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AN ACT torepeal 218.01 (title)ito renumber 218.01 (1) (a), 218.0(L) (ct), 218.01 (1) (df), 218.01 (1) (e), 218.01
(1) (f), 218.01 (1) (g), 218.01 (1) (gm), 218.01 (1) (h), 218.01 (1) (i), 218.01 (1) (j), 218.01 (1) (je), 218.01 (1) (jf),
218.01(1) (jg), 218.01 (1) (ji), 218.01 (1) (jj), 218.01 (1) (jk), 218.01 (1) (Lm), 218.01 (1) (m), 218.01 (1) (pt), 218.01
(1) (q), 218.01 (1) (gm), 218.01 (1) (qr), 218.01 (1) (qt), 218.01 (1) (r), 218.01 (1) (s), 218.01 (1) (w), 218.01 (1) (x),
218.01(1) (xm), 218.01 (1a) (title), 218.01 (2) (title), 218.01 (2) (bd) 1g., 218.01 (2) (bm) 1. b., 218.01 (2) (bm) 1.
c.,218.01 (2) (bo) 1., 218.01 (2) (c) 2. a., 218.01 (2) (d) 2., 218.01 (2) (d) 3., 21§@152P18.01 (2) (d) 6., 218.01
(2) (dr), 218.01 (2fg), 218.01 (2) (K), 218.01 (2a) (title), 218.01 (2a) (a), 218.01 (2f), 218.01 (2g), 218.01 (2w) (title),
218.01(2w) (b), 218.01 (2w) (d), 218.01 (3) (title), 218.01 (3) (a) (intro.), 218.01 (3) (a) 1., 218.01 (326H.Q1,
(3) (a) 3., 218.01 (3) (a) 5., 218.01 (3) (a) 6., 218.01 (3) (a) 7., 218.01 (3) (a) 8., 218.01 (3) (a) 9., 218.01 (3) (a) 12.,
218.01(3) (a) 14., 218.01 (3) (a) 19., 218.01 (3) (a) 25., 218.01 (3) (a) 27., 218.01 (3) (a) 29., 218)®@O(3218.01
(3) (a) 36. (intro.), 218.01 (3) (a) 43., 218.01 (3) (f) 3., 218.01 (3) (f) 4. b., 218.01 (3) (f) 4. e., 218.01 (3) (fm), 218.01
(3a) title), 218.01 (3a) (d), 218.0Bc) (title), 218.01 (3n) (title), 218.01 (3n) (b) 1., 218.01 (3n) (b) 2., 218.01 (3n)
(b) 4. (intro.), 218.01 (3n) (b) 4. a., 218.01 (3r) (title), 218.01 (3r) (a) 1., 218.01 (3r) (a) 2., 218.01 (3r) (b) 4., 218.01
(3r) (b) 5., 218.01 (3r) (d) 2., 218.03r) (d) 3., 218.01 (3r) (e) 1. a., 218.01 (3r) (e) 1. b., 218.01 (3r) (e) 1. c., 218.01
(3r) (e) 1. d., 218.01 (3r) (e) 1. f., 218.01 (3x) (title), 218.01 (3x) (c), 218.01 (3x) (d) 1., 218.01 (3x) (d) 3. (intro.),
218.01(3x) (d) 3. a., 218.01 (3x) (d) 4., 218.01 (5) (title), 218.01 (5m) (title), 218.01 (6) (title), 218.01 (6) (a), 218.01
(6) (bp), 218.01 (7aR18.01 (7b) (title), 218.01 (7m) (title) and 218.01 (7m) {dyenumber and amend 218.01
(1) (intro.), 218.01 (1) (b), 218.01 (1) (jm), 218.01 (1) @38.01 (1) (L), 218.01 (1) (n), 218.01 (1) (0), 218.01 (1)
(p), 218.01 (1) (t), 218.01 (1) (u), 218.01 (1) (v), 218.01 (1a), 218.01 (1b), 218.01 (2) (a), 218.01 (2) (am), 218.01
(2) (an), 218.01 (2) (b), 218.01 (2) (bb), 218.01 (2) (bc), 218.01 (2) (bd) 1., 218.01 (2) (BABILL (2) (bd) 2.,
218.01(2) (bd) 3., 218.01 (2) (bf), 218.01 (2) (bm) 1. (intro.), 218.01 (2) (bm) 1. a., 218.01 (2) (bm) 2., 218.01 (2)
(bm) 3., 218.01 (2) (bo) (intro.), 218.01 (2) (bo) 2., 218.01 (2) (bs), 218.01 (2) (c) 1., 218.01 (2) (c) 2. b(A18.01
(cm), 218.01 (2) (d) (intro.), 218.01 (2) (d) 1., 218.01 (2) (d) 4., 218.01 (2) (d) 8., 218.01 (2) (dm), 218.01 (2) (e),
218.01 (2) (), 218.01 (2) (h) 1., 218.01 (2) (h) 2., 218.01 (2) (h) 3., 218.01 (2) (i), 218.01 ()&} (2) (ig),
218.01(2) (), 218.01 (2a) (b), 218.01 (&), 218.01 (2a) (d), 218.01 (2c), 218.01 (2d), 218.01 (2w) (a), 218.01 (2w)
(c), 218.01 (2w) (e), 218.01 (2w) (f), 218.01 (2w) (g), 218.01 (2x), 218.01 (3) (a) 4., ZAYAN10. and 1L, 218.01
(3) (a)13., 218.01 (3) (a) 15., 218.01 (3) (a) 16., 218.01 (3) (a) 17., 218.01 (3) (a) 18., 218.01 (3) (a) 20., 218.01 (3)
(a) 21., 218.01 (3) (a) 22., 218.01 (3) (a) 23., 218.01 (3) (a) 24., 218.01 (3) (a) 26., 218.01 (3) (a) 28., 218.01 (3) (a)
31.,218.01 (3) (a) 32., 218.01 (3) (a) 35., 218.01 (3) (a) 36. a., 218.01 (3) (a) 36. b., 218.01 (3) (a) 36. c., 218.01 (3)
(a) 36. d., 218.01 (3) (87., 218.01 (3) (a) 38., 218.01 (3) (a) 39., 218.01 (3) (a) 40., 218.01 (3) (a) 41., 218.01 (3)
(a)42., 218.01 (3) (ag), 218.01 (3) (am), 218.01 (3) (b), 218.01 (3) (bf), 2(H.0¢d), 218.01 (3) (d), 218.01 (3)
(e), 218.01 (3) (f) 1., 218.01 (3) (f) 2., 218.01 (3) (f) 4. (intro.), 218.01 (3) (f) 4. a., 218.01L.43¢}., 218.01 (3)

* Section 9911, WiscoNsIN STATUTES 1997-98: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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(f) 4. d., 218.01 (3) (g), 218.01 (3) (h), 218.01 (3a) (a), 218.01 (3a) (b), 218.01 (3a) (c), 218.01 (3c) (b), 218.01 (3c)
(c),218.01 (3c) (d), 218.01 (3c) (e), 218.01 (3n) (a), 218.01 (3n) (b) (intro.), 218.01 (3n) (b) 3., 218.0143n) (b)
b.,218.01 (3n) (b) 4. c., 218.01 (3n) (b) 4. d., 218.01 (3n) (b) 4. e., 218.01 (3r) (a) (intro.), 218.01 (3r) (b) 1., 218.01
(3r) (b) 2., 218.01 (3r) (b) 3., 218.01 (3r) (c), 218.01 (3r) (d) 1., 218.01 (3r) (d) 4., 218.01 (3r) (e) 1. (intro.), 218.01
(3r) (e) 1. e., 218.01 (3r) (e) 2., 218.01 (3r) (e) 3., 218.01 (3r) (e) 4., 218.01 (3r) (), 218.01 (3x) (a), 218.01 (3x) (b),
218.01(3x) (d) (intro.), 218.01 (3x) (d) 2., 218.01 (3x) (d) 3. b., 218.01 (3x) (d) 3. c., 218.01 (4), 218.01 (5) (a), 218.01
(5) (b) 1., 218.01 (5) (b) 2., 218.01 (5) (b) 3., 218.01 (5) (c), 218.01 (5m) (a), 218.01 (6) (b), 218.01 (6) (c), 218.01
(6) (d), 218.01 (6) (e), 218.01 (6) (em), 218.01 (6) (f), 218.01 (6) (g), 218.01 (6) (h), 218.01 (6) (k), 218.01 (6m),
218.01(6x), 218.01 (7), 218.01 (7b), 218.01 (7m) (a), 21§4) (c), 218.01 (7m) (d), 218.01 (7r), 218.01 (71),
218.01 (8), 218.01 (8m), 218.01 (9), 218.015 and 2181td%mend 49.857 (1) (d) 12., 49.857 (1) (d) 15., 73.03
(37),73.0301 (1) (d) 6., 73.0301 (1) (d) 7., 77.53 (1m) (intro.), 100.45 (1) (ag), 100.45 (1) (ar), 135.07 (1), 138.04,
138.051 (8), 138.052 13, 138.09 (3) (e) 1. c., 218.12 (5), 218.12 (6), 218.205 (2) (a), 218.21 (1m), 218.21 (4) (a),
218.21(6), 218.22 (1) (intro.), 218.22 (3) (m), 218.22 (5), 218.40 (3), 218.505, 220.285 (1), 227.43 (1) (bg), 340.01
(11) (d), 340.01 (28e), 340.01 (35€), 340.01 (74t), 341.51 (6), 341)5341.57 (2), 342.12 (3) (a), 342.18 (4) (a),
344.572(2), 345.1 (1g), 345.1 (5), 422.201 (3), 422.202 (3) (c), 425.301 (4), 429.102 (1), 429.1022@).,04

(13m), 429.104 (19), 429.104 (21), 429.104 (21m), 429.301 (2), 553.235 (2) (a), 632.32 (2) (b) 1. and 779.85 (3);
andto create 218.016 (1) (i) 1., 218.016 (1) (im) 1. and 218.a8 (7) (d) 1d. of the statuteslating to: certain

statutes dealing with motor vehicle dealers, salespersons and sales finance companies (Revision Bill).

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SectioN 1. 49.857 (1) (d) 12. of the statutes is
amendedo read:

49.857(1) (d) 12. A license or certificate ofgistra
tion issued under-%s.138.09, 138.12, 217.06,-218.01
218.0101t0 218.0163218.02, 218.04, 218.05 or 224.72
or subch. 11l of ch. 551.

SECTION 2. 49.857 (1) (d) 15. of the statutes is
amendedo read:

49.857(1) (d) 15. A license, permit or registration
issuedunder-s.-218.0&s. 218.0101 to 218.016X18.11,
218.12,218.22, 218.32, 218.41, 218.51, 341343.305
(6), 343.61 or 343.62.

SectioN 3. 73.03 (37) of the statutes is amended to
read:

73.03(37) To make refunds in connection with motor
vehiclesreturnedo the manufacturers by a consunaer
providedunder s--218.01818.0171(2) (e) and (f).

SecTioNn 4. 73.0301 (1) (d) 6. of the statutes is
amendedo read:

73.0301(1) (d) 6. A license or certificate oégistra
tion issued by the department of financial institutiars,
a division of it, unders. ss.138.09, 138.12, 217.06,
218.01218.0101 to 218.016218.02, 218.04, 218.05 or
224.72or under subch. 1l of ch. 551.

SectioN 5. 73.0301 (1) (d) 7. of the statutes is
amendedo read:

73.0304(1) (d) 7. Alicense described in-s.-218.01 (2)
(d)-1-and-8218.014 (14) (a) and (gp license described
in 5.-218.01(2)(d)2.,-3-0or 18.014 (14) (b), (cpr (e),
alicense issued under s. 218.218.12, 218.22, 218.32,
218.41,343.61 or 343.62, a buyer identification card
issuedunder s. 218.5Dr a certificate of registration
issuedunder s. 341.51.

SeEcTION 6. 77.53 (1m) (intro.) of the statutes is
amendedo read:

77.53(1m) (intro.) For motor vehicles that are used
for a purpose in addition to retention, demonstration or
displaywhile held for sale in the regular coursebaki
nessby a dealer who is licensed under-s.-21&81
218.0101t0 218.0163the baséor the tax imposed under
sub.(1) is the following:

SecTioN 7. 100.45 (1) (ag) of the statutes is amended
to read:

100.45(1) (ag) “Distributor” has the meaning given
in s.-218.01(1)(e218.0101 (6)

SecTioN 8. 100.45 (1) (ar) of the statutesamiended
to read:

100.45(1) (ar) “Manufacturer’has the meaning
givenin s.-218.01 (1) (1 218.0101 (2Q)except that, if

morethan one person satisfies the definition i233.01
() 218.0101 (20Wwith respect to a motor vehicle,
“manufacturer'means th@erson who installs the mobile
air conditioner that is in the motor vehicle when the motor
vehicleis distributed for sale in this state.

SecTioN 9. 135.07 (1) of the statutes is amended to
read:

135.07(1) To a dealership to which a motor vehicle
dealer or motor vehicle distributor or wholesaler as

definedin s.-218.01-(1218.0101is a partyin such capac
ity.

SecTion 10. 138.04 of the statutegs amended to
read:

138.04 Legal rate. The rate of interest upon the loan
or forbearance odny moneygoods or things in action
shallbe $5 upon the $100 for one year and according to
that rate for a greater or less sum or for a longer or a
shortertime; but partiesnay contract for the payment
andreceiptof a rate of interest not exceeding the rate
allowed in ss. 138.041 to 138.056, 138.09 to 138.12,
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218.01218.0101 to 218.0168r 422.201jn which case
suchrate shall be clearly expressed in writing.

Section 11. 138.051 (8) of the statutes is amended
to read:

138.051(8) The contract rate is not subject to rate
limitations imposed under this chapter -or-s.-218581
218.0101t0 218.0163r under s422.201.

SecTioN 12. 138.052 (1) of the statutes is amended
to read:

138.052(11) The contract rate is not subject to rate
limitations imposed under this chapter -or-s.—218s81
218.0101t0 218.0163r under s422.201.

SectioN 13.138.09 (3) (e) 1. c. of the statutes is
amendedo read:

138.09(3) (e) 1. c. Aloan, financer discount busi
nessunder-s.--218.0%s. 218.0101 to 218.0163

SecTioN 14. 218.01 (title) of the statutesiispealed.
NoTE: The title of s218.01 is repealed to reflect the divi
sionof s. 218.01 into a number of ftifent sections.

SecTion 15. 218.01 (1)(intro.) of the statutes is
renumbered®18.0101 (intro.) and amended to read:

218.0101 Definitions. (intro.) Inthis-sectiorss.
218.0101to 218.0163unless the context requirether

wise requires-the following-words-and-terms-shall-have
followi inas

SecTioN 16. 218.01(1) (a) of the statutes is renum
bered218.0101 (1).

SecTioN 17.218.01 (1) (b) of the statutes is renrum
bered218.0101 (3) and amended to read:

218.0101(3) “Cash price” means the retail seléer
pricein dollarsfor the sale of thgoods, and the transfer
of unqualified title-theretto those goodsipon payment
of suchthe retail sellés price in cash ortha caslequiv
alentthereof

SecTioN 18. 218.01 (1) (ctof the statutes is renum
bered218.0101 (4).

SecTion 19. 218.01 (1) (df)of the statutes is renum
bered218.0101 (5).

SecTioN 20. 218.01(1) (e) of the statutes is renum
bered218.0101 (6).

SecTioN 21. 218.01 (1) (f) of the statutes is renum
bered 218.0101 (7).

SecTioN 22. 218.01(1) (g) of the statutes is renum
bered218.0101 (8).

SecTioN 23.218.01 (1) (gm) of the statutes@um
bered218.0101 (9).

SecTioN 24. 218.01(1) (h) of the statutes is renum
bered218.0101 (10).

SecTioN 25. 218.01 (1) (i) of the statutes is rerrum
bered218.0101 (1).

SecTIoN 26. 218.01 (1) (j) of the statutes is renum
bered218.0101 (12).

SecTioN 27. 218.01 (1) (je)pf the statutes is renum
bered218.0101 (13).
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SecTioN 28. 218.01(1) (jf) of the statutes is renum
bered218.0101 (13m).

SecTioN 29. 218.01 (1) (jg)f the statutes is renum
bered218.0101 (14).

SecTioN 30. 218.01(1) (ji) of the statutes is renum
bered218.0101 (15).

SecTion 31. 218.01(1) (jj) of the statutes is renum
bered218.0101 (16).

SecTioN 32. 218.01 (1) (jk)of the statutes is renum
bered218.0101 (17).

SecTioN 33. 218.01 (1) (jm) of thestatutes is renum
bered218.0101 (18) and amended to read:

218.0101(18) “License period” means the period
duringwhich aparticular type of license described-in-sub.
2 (d)s. 218.014 (14)is efective, as established by the
departmentof transportation ordivision of banking
undersub—{(2){em)2-or4. 218.014 (13) (b) or (d).

SecTioN 34. 218.01(1) (k) of the statutes is renum
bered218.0101 (19) and amended to read:

218.0101(19) “Licensor” means the bodgither the
division of banking or the department of transportation or
both, issuing a license-hereundamder ss. 218.0101 to
218.0163

SecTioN 35.218.01 (1) (L) of the statutes is renrum
bered 218.0101 (20) (intro.) and amended to read:

218.0101(20) (intro.) “Manufacturer” means any
personyesident or nonresidemho-manufacturedoes
any of the following:

(a) Manufactureor assembles motor vehicles or
whomanufactures

(b) Manufacturesr installs on previously assembled
truck chassis, speciddodies or equipment which when
installedform an integral part of theotor vehicle and
which constitutes a major manufacturing alteration and
which completed unit is owned by-suttte manufacturer

SecTioN 36.218.01 (1) (Lm) of the statutesrEnum
bered218.0101 (21).

SecTioN 37. 218.01 (1) (m)pf the statutes is renum
bered218.0101 (22).

SecTioN 38. 218.01(1) (n) of the statutes is renam
bered218.0101 (23) (a), and 218.0101 (23) (a) (intro.)
and2., as renumbered, are amended to read:

218.0101(23) (a) (intro.) “Motor vehicle dealer”
meansany person, firm or corporation, not excluded by
par.{o) (b) who:

2. Is engaged wholly or in part in the business of sel
ling or leasing motor vehicles, including motorcycles,
whetheror not-suctthemotor vehicles are owned by-such
thatperson, firm or corporation.

SecTioN 39. 218.01(1) (o) of the statutes is renam
bered218.0101(23) (b), and 218.0101 (23) (b) 1. to 4.,
asrenumbered, are amended to read:
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218.0101(23) (b) 1. Receivers, trustees, administra
tors,executors, guardians or other persons appohyed
or acting under the judgment or order of any coutt; or

2. Public oficers while performing their fitial
duties;or.
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SecTioN 50.218.01 (1) (v) of the statutes is renum
bered218.0101 (34) (a) and amended to read:

218.0101(34) (a) “Salesfinance company” means
andincludesany person, firm or corporation engaging in
thebusiness, in whole or in part, of acquiring by purchase

3. Employes of persons, corporations or associationsor by loan on the security thereaft otherwise, retail

enumeratedh subds. 1. and 2., when engaged in the spe
cific performance of their duties as-swhployes of the
enumerateghersons, corporations or associations

instalmentcontracts or consumer leases from reselt
ersor lessors in this state-including
(b) “Sales finance companyihcludesany motor

4. Sales finance companies or other loan agenciesyehicledealer who sells or leases any motor vehicle on

who sell or ofer for sale motor vehicles repossessed or
foreclosedon by themthose sales finance companies or
otherloan agenciesinder terms of an instalment eon
tract,or motor vehicles taken in trade on such repesses
sions.

SecTioN 40. 218.01(1) (p) of the statutes is renum
bered218.0101 (24) and amended to read:

218.0101(24) “Motor vehicle salesperson” means
salesrepresentative, sales managgmneral manager or
otherperson who is employed by a motor vehicle dealer
for the purpose of selling or approving retail sales, or
leasingor approving consumer leases, of motor vehicles.
Any motor vehicle salesperson licensed-hereundder
ss. 218.0101 to 218.0168all be licensed to sell or lease
only for only one dealer at a time.

