3. The commissioner aldoereby exempts, as not compre
optionsgranted, pursuant to the plan. The limitations ey hendedwithin the purposes of s. 881 (4) (b) Stats., the disposi
establishedon an annual basis, or for the duratanthe plan, tion of a securitypurchased in a transaction specified in subd. 1.,
whetheror not the plan has a fixed termination date; and may B@rsuantto a plan or agreement for rger or consolidation, or
determineceither byfixed or maximum dollar amounts or fixedreclassificatiorof theinsurets securities, or for the exchange of
or maximum numbers of shares or by formulas based upon ea§ securities for the securities of another person which has
ings of the insurerdividends paid, compensation received by pagcquiredits assets, or which is in control, as defined in section
ticipants,option prices, market value of shares, outstansiireages 368(c)of the Internal Revenugode of 1954, of a person which
or percentages thereof outstanding from time to time, or similaasacquired its assets, where the terms of such plan or agreement
factorswhich will result in an déctive and determinable limia are binding upon all stockholders of the insurer except to the
tion. Such limitations may be subject to any provisions for adjusixtentthat dissenting stockholders may be entitled, under-statu
mentof the plan or of stock allocable or options outstanding thefi@ry provisions or provisions contained in iwrtificate of incor
underto prevent dilution or enlgement of rights. poration,to receive the appraised or fair value of their holdings.

4. Unless the context otherwise requires, all terms used in this 4. The exemptions provided by this p@f) shall not apply to
par.(b) shallhave the same meaning as in 4.81, Stats., and in anytransaction made unlawful by s.1631 (4) (c), Stats., diy

sub.(1). In addition, the following definitions apply: anyrules and regulations thereunder

~a. The term “plan” includes any plan, whether or nofeeh 5. Theburden of establishing market price of a security for
in any formal written document or documents and whetheoor the purpose of this patd) shall rest upon the person claiming the
approvedn its entirety at one time. exemption.

. b. The definition of the terf'ns “qualifiestock option” and (e) Exemption fom s. 61.31 (4) (b), Stats., of certain acqguisi
employeestock purchase plan” that are set forth in ss. 442 afinsand dispositions of securities pursuant to geeor consoki
4230of the Internal Revenue Code of 1954, as amended, are tqiBfons. 1. The following transactions shall be exempt from the

applied to those terms where used in this.g@). The term provisionsof s. 61.31 (4) (b) Stats., as not comprehended within
“restrictedstock option” as defined in s. 424 (b) of the Interng{s purpose:

RevenueCode of 1954, asmended, shall be applied to thatterm ", "1he acquisition of a security of an insynearsuant to a

asused in this pai(b), provided, howevethat for the purposes mergeror consolidation, in exchange for a security of a company

of this par (b) an option which meets all of the conditions of g, yich oy ; it 0
, prior to said meger or consolidation, owned 85% or more
424(b)of the Internal Revenue Code of 1954, as amended, otB¢fine equity securities of atither companies involved in the

thanthe date ofssuance shall be deemed to be a “restricted st rgeror consolidation except, in the casfeconsolidation, the
option. _ _ resultingcompany;

__(c) Exemption fom s. 61.31 (4) (b), Stats., of certain transac ' the gisposition of a securitpursuant to a mger or con
tionsin which securities @received byadeeming other securi g4 jigationof an insurer which, prior to said nger or consolida
ties. Any acquisition ofan equity security (other than a convertijo " o\ned 85% or more of the equity securities of all other-com
ible security or right to purchase a security) by a directorfteof 5 qieginvolved in the meger or consolidation excep the case
of the insured issuing such security shall be exempt from tgleconsolidation the resulting company:
ope;atl_tln_rr]}of s 6.?'31 (4).t(b).' Stats._, ugc;)n condm]?n tdhat i ¢. The acquisition of a security of an insynearsuant to a

- The equity security is acquired by way of redemption Qf o rgeror consolidation, in exchange for a security of a company
anothersecurity of an insurer substantially all of whose assefich prior to said megeror consolidation, held over 85% of the
otherthan cash (or government bonds) consist of securities of (g hinedassets of all the companies urgteng meger or con
insurerissuing the equity security so acquired, and which  qjiqation, computed according to their book values priothie

a. Represented substantially angpactical eflect a stated or mergeror consolidation as determined by reference to their most

readily ascertainable amount of such equity security recentavailable financial statemerftsr a 12-month period prior
b. Had a value which was substantially determined by the the meger or consolidation.
valueof such equity securityand d. The disposition of a securjtgursuant to a mger or con

c. Conferred upon the holder the right to receive such equiglidation,of an insurer which, prior to said nger or consolida
securitywithout thepayment of any consideration other than thgon, held over 85% ofhe combined assets of all the companies
securityredeemed; undergoingmeuger orconsolidation, computed according to their

2. No securityof the same class as the security redeemed wasok values prior to meger or consolidation, as determined by
acquiredby thedirector or dficer within 6 months prior to such referenceo their most recent available financial statements for
redemptionor is acquired within 6 monttater such redemption; 12—monthperiod prior to the mger or consolidation.

3. The insurer issuing the equity security acquired has recog 2. A meger within the meaning of this pge) shall include
nizedthe applicability of subd. 1. by appropriate corporate actiotine sale or purchase of substantially tak assets of one insurer

(d) Exemption of long term pfits incident tosales within 6 by another inexchange for stock which is then distributed to the
monthsof the exetise of an optionl. To the extent specified in Security holders of the insurer which sold its assets.
subd.2.,the commissioner hereby exempts as not comprehended 3. Notwithstanding the foregoing, if anficer, director or
within the purposes of s. 681 (4)(b), Stats., any transaction orstockholdershall make any purchase (other than a purchase
transactionsnvolving thepurchase and sale, or sale and purchasxemptedy this par(e)) of a security in any company involved
of any equity security where such purchase is pursuant to the ekerthe meger or consolidation and any sale (other than a sale
cise of an option or similar right either acquired more than éxemptedby this par (e)) of a security in any other company
monthsbefore its exercise; or acquired pursuant to the terms ofiaxolvedin the meger or consolidation within any period leks
employmentcontract entereihto more than 6 months before itsthan 6 months during which the ngar or consolidation took

exercise. place,the exemption provided by this pge) shall be unavailable
2. In respect of transactions specifiadsubd. 1. the profits to such oficer, director or stockholder
inuring to the insurer shall not exceed thdatiénce betweethe (f) Exemption fom s. 61.31 (4) (b), Statsqf certain securities

proceedof sale and the lowest market price of any securitiieof receivedupon surenderof similar equity securitiesAny receipt
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211 COMMISSIONER OF INSURANCE Ins 6.42

by a person from an insurer of shares of stock of a class havingdeby or onbehalf of a dealer in connection with a distribution
generalvoting power upon the surrender by such person of aof a substantial block of securities, upon the following conditions:

equalnumber of shares of stock of the insureaaflass which 1. The sale is represented by an over-allotment in which the
doesnot have general voting powgursuant to provisions of the dealeris participating as a member of an underwriting group, or
insurer’s certificate of incorporationfor the purpose of and the dealer or a person acting on his or her behghds in good
accompaniedimultaneously or followed immediately by thale  faith to offset such sale with a security to be acquired by or on
of the shares so received, shall be exempt froroieeation of s. behalfof the dealer as a participant in an underwriting, selling or
611.31(4) (b), Stats.as a transaction not comprehended within itsoliciting—dealegroup of which thelealer is a member at the time
purposeijf the following conditions exist: of the sale, whether or not the security to be so acquired is subject
1. The person so receiving such shares is not fiseobr to a prioroffering to existing security holders or some other class
director,or the beneficial ownedirectly or indirectlyimmedi  of persons; and
ately prior to such receipt, of more than 10%aofequity security 2. Other persons not within the purview of s1&I (4) (c),
of the insurer, Stats. areparticipating in the distribution of such block of securi
2. The shares surrendered and the shares issued upon §gson terms at least as favorable as those on which such dealer
surrendershall be of classes which are freely transferable affiparticipating and to an extent at least equal to the aggregate par

entitlethe holders thereof to participate equally per share disall ticipationof all persons exempted from the provisions of .31
tributionsof earnings and assets; (4) (c), Stats., by this pafb). Howeverthe performance dhe

3. The surrender and issuance are made pursuant to prgwcti(_)nsof manager of a distri'buting group and the receipt of a
sions of a certificate of incorporation which requires that th onafide payment for performing such functions shall not pre

sharesissued upon such surrender shall be registered u Hde an exemption which would otherwise be available under
issuancen the name of a person or persons other than the hol p pat (o). . )

of the shares surrendered and may be required to be issued as tke@) Exemption fom s. 61.31 (4) (c), Stats., of salessdcuri
right only in connection with the publicfefing, sale and distribu tiesto be acquied. 1. Whenever any person is entitled, as an inci
tion of such shares and the immediate sale by such holder of sfigRtto ownership of an issued security and without the payment
shareor that purpose, or in connection with a gift of such share2; consideration, to receive another security “when issued” or

4. Neither the shares so surrendered nor any shares of“ %fnn distributed,” the security to be acquired ;halldxempt
sameclass, nor other shares of the same class as those issuedL the operatlgn of s. 6]31.(4) (c), Stats., prgylded that:
suchsurrenderhave been or are purchased (otherwise than in a & The sale is made subject to the saimeditions as those
transactiorexempted byhis par (f)), by the person surrendering@ttachingto the right of acquisition, and

such shares, within 8nonths before or after such surrender or b. Such person exercises reasonable diligence to deliver such
issuance. securityto thepurchaser promptly after the right of acquisition

(g) Exemptiorfrom s. 61.31 (4) (b), Stats., of certain transac Maturesand
tionsinvolving an exchange of similar securitiesny acquisition c. Suchperson reports the sale on the appropriate form for
or disposition of securities made an exchange of shares of deportingtransactions by persons subject to 4.81(4) (a), Stats.
class(or serieshereof) of stock of an insurer for an equivalent 2. This par(c) shall not be construed as exemptizgmsae
numberof shares of another class (or series thereof) of stock of tiths involving both a sale ofsecurity “when issued” or “when
sameinsurer pursuant to a right of conversion under the terms dfstributed”anda sale of the security by virtue of which the seller
the insurefs articles of incorporation or other governing instruexpectgo receive the*when-issued” or “when—distributed” secu
mentsshall be exempt from the operation of s1.81 (4) (b), rity, if the 2 transactions combined result in a sdleore units
Stats. if thanthe aggregate of those owned by the seller plus those to be

1. The shares surrendered and those acquirestéhange receivedby him or her pursuant to the right of acquisition.
therefor evidence substantially the same rights and privileges (6) REGULATION UNDER S. 611.31(4) (E), STATS. (a) Arbitrage
exceptthat, pursuant to the provisions of the insigarticles of transactionsunder s. 61.31 (4) (e), Statslt shall be unlawful for
incorporationor other governing instruments, the board of dire@ny director or dficer of an insurer teffect any foreign or domes
tors may declare and pay a lesser dividendspareon shares of tic arbitrage transactiom any equity security of such insurer
the class surrendered than on shares of the class acquiredritessheor she shall include such transaction in the statements
exchangeaherefor or may declare and pay no dividend on shargequiredby s. 61.31 (4) (a), Stats., and shall account to such
of the class surrendered; and !nsurerfor the profits arising from .sych transaction, as provided

2. The ransactio was dfected in contemplatio of a pub- N S. 61.31 (4) (b), Stats. The provision of s1631 (4) (c), Stats.,
lic sale of the shares acquired in the exchange provided that  Shallnot apply to such arbitrage transactions. The provisions of s.
par.(g) shal not be wnstruel to exempt from the peratian of 611.31,Stats., shall not apply to any bona fide foreign or domestic
s.611.3L (4) (b), Sats, any purchag o sale o shares o the arbitrageinsofar as it is éécted byany person other than such
classsirrendere and ay sale a purChaQ d sharesof the dass dILi?;oz(i);gglgfetzl\(l)lfrltErI]DeSIAr]I'SEuSr?:rODE title 26, Internal Revenue Code of

H 1 H H H . | , U , venu
acquiredin the xchang (OtherW|_$ 'hm in 1_he ransactio of 1954as amended to date of adoption of the above section sections 368(c), 422, 423
exchangexemptel by par. (g)) within a period of less than 6 and424(b), are available for inspectiortiag ofice of the Insurance Department, the
months. Secretaryof State, and the Legislative Reference Bureau, or the code may-be pro
. curedfor personal use from the U.S. Government Printirffic@fWashington, D. C.
(5) RULESUNDERS.611.31(4) (C), STATS. (a) Exemption of cer History: Cr. RegisterAugust, 1966, No. 128,feD—1-66; am. RegisteDecem

tain securities fom s. 61.31 (4) (c), StatsAny security shall be berl, 1%7, No. 264, éf1d—1—7g; am. 1@9 gszZ.,)l?g)gissmSnarch, nggig,éNgég;ngef

7 —1-79corrections made under s. 13. m ., Stats., Rediptédy , No.
exemptfrom the operation of s. 81 (4) (C)’. Stats., to the eXtentfl%;correction in (3) (b) made underi.93 (2m) (b) 7., Stats., Registéanuary
necessaryo render lawful under such section the execution byig9g No. 517.

brokerof an order for an account in which he or she has no direct

or indirect interest. Ins 6.42 Initial statement of beneficial ownership of

(b) Exemption fom s. 61.31 (4) (c), Stats., of certain transac securities. (1) PERSONSREQUIREDTOFILE STATEMENTS. A state
tionseffected in connection withdastribution. Any security shall menton Form 3 (shown at the end of this rule) of initial statement
be exempt from the operation of s.1621 (4) (c), Stats., to the of beneficial ownership of securities is required to be filed by
extentnecessary to render lawful under such section any seleeryperson who is directly or indirectly tieneficial owner of
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more than 10% of any class of any equity security of a domestic INITIAL STATEMENT OF BENEFICIAL OWNERSHIP

stockinsurance compangrwho is a director or anfider of such OF SECURITIES

acompany (Filed pursuant to Mgconsin Administrative Code section Ins
(2) WHEN STATEMENTSARE TO BE FILED. (@) Beginning Sep 6.42)

temberl, 1966, persons who hold any of the relationships speci

fied in sub. (1) are required to file a statement within 10 days affefame of insurance company)

assumingsuch relationship. Statements are not deemed to have

beenfiled with the commissioner until they have actually beefName of person whose ownership is reported)

receivedby him or her

(b) Persons who held any tife relationships specifieq in SL,‘b-(Business address of such person; street, stiage, zip code)
(1) as of Januarg®1, 1966, or who assumed such relationship(s)

during the period of January 31, 1966 through AugusiSa6, - :
arerequired to file such initial statement of beneficainership gilgtgr)lshlpof such person to company named above. (See s. Ins
of securities by September 10, 1966. '

(3) WHERE STATEMENTSARE TO BE FILED. One signed copy of : - - -
eachstatement shall be filed with the commissioner of insuran ateof event which requires the filing of this statement. (See s.

P.0.Box 7873, Madison, Wconsin 53707-7873. ns 6.42 (6))
(4) SEPARATESTATEMENTFOREACHCOMPANY. A separate state
mentshall befiled with respect to the securities of each compan
(5) RELATION OF REPORTING PERSONTO COMPANY. Indicate
clearlythe relationship of the reporting person to the company; fq

§ecurities Beneficially Owned

itle of Security (See s. Nature of Ownership Amount Owned Benefi

example,“Director”,“Director and \ice President”;Beneficial s642(7) (Sees.ns 6.42(8) gﬁyy (Sees.Ins 642
ownerof more than 10% of the compasystock”, etc.

(6) DATE AS OF WHICH BENEFICIAL OWNERSHIPIS TO BE GIVEN. Remarks{See s. Ins 6.42 (10))
The information as to beneficial ownership of securities shall be | affirm under penalty of perjury that the
givenas of January 31, 1966, or the case of persons who subse foregoing is full, true, and correct.
quentlyassume any of the relationships specified in sub. (1), as of
the date that relationship was assumed. Date of statement

(7) TiLe oF securITY. The statement of the title of a security Signature

shallbe such as clearly to identify the security even though there
may be only one class; for example, “Class A Common Stock”. |ns 6.43 Statement of changes in beneficial  owner -

(8) NATURE OF OWNERsHIP. Under “Nature of ownership”, ship of securities. (1) PERSONSREQUIREDTOFILE STATEMENTS.
statewhether ownership of the securities is “direct” or “indirect’Statement®n Form 4 (shown at the end of thide) of changes
If the ownership is indirect, i.e., through a partnership, corpoia beneficial ownership of securities are required to be filed by
tion, trust or other entityindicate, in a footnote or other apprepri every person who at any timéuring any calendar month was
atemannerthe name oidentity of the medium through which thedirectly or indirectly the beneficial owner of more thEdP6 of any
securitiesare indirectly owned. The fact that securities are held ahassof equity security of a domestic stock insurance company
the name of a broker or other nominee does not, of itself, constitbiea director or dfcer of thecompany which is the issuer of such
indirectownership. Securitieswned indirectly shall be reported securitiesand who during such month had any change in his or
on separate lines from those owned directly alsb from those her beneficial ownership of any class of equity security of such
ownedthrough a dfferent type of indirect ownership. company.

(9) STATEMENT OF AMOUNT OWNED. In stating the amount of ~ (2) WHEN STATEMENTSARE TO BE FILED. (&) Beginning Sep
securitiesbeneficially owned, give the face amount of debt secufemberl, 1966, statements are required to be filed on or betfere
ties or the number of shares or other units of other securities. J@thday after the end of each month in which any change ir bene
the case of securities owned indirectlye entireamount of secu  ficial ownership has occurred. Statements are not deemed to have
rities owned by the partnershiporporation, trust or other entity P€enfiled with the commissioner until they have actually been
shallbe stated. The person whose ownership is reporégdf he ~ "€ceivedby him or her
or she so desires, also indicate in a footnote, or other appropriatéb) Statements for each month for the period January 31, 1966,

mannerthe extent of his or her interest in the partnership, corpofBroughAugust 31, 1966, in which any change®eneficial own
tion, trust or other entity ershiphave occurred shall be filed by September 10, 1966.

(10) INCLUSION OF ADDITIONAL INFORMATION. A statement (3) WHERE STATEMENTSARE TO BE FILED. One signed copy of
may include any additional informatioor explanation deemed €achstatement shall be filed with the commissioner of insurance,

relevantby the person filing the statement. P.O.Box 7873, Madison, \consin 53707-7873.

(11) SGNATURE. If the statement is filed for a corporation, _(4) SEPARATE STATEMENTS FOR EACH COMPANY. A separate
partnershiptrust, etc., the name of theganization shalappear statemenshall be filed with respect to the securities of each-com
overthe signature of the fider or other person authorized to signoany' )
the statement. thestatement is filed for an individual, it shall be  (5) RELATIONSHIP OF REPORTINGPERSONTO COMPANY. Indicate

signedby him or her or specifically on his or her behalf by a persé#garly the relationship of the reporting person to the company; for
authorizedo sign for him or her example,“Director”,“Director and \ice President”;Beneficial

History: Cr. RegisterAugust, 1966, No. 128,feB-1-66; am. RegisteBeptem ownerof more than 10% of the compasyiommon stock”, etc.
ber, 1976, No. 249, &f10-1-76; corrections made under s. 13.93 (2m) (b) 5., Stats., (6) TRANSACTIONS AND HOLDINGS TO BE REPORTED. Every
RegisterApril, 1992, No. 436. transactiorshall bereported even though purchases and sales dur
irg the month are equal tre change involves only the nature of

Stateof Wisconsin ownership;for example, from direct to indirect ownership. Bene
Commissioner of Insurance ficial ownership at the end of the month ofddisses of securities
Form 3 requiredto be reported shall be shown even though there has been
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213 COMMISSIONER OF INSURANCE Ins 6.43

no change during the month the ownership of securities of one  (9) STATEMENT OF AMOUNTS OF SECURITIES. In stating the

or more classes. amountof the securities acquired, disposed of, or beneficially
(7) TiTLE OFSECURITY. The statement of the title of the securitypwned,give theface amount of debt securities or the number of

shallbe such as clearly to identify the security even though theigaresor other units of other securities. In the case of securities

may be only one class; for example, “Class A Common Stockewnedindirectly, i.e., througha partnership, corporation, trust or
(8) DATE OF TRANSACTION. The exact date (month, day andPtherentity, the entire amount of securities involved in the trans

year) of each transaction shall be stated opposite the amo@§tion or owned by the partnership, corporation, trust or other
involvedin the transaction. entity shall be stated. The person whose ownershippsrted

may, if he or she so desires, also indicate foatnote, or other
appropriatemannerthe extent of his or her interest in the transac
tion or holdings of the partnership, corporation, trust or other
entity.