SecTioN 41. 218.01 (1) (ptpf the statutes is renum
bered218.0101 (25).

SecTioN 42. 218.01(1) (q) of the statutes is renum
bered218.0101 (26).

SecTioN 43.218.01 (1) (gm) of the statutes@&um
bered218.0101 (27).

SecTION 44. 218.01 (1) (gr)pf the statutes is renum
bered218.0101 (28).

SecTioN 45. 218.01 (1) (gtpf the statutes is renum
bered218.0101 (29).

SecTioN 46. 218.01 (1) (r) of the statutes is renum
bered 218.0101 (30).

SecTioN 47. 218.01(1) (s) of the statutes is renum
bered 218.0101 (31).

SecTION 48.218.01(1) (t) of the statutes is renam
bered218.0101 (32) and amended to read:

218.0101 (32) “Retail instalment contract” or
“instalmentcontract” means and includes every contract
to sell one or more motor vehicles at retail, in which the
price thereofof the motor vehicleés payable in one or
moreinstalments over a period of time and in whicl
sellerhas either retained titte the goods or has taken or
retaineda security interest in the goods unddorm of
contractdesignated either ascanditional sale, chattel
mortgageor otherwise.

SecTION 49.218.01 (1) (u) of the statutes is renum
bered218.0101 (33) and amended to read:

218.010133) “Retail seller” means a person, firm or
corporationselling oragreeing to sell one or more motor
vehiclesunder a retail instalment contract to a buyer for
thelatters buyers personal user consumption-thereof

aninstalmentcontract or consumer lease or acquires any
retail instalment contracts in the deateretail sales or
leasef motor vehicles.

SecTion 51. 218.01 (1) (w)of the statutes is renum
bered218.0101 (35).

SecTioN 52. 218.01(1) (x) of the statutes is rendm
bered218.0101 (36).

SecTioN 53.218.01 (1) (xm) of the statutesrenum
bered218.0101 (37).

SecTioN 54.218.01 (la)(title) of the statutes is
renumbered®18.0111 (title).

SecTioN 55.218.01 (1a) of the statutes is renumbered
218.0111(1) (intro.) and amended to read:

218.0111(1) (intro.) The department dfansporta
tion shall issue the licenses provided forin-sub—2)(d) 1.
to6.s. 218.014 (14) (a) tdf) and have supervision over
thelicensees-thereundigr respect to all athe provisions
of this-sectiorss. 218.0101 to 218.016axcept-only-as
to-such-matters-abat the division of banking shall have
jurisdictionand control over all of the following:

(a) Matters thatelate to the sale of motor vehicles on
retail instalment contracts and the financing and servic
ing of suchthose retail instalmerbntracts-and-as-to-such
mattersas

(b) Matters thatelate to prelease agreements under
sub{6x) s. 218.0144nd consumer leases under chs. 421
to 427 and 429;-overwhighatter-the division-of banking
shallhave-jurisdiction-and-control,-and-the-division of
bankingshall-issue-the

(c) The issuance dicenses to sales finance compa
nies.

(2) Either licensor-hereundemder sub. (1¥hall,
uponrequest, furnish thether licensor with any infer
mationit may have in respect to any licensee or applicant
for license or any transaction in which suditansee or
applicantmay be a party or be interested. No license shall
beissued under-sub(2)(t}and-8s. 218.014 (14) (a)
and (g) until bothlicensors have approved the applica
tion. The suspension or revocation of either-of-such
licenseghe license issued under s. 21840114) (a) or
(g) shall automatically-likewissuspend or revoke the
otherlicense;and-such Any suspension or revocation
shallbe certified by the licensardering it to the other

licensor.
NoTE: Text order is changed for improved readabhility
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SecTioN 56. 218.01 (1b) of the statutes is renrum
bered218.013 and amended to read:

218.0113 Licenses for dealers, distributors,
manufacturers or transporters of semitrailers and
trailers. Subject to ch. 180 where applicable, any dealer
distributor manufacturer or transporter of semitrailers or
trailersdesigned for use in combination wahruck or
truck tractor is-deemedonsideredicensed undethis
sectionss. 218.0101 to 218.016&ere for purposes of
chs.341 and 342 bcense under-this-secti@s. 218.0101
to 218.0163is required. This—subsectiasectionis
enactedo remove an undue burden on interstate-com
mercefrom a class of commercitansactions in which
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thana motor vehicle dealeshall pay to the division of
bankinga nonrefundable $300 investigation fee in addi
tion to thelicense fee underpddr) sub. (16) If the cost

of an investigation exceeds $3a8ge applicant shall,
upondemand of the division of banking, pay the amount
by which the cost of the investigatiexceeds the nonre
fundablefee. A licensee is not required to pay an inves
tigationfee for the renewal of a license. The licensor may
requirethe applicant to provide information relating to
any pertinent matter that is commensurate with the-safe
guardingof the public interest in the locality in which the
applicantproposes teengage in business, except that
information relating to theapplicants solvency and

thebusiness character of the parties does not require thdinancial standing may not be required for motor vehicle

protection provided by -this—sectiorss. 218.0101 to
218.0163and to promote the expansion of credit for truck
operatorswho require bankingnd financing facilities
throughoutthe United States.

SectioN 57. 218.01 (2) (title) of the statutes is
renumbere@18.014 (title).

SecTioN 58. 218.01(2) (a) of the statutes is renum
bered218.014 (1) and amended to read:

218.01141) No motor vehicle dealemotor vehicle
salespersonr sales finance company-shalay engage
in business as-sueghmotor vehicle dealemotor vehicle
salespersoonr sales finance compaiythis statevithout
alicense therefor as providéuthis-sectiorss. 218.0101
t0 218.0163 If any motor vehicle dealer acts as a motor

dealersxcept as provided in-pdh)-1.sub. (20) (a).The

informationprovided may be considered by the licensor
in determining the fitness of the applicant to engage in
businessas set forth in-this—sectiogs. 218.0101 to
218.0163

SecTION 62. 218.01 (2) (bb) of thetatutes is renum
bered218.014 (5) and amended to read:

218.0114(5) (a) A motor vehicle dealer or an appli
cant for a motor vehicle dealkrenseshall provide and
maintainin force a bond or irrevocable lettafrcredit of
notless than $25,000,df the dealer or applicant sells or
proposedo sell motorcycles and not other types of motor
vehicles,abond or irrevocable letter of credit of not less
than$5,000. The bondr letter of credit shall be executed

vehicle salesperson, he or she shall secure a motorin the name of the department of transportation for the

vehiclesalespersonr’license iraddition to a-license-for
motorvehicle dealer licenseEvery motor vehicle dealer
shall be responsible fothe licensing of every motor
vehiclesalesperson in his or her empl@ny person vie
lating this paragraplsubsectiormay be fined not less
than$500 nor more than $5,000.

SecTioN 59. 218.01 (2) (am) of the statutegénum
bered218.014 (2) and amended to read:

218.01142) No manufactureimporter or distribu
tor shallmayengage in business-as-sachmanufacturer
importer or_distributorin this statewithout a license
therefor as provided in—this—sectioss. 218.0101 to
218.0163

SecTioN 60. 218.01 (2) (an) of thetatutes is renum
bered218.014 (3) and amended to read:

218.01143) No factory representative or distributor
representativehallmayengage in business-as-sadac
tory representative or distributor representaiivehis
statewithout a license therefor as provided-in-this-section
$5.218.0101 t0 218.0163

SecTioN 61. 218.01(2) (b) of the statutes is renum
bered218.014 (4) and amended to read:

218.01144) Application for dicense under this sec
tion shall be made to the licensat such time, in such
form and with suchinformation as the licensor shall

requireand shall be accompanied by the required fees.

benefitof any person who sustains a loss because of an
actof a motor vehicle dealer that constitutes grodods

the suspension arevocation of a license under-thissec
tion ss. 218.0101 to 218.0163

(b) A salesfinance company or an applicant for a
saledfinance company license shaibvide and maintain
in force a bond or irrevocable letter of credit of not less
than$25,000 issued by a surety company licensed to do
businessn this state or a federally insured financial insti
tution, as defined in s. 705.01 (3The bond or letter of
creditshall be payabléo the state of W8consin for the
useof the state andf any person who sustains a loss
becaus@f an act of a sales finance company that consti
tutes grounds for the suspension or revocation of a
licenseunder-this-sections. 218.0101 to 218.0163

SecTioN 63. 218.01 (2) (bc) of thetatutes is renum
bered218.014 (6) and amended to read:

218.0114(6) Except as provided in this-subsection
section every dealer and distributor of new motor
vehiclesshall, at the time of application for a license, file
with the department of transportation a certified copy of
the applicants written agreement and a certificate of
appointments dealer or distributorespectively The
certificate of appointment shall be signed byaarthe
rizedagent of the manufacturer of domestic vehicles
direct manufacturer—dealer agreements; where the

An applicant for a sales finance company license, othermanufactureis wholesaling through an appointdid-
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tributorship,by an authorized agent of the distributor on annualrenewal of certificationfiled as provided in this
indirect distributor—dealer agreements. The certificate subsectiorsectionis not necessary

shallbe signed by an authorized agent of the importer on

direct importer—dealer agreements &dreign—made

vehicles;or by an authorized agent of the distributor on

indirectdistributor—dealer agreements. The distribbator
certificateof appointment shall be signed by anmtho

rized agent of the manufacturer; or by an agent of the

manufactureror importer of foreign manufactured
vehicles.

SecTioN 64.218.01 (2) (bd) 1. of the statutes is
renumbere@18.014 (7) (a) 1. (intro.) and amended to
read:

218.01147) (a) 1. (intro.) A written agreement need
not be filed for each dealer or distribuibthe manufae
turer-onor importer for direct dealershipgr distributor
on, for indirect dealerships-orimporter-on-direct dealer
ships utilizes the identical basic agreement for itsdl
dealersor distributors in Wsconsin and certifieall of the
following in the certificate of appointment-that-such

a. That theblanket agreement is on file-and-suait-
tenwith the department of transportation.

b. Thatthe manufacturés, distributots or import
er's agreement with-sudltealereach of its dealexw dis
tributor distributors respectivelyis identical-withto the
filed blanket agreement,-and

c. That the manufacturedistributor or importehas
filed with-the department of transportatione-suctbasic
agreementogether witha list of itsauthorized dealers or
distributors.—Suchwith the department of transportation.

2. A manufacturer distributor or importer shall
notify the department of transportation immediately of
any of the following:

a. Theappointment oany additional dealers or dis
tributors;ef-anynot included in the list filed undsubd.
l.c.

b. Any revisions of or additions to the basic agree
menton file,orof-anyunder subd. 1. a.

c. Any individual dealer or distributor supplements
to suchthe basiagreement on file under subd. 1. a.

3. Except as provided in-subd--1g.; thex (b), a
manufacturerdistributor or importer shall notify-tha
dealeror distributor-and-forwardorwardinga copy of
suchthenotice to the department wansportationof the
discontinuatioror cancellation of theagreement of any
of its dealers or distributors last 60 days before the
effectivedate-thereobf thediscontinuation or cancella
tion together with the specific grounds for discontinua

SecTioN 65. 218.01 (2) (bd)lg. of the statutes is
renumbere®18.014 (7) (b).

SecTiON 66. 218.01(2) (bd) 1r of the statutes is
renumbered218.0114 (7) (c), and218.014 (7) (c)
(intro.), as renumbered, is amended to read:

218.0114(7) (c) (intro) The notice served upen
motorvehicle dealer under-subds. 1. anddays. (a) 3.
and(b) is not efective unless it conspicuously displays
thefollowing statement:

SecTioN 67. 218.01 (2) (bd) 2. of the statutes is
renumbered®18.0114 (7) (d) and amended to read:

218.01147) (d) Any dealer or distributor discordin
uedor canceled mayn or before the date on which the
discontinuationor cancellation becomesfettive, file
with the department of transportation and division of
hearingsand appealsand serve upon the respondent
manufacturerdistributor orimportera complaint for a
determinatiorof unfair discontinuation or cancellation
undersub.{3){a)-17. 218.016 (1) (i). Allowing oppor
tunity for an answetthe division othearings and appeals
shallthereafteschedule a hearing on and decide the mat
ter. Agreements and certificates of appointment shall
continuein effect untilfinal determination of the issues
raisedin suchthecomplaint. If the complainant prevails
heor-shethe complainanshall have aause of action
againstthe defendantespondentor reasonable expen
sesand attorney fees incurred by-him-or tier complain
antin suchthe matter

SecTion 68. 218.01 (2) (bd) 3. of the statutes is
renumbere@®18.0114 (2m) and amended to read:

218.0114(2m) No manufacturers’, distributors’ or
importers’vehicles shall be sold in this state unless either
the manufactureron direct dealerships of domestic
vehicles the importer of foreign manufactured vehicles
ondirectdealerships or the distributor on indirect dealer
shipsof either domestic or foreign vehicles are licensed
unders—218.01ss. 218.0101 to 218.01.63 he obtaining
of a licenseunder-s.—218.0%s. 218.0101 to 218.0163
shallconclusively establistihat suctamanufacturerdis
tributor or importer is doing business this state and
shallsubject thdicensee to all provisions of thei$ton-
sin statutes regulating manufacturers, importers and dis
tributors.

SecTIiON 69. 218.01 (2) (bf)of the statutes is renum

tion or cancellation of the agreement, if discontinued or bered218.014 (8) and amended to read:

canceled

218.01148) Within 60 days aftethe department of

(e) Agreements and certificates of appointment are transportationssues a declaratory ruling under s. 227.41

deemedtonsideredo be continuing unless the manufac
turer, distributor or importer has notified tidepartment

thatan agreement is inconsistent with-fam) sub. (9)
a manufacturerdistributor or importer shall remo

of transportation of the discontinuation or cancellation of reviseany provision of the agreement declared to be

the agreement of any of its dealers or distributars]

inconsistentvith pat-{bm)sub. (9)
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SecTioN 70.218.01 (2) (bm) 1. (introgf the statutes
is renumbered 218.02 (9) (a) (intro.) and amended to
read:

218.0114(9) (a) (intro.) Except as provided pat
{boe) sub. (10) provisions of an agreement which do any
of the following are void and prohibited:

SecTioN 71. 218.01 (2) (bm) 1. a. of the statutes is
renumbered®18.014 (9) (a) 1. and amended to read:

218.01149) (a) 1. Wive a remedy or defense avalil
ableto a distributor or dealer or other provision protect
ing the interests of a distributor or dealer undershis
tion s5.218.0101 to 218.016& under rules promulgated
by the department of transportation untés-sectiorss.
218.0101t0 218.0163

SecTioN 72. 218.01 (2)(bm) 1. b. of the statutes is
renumbered®18.014 (9) (a) 2.

SecTioN 73. 218.01 (2) (bm) 1. c. of the statutes is
renumbered®18.014 (9) (a) 3.

SecTioN 74. 218.01(2) (bm) 2. of the statutes is
renumbere@18.014 (9) (b) and amended to read:

218.014(9) (b) 1. Notwithstanding-subd--1. jpar
(a) 2. and subject teub.(3)(a)-36.-c. 218.016 (1) (gm)

4., an agreement may provide for the resolutioulief
putesby arbitration, including binding arbitration, if both
partiesto the agreememnoluntarily agree to an arbitra
tion provision. An arbitrator acting under this-subd.-2. a.
subdivisionshall be bound byhe laws of this state,
includingpat-{bd)-2.sub. (7) (dand other provisions of
thissectionss. 218.0101 to 218.0163

2. No finding of an arbitrator is bindingpon any per
sonwho is not a party to the agreement. A finding of an
arbitrator does not bind tlteepartment of transportation
with respect to enforcement of-this sectg®n 218.0101
t0 218.0163

SectTioN 75. 218.01(2) (bm) 3. of the statutes is
renumbere®18.0114 (9) (c) and amended to read:

218.01149) (c) Notwithstanding-subd.-1. par (a)

2., an agreement may require a dealer or distributor to
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218.0114 (11) A manufacturer distributor or
importer shall designate in writing the area of sales
responsibilityassigned to amotor vehicle dealer A
manufacturerdistributor or importer may not modify the
areaof sales responsibility to avoid the requirements of
sub.(3)-(f) s. 218.016 (7)

SecTioN 80.218.01 (2) (c) 1of the statutes is renum
bered218.0114 (12) (a) and amended to read:

218.011412) (a) Except aprovided in-subd--2at
(b), all licenses shall be granted or refuséithin 60 days
afterthe licensor receives the application for the license.

SecTion 81. 218.01 (2) (c) 2. a. of the statutiss
renumbered@18.0114 (12) (b) 1.

SecTion 82. 218.01 (2) (c) 2. b. of the statutes is
renumbere®18.0114 (12) (b) 2. and amended to read:

218.0114(12) (b) 2. Incases where a complaint has
beenfiled under-sub.{3)(f. 218.016 (7)protesting the
proposecdestablishment or relocatiaf a dealership in a
relevantmarket area, no license may be issued until the
division of hearings and appeals has rendered a decision
permittingthe issuance of the license.

SecTion 83.218.01 (2) (cm) of the statutes@num
bered218.014 (13) and amended to read:

218.011413) (a) Licenses described in-pédr) sub.
(16) expire on December 31 of the calendar year for
whichthe licenses are granted.

(b) Thedepartment of transportation shall promul
gaterules establishing the license perioddach type of
licensedescribed inpakd)}-1-to-6sub. (14) (a) to (f).

(c) The department of transportation may promul
gaterules establishing expiration dates for the various

typesof licenses described in-péd)-1.-to-6sub. (14) (a)
to ().

(d) The division of banking shall promulgate rules
establishinghe license period for the license described

in pat(d)-8.sub. (14) (g).

(e) The division of banking may promulgate rules

submitdisputes to a nonbinding and reasonably prompt establishingexpiration dates for licenses issued under

disputeresolution procedure before bringing an action
anotherforum.

SecTioN 76. 218.01 (2) (bo) (intro.) of the statutes is
renumbered®18.014 (10) (intro.) and amendedread:

218.011410) (intro.) -Paragraph-(bngubsectiorf9)
doesnot apply to any of the following:

SectioN 77. 218.01 (2) (bo) 1. of the statutes is
renumbere®18.014 (10) (a).

SectTioN 78. 218.01 (2) (bo) 2. of the statutes is
renumbered®18.014 (10) (b) and amended to read:

218.011410) (b) An agreement, made after a dealer
receivesnotice under-sub—3)(f $.218.016 (7) (a)
which waives the dealer right to file acomplaintpro-

par(d)-8.sub. (14) (g).
SecTioN 84. 218.01 (2) (d) (intro.) of the statutes is

renumbere@18.014 (14) (intro.) and amendedriead:

218.0114(14) (intro.) Subject to-pafdm)sub. (15)
thefee for licenses described in this-paragrsyibsection

equalsthe number of years inlisense period multiplied
by whichever of the following applies:

SecTioN 85.218.01 (2) (d) 1. of the statutes is reAum
bered218.014 (14) (a) and amended to read:

218.0114(14) (a) For motor vehicle dealers, to the
departmentof transportation, $20 for eachfiog or
branchthereofof the motor vehicle dealgplus $1 for a
supplementalicense for each used motor vehicle lot

testingthe establishment or relocation of a dealership within the same municipalifyout not immediately adja

proposedn the notice.
SecTioN 79. 218.01 (2) (bs) of thetatutes is renum
bered218.014 (11) and amended to read:

centto the ofice or to a branch.
SecTioN 86.218.01 (2) (d) 2. of thstatutes is renum
bered218.014 (14) (b).
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SecTioN 87.218.01 (2) (d) 3. of thetatutes is renum
bered218.014 (14) (c).