(10) NATURE OF OWNERSHIP. Under “Nature of ownership”,
statewhether ownership of the securities is “direct” or “indirect”.

If the ownership is indirect, i.e., through a partnership, corpora
tion, trust or other entityindicate in a footnote, or other apprepri
atemannerthe name oidentity of the medium through which the
securitiesare indirectly owned. The fact that securities are held in
thename of a broker or other nominee does not, of itself, constitute
indirectownership. Securitieswned indirectly shall be reported
on separate lines from those owned directly and from thased
througha different type of indirect ownership.

(11) CHARACTEROFTRANSACTION. If the transaction was with
theissuer of the securities, so state. If it involved the purchase of
securitiesthrough the exercise of options, so state and give the
exerciseprice per share. If any other purchase or sale iected
otherwisethan in the open market, that fact shall be indicdfed.
the transaction was nat purchase or sale, indicate its character;
for example, gift, 5% stock dividend, etc., as the case may be. The
foregoinginformation may be appropriatedgt forth in the table
or under “Remarks” at the end of the table.

(12) INCLUSION OF ADDITIONAL INFORMATION. A statement
may include any additional informatioor explanation deemed
relevantby the person filing the statement.

(13) SienaTURE. If the statement is filed for a corporation,
partnershipfrust, etc., the name of theganization shaldppear
overthe signature of the fider or other person authorized to sign
the statement. the statement is filed for an individual, it shall be
signedby him or her or specifically on his or her behalf by a person
authorizedo sign for him or her

State of Visconsin
Commissioner of Insurance
Form 4
STATEMENT OF CHANGES IN BENEFICIAL OWNER
SHIP OF SECURITIES
(Filed pursuant to Mgconsin Administrative Code section Ins
6.43)

(Name of insurance company)

(Name of person whose ownership is reported)

(Business address of such person; street,stiye, zip code)

Relationshipof such person to company named above. (See s. Ins
6.43(5))

Statement of Calendar Month of , 2
ChangesDuring Month andMonth—End Ownership (See s. Ins

6.43(6))
Title of Date of Amount Amount Nature of  Amount
Security s. Transac- Bought or Sold or Owner- Owned
Ins 6.43 tions. Ins otherwise otherwise ships.Ins beneficially
@) 6.43 (8) acquired disposed 6.43 (10) atend of

s.Ins 6.43 of s. Ins month s.
9) 6.43 (9) Ins 6.43 (9)
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Ins 6.43 WISCONSINADMINISTRATIVE CODE 214
Remarks: (See s. Ins 6.43]}1 is subsidized by the Federal Crop Insura@oeporationjnclud
I affirm under penalty of perjury that the  ing Multi-Peril Crop Insurance.
foregoing is full, true, and correct. 7. Surety — Insurance or bond that covers obligations to pay
the debts of, or answer for the default of anatieluding faith
Date of statement lessnessn a position of public or private trust.
Signature (3) Other Licenses issued to individuals are:
History: Cr. RegisterAugust, 1966, No. 128,feP-1-66; am. RegisteBeptem (a) Reinsurance intermediary_broker_activities only as

ber, 1976, No. 249, 6{10-1-76. .
en 2975, No. 249, describedn ch. Ins 47.

Ins 6.50 Kinds of individual intermediary or agent (b) Reinsurance intermediary-manager-activities asy

licenses. (1) Purpose. This rule setéorth the kinds of indivie  describedn Ins ch. 47. o o
ual intermediary—agentsginsurancéntermediary and managing 42((%( l\)/lanagmg general agent-activities as defined in s. Ins

generalagent licenses which may be issued.
PR . History: Cr. RegisterDecemberl967, No. 144, &1-1-68; r and recr(3) (d),
(2) LINESOFLICENSES. The following individual licenses may RegisterNovembey 1971, No. 191, éf12-1-71: am. (2) (e). Registdfebruary

beissued, each authorizing the solicitation of the line of insurant®r 3, No. 206, ef 3-1-73; am. (2) (h), RegisteBeptember1973, No. 213, &f

i indi . 10-1-73cr. (2) (0), RegisteiMay, 1975, No. 233, &6-1-75; emay. am. (1), (2),

or the fun(.:tIOI’.] indicated: . (3) (a) and (c), éf6-22-76; am. (1), (2), (3) (a) and (c), RegisBaptemberl976,
(&) Major lines are all of the following: No. 249, ef. 10-1-76; rand rect RegisterAugust, 1977, No. 260, feB-1-77;r.

e : . (2) (f), Register October1981, No. 310, df 11-1-81; r (2) (i), RegisterJuly, 1991,

1. Life insurance — insurance coverage on hure®s N;'457, ef 8-1-91; emay. am. (1) and (2) (intro.}, .c2) (i) to (K), ef. 3-12-93:

including benefits of endowment and annuities, and may includeerg.am. (2) (b) and (e), £7-1-93; am. (1) and (2) (intro.), (b) and (€).(2) (i)

nefits in the event of th or dismemberment ident &), Registerduly, 1993,No. 451, e 8-1-93; CR 01-074: and recr(2), Register
benefits e event of death or dismemberme by accide January2002No. 553, eff 2-1-02; CR 07-096: c(2) (b) 5. Register March 2008

benefitsfor disability income. No. 627, ef. 4-1-08,CR 09-022: ¢ (2) () 6.,(b) 6. and 7. Regjster August 2009
2. Accident and health insurance — insurance coverage 644, eg. §-1.09; corection t%”“ml:%%ggol\fl (2)6(3 6. and 7made under s.
sicknesshodily injury or accidental death and may include bené>92(4) () 1., Stats., Register Augus 0. bad.

fits for disability income.
v Ins 6.51 Group life and disability coverage termina -

congéqﬁjrgr?t?;gsg%irgg(r;ea;zIposgizwg‘ggvg ttﬁig're‘:t O tion and replacement. (1) Purposkt. This section isntended
> s y " to promote thdair and equitable treatment of group policyhold
~ 4. Casualty insurance — insurance coverage against legad insurers, employees and dependents,thedyeneral public
liability, including that for death, injurgr disability or damage to py setting out procedurds be followed when a group life or dis

realor personal property ability insurance policy is terminated or replaced, and to interpret
5. Personal lines insurance — property and casualty-insgs.632.79 and 632.897, Stats.

ancecoverage sold to individuaind families for primarily non (2) ScopE. This section shall apply to all group life and group

commercialpurposes. disability policies coveringgmployees or employees and depen

6. Variable life and variable annuity products — insurancdents,issued by insurers providing insurance as defined in s. Ins
coverageprovided under variable life insurance contracts ar@l75(1) (a) or (c) or (2) (c). It shall apply to blanket policies only
variableannuities. if they provide 24—hour coverage for both injand sickness; any

(b) Limited lines are all of the following: blanketpolicy, covering any type of group, which provides for

1. Credit insurance — credit life, credit disabiliyedit prop ~ "énewalshall be subject to subs. (4) and @)y blanket policy

erty, credit unemployment, involuntary unemployment, mortga veringstudents of a college or universitggardless of whether

: il t provides for renewal, shall be subject to subs. (6) and (7). Sub
life, mortgage guarantynortgage disabilityguaranteed autormo - > ! :
bile prote%tigon g(]gap) inysnuragncg, and an;?%ther forrmefirance  S€ction(4) (a) shall apply only to group policies as defined in sub.

offeredin connection with an extension of credit that is limited t§3) (€) 2. Subsections (6) and (7) do not apply to excess or stop—

partially or wholly extinguishing that credbligation that the 0SS insurance purchased under s. 120.13 (2) (c), Stats., by a

insurancecommissioner determinahiould be designated a form;i?s”ntyor school district that self-insures employee hetathe

of limited line credit insurance. @) D (&) "Blank | has th
; . ; : . EFINITIONS. (a) “Blanket policy” has theneaning in s.
2. Title insurance — as described in s. Ins 6.75 (2) (h); 600.03(4), Stas.

3. Legal expense insurance — insurance that covers only b) “Emol ” | ¢ |
legal expenses incurred by or provided to an individual or-busi (b) “Employee” means an employee of an employer or a-mem
er of a union or association or a student of a cotbegeiversity

ness
4. Miscellaneous Limited Line insurance insurance foran  (€) “Group policy:

insurerauthorized talo business in Wconsin which is permitted 1. Means a policy or contract covering employees issued by

asa limited line of insurance in aig¢onsin nonresident interme aninsurer to an employgelabor union, association or trust fund

diary’s home state and is not described in this section shall havein the case of a blanket poli@/college or universitpr a group

the same scope afuthority as granted under the limited licenstype plan, except that;

issuedby the producets resident state which shall be briefly 2. In sub. (4) (a), means only a policyamtract issued by

describecbn the license issued. aninsurer or a s. 185.98%tats., co—operative or a group type plan
Note: All intermediaries holding the limited line automobile authority on 1h¢ssuedby a ch. 613, Stats., corporation, providing hosstad)i-

effectivedate of this rule and all intermediaries holding the limited line town mutu :
non-propertynsurance on May 1, 1991 are grandfathered for these authorities.@a‘I or medical expense coverage to or on behalf of an employer

5. Travel insurance — insurance coverage for trip cancella (d) A “group policy providing medical expense coverage”
tion, trip interruption, baggage, life, sickness and accident, ddoesnot include a policyroviding coverage for dental, vision
ability and personal fefcts when limited to a specific trip and soldcare;hearing care or prescription drug expense coverage only
in connection with transportation provided by a common carrier (e) “Group policyholder” means an employdabor union,

6. Crop — Insurance providing protection against damageq.ésoc|at|9n,trust fund or Other entlty !’esponSIble fOI’ maklng
crops from unfavorable weather conditions, fire or lightninggrouppolicy premium payments to an insurer
flood, hail, insect infestation, disease or other yield-reducing con (f) “Group type plan” means an insurance plan using individ
ditionsor perils provided by the private insurance market, or thaal policies which meets the following conditions:
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215 COMMISSIONER OF INSURANCE Ins 6.51

1. Coverage is provided to classes of employees defined in 4. If the group policy involves employee contributions, a
termsof conditions pertaining to employment or membership. statementhat, if the group policyholder continues to collect-con

2. The coverage is not available to the general publicand tributions for the coverage beyond the datetermination, the
be obtained and maintained only because of the covered pers@fouppolicyholder may be held solely liable for the benefits with

connectionwith the particular aanization or group. respecto which the contributions have been collected.
3. Premiums are paid by the group policyholder to the insurer (b) At the same time, the insurer shall furnish to the group poli
on behalf of covered employees, and cyholder for distribution to covered employees a supply of a

4. An employerunion, associatioar trust fund sponsors or NOticeform indicatingthe termination, its éictive date and the
authorizeshe plan. rights, if any, available to them upon termination, except that, for
PR - s . . life anddisability income coverages, the notice need orgg tine
(9) “Individual policy” means an individual or family policy ¢oyeredemployees to refer to their certificate or individpelicy
or subscriber contract issued by an insurer . to determine what rights, if angire available upon termination.
(h) “Insurer” means an insurance company subject to chs. 6316y Exrension oF coverack. (a) A group policy shall, if a
and632, Stats., oa service insurance corporation subject to C'&overedemployee or dependeist totally disabled at the date of
613, Stats. terminationof the policy provide an extension of coverage for the
(i) "Premium” means a policy premium or a subscriber coindividual, beginning atthe date of termination of the group
tract subscription fee. policy and continuing durinthe period of total disability as pro
(i) “Pre-existing condition” means a disease or physical covidedin this subsection.
dition including pregnancy which manifested itself prior to the (b) Undera group life policy which contains a disability bene
effectivedate of coverage through medical diagnosis or treatmdigt extension of any type, such as premium waiver extension,
or the existence of symptoms which would cause an ordinaréytendecteath benefit irevent of total disabilityor payment of
prudentperson to seek diagnosis or treatment. incomefor a specified period during total disabilithe termina
(k) “Validly covered” means that the individual involved wagion of the group policy shall not operate to terminate the exten
coveredand met all policy requirements regarding eligibility fosion.
coverageas opposed to an individual wias covered without  (c) Under a group policy providing benefits for loss of time
havingmet all such requirements. from work or a specific indemnity during hospital confinement,
(4) EFFECTIVE DATE OF TERMINATION FOR NON-PAYMENT OF terminationof the group policy during period of total disability
PREMIUM; NOTICE OF TERMINATION; LIABILITY OF INSURER. (@) A or confinement shall have nofeft on benefits payable for the
grouppolicy subject to s. 632.79, Stats. dafined in sub. (3) (c) conditionor conditions causing continuing total disability or-con
2. may not be terminated blye insurer unless it has provided thdinuing confinement. The extension of coverage provision for loss
terminationnoticesrequired by s. 632.79 (2), Stats., except as prof time benefits may provide for the integration of social security
videdin s. 632.795), Stats. The insurer shall be liable for validlisability or retirement benefit increases which occur after the
claimsfor covered losses as provided in s. 632.79 (3), Stats. dateof termination of the group policy only if integration of these

(b) Under a group policy other than one subject to s. 632.-;§nefitin_creases is also applicable prior to termination of the
Stats. the insureshall be liable for valid claims for covered losse§rouppolicy.
incurredprior to theend of the grace period provided in the policy (d) Under a group policy providing hospital, gimal or medi
This provision doesot prevent a group policyholder from givingcal expense coverages, the extension of coverage shall be at least
written notice of termination of the group poljgyrior to the ter 12 months under majonedical or comprehensive medical cever
mination date, in accordance with the group policy terms, #®geand at least 90 days under other hospitagisalr or medical

reduceor eliminate the grace period. expensecoverage, subject to the following:
(c) 1. The insurer shall also be liable for valid claims forcov 1. Coverage need not be extended beyond the dathioh:
eredlosses beginning prior to thefettive dateof written notice a. Total disability terminates,

of termination to the group policyholder #fter the end of the b. The benefit period specified in the policy ends
graceperiod provided in the policy: ' '

. ; ) . ¢. The maximum benefit is paid or
a. It continues to recognize claims subsequently incurred for

which recognition is not required by an applicable extension oL.l.d' _Covera_lgedfor tge cqndiltion or conditionshcausing tital
coverageprovision, or ability is provided under similar coveraggther than temporary

b. It fails to request that the group policyholder notify Coverfgfveragwnder sub. (7m) (b) 2., under the succeeding insurer

employeef the termination and, except for life and disabilit O;ppollcy.d d d d | i d
incomecoveragesgescribe their rights, if anypon termination. - Extended coverage need not cover dental or uncomplicate

2. The dective date of termination shall not be priontis- pregnancyexpenses or a condition other than the conditiaonr

night at theend of the third scheduled work day after the date (Sjrlwt'ons causing total_ disability . .
which the notice is delivered. 3. The extensiorof coverage is not required where the

succeedingnsureragrees, or the prior and succeeding insurers
todand i diatel | th i id hgree, to provide coveragier individuals who are totally dis
natedand immediately replacesy another group policy prowid gpjeqat the date of termination of tiggoup policy which is not

ing similar coverage. ) lessfavorableto them than would otherwise be required by this
(5) CONTENT OF NOTICE OF TERMINATION. (a) A notice of ter (Paragraph.

minationgiven by an insurer to a group policyholder in aceord 4" Agier the termination of extended basic hospitalgisal
ancewith sub. (4) (a) or (_C) shall include: o . or medical expense coverage, extended major medical expense

1. The date as of which the group poligill be terminated, coverageshall cover expensadigible under the major medical

2. Arequest to notify covered employees of the terminati@xpensecoverage which are normally covered under the basic
and,excgpt for life and disability income coverages, the rights,ébveragesubject to subd. 1.
any, available to them under the group policy 5. A policy providing hospital, sgical or medical expense

3. A statement that, unless otherwise provided ingfloeip  coveragewhich covers only expenses in excess of those covered
policy, the insurer will not be liable for claims for lossesurred by basic hospital-sgical-medical expense coverage and major
afterthe termination date, and medicalcoverage ocomprehensive medical coverage, issued to

3. This paragraph shall not apply if a group policy is term
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the samegroup policyholdemeed not provide extended coverage c¢. For an individual who is totally disabled on tfeective

if the underlying coverage provides extended coverage. dateof the succeeding group polijaynder a type of coverage for
Note: Tf;]e efect 0:, sgb. (6) (d), with _rgs%ect tfo pfr;%namense covelragei, is which sub. (6) requires an extension of coverage, the end of any

to require that extende coverage provide bene its gregnancy comp ication H H H H Y

expensesp be consistent with s. Ins 6.55 (4) (b) 5. Howeeerployers and insurers pe.”o‘?' of extended Co"e'fage reqUIred of t.he prior insureif thre

may wish to consider the provisions of federal public law 95-555 enacted Octolf¥fiOF insurefs group policy was not subject to sub. (6), would

31,1978, which requires that employers subjedt poovide benefits for pregnancy havebeen required of thgrior insurer had its group policy been
including extended benefits, under employee benefit programs to the same eXtemélE?éubjeCt
benefitsare provided for injury and sicknegdso, the equal rights division of the . . . .
Wisconsindepartment of workforcdevelopment has taken the position, based on  (€) Pre—existing conditionslf the succeeding insurargroup
Wisconsincase lawthat the Visconsin fair employment act, s€1131-37, Stats., olicy contains a pre—existing condition limitation, th@verage
appliesto temporary disability resulting from pregnancy and requires that employ’% . f '
benefitprograms provide loss of time benefits for temporary disability resulting frof r these COh_dItIOI’IS of persons becom'_ng COVGre‘}’ by t_he_ succeed
pregnancyincluding extended benefits) the same extent that such benefits are prdng group policy under paa) or (b), during the period thienita-
videdfor injury and sickness. _ _tion applies under that group policshall be the lesser of:

(e) A provision for extending coverage shall be contained in 1~ The coverage of the succeeding grpaficy determined
eachgroup pollcy as well as in _correspond_lng certificates. without application of the limitation and

(f) The benefits payable during any period of extended cover , 1o coverage of the prior gropplicy determined after

ageshall be subject to the group polisyegular coverage limits. o S G - . :
The extendedcoverage shall terminate at the end of a normgppllcatlonof any such limitation contained in the policy

benefit period or when the maximum benefit amount has been (d) Deductibles and waiting periodShe succeeding insurer
paid. in applying any deductibles or waiting periods contained in its

group policy, including pre—existing condition waiting periods,

liable only to the extent of its extensions of coverage. Its Iiabilit?;a” give credit for the satisfactiomr partial satisfaction of the

- meor similar provisions under the prior group polity the
shallbe the same whethtre group pollcxholder secures r ep}aceextentthat the prior and succeeding grqugdicies provide similar
mentcoverage from another insurself-insures or declines to . e . X

; P coverageDeductible provision credit shall be given for the same
providethe group with insurance. ; 4 f - ]
. or overlappingoenefit periods for expenses incurred and applied
_ (7m) LIABILITY OF SUCCEEDING INSURER. The succeeding 5gainstihe deductiblerovisions of the prior group policy during
insurershall be liable as provided in this paragraph where iige 90 days preceding thefetive date of the succeeding group
grouppolicy replaces another providing similar coverage:

) (ﬁolicy, but only to the extent that these expenses are recognized
(@) Regular coverage.Regular coverage shall be providedinderthe succeeding group policy and are subject to a similar

underthe succeeding insufergroup policy to: deductibleprovision.

_ 1. Each employee who is eligible fopverage in accordance  (e) Determination of prior inster’s coverage Where a deter
with the succeedingisurets group policy provisions regarding mination of the prior insurés coverage is required by the
classesligible and actively at work requirements. succeedingnsurey the prior insurgrat the succeeding insuier

2. Each dependent who is eligible for coverage in accordaneguestshall furnish a statement of the coveragailable and a
with the succeedin@surets group policy provisions regarding copy of pertinent group policy provisions to permit the suceeed
classe=ligible and non—hospital confinement requirements. ing insurer to verify the coverage statemaninake its own cover

3. A dependent of a disabled employee if the dependent is elge determination. Coverage of the prior grqupicy shall be
gible for coverage imccordance with the succeeding insisrer determinedin accordance with the definitions, conditiozasd
group policy provisions regarding classes eligible and noneoveredexpense provisions of that group policy rather than those
hospitalconfinement requirements andtile disabled employee of the succeeding groymlicy. The coverage determination shall

(7) LIABILITY OF PRIOR INSURER. The prior insurer shall be

is covered under the succeeding insgrgroup policyand be made as if coverage had not been replaced byuteeeding
4. Each terminated insured who has elected to continue-coJ8purer.
ageunder s. 632.897 (3), Stats. (8) MOREFAVORABLE PROVISIONSPERMITTED. This section sets

(b) Temporary coverage Each employeer dependent not 0ut minimum requirements. It does not prohibit a group pelicy
coveredunder the succeeding insugegroup policy in accord holderand an |nsu_rer from agreeing to policy provisions which are
ancewith par (a) shall be provided with temporary coverage bjyporefavorable to insured persons.
the succeeding insurgfor losses occurring dreginning under the  (9) EFrecTIVEDATE. As provided in s. 227.22, Stats., this-sec
replacemenpolicy, subject to: tion shall take déct on the first day of theonth following its

1. Temporary coverageeed be provided only if the individ publication.
ual was validly covered under the prior group policy on the dateHiS%ftOGF)f2 2<3r-7 gee?rirft%lr?;;%bg) lgéé,is’;lgg%hegélﬁl&%-ﬁé ezrgg- éach') _(i)_;lgd
of its termination and meets the requirements necessary to éz] ), (2) and (7) (c), Registaviarch, 1979YPN0. 279, #-1-79; rand rec; Reg
memberof an eligible class under the succeeding iNSIKFOUP  ister, March 1982, No315, ef. 4-1-82; am. (2), RegisteApril, 1988, No. 388, &
p0|icy’ other than requiremenﬁBr Working full time, part time or 5-1-88;corrections in (7) m_ade L_mder s. 13.93 (2m) (b) 1. and 7., Stats., Register

tated number of hours June,1997, No. 498; corrections in (3) (a) and (9) made usdes.93 (2m) (b) 7.,
as ' Stats. Register February2000, No. 530; corrections in (7m) (b) (intro.), 3. a. and (c)

2. The coverage to bprovided by the succeeding insurefintro.) made under s. 13.93 (2m) (b) 7., Stats., Register October 2006 No. 610.
shall be the coverage of the prior group policy reduced by any
benefitspayable under such policihe benefits of the succeeding Ins 6.52 Biographical data relating to company offi -
insurer’sgroup policy shall be determined after the benefits of tluers and directors. (1) PurpPose. This rule is intended to

prior group policy have been determined. implementand interpress. 61.13 (2), 61.54 (1) (a), 61.57,

3. Temporary coverage shall be provided by the succeedif§8.11(4) and 618.21 (1) (b), Stats., for the purpossaifing
insurer until the first of: standardgor thereporting of biographical data relating to com

a. The date the individual becomes eligible under the eové}@ny officers, directors, promoters and incorporators, or other
ageand under the circumstances described in(gjr personssimilarly §|tuated. .

b. For each type of coverage, the date the individuaiver (2) Scope. This ruleshall apply to all persons proposing to

agewould terminate in accordance with the succeeding insureform an insurer under the laws of tisiate and to all nondomestic
group policy provisionsegarding individual termination of cov insurersapplyingfor admission to this state and to all insurers
erage,such as at termination of employment or when ceasing@gthorizedto do business in this state except as follows:

be an eligible dependent. (b) Domestic fraternal benefit societies.
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(c) Nonprofit service plans, cooperative sickness ptaas 6. The afiant was never known by any other name(s) other
organizedor operatingunder ss. 185.981 to 185.985, Stats.; vothan that shown above, except as follows (state such other
untary benefit plans @anized or operating under s. 185.991name(s)when used, reasdor change, and date of adoption of
1977 Stats., and motor club service companiggoized oOper  presentname):
atingunder ss. 616.71 to 616.74 and 616.76 to 616.82, Stads., 7. The afiant will subscribe to or owngeneficially or of

donorannuity societies. recordthe following amount of shares of stock of the insurance
(3) REPORT OF ORGANIZATION OF A DOMESTIC INSURER OR companyand the consideration given for same:
ADMISSION OF A NONDOMESTICINSURER. Biographical information 8. The afiant states that his or her capitavestment in the

in form and substance substantially in accordance with Form jAsurancecompany was not obtained from borrowadds,
shownat the end of this rule, shall be furnished to the commigxceptas follows:

sioner of insurance by alpromoters, incorporators, directors, g The nature and tenure of eamttupation or employment
trusteesand principal dfcers or proposed directors and principalyf the afiant for the last ten years prior to the date of this statement

officers, as the case may be, of an insurer beiggruzed or of an s 55 follows (present a continuous schedule, including time spent
insurer applying for admission. Financial and character reportsf# ducational institutions, and period of employment):
any suchpersons may be ordered by the commissioner and the ' '

costor expense of such reports shall be paid by the incorporators Nameand
asan oganization expense or by the insurer applying for admis Address of  Business
sion. Beginning  Employer or  Capacity or  Termination  Reasons for

Date School Title Date Termination
10. The afiant’s educational history is dallows (include all
schoolsattended of the college or graduate level):

(4) DeriNnmioN. The term “oficer” as used in this rule shall
includethe president, one or more vice presidents, secréteay
surer,chief actuarygeneral counsel, comptroller and grgyson,

howeverdescribed, who enjoys in fact the executive authority ofNameand Aftendance
any such oficers. Address of No. Years/ Degree Date of

(5) REPORTINGWITH RESPECTTO NEW OFFICERSAND DIRECTORs ~ —nstitution _ Course Dates Received Degree
SUBSEQUENTTO ORGANIZATION OR ADMISSION. A report shall be 11. The afiant has never been convictedafelony except
providedby each domestic insurer to which this rule applies wits follows:
respecto the appointment or election of any new dirediorstee 12. The afiant has never been named in a criminal or civil

or officer elected or appointed within 15 days after such appoirictionin which fraud was an issue, except as follows:

mentor election. Such report shall be prepared by the company in 13, The dfant is not an oficer or director and has no other

form and substance substantially in accordance with Form t%lationshipNith any other insurer which has théeet of lessen

shownat the end of this rule. ing competition substantially or in which such insurers hag&ge
(6) SuBseQUENTREPORTS. When such a report has been-progis| adverse interests except as follows:

videdto the commissioner by a company in accordance with su[)s.

(3) and (5) of this rule, no furtheeport concerning subsequent - -

changesn his or her status as arfioér or director of such com _ (Signature fdit)j

pany need be reported to the commissioner provided, howevekbscribed and sworn before me,

the company shall promptly report to themmissioner any infer @ Notary Public, this day of 2, ,

mationconcerning the conviction of anfieer or directorfor a fet

ony or the naming of a directarustee or dicer, other than as a Notary Public

party plaintiff or complainant, in any criminal action or in a civil(SEAL)

aCtiOnin Wh|Ch fl’aud was an iSSUe. My Commission expires:
(7) ADDITIONAL INFORMATION. The commissionermay

requestfrom any company such additional information with FORM B

respectto any of its dicers ordirectors as he or she may deem BIOGRAPHICAL SKETCH

necessaryand such request shall be promptly complied with by DIRECTOR OR OFFICER

th to which h t is directed.
e company to which such request is directe NAME OF COMRNY (OR COMRANIES):

FORM A ADDRESS OF COMRNY:
STATEMENT OF EDUCATION, PRIOR OCCURTION, NAME: .
BUSINESS EXPERIENCE AND SUPPLEMEMRY RESIDENCE ADDRESS:
INFORMATION TITLE AND FUNCTIONS:
o DATE OF APPOINTMENT OR ELECTION:
STATE OF 'SS: AGE SEX SOCIAL SECURITY NO.
COUNTY OF : DATE OF BIRTH PLACEOF BIRTH
; ; ; URATION OF EMPLOYMENT WITH COMRNY:
and‘ggesl{nderggnedbelng first duly sworn upon oath depose AST PREVIOUS OCCURTION OR EMPLOYMENT (1)
ys: o RELATIONSHIPSWITH OTHER INSURERS WHICH HXE
1. The dfiant’s full name is (initials not acceptable): THE EEFECT OF LESSENING COMPETITION SUB&N-
2. The afiant’s oficial tittle and principal duties with the TIALLY OR IN WHICH THIS INSURER AND SUCHNSUR-
insurancecompany is or will be: ERSHAVE MATERIAL ADVERSE INTERESTS:
3. The dfiant’s business address is: OTHER: (2)

(1) In the caseof a director who is not otherwise an employee

- - Tglephone. (“outside director”) so indicate under “TITLE AND FUNC

4. The afiant’s residence address is: TIONS” and show here the principal occupation.

Telephone;

5. The afiant’s age is: (2) Add any additional information, such as the use of aliases or
Sex a conviction of an dfcer for a felony or the naming of arfiggr,
Birthplace otherthan as a party plairftibr complainant in any criminal action
Birthdate Social Security No. orin a civil action in which fraud was an issue.
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Ins 6.55 Discrimination based on sex, unfair trade
Signature of person reporting for the companypractice. (1) Purpose. The purpose dhis rule is to eliminate
the act ofdenying benefits or refusing coverage on the basis of
sex, to eliminate unfair discrimination in underwritirgiteria
Dated Title basedon sex, and to eliminate anyfdifencesn rates based on sex
History: Cr. Register June, 1973, No. 210,fe7-1-73; emag. 1. (2) (), ef.  which cannot be justified by credible supporting information.

6-22-767. (2) (a), RegisterSeptemberl976, No. 249, &10-1-76; am. (2) (c), ; : ;
RegisterMarch, 1979, No. 279, e#-1-79; am. (5), Registeviarch,1981, No. 303, This rule interprets and implements s. 601.01 (3), Stats., and ch.

eff. 4-1-81. 628, Stats.
(2) DeriNniTIONs. (@) Insurer has the meaning defined in s.
Ins 6.54 Prohibited classification of risks for rating 600.03(27), Stats., and in addition includes nonprofit service

purposes. (1) Purposk. This rule interpretand implements ss. plansor service insurance corporations.

601.01(2), 625.02, 6251, 625.12 (2), 625.13, and_6.2_5.21 (2)’, (b) Contract means any insurance poliggn, certificatesub

Stats'.,and ch. 628, Stats., for the purpose of prohibiting certaiiner agreement, statement of coverage, bindeter or

practices. . . . endorsementffered by an insurer subjeictWisconsin insurance
2) ScoPE. This rule appllgs to aﬁontra(;ts .|ssued, renewed|aw.

or amec?dtleld in consin a‘iérdlng autgmoblle ln?juré:lljce cover (3) APPLICABILITY AND SCOPE. (@) This rule shall apply to all

a]gfe%r_l a contracts% |ss|ue , recrilewe Oéaﬁmen et 'SCW(;SP contractsdelivered inWisconsin, or issued for delivery inigy

afrording coverage for 0SS or damageréal property Used 101 ., ,qinon orafter the dective date of this rule and to all existing

residentialpurposes for nanore than 4 living units or fafrding group contracts subject to Mtonsin insurancéaw which are

coveragefor loss or damage feersonal property used for res'denamended)r renewed on or after thefeftive date of this rule.

tial purposes. . .
. b) This rule shall not &ct the right of fraternal benefit seci
3) PROHIBITED PRACTICES. (&) No insurance company shall ( : A, : .
refl(Js)e cancel or deny insurans:e) coverage to a «:iiassIF()s s)cl)lely etiesto determine eligibility requirements for membership.

onthe basis of any of the following factors (taken individually or (4) AVAILABILITY REQUIREMENTS. (@) Itis an unfair trade prac

in combination), nor shall jplace a risk in a rating classificationtice for an insurer to:

onthe basis of any of the following factors without credible infor 1. Refuse or cancel coverage or deny benefithemasis of
mationsupporting such a classification and demonstratingtthathe sex of the applicant or insured;

equitably reflects diferences in past or expected losses and 2. Restrict, modifyor reduce the benefits, term, or coverage
expensesind unlessuch information is filed in accordance withgp the basis of the sex of the applicant or insured.

$5.625.12, 625.13 and 625.21 (2), Stats.: (b) Examples of unfair trade practices defined by (@grand

1. The applicarﬁ;’ or_insuredé pas'F criminal. record; prohibitedby this rule are:
2. Theapplicant$ or insured physical condition or.develep 1. Denying coverage to females gainfully employeticane,
mentaldisability as defined in s. 51.01 (5) (a), Stats.; employedpart—time,or employed by relatives when coverage is
3. The applicans or insured past mental disability; offered to males similarly employed,;
4. The applicans$ or insureds age; 2. Denying benefits ééred by policy riders to females when
5. The applican$ or insureds marital status; theriders are available to males;
6. The applicans or insured sexual preference; 3. Denying, under group contractigpendent coverage to
7. The applicans or insured “moral” character husbandsof female employees, when dependent coverage is
(b) Nothing in par(a) shall be construed as including Within"’w"’l""’Ibleto V_V'Ves_ of W?'_e employees;
the definition of prohibited practices any of the following: 4. Denying disabilityincome coverage to employed women
1. Denying, cancelling or non—renewing the automobile dfN"€Ncoverage is déred to men similarly employed;
property insurance of a person convicted of afens$e if the 5. Treating complications of pregnancyfeifently from any
offensewhich resulted irthe conviction is directly related to theotherillness or sickness under a contract;
risk to be insured; 6. Restricting, reducing, m_odifying, or excludibgnefits
2. Establishing a classification system mefelythe purpose Payablefor treatment of the genital gans of only one sex;
of developing statistical data; 7. Offering lower maximum monthly benefits to women than
3. Underwriting only the class of risks which are specified itp men who are in theame underwriting, earnings or occupa
theinsurets articles of incorporation; tional classification under a disability income contract;
4. Establishing a rate based on the record adralers of an 8. Offering more restrictive benefit periods and more restric
insuredautomobile; tive defir_li_tions of _disability tovomen than to men in the same
5. Establishing a rate based on the number of people residr,m‘g_erv_vrltlng,earnlngs opbccupational classification under a-dis
in a household. ability income contract;

(c) Nothing in par(a) or (b) shall be interpreted in any way as 9- Establishing dierent conditionsy sex under which the
limiting the prohibitions contained in ss. 106.52 (3) (a) 4. aRPlicyholder may exercise benefit options contained in the con
632.35,Stats. tract.

(d) No insurer shall require an applicant or insured to guder  (5) RaTES. When ratesire diferentiated on the basis of sex,
aphysical examination to obtain or continue coverage unless tH& insurer must:

costof such physical examination is borne by the insurer (a) File a brief letter of explanation along with a rate filing.
(4) PenALTY. Violation of this rule may subjetiie insurer to (b) Maintain written substantiation of such ratdetintials in
the penalties set forth in s. 601.64, Stats. its home ofice.

History: Cr. RegisterMarch, 1976, No. 243, fe4—1-76; emeg. am. (1) and (3) T it ; ; icai
©), eff. 6-22-76: am. (1) and (3) (c). Regist&ieptember1976, No. 249, éf (c) Justify in writing to the satisfaction of the commissioner the

10-1-76am. (3) (a) 2., RegisteApril, 1977, No. 256, & 5-1-77: am. (3) (a) 2., ratedifferential upon request.

andcr. (3) (d), RegisteMarch, 1979, No. 279, fefi-1-79;corrections in (1) and (3) ; i :
(c) made under s. 13.93 (2m) (b) 7., Stats., RegRruary2000, No. 530zorrec (d) Base all such rates on sound actuarial principles or a valid

tion in (3) (c) made under s. 13.93 (2m) (b) 7., Stats., Register January 2002 No. $8a@ssificationsystem and actual experience statistics.
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219 COMMISSIONER OF INSURANCE Ins 6.58
(6) PenALTY. Violation of this rule shall subject the insurer tdResident individual intermediary-agents. . ........ $7.00

the penalties set forth in s. 601.64, Stats. Nonresident individual intermediary-agents. . . . . . . $24.00
History: Cr. Register May, 1976, No. 245, &f6-1-76; emey. am. (1), €f Note: 2009 Ws. Act 28, section 3135, changed the minimum appointment fees

6-22-76am. (1), RegisteSeptemberL976, No. 249, &f10-1-76. to $16 for residents and $50 for non-residents.