SecTioN 88.218.01 (2) (d) 4. of thetatutes is renum
bered218.014 (14) (d) and amended to read:

218.0114(14) (d) Any person licensed under-subd.
2-or 3. nextprecedingar (b) or (c)may also operate as
amotor vehicle dealewithout any additional fee.

SecTioN 89.218.01 (2) (d) 5. of thetatutes is renum
bered218.014 (14) (e).

SecTion 90. 218.01 (2) (d) 6. of thetatutes is renum
bered218.014 (14) (f).

SecTion 91. 218.01 (2) (d) 8. of thetatutes is renum
bered218.014 (14) (g) and amended to read:

218.0114(14) (g) 1. Except as provided in subd. 8.
b. 2, for motor vehicle dealers the division of banking,
$10.

2. For motor vehicle dealers that operate as a sales

financecompanyor that carry or retain retail instalment
contractor consumer leases for more than 30 daytbgto
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218.011418) Every salesperson, factory representa
tive or distributor representative shall carry his or her
licensewhen engaged in business, and displayitkase
uponrequest. The license shall name-his-oteticens
ee’'semployerand-in-case-ofUponleaving an employer
the salespersolicenseeshall immediately surrender the
license to his or her employer who shall ntlaélicense
to the licensar If during the license period the-individual
licenseeagain is employed or acts as a salesperson, he or
sheshall make application for reissue of a salespesson’
license. There shall be no fee in connectigith suchthe
subsequerdpplications.

SecTioN 96. 218.01(2) (g) of the statutes is renum
bered218.014 (19).

SecTion 97.218.01 (2) (h) 1. of thstatutes is renum
bered218.0114 (20) (a) and amended to read:
218.011420)(a) If the licensor has reasonable cause
to doubt the financial responsibility ¢iie applicant or
licensee or the compliance by the applicanticansee

division of banking, the same as for sales finance cempa with this-sectiorss. 218.0101 to 218.016®e licensor

niesunder-par{dr) sub. (16)
SecTioN 92.218.01 (2) (dm) of the statutes@&um

bered218.014 (15) and amended to read:
218.011415) (a) If the department of transportation

may require the applicant or licensee to furnish informa
tion relatingto the applicans or licenses’ solvency and
financial standing.

SecTioN 98.218.01 (2) (h) 2. of thetatutes is renum

or division of banking establishes a license period that is bered218.01.4 (20) (b) and amended to read:

not evenly divisible into years, the departmentrahs
portationor division ofbanking shall prorate the remain
derwhen determining the license fee undet-fdyrsub.
(14).

(b) If the departmentf transportation or division of
bankinggrants a license described under@hisub. (14)
during the license period, thiee for the license shall
equalthe applicable dollar amount under-gd)-1-to-8.
sub. (14) (a) to (ginultiplied bythenumber of calendar
years,ncluding parts of calendar years, during which the
licenseremains in déct. A fee determined under this
subdivisionparagraphmay not exceed the license fee for
anentire license period under-péa) sub. (14)

SecTioN 93. 218.01 (2) (dr)of the statutes is renum
bered218.014 (16).

SecTioN 94.218.01 (2) (e) of the statutes is rerum
bered218.014 (17) and amended to read:

218.0114(17) The licenses of dealers, manufactur

218.011420) (b) -Providedf the licensor has reason
able cause to doubt the financial responsibility of the
applicantor licensee or the compliance by the applicant
or licensee with-this-sectigs. 218.0101 to 218.016Re
licensormay require the applicant or licensedumish
andmaintain a bond in the form, amount and with the
suretiest approveshut not less than $5,000, nor more
than $100,000, conditioned upon the applicant or
licenseecomplying with the statutes applicable to the
licenseeand as indemnity for any loss sustainedaby
personby reason of any acts of the licensee constituting
groundsfor suspension or revocation of the license under
this-sectiorss. 218.0101 to 218.0163he bonds shall be
executedn the name of the department of transportation
for the benefit of any aggrieved parties; providedept
that the aggregate liability of the suretgp all such
aggrievedarties shall, in no event, exceed the amount of
thebond. The bonding requirements in this-subdivision

ers,factory branches, distributors, distributor branches paragraphshall not applyto manufacturers, factory

andsales finance companisbkall specify the location of

branchesandtheir agents and is in addition to the bond

theoffice or branch and must be conspicuously displayed or letter of credit required of a motor vehicle dealer under

thereat that location In case-sucthelocation-beof the
office or branch ishanged, the licensor shall indorse the
changeof location on the licenseithout chage, if it-be

the new location iswithin the same municipality as the
previous location A change of location to another

par(bb)-1.sub. (5) (a).
SecTioN 99.218.01 (2) (h) 3. of thetatutes is renum

bered218.014 (20) (c) and amended to read:
218.011420) (c) An applicant or licensee furnishing
information under-subd-—1par (a) may designate the

municipality shall require a new license, except for sales informationas a trade secret, as defined in s. 134.90 (1)

financecompanies.
SecTioN 95.218.01 (2) (f) of the statutes is renum
bered218.014 (18) and amended to read:

(c), or as confidential business information. The licensor
shallnotify the applicant or licensee providing the infor
mation 15 days before any information designated as a
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tradesecret or as confidential business informatiatiss
closedto the legislature, a statgjencyas defined in s.
13.62(2), alocal governmental unit, as defined in s.
605.01(1), or any other persorT.he applicant or licensee
furnishingthe information may seek a court order limit
ing or prohibiting the disclosure—In-suchses.in which
casethe court shall weigh the need for confidentiality of
theinformation against the public interest in the disclo
sure. A designation undethis -subdivisionparagraph
doesnot prohibit the disclosure of gersons name or
addressof the name or address gbparsons employer or
of financial information that relates to a person when
requestedinder s. 49.22 (2m) by the departmentofk-
force development or a county child suppagency
unders. 59.53 (5).

SecTioN 100. 218.01 (2) (i)of the statutes is renum
bered218.014 (21) and amended to read:

218.011421) Application fordealers’ licenses shall
be submitted to the department of transportation in dupli

cateand shall contain such information as the licensors

require. Application for sales finance compaligenses
shallcontain such information as the division of banking
requires. No motor vehiclalealer or sales finance com

pany,unless so licensed, shall be permitted to register or
receiveor use registration plates under ss. 341.47 to

341.57. Thedepartment of transportation shall transmit
the duplicatecopy of each application for a dedder
licenseto the division of banking with the fee required
underpat{d)8. sub. (14) (g). The division of banking

may not refund the fee required under.y§d)-8.sub. (14)
(g). The division of banking shall approsesales finance

companylicense for a dealer if no prior sales finance

companylicense has been suspended or revoked, and i

the applicantmeets the requirements -of this-sectisn
218.0101to 218.0163Felating to sales finance compa
nies.

SectioN 101. 218.01 (2) (ie) of the statutesrenum
bered218.014 (21e) and amended to read:

218.014 (21€e)(a) In addition taany other informa
tion required under this-subsectisaction an applica
tion by an individual for the issuance or renewal of a
licensedescribed inpaid) sub. (14)shall include the
individual’s social security number and an application by
a person who is not an individual for the issuance or
renewalof a license described in-p#éd)-1..2.3-or5.
sub.(14) (a). (b), (c) or (e3hall include the persafed
eralemployer identification numbefThe licensor may
not disclose anynformation received under this-subdivi
sion paragrapho any person except the department of
industrylaborand-job-developmentorkforce develop
mentfor purposes of administering s. 49.22 or the depart
mentof revenue for the sole purpose of requestetjfi-
cationsunder s. 73.0301.

(b) The licensor shall deny an application for the
issuanceor renewal of a license if the information
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requiredunder-subd.—1pat (a) is notincluded in the
application.

SecTion 102.218.01 (2) (ig) of the statutesrenum
bered 218.014 (21g), and 218.04 (219) (a) (intro.and
(b), as renumbered, are amended to read:

218.0114(21g) (a) (intro.) In addition to any other
information required under this-subsectigaction an
applicationfor a license described in-p#ar) sub. (16)
shallinclude the following:

(b) The licensor may not disclose any information
receivedunder-subd.-Ipar (a)to any person except as
follows:

1. The licensor may disclose information under-subd.
1. par (a)to the department of revenue for the sole pur
pose of requesting certifications under s. 73.0301.

2. The licensor may disclose information under-subd.
1.-a.pat (a) 1.to the department of industigbor-andjob
developmentvorkforce developmerih accordance with
amemorandum of understanding under s. 49.857.

SecTioN 103. 218.01 (2) (j)of the statutes is renum
bered218.014 (22) and amended to read:

218.0114(22) A motor vehicle dealer licensad
accordancewith the provisions of -this—sectiorss.
218.0101to 218.0163Fhall make reports to tHieensor
at such intervals and showing such information as the
licensormay require.

SecTioN 104. 218.01 (2) (k) of thetatutes is renum
bered218.014 (23).

SecTion 105. 218.01 (2a)title) of the statutes is
renumbered®18.0119 (title).

SecTioN 106.218.01 (2a) (a) of the statutes is reaum

fbered218.0119 Q).

SecTioN 107.218.01 (2a) (b) of thetatutes is renum
bered218.019 (2) and amended to read:

218.01192) Whenever a licensed dealdistributor
manufactureor transporter opens a new place of busi
ness,the licensee shall promptly repert-sutiat fact,
including the address-thereof the new place of busi
nessto the department of transportation.

SecTion 108.218.01 (2a) (c) of the statutesénum
bered218.019 (3) and amended to read:

218.01193) Whenever a licensed dealdistributor
or manufacturer discontinues or disposes of his or her
businesssuch-persothat dealerdistributor or manufac
turer shall promptly report-sucthatfact to the depait
mentof transportation and return the license eeglstra
tion plates issued. Whenevea licensed dealger
distributoror manufacturer discontinues business due to
licensesuspension or revocation,-such-perthan dealer
distributor or manufactureshall surrender the licenses
andregistration plates to the department of transportation
for suchthe suspension or revocation period.

SecTioN 109.218.01 (2a) (d) of the statutes is reAum
bered218.019 (4) and amended to read:
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218.01194) Any dealerdistributor manufacturer or
transportemwho fails to comply with the requirements of
this subsectiorsectionmay be fined not more than $200
or imprisoned fomot more than 6 months or both.

SecTioN 110.218.01 (2¢) of the statutes is renrum
bered218.0121 and amended to read:

218.0121Factory stores. A manufacturerimporter
or distributor or a subsidiary-thereaf a manufacturer
importeror distributor shall not ownpperate or control
amotor vehicle dealership in this state. Téidbsection
sectiondoes not prohibit any of the following:

(1) The ownership and operation bynanufacturer
importer or distributor or a subsidiary-thereadf a
manufacturerimporter or distributqgrof a dealership for
atemporary period, not to exceed one yearing the
transitionfrom one owner or operator to another

(2) The ownership or control of a dealership by a
manufacturerjmporter or distributqror a subsidiary
thereofof a manufactureimporter or distributqrif the
dealerships being sold under a bona fide contract or pur
chaseoption to the operator of the dealership, or & con
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imposedon the dealer for a failure on the part of the dealer
to disclose that damage and repair

(2) If the cost of repairing damage to a new motor
vehiclethat occurs before delivery to the deadoca
tion exceeds 6% of the manufactusesuggested retalil
price,as measured by retadpair costs, the dealer may
reject or, if title has passedb the dealerrequire the
manufacturerimporter or distributor who delivered the
vehicleto repurchase the vehicle withi@ business days
after delivery unless the damage occurred during ship
mentand the method of transportation, carrier or trans
porterof the motor vehicle was designated by the motor
vehicle dealer Upon repurchase, the manufacturer
importeror distributor shall be subrogated to all of the
dealer’srights against the carrier or transportertiod
motor vehicle regarding damage. The cost of repairing
glass, tires, bumpers, moldingand audio equipment
with identical manufacturés original equipmenshall
notbe included in determining the cost of repairing dam

ageunder this-paragrapgubsection
(3) This-subsectiogectiondoes not apply to motor

tractexists under which the operator of the dealership cancyclesthat are delivered in@ated, disassembled condi

expectto acquire full ownership of or a controlling inter
estin the dealership, and after the transfeowhership

is completed the dealership will no longer be owned,

operatedr controlled by the manufacturémporter or
distributor,or a subsidiary-thereaff the manufacturer
importeror distributor

(3) Theownership, operation or control of a dealer
shipby a manufactureimporter or distributqror subsiel
iary thereofof a manufactureiimporter or distributgr
which does not meet the conditions underfayor(b)
sub. (1) or (2) if the division of hearings and appeals
determinesafter a hearingn the matter at the request of

tion to the dealer or the dealeagent.

SecTion 112. 218.01 (2f) of the statutes lisnum
bered218.0123.

SecTioN 113. 218.01 (2g)of the statutes is renum
bered218.0124.

SecTioN 114. 218.01 (2w) (title) of the statutes is
renumbered®18.0125 (title).

Section 115. 218.01 (2w) (a) of the statutes is
renumbere@18.0125 (1) and amended to read:

218.0125K1) Inthis-subsectiogection “dealer cost”
meansthe wholesale cost for a part as listed in the
manufacturer’simporters or distributors current price

any partythat there is no prospective independent dealer schedulesr, if the part is noso listed, the dealerorigi
availableto own and operate the dealership in a manner nal invoice cost for the part.

consistentvith the public interest and thateets the rea

SecTioN 116. 218.01 (2w) (b) of the statutes is

sonable standard and uniformly applied qualifications of renumbere®18.0125 (2).

the manufacturerimporter or distributor

SecTion 111. 218.01 (2d) of thestatutes is renum
bered218.0122 and amended to read:

218.0122 Damages to deliveed vehicles. (1) A
manufacturerjmporter or distributor shall disclose in
writing to a motor vehicle dealeat or before delivery to

Section 117. 218.01 (2w) (c) of the statutes is
renumbere®18.0125 (3) and amended to read:

218.0125(3) To be eligible for compensation for
parts under-par(b) sub. (2) a dealer shall notify the
manufacturerjmporter or distributor in writing othe
amountsthatthe dealer chges its other retail service

thedealeyany damage and repair to a new motor vehicle customerdor partsand request that it be paid for parts in
occurring after the manufacturing process is complete accordance with this-subsectisection The notice may

but before delivery to thdealer if the cost of the repair
exceed$% of the manufacturer suggested retail price,
asmeasured by retail repair cosReplacement of glass,
tires, bumpers, fendersmoldings, audio equipment,
instrumentpanels, hoodsnd deck lids with identical
manufacturer’soriginal equipment is not considered
damageand repair under thisaragraplsubsection If a
manufacturerimporteror distributor fails to make a dis
closureof damage and repair undéis paragrapsub
section it shall be liable to the dealer for any liability

belimited to the dealés average markup over dealer cost
thatthe dealer chges its other retail serviaistomers
for parts used to perform similar work. The notice shall
be served upoithe manufacturermporter or distributor
not less than 30 days befdhedate on which the dealer
requestshat the manufactureimporter or distributor
beginpaying thedealer for parts at the stated amounts.
The manufacturerimporter or distributor shall pay the
dealer,as provided in this—subsecti@ection at the
amountsstated in the dealer notice for parts used in work
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performedon and after the beginning date statethin
notice.

Section 118. 218.01 (2w) (d) of the statutes is
renumbered®18.0125 (4).

Section 119. 218.01 (2w) (e) of the statutes is
renumbere@18.0125 (5) and amended to read:

218.01255) A manufacturerimporter or distributor
who fails to compensate a dealer for parts adount
notless than thamount the dealer clugs its other retail
servicecustomers for parts used to perform similar work
shallnot be found to have violated this-subsectiection
if the manufactureimporter or distributoshows that the
amountis not reasonably competitive to the amounts
chargedo retail service customers by other similarly sit
uatedfranchised motor vehicle dealers in this state for the
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dateon which the claim is paid and to charback any
amountgaid on claims that are false or unsubstantiated.
If thereis evidence of fraud, this-paragraglibsection
doesnot limit the right of the manufacturer to audit for
longerperiods and chge back for any fraudulent claim,
subjectto the limitations period under s. 893.93 (1) (b).
SecTioN 122. 218.01 (2x) of the statutes is rerrum
bered218.0126 and amended to read:
218.0126 Promotional allowances. A claim made
by a franchised motor vehicle dealer for promotional
allowancesor other incentive paymenshall be either
approvedor disapproved within 30 days after the claim
is submitted to the manufacturénporter or distributor
in the manner and on the forms the manufacturer
importer or distributor reasonably prescribes. An

sameparts when used by those dealers to perform similarapprovedclaim shallbe paid within 30 days after its

work.
SecTioN 120. 218.01 (2w) (f) of the statutes is
renumbered®18.0125 (6) and amended to read:
218.01256) If a manufactureimporter or distribu

approvakand—if If a claim is not specifically disap
provedin writing or by electronic transmission within 30
daysafter the date on which the manufactui@porter

or distributor receives it, the claim shall be considered to

tor furnishes a part to a dealer at no cost for use by thebe approved and payment shall follow within 30 days

dealerin performing work for which thenanufacturer
importer or distributor is required to compensdte
dealerunder this-subsectiogection the manufacturer
importeror distributor shall compensate the dealer for the

afterapproval. A manufactureimporter or distributor
retains the right to aud# claim for a period of 2 years
afterthe date on which the claim is paid and to ghar
backany amounts paid on claims that are false or unsub

part at an amount not less than the amount the dealerstantiated.If there is evidence dfaud, this-subsection

chargests other retail customers for pam$en used to
performsimilar workless the wholesale cost for-subk
furnishedpart as listed in the manufactueercurrent
price schedules A manufacturerimporter or distributor
may pay the dealer easonable handling fee instead of
the compensation otherwise required by this-subsection
sectionfor special high—performance complete engine
assembliegurnished to the dealer at no cgstovided
that the manufactureimporter or distributor excludes
specialhigh—performance completmgine assemblies in
determiningwhether theamounts requested in the deal
er's notice are consistent with the amouthtst the dealer
chargests other retail service customers for parts used by
thedealer to perform similar work.

SectioN 121. 218.01 (2w) (g) of the statutas
renumbere®18.0125 (7) and amended to read:

218.0125(7) A claim made by a franchised motor
vehicle dealer for compensation under tlsisbsection
sectionshall be either approved or disapproved within 30
daysafter the claim is submitted to the manufacturer
importeror distributor in the manner and on the forms the
manufacturerjmporter or distributor reasonablyre
scribes. An approved claim shaltle paid within 30 days
afterits approval-and,.ifif a claim is not specificallglis
approvedn writing or by electronic transmission within
30 days after the date on which the manufacturer
importeror distributor receives it, the claim shall ¢
sideredto be approved and payment shall follathin
30days. Amanufacturerimporter or distributor retains
theright to audit claims for a period of one year after the

sectiondoes not limit theight of the manufacturer to
auditfor longer periods and clge back for any fraudu
lent claim, subject to the limitationperiod under s.
893.93(2) (b).
SecTion 123. 218.01 (3) (title) of the statutes is
renumbered®18.0116 (title).
SecTioN 124. 218.01 (3) (a) (intro.) of the statutes is
renumbere@18.016 (1) (intro.).
SecTion 125. 218.01 (3) (a) 1.
renumbere@®18.016 (1) (a).
SecTion 126. 218.01 (3) (a) 2.
renumbered®18.016 (1) (am).
Section 127. 218.01 (3) (a) 3.
renumbere@®18.0116 (1) (b).
SecTion 128. 218.01 (3) (a) 4. of the statutes is
renumbere@®18.016 (1) (bm) and amended to read:
218.01141) (bm) Wilful failure to comply with any
provision of-this-sectiogs. 218.0101 to 218.0168 any
rule or regulatiorpromulgatedy the licensor underthis
sectionss. 218.0101 to 218.0163
Section 129. 218.01 (3) (a) 5. of the statutes is
renumbered®18.016 (1) (c).
SecTion 130. 218.01 (3) (a) 6.
renumbere@®18.016 (1) (cm).
SecTion 131. 218.01 (3) (a) 7.
renumbere®18.016 (1) (d).
Section 132. 218.01 (3) (a) 8.
renumbered®18.016 (1) (dm).
SecTion 133. 218.01 (3) (a) 9.
renumbered®18.016 (1) (e).

of the statutes is

of the statutes is

of the statutes is

of the statutes is

of the statutes is

of the statutes is

of the statutes is



1999Wisconsin Act 3L -12 - 1999 Senate Bill 99

SecTioN 134.218.01 (3) (a) 10and 1. of the statutes  provocationdirectly or indirectly canceled or failed to
arerenumbered 218.06 (1) (em) and (f) andmended  renewthe franchise of any motor vehicle dealer; or being
to read: a manufacturer oimporter who has unfairlywithout

218.0116 (1) (em) Employment of fraudulent dueregardto the equities or without just provocation,
devices,methods ompractices in connection with cem  directly or indirectly canceled or failed to renew the fran
pliancewith the statutes with respect to the retaking of chiseof any distributar If there is a changa a manufac
goods under retail instalment contracts or consumer turer, importer or distributgra motor vehicle dealsr
leasesand the redemption and resafesubsequent lease  franchisegranted by théormer manufactureimporter

of suchthe retakeryoods. or distributor shall continue full force and operation
() Having-indulgedengagedn any unconscionable  under the new manufactureimporter or distributor
practicerelating to-saidhe licensedusiness activity unlessa mutual agreement of cancellatisrfiled with
NoTE: Inserts specific references and preferred term. the departmentof transportation between the new

Section218.01(3) (a) which was contained in the original s.
218.01 created by Chapter 474 of the Laws of 1933, has never
containedan antecedent to the “said business” in subd. 1

Section 135. 218.01 (3) (a)l2. of the statutes is
renumbered®18.016 (1) (fm).