(5) No insurer shall accept business directly from any inter

mediaryor enter into an agency contract with an intermediary

ers. (1) Submission of an application for an intermediary-agefihessthat intermediarys a licensed agent appointed with that
appointmenshall initiate the appointmenf an agent in accord ingurer.

ancewith s. 628.1, Stats. The application shall be submitted to . . . L .
the office of the commissionenf insurance and entered in the OCl,. (&) No intermediary shall submit @pplication for insurance

: ; ; s g : tly to an insurer or solicit insurance on behalf pbaticular
licensing system in a format specified by the commissioner wnﬁj(:c . .
15 days after thearlier of the date the agent contract is execut urer or enter into an agency contract unless the agent is

> O s ; pointedwith that insurer
or the first insurance application is submitted and shall show tﬂ ote: A free copy of each form referenced in this section begpbtained from

lines of authority being requested for that agent. An appointmeRé office of the Commissioner of InsurancRO. Box 7872, Madison, Wi
is valid only forthe lines of insurance requested. Theative 53707-78720r on the dice of the commissioner ofnsurance website at
dateof a valid appointment is the date on which the appOintméﬁﬁi/s/?ocrl)‘/\',vlgrogégisterDecemberlQYG No. 252, éf1-1-77; rand recrRegister
is submitted eIectromcaI!y in the fqrmat specified by the comMigy,rch 1978, No. 267, éf4-1-78. cr, (5) and (6), RegisteMarch, 1979, No279,
sioner.The agent validation report is a computer—generated repeift4-1-79; am. (1) and (3), RegistS8eptember1981, No. 309, &f1-1-82; am.
preparedoy the ofice of the commissioner of insurance. Billing(®®): ggg'StfeISDiC%?berng)l, Ng.é;lsééf.l‘té‘gﬁ aTéélz):,\Ffegggﬁgffg« %92‘25'

. . 0, , ef. 5-1-86; am. an , Regist@anuary. , No. , f2-1-92;
for initial appointment shall be done annually at the same time rg.am. (4), & 10-9-95:am. (4), RegisteFebruary1996, No. 482, £{3-1-96.

atthe same rate as renewal appointments. ?r1)1.(4)(, I;e?gisterJune, 2000, No. 534f.. 7-1-00; S%R 0111—074: am. (1), (2), (5) and
. . . . PTR . 6), cr. (2) (a) to (c), Register January 2002 No. 5532efl-02; CR 05-11: am. (1),
(2) Notice of termination of appointment of individual inter ()’ nro.) g ((3)) Register October 2006 No. 64, 11-1-06 CR 09-022- o
mediaryin accordance with s. 628.1Stats., shall be filegrior  (3), (5) and (6) Register August 2009 No. 644, eff. 9-1-09.

to or within 30 calendar days of the termination date with the . . . . . .

office of the commissioner of insurance. Prior to or withirdags Ins 6.58 Licensing of insurance intermediary firms

of filing this termination notice, the insurer shall provide the agefié insurance agents. (1) PUrPOSE. The purpose of this rule

written notice that the agent is no longer to be appointed as a refpd® establish procedures for licensofénsurance intermediary

sentativeof the company and that he or she may nasits repre firms as insurance intermediaries, reinsurance intermediaries or

sentative. This notice shall also include a formal demandtier Managinggeneral agents.

returnof all indicia of agency“Termination date” means the date  (1m) DEFINITION. In this section “firm” means a corporation,

on which the insurer &ctively severghe agency relationship association, partnership, limited liability compalimited liabil-

with its intermediary-agerand withdraws the agestauthority ity partnership, or other legal entity

to represent the company in any capacity (2) License. Any firm may obtain an insurance intermediary
(a) If the reason for termination is one of the reasons listed & license under this section.

othercriteria in s. Ins 6.59 (5) (d) or the insurer has knowledge the (3) PROCEDURE. (a) Application for a permaneintermediary

producerwas found by a court, government bpalyself-regula license, reinsurancentermediary license or managing general

tory organization authorized by law to have engageghinof the agentlicense for acorporation or partnership shall be made on

activities listedn s. Ins 6.59 (5) (d), the insurer must submit-conapplicationform 11-50 or for residents of states that hasigned

pleteexplanations and documentation in writing to OCI witBn a declaration of uniform treatment witisconsin, the NAIC

daysof the termination. Uniform Application for Business Entity Non—Resident License/

(b) If the insurer has knowledge of complaints received gtegistrationform and filed with the commissioner iisurance.
probiems experienced by thecompany involving company The application shall be accompanied by: _
indebtednesdprgery, altering policies, fraud, misappropriation, ﬁ[\lote:f ﬁoples of forms ref?r_enced in ss. Ins 6.58 and 6.59 can be obtained at the
misrepresentatiorfailure to promptly submit applications or pre © 'Celo ;el-comm'-s S'm}ero '? Ssgfgse .
miums, poor policyholder service involving thimtermediary - Alicensing fee o .'OO’ . . .
beingterminated, the insurer must submit complete explanations 2- Certification that tharticles of incorporation or associa
and documentation in writing to OCI within 30 dagéthe ter 0N include the intent, in godith, to do business as an interme
mination. This documentation need not prove violations, biiary; reinsurance intermediary or managing general agent;
should include situation where possible violations exi§he 3. Certification that the insurance intermediary firm will
Office of the Commissioner of Insurance will investigéiese transacbusiness in such a way that all acts that may onpebe
situationsandtake appropriate action based upon the investigiprmedby a licensed intermediary are performed exclusively by

Ins 6.57 Appointment of insurance agents by insur

tion. r)atL_JraIpers_ons who are Iicense_d under s. 628.04, Stats., and func
(c) The insurer or the authorized representative of the insuHNiNg within the scope of the license, and a list of such persons;
shall promptly notify the insurance commissioner in writifig 4. If the insurance intermediary firm is domiciled outside of

uponfurther review or investigation, the insurer discowatgi  Wisconsin,an agreement to be subject to the jurisdiction of the
tional information thatwould have been reportable to the insurcommissioneand the courts of this state on any matter related to

ance commissioner under paa) or (b) had the insurer thentheinsurance intermediary firmiinsurance activitieis this state,
known of its existence. on the basis of service of processder ss. 601.72 and 601.73,

(3) In addition eachinsurer shall pay once each year Stats.and _ o
accordancewith an assigned billing schedule and in a payment 5. A list of all partners, directors or principafioérs or per
type prescribed by the commissiontte annual appointment feeSONsin fact having comparable power
definedin sub. (4), within 30 days after the mailioba payment 6. In the case of a corporation the application must be signed
notice to such insurer showing the amount due for all individud#y an oficer. In the case of a partnership the application rbast
servingas agent for such insuraccording to the commissiorger signedby a partner
recordsas of the notice date. A billing schedule shall be adopted 7. Any bond, policy designation or information required
by the commissioner under which appointment notices $lall unders. Ins 47.02 (3) or (5).

sentto insurers. (b) Determination of the acceptanoe rejection of a com
(4) Feesapplicable for listing of insurance agents under pleted application shall be made within &ays. A completed
628.11,Stats., applicationconsists of form OCI 150 or the NAIC Uniform
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Application for BusinessEntity Nonresident License/Registra  (3) Fees. The following fee schedule is establishedrizst

tion form and other required material described in (@ dentsand non-residents:

(4) STANDARDS OF COMPETENCEAND TRUSTWORTHINESS. (@) Application for one line of authority. .. .. .. .. $75.00
For partners, directors or principaffiserswho are licensed at the Application for 2 lines of authority. .. ... ... $150.00
time of application under sub. (4) as insuraimtrmediaries, Application for 3 lines of authority. .. ... ... $225.00
reinsuranceintermediaries or managing general agetiiese Application for 4 lines of authority. .. ... ... $300.00
23233;32;?%%%12 z.elcr;%r?BQ (5) shall apply in lieu of the Application for 5 lines of authority. .. ... ... $375.00

: Application for a Surplus Lines license. . . .. $100.00

(b) For partners, directors or principafioérs who arenot 4) Pr Application f ident int di
licensedat the time of application under sub. (4) as insurange ( )t AOC'IE.DUFE' ga) pplica 'O”t or %S' te” I;Irgﬁerme lary
intermediariesyeinsurance intermediaries or managgeperal 29€NtS- Application for a permanent resident agerense or an

agentsthe following criteria may be used in assessing trustwdi"largemenof authority requiring an examination shallinade
thiness and competence: on-line following successful completion @ny required preli

1. ‘Criminal record’. The conviction for crimes which arecens!ngeducatlorand the examination. A completed application
bstantialvrelated 1o in consistsof the agens name, the current address for the residence
substantiaiiyrelated to insurance. . of the applicant; theurrent mailing address for the applicant; an
2. *Accuracy of information’. Any materiahisrepresenta original exemption form as requiresiderch. Ins 26, if required
tion in the information submitted on forn1450. by's. Ins 26.04 (3); an electronic confirmation of prelicensing
3. ‘Regulatory action’. Any regulatory action taken with educationcompletion for the specific lines of authority; finger
regard to any license held, such as insurance licenses in offiitsto be provided in a format specified by the commissioner to

statesyeal estate licenses and security licenses. complete an electronic confirmation of criminal history from the
4. Other criteria which the commissioner considers eviden¥ésconsindepartment of justice, crime information bureau, and
of untrustworthiness or incompetence. the federal bureau of investigation completed not more than 180

(5) Fees. (a) Bienniallyat least 60 days prior to February 13laysprior to the test date; payment of the fees to the testing ven
of even numbered years, a regulation fee notice of $35.00 for réi§ir, an electronic photograph of the applicant taken by the test ser
dentand $70.00for nonresident insurance intermediary firmsYice at the time of testing; confirmation of previous license in
reinsurancéntermediaries anchanaging general agents will beanotherstate, if applicable; and ardocumentation required in
sentto each entity by first class mail at the address on file with tR@swerto questions on the application.
office of the commissioner of insurance. (am) Application for nonesident intermediary agents.

(b) If payment of the biennial regulation fee is not made prid¥pplication for a permanent nonresident agent license or an
to February 15, in a payment type prescribgdhe commissioner €enlargementf authority shall be made on-line on form OCI

thelicense will be revoked. 11-041N(rev.)or on the NAIC Uniform Application for Individ
(c) The licensavill be revoked if payment is not made withinual Nonresident License form and filed with théiasf of the com
60 days after February 15. missionerof insurance. A completed application consists of pay

(6) NOTIFICATION OF CHANGES. Each insurance intermediaryment of the feesand any documentation required in answer to

firm licensed or applying for a license shall, within 30 days, noti estionson the application. If confirmation of license status is
the commissioner of insurance in writing of any change in its bu ot gtta}lnath? frc:m tlljd?!atlon_al Infsurant%e Prtoctiucefr Reg(;sHy .
nessmailing address, locatioof the business records, orachang?“g"i]r"“dce'rI Icate of ficensing from the state ot residence Is
in the name and address of the designated representative. equired. o . . . .

Note: Intermediary corporations and partnersfipssubject to the recordkeeping  (@N) Application for Vdriable life and variable annuity or
requirementss set forth in s. Ins 6.61 (1). ducts. Application for a permanent resident ageariable life and

A free copy of each form referenced in this section may be obtained froffidhe variableannuityproducts license or an erg@ment of authority

of the commissioner of insuranceQPBox 7872, Madison, WI 53707-7872 oron , - : . . . . X
the office of the commissioner of insurance website at http://oci.wi.gov/. to include variable life and variable annufisoducts license shall

History: Cr. RegisterAugust, 1980, No. 296, feB-1-80; am. (5) (a), Regisfer be_made on-line oron form OCL1041R (rey and filed Withthe_
September1981, No. 309, &f10-1-81; cr(6), RegisterSeptember1981, No. 309, office of the commissioner afisurance. A completed application

eff. 1-1-82; rand recr(2), r (3) and (8), renum. (4) to (7) to be (3) to (@ggister i i .
April. 1982, No. 316, 6f8-1-82. rforr 1150, RegistetOctober 1982, Nog2s, ConSistsof a completed form OCILE041R (rey giving thecur

eff. 11-1-82; am. (3) (a) to (f), Registdecember1984, No. 348, &f1-1-g5; rentaddress for the residence of the application; the current mail
chgreaczéorgﬂq (5) ;nrgd?l;ln(%f;f(_sr]-trloevf?agalrn)agbd) ; (S4t)ag) ?nggfer(lsﬁgj ing address for the applicant; payment of the fees; any documenta
andi(6), ¢ (3) (8) 7 . o 3-12-93: am (1), (3) (intro.). (2) 1. and 2. (4) (@), (&) (ntrofiON_required in answer to questions on the application; and
and 1., (5) (&) and (8r. (3) (a) 7., Registeduly 1993, No. 451, éfg-1-93; emeg.  Verification of required registration by the Financial Industry
am. (5) (a), éf 10-9-95; am. (5) (a), Registérebruary1996, No. 482, &/3-1-96;  RegulatoryAuthority (FINRA) registered for Seriesos Series 7.
cons.and renum. (3) (intro.) and (a) (intro.) to be (3) (a) (intro.) and am., am. (3) (b), L. .

RegisterJanuary1999, No. 517, €2-1-99; CR 01-074: am. (1), (2), (3) (%) 3band (ap) Application for limited travel, @p, or suety agent

4.,(5) and (6), Register January 2002 No. 6§32-1-02; CR 05-11: am. (3) (b)  [icense. Applicationfor a permanent resident agent travel, cro
and(5) (a) Register October 2006 N&1.0, ef. 11-1-06,CR 09-022: am. (5) (a) and pp P 9 ! P

(b) Register August 2009 No. 644, eff. 9-1-09. or surety agent limited license or an egéament of authority to
includetravel, crop osurety limited license shall be made on-line
Ins 6.59 Licensing of individuals as agents, reinsur - or on form OCI 1-041R (rey and filed with the dice of the
ance intermediaries, or managing general agents (s. commissionepf insurance. A completed application consists of

628.04, Stats.). (1) Purpost. The purpose of this rule is to a completed form OCI1F041R (rey) giving the currenaddress
establishprocedures for original licensure and license gefar for the residence of the applicant; the current mailing address for
mentof an individual as an insurance agent, reinsurance interntige applicant; payment of the fees; and any documentation
diary or managing general agent. requiredin answer to questions on the application.

(2) ExaminaTION. An examination is required of eaksident (as) Application for einsurance intermediary—bker rein-
applicantfor each kind of license authority listed in s. Ins 6.5Gurance intermediary-manager or managing general agent.
excepta reinsurance intermediary license, managing genefgplicationfor a reinsurance intermediayoker or reinsurance
agent,variable life or variable annuity and the limited line traveintermediarymanager or managing general agent license shall be
cropand surety insurance licenses. Each examination will test thadeon form OCI 1-040 and filed with the Bfe of the commis
applicant’sbasic knowledge of the kinds of insurance tetl@  sionerof insurance. A completed application consists of a-com
ited or function to be performed and the applicabisic under pletedapplication form; payment dffie fees; and any documenta
standing of the applicable laws and regulations. tion required in answer to questions on the application.
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221 COMMISSIONER OF INSURANCE Ins 6.59

(av) Application for a title insurance limited license bysw 8. Using fraudulent, coercive, or dishonest practices, or dem
consinlicensed attorneysApplication fora permanent resident onstratingincompetence, untrustworthiness or financial irrespon
agenttitle insurance limited license or an eglament of authority sibility in the conduct of business in this state or elsewhere.
to include title inSUranCG‘I ||m|ted |icen$e shall be maqe pn form 9. Having an insurance producer license, or its equiva|ent,
OCI 11-41Atty(rev) and filed withthe ofice of the commissioner denied,suspended or revoked in any other state, province, district
of insurance. A completed application consists of a completgglterritory,
form OCI 11-041Atty(rev) giving the current address for the resi 10. Foging anothe’s name to an application for insurarace

denceof the applicant; an original certificate signed by the prq,, ' qocument related to an insurance transaction.
vider showing completion of at least 6 hours of contindeggl

educationapproved by the Wconsin Board of Bar Examiners L1 Improperly usingiotes or any other reference material to
dealingsolely with title insurance and completed within 1 year ¢ioMPletean examination for an insurance license.

the application date; a copy of the applicawatirrent State Bar of 12. Knowingly accepting insurance business from an individ
Wisconsinmembership card; payment of the fees; and any-dodigl who is not licensed.

mentationrequired in answer to questions on the application. 13. Failing to comply with an administrative or court order
(ax) Application for surplusines agent licenseApplication imposinga child support obligation.
for a surplus lines insurance license shallmade on form OCI 14. Failing to pay state income tax or comply with any admin

11-070(rev) and filed with theoffice of the commissioner of istrativeor court order directing payment of state income tax.
insurance.A completed application consists of a completed form (o) Age. Is at least eighteen (18) vears of age.

OCI 11-070 (rey) giving the current address fibre residence of (€) Ag g (18) y g
the applicant; ané&ny documentation required in answer to ques,
tionson the application. 9

(b) Schedulinghe examinationsApplicants shall notify the

(6) FREQUENCYAND LOCATION. Examinations for each kind of
entauthority will be administered at least once a month in
accordancevith a schedule adopted by the commissioner

: . : (8) CHANGE IN RESIDENCYSTATUS. (&) A licensed nonresident
gensélt?r%\éeglg 3{; Llfgﬁiggﬁobnusmess dayor to the scheduled dateagent,afterbecoming a Wgconsin resident, may retain authority
. ' . - underthe nonresident agent licerfee a maximum of 60 days, at
(c) Issuance of licenseAn applicant for an original license oryhich time all authority granted under the nonresidegnse
an enlagement of authority who passes the examinatibn, ghgcease.

required,satisfies the requirements in , (am) or (as) and . . . .
mgets the standards o? competencep?r)wd( tru)stwo(rth?ness eﬁb) A licensed resident agent after becoming a resident of

describedn sub. (5) shall be issued a license for those kinds O;g?ﬁ&ﬁeéfnggyd;et?r;?xmgﬂtg nlegi?lr ;Bﬁqgﬁ;’dep; nllgznus: dfgrr
authorityfor which the applicant is qualified. Examination score, eresident license ghéll cease 9
arevalid for 30days. Failure to apply for a license within 30 day: o )
will require candidate to re—take the examinatiDetermination (c) If an agent changes residency status and becomes licensed
of the acceptance or rejectionatompleted application shall beunderthe new status, all authority grantedthg license issued
made within 90 days of receipt by thdic of the commissioner underthe former status shall terminate on the date the new license
of insuranceof the completed application including any doculS issued.
mentationrequired. (d) Criteria used by the insurance commissioner to establish
(5) COMPETENCEAND TRUSTWORTHINESS. The following crite ~ residencyshall include, but not be limited to:
ria may be used in assessing trustworthiness and competence: 1. Jurisdiction for payment of state taxes.
(a) Criminal record. The conviction for crimes which aseb 2. Jurisdiction for automobile driver license andnotor
stantially related to the circumstances of holding an insuranwehicleregistration.
license. 3. Location of voter registration.
() Accuracy ofinformation. Any material misrepresentation 4. Location of principal residence, such as ownetkated
in the information submitted on the application form. dwelling, condominium or apartment.
(c) Regulatory action. Any regulatory action taken with  (e) A licensed nonresident agent after becoming a resident
regardto any occupational license held, such as insurance licengegate other than I&tonsin, may retain licensing authority under
in other states, real estate licenses and security licenses. the nonresident license for a maximum of 60 days, at which time
(d) Other criteria. Other criteria which the commissioner eonall authority granted under the nonresident license shall cease,
sidersevidence of untrustworthiness or incompeteimeluding unlessa letter of certification or oth@omparable evidence from

but not limited to: the new state of residence is provided to the commissioner
fH f f H H : Note: A free copy of each form referenced in this section begbtained from
1 PrOVIdmg Incorrect, m|S|ead|ng’ 'ncomp|8te or matena”)ﬁe office of the commissioner of insurance OP Box 7872, Madison, WI

untrueinformation in the license application. 53707-78720r on the dice of the commissioner ofnsurance website at

2. Violating any insurance laws, or violating any regulationtt:/oci.wi.gov/. .
: ! P ' History: Cr. RegisterMarch, 1977, No. 255, fe4—1-77; am. (8), Registeiune,
subpoena)r order of the insurance commissioner or of anothegzg No. 270, o 7-1-78: & (10). Register September1978, No. 273, f
state’sinsurance commissioner 2.0)—1—783n2. )(32 e;nd 872 I'\’)egisk;(d?(ek;nia;ylgt?((),)No. 290, &f3-1-80; r (6) and
.. . . . . 9), renum. (7), (8) and (10) to be (6), (7) and (8), Registegust, 1980, No. 296,
3. O_btamlng or attempting to obtain a license thromgrep  ef'9-1-80; r and recrRegister September 981, No. 309f. 10-1-81; am. (4),
resentatioror fraud; cr. (8), RegisterDecember1984, No. 348eff. 1-1-85; am. (2), (3), (4) (a) and (b)
. . . L . and(6), RegisterMay, 1987, No. 377, &7-1-87; am. (4) (a) and (5) (b), Register
4. Improperly withholding, misappropriating or convertingjanuary1992, No. 433, é2-1-92; cr (8) (e), RegisterApril, 1992, No. 436, &f
any monies or properties received in the coufsgoing insurance 5-1-92:am. (4) (a) and (c), Registdune 1992, No. 438, &f7-1-92; emey. am.
business (1), (2), (4) (a), (c), (5) (a), (8) (a) to (apd (e), cr(9), ef. 3-12-93; emay. am. (3),
T . . (4) (b), (c) and (6),.rand recr(4) (a), cr(4) (am) and (as), ef7-1-93; am. (1)., 2),
5. Intentionally misrepresentirthe terms of an actual or pro SB)I (01)5553) (ﬁ)’ (?1)5(13) é?B(@ln% ée), cr(4) (am)(, 4(5':1?),) (%)f, fgdgreé:g(@ (a),(ge(gl)sterd
H i 1 H uty, , NO. , —1-95; ema]. am. a), —9-95; am. a) an
posedlnsur_ance contract _Or appllcatlon for Insu_rance' (am), Registey February 1996, No. 482, &f3-1-96; am. (4) (a), (am) and (as), Reg
6. Having been convicted of a felony or misdemeanor subt%r,J?nlular%llgg%l;oé 1515%. 2—1—(35)9:(cr- (?)((Sa)V(),)R?%Istedloé%e(rdﬁoloot, l\ﬁ
: : : : , ef. 11-1-00; ~ sam. am), a), (c) an i( .to 14.
s_tantlally related to the circumstances of holding an msurang d(5) (&), 1 (7) and (9), Register January 2002 No. 556.28f1-02: CR 05-11-
license. am.(3) and (4) (a)(tc; (avzj, .((:Z((A)la))(ax) Register Oﬁtober 2006 No.fﬁéf(), &-1-06;
. : : CR 07-096: am. (2) an Register March 2008 No. 627f.ef-1-08;CR
7. Having admitted or been found kave committed any 55" 020am’ (2),' @), (4) (). (b), (), (8) (a). (b), (@nd (e), cr (4) (an) and (ap)
insuranceunfair trade practice or fraud. Register August 2009 No. 644, eff. 9-1-009.
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Ins 6.595 WISCONSINADMINISTRATIVE CODE 222
Ins 6.595 Exemption of licensing of individuals as (f) A person whose activities in this state are limited to adver
intermediaries. (1) DeriNITIONS. In this section: tising without the intent to solicit insurance in this state through

(a) “Negotiate” means to confer directly with ofesfadvice communicationsn printed publications or other forms of elec
directly to a purchaser or prospective purchaser of a particuf@nic mass media whose distribution is not limitedesidents of
contractof insurance concerning any of the substantive benefitge state, provided that the person does not sell, solicit or negotiate
terms or conditionsof the contract, provided that the persorfnsurancethat would insureisks residing, located or to be per
engagedn that act either sells insurance or obtains insurance fréffmedin this state;
insurersfor purchasers. (g) A person who is not a resident of this state who sells; solic

(b) “Sell” or “Place” means to exchange a contract of insuits Of negotiates a contraof insurance for commercial property
anceby any means, for money or 'Equivajent’ on beha” Of an andcasualt)ﬂsks to an |nsured W|th I’ISkS |Ocated In more than one
insurancecompany stateinsured under that contract, provided that thatsonis

(c) “Solicit” means attempting to sell insurance or asking éitherwise licensed as an insurance produceseth solicit or
urginga person to apply for a particukind of insurance from a hegotiatethat insurance in thetate where the insured maintains

particularcompany its principal place of business and the contract of insurance insures
(2) ExempTions. The following persons ameot required to "Skslocated in that state; or _ _
obtainan intermediary license: (h) A salaried full-time employee who counsels or advises his

(a) A town mutual agent exempt from licensing under &' her employer relativi the insurance interests of the employer
628.03(1), Stats., by. 628.05 (1), Stats., includes an agent fory Of the subsidiaries or businessiftes of the employer pro
town mutual not authorized to insure members against loss {ged that the employee does not sell or solicit insurance or
propertyby windstorm or hail insurance as provided in ss. 612.8§C€V€a commission. _ o o
(2) (a) 3. and 612.33 (2) (), Stats., who provides windstorm or (i) Persons selling rental casurance which is provided in
hail insurance to the town mutuginemberghrough an insurance connectionwith andincidental to the lease or rental of a motor
policy issued by anotheauthorized insurer operating on arvehiclewhich do not require a commercial license to operate for
assessmertian. The town mutual agent need not be licensed Hfotal period of 90 consecutive daysess and not exceeding the
the other insurer must list the agent and pay the listing fee IRpseor rentalperiod. This exemption does not relieve the person
accordancevith s. Ins 6.57. of the requirement teeply to the commissioner under s. 601.42,

b) An officer, director or employee of an insurer or of an insurSta.ts' .
anc(:e)producer provided that tﬁeyﬁter, director or employee History: CR 01-074: crRegister January 2002 No. 553, &F1-02.
doesnot receive any commission quolicies written or sold to
insurerisks residing, located or to be performed in this state an
any of the following apply: S o ]
1. The oficer, director or employegactivities are executive, (@) “Affiliate” means any person who is under the corafol
administrativemanagerial, clerical or a combination of these, arff &ts at the direction of the agent.
areonly indirectly related to the sale, solicitation or negotiation of (b) “Agent” meansan intermediary as defined in s. 628.02,
insurance. Stats.

2. The oficer, directoror employees function relates to  (€) “Customer” meana natural person with whom the agent
underwriting,loss control, inspection or the processing, adjusting! affiliate is doing orhas, within 3 years from the act or transac
investigatingor settling of a claim on a contract of insurance. tlon regulated by thisection, done an insurance business as that

3. The oficer, director or employee is acting in the capacit¥e'™ is“defined in s. 618.02 (2) and (32,_Stats. o
of a special agent or agency supervisor assisting insurance pro(d) “Personal financial transaction” includes a transaction in
ducerswhere the persosactivities are limited to providirgch ~ Whichthe agent or anfiifate of the agent borrows moneyrop
nical advice andssistance to licensed insurance producers and&if#y or securities from a customer; loans momegperty or secu
notinclude the sale, solicitation or negotiation of insurance. fitiesto a customer; acts as custodian for mppeyperty or secu

(c) A person who secures and furnishes information for tiiies of @ customer; obtainpower of attorney over mongy
purposeof group life insurance, group property and casualfyfOPErtyor securities of a customer; obtains a guarantee of any
insurancegroup annuities, group or blanket accident hedith 0N from a customer; shares directly or indirectly in profits
insurancepr for the purposef enrolling individuals under plans; [0SS€swith a customer; or without furnishing equal consideration
issuingcertificates under plare otherwise assisting in adminis Obti‘.’ns“t'“e to orl (f:)_wnerfsk;lg of anyt_prc,),p derty of "’; g:usltc()jmetthls
tering plans;or performs administrative services related to magﬁc lon personal Tinancial transaction ' does not Include transac

marketedproperty and casualty insurance; where no commissi _nns cor:l(_:inuct(radnby gn ?r?em Olflbﬁte '2 tll:jennorrr?arll c?u:]sef i
is paid to the person for the service; oingan insurance business such as holding an insurance policy

o I . for analysis or servicing, or receiving an insurance premium from
(d) An employer or association or itsfioérs, directors, 5 cystomer provided the transaction is properly recorded on the
Fdcordsof the agentr afiliate as required by s. Ins 6.61, including
the name ofthe insurer for whom the premium was received, and
the agent or dfliate immediately issues a writteeceipt to the
customerfor the policy or premium.

(2) The following are deemed to be unfair trgatacticeshy

ns 6.60 Prohibited business practices. (1) In this

gl
ection:

engagedin the administration or operation of a prograrn
employee benefits for the employer or associatios’ own
employeesr the employees of its subsidiar@safiliates, which
programinvolves the use of insurance issued by an insasdong . . .
asthe employers, associationsficdrs, directors, employees oranagent or dfliate pursuant to s. 628.34 (12), Stats., without lim

trusteesare not in any manner compensated, directipdirectly, iting those tgrms to the prgctlces specified in th!s secpon:
by the company issuing the contracts; (a) Effecting or attempting teffect a personal financial trans

(e) Employee®f insurers or @anizations employed by insur actionwith a customgr unlesg any of the folonymg apply.
erswho are engaging in the inspection, rating or classification of 1. The customer is a relative of the agent fifete asdefined
risks, or in the supervision of the training of insurance producdfss- 13.62 (12g), Stats.
andwho are not individually engaged in the sale, solicitation or 2. The customer is a person residing in the household of the
negotiationof insurance; agent or dfliate at the time of the transaction.
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223 COMMISSIONER OF INSURANCE Ins 6.61

3. The transaction is a bofide arms length business trans  Ins 6.61 Intermediary records. (1) PurPOSE. This see
actionwhere the customer is either qualified to understand afidn protects insurance policyholders by prescribmigimum
assess the transaction or has been advisegpogsented in the standardsind techniquesf accounting and data handling of inter
transactiorby a qualified individual who is not the agent diliaf mediarieso ensure that timely and reliable information will exist
ate. and be available to the commission@his sectionmplements

4. The agent or filiate is acting lawfully pursuartb author andinterprets 85601.42_ anc_i 628.34:, Stats., by _establishingmini
ity given under federal or state law governing the securities IBmrecords to be maintained by intermediaries.
investmentadvisory business. (2) Score. This section applies to all intermediaries transact

(b) Knowingly being listedhs a beneficiary of any proceeds ofng insurance business in this state and iscéhsin insurance
alife insurance policy or annuity issued to a customer unless thi@nsaction®f nonresident intermediaries unless the nonresident
agentor afiliate hasan insurable interest in the life of the €usis required to maintain recordfsa similar specified manner by the

tomer. intermediary’sstate of domicile.
(c) Engaging in transactions with a customer in violation of ch. (3) DerINITIONS. As used in this section:
551, Stats., the \igconsin unifornsecurities lawch. 553, Stats.,  (a) “Business checking account” means any account utilized

tlhgeg\gflacsolr]ssiré fSra7n7chis? in\é;stTJerg |athve u£$- secuhrities act ?f tf)y an intermediary for insurance-related transactions.
a et seqpe U. S. Securiies exchange act ol ) «cash disbursed record” means a record showing alt mon
1934(15 USCS 78a-78kk), the U. S. investment company actigfs( ). ; oy i ; >HOWINg
. paid out by the intermediary in connection with insurance.
1940(15 USCS 80 a—-1 — 80a-52), or any rules or regulations pro o . ., . .
mulgatedunder any of such laws (c) “Cash receiptsecord” means a record showing all monies
. . ; ‘ . _receivedby the intermediary in connection with insurance.
(d) Making misleading statements to a customer regarding or N . )
otherwisemisrepresenting one'qualifications or services. This (d) “Commission statements” means records or statements
includesusing terms such as “financial’, “investment” or “retire Which show the commissions and fees allocatetthe intermedli
ment”in conjunction with terms such as “planner”, “planning” of"Y for insurance transactions.
“consulting” when, under the circumstancé® statements, rep () “Formal administrative action” means consent decrees,
resentation®r use of these ternto not accurately describe theqeaseand qe5|$t ordersatl_pulatlons, suspensions, revocations,
natureof the services @dred or the qualificationsf the person licensedenials fines, forfeitures, settlement agreements, license

offering the services. restrictionsor actions limiting the intermedias/method of con
(e) Selling, soliciting the sale, or assisting the sale, of heaf#§Ctingan insurance business but does not incadfeinistrative
coveragehat is: actionshased solelyn failing to comply with continuing educa
1. Provided by a person who is not licensed as an insure{.'ﬂ{‘ requirements or solely on failing to pay a regulationféee
this state; and icensing.

2. Represented to be authorized undeexempt from state __(f) “Intermediary” meanan agent, broker or producer and any
insuranceregulation underthe federal employee retirement person,partnership or corporation requiring a license under the

incomesecurity act (29 USCS 1001 et seq). provisi?nsof ch. 628, Stat”s. o
(3) (a) For the purpose af 618.39 (1), Stats., an agent should (9) “Personnel records” means those records pertaining o any
know that placement of insurance is illegal if the agent: onewho is directly retained or employed by an intermediary in

1. Sells, solicits the sale, or assists in the sdleealth cover connection with insurance including subagents, secretaries,
ageoffered by a personot licensed as an insurer in this state; antepones?h(:l.tors, and mdepen?ent contractors. o
2. Knows that the health coverage is represented to be-autho(") “Policyholder records” means all recora@gplications,
rized, or exempt from state insurance regulatiamger the federal reguestfor changes, claims, and complaints associated with a
employeeretirement income security act (29 USCS 1001 et se§y!icy generated by or through the intermediary
(b) An agens lack of knowledge of any of the following is not (4) CasH DISBURSEDRECORD. The cash disbursed recaidall
adefense to a violation of s. 618.39 (1), Stats.: showthe name of the party to whom the payment was nuzde,

1. That the person providing the coveragedslicensed in °f Payment, and reason for payment. .
this state. (5) CasH RECEIPTSRECORD. The castreceipts record shall

2. That the person is an insurer as defined under s. 60099\ the name of the party who remitted the moruste of
(27), Stats. receipt,and reason for payment.

3. That the represented authorization or exemption under tihe(f’) COMMISSION STATEMENTS. The commission statements
federal employee retirement incomeecurity act is false (29 Shallshow the insured name, policy numkggemium, amount of
USCS1001 et seq). commissionand date allocated or paid or both. .

(4) Thecommissioner shall ordefor any agent who violates (7) PERSONNEL RECORDs. Personnel records shall include
s.618.39, Stats., not less than revocation of the agjérghse and datesof employment, position, description of principal duties,
thatthe agent pay any claims not paid within 60 days by the-und@meof employee, and last known address phdne number of
thorizedinsurer An agent magstablish the basis for a lesser-peremployee.
alty for a violation ofs. 618.39, Stats., only if the agent shows all (8) RECORDKEEPINGREQUIREMENTS. Beginning on January 1,

of the following: 1988, each intermediary shall maintain, far 3—year period,
(a) Substantial mitigating factors. unlessa specific period is provided elsewhere, the following
(b) The agent made, and solicited to make, only a few saled®f°rds: .

the coverage. (a) Cash receipts record.

(c) The agent did not serve ageneral agent, was not eligible (b) Cash disbursed record.
for override commissions, and wast responsible for recruiting, (c) Commission statements.
anddid not recruit, other agents to sell the coverage. (d) Policyholder records.
(5) A violation of sub.(2) is a cause for denial of an agent ; ;
licenseapplication under s. 628.04 (1), Stats., and a cause for(e) Business checking account.
agentlicense suspension, revocation or limitation under s. 628.10(f) Personnel records.
(2) (b), Stats. (9) SPECIAL REQUIREMENTS FOR NEWLY ISSUED CONTRACTS.
History: CR 01-072: crRegister January 2002 No. 553, &f-1-02. Eachintermediary shall maintain records foB-ayear period giv
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ing the efective date of the coveragm all newly issued cen conviction,the sentencing document, the intermedgexplana
tracts. tion of what happened to cause criminal proceedings, the interme
(10) SPECIAL REQUIREMENTS FOR INDIVIDUALLY-IsSUED LIFE  diary’sreasons why no action should be taken regarding the inter

AND ACCIDENT AND HEALTH CONTRACTS. Each intermediary shall mediary’slicense and any other relevant legal documents.
maintainrecords for a 3—yegreriod indicating that the necessary (d) Any lawsuit filed against the licensee or the licerssbasi
suitability inquiryand replacement procedures required by ss. Inessin which there are allegations of misrepresentation, fraud,
2.07,2.14 (5) (f), 2.15 (9) (f), 3.27 (7), and 3.29 were followed fdheft or embezzlement involving the licensee or the licessee’
eachindividually-issued life and accident and health contrabusiness.The notification shall include a copy of the initial suit
written or replaced or both. documentsthe intermediarg explanation of what happened to
(11) SPECIALREQUIREMENTSFORTITLE INSURANCE. Eachinter ~ Causethe civil proceedings, the intermediaryeasons why no
mediarywho is employed by is, an dfiiate of a producer of title actionshould be taken regarding th#ermediarys license and
insuranceshall maintairrecords for 3 years for each applicatior@ny Other relevant legal documents.
or order for title insurance accepted in this state. The reshals (17) RECORDS MAINTAINED BY INSURERS. An insurershall
statewhether the application arder was directly or indirectly inform its intermediaries imriting of the requirements of this sec
referredas provided by s. Ins 3.32 (5) by a producer of title insuion and mayby written agreement, assutthe responsibility to
ancewhich is arefiliate as defined by s. Ins 3.32 (3) (a), (bm) anghaintain these records for an individual intermediary if the
(c) and the name of each producer of title insurance who igilan afecordscan be made immediately available to the commissioner
iate and acts as brokeagent, lenderepresentative or attorney inof insurance on demand.

he tran ion which r | in th lication or orf@ch History: Cr. RegisterMarch, 1977, No. 255, fe4-1-77; am., RegisteMarch,
-t tet a ZaCto ho i ¢ Z‘?lu tted £ the adpp Catfot-tlo 0 1979,No. 279, €f 4-1-79; cr(5), RegisterSeptember1981, No. 309, &10-1-81;
Intermediarywno IS an ailiate or a producer of utle INSurance ¢ (2m), RegisterNovember 1986, No.371, ef. 12-1-86; r and recr Register

shall maintain a record of gross revenue from operations in tiiscember1987, (Noj 384ef. 1—1|—88; am. (16), R%%isteﬁugust, 15(988)hNo. 392,
itla i i . 9-1-88; am. (16), Registekpril, 1992, No. 436, &f5-1-92; am. (15)Register
statefrom title insurance by quarter cale_ndar year which shal! S%;gnuarylgga No- 517, 62-1-00; CR 01-074: am. (3) (e)and recr(16), Register
aratelyshow grossevenue from operations in this state deriveghnuary2002 No. 553, éf2-1-02; CR 05-11: am. (3) ()Register October 2006
from applications or orders for title insurance directly or |nd|rectlgoi6(l)8, ef. 11-1-06;CR 09-022: am. (15) Register August 2009 No. 644, eff.

referredby the afiliate.

(12) PLACE OF MAINTAINING RECORDS. The intermediary shalll Ins 6.62 Filing requirements for multiple employer
maintainrecords requirethy subs. (8), (9), (10) and1(lat the trusts and associations. (1) In this section:
businessaddress of the intermediany the insurer recorded with . o . o
the commissionenf insurance, or at another location only if the_ (&) “Intermediary” has the meaning providedder s. 628.02
intermediaryprovides written notice ahe other location to the (1), Stats.
commissionenf insurance. (b) 1. “Multiple employer trust or association,” except as pro
(13) UPDATING RECORDS. The intermediary shall update allvidedby subd2., means a trust, association or other person which
intermediaryrecords at reasonable intervals or as necessary &fgvidesor ofiers to provide health care benefitscoverage to
shall maintain all financial intermediary records according €MPloyeesf 2 or more employers and which is:
acceptedaccounting principles. a. A multiple employer welfare arrangement as defined by 29

(14) MAINTAINING POLICYHOLDERRECORDS. The intermediary USC 1002 (40); ) o
shall retain policyholderecords for a period of at least 3 years b. Represented as an employesifare benefit plan which is
aftertermination or lapse of the policy subjectto the Employee Retiremelnicome Security Act, 29 USC

(15) CHANGE OF NAME OR ADDRESS. Each intermediary shall, 1001t0 1461; or
within 30 days, notify the commissioner of insurance in writing C. Located outside this state and is ngamized and regu
of any change in the intermediasyiame, residence address, antitedas an insurer domiciled in the United States.
mailing address. 2. “Multiple employer trust or association” does not include
(16) NOTIFICATION OF FORMAL ADMINISTRATIVE ACTIONS, @ person which:
CRIMINAL PROCEEDINGSAND LAWSUITS. Each intermediary shall a. Provides benefits or coverage undepursuant to a collec
notify the commissionein writing of the following within 30 tive bagaining agreement;

days: b. Is, or which provides benefits or coveraggch are fully
(a) Except for action taken by theistonsin dfice of the com insuredby, an insurer licensed to do business in this state;

missionerof insurance, any formal administrative action against ¢ provides healthare benefits or coverage solely to employ

theintermediary taken by any statésurance regulatory agency eesof governmental units;

commissionor board or other regulatory agency which licenses d. Is an individual: or

the person for any occupational activiffhe notification shall ' ] . -

includea description ofhe basis for the administrative action and € The commissioner exempts in writing.

any action taken as a result of the proceeding, a copy of the noticg2) No intermediarymay solicit, advertise, or market in this

of hearing and other documents descritilgproblem, a copy of stateor accept an application or place coverage for a person who

the order consent to ordestipulation, final resolution and otherresidesin this state with a multiple employer trust or association
relevantdocuments. unlessprior to solicitation, advertising, marketing, acceptance of

(b) Any initial pretrial hearing dateelated to any criminal pro theapplication, or placing the coverage:
secutionof the intermediary taken in any jurisdiction, other than (a) The multiple employer trust or association files with the
amisdemeanor chge relatedo the use of a motor vehicle or theoffice the information required under sub. (5); or
violation of a fish and game regulation. The notificatishmll (b) The intermediary files the informatisequired under sub.
include a copy of the initial criminal complaint filed, the order(5).
resultingfrom the hearing and any other relevant legal documents.(g) No multiple employer trust omssociation may solicit,
(c) Any felony conviction or misdemeanor convictioreimy — advertisepor market in this state or accept an application for eover
jurisdiction, other than a misdemeanor conviction related to ttagefrom a person who is a resident, or who has employees who
useof a motor vehicle or the violation of a fish and game regulareresidents, of this state unless prior to soliciting, advertising,
tion. The notification shall include a copy of the initial criminaimarketing,or accepting an application it files with thdicé the
complaintor criminal chaging document filed, the judgement ofinformation required under sub. (5).
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225 COMMISSIONER OF INSURANCE Ins 6.67