SectioN 136. 218.01 (3) (a)l3. of the statutes is
renumbered®18.016 (1) (g) and amended to read:

218.011€41) (g) Havingsold a retail instalment cen
tractor consumer lease to a sales finance company thawithin-the-dealess-or-distributors-control-of-a-reasen

is not licensed-hereundander ss. 218.0101 #18.0163 able-and necessary provisiof-an-agreement-and-the
SecTion 137. 218.01 (3) (a)14. of the statutes is  breachis-neteured-within-areasonable-time-afterwritten

manufacturerimporter or distributor and the dealén

renumbered®18.016 (1) (gm). noticeof the breach-has-beenreceived fromthe manufac
SecTion 138. 218.01 (3) (a)15. of the statutes is  turerimporter-or-distributor
renumbere@®18.0116 (1) (h) and amended to read: NoTe: The stricken definitions are recreated by this bill

218.0116(1) (h) Being a manufactureimporter or as s. 218.016 (1) (i) 1. for proper location accordingdor-
' rent style.

distributorwho has coerced or attempted to coerce any SecTion 141. 218.01 (3) (a)L8. of the statutes is

motorvehicle dgaler to order ammpmmaodity or ;ervice renumbere@®18.0116 (1) (im) 2. and amended to read:
or to accept delivery of or pay for any commaodity or ser 218.0116(1) (im) 2. Having accepted an order or

V|c|e tlhgt.the motor Vﬁ?'de defller zf’"s not o}zdt?tred. This contractof purchase from a buyer or a consumer lease or
paragrapfdoes not modifyor prohibit rea prelease agreement from a lessee or prospective lessee if

sonablerequirements in a franchise agreement that hthe arrangement results in the practice of bushing.

requirea dealer tanarket and service a representative For t} £ 1 | “bushing” with
line of new motor vehicles that the manufacturer ¢ | P ' ; o of
importeror distributor is publicly advertising. . . i . f | N le al hat
SecTioN 139.218.01 (3) (a)l6. of the statutes is iginall | | id | pur
renumbere@®18.016 (1) (hm) and amended to read:
218.0116(1) (hm) Being a manufacturer of motor
vehicles factory branch, distributpfield representative,

officer, agent or any representative- whatsoefesucha f

motor vehicle manufacturer or factory branch, who has

anymotor vehicle dealer to enter into any agreement witl
suchthe manufacturerfactory branch or representative
thereof of the motor vehiclemanufacturer or factory

NoTE: The stricken definition is recreated by this b#l

branch or to do any otheact unfair to-saithedealer by 5.218.016 (1) (im) 1. by this bill for proper location accerd

threateningo cancel any franchise existing between-such ingto current style.

the manufacturer factory branch or representative SecTioN 142. 218.01 (3) (a)19. of the statutes is

thereof of the motor vehiclemanufacturer or factory renumbere@18.016 (1) (j).

branchand-said¢he dealer SecTioN 143.218.01 (3) (a)20. of the statutes is
SecTioN 140. 218.01 (3) (a)l7. of the statutes is renumbere@18.016 (1) (jm) and amended to read:

renumbere@®18.016 (1) (i) 2. and amended to read: 218.01141) (jm) Havingset up, promoted or aided

218.016 (1) (i) 2. Subject to-sub—(3r3) 218.0132 in the promotion of a plahy which motor vehicles are
being a manufacturerimporter or distributor who has  soldor leasedo a person for a consideration and upon the
unfairly, without dueregard to the equities or without just furtherconsideration that the purchaseressee agrees
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to secure one or more persons to participate in the plan byprescribedy-sub.{3ck. 218.0131or who unreasonably

respectivelymakinga similar purchase or lease and in
turn agreeing to secure oe more persons likewise to
join in-saidthe plan, each purchaser or lessee bgingn
theright to secure monegredits, goodsr something of
value,depending upon the number of persons joining in
theplan.

SecTioN 144. 218.01 (3) (aRl. of the statutes is
renumbered®18.016 (1) (k) and amended to read:

218.01141) (k) Being a dealer who keeps open the

withholds its approval ofa change of ownership or
executivemanagement of the dealership after the-deal
er’s death or incapacity

Section 150. 218.01 (3) (a27. of the statutes is
renumbere@18.016 (1) (n).

SecTion 151. 218.01 (3) (a)28. of the statutes is
renumbere@®18.016 (1) (nm) and amended to read:

218.0116(1) (nm) Wilful failure to provide and
maintainfacilities and business records as required by

dealer’splace of business on Sunday for the purpose of thissectionss. 218.0101 to 218.0168 by any rule pro

buying,leasing or selling motor vehicldsyt nothing in
thissubdivisionparagraptshall apply to any person who
conscientioushbelieves that the 7th day of the week,
from sunset Friday to sunset Saturdahould be
observeds the Sabbath and who actually refrains from
conductingor engaging in the business of buying, leas
ing, selling or ofering for lease or sale motor vehicles, or
performingother secular business on that.day
SecTioN 145. 218.01 (3) (a)22. of the statutes is
renumbered®18.016 (1) (km) and amended to read:
218.01141) (km) Being a manufacturgmporter or
distributorwho violates-sub-{2¢),-(2d),-(2),(2g)-or-(2w)
s.218.0121, 218.0122, 218.0123,8.0124 or 218.0125
SecTioN 146. 218.01 (3) (aR3. of the statutes is
renumbered®18.016 (1) (L) and amended to read:
218.01141) (L) Being a motowehicle dealer who,

mulgatedby the licensor pertaining to facility and busi
nessrecords.

SecTioN 152. 218.01 (3) (a)29. of the statutes is
renumbered®18.016 (1) (0).

Section 153. 218.01 (3) (a)30. of the statutes is
renumbere@®18.016 (1) (om).

SecTioN 154. 218.01 (3) (a)31. of the statutes is
renumbere®18.016 (1) (p) and amended to read:

218.0116(1) (p) Having violated an order issued
underpat-(h) sub. (10)

SecTion 155. 218.01 (3) (a)32. of the statutes is
renumbered®18.016 (1) (pm) and amended to read:

218.0116(1) (pm) Being a manufacturefactory
branchor distributor who enters into a franchesgree
mentestablishing or relocating a motor vehicle dealer
ship, parts outlet or service outlet in a relevant market

in breach of an agreement, voluntarily changes its ewner areawithout first complying with the procedure-in-péy
ship or executive management, transfers its dealershipl. sub. (7) (a).
assets to another person, adds another franchise at the Section 156. 218.01 (3) (a)35. of the statutes is

samelocation as its existinfyanchise, or relocates a fran
chisewithout first complying with the procedures-in-sub.
(3x)s.218.0134

SecTioN 147. 218.01 (3) (a)24. of the statutes is
renumbered®18.016 (1) (Lm) and amended to read:

218.01141) (Lm) Being a manufacturamporteror
distributorwho fails tocomply with the procedures in
sub(3x) s. 218.0134egarding a deales request for
approvalof a change of ownership or executive manage

renumbere@18.016 (1) (gq) and amended to read:

218.0116(1) (g) Being a manufacturefactory
branchor distributor who engages in any actighich
transferso a motor vehicle dealer any responsibility of
the manufacturerfactory branch or distributor undsr
218.015218.0171

SecTioN 157. 218.01 (3) (a) 36. (intro.) of the stat
utesis renumbered 218.06 (1) (gm) (intro.).

SecTioN 158. 218.01 (3) (a) 36. a. of the statuiss

ment,transfer of its dealership assets to another personyrenumbere®18.016 (1) (gm) 1. and amended to read:

addinganother franchise at tisame location as its exist
ing franchise, or relocation of a franchise or who fails to
comply with an order of the division of hearings and
appealdssued under-sub-(3g) 218.0134

SecTioNn 148. 218.01 (3) (a)25. of the statutes is
renumbere®18.01L6 (1) (m).

SecTioN 149. 218.01 (3) (aR6. of the statutes is
renumbered®18.016 (1) (mm) and amended to read:

218.0116(1) (mm) Being a manufacturefactory
branch distributor field representative, fi€er, agentor
anyrepresentative of sughmanufacturerfactory branch
or distributor who,notwithstanding the terms of any
agreementiefuses to honor the succession todiveer
shipor operation of a dealership under an existing-fran
chise agreement by aesignated family member of a
deceasedr incapacitated dealezxceptin the manner

218.0116(1) (gm) 1. Fails to notify the department
of transportation of any revision or addition toagree

mentas required undersub.(2)(bd51218.014 (7) (a)
2.
SecTioN 159. 218.01 (3) (a) 36. b. of the statutes is
renumbered®18.016 (1) (gm) 2. and amended to read:
218.0116(1) (gm) 2. Fails to revise or remove por
tionsof an agreement that tidepartment of transporta
tion declares to contain provisions which are inconsistent
with sub-—(2){bm)}. 218.014 (9)
SecTioN 160. 218.01 (3) (a) 36. c. of the statutes
renumbere®18.016 (1) (gm) 3. and amended to read:
218.01161) (gm) 3. Requiresr coerces a dealer or
distributorto executesignan agreement, as a condition
of obtaining or continuing a franchise, that contains pro
visionsthat are void or prohibited under-s{p)(bm)s.
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218.0114(9) or attempts to enforce an agreement with
void or prohibited provisions.

SecTioN 161. 218.01 (3) (a) 36. d. of the statutes is
renumbere@®18.016 (1) (gm) 4. (intro.) and amended
read:

218.0116(1) (gm) 4. (intro.) Requires or coerces a
dealeror distributor to-executsign an agreement that
requiresarbitration as a condition of obtainingaantin

_14_

1999 Senate Bill 99

agreeto unreasonable operating requirements or who
directly or indirectly cancels diails to renew a dealsr
franchise except as allowed under-subs.{(3)(a)-17. and
(3n) par (i) and s. 218.0132hrough the actions of a
financing subsidiary of the manufacturémporter or
distributor. This-subdivisiorparagrapldoes not limit the
right of a financing subsidiary to engage in business prac
ticesin accordance with the usages of the trade in which

uing a franchise, unless the dealer or distributor has theit is engaged.

optionof signing an otherwisielentical agreement with
out thearbitration provision or unless the agreement pro

videsfor arbitration on a case—by—-case basis and only

whenboth partieglect to refer the matter to arbitration.
This subd-—36-d. subdivision does not apply to a
manufactureor distributor who enters into an agreement
thatcreates a new franchise for a new lingke of motor
vehicle,if the each of the following is applicable:

a. Thearbitration provision was tr&ubject of good
faith negotiations with a representative grougleélers,
andifeach

b. Eachdealer voluntarily accepts the arbitration-pro
vision after receivinga franchise déring circular under
s.553.27 (4) thatliscloses the existence antkef of the
arbitrationprovision;-and-if the

c. Themanufacturer or dealer files a copy of the fran
chiseoffering circular angroof of good faith negotiation
andvoluntaryacceptance of the arbitration with any fil
ing required under-sub—(2)(bd)4.218.014 (7) (a).

SecTion 162. 218.01 (3) (a)37. of the statutes is
renumbered®18.016 (1) (r) and amended to read:

218.01141) (r) Being a manufacturedistributor or
importerwho fails to designate in writing the area of sales
responsibilityassignedo a motor vehicle dealer or who
change®r attemptgo change an area of sales responsi
bility to avoid the requirements of p& sub. (7)

SecTioN 163. 218.01 (3) (a)38. of the statutes is
renumbered®18.016 (1) (rm) and amended to read:

218.01141) (rm) Being a grantoas defined isub.
(8n{a)-2.s. 218.0133 (1) (b)who fails to pay a motor
vehicledealer agreement terminatibanefits under-sub.
(3r) s. 218.0133

SecTioN 164. 218.01 (3) (a)39. of the statutes is
renumbered®18.016 (1) (s) and amended to read:

218.01141) (s) Being ananufacturer or distributor
who modifies a motor vehicle dealer agreemeumting

SecTion 167. 218.01 (3) (a{2. of the statutes is
renumbere@®18.016 (1) (tm) and amended to read:

218.0116(1) (tm) Being a licensee who wilfully
refusesor fails to participatén mediation pursuant to a
demandfor mediation servedinder-sub—(7m)(a}.
218.0136(1).

SecTion 168. 218.01 (3) (a@3. of the statutes is
renumbere@®18.016 (1) (u).

SecTioN 169.218.01 (3) (ag) of the statutes is reAum
bered218.016 (1g) and amended to read:

218.01161g) (a) A license described in-sub.(2) (d)
s.218.0114 (14)shall be denied, restricted, limited or
suspended if the applicant or licensee is an individual
who fails to comply after appropriate noticeyith a sub
poenaor warrant issued by the department of workforce
developmenbr a county child support agency under
59.53(5) andrelated to paternity or child support pro
ceedingor who is delinquenih making court-ordered
paymentof child or family support, maintenance, birth
expensegnedical expensax other expenses related to
the support of a child or former spouse, as provided
memorandumof understanding entered into under s.
49.857.

(b) A license described in-pdd)-1..2,3—0r5s.
218.0114(14) (a), (b).(c) or (e)shall be suspended or
revoked if the department of revenue certifies under s.
73.0301that the applicant or licensediable for delin
quenttaxes.

(c) No provision of-this—sectiogs. 218.0101 to
218.0163hat entitles an applicant or licensee to a notice
or hearing applies to a denial, restriction, limitation; sus
pensionor revocation of a license under this-paragraph
subsection

Section 170. 218.01 (3) (am) of the statutés
renumbere@®18.0116 (1m) and amended to read:

218.01141m) (a) A license described-8ub-(2){(dr)

the term of the agreement or upon its renewal without s.218.0114 (16)shall be denied if any of the follofal-

complyingwith par-{fm) sub. (8)

SecTioN 165. 218.01 (3) (ap0. of the statutes is
renumbered®18.016 (1) (sm) and amended to read:

218.0116(1) (sm) Having violated s—218.017
218.0172

SecTioN 166. 218.01 (3) (apl. of the statutes is
renumbere@®18.016 (1) (t) and amended to read:

218.0116(1) (t) Being a manufactureimporter or
distributorwho compels a dealethrough a financing
subsidiaryof the manufacturgimporter or distributoito

lowing applies:

1. The applicanfails to provide the information
requiredunder-sub—{2)-{ig)-Js. 218.014 (219) (a).

2. The department of revenue certifies under s.
73.0301that the applicant is liable for delinquent taxes.
An applicant whose license is denied under-this-subd. 1.
b. subdivisionfor delinquent taxes is entitled to a notice
unders. 73.0301 (2) (b) 1. b. and hearing under s. 73.0301
(5) () but is not entitled to any other notice or hearing
underthis -subsectiogection
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3. The applicant is an individual who fails to comply
after appropriate notice, with a subpoenavearrant
issuedby the department of workforce development or a
county child support agencynder s. 59.53 (5) and
relatedto paternity or child suppoproceedings or who
is delinquent in making court—-ordered payments of child
or family support, maintenance, birth expensesdical
expense®r other expenses related to the support of a
child or former spouse, as provided in a memorandum of
understandingntered into undes. 49.857. An applicant
whoseapplication is denied undtis-subd--1.-csubdivi

1999Wisconsin Act 3

motorvehicles at retail unlesgichthe applicant owns or
leasesa vehicle display lot and permanent building
whereinin which there are facilities to display motor
vehiclesand-facilitiesto repair functional and nonfunc
tional parts of motor vehicles-an@here replacement
parts, repair tools and equipment to serviogotor
vehiclesare kept, and at which-place-of business-$eall

keptand-maintainethe books, records and files neces
saryto conduct the dealsrbusiness shall be kept and

maintained
1m. A residence, tent or temporary standasa suf

sionis entitled to a notice and hearing under s. 49.857 butficiently permanent place-of busindssilding within the

is not entitled toany other notice or hearing under-this
sectionss. 218.0101 to 218.0163

(b) A license described in-sub—{2){(ct)218.014

meaningof this-paragrapbubd. 1

2. The requirements in subd.-1.that an applicant
own or lease a vehicle display lot and that the permanent

(16) shall be restricted or suspended if the licensee is anpuilding owned or leased by theplicant contain facili

individual who fails to complyafterappropriatenotice,
with a subpoenar warrant issued by the department of
workforcedevelopment or a county child support agency
unders. 59.53 (5) and related to paternity or child support
proceedingor whois delinquent in making court—or
deredpayments of child diamily support, maintenance,
birth expenses, medical expenses other expenses
relatedto the support of a child or formspouse, as pro
vided in a memorandum of understanding entered into
unders. 49.857. A licensee whose license is restrioted
suspendednder thissubdivisionparagraphs entitled to

tiesto display motor vehicles do not apply to persons who
areengaged only in the leasing of motor vehicles and who
do not maintain an inventory of motor vehicle$eoéd

for lease.

(b) An approved service contract with an established
repairshop having the repair parts and repair facilities
specifiedin-subdpat (a) 1. shall serve in lieu of the appli
cant'sowning or leasing the applicanbwn repair faciti
tiesif suchtheservice connection is within a reasonable
distancefrom the applicans place of business and-if-such
the service connection guarantees in writing rieking

anotice and hearing under s. 49.857 but is not entitled tof the repairs or replacements ordered by the dealer

any other notice or hearing under—this—sectiss.
218.0101t0 218.0163

(c) A license described in-sub-(2){(a&r)218.014

(16) shall be revoked if the department of revenue-certi

(c) ThisparagrapBubsectiordoes not apply to per
sonswho deal only in mopeds or motor bicycles.

SecTioN 173.218.01 (3) (c) of thetatutes is renum
bered

fies under s. 73.0301 that the licensee is liable for-delin 218.016 (4) and amended to read:

guenttaxes. A licensee whose license is revoked under

this-subdivisionparagraplor delinquent taxes isntitled

218.0116(4) (a) No license may be suspended or
revokedexcept after dearing-thereown the possible

to a notice under s. 73.0301 (2) (b) 1. b. and hearing underSuspensiom revocation Except as provided i bd. 2.

s.73.0301 (5) (a) but is not entitled to any other notice or
hearingunder this-subsectigection

SecTioN 171.218.01 (3) (b) of the statutes is renrum
bered218.016 (2) and amended to read:

218.0116(2) Thelicensor may without prionotice
denythe application for dicense within 60 days after
receiptthereofof the applicatiorby writtennotice to the
applicant stating the grounds fer-sutfiedenial. Vithin
30days aftersucteceiving thenotice, the applicamhay
petitionthe division ofhearings and appeals to conduct
a hearing to review the denial, and a hearing shall be
scheduledvith reasonable promptness.