(4) If subsequent to a filing under sub. (2) or (3) changes ocenorethan 12 months for failing to pay delinquent taxes or revoked
sothat the information contained in the filing is no longer accdor more than 10 months for failure to pay a renewal fee, the inter
rate, the multiple employer trust or association or intermediamyediary shall, in order to be relicensed, satisfy the licensing
which made the filing shall within 15 days of tbate the change requirement®stablished by s. Ins 6.59.

is effective make a filing under sub. (5) with the correct informa Note: A free copy of each form referenced in this section heagbtained from

tion the office of the commissioner of insurance OP Box 7872, Madison, WI
i . L. X . 53707-78720r on the dice of the commissioner ofnsurance website at
(5) A multiple employer trust or association or intermediarttp://oci.wi.govi.

requiredto file information under sub. (2), (3), or (4) shall file a HiSéoryt: Cg ereéggite,(lDegggw1?219177é2No. 224, éf(l4—)1t—7(%;) agm (,l)ttoo(3t),§€eg
H H H e, Septembe , NO. s —1-62; rand recr (0] , Registeioctobef
properly completed form prescribed by the commissioner arT@m, No. 310, ef 11-1-81; am. (1), RegisteNovember 1995, No. 479, &f

shall attach: 12-1-95;,CR 01-074: am. (3) to (5), (2), Registerdanuary 2002 No. 553, fef
f ; ; -1-02,CR 05-11: r. and recrRegister October 2006 No. 610f. éfl-1-06;,CR
_(a) A copy of any insurance policy or contract covering bengg!;55CK! (1) (@), (@and (3), 1. (1) (b) Register August 2009 No. 644, eff.
fits or coverage déred by themultiple employer trust or asso€ia 9-1-09;renumber of (1) (a)to (1) made under s. 13.92 (4) (b) 1., Stats., Register
tion; August 2009 No. 644
(b) A copy of the gganizational documents of the multiple

employertrust or association, including the articles of incorpora Ins 6.66 Proper exchange of business. (1) The pur
tion, bylaws or trust instrument; and poseof this rule isto interpret s. 628.61, Stats., regarding the

(c) A statement that the benefits or coverage are fully insurBEPPerexchange of business between agent intermediaries.
or a description of the extent to which they are not filgured. ~ (2) Properexchange of business means the forwarding of
(6) A violation of sub. (2), (3), or (4) is an unfair and decepti\)gsurancd)usmess from one agent who cannot, aftercdunsid

tradepractice under s. 628.34 (18)ats., constitutes a method offration,place the business with any of the insurers for which the

practicein the conduct of business whiehdangers the legitimate 29€Ntis listed because of capacity problems, rigiisal of the
interestsof customers and the public under s. 628.10 (2), Staf€oMPanyto accept the risk or the onerous conditions it imposes
the insured, to another agent licensed for those lines of insur

and, if the multiple employer trust or association is an unaut h ; bl d he risk und
rizedinsurer establishes that the person violating the suleuld ~&NCEWNose insurers are abledocommodate the risk under eon
tions more favorable to the insured. The agent forwarding the

haveknown that the multiple employer trust or association is 8 h h ] L GYn
usinessis entitled to split the commission involved. Proper

unauthorizednsurer for the purpose of ss. 618.39 &18.44, . . .
Stats. exchangeof business is not the regular course of business and

. L - - suchforwarding of businesss thereby distinguished from broker
64((57)5;22;8 section is in additioto any provision of chs. 600 to ageby its occasional and exceptional nature.
Note: This rule requires use of a reporting form “Multiple EmployersT Filing” (3) No agent mayproperly eXChange business with another
which may be obtained from the f2fe of the Commissioner of Insurance, 121 agent,unless:

Wilson Street, FD. Box 7873, Madison, ¥tonsin, 53707-7873. . i . .
History: Emeg. cr ef. 1-1-90: cr RegisterMay, 1990, No. 413, éf6-1-00 . (@ The agent forwarding the business to a listed agent is
licensedfor the lines of business that are being exchanged;

Ins 6.63 Regulation charge. (1) The renewal fee to be = (0) The agent who receivéise business and agrees to place it
paid biennially in a payment type prescribed by ¢benmissioner IS licensed inthe line or lines of insurance involved in the

by each licensed individual intermediary-agent is: exchangeand
Residentagent............. $ 35.00 (c) Both the agent forwarding the business and the agent who
Nonresident agent . . ... ... ... $ 70.00 placesthe business with the insurer sign the insurance application,

. . orif no application is completed, the names of the agents involved
(2) Renewalfeesare due on the last day of the intermed&ry’, the tra%gaction appearpon the policy issued. 9

birth month every other yealOCI will send a form OCI1-051
renewalfee notice by first—class mail at le&t days prior to the
fee due date to each intermediarytia¢ mailing address on file
with the ofice of the commissioner of insurance.

(3) Any resident individual intermediary whose license is,. .
revoked for failing to pay renewal fees, failing to complete iary—agenshall be presumed to have exceeded the occasional

requiredcontinuing education or failing to pay delinquent taxe§Xchange of business if he sieplaces more than S insurance

may, within 12 months from the revocation date, apply to br(%k_s per calendar year with any singtesurer with which he or

relicensedor the same licensaithout completing prelicensing Sneis not listed as an intermediary—agenteschanges in total

educationor passing a written examination. Resident licenseB¥réthan 25 insurance risks per calendar year

who are requiredo complete continuing education must have all (b) The burden of showing that specialty lines, non-standard

previousrequirements met. The applicatif@e shall be as speci and professional liability business placed through surplus lines

fied in s. 628.10 (5) (a), Stats. If a residéinense has been intermediariesn accordance with s. 618.41, Stats., or written on

revokedfor more than 12 months, the intermediary shall, in orde@nexcess rate or other individually ratégk basis beyond the lim

to be relicensed, satisfy the examination and licensiggire  its prescribed for other exchanges of business in(@pis occa

mentsestablished by s. Ins 6.59. sionaland otherwise in compliance with this rule, shall be upon
(4) Intermediarieswith a Surplus Lines licensshall pay an theintermediary—agent soliciting and forwarding such business.

annualrenewal fee of $100.00 on or before the assigned expira (6) Theexchange of business among intermediary—ageuts

tion date each yearOCI will send an OCI renewal fee notice byparticipation by intermediaries in risk sharing plaapproved

first-classmail at least 60 days prior to the fee dlage to each accordingto ch. 619, Stats., shall not be limited in any way by this

intermediarysurpluslines agent at the home address on file withection.

theoffice of the commissioner of insurance. Any resident inelivid History: Cr. RegisterMarch, 1979, No. 279, e#-1-79; am. (4) (d), Register

ual intermediary whose surplus lines license is revokehfting ('\g‘;‘%’b)lygég*((;\)‘%zgj(g?;)1;3 %’cf?ﬁéle)a}r(ﬁ) Sggggg{’eg%@lggfnﬁé%;‘f?g?‘-

to pay renewal fees or failing to pay delinquent taxes miilgin  10-1-82yenum. (1) to (3) and (7) to be (2) to (4) and (6) and am. (§l,)cr (6),

12 months from the revocation date for failing to pay delinqueRggisterAugust, 1988, No. 392, feD-1-88.

taxes or within 10 months from the revocation date for failoire

pay a renewal fee or complete continuing education, apply to belns 6.67 Unfair discrimination in  life and disability

relicensedor the same license. If a license has been revoked fosurance. (1) Purpose. The purpose dhis rule is to identify

(4) No agent shall accepusiness solicited by another inter
mediary—agent which he or she knowshas reason to knous
not exchanged in compliance with the provisions of this rule.

(5) (a) Inthe absencef evidence to the contrargn interme
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specificacts or practices in life and disability insurance found tstablishor aid in establishing, the applicantr insured sexual
be unfairly discriminatory under s. 628.34 (3) (b), Stats. orientation.

Note: The need for a rule has arisen because of questions as to whether life artdistory: Cr. RegisterDecemberl1979, No. 288, &€f1-1-80; r (4) under s. 13.93
disability insurers are in all cases fairly “cgarg different premiums or &ring dif-  (2m) (b) 16., Stats., Registdbecember1984, No. 348; am. (1), and recr(3), ct
ferentterms of coverage except on the basis of classifications related to the nature(@hcRegisterApril, 1987, No. 376, éf5-1-87; correction irf2), (3) (b) 2. and (4)
degreeof the risk covered.” (s. 628.34 (3), Stats.) The main purpose of the rule ignedeunder s. 13.93 (2m) (b) 14., 12. and 1., Stats., Regiqteit, 1987, No. 376;
makeclear that life and disability insurers cannot classify individaattrarily—  cr. (5), RegisterMay, 1987, No. 377, éf6-1-87.
without a rational basis for each decision.

(2) APPLICABILITY AND SCOPE. This rule shall apply to all life NS 6.68 Unfair discrimination based on geographic
anddisability insurance policies delivered or issued for delivefcation or age of risk. (1) PurPosE. The purpose of this rule
in Wisconsin on or after January 1, 1980 &mell existing life and 'S t0 identify specific actor practices found to be unfair trade
disability group, blanket and franchise insurance policies subjégcticesthat are unfairly discriminatory under s. 628.34, Stats.

to Wisconsininsurance law which are amended or renewed on or (2) APPLICABILITY AND scoPE. This rule shall apply to prep
after January 1, 1980. erty and casualty insurance contracts deliveregsared for deliv

(2m) DerNITIONS. In this section: ery(gn) V\Sﬁ;consm on or after thefettive date of the rule.

“Dicahility i ” : : ECIFIC EXAMPLES OF UNFAIR TRADE PRACTICESUNDER S.
6 7(221)38%””3/ insurance” has the meaning given under s. l%§8.34,S(ATs. Thefollowing are hereby identified as specific acts
' o T or practices which are unfairly discriminatory

(b) “Territorial cilaas&fécatlon means ﬁ.n arf:angemgn_t of pﬁr (a) Making or permitting any unfair discrimination between

fr?:r?';‘ito ch(tjtzgorle ased upon geographic characteristics othg{qjiquals or risks of the same class and of essentiallysémee
P : ) . hazarddy refusing to issue, refusing to reneancelling or limi

(3) SeeciFicexampLEs. The followingare specific examples ing the amount of insurance coverage on a propertasualty
of unfair discrimination under s. 628.34 (3) (b), Stats. risk because of the geographic location of the risk, unless:

(a) Refusing to insure, or refusing to continue to insure, or lim 1. The refusal, cancellation or limitation is for a business pur
iting the amount, extent or kind of coverage available to an ingiosewhich is not a mere pretext for unfair discrimination, or
vidual or chaging adifferent rate for the same coverage solely 2 The refusal, cancellation or limitation is requitsdaw or
becaus@f physical or mental impairment, other than blindness ggqylatorymandate.
partialblindness, except where the refusal, limitation or défte Note: Paragraph (a) is intended to prohibit insurance underwriting shortcuts
ferentialis based on sound actuarial principles or is rel&ed which unfairly label risks as poor risks because of their geographic location. A

actualor reasonably anticipated experience. refusal,nonrenewal, cancellation or limitation of insurance coverage is prohibited if
X ] . . thereason for such refusalpnrenewal, cancellation or limitation is the geographic
(b) Except as provided in subds. 1. and 2., refusing to insuieation of the risk. An exception to this general rule is provided, hoyievaitua
or refusing to continue to insure, or limiting theount, extent or TRe B (e 0 O e celiation or mitaon < nt a
kind of coverage available to an individual, or @jiag an indi idiscrimination. ! ations i
. v ’ merepretext for unfaidiscrimination. Examples of such situations include refusals
vidual a different ratefor the same coverage solely because @ insure when the risk is located in areas proneatural catastrophes, i.e., earth
blindnessor partial blindness. quakes, floods, hurricanes, and refusals to insure because the insurer already has a
. . . . . very high concentration of risks in a particuggographic area. It is intended that the
1. Individuals who arélind or partlally b“n'd may be subject personchaged with a violation of this rule be given the burden of proof in establish
to standards based on sound actuarial principles or actual-or regany “business purpose” exception. The burden of proving that a refusak nonre
sonablyanticipated experience with respect to any other Conditig&wal,cancellatlon or limitation of insurance coverage is not subterfuge for unfair

: . L . . criminationshouldlikewise fall upon the person c with a violation of this
they may have, including a condition which is the cause of thge. P P g

blindnessor partial blindness. (b) Making or permitting any unfair discrimination between
2. Refusal to insure under sub. (3) includes a denial of disahiidividualsor risks of the same class and of essentiallysémee

ity insurance on the basis that the policy presumes disability if th@zarddy refusing to issue, refusing to reneancelling or limit

insuredloses his or her eyesight. Howewatinsurer may exclude ing the amount of insurance coverage on a residential property

from coverage, or apply a waiting period, to coverageeaitment risk of 4 units or less, or the personal property contained therein,

of blindness or partial blindness if that condition exists at the tilecausef the age of the residential properyless:

the policy is issued. 1. The refusal, cancellation or limitation is for a business pur
(4) INSURER RESPONSIBILITY. An insurer has the burden ofposewhich is not a mere pretext for unfair discrimination, or

proof to show that an act, standard or practice of the insurer is 2. The refusal, cancellation or limitation is requitsdaw or

basedon sound actuarial principles or is related to actual er re@gulatorymandate.

sonablyanticipated experience in any action to enforce s. 628.34(c) Refusing to insure risk solely because the applicant was

(3) (b), Stats. For the anticipated experience to be reasonablgréviouslydeniedcoverage, terminated by another insurer or had
mustbe based on medical or actuarial research on morbidity gMtainedcoverage in a residual market.

mortality. History: Cr. Register September1979, No. 285, &/10-1-79; r (4) under s.
(5) SEXUAL ORIENTATION. (a) An insurer may not use sexuaf-3-93(@m) (b) 16, Stats., Regist@ecember1984, No. 348.
orientationin the underwriting process or ihe determination of  |n5 670 Combinations of lines and classes of insur -
insurability, premium, terms of coverage, or nonrenewal. ance. This rule defines and delimits the permissible combina
(b) No insurer may include any inquiry about the applisanttions of the lines and classe$ insurance defined and delimited
or insureds sexual orientation ian application for disability or by s. Ins 6.75 which may be written in the same poliyceptas
life insurance coverage or directly or indirectly investigatoim  providedin this rule, lines and classes of insuranezy not be
nectionwith an application for disability dife insurance cover combinedin the same policy
agethe applicant or insured sexual orientation. (1) COMBINATION WITH SEPARATEPREMIUM CHARGES. Subject
(c) No insurer may use the marital status, occupation, genders. Ins 2.05, any combination of the lines and classes of insurance
medicalhistory beneficiary designation, or the zip code or territadefinedand delimited by s. Ins 6.75, except for those described in
rial classification of an applicant or insured or any other fdotor s. Ins 6.75 (2) (h), (i) and (k), may be written in the same policy
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if a statement of separggeemium chage is shown on the declara 1. by reinsurance in a corporation licensed to transact surety
tions pageor on the face of the policy or in a separate written-stateusinesswhere the risk is located; or
mentfurnished to the policyholdeThe requirement for a state 2. by the cosuretyship of aurety corporation likewise
mentof separate premium clggr does not prohibit such chas |icensed.
equitablyreflecting diferences in expected lossarsexpenses as (b) A surety corporation may execute transportation orware
contemplatedy s. 625.1 (4), Stats. housingbonds for the United States internal revetaxes to an
(2) COMBINATION WITH OR WITHOUT SEPARATE PREMIUM amountequal to 5 times the underwrititignitation specified in

CHARGES. Any combination of the lines and classes of insurangzr. (a) of this rule.
definedand delimited by s. Ins 6.75 (2) (a), (b), (d), (€), () and () (c) No corporation writing surety shall guarantee the deposits
may be written in the same poliayith or without showing sepa  of any single financial institution in an aggregate amount in excess
ratepremium chages. of the underwriting limitation set forth in pda) unless it shall be

History: Emeg. cr eff. 6-22-76;cr. Register Septemberl976, No. 249, &f i i i
10-1-767. and recrRegisterAugust, 1977, No. 260, feD-1-77. g;cgs(e:tc?fﬁielg I?,nggf(z)Of that amount by reinsurance or cosuretyship
(d) A surety corporation shall not issue multiple bonds on a

Ins 6.72 Risk limitations. (1) Except as otherwise pro singlecontract (splitting bonds) andsarety corporatios’liabil-

vided by law or by order of the commissioneio single risk inal hall e f the limitati
assumedby any insurance company shall exceed 10% of surpl gtra]lighselgr? € a(;o(r;;ract shall not beexcess of the limitations
asregards policyholders, except that in an assessable mutual ¢ P N . " .

pany it may be a greater amount not exceeding 3 times the averagé) No domestic corporation writing surety business shall exe
policy or Y of 1% of the insurance in force, whichever is th&€Ute, reinsurer be cosurety on a suretyship obligation in favor of

greater.Upon the business mentioned in s. Ins 6.75 (2) (h), tHe¢ Y-S governments, or any other obligee, whereby a surety
maximumsingle risk may be greater amount not exceeding 50945SU€s2 bond to an obligee for a penal amount which is 10%, or
of the admitted assets. Any reinsurance takirigcefsimulta an amountsubstantially less than, the total contract amount,

neouslywith the policy shall be deducted from the original riskMeSsthe suretyreinsures or obtains a cosurety for at least 50%
assumedn determining compliance with this subsection of the bond penal amount with a corporation licensed to transact

. ) surety business where the risk is located. This is tantamount to a
(2) In a mutual company ganized for the insurance or guar maximumexposure for any single loss on any one surety bénd

anty of depositors odeposits in banks or trust companies, thgjs type of not more than one-twentieth of a domestic surety cor
maximumsingle risk may be fixed at a higher amounttbg poration’scapital and surplus.

b_ylaWS-Any such company mayfett reinsura_nce in_ any autho ' History: Emeg. cr ef. 6-22-76;cr. Register Septemberl976, No. 249, éf
rized or unauthorized company that complies with s. 627.2@—i—§gﬁmeg. am. (2), éf 6-5-84; am. (2) RegisteDctobey 1984, No. 346, &f
Stats.Insurance in any unauthorized company shall be repor@d e

annuallyand the same taxes paid upon the premiums as are paid . . .
by authorized companies. Ins 6.75 Classifications of insurance. This rule

History: Emep. cr eff. 6-22-76;cr. Register Septemberl976, No. 249, éf defmes_an_d delimits |Ir_16$_ and classes of insurance forpamy
10-1-76y. and recrRegisterAugust, 1981, No. 308,feB-1-81; am. (1), Register P0seswithin the commissionés regulatory power unless the4an
January,1992, No. 433, &f2-1-92. guageor context of a statute or rule otherwise provides.

) ) o (1) LIFEAND DISABILITY INSURANCE. Life and disability insur
Ins 6.74 Suretyship and risk limitations of ~ surety  anceincludes the following:
ok omim Saremeni o bt e, s ) e nsurance and anniies—ecep nsurance or annu
tions q y 98 tiesincluded in par(b), insurance or annuities uptire lives of
: ersonsand annuity contracts without life contingencies, as pro
(2) Score. This rule shall apply to the limitations on boncBidedin s. 632.66, Stats.;
penalamounts imposed on insurers engaged in the business ofy - cregit life insurance—insurance the lives of borrowers
suretyship.This section shall not apply to insurers issuing only; nrchasers of goods in connection with specific loans or credit
thattype of surety insurance known as municipal bond insuranggynsactionsvhen all or a portion of the insurance is payable to the
(3) DerFINiTIONS. (a) For purposes of this rule suretyship shadreditorto reduce or extinguish the debt;
be construed to be insurance. (b) Variable life insurance and variable annuities—insurance
(b) Aninsurance corporation authorized to write fidelity insuror annuities which provide for immediate or future benefits, the
ancemay guarantee the fidelity of, or become ety for: 1. costof which is funded and the payment of which is computed on
personsholding positions of public or private trust; 2. the perforthe basis of experience factors derived from one or more segre
manceof any act, duty or obligation or the refrainiingm any act; gatedinvestments accounts established and managed as provided
3. the performance of any contradt;bonds of insurance compa in ss. 61.24, 61..25, and 620.02, Stats.,
nies required by law as a condition of transacting business; 5.(c) Disability insurance—insurance coverimgury or death
indemnifying banks, brokers and othdéinancial or moneyed of persons causedy accident, or insurance covering health of
association®r corporations, against the loss of documents ap@rsons;
money, except against loss caused by marine risks or Bks 1 Credit accident and sickness insurance—insurancenin
transportationor navigation;6. indemnifying any federal land pectionwith specific loans ocredit transactions against loss of
bankagainst loss by reason of defective title to or incumbrancgge of debtors resulting from accidentsickness when all or a
on real property on which such bank may have a mortgage. portion of the insurance is payable to the creditor to reduce or
(c) Asused in this rule any one surety risk shall be equivaleextinguishthe debt;
to the penal amount established on the surety bond. (2) PROPERTYAND CASUALTY INSURANCE. Property and casu
(4) RISK LIMITATIONS ON SURETY OBLIGATIONS. (&) No corpe alty includes all lines or classes of insurance which faagully
ration shall execut@ny suretyship obligation or expose itself tdethe subject of insurance other than those clasgsed in sub.
any loss on any one surety bond in an amount in excess of ofigH@) or (b), including but not limited to the following:
tenthof its capital and surplus as reported in its most recent filed (a) Fire, inland marine and other property insurance—insur
annualstatement, unless it shall be protected in the excess of thateagainst loss or damage to real and personal propérilg
amount: stationaryor in transit, arising out of fire or any other peril hot
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including any insurance defined in any other paragraph of this (0) Aircraft insurance — insurance against loss, medical or

rule; otherexpenseand liability for damages arising out of the owner
(b) Ocean marine insurance—insurance against the perilsShfP, maintenance or use of any aircratft.

seasand other related perils usually insured against by ocqgtg'r"s,\t/logg’c:hf:{g'g(e)?ﬁ?‘ég‘i“g;_lfng;’\‘;m??%fgf;%a&gg?ét@o(fgg%‘iﬁ%gfg

marineinsurance. No. 322,eff. 11-1-82; emay. am. (1) (a), €/10-4-88, am. (1) (a) (intro.), Register
(c) Disability insurance—insurance coveriimjury or death Oggggl‘eféﬁﬁg%; 2‘8@5’?\,65.%513_’%,;253_91;3)301_074: am. (2) (¢) and (n).(@ ().

of persons causedly accident, or insurance covering health

persons, ) . . ) ) . Ins 6.76 Grounds for disapproval of and authorized

1. Credit accident and sickness insurance—insuranoenin - clauses for fire, inland marine and ~ other property insur -
nectionwith specific loans ocredit transactions against loss ofance forms. (1) PurpPosk. The purpose of this rule is to set out
time of debtors resulting from accidentsickness when all or a characteristicend provision of fire, inland marine and other prop
portion of the insurance is payable to the creditor to reduce @ty insurance forms, as defined by s. Ins 6.75 (2) (a), which may
extinguishthe debt; constitutegrounds fordisapproval of such forms under the provi

(d) Liability and incidental medical expense (other than-autsionsof s. 631.20 (2), Stats., and to promulgate authorized clauses
mobile) insurance—insurance against liability for damages fer such forms under s. 631.23, Stats., because it has been found
personr propertyand incidental insurance for medical expenthat:
seswhen writtenin the same poligyput not including any liability (a) Price or coverageompetition is indéctive because diver
insurancedefined in other paragraphs of this rule; sity in language or content makes comparisoficdit;

(e) Automobile insurance — insurance against loss, medical (b) Provision of language, content or form of thepecific
or other expense, and liability for damag@eising out of the own clausess necessary to provide certainty of meaning of them;
ership, maintenance ouse of and automobile or other motor () Regulation of contract forms will be mordeetive and liti
vehicle; gationwill be substantially reduced if there is increastthdare

(f) Fidelity insurance—insurance against lasising out of izationof certain clauses; and
theacts ordefaults of persons in positions of trust, excludingcom (d) Reasonable minimum standamfsinsurance protection
mercial bail bond insurance except as a surety under s. 345.8deneeded for policies to serve a useful purpose.
Stats. (2) GROUNDSFORDISAPPROVAL. A fire, inland marine or other

(9) Surety insurance—payment for loss arising out of failufgropertyinsurance form may be considered misleading, deceptive
to perform contracts or obligations, excluding commercial bailr obscure within the meaning of s. 631.20 (2), Stats., if it does not
bondinsurance except as a surety under s. 345.61, Stats. clearly state the perils covered, the limitations, and the conditions,

(h) Title insurance—insurance against loss by reason ©f if it contains provisions Contrary to the I,aw if it does not

defectsin titles to property; inpludeclauses covering the followingrovisions where appro
(i) Mortgage guaranty insurance—insurance against loss aRgate: . o
ing from failure of: (a) Location and description of the property covered;
1. Debtors to meet financial obligations to creditors under (b) Effect of other insurance on the coverage provided;
evidenceof indebtedness which are secured by either: (c) Conditions suspending, restricting or voiding toeerage
a. Afirst lien or chage on residential real estate designed fdt"ovided; o
occupancyby not more than four families; or (e) Termination of the contract;
b. i. Afirst lien or chage on residential real estatesigned (f) Mortgagee interests and obligations;
for occupancy by 5 or more families; or (g) Obligations in case loss occurs.
ii. Afirstlien or chage on real estate designed iiodustrial (3) AuTHoRIZED cLAUSES. The following clauses, or any of
or commercial purposes; or them, shall be considered authorized clauses pursuant to s.

c. A stock or membership certificate issued to the tenaf®l.23, Stats. Appropriate liberalization of the prescribed lan
stockholdersr resident members of a completed simple coop 9uageshall also be permitted.
erativehousing corporation as defined in@65.C. s. 216 (b) (1); (&) Insuring clause.
or IN CONSIDERATION OF THE PROVISIONS AND

d. Ajunior lien or chage on residential real estate. STIPULATIONS HEREIN OR ADDED HERED

2. Lessees to make payment of rentals under leases of realand of the premium above specified this Compéfioy the
estatein which the lease extends for 3 years or longer term of

()) Credit insurance—insurance against loss arising from fail
ure of debtors to meet financiabligations to creditors, except asfrom at noon (12:01 a.m.) [choose
definedin par (i) 1. a., b., c., and 2,; one] StandardTime to at location of property involved, to an

(k) Worker’s compensation insurance—insurance againgfnountnot exceeding the amount(s) above specified does insure
obligationsunder ch. 102, Stats., or any similar,lawd including
employers’liability insurance when written in the same policy;

(L) Legal expensénsurance—insurancegainst expense for andlegal representatives, to the extent of the actual cash value of
the professional services of licensed lawyers; the property at the time of loss, but not exceeding the amount

(m) Credit unemployment insurance—insurance against |o&kich it would cost to repair or replace the property with material
of incomeof debtors resulting from either labor disputes or invoPf like kind and quality within a reasonable time after slosss,
untary unemployment; without compensation for loss resulting from interruption of busi

(n) Miscellaneous — insurance against any other property #ssor manufacture, nor in any event for more than the interest of
casualtyinsurance risk which lawfully may be the subject ofheinsured against all DIRECT LOSS BY FIRE, LIGHTNING
insurancenot specifically defined in any other paragraph of thidlND BY REMOVAL FROM PREMISES ENDANGERED BY
rule; THE PERILS INSURED AGAINST IN THIS POLICY
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229 COMMISSIONER OF INSURANCE Ins 6.76

EXCEPT AS HEREINAFTER PROVIDED, to the property ee'srights ofrecovery but without impairing mortgagesefight to
describedcherein while located or contained as described in trgsie;or it may pay dfthe mortgage debt and require an assignment
policy, or pro ratéor 5 days at each proper place to which any dhereof and ofhemortgage. Other provisions relating to the inter
the propertyshall necessarily be removed for preservation frofstsand obligations of such mortgagee may be added hereto by
the perils insured against in this polidyut not elsewhere. Assign 29reemenin writing.

mentof this policy shall not be valid except with the written-con () Pro rata liability. This company shaliot be liable for a

sentof this CompanyThis policy is made and accepted subject tgreaterp;]ortiok? |°f anyloss than the amount hereby insurr]ed Sh.i"‘”
the foregoing provisions and stipulations and thbseeinafter earto the whole insurance coverittge property against the peri

stated which arehereby made a part of this poli¢gggether with involved, whether collectible or not.

such other provisions, stipulations and agreements as lneay r.glt(gniteﬁggeargesgtgr:r;g?gg;gﬁz ﬁccuézgifgigrﬁ]qssgg%gi;ﬁ of
addedhereto, as provided in this policy wii ' Y POSSI ' pany

) . . anyloss, protect the property from furttdamage, forthwith sep

(b) Uninsurable and exceptedqperty. This policy shall not aratethe damaged and undamaged personal propertt in the
coveraccounts, bills, currencyleeds, evidences of debt, moneyestpossible orderfurnish a complete inventory of the destroyed,
or securities;nor, unless specifically named hereon in writinggamagedand undamaged propershowing in detail quantities,
bullion or manuscripts. costs,actual cash value and amount of loss claimed;vétidn

(c) Perils not included.This company shall not be liable forsixty days after the loss, unless such time is extended in writing
lossby fire or other perils insureggainst in this policy caused, by this Companythe insured shall render to this Company a proof
directly or indirectly by: 1. enemy attack by armed forces, ineludof loss signed and sworn to by the insured, stating the knowledge
ing action takerby military, naval or air forces in resisting anandbelief of theinsured as to the following: the time and origin
actualor an immediately impendingnemy attack; 2. invasion; 3. of theloss, the interest of the insured and of all others in the prop
insurrection;4. rebellion;5. revolution; 6. civil war; 7. usurped erty, theactual cash value of each item thereof and the amount of
power;8. order of any civil authority except acts of destruction @jssthereto, all encumbrances thereon, all other contragtsiof
the time of and for the purpose of preventing the spread of firgnce,whether valid or not, covering any of said propearyy
providedthat suchfire did not originate from any of the perilschangesn thetitle, use, occupation, location, possession or €xpo
excludedoy this policy; 9. neglect of the insured to use all reasoBuresof said property sincthe issuing of this propertipy whom
ablemeansgo save and preserve the property at and after a logfdfor what purpose any building herein described the sev
or when the property is endangered by fire in neighboring pregyal parts thereof were occupied at the tiofitoss and whether or
ises;10. nor shall this company be liable for loss by theft.  notit then stood on leased ground, and shall furnish a copy of all

(d) Other insurance Other insurance may be prohibited or theéhe descriptions and schedules in all policies and, if requird,
amountof insurance may be limited by endorsement attachédd plans and specifications of any building, fixtures or machin
hereto. ery destroyed or damaged. The insured, as often as nragden

(e) Conditions suspending oestricting insurance. Unless ably required, shall exhibit to any person designated by this
otherwiseprovided in writing added hereto this Company shafompanyall that remains of any property herein descritzeu]

not be liable for loss occurring submit to examinations undeath by any person named by this
1. while the hazard is increased by any means within the cépompanyand subscribe the same; and, as oftenasbe reasen
trol or knowledge of the insured; or ably required, shalproduce for examination all books of account,

2. while a described building, whether intended for acclpills, invoices and other vouchers, or certified copies thereof if
pancyby owner or tenant, is vacasttunoccupied beyond a period.orlglnalsbe lost, at such reasonable time and place as may-be des

of sixty consecutive days; or ignatedby this Company or its representative, and shall permit
3. as aresult of explosion or riot, unless fire ensue, and in tﬁé{ractsand (_:oples thereof tq be made. . .
eventfor loss by fire only (L) Appraisal. In case the insured and this Company shall fail

to agree as to the actual cash value or the amount of losspthen,

(f) Other perils or subjects.Any other peril to be insured - > ;
againstor subject of insurand® be covered in this policy shall thewritten demand of eitheeach shall select a competent s

be by endorsement in writing hereon or added hereto. interestedappraiser and notify thether of the appraiser selected

. S . within twenty days of such demand. The appraisers §instl
an((:%)u rﬁdde(ietﬂigop;gﬁl(?ynzhgh; ?ﬁ(éeégnotfritahuetigmgct?(tal%]a%felrllasyutrh' lecta competent and disinterested umpire; and failing for fifteen

. - sto agree upon such umpire, then, on request of the insured or
Companyin case of loss, and amgher provision or agreement no y : :
inconsistenwith the provisions of this policynay be provided tth|s Companysuch umpire shall be selected by a judge of a court

for in writing added hereto, but no provision may be waive§f record 'nktlhﬁ srt]ate in which thﬁ plr operty COV%ddcat?d' Thel
exceptsuch as by the terms of this policy is subject to change ppraisershall then appraise the lossating separately actual
(h) Waiverprovisions. No permission &cting this insurance tashvalue and loss to each item; and, failing to agree, shall submit

. . > = their differences, onlyto the umpire. An award in writing, so
shall exist, or waiver of any provision be valid, unless grantgghmized, of any two when filed with this Company shall deter
hereinor expressed in writing added heréti. provision, stipula

h ! ; ) mine the amount of actual casfalue and loss. Each appraiser
tion or forfeiture shall be heitb be waived by any requirement orgp, || he paid by the party selectign or her and the expenses of
proceedingon the part of this Company relating to appraisal or té‘ppraisabnd umpire shall be paid by the parties equally

any examination provided for herein.

(i) Mortgagee integsts and obligationslf loss hereunder is (m) Compané options. It shall be optional with this Company

X : : ake all, or any part, of the property at the agreesbpraised
madepayable, in whole or in part, to a designated mortgagee : :
namedherein as the insured, such interest in puicy may be R['/%{ue,and also to repairebuild or replace the property destroyed

cancelledby giving to such mortgagee a ten days’ written notiﬁr damaged with other of like kind and quality withireasonable

of cancellation. Ifthe insured fails to render proof of loss sucl me, on giving notice of its intention so to do within thirty days
mortgageeupon notice, shall render proof of lassthe form fterthe receipt of the proof of loss herein required. '
hereinspecified within sixty (60) daythereafter and shall be sub (1) AbandonmentThere can be no abandonment to this Com
jectto the provisions hereof relating to appraisal and time of pagany of any property

mentand of bringing suit. If this Company shalkim that no (0) When loss payableThe amount of loss for which this
liability existed as to the mortgagor or owrieshall, to the extent Companymay be liable shall be payable sixty days after pobof
of payment of loss to the mortgagee, be subrogated to all mortgags,as herein provided, is received by this Companyasues
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tainmentof the lossis made either by agreement between the (4) ExempTiON. (a) Any umbrella liability or excess liability
insuredand this Company expressed in writingbgrthe filing insurancepolicy is exempt from the requirements of ss. 63236
with this Company of an award as herein provided. (a) and 632.32 (4), Stats.

(p) Suit. No suit or action on this policy for the recovery of any (b) Any commercial liability policy issued or renewed on or
claim shall be sustainable in any court of law or equity unless aliter July 1, 2007, is exempt frothe requirements of s. 632.32
therequirements of this policy shall have been complied with, ad), Stats., if its coverage of the insuretiability arising out of the
unlesscommenced within 12 months next after inception of th@aintenancer use of a motor vehicle is limited to coverage for
loss. non—-ownedmotor vehicles.

(9) Subrogation. This Company may require from the insured (c) Any commercial liabilitycommercial automobile liability
anassignment of all right of recovery against any party for lossdenbrella liability or excess liability insurance policy issued
the extent that payment therefor is made by this Company  renewedon or after July 1, 2007, is exempt from the requirements
History: Cr. RegisterNovember1977, No. 263, &f12-1-77; am(3) (a), Regis  of 5. 632.32 (4m), Stats.

ter, November 1978, No. 275, &f12-1-78. . . L
(d) A war risks coverage provision of an aircriaf$urance
Ins 6.77 Exemption from mid—term cancellation policy is exempt from the requirements of s. 631.36 (2) (b) and (c),

requirements and from required uninsured motorist, Stats. ) _ o
underinsured motorist and medical payment cover - (5) Nortice. (@) An insurer cancelling any umbrella liability
ages. (1) Purposk. This section is intended to exempt certaiolicy or excess liability policy shall notifthe commissioner of
classef insurance contracts from ss. 631.36 (2) (a), (b) and {§ggrounds for such cancellatiowt later than the time at which
and632.32 (4) an@@m), Stats. This section implements the provitheinsuremotifies the policyholder of such cancellation. Insurers

sionsof ss. 631.01 (5) and 631.36 (1) (c), Stats. shall provide notice to the insured as set forth in s. 631.36 (2) (b),
(2) Scope. This section applies to all insurers authorized B1atS: _
write umbrella or excess liability insurance policies is®gnsin, (b) No cancellation under s. 631.36 (2), Stats., of any war

to all insurers authorized to write commercial liability avmin-  risks coverage contained in an aircraft insurance polieffés-
mercialautomobile liability policies in \lgconsin and to alhsur  tive until atleast 7 days after the 1st class mailing or delivery of
ersauthorized to write aircraft insurance policies irsgnsin.  a written notice to the policyholder

(3) DeriniTIONS. () Aircraft insurancehas the meaning given  (6) DiscLosURE. (a) An insurer shall disclose on each eom
ins. Ins 6.75 (2) (e). mercialliability, commercial automobile liabilipmbrella liab#

(ac) “Application form? means a policy form that is desig ity Or excess liability insurance policy application form whether
natedanapplication by the insurer and that is filed with thicef ~ OF ot underinsurechotorist coverage may be purchased from the
of the commissioner of insurance under s. 631.20, Stats. insurerunder the policyif the insurer writes a commerciabil-

(ag) “Commercial automobile liability policy” means a liabil %; commercial automobilgability, umbrella liability or excess
ity insurancepolicy intended principally to provide primary cov liability policy withoutusing an application form, the insurer shall
eragefor the insured liability arising out of the ownership, main SEndwith delivery of the policy a written disclosure of whether or
tenanceor use of an automobile or other motor vehicle in tH&t underinsurednotorist coverage may be purchased from the

insured’sbusiness or for other commercial activities. insurerunder the policyThe insureds signature on the applica
tion form or on the disclosure sent with the policy is not required,

_ (am) “Commf_rci_al Ilia(;)_ility policy” meanls art;y form ofkliabil andthe disclosure on the application form or wtitie delivery of
ity Insurance policyincluding a commercial or busingsackage e injtial policy creates an irrebuttable presumption thatise
tlosurewas made in accordance with this paragraph. An insurer

is intended principally to provide primary coverage for thgs o required to provide the disclosure unthes paragraph on

insurecf’sgtt?r!?raliabil(ijty ?]r.istglqglogt of its busine]:ss ct)rr1 other C{’g,] any application form or with the delivery of the initial poljémno
mercialactiviies, and whicincludes coverage for the INSUred 5 5jicationform is used, and need not provithe disclosure in
liability arising out of the ownership, maintenance or use of mo nnectionwith any subsequent renewal of or changethe
vehiclesas only one component of the policy or as coverage thal .y “This paragraph first applies to policies issued after 150
is only incidental to the principal purpose of the poli€pr pur

. ; LY rt . daysafter July 1, 2007.
posesof this section, commercial liability policy excludes work : e .
er’s compensation policies. (b) Each insurer that has a commercial liahildgmmercial

(b) “Excess liability policy” means an insurance contrac pr automobileliability, umbrellaliability or excess liability insur