NoTEe: “[P]rior” is inserted to eliminate an internialcon

sistency.

SecTion 172.218.01 (3) (bf) of the statutesranum
bered218.016 (3) and amended to read:

218.01163) (a) 1. Except as provided in subd-1. b.
2., the department of transportation shall not license an

applicantas a dealer-an-applicdot the sale or lease of

par.(b), the licensor shaflive the licensee at least 5 days’
noticeof the time and place of sute hearing,-and-the
Theorder suspending or revoking-sutie license shall
not be efective until after 10 days’ written notice-thereof
of the ordetto the licensee, after-sute hearing under
this paragraplhas been-hadeld

(b) When in the licensés opinion the best interest of
the public or the trade demands it, for conduct or under
circumstancespecified in-this-sectiops. 218.0101 to
218.01630r in rules promulgated by the licenstire
licensor may suspend a license upon not less than 24
hours’notice of hearing and with not less than 24 hours’
noticeof the suspension of the license.

(c) Matters involvingsuspensions or revocations
broughtbefore thedepartment of transportation shall be
heardand decided upon ke division of hearings and
appeals.If the department of transportation requests the
division of hearings and appedtshear a matter brought
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beforethe department of transportation under-subd. 2. franchiseagreement may ndie entered into until the
par. (b), the division of hearings and appeals shall hear division of hearings and appeals has held a hearing, nor
anddecide the matter within 30 days after the date of the thereafterjf the division of hearingand appeals deter

departmenbf transportatiors request.

SecTioN 174.218.01 (3) (d) of the statutes is renrum
bered218.016 (5) and amended to read:

218.011655) Thelicensor may inspect the pertinent

books,records, letters and contracts of a licensee and

shalldetermine the cost of an examination. The cost of
an examination shall be paid by-sute licenseeso
examinedwithin 30 days after demand-therefor the
examinatiorby the licensgrand-the Thelicensor may
maintainan action for the recovery of suttte costs of

the examinatiorin any court of competent jurisdiction.

SecTioN 175.218.01(3) (e) of the statutes is renum
bered218.016 (6) and amended to read:

218.0116(6) If a licensee is a firm, corporation or
limited liability companyit shall be sufcient cause for
thedenial, suspensioor revocation of a license that any
officer, director trustee or manager of the firm, corpora
tion or limited liability company or any member in case
of a partnership, has been guilty of any act or omission
whichwould be cause for refusing, suspending or revok
ing a license to-sucthatparty as an individual. Each

minesthat there is good cause for not permitting the pro
posedestablishment orelocation of the dealership or

outlet. In the event of multiple complaints, hearings shall
be consolidated to expedite the disposition of the issue.

Section 177. 218.01 (3) (f) 2. of the statutes is
renumbered®18.016 (7) (b), and 218.456 (7) (b) 8., as
renumberedis amended to read:

218.0116(7) (b) 8. The dect the denial of sucthe
proposedestablishment or relocation would havetioa
licenseapplicantdealer or outlet operator who is seeking
to establish or relocate a dealership or outlet.

Section 178. 218.01 (3) (f) 3. of the statutes is
renumbered®18.016 (7) (c).

SecTioN 179. 218.01(3) (f) 4. (intro.) of the statutes
is renumbered 218.06 (7) (d) (intro.) and amendéd
read:

218.0116(7) (d) (intro.) For purposes of this-para
graphsubsection

SecTion 180.218.01 (3) (f) 4. a. of the statutes is
renumbered®18.016 (7) (d) 1h. and amended to read:

218.0116(7) (d) 1h. The reopening or replacement

licenseeshall be responsible for the acts of any or all of of 4 dealership or outlet that has been cldsetiss than
his or her salespersons while acting as his or her agent, if> years, at the original location or within 2 miles of the
thelicensee approved of or had knowledge of the acts orqyiginal location by the closesighway route, is not the

othersimilar acts and after-such-approapproving ofor
obtainingknowledge of the actetainedhe benefit, pro
ceeds profits or advantages accruing from the acts or
otherwiseratified the acts.
SectioN 176. 218.01 (3) (f) 1. of the statutes is
renumbere@®18.016 (7) (a) 1. and amended to read:
218.011€47) (a) 1. A manufacturerimporter or dis

tributor who seeks to enter into a franchise agreement

establishingor relocating amotor vehicle dealership,
partsoutlet or service outlet within the relevant market
areaof an existing enfranchisatkaler of the line make
of motor vehicle shall first notifyin writing, the depart
mentof transportation and-each-subhtexisting enfran
chiseddealer of its intention to establish or relocate a
dealershipor outlet. Wthin 30 days of receiving the
noticeor within 30 days after the end of any appeal proce
dureprovided by the manufacturémporter or distribu
tor, whichever is laterany existing enfranchised dealer
of the same line make to whom tmeanufacturer
importeror distributor is required to give notice under
this subdivisionparagraphmay filewith the department

of transportation and the division of hearings and appeals

a complaint protesting the proposed establishment or
relocationof the dealership or outletithin the relevant
market area of the existing enfranchised dealer

2. If a complaint is filed under subdi., the depart
ment of transportation shall inform the manufacturer
importeror distributor that a timely complaint has been
filed, that a hearing is required, atitht the proposed

establishmenbf a motor vehicle dealership or outlet,
unlessthe location is within 4niles, by the closest high
way route, of another franchised dealer of the shnge
makeand is closer to that dealer than the closed dealer
ship or outlet. n-this-subdl—a..“closed” means-the

effectivedate-of the termination-or-expiration-of thedeal
hio’ lots I : ise. whicl s ear
lier.

1m. The reopening or replacement of a dealership or
outletthat has beedosed for less than 2 years at a foca
tion other than the original location and other than aloca
tion within 2 miles of the original location by the closest
highwayroute, but within the areaf sales responsibility
thathad beerassigned to the closed dealership or outlet
by the manufactureimporter or distributor is not the
establishmenbf a motor vehicle dealership or outlet,
unlessthe new locatiotis within 6 miles, by the closest
highwayroute, of another franchised dealer of the same
line make and is closer to that dealer than the closed deal
ershipor outlet.
1g. Thereopening or replacement of a dealership or
outletthat has been closed for 2rapre years or that is
ata location outside of the area of sales responsibility that
had beerassigned to the closed dealership or outlet by the
manufacturerimporter or distributor is the establishment

of a dealership or outlet.
NoTe: The definition of “closed” is recreated by this bill
ass.218.016 (7) (d) 1d. for proper placement consistent with
currentstyle.
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SectioN 181. 218.01 (3) (f) 4b. of the statutes is
renumbere@®18.016 (7) (d) 2.

SecTioN 182. 218.01 (3)(f) 4. c. of the statutes is
renumbered®18.016 (7) (d) 3. and amended to read:

218.0116(7) (d) 3. The establishment or relocation
of a service or parts outlet requires thatice be given
undersubd--1 pat (a)to existing enfranchised dealers
who are otherwise entitled to receive-surdticeunder
par.(a)and who are authorized to perform work to rectify
productor warranty defects or delivery and preparation
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hearingsand appeals may be petitioned to issue such a
specialorder after notice and hearing thereon.

SecTion 188. 218.01 (3a)(title) of the statutes is
renumbered®18.01L7 (title).

SecTioN 189.218.01 (3a) (a) of the statutes is reaum
bered218.017 (1) and amended to read:

218.01171) If a dealerdistributor or manufacturer
is convicted under s. 341.55 (1)-a-sec@nd or subse
quenttime within thesame registration yeahe depart
mentof transportation shall revoke the license-of gheh

obligationson the same line make as the proposed servicedealer,distributor or manufacturer for a period not to
outletor to use a trade name, trademark or service markexceedbne year For thepurposes of this-paragraphl
thatis also proposed to be used by the proposed servicgection the conviction of thanemploye of a dealgdis-

or parts outlet, excephat the establishment or relocation

tributor or manufacturer shall be counted as a conviction

of a service or parts outlet that is owned and operated byof the employer

amotor vehicle dealership enfranchised by the manufac

turer,importer or distributor requires that notice be given
only to existing dealers who are otherwise entitled to
receivesuchnotice_under paa)and who hold a fran

SecTioN 190.218.01 (3a) (b) of thetatutes is renum
bered218.017 (2) and amended to read:

218.0117(2) If a transporter is convicted under s.
341.55(3) a 2nd or subsequent time within th&me

chiseto sell the same line make as the dealership that willlicense period, the department of transportatismall

own and operate the proposed service or parts outlet.

SectioN 183. 218.01 (3) (f) 4d. of the statutes is
renumbered®18.016 (7) (d) 4. and amended to read:

218.0116(7) (d) 4. A manufacturés, importets or
distributor’s authorization of a fleet owner to perform
warrantyor delivery and preparation work only time
fleet owners own vehicles is not the establishment of a
serviceoutlet. In this-subd.-4.-d-;“flegtibdivision:

a. “Fleetowner” means a person who owns for its
own use or for the use of othek® or more motor vehicles
of the current or preceding model year manufactored
sold by the manufactureamporter or distributor whs
authorizingthe warranty work to be performed.-except

b. “Fleetowner” does not include persons engaged
in the business of leasing motor vehiclesnmividual
consumers.

SecTioN 184. 218.01 (3)(f) 4. e. of the statutes is
renumbere®18.016 (7) (d) 5.

SecTion 185. 218.01 (3) (fm) of the statutes is
renumbere®18.016 (8).

SecTioN 186.218.01 (3) (g) of the statutes is rerum
bered218.016 (9) and amended to read:

218.0116(9) Any person in interest aggrieved ay
decisionof the division of hearings and appeals or an
order of the division of banking may have a review
thereofof the decisioras provided in ch. 227.

SecTioN 187.218.01 (3) (h) of thetatutes is renum
bered218.016 (10) and amended to read:

218.011610) In addition to the licensts authority
to deny suspend orevoke a license under-this-sectim
218.0101t0 218.0163the division of banking, after pub
lic hearing,may issue a special order enjoining any
licenseefrom engagingn any act or practice which is
determinedy the division of banking to be in violation
of any provision of-pafa)sub. (1) and the division of

revokethe license of sucthetransporter for a period not
to exceed one year

SecTioN 191.218.01 (3a) (c) of the statutes is reAum
bered218.017 (3) and amended to read:

218.0117(3) A dealerdistributor manufacturer or
transporter whose license has been revoked shalt forth
with immediatelysurrender its registration plates do
traffic officer or peace dicer designated by the depart
mentof transportation.A dealey distributor manufae
turer or transporter who fails to return the plates as
requiredby this-subsectiogectionmay be fined not more
than$200 or imprisonedbr not more than 6 months or
both.

NortEe: “(F)orthwith” is replaced with “immediately” and

“for” is added for constancy with current style.

SecTioN 192.218.01 (3a) (d) of the statutes is reAum
bered218.017 (4).

SecTion 193. 218.01 (3c)(title) of the statutes is
renumbere@18.0131 (title).

SecTioN 194.218.01 (3c) (b) of thetatutes is renum
bered218.0131 (1) and amended to read:

218.0131(1) Any designated family member of a
deceasedr incapacitated dealer shall have the right
succeedsuchthe deceased or incapacitatkshler inthe
ownershipor operation of the dealership under the exist
ing franchise agreement-providdédhe designated fam
ily member gives thmanufacturerfactory branch or dis
tributor written notice of his or her intention to do so
within 120 days of the dealsrdeath or incapacity-and
unlessthere exists good cause for refusal to hauah
the succession on the part of the manufactueatory
branchor distributor The manufacturefactory branch
or distributor may request, artie designated family
membershall provide suchpersonal and financial data
asis that arereasonably necessary to determine whether
the succession should be honored.
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SecTioN 195.218.01 (3c) (c) of the statutes is reaum
bered218.0131 (2) and amended to read:
218.013%2) If a manufacturerfactory branch or dis
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opportunityto receive fair and reasonable compensation
for the value of the dealership.
SecTioN 197.218.01 (3c) (e) of the statutes is reAum

tributor believes it has good cause for refusing to honor bered218.0131 (4) and amended to read:

the succession to the ownership and operation of a dealer

218.0131(4) Nothing in this-subsectiogectionshall

ship by afamily member of a deceased or incapacitated prevent adealey during the dealés lifetime, from desig

dealerunder the existing franchise agreement,-gheh
manufacturerfactory branch odistributor maywithin
30 days ofreceipt of notice of the designated family

member’sintent to succeed the dealer in the ownership

andoperation of the dealership, serve upon-gheldes
ignatedfamily membemand the department of transperta

natinganyperson as his or her successor dealer by written
instrumenffiled with the manufacturefactory branch or
distributor.

SecTion 198. 218.01 (3n) (title) of the statutes is
renumbered®18.0132 (title).

SecTioN 199.218.01 (3n) (a) of the statutes is reAum

tion notice of its refusal to honor the succession and of itsbered218.0132 (1) (a) and amended to read:

intent to discontinue the existing franchise agreement

218.0132(1) (a) For purposes of-sub(3)-(a) §7.

with the dealership no sooner than 60 days from the date218.0116(1) (i), the termination, cancellation or diseon

suchthenotice is served.—Sudrhenotice shall state the
specificgrounds for the refusal to honor theccession

tinuationof a motor vehicle line make will be considered
to be the cancellation or failure to renew the franchise of

andthe discontinuance of the franchise agreement. If noa motor vehicledealer or distributor of that line make

noticeof suchrefusal and discontinuancstimely served
uponthe family member and department of transporta
tion, or if the division of hearings and appeals rules in
favor of the complainant in a hearing held undetr{dr
sub.(3), the franchise agreement shall continue factf
subjectto termination only in the manner prescribed in
this subchapter

SecTioN 196.218.01 (3c) (d) of thetatutes is renum
bered218.0131 (3) (a) and amended to read:

218.013%3) (a) Any designated family member who
receivesa notice of thenanufacturées, factory brancls’
or distributor's refusal to honor his or her succesdimn
the ownership and operation of the dealership ,may
within the 60—day notice period, sere the respondent
andfile in triplicate with the division of hearingand
appeals verified complaint for a hearing and determina
tion by the division ohearings and appeals on whether
good cause exists for-sughe manufactures, factory
branch’sor distributois refusal and discontinuance. The

evenif that line make is padf an agreement that includes
otherline makes-but

(b) Notwithstanding par (a), a manufacturer
importeror distributor mayhange, add or delete models,
specifications,model names, numbers aentifying
marksor similar characteristiosf motor vehicles that it
marketswithout efecting a cancellation or failure to
renewa franchise

SecTion 200. 218.01 (3n) (b) (intro.) of the statutes
is renumbered 218.0132 (2) (intro.) amdended to read:

218.01342) (intro.) The cancellation or nonrenewal
of a franchise shall not be a violation-of sub.(3)-(a) 17.
s.218.016 (1) (i)if all of the following requirements are
met:

SecTioN 201. 218.01 (3n) (b)L. of the statutes is
renumbere®18.0132 (2) (a).

SecTion 202. 218.01 (3n) (bR. of the statutes is
renumbere@18.0132 (2) (b).

SecTioN 203. 218.01 (3n) (b)3. of the statutes is

division of hearings and appeals shall forward a copy of renumbere®18.0132 (2) (c) and amended to read:

the complaint to the department of transportation.

(b) The manufacturefactory branch or distributor
shall,at the hearing held under péa), have the burden
of establishing good cause for-stiishrefusal by showing

218.01322) (c) If the franchisee is a motor vehicle
dealerthe dealer receives the termination benefits under

sub-(3r s. 218.0133
SecTioN 204. 218.01 (3n) (b) 4. (intro.) of the stat

that the succession would be detrimental to the public utesis renumbered 218.0132 (2) (d) (intro.).

interestor to therepresentation of the manufactyrfec
tory branch or distributorThe franchise agreement shall
continuein effect until the final determination of the
issuegaised in-sucithe complaint.

(c) If the complainant prevails_at the hearing held

SecTioN 205. 218.01 (3n) (b) 4. a. of the statutes is
renumbered 218.0132 (2) (d) 1.

SecTioN 206. 218.01 (3n) (b) 4. b. of the statutes is
renumbered 218.0132 (2) (d) 2. and amended to read:

218.0132(2) (d) 2. Compensates the dealer or dis

underpat (a), he or she shall have a cause of action tributor for the actual pecuniary loss caused by the fran

against thedefendant manufactutefactory branch or
distributor for reasonable expenses and attorfess
incurredin suchthe matter If the manufacturefactory
branchor distributor prevails, the division dfearings
andappeals shall include in its ordmpproving the ter

chise cancellation or nonrenewal. In determining the
actualpecuniary loss, the value of any continued service
or parts business available to the deatattistributor for

the line make covered by the franchise shall be censid
ered. If the dealeor distributor and the manufacturer

minationof the franchise agreement such conditions as importer or distributor cannot agree on the amount of

arereasonable and adequate foraf the complainant an

compensatiotio bepaid under this-subd-—4. subdivi
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sion either may file a declaratory judgment action in a
courtof competent jurisdiction.

SecTioN 207. 218.01 (3n) (b) 4. c. of the statutes is
renumbered 218.0132 (2) (d) 3. and amended to read:

218.0132(2) (d) 3. Establishes, in a proceeding
broughtby thedealer or distributor alleging that the ean
cellation or nonrenewal violates—sub.—(3)(a)- 14.
218.01161) (i), that the continued distribution of the line
makein the United Statewould cause it economic loss
andthat, after the &ctive date of the franchise cancella
tion or nonrenewal, neither the manufactyirmporter or
distributor nor any ownerassignee or licensee of the
trademark®or service marks used for tharpose of des
ignating,making known or distinguishing the line make
coveredby thefranchise will use the trademarks or-ser
vice marks, either alone or in conjunction with other
marks,in designating, making known or distinguishing
anyline make of motor vehicle sold or distributedlie
United States.

SecTion 208. 218.01 (3n) (b) 4. d. of the statutes is
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b. Thatthe continued distribution of the line make in
this state cannot be made to comply with e or order
through the reasonable &rts of the manufacturer
importeror distributor-and-that,

c. Thatafterthe efective date of the franchise can
cellation or nonrenewal, neither the manufacturer
importer or distributor nor any owngrassignee or
licenseeof the trademarks or service marks used for the
purposeof designating, making known drstinguishing
theline make covered by the franchise will use-siigse
trademark®r service marks, either alone or in conjunc
tion with other marks, in designatingiyaking known or
distinguishing any comparable linanake of motor
vehiclesold or distributed in this state.

SecTioNn 210. 218.01 (3r) (title) ofthe statutes is
renumbere@18.0133 (title).

SecTion 211. 218.01 (3r)(a) (intro.) of the statutes
is renumbered 218.0133 (1) (intro.) aadended to read:

218.01331) (intro.) In this-subsectiogection

SecTIoN 212. 218.01(3r) (a) 1. of the statutes is

renumbered 218.0132 (2) (d) 4. (intro.) and amended torenumbere®18.0133 (1) (a).

read:
218.01322) (d) 4. (intro.) If the franchise relates to

aline make that is sold or distributed in less than 13 states

SecTion 213. 218.01(3r) (a) 2. of the statutes is
renumbere@18.0133 (1) (b).
SecTioN 214. 218.01(3r) (b) 1. of the statutes is

of the United States, establishes, in a proceeding broughtenumbere®18.0133 (2) (a) and amended to read:

by the dealer or distributor alleging that the cancellation

or nonrenewal violates-sub.{(3)(a)-lthats. 218.016
(1) (i) all of the following:

a. Thatthe continued distribution of the line make in
this state would cause it economic less-and- that,

b. Thatafterthe efective date of the franchise can
cellation or nonrenewal, neither the manufacturer
importer or distributor nor any owngrassignee or

218.01332) (a) Except as provided in-pée)sub.
(5) and subject to-pafe) sub. (3) when a grantor or
motor vehicle dealer terminates, cancels does not
renewan agreemerd grantor shall pay a motor vehicle
dealerall of thetermination benefits undersubds.-2.to 5.
pars.(b) to (e).