. S ncepolicy in efect on July 1, 2007, shall disclose in writing to
viding at Ieast $1,000,000 .Of I'ab'!'ty COVErage per person or p rtneir?sure{:l undeeach polié/y whether or not underinsured mgtor
gﬁgzggcgg 2)(0655 ofertain required underlying liability insur ist coverage may be purchased from the insurer under the.policy

. ge. . . An insurer is required to provide tdésclosure only one time and
(bm) “Owned motor vehicle” means a motor vehicle that ig, conjunction with either the notice of, or the delivery of, the first
ownedby the insuredr that is leased for a term of six months ofenewalof eachpolicy occurring after 120 days after July 1, 2007.

longer. (c) Nothing in this subsection shall be interpretedeiguire

(c) “Umbrella liability policy” meansan insurance contract jng rersto provide underinsured motorist coverage in policies.
providing at least $1,000,000 of liability coverage per person Ofhistory: Emen. ct ef. 7-1-77; cr Registey Novembey 1977, No. 263, éf

per occurrence in excesd certain required underlying liability 12-1-77am. (1), (4) and (5), Registéftay, 1987, No. 377, &f6-1-87; am. (1) and

insurance coverage or a specified amount of self-insured ret@;ﬁgu(g-( t();”‘) F(eégéi(sg?jiug)ltgg%f ’(\133(‘01)1 5('423 f(g)_ffg 0(;5():%%3_9 1(7a:) :;11(.1((1(1)),’((24))

tion. and(4) (a), cr (3) (ac), (ag), (am) and (bm), (4) (b) and (c) and (6), renum. (4) (b) to
(d) “War risks coveragetheans insurance coverage providede(4) (d), Register June 2007 No. 618, &f1-07.

under an aircraft insurance policy for bodily injyrynental

anguish,medical expense, or damage or loss to the covered air Ins 6.78 Exemption from filing of rates. (1) PURPOSE.

craftor a third partys property caused by declared or undeclarethe purpose of this section is to exempt from the filing require

war, invasion, rebellion, insurrection or warlike operations or bynentsof s. 625.13, Stats., those rates for risksch have been

anattempt to or the actual seizuredetention of an aircraft by any customarilywritten on a consent-to-rate basis and certain title

governmentmilitary, naval, or usurped power insurancerates, it having been determined that such filing is not
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necessaryo protect policyholders and the publithis rule imple (d) The risk involves a new product or coverage as to which
mentsand interprets ss. 625.04, 625.13, and 625.15, Stats. thereare no appropriate analogoesposures for rate—making

(2) Score. This section applies to the following lines PUrposes.
classeof insurance: (4) RATE FILING EXEMPTION. The following rates shall not be

(a) The classes specified in s. Ins 6.75 (2) (a), (d), (e), (f), (§jed with the commissioneby the insurer or rate servicegar
(hy, (), (), (L), (m), and (n). nization on behalf of the insurer provided the insurer complies

(b) Individual rate modifications that are a reduction from th\é'Ith sub. (7): o o .
filed title insurance rate. (a) The rate for an individual riskritten under a rating rule

e . . classfiled with the commissioner which mus¢ accompanied by
(3) ExempTFILINGS. If a specific risk in a line or class of insur acertification by a qualified actuary that the rate underatiag

anceset forth in sub. (2) (a) is of the type whicltcisstomarily P
written on aconsent—to-rate basis wherein the insured agreesrXéerggzzﬁsnnOt be objectively rated for at least one of the follow

accepta rate that is diérent from the insurés filed rates, the cen !

sent—to-ratehall not be filed with the commissiongrovided: 1. The class generates inficibnt loss experience to teli-

(a) The insurer keeps for at least 1 year after the expiration d%Pelty used in rating; . . . . .
of the policy: 2. The class loss experience is so volatile as to make it-unreli
' able;

L Record_ of the ra_te d_evelc_npment; and . . 3. Prospective losses for this class are likely to cheagjdly
2. The written application signed by the insured stating thq%dunpredictably' .

|nsubred sreason for r.equ_estlng tge. rate. - 4. Risks within the class are so dissimilar thatingle rate
(b) Prior to entering into such insuranegreements in W- vavould not be representative of all risks in the class.

consinthe insurehas notified the commissioner of insurance e . .

its intention so to dojdentifying the contemplated lines and__(P) Rates for excess liability insurance provided in an amount

classesf insurance notless than $1,000,000 in excess of a specified retained limit pro
' vided such retained limit is not less than:

(4) ExempTFILING. If a title insurance rate as set forth in sub.
(2) (b) is a downward deviation of an existing filed rate, the raigre(}b $3r?gé(?|0%erigts:ﬁgair;c.eoss respects those exposures cov
shall not be filed with the commissioner provided thhtof the y ying ’
following apply: 2. $10,000 per occurrence as respects those exposures not

. ) . ._coveredby underlying insurance.
(a) The insurekeeps for at least five years after the mceptlo% () Rates for risks developing annual products liabiiyl

dateof the policy the following information: . . -
) . . completedoperations insurance premiums of $5,000 or more at
1. The filed rate and premium and the deviated ratepaad 1\ pocic [imit.

mium; . . . . .
(d) Rates for risks developing annual increased limits written

2. The efective date of thepolicy and the location and ; ; ;
descriptionof the risk: premiumdetermined by customary rating procedures of $50000

o more.
3. The reason for the deviation; and (e) Rates for risks developing $100,000 more annual
4. Arecord of the deviated rate development. manualbasic limit premium individually or in any combinatioh

(b) Prior to entering into such insuranegreements in W- general liability insurance, commercial automobile, crinoe
consin,the insurer has notified the commissioner of its intentiorgdass.

to do so, identifying the contemplated rate deviation program. (f) Rates for liability insurance increased limits if the risk is

History: Cr. RegisterJanuary1980, No. 289, &2-1-80; am. (1), (2) and (3) reinsuredon a facultative basis.
(intro.), cr (4), RegisterFebruary 1993, No. 446, &f3-1-93; reprinted to restore

droppedcopy in (3), RegisteMay, 1993, No. 449. (g) Rates for an adjustment of the aggregate limit of general
liability insurance at any time during the policy period.
Ins 6.785 Exemption from rate filing requirements. (h) Rates for coverage which is materially broader or more

(1) Purposkt. This section is intended to exempt certain classesstrictivethan the coverage upon which the manual rétased.
of property and casualty rates from the rate filing requirements. (5) UTILIZATION OF RATE FILING EXEMPTION. An insurer or a
This section implements and interprets 885.04, 625.13 and rateservice oganization wishing to utilize the rate filing exemp
625.15,Stats. tion or modification granted by sub. (4) shall have on file with the
(2) Score. This section applies to the lines or classes ofinsurommissionerating rules pertaining to the situations described
ancewhich are listed in s. Ins 6.75 (2) (a), (d), (e), (f), (9), (h), (ixub.(4).
(i), (L), (m) and (n) of direct insurance written on risks or opera (6) DiSAPPROVAL OF FILED RULES. If the commissioner deter
tions in this state subject to §25.03, Stats., and which areminesthat a rating rule does not meet the rate standardisritet
exemptedunder the consent-to-rate provision of s. Ins 6.78. in s. 625.1, Stats., the commissioner meyercise the authority
(3) FinpINGs. The commissioner of insurance finds that fograntedby s. 625.22, Stats., and disapprove the rate.
certainclasses obusiness certain risks within other classes of (7) INsURERRECORDS. An insurer using a rate subject to the
business and certasituations the rate filing requirements setexemptiongranted by sub. (4) shall maintain separate records and
forthin s. 625.13, Stats., are unnecessary to achieve the purpeesimentatiorfor a period of 3 years after the rate is no longer
of ch. 625, Stats. The commissioner bases this finding on the igded.This documentation shall include all details of the factors
lowing reasons: usedin determining the rate or classification for a particular risk,
(a) Themanual rate, classification or form is inappropriatécluding conditionsused to qualify a rate for an exemption under
becausét doesnot adequately reflect the exposure represented $iyb. (4). The insurer shall provide these records to the commis
therisk; sionerupon request.

(b) The risk is so dierent from other risks that no singleﬁ_'f'_%%r_y: Emeg. cr ef. 8-3-92; cr Register February 1993, No. 446¢ff.

manualrate orclassification could be representative of all suc
risks; Ins 6.79 Advisory councils and committees.

(c) The risk belongs to a classification that does not devel@) PurrPOSE. The purpose of this section is to delineate the pro
enoughexperience to warrant digient credibility for rate—mak cessby which the commissionenay create advisory councils and
ing purposes; or committeesunder s. 15.04 (1) (c), Stats., to assist in dealing with
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regulatoryproblems pursuant to s. 601.20, Stats., and may include(c) “Nondomestic insurer” has the meaning set forth in s.
assistancevith rule—-making pursuant to s. 227.13, Stats. 600.03(32), Stats.

(2) Durties. Eachcouncil or committee shall advise the com (d) “Hard copy” meansany information which is procured
missioneron matters relating tepecific issues or subjects pre from an alternatstorage facility such as microfilm, microfiche or
sentedo the members for study and reviewthe commissioner electronicdata processing and reproduced into proper form.
of insurance. (4) DOMESTICINSURERS. (&) Corporate records such as minute

(3) ExPENSEREIMBURSEMENT. Members of the councils and books,articles and by-laws, and stock and membership records
committeesshall receive no salary or compensafiamservice on shallbe retained as permanent records.
the councils or committees but shall be reimbursed for their actual 1. General ledgers shall be retained as permanent records.
andnecessary expenses in attending meetings or while perform 5 - Rate pooks, agents’ handbooks, underwritingnuals,
ing other duties as directed by the commissioner specimerforms, and related actuarial material, as well as reinsur

(4) MeeTinGs. The councils or committees shall meet asncecontracts, shall be retained as long as the related insurance
neededor at such times as requested by the commissioner  coverageremains in force.

(5) MemsersHIP. For eachcouncil or committee created by  (b) Records of insurance company operations and other finan
the commissionermembership magiot exceed 15 members anctial records reasonably related to insurance operdiotise pre
shallbe representative of the various interested partiehahie ceding3 years shall be maintained and be available to the cemmis
personsvho possess expertise or interest on the issue or topicifer.

the council or committee. (c) Records maintained under pér) may be in written form

(6) CHaIRs. The commissioner shall appoint the chaiess or in any other forntapable of being converted to written form
the commissioner authorizes afdifent process fagelection. The within a reasonable period of time.
commissionesshall appoint an employee of thdioé as anon- 1. Original documents, suchs claim files, invoices, can
voting member to assist the council or committee with its dutiegelledchecks, underwriting information and other similar materi
The commissioner or a designee shall keep a record of all procegld may be maintained on microfilm or microfiche so long as the
ings, transactions, communications, and othéiciafl acts of the recordsthus maintained are readily available to the commissioner
councils and committees. The commissioner or a designeeandcan be reproduced in hard copy
appointedby the commissioner shall serve as a voting member 5 - accounting records, policy master files, reserve invento
whenthe council or committee is convened in accordance Wlthrﬁas, and other similar records normally produdechard copy
15.04(1) (c), Stats. The files and records of the councils ané cofjay be maintained on electromagnetic tape provided such tapes
mitteesshall be maintained at thefict of the commissioner of gre preserved and thae company can and will reproduce the

insurance. appropriatehard copy within a reasonable period of time at the
(7) Term. Membersof the councils and committees serve atequestof the commissioner
the pleasure of the commissioner (d) The statutes of limitations, escheat laws, atatutes

History: Cr. RegisterJanuary1980, No. 289, &f2-1-80; correction in (1) under regardingminors of the various jurisdictions which the insurer
N 0136-%3b((§2rg éll)) er'é i%‘,‘is':éﬁég'ft%'ipfé?,%i??ﬁ‘-‘,; ?&;‘28:- ;](é()a r(t;),lFéeggL;)ngm) doesbusiness shall control the retention of pertinent records, other
Vi ) . ) -1-91; ion i u .13, . . .
(b) 7., Stats., RegisteFebruary2000, No. 530; CR 08-064:and recrRegister EH?” permagent rec.onljsa begondhtqle pegOdl. m_enélonecli Jmh‘)afrl
Decembe2008 No. 636, &f1-1-09. eserecords may include, but shall not be limited to, claims files,

supplementarycontract files, records aincashed checks, and

Ins 6.80 Retention of records. (1) Purpose. The pur  underwritingfiles. _
poseof this section is testablish standards for record retentio(%q(e) Subject to this rule and applicalslatutes and rules or regu

by insurers and other persons subject to the regulation of the cé@jons of this and other jurisdictions in which the insurer is
MISSIONET. icensedto do business, the insurer may set its retention of records

(2) Score. (a) This section shall apply &l insurers licensed to conform to its storage facilities.
underchs. 61, 612, 613614, 615 and 618, Stats., and includin% (5) NONDOMESTICINSURERS. (a) Records with regard to insur

h cecompany operations in the state aé@énsin for the preced
the Local Property Insurance Fund, the State Life Insurance Fuf,’s years shall be maintained in the form specifieder sub. (4)

andthe State Indemnity Fund. andbe available to the commissionerthe insurance regulatory
(b) The following sections also apply: agencyof the insureis state of domicile.
1. Section Ins 1.01 (3) applies to fraternals. (b) The requirements of this rule pertaining to an inssirer

2. Sections Ins 2.07 (5) (a) 2. d. and (b) 2. b. apply to lifeins@Perationsin the state of \consin may be met by compliance
ance ®) @ (®) bply with the recordetention law of its state of domicile. If no such law
Note: Sections Ins 2.07 (5) (a) 2. d. and (b) 2. b. do not exist. Section Ins 2.07 \%sre.gmatlon exists, an insurer may comply W'.th this rule by pre
repealecand recreated £B-1-82. sentinga statement attesting to the fact that its record retention

3. Section Ins 3.25 (9) (d) applies to credit life and <’;1ccideﬁ¥5temiS acceptable tg its statg of domicile.
and sickness insurance. (7) PenaLTY. Violations of this rule by any person shall sub
. . T ject the person to the penalties set forth in s. 601.64, Stats.
4. Section Ins 3.27 (28) applies to disability insurance. : . ;
. . (8) EFFecTIVE DATE. As provided in s. 227.22 (2) (intro.),
5. Section Ins 6.17 (3) (c) and (d) apply to surplus lines. siats. this rule shall take &gct on the first day of the month fol
6. Sections Ins 6.30 (2) (a) 1. e., 6.30 (3) (a) 3. e., (4) (a)l@wing its publication.

e.and (5) (a) 3. apply to property and casualty insurers. History: Cr. RegisterJune, 1981, No. 306,fe7-1-81; r (6) under s. 13.93 (2m)
. . . (b) 16., Stats., RegisteDecember1984, No. 348; correction in (8) made under s.

7. Section Ins 6.55 (5) (b) applies to all insurers. 13.93(2m) (b) 7., Stats., Regisfevay, 1987, No. 377; c(2) (b) 10., Register

: : : [ November1993, No. 455, &2-1-94;corrections in (3) made under13.93 (2m)

8. Section Ins 6.61 applles to intermediaries. (b) 7., Stats., Registefebruary2000, No. 530; correction {{2) (b) 5. and 6. made

9. Section Ins 8.09 applies to employee welfare funds. unders. 13.93 (2m) (b) 7., Stats., Register January 2002 No. 553.
10. Sections Ins 8.65 (4) and 8.69 (6) apply to small employer
insurers. ) (6) apply pioy Ins 6.85 Notification of a person’ sright to file a com -
B . Y . eﬁ]laint with the commissioner . (1) PurPosk. This section
(3) DerinmioNs. (@) "Domestic insurer” has the meaning Sefterpretsand implements s. 631.28, Stats., by specifying the con
forthin's. 600.03 (17), Stats. tents of a notice insurers must provide to insusdmsit their right
(b) “Insurer” has the meaning set forth in s. 600.03 (17), Stats.file a complaint with the dite of the commissioner of insur
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ance. Thissection also describes when and the manner in which 1. The notice shall be provided on or before the inssifegt

suchnotice must be provided. renewaldate after the &ctive date of this section or within one
(2) Scopk. This section applies to all policies or certificates iyearafter the eective date othis section, whichever is earlier

force, issued or renewed inig¢onsin on or after thefettive date With a separate notice to the insured; or

of this section. 2. For single premium policies, a separate notice shaltdse
(3) DeriNTioNs.  For purposes of this section, “insured’Vided on or before the insurexihext anniversary date or within

meangthe policyholdefor individual policies and both the groupCneyear after the éctive date of this section, whichever is-ear
policyholderand certificate holder for group policies. lier.

(4) NoTticerForMmAT. Everyinsurer shall disclose the insured’
right to contact the dite of the commissioner of insurance
regardingan insurance problem Ipyoviding a notice which shall:

() Be in the form aprescribed in Appendix | or for policies (c) For surety and title insurance policies the notice must be

subjectto sub. (5) (d.) in form as prescribed in Appendix Zf givenas a separate notice to each claimant at the time a claim is
(b) Include the issués address, toll free phone numbiér genied.

g‘éﬁ;laﬁlﬁ[’and phone number in no less than 12-point 8 4y For policies subject to s. 632.83, Stats., the insurer shall
Not(g Thé language in sub. (4) (b) applies to notices sent on or after March 1, 1 herglve notice in the form as prescrlbed n Appendlx 2 and as
- e anguag ) - ) ' ecifiedin pars. (a) and (b) omay include the language in
(c) Bein no less than 10-point type; and Appendix 2 as part of the grievance procedure language in the
(d) Have the phrasé&KEEP THIS NOTICE WITH YOUR policy and certificates issued after théeefive date and, for peli
INSURANCE PAPERS,” “PROBLEMS WITH YOURINSUR-  ciesissued prior to theffective date, provide a policy or cerifi
ANCE?” in Appendix | and the “OFFICE OF THE COMMIS cateamendment on or before the firshewal date after thefet-
SIONER OF INSURANCE” in Appendicesdnd 2 capitalized tive date or within one year after thdegttive date of thisection,
andin bold lettering. whicheveris earlier
(5) NOTICEDELIVERY. (a) For policies issued prior to théeef , History: Emeg. ct eff. 2-1-93; cr Register February 1993, No. 446efi
tive date of this section, except for policiesiuded under pars. >3 A%f;ggg&?tg’gg'{;gg’ggj;3%‘35?%3{;,1223; pre Kbt E%)b)
(c) and (d): madeunder s. 13.93 (2m) (b) 7., Stats., Register January 2002 No. 553.

(b) For policies or certificates issued or after the ééctive
dateof this section, except for policies included under pars. (c)
and(d), a separate notice shall be provided at the time the policy
or certificate is issued.
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APPENDIX |
KEEP THIS NOTICE WITH YOUR INSURANCE P APERS
PROBLEMS WITH YOUR INSURANCE?— If you are having problems with your insurance company or
agent, do not hesitate to contact the insurance company or agent to resolve your problem.
(INSURER NAME)
(CUSTOMER SER/ICE)
(ADDRESS)
(CITY, STATE, ZIP)
(TOLL FREE TELEPHONE NUMBER, if available)
(TELEPHONE NUMBER)
You can also contact tl@FFICE OF THE COMMISSIONER OF INSURANCE, a state agency which
enforces Wisconsins insurance laws, and file a complainbuYcan contact th@FFICE OF THE
COMMISSIONER OF INSURANCE by contacting:
Office of the Commissioner of Insurance
Complaints Department
P. O. Box 7873
Madison, WI 53707-7873
1-800-236-8517
608-266-0103.

APPENDIX 2
You may resolve your problem by taking the steps outlined in your HMO grievance proceduneay also contact tH@FFICE
OF THE COMMISSIONER OF INSURANCE, a state agency which enforces
Wisconsins insurance laws, and file a complainbuYcan contact th@FFICE OF THE
COMMISSIONER OF INSURANCE by writing to:
Office of the Commissioner of Insurance
Complaints Department
P. O. Box 7873
Madison, WI 53707-7873
or you can call 1-800-236-8517 outside of Madison or 266-0103 in Madison, and eeqaesilaint form.
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