SecTion 215.218.01 (3r) (b) 2. othe statutes is
renumbere@®18.0133 (2) (b) 1. (intro.) and amended to

licenseeof the trademarks or service marks used for the read:

purposeof designating, making known distinguishing
theline make covered by the franchise will use-siindse
trademark®r service marks, either alone or in conjunc
tion with other marks, in designatingraking known or
distinguishingany line make of motor vehicle sold or-dis

218.01332) (b) 1. (intro.) A grantor shall repurchase
from the motor vehicledealer_anyunsold new motor
vehiclesvehiclethat-havaneets all of the following crite

rna:

a. The motor vehicle hasot been structurally modi

tributedin this state, except that, if the line make covered fied by a motor vehicle dealghat-have

by the franchise has been first distributed in this state less

than2 yearsbefore the déctive date of the cancellation
or nonrenewal-sucthosetrademarksnd service marks
may be used in this state after 6 years from tfecéf/e
dateof the cancellation or nonrenewal.

SecTioN 209. 218.01 (3n) (b) 4. e. of the statutes is

b. The motor vehicle hast beeroperated more than
300miles for manufacturés tests, predelivery tests and
motor vehicle dealer exchange in addition to operation
requiredfor motor vehicle delivery from the granter-and
thatthe

c. Themotor vehicle-dealavasacquired as part of

renumbered 218.0132 (2) (d) 5. (intro.) and amended tothe motor vehicle dealés original inventory or-acquired

read:
218.013232) (d) 5. (intro.) Establishes) a proceed

from thegrantoror from another motor vehicle dealer of
the same line make-ansho acquired the motor vehicle

ing brought by the dealer or distributor alleging that the from the grantor In-addition,-a

cancellatioror nonrenewal violates-sub.(3)-(a)-17-; that
s.218.016 (1) (i) all of the following:

a. Thatthe continued distribution of the line make in
this state is prohibited by law dny an order of a court or
agencywith jurisdiction to issue the order-and-that

2. A grantor may not be required to repurchase
motor vehicle under this-subdivisigraragraphunless
thedate on the original dealer invoice is within 12 months
of the date on which the motor vehicle dealer terminates,
cancelsor does not renew an agreement or is wift8n
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monthsof the date on which the grantor terminates; can
celsor does not renew an agreement.

3. The repurchase price famew motor vehicle shall
bethe motor vehicle invoice price from the grantdus
destination,delivery or distribution chges and sales
taxesincurred by the motor vehicle dealéssallow-
ancesaid or credited to the motor vehicle dealer by the
grantor. A grantor may subtract frorma new motor
vehiclerepurchase price an amount equal to the diminu
tion in wholesale value caused by damages tewa
motor vehicle before the motor vehicle dealer delivers
thenew motor vehicle to the grantor

SecTioN 216.218.01 (3r) (b) 3. othe statutes is
renumbere®18.0133 (2) (c) 1. (intro.) and amended to
read:

218.01332) (c) 1. (intro.) A grantor shall repurchase
from the motor vehicle dealer amynused, undamaged
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allowancegaid or credited to the motor vehicle dealer by
the grantar If a motor vehicle dealer inventories, handles
and packages repurchasettms for delivery to the
grantor,the grantor shall reimburse the motor vehicle
dealeran additionalamount equal to 2% of the repur
chaseprice under this-subdivisiguaragraph

SecTioNn 217. 218.01(3r) (b) 4. of the statutes is
renumbere®18.0133 (2) (d).

SecTioNn 218. 218.01(3r) (b) 5. of the statutes is
renumbered®18.0133 (2) (e).

SecTion 219.218.01 (3r) (c) of the statutesrenum
bered218.0133 (3) and amended to read:

218.01333) (a) The grantor shall providdist of the
motor vehicles, parts, accessories, materials and paints,
signs,tools, equipment and furnishingisat the motor
vehicledealer is authorized to return to the grantor within
30 days after the grantor receives a written inventory of

andunsold parts and accessories and unopened appeaghe property that the motor vehicle dealer intends to

ance and maintenance materials and paintdfttiaise
itemsmeet all of the following criteria:
a. The itemsare in the motovehicle dealés inven

tory or subject to a noncancelable order to the grantor on

the effective date of the termination, cancellation or aon
renewakthatandare in original packaging, oif sheet
metalor bodypanels;-thaare in a comparable substitute
for original packaging;-and-thatthe

b. The items were acquired liie motor vehicle
dealeracquiredfrom the grantor or from-itthe motor
vehicledealeis predecessor motor vehialealer-ifand

the parts,-accessories-and-materials-and-paertssare
listedfor sale in the grantts price schedulea effect on
the efective date of the termination, cancellation or-non
renewalor, the itemsare part of the motor vehicle deal
er's original inventory acquired from the grantor-or are
theitems wereacquired by the motor vehicle dealer from
thegrantor within 4 years before thdegftive date of the
termination,cancellation or nonrenewal—Howevar

2. A grantormay not be required to repurchase items
that are not listed for sale in the grarggsrice schedules
in effect on the déctive date of the termination, cancella
tion or nonrenewaif, within 2 years before thefettive
dateof the termination, cancellation or nonrenewal, the
grantorpermitted a motovehicle dealer to return obso

returnor within 30 days after thefettive date of the ter
mination, cancellation or nonrenewahichever is later
Within 60 days after the propertyastually returned by
the motor vehicle dealeo the grantarf.o.b. dealership
facilities, the grantor shall pay the motor vehicle dealer
thereimbursement amount under-gé)-2.-to-5sub.(2)
(b) to (e) except that the grantor maypply the reim
bursemenamount first to payny amount owed by the
motorvehicle dealer to the grantor

(b) If a repurchase price under—pébp) sub. (2)
depend®n a purchase date or original cost or includes an
associateaost, the motor vehicle dealer shall have the
burdenof proving by documentary evidence the -pur
chasedate, original cost or associated cost.

SecTion 220. 218.01(3r) (d) 1. of the statutes is
renumbere@18.0133 (4) (a) and amended to read:

218.01334) (a) Except as provided inpée)sub.
(5) and subject to-subd. dar (d), when a grantor termi
natescancels or does not renew an agreement a grantor
shall,upon request, pay a motor vehicle dealer the ter
minationbenefits under-subd-2-orgar (b) or (c). Ifa
motor vehicle dealer receives benefits undersubd. 2. or
3. par (b) or (c) the grantor shall be entitled to the posses
sionand use of the dealership facilities for the period that

lete parts and accessories, or a reasonable percentage Bfetermination benefits payment covers.

partsand accessories, for an amount that is equal to or

greaterthan the price at which those items were listed for

sale,less any allowances, at the time the return was per

mitted.

3. The repurchase price for parts, accessories and

materialsand paints repurchased under subghallbe

the price at which those items are listed for sale in the

grantor’sprice schedules infett on the déctive date of
thetermination, cancellation or nonrenewal,ibanitem
is notlisted, the motor vehicle dealsroriginal invoice
cost, plus destination, delivery or distribution clgas,
andsales taxes incurred by the motor vehicle delgss

SecTioN 221. 218.01(3r) (d) 2. of the statutes is
renumbere@18.0133 (4) (b).

SecTiON 222. 218.01(3r) (d) 3. of the statutes is
renumbere@®18.0133 (4) (c).

SecTioN 223. 218.01(3r) (d) 4. of the statutes is
renumbere@18.0133 (4) (d) and amended to read:

218.01334) (d) -Subdivisions-2-and Raragraphs
(b) and (c)apply only to dealership facilities that are used
in performing sales and service obligations under an
agreementbefore the motorvehicle dealer receives
noticeof the termination, cancellati@r nonrenewal of
the agreement.
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otherremedy available againsgaantor who terminates,

is renumbered 218.0133 (5) (a) (intro.) and amended tocancelsor does not renew an agreement.

read:

218.01335) (a) (intro.) -Paragraphs-(b)-and @b
sections (2) and (4jo not apply to any dhefollowing:

SecTioN 225. 218.01 (3r) (e) 1. a. of the statutes is
renumbered®18.0133 (5) (a) 1.

SecTiON 226. 218.01 (3r)(e) 1. b. of the statutes is
renumbered®18.0133 (5) (a) 2.

SecTION 227. 218.01 (3r) (e) 1. c. of the statutes is
renumbered®18.0133 (5) (a) 3.

SecTioN 228. 218.01 (3r)(e) 1. d. of the statutes is
renumbered®18.0133 (5) (a) 4.

SecTioN 229. 218.01 (3r) (e) 1. e. of the statutes is
renumbered®18.0133 (5) (a) 5. and amended to read:

218.01335) (a) 5. A motor vehicle dealer who termi
natesgcancels or fails to renew an agreement tansetor

homes,as defined in s. 340.01 (33m), unless a court, a

licensoror the division of hearings and appeals deter

minesthat the grantor has not acted in good faith or has

materiallyviolated the agreement or a provisiortht
sectionss. 218.0101 to 218.0168d determines thitte

(b) A grantor maynot make the termination benefits
paymentainder-par(b)or{d)sub. (2) or (4rontingent
on the motor vehicle dealer releasing waiving any
rights, claims or remedies.

SecTion 235. 218.01 (3x) (title) of the statutes is
renumbered®18.0134 (title).

SecTioN 236.218.01 (3x) (a) of the statutes is rerum
bered218.0134 (1) and amended to read:

218.0134(1) In this -subsectiorsection “affected
grantor” means a manufacturer direct dealerships, a
distributor on indirect dealerships or an importer on
directdealerships that has entered into an agreement with
amotor vehicle dealer and that is directlfeafed by an
actionproposed to be undertaken by the dealer under this
subsectiorsection

SecTion 237. 218.01 (3x) (b) of the statutes is
renumbere®18.0134 (2) and amended to read:

218.0134(2) (a) If a motorvehicle dealés agree
mentwith an afected grantor requires the gransoprior
approvalof an action proposed to bedertaken by the

motorvehicle dealer has not acted in bad faith or has notdealerunder thissubsectiorsection a dealer may not vol

violatedthe agreement or a provision-of-this-secsn
218.0101t0 218.0163

SecTioN 230. 218.01 (3r) (e) 1. f. of the statutes is
renumbered®18.0133 (5) (a) 6.

SecTioN 231. 218.01(3r) (e) 2. of the statutes is
renumbered®18.0133 (5) (b) and amended to read:

218.01335) (b) Paragraph-(bfubsection (2)loes

notapply to a motor vehicle dealer who is unable te con
vey clear title to property under-pgb)-2-to-5sub. (2)
(b) to (e)on the date on which the grantor takleivery
of the property

SecTioN 232. 218.01(3r) (e) 3. of the statutes is
renumbere®18.0133 (5) (¢) and amended to read:

218.01335) (c) Paragraph(I§ubsection (2)loes
notapply to property under-pgb)-2.-t05. sub. (2) (b) to

(e) that is acquired by a motor vehicle dealer from another

untarily change its ownership or executive management,
transfer its dealership assets to another person, add
anotherfranchise at the same location as its existing fran
chiseor relocate dranchise without giving prior written
noticeof the proposed action to thdeadted grantor and
to the department of transportatiownithin 20 days after
receivingthe notice, the &cted grantomay serve the
dealer with a written list of the information not already
knownor in the possession of the grantor that is reason
ably necessary in ordeior the grantor to determine
whetherthe proposed action should bBpproved. The
grantorshall, in good faith, confirm in writing to the
dealerthe date on which it has received from tlealer
or from other sources all the information specified on the
list.

(b) An afected grantor who does not approve of the

motorvehicle dealer if the property is acquired after the proposedaction shall, within 30 days after receivitig

motorvehicledealer receives or gives notice of termina
tion, cancellation or nonrenewal or if the property was
acquiredother than in the ordinary courséthe motor
vehicledealets business.
SecTioN 233. 218.01(3r) (e) 4. of the statutes is
renumbered®18.0133 (5) (d) and amended to read:
218.0133(5) (d) Paragraph-{dpubsection (4loes

notapply if a grantor terminatesancels or fails to renew
an agreement in compliance with-sub.(3)(a) §7.
218.0116(1) (i), unless the primary ground f@rmina
tion, cancellation or nonrenewal is inadequate Sades
formanceby the motor vehicle dealer

SecTION 234.218.01 (3r) (f) of thestatutes is renum
bered218.0133 (6) and amended to read:

218.0133(6) (a) This-subsectiopectiondoesnot
restrictthe right of a motor vehicle dealer pursue any

dealer’swritten notice of the proposed action or within 30
daysafter receiving all the information specified in a
written list served on the dealender-subd.—1pat (a),
whicheveris later file with thedepartment of transporta
tion and serve upon the dealer a written statement of the
reasondor its disapproval. The reasons gifenthe dis
approvalor any explanatiorof those reasons by the
manufacturerdistributor or importer shall not subject the
manufacturerdistributor or importer to any civil liability
unlessthe reasons given or explanations madarai
ciousand published with the sole intent to cause harm to
thedealer or a transferee thie dealer Failure to file and
servea statement within the applicable period shall; not
withstandingthe terms of any agreement, constitute
approvalof the proposed action by the grantdf an
affectedgrantor files a written statement within the appli
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cableperiod, the dealer may not voluntarily undertake 218.01344) (c) 3. The d&cted grantor agrees to pay
the proposedaction unless it receives an order permitting the reasonable expenses, including reasonable attorney
it to do so from the division of hearings and appeals underfeesthat do not exceetthe usual, customary and reason
par{c)-2.sub. (3) (b). ablefees chaged for similar work done for other clients,
(c) A dealer who is served with a writtstatement  incurredby the proposed new owner or transferee before
by an afected grantor under-subd.gatr (b) may file with the grantots exercise of its right of first refusal in nego
thedepartment of transportation and the division of-hear tiating and implementinghe contract for the proposed
ings and appeals and serve upon #ffected grantor a  changeof ownership or transfer of dealership assets.
complaintfor the determination of whether there is good Notwithstandinghis-subd.-3.-csubdivision no payment
causefor permitting the proposed action to be under of expenses and attorney fees shall be required if the
taken. The division of hearings and appeals shall dealerhas not submitted or caused to be submiitied
promptly schedule a hearing adécide the matterrhe accountingof those expenses within 7 days after the-deal
proposedaction may not baindertaken pending the er’s receipt of the &cted grantds writtenrequest for an

determinatiorof the matter accounting.
SecTion 238.218.01 (3x) (c) of the statutes is rerum SECTION 246. 218.01 (3x) (d@. of the statutes is
bered218.0134 (3). renumbere®18.0134 (4) (d).

SecTioN 239. 218.01 (3x) (d) (intro.) of the statutes SecTION 247. 218.01 (4) of the statutes is rerrum
is renumbered 218.0134 (4) (intro.) eendended to read:  bered218.0151 and amended to read:

218.01344) (intro.) This-subsectiogectiondoes not 218.0151 Advisory committee. The licensor may
applyto: appointannually oner more local advisory committees

SecTioN 240. 218.01 (3x) (d)1. of the statutes is  andone general advisory committee, each consisting of
renumbere®18.0134 (4) (a). not more than 9 members. The committees upon request

SecTioN 241. 218.01 (3x) (d)2. of the statutes is  of the licensor may advise and assist the licensor in the
renumbere®18.0134 (4) (b) and amended to read: administratiorof this-sectiorss. 218.0101 to 218.0163

218.0134(4) (b) A proposed action thatould The members of-saithe committees shall receive no
requirean afected grantor to give notice under-sub. (3) compensatioffor their services or expenses.
#-1.s.218.016 (7) (a) except that the dealer must have SecTioN 248. 218.01 (5) (title) of the statutes is
the affectedgrantofs written approval before undertak  renumbere®18.0152 (title).

ing any such proposed action. SecTION 249. 218.01 (5) (a) of thetatutes is renum
SecTioN 242. 218.01 (3x) (d) 3. (intro.) of the stat  bered218.0152 (1) and amended to read:

utesis renumbered 218.0134 (4) (c) (intro.). 218.01521) The licensor shall promote the interests
SecTioN 243. 218.01 (3x) (d) 3. a. of the statutes is of retail buyers and lessees of motor vehicles relating to

renumbered 218.0134 (4) (c) 1. default,delinquencyrepossession or collection chas

SecTioN 244. 218.01 (3x) (d) 3. b. of the statutes is andthe refund of the finance cluygr and insurance pre
renumbered 218.0134 (4)) 2. (intro.) and amended to  mium on prepayment of the instalment contract or-con
read: sumerlease. It may define unfair practices in the motor

218.0134(4) (c) 2. (intro.) The proposed change of vehicleindustry and trade between licensees or between
ownership or transfer of dealership assets does not anylicensees and retail buyers, lessees or prospective les
involve the transfer of assets or the transfeissuance  seesof motor vehicles, but may not limit the prie¢
of stock by the dealer or one or more dealer owners to onevhich licensees magell, assign or transfer receivables,
or more immediate family members of one or more contractor other evidence of any obligation arising out
dealerowners or to gualifying member of the dealsr of aninstalmentsale or consumer lease made under this
managemenor to a partnership, limited liability com  sectionss. 218.0101 to 218.0163

panyor corporation controlled by-sutiosepersons. In SecTion 250.218.01 (5) (b) 1. of the statutes is

this subd.-3.-b“immediatsubdivision: renumbered218.0152 (2) (a) (intro.and amended to
a. “Immediatefamily member’means the spouse, read:

child, grandchild, spouse of a child grandchild, 218.0152(2) (a) (intro.) The division of banking,

brother,sister or parent of the dealer owner;-and-“gqualify departmenof transportation and division of hearings and

ing. appealsshall have the power in hearings arising under

b. “Qualifying member othe dealés management”  this chapter to-determindo all of the following:
meansan individual who has been employed by the 1. Determinethe place, in this state, where-tlibg
dealerfor at least 2 years and who otherwise qualifies as hearingsshall be held;-to-subpoena
adealer operator 2. Subpoenavitnesses and documents;-to-take
SecTioN 245. 218.01 (3x) (d) 3. c. of the statutes is 3. Takeand permit the taking of depositions of wit
renumbered 218.0134 (4) (c) 3. and amended to read: nessesesiding in or outside of this state and to otherwise
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permitthe discoveryand preservation of evidence before
hearing,in the manner provided for in civil actions in
courtsof record;-to-pay-such

4. Pay thaewitnesses described in subdh2 fees and
mileagefor their attendance-as ilsat areprovided for
witnessesin civil actions in courts of record;-and to
administer

5. Administeroaths.

SectioN 251. 218.01 (5) (b) 2. of the statutes is
renumbered®18.0152 (2) (b) and amended to read:

218.01522) (b) If the licensor has reason to believe
thata violation of-this-sectiogs. 218.0101 to 218.0163
hasoccurredthe licensor may issue subpoenas to compel
theattendance of persons to be examined or the produc
tion of materials regarding the violationSubpoenas
shallbe issued and served in accordance with ch. 885.

SecTioN 252. 218.01 (5) (b) 3. of the statutes is
renumbered®18.0152 (2) (c) and amended to read:

218.0152(2) (c) A person providing information
under this paragraplsubsectionmay request that the

informationbe designated as a trade secret, as defined in

$.134.90 (1) (c), or as confidential business information.
The division of hearings and appeais licensor shall
approvethe designation if the person providing the infor
mationdemonstrates that the releasehe information
would adversely déct the persos’competitive position.

At least 15 days befowmy information designated as a
tradesecret or as confidential business informatiatiss
closedto any other person, the division of hearings and
appealsor licensor shall notify the person providitige
information. The person providing the informatiomy
seeka court order limiting or prohibiting thdisclosure.
In-such-casesin which casehe court shall weiglthe
needfor confidentiality of the information againtite
publicinterestin disclosure. Confidentiality is waived if
the person providing the information consents in writing
to disclosure.

SecTioN 253. 218.01 (5) (c) of thetatutes is renum
bered218.0152 (3) and amended to read:

218.0152(3) The licensor may-makpromulgate
suchrules-andregulations-as-it shall- degsrit considers
necessargr proper for the éctive administration and
enforcemenbf this-sectiorss. 218.0101 to 218.01.83ut
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SecTioN 257.218.01 (6) (a) of thetatutes is renum
bered218.0142 (1).

SecTioN 258.218.01 (6) (b) of the statutes is renrum
bered218.0142 (2) (a) (intro.) and amended to read:

218.01422) (a) (intro.) Prior to or concurrent with
anyinstalment sale, the seller shadlliver to the buyer a
written statement clearlglescribing-clearly-thall of the
following:

1. Themotor vehicle sold to the buye¢he

2. Thecash sale price-the

3. Thecash paid down by the buy¢ine

4. Theamount credited thieuyer for any trade—in-and

a

5. A description of the trade-inthe

5m. Thecost to the retail buyer of any insurance, the

6. Theamount financedyhich may include theost
of insuranceandsales and use taxes;.the

7. Theamount of the finance clga;-the

8. Theamount of any other chge specifying itpur
posethe
9. Thetotal of payments due from the buysre
10. Theterms of-thgpayment of sucthetotal,-theof
paymentgiue from the buyer

11. Theamount and date of each payment necessary
finally to pay the total-andfially.

12. A summary of any insurance coverage to be
effected.

(b) The division of banking may determine the form
of the statement required under.ai

(c) If a written order is taken from a prospective-pur
chaselin connection with any instalmesile, the written
statementescribed in pafa)shall be given to the pur
chaserprior to or concurrent with the signing of the order
by the purchaser

SecTion 259. 218.01 (6) (bp) of the statutes is
renumbere®18.0142 (3).

SecTIoN 260.218.01(6) (c) of the statutes is renum
bered218.0142 (4) and amended to read:

218.0142(4) An exact copy of the instalmesale
contractand any note amotes given in connection-there
with with the contracshall be furnished by the sell@r
the buyer at the time the buyer sighs-stichcontract.
Thebuyers copy of the contract shall contain the signa

no licensee shall be subject to examination or audit by theture of the seller identical with the signature on the erigi

licensor except as provided-in-sub.(3)gd218.016 (5).
SecTioN 254, 218.01 (5m) (title) of the statutes is

renumbere®18.0141 (title).
SectTioN 255. 218.01 (5m) (a) of the statutés
renumbere@18.0141 and amended to read:
218.0141No contract for the sale of a motor vehicle

shallcontain a clause which, upon nonacceptance of the

vehicleby the buyerwould subject the buyer to a penalty
greaterthan 5-per-cenpercentof the cash price dhe
vehicle.

SecTioN 256. 218.01 (6) (title) of the statutes is
renumbered®18.0142 (title).

nal contract. No contract shdlke signed in blank except
thata detailed description of the motor vehicle including
the serial number or other identifying marks thfe
vehiclesold which are not available at the time of execu
tion of suchthe contract may be filled in before final
delivery of the motor vehicle.

SecTION 261. 218.01 (6) (d) of thetatutes is renum
bered218.0142 (5) and amended to read:

218.0142(5) A violation of par{(a),{(b)-or(bpkub.
(1), (2) or (3)barsrecovery of any finance clge by the
seller,or an assignee of the seller who, at the time of the
assignmenthad knowledge athe violation, in any suit
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upon a salescontract arising from the sale where the
violation occurred.

SecTION 262. 218.01 (6) (e) of thetatutes is renum
bered218.0142 (6) (a) (intro.) and amended to read:

218.0142(6) (a) (intro.) Priorto 30 days after acqui
sition of any retail instalment contract from a retail seller
every finance company shall-mdaall of the following:

1. Mail or deliver to the retail buyer a written notice
thatit the finance companyas acquirethe retail instal
mentcontract from the retail sellesind-shall-also-mail

2. Mail or cause to be mailed with the notice
describedn subd. 1a statement of the particulars of the
retail instalment contracprice required under—pagb)
sub.(2) to be stated by the retail selleraccordance with
the finance companytecords respecting-sute partic
ulars of the retail instalment contracincluding the
amountof the finance chae.

(b) Every financecompanyif insurance is provided
by it the financecompanyshall also withinth@&0 days
afteracquisition of the retail instalment contraend or
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cipal, finance chage and other fees included in the €on
tract, in any action or proceeding at law to enforce the
contractby any person who has purchased or otherwise
acquiredthe contractif all of the following are true:

(a) Theperson who acquired the contrhas failed or
refusedprior to the purchase or acquisition to be licensed
asasales finance company under-this-section,-andshe
218.0101t0 218.0163.

(b) Theperson who acquired the contrecactually
engagedn business, in whole or jpart as a sales finance
company.

SecTION 266. 218.01 (6) (h) of thetatutes is renum
bered218.0142 (10) and amended to read:

218.014210) All transactions which constitute con
sumertransactions (s. 421.301 (13)) are subject to chs.
421to 427, in addition to-this-sectigs. 218.0101 to
218.0163

SecTIiON 267.218.01 (6) (k) of thestatutes is renum
bered218.0142 (1) and amended to read:

218.014211) This-subsectiosectiondoes not apply

causeto be sent to the retail buyer a policy of insurance tg g retail instalment sale of a motor vehicle made on or
clearlysetting forth the exact nature of the insurance cov after November 1, 1981, if the motor vehicle is to be used
erageand the amount of the premiums, each stated sepaprimarily for business or commercial purposes and not

rately, which shall be filed with the commissioner of
insurancean accordance with ch. 625. The cancellation
andrewriting of any-suclpolicy provided by the finance
company shall comply with the requirements of s.
631.69.

SecTioN 263. 218.01 (6) (em) of the statutés
renumbere®18.0142 (7) and amended to read:

218.01427) In the eventhat the dealer shall finance

for the buyets personal, family or household use.

SeEcTION 268.218.01 (6m)of the statutes is renum
bered218.0143 and amended to read:

218.0143 Notice of insurance to buyer under
instalment sales contract. (1) Whenever a person sells
or agrees to sell any motor vehicle at retail under a retail
instalmentcontract-wherein-provisionis-mageovides
for insurance coverage, or a dpais made-therefosuch

theinstalment sale contract, the division of banking may ¢, insurance coverage, tpelicy so issued or provided

permitthe dealer teombine the information required by

pars.(b)-and(e)last-abowaibs. (2) and (6 one state
mentunder-suchiules-and-regulations #satthe division

of banking may from time to time-prescripeomulgate
NoTE: Modernizes language in accordangéh current

drafting style and usage.

SecTioN 264. 218.01 (6) (f) of the statutes is rertum
bered218.0142 (8) and amended to read:

218.01428) Any retail buyer of a motor vehicle; es
identin it W . at the i f se.
undera retail instalment contragtho is aresident of this
stateat thetime of purchasehall have a valid defense in
anyaction or proceeding at law to enforce-ghielcon
tractby anyfinance company that it licensed-hereudn

for; shall include public liability coverage protecting the
driver of suchthe motorvehicleagainst damages result
ing from the negligent use-thereof, afrthe vehicle.

(2) Whenever a person sells or agréessell any
motorvehicle at retail under a retail instalment contract
which does not providéor insurance coveraghe seller
shall,in writing, notify the buyer at the time of making
suchthe retail instalmertontract that the motor vehicle
is not covered byublic liability insurance protecting the
driver against damages resulting from the negligent use
thereofof the vehicle

(3) The seller shall obtain, on a form separate from
the retail instalment contract, the signed acknowdedg

derandwhich has purchased or otherwise acquired suchmentof the buyer that he or she has been notified that the

the contract,if suchthe finance company has wilfully
failed or refused to comply with-pafe) sub. (6)
SecTION 265. 218.01 (6) (g) of thetatutes is renum
bered218.0142 (9) (intro.) and amended to read:
218.0142(9) (intro.) Any retail buyerof a motor
vehiclesresident-of the state-of i¥¢onsin-at-the time-of
purchaseunder a retail instalment contract made in this

contractdoesor does not include-sugbublic liability
insuranceprotecting the driveagainst damages resulting
from the negligent use of the vehicle

SeEcTION 269. 218.01 (6x) of the statutes is rerrum
bered218.0144, and 218.0144 (4), as renumbered, is
amendedo read:

218.01444) A prospective lessor may cancel a-pre

state who is a resident of this state at the time of purchaseleaseagreement that, with regard to the lease terms dis
shallhave a valid defense against the recovery of the prin closedin the prelease agreement, is contingent upon
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approvalof the prospective lesssetreditby a sales
financecompany tavhom the prospective lessor intends
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andagainsthe policy of this state, are unlawful and are
prohibited.

to assign the consumer lease, if the prelease agreement (3) No sales finance comparand no dicer, agent
contains a provision requiring the prospective lessor to or representative-theredf a sales financeompany

give the prospective lessee written notice-of gheltan
cellationwithin 10business days of execution of the-pre

shallinduce or coerce or attempt to induce or coerce any
retail motor vehicle dealer to transfer-to-suble sales

leaseagreement and the notice is given to the prospectivefinance company any of the dealerretail instalment

lessee.

SecTioN 270.218.01 (7) of the statutes is renumbered
218.0145and amended to read:

218.0145Prohibited acts. (1) No manufacturerof
motorvehicles;nawvholesaler or distributor-of-metor
vehicles and no dicer, agent orepresentative of-either
amanufacturerwholesaler or distributpshall induceor
coerce,or attempt to induce or coeramy retail motor

salescontracts in this state-of such-dealarany motor
vehicleby any of the following acts or means;-hamely
(a) By any statement or representation, express or

implied, made directly or indirectlyhat the manufac
turer,wholesaler or distributor of suthe motor vehicles

will grant-suctihedealer a franchise to handle-sibb
manufacturer’s, wholesalers or distributols motor
vehiclesif suchthedealer-shalill sell, assign or transfer

vehicledealer or prospective retail motor vehicle dealer all or part of such retail sales contracts to such sales

in this state to sell, assign or transday retail instalment
salescontract, obtained bsuchthedealer in connection

financecompany
(b) By any statement or representation, express or

with the sale by the dealer in this state of motor vehiclesimplied, made directly or indirectj\that themanufae

manufacturear soldby suchthe manufacturerwhole
saleror distributoy to a specified sales finance company
or class of suckales financeompanies, or to any other
specifiedperson, by any of the followinacts or means

(a) By anyexpress or impliedtatement, suggestion,
promiseor threat, made directly or indirectihat-such
the manufacturerwholesaler or distributor will in any
mannerbenefit or injure-suclthe dealefwhether-such

turer, wholesaler or distributor-of such-moteehicles
will in any manner benefitr injure-suctthedealer if such
the dealer-shaltioesor-shalldoesnot sell, assign or trans
fer all or part of-suchhe dealésretail sales contracts to
suchthesales finance company

(c) By an express or implied statement or representa
tion made directly or indirect)ythat there i&in express or
implied obligation on the part ef suthedealer to saell,
assignor transfer all or part of-sudhe dealés retail

statementsuggestion,-threat-or promise-is-express or salescontracton-suchthe manufacturés, wholesalés
implied;ormade-directly-orindirect

ly

(b) By any act that will benefit or injure-suthe
dealer.

(c) By anycontract, or any express or impliedewf
of contract, made directly or indirectly-to-subtledealey
for handling-suchmotor vehicles manufactured sold
by the manufacturemwholesaler odistributor on the
conditionthat-suctthe dealer sell, assign or transfer the
dealer’sretail instalment-contradhereoncontracts on
motor vehicles manufactured or sold by the manufac
turer,wholesaler or distributpin this state, to a specified
saledfinance company or class-of-sugdles financeom
paniesor to any other specified person.

(d) By any expreser implied statement or represen
tation,made directly or indirectjythat-suchthedealer is
underany obligation-whatsoevéo sell, assign or trans
fer any of the dealés retail sales contracts, in this state,
on motor vehicles manufactured or sold by-sukb
manufacturerwholesaler or distributor to-suchsales
financecompanyor class of salefinancecompanies, or
other specified person, because afy relationship or
affiliation betweersuchthe manufacturerwholesaler or
distributorand-suctthe saleginance company arompa
niesor suchthe specified person or persons.

(2) Any-suchstatements, threats, promises, acts; con
tractsor offers of contracts, set forth-inpé)sub. (1)are
declaredunfair trade practices and unfair competition

or distributofs motor vehicles to-sucthe sales finance
company because of any relationship afiliation
between such the sales finance company and the
manufacturerwholesaler or distributor-of-such-motor
vehicles

(4) Any-such-statemegtatementsr representations
setforth in-par{c) sub. (3)are declared to be unfair trade
practicesand unfair competition andgainst the policy
of this state, andre unlawful and are prohibited.

(5) Any retail motor vehicle dealer who, pursuant to
anyinducement, statement, promise or threat-hereinbe
fore declared unlawful_under this sectjoshall sell,
assignor transfer any or all of the dedkeretail instal
mentcontracts shall not be guilty of any unlawful act and
may be compelled to testify to each such unlaveictl.

(6) No manufacturer shall directly or indirectly pay
or give, or contract to pay or give, anything of service or
valueto anysales finance company licensee in this state,
andno-suchsales financeompanylicensee in this state
shallaccept or receive or contract or agre@accept or
receivedirectly or indirectly any payment or thing sr
viceof or value from any manufacturéirthe effect of the
paymentor thegiving of -any-suclthething of service or
value by the manufactureor the acceptance or receipt
thereofof the payment or thing of service or valethe
saledfinance company licensee, may be to lessetiror
inatecompetition or tend to grant an unfair trade advan
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tageor create a monopoly the sales finance company ationupon the other licensee before or contemporaneous

licenseewho-accepts-orreceives-the-payment;-thing or with the filing of the complaint or petition or ttheinging
sewmeo#valueopeerﬁaaet&ehag;e%aeeeppeprecelveof the action. A demand for mediation shall be in writing
andserved upon the other licensee by certified mail at an
NOTEA Manufacturer wholesaler and distributor are addressde3|gnated fothat licensee in the licenssr
defined under s. 218.0101, as renumbered by this bill, as  racords. The demand for mediation shall contain a brief

manufacturerwholesalers and distributors of motahicles. . .
Redundantnd superfluous language is deleted. statementof the dispute and the relief sought the

SecTion 271. 218.01 (7a)f the statutes is renum  licensesfiling the demand.

bered218.0146. SecTioN 276. 218.01 (7m) (b) ofthe statutes is
SECTION 272.218.01 (7b) (title) of the statutes is renumbered®18.0136 (2).

renumbere®18.0147 (title). SecTioN 277. 218.01 (7m) (c) of the statutés
SecTioN 273.218.01 (7b) of thestatutes is renum  renumbere@18.0136 (3) and amended to read:

bered218.0147 (1) and amended to read: 218.01343) The service of a demand for mediation
218.0147(1) No minor-shalmaypurchase or lease ~ underpac{a)sub. (1)shallstay the time for the filing of

any motor vehicle unless the minat thetime of pur any complaint or petition with théivision of hearings

chaseor lease, submits to the selledessor a statement ~ andappeals or for bringing an action under-sub.(93.(a)
verified before a person authorized to administer oaths 218.01631), based on an alleged violation-of-this-section
andmade and signed by either parent of the purchaser 08S.218.0101 to 218.016By the other licensee orpur
lesseeif suchthe signingoarent has custody of theinor ~ suantto-sub—(3)-{f)-offm);-(3c)-or(3xunder s. 218.6
or, if neither parent has custqdiien bythe person hav ~ (7) or(8), 218.0131 or 218.013dntil the representatives
ing custody setting forth thathe purchaser or lessee has 0f both licensees have met with mutually selected
consento purchase or lease the vehicle. The signaturemediatorfor the purpose of attempting to resolve the dis
onthe statement shall not impute any liability for the-pur pute. If a complaint or petitiofis filed before the meet
chaseprice of the motor vehicle or for any payments ing, the division of hearings and appealshar court shall
underthe consumer lease to the consengiagson. The  enteran order suspendirte proceeding or action until
statemenshall not adversely f#fct any other arrange ~ themeeting hasccurred and maypon the written stipu
mentfor the assumption of liability for the purchase price lation of all parties to the proceeding action that they
or any lease payments which the consenting person maywishto continue to mediate under this-subseciection
make. enteran order suspending tpeoceeding or action for as
(2) If a motor vehicle is purchased by a mirthe long a period as the division of hearings and appaals
signedstatement described in suf) shall accompany  courtconsiders to be appropriate. A suspension order
the application for a certificate of title arsthall be filed issuedunder this-paragrafpubsectiormay be revoked
by the department of transportatiaith the application.  uponmotion of any party or upon motiafi the division
Failureto obtain the consent or to forwardtisgether ~ of hearings and appeals or the court.
with the application for a certificatf title in the event SecTion 278. 218.01 (7m) (d) ofthe statutes is
of the purchasef a motor vehicle, shall not void the eon  renumbere@®18.0136 (4) and amended to read:
tractof sale or consumer lease of a motor vehicle in the  218.013§4) The licensor shall encouratieensees
handsof an innocent holdewithout noticefor value and underthis subsectiogectionto establish, maintain and
in the ordinary course of business. administera panel of mediators who have the character
(3) Any person who sells or leases a motor veliicle  ability and training to serve as mediatarsl who have
aminor with knowledge of sudatfact without procur knowledgeof the motor vehicle industry

ing such-athe statement described in sub. ¢hay be SecTION 279. 218.01 (7r) of thestatutes is renum

fined not more than $200 or imprisoned fmt more than ~ bered218.0137 and amended to read:

6 months or both. 218.0137 Arbitration of disputes between licen
SECTION 274. 218.01 (7m) (title) of the statutes is sees.A manufacturerimporter or distributor and a dealer

renumbered®18.0136 (title). may agree to submit a dispute arisimgder a franchise
SecTion 275. 218.01 (7m) (a) of the statutés agreementr under-this-sectioss. 218.0101 to 218.0163

renumbere®18.0136 (1) and amended to read: to binding arbitration. Unless agreed otherwise in an

218.01361) A licensee may not file a complaint or agreementhat complies with-subs.(2)-(bm)-2.-and-(3) (a)
petitionwith the division of hearings and appeals or bring 36-d. ss. 218.014 (9)(b) and 218.016 (1) (gm) 4.any
anaction undesub.(9)-(ap. 218.0163 (1based on an  arbitration proceeding shall be voluntarinitiated by
allegedviolation of-this-sectiogs. 218.0101 to 218.0163 servinga written demand for arbitratioon the other
by any other licensee erpursuant-to-sub—(3)-{H-or-(fm), party,and shalbe conducted under the provisions of the
{3c)or{3x) under s. 218.0%6 (7) or(8), 218.0131 or  stateof Wisconsin arbitration plan administered by-rep
218.0134unless the licensee serves a demand for-medi resentatives of the licensees.
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SecTioN 280. 218.01 (7t) of the statutes is renum
bered218.0138 and amended to read:

218.0138 Immunity and presumption of good
faith. A mediator or arbitrator is immune from civil
liability for any good faith act or omission withihe
scopeof the mediatds or arbitratos performance of his
or her powers and duties under-sub.(8018.0136r
the arbitration plan referred to in-suf¥r) s. 218.0137
Everyact or omissiomf a mediator or arbitrator is pre
sumedto be a good faith act or omission. Thissump
tion may be overcome only by clear and convin@ng
dence.

SecTioN 281. 218.01 (8) of the statutes is renum
bered218.0161 and amended to read:

218.0161 Penalties. Except forsub-(3)}-{a)- 18,
.S.218.016 (1) (a),
(b) (cm) (d) (f) (fm) (q) (lm) (m), (o) and (omand
exceptfor violations for-sub.—(2)(af2a),(3a)-(c)-or-(7b)
$.218.014 (1), 218.0117 (3), 218.09 or 218.014,7any
personviolating -this-sectiorss. 218.0101 to 218.0163

may be required to forfeit not less than $25 nor more than

$500for each violation.

SecTioN 282. 218.01 (8m) of the statutes is renrum
bered 218.0162 and amended to read:

218.0162 Commencement of action. Upon the
requestof the licensarthe department of justice or the
district attorney may commence aation in the name of
the state to recover a forfeiture under-subs(818.0161
An action under-sub.{(8) 218.016Ehall be commenced

within 3 years after the occurrence of the unlawful act or

practicewhich is the subject of the action.

SecTioN 283. 218.01 (9) of the statutes is renum
bered218.0163 and amended to read:

218.0163 Civil damages. (1) Without exhausting

any administrativeeemedy available under an agreement

or this-sectiorss. 218.0101 to 218.016&xcept apro-
videdin sub-(3)-(f)-and-(fm¥. 218.016 (7) and (8)a

licenseemay recover damages in a court of competent

jurisdictionfor pecuniary loss, together with actual costs
includingareasonable attorney-féees if the pecuniary
lossis caused by any of the following:

(a) A violation by any other licensee ofsub(3) (a)

38—39—40—41—9#43 218 016 (1) (bm) (f) (h) (hm)
(). (km), (L), (Lm), (mm), (pm), (g). (gm), (r). (rm), (s),
(sm).(t) or (u).

(b) Any unfair practice found by a licensor or the
division of hearings and appeals under-sub.(5)s(a)
218.0152(1).

(Im) If a court finds that a violation or practice

describedn pat{a)-1.-or2sub. (1) (a) or (bis wilful,
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of
218. 0116(1) (bm) (c) (cm)(dm) (e) (em) (f). (|m)

(m) or (p)may recover damages for the loss in any court
of competent jurisdiction together with costg;luding
reasonablattorney fees.

SecTiON 284.218.0116 (1) (i) 1. of the statutes
createdo read:

218.016 (1) (i) 1. (intro.) In this paragraph:

a. “Due regard to the equities” means treatniant
enforcingan agreement that is fair and equitable to a
motorvehicle dealer or distributor and tlignhot discrim
inatory compared to similarly situated dealers or distrib
utors.

b. “Just provocation” means a material breach by a
motorvehicle dealer or distributodue to matters within
thedealets or distributors control, of a reasonable and
necessarprovision of an agreement and the breach is not
curedwithin a reasonable timefter written notice of the
breach has been receivedrom the manufacturer
importeror distributor

NoTE: Recreates definitions previously contained in s.

218.01(3) (a) 17., for proper placement consistent with cur

rentstyle.

SecTioN 285.218.0116 (1) (im)1. of the statutes is
createdo read:

218.0116(1) (im) 1.
means:

a. With respect to an order or contract of purchase, the
practiceof increasinghe selling price of a motor vehicle
abovethat originally quoted thpurchaser as evidenced
by a purchase order or contract which has been signed by
boththe purchaser and dealer licensee.

b. With respect to @onsumer lease or prelease agree
ment,the practice of increasing the gross capitalized cost
abovethat originally quoted the lessee or prospective les
seeas evidenced by@nsumer lease or prelease agree
mentwhich has been signed by both thesee or pro

spectivelessee and the dealer licensee.

NoTE: Recreates a definition previously contained.in
218.01(3) (a) 18., for proper placement consistent with cur
rentstyle. The former text referred to “this section”, the only
occurrenceof the term “bushing” is in this statutory subunit.
As a result, “section” is replaced by “paragraph”.

SecTiON 286.218.0116 (7) (d) 1d. othe statutes is

In this paragraph, “bushing”

37 createdo read:

218.0116(7) (d) 1d. “Closed” means thefeftive
dateof the termination or expiration of a dealershipt
outlet’slicense or franchise, whichever is earlier

NoOTE: Recreates a definition previously contained in s.

218.01(3) (f) 4. a., for proper placement consistent with cur

rentstyle.

SecTioN 287. 218.015 of the statutes is renumbered
218.0171and 218.0171 (1) (c) ar(d), as renumbered,

alicensee shall recover damages in an amount equal to Z&areamended to read:

times the pecuniary loss, together with actual costs

includingreasonable attorney fees.
(2) Any retail buyerlessee oprospective lessee suf
fering pecuniary loss because of a violatipna licensee

218.0171(1) (c) “Manufacturer” means a manufac

turer as defined in s.-218.01(1)(R18.0101 (20pnd

agentof the manufactureicluding an importer dis
tributor, factory branch, distributor branch and any-war
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rantorsof the manufacturés motor vehicles, but not
includinga motor vehicle dealer

(e) “Motor vehicle dealer” has the meaning given
unders.218.01(1)(n218.0101 (23) (a)

SecTioN 288. 218.017 of the statutes is renumbered
218.0172and 218.0172 (1) (b), (c), (d) and (&), as renum
bered,are amended to read:

218.0172(1)(b) “Consumer” has the meaning given
in s.218.01218.0171(1) (b).

(c) “Manufacturer” has the meaning given in s.
218.015218.0171(1) (c).

(d) “Motor vehicle” has the meaning given in s.
218.015218.0171(1) (d).

(e) “Motor vehicle dealer” means a moteehicle
dealeras defined in s-—218.01{1)-(218.0101 (23ja),
that sells new motor vehicles.

SecTioN 289. 218.12 (5) of the statutes is amended
toread:

218.12(5) The provision of s.-218.01(2)18.016
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SeEcTION 294. 218.21(6) of the statutes is amended
toread:

218.21(6) A bond may be required under conditions
asprovided by s-218.01-(2)(h) 218.014 (20) (b).

SecTioN 295. 218.22 (1) (intro.) of the statutés
amendedo read:

218.22(1) (intro.) The department shall issue a
licenseto the applicant for a motor vehicle salvage deal
er’s license upon the receipt of a properly completed
applicationform accompanied by the fee requirettier
sub. (2) (c) or (d), upon being satisfied thatdpgplicant
is financially solvent or that the applicant has furnished
abond,or other adequate collateral as secuoityiot less
than$25,000 under conditions provided by-s.-218.01 (2)
(h)-2.218.014 (20) (b) and of good character and:

SecTioN 296. 218.22 (3) (m) of the statutes is
amendedo read:

218.22(3) (m) Having sold a retail instalment con
tractto a sales financeompany not licensed under s.

relating to the denial, suspension and revocation of a 218.01ss. 218.0101 to 218.0163

motor vehiclesalespersor’license shall apply to the
denial, suspension and revocation afmobile home
salesperson’sicense so far aapplicable, except that
suchprovision does naapply to the denial, suspension
or revocation of a license under sub. (3m).

SecTioN 290. 218.12(6) of the statutes is amended
to read:

218.12(6) The provisions of s--218.01(3){(g)-and (5)
$s.218.016 (9) and 218.015&hall apply to this section,
mobile home sales practices and tkgulation of travel
trailer or mobile home salespersonsfarsas applicable.

SecTioN 291. 218.205 (2) (a) of the statutes is
amendedo read:

218.2052) (a) Motor vehicle dealers licensed under
S.218.01(2)218.014 who remove, but do not sells
such,parts of motor vehicles prior to sale of swehicles

SecTioN 297. 218.22(5) of the statutes is amended
toread:

218.22(5) No salvage dealelicensed under ss.
218.205t0 218.23 shall be licensed as a dealer under s.
218.01(2) 218.0114 at his or hesalvage dealer location,
providedthat nothing herein shall prohibit licensiagd
transactingf both businesses at thkame location where
the salvage operations are physically separated.

SecTioN 298. 218.40(3) of the statutes is amended
to read:

218.40(3) “Moped dealer” means any person, firm
or corporation, who is engaged wholly or in part in the
busines®f sellingmopeds.—Provided;-howeyegxcept
thata person, firm or corporation who is alsonator
vehicledealer unders.-218.@5. 218.0101 to 218.0163
shallbe governed and regulatbgl the provisions of-s.

to motor vehicle salvage dealers or scrap metal proces 218.01ss. 218.0101 to 218.01@8d not this section.

SOrs.

SecTioN 299. 218.505 of the statutes is amended to

SecTioN 292.218.21 (1m) of the statutes is amended read:

to read:

218.21(1m) Thedepartment may not require infor
mationrelating to the applicast’'solvency or financial
standingif the applicant provides a bora the amount
providedin sub. (4) and under conditions specified in s.
218.01(2)(h)2218.014 (20) (b).

SecTioN 293. 218.21 (4) (a) of the statutes is
amendedo read:

218.21(4) (a) Unless the applicafurnishes a bond,
or other adequate collateral sescurity of not less than
$25,000under conditions provided by-s.-218.01(2)-(h) 2.
218.0114(20) (b) every application shall be accompa
nied by a currenfiinancial statement to determine the

218.505 Salvage pools to be licensed as wholesal
ers. No motor vehicle salvageool may engage in busi
nessas suchunless licensed as a wholesaler under s.
218.01ss. 218.0101 to 218.0163

SecTion 300. 220.285 (1) of the statutes is amended
to read:

220.285(1) Any state bank, trust company bank,
licenseaunder-sss.138.09, 138.12,218.(118.0101 to
218.0163218.02, 218.04 or 218.@B ch. 217 may cause
any or all records kept by such bank or licensee to be
recordedgcopied or reproduced by any photostatic,-pho
tographicor miniature photographic processsby optt
calimaging if the process employed correctigcurately

applicant'ssolvency as required under sub. (1). Except andpermanently copies, reproduces or fornmseslium
as provided in pakb), this paragraph does not apply to for copying, reproducing or recording the origine¢ord
theapplication of a scrap metal processor on a film or other durable material. A bank or licensee
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may thereafter dispose of the original record afiest waysof this state for any necessary purpose in reposses
obtainingthe written consent of the division. Thissec sing, reconditioning or reselling such vehicle without
tion, excepting that part of it which requires written-con suchvehicle being registered if the vehicle has displayed
sentof the division, is applicable to national banking uponit a valid registration plate issued to slickensee
associationfsofar as it does not contravene federal law pursuanto this section.

SecTion 301. 227.43 (1) (bg) of the statutes is SecTion 308. 341.57(2) of the statutes is amended
amendedo read: to read:

227.43(1) (bg) Assign a hearing examinerpeside 341.57(2) A finance company licensed undess.
overany hearing or review under ss. 84.30 (18), 84.31 (6) 138.090r 218.01218.0101 to 218.016% creditunion
(a), 85.013 (1), 86.073 (3), 86.16 (5), 86.195 (9) (b), licensedunder ch. 186, a savings bankamized under
86.32 (1), 114.134 (4) (b), 14.135(9), 114.20 (19),  ch.214, a savings and loassociation ganized under

175.05(4) (b), 194.145 (1), 194.46;-218-01(2)(bcu ch.215 or a state bank or a national bank wifice$ in

5 —€); 5 - (d) this state may apply tthe department for registration on
218.0114(7) (d) and (12) (b)218.0116 (2). (4). (7) (a), suchform as the department provides. Upon receipt of
(8) (a) and (10). 218.0131 (3218.11 (7) (a) and (b),  theapplication together with registration fee of $75, the
218.22(4) (a) and (b), 218.32 (4) (a) aflr), 218.41 (4),  gepartmenshall register the applicant and shall issue one
218.51(5) (&) and (b), 341.09 (2m) (d), 342.283.69  (ggjstration plate containing the registration number
and348.25 (9). ) assignedo the applicant. The department, upon receiv

SeEcTIoN 302. 340.01 (1) (d) of the statutes is  jng 5 fee of $5 for each additional plate desired by the
amendedo read: applicant,shall issue additional plates as the applicant

340.01(11) (d) Afinance company licensed unders. .4orc Section 341.52 appli ;
. . pplies to the desifithe plates.
$5.138.09 0r 218.0218.0101 to 218.0168h0 sells or g ragistration and plates are valid only during the cal

offersfor salemotor vehicles repossessed or foreclosed endaryear for whichissued. A plate is transferable from

by it under the terms of a security contract. -
. one motor vehicle to another The department may
SecTioN 303.340.01 (28e) of the statutesaimended chargea fee of$2 per plate for replacing lost, damaged

toread: I ; X .
B ., orillegible plates issued under this subsection.
340.01 (28e) *Manufacturers buyback vehicle Secion 309. 342.12 (3) (a) of the statutes is
meansa motor vehicle repurchased by its manufacturer i
amendedo read:

or by an authorizedistributor or dealer with compensa . . .
: . 342.123) (a) The applicant is@ealer licensed under
tion from the manufacturebecause of a nonconformity _ 0iss. 218.0101 to 218.0168218.1 and is finan

thatwas not corrected after a reasonable attempt to repaic.aII responsible as substantiated by the fiasncial
the nonconformity under s.218.0238.0171or undera ~ C'aY résponsible as substantiated by the fiasinci
statement on file with the licensa finance company

similar law of another state. : 2180
SecTioN 304. 340.01 (35e€) of the statutesaimended licensed under -s.ss. 1.38'09 or j 12—18'01(.)1 to
218.0163a bank oganized under the laws of this state,

to read: ional bank | dinth _
340.01(35e) “Motor vehicle dealer” has the meaning ©" & hational bank located in this state; or _
givenin s.-218.01 (1)(n218.0101 (23) (a) SecTion 310. 342.18 (4) (a) of the statutes is
SecTion 305. 340.01 (741) of the statutes is amended amendedo read: o
to read: 342.18(4) (@) V_Vhenevgr application therefor aceom
340.01(74t) “Wholesaler” has the meaning given in paniedby the required fee is made by a finance company
5.218.01 (1) (€218.0101 (6) licensedunder -s.ss. 138.09 or-218.01218.0101 to
SecTion 306. 341.51(6) of the statutes is amended 218.0163a bank oganized under the laws of this state,
to read: or a national bank located in this state, and the veimicle

341.51(6) A person licensed under-s. 21864 questionis aused vehicle for which the department had
218.0101to 218.0163r 218.41 as dealey distributor or ~ issueda certificate of title to the previous owner or a
manufactureof on|y mopeds ma>but need not, app|y VehiClepreViOUSly registered in anotﬁﬁriSdiCtion oris

for registration under this section. amobile home. _

SecTion 307. 341.57(1) of the statutes is amended SecTion 311. 344.572 (2)of the statutes is amended
toread: toread:

341.57(1) Any motor vehicle owned or beimgpos 344.5722) Sections 344.574, 344.576 and 344.578

sessed bgfinance company licensed undess.138.09 do not apply to a rental agreement under which a person
or 218.01218.0101 to 218.0163y a credit union  rents from a motor vehicle dealer licensed under s.
licensedunder ch. 186, by a savings banlganized 218.01ss. 218.0101 to 218.0168 private passenger
underch. 214, by a savings and loan associatiga- vehicle owned by the dealer if the private passenger
nizedunder ch. 215 or by state bank or a national bank vehicleis rented only for use whileaehicle owned or
with officesin this state, may be operated on the high leasedby the person or which the person has agteed
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purchases being serviced, repaired, manufactured or
delivered.

SecTioN 312. 345.11 (19) of the statutes is amended
to read:

345.11(1g) The uniform trdic citation may beused
for violations of ss-218.01(2)(£18.014 (1) and
218.205(1). The report of conviction shall be forwarded
to the department.

SecTioN 313. 345.11 (5) of the statutes is amended
to read:

345.11(5) Notwithstanding any other provision of
the statutes, thase of the uniform tr&€ citation promu
gatedunder sub(4) by any peace fifer in connection
with the enforcement of any state fr@afaws, any local
traffic ordinances in strict conformity with the stataf-

fic laws or s-218.01-(2)(&)18.014 (1)or 218.205 (1)
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SecTioN 318.429.102 (2) of the statutes is amended
toread:

429.102(2) Unless superseded by the particular pro
visions of this chapterparties to a motor vehicleon
sumerlease have all of the obligations, duties, rigimd
remedies provided in-s-218.64. 218.0101 to 218.0163
and chs. 41 and 421 to 427 that apply to the transaction.

SecTioN 319. 429.104 (13m) of the statutes is
amendedo read:

429.104(13m) “Gross capitalized cost” meatise
sumof all amounts capitalized in tlkensumer lease that,
after subtracting the capitalized cost reductamortizes
to the residual value by the depreciation portion of the
periodiclease payments over the scheduled term of the
leaseor, for a single-payment lease, the single payment.
Theseamounts may include taxes; fees for registration,

shallbe deemed adequate process to give the appropriatécense, acquisition, administration and assignment;

courtjurisdiction over the person upon tfieng with or
transmittingto the court of the uniform trié citation.

SecTioN 314.422.201 (3) of the statutes is amended
to read:

otherfees; chages for insurance, service contracts and
extendedvarranties; and chges fora waiver of the con
tractual obligation to pay the gap amodat,accessories
and their installation, for other services and benefits inci

422.201(3) For licensees under s. 138.09 and under dentalto the consumer lease, and for delivering, servic

s-218.01ss. 218.0101 to 218.0168 e financechage,

ing, repairing or improving the vehicle. it respecto

calculatedaccording to those sections, may not exceed a vehicle or other property traded in connection with a

the maximums permitted in ss. 138.09 and-218.01
218.0101to 218.0163respectively

SectTioN 315. 422.202 (3) (c) of the statutes is
amendedo read:

422.202(3) (c) A merchant may not, in the same
transactionbe subject to the penalty in s. 138.09 (9) (b),
218.01(8) 218.01610r 425.305 and the penalty in s.

425.304 based on the assessment of the same additional

charges.

SecTioN 316.425.301 (4) of the statutes is amended
to read:

425.301(4) The liability of a merchant under chs.
421to 427 is in lieu of and not in addition to any liability
underthe federal consumer credit protection act-asd.s.
138.090r 218-01218.0101 to 218.0163An action by a
personalleging a violation under ché21 to 427 may not

consumeilease, theaerm may include the outstanding
unpaidbalanceof the amount financed under a consumer
loan,as defined in s. 421.301 (12), or a reitastalment
contractas defined in s--218.01 (1) 218.0101 (32)or
theunpaid balance of any early termination costs under
alease oother obligation of the lessee. The term does
notinclude any rent chge.
SecTioN 320.429.104 (19) of thetatutes is amended
to read:

429.104(19) “Motor vehicle” has the meaning given
in s.-218.01 (1) (m218.0101 (22)

SECTION 321.429.104 (21) of thetatutes is amended
to read:

429.104(21) “Prospective lessee” means a natural
personwho enters into a prelease agreement under s.
218.01(6x) 218.0144with a prospectivéessor or who

bemaintained if a final judgment has been rendered for otherwiseintends to become a lessee.

or against that person with respect to the same violation

underthe federal consumer credit protection act @ss.
138.09 0r218.0218.0101 to 218.0163f a final judg

SecTioN 322. 429.104 (21m) of the statutes is
amendedo read:
429.104(21m) “Prospective lessor’ means a person

mentis entered against any merchant under chs. 421 toregularly engaged in the business of leasing or selling

427 and the federal consumer credit protection act or s.

$5.138.09 0r-218.0218.0101 to 218.0168r the same
violation, the merchant has a cause of action for appropri
aterelief to the extent necessary to avoid double liability

SecTioN 317.429.102 (1) of the statutes is amended
to read:

429.1021) To the extent that 218.01ss. 218.0101
to 218.0163and chs. 4 and 421 to 427 are inconsistent
with this chapterthe provisions othis chapter shall

apply.

vehicleswho enters into a preleasgreement under s.
218.01(6x) 218.0144with a prospectivéessee, or who
otherwiseintends to become a lessor

SecTioN 323.429.301 (2) of the statutes is amended
toread:

429.301(2) If a party to a consumer lease recovers
damagesr penaltiesunder this chapter for an act or
omission the party may not recover any damagesesy
altiesfor the same act or omission under-s.21891
218.0101t0 218.0163r chs. 41 and 421 to 427.




1999 Senate Bill 99 -31- 1999Wisconsin Act 3

SecTioN 324. 553.235 (2) (a) of the statutes is
amendedo read:

553.235(2) (a) The exemptioaonder sub. (1) is not
availablefor the sale of a franchise in which the franchi
seewould be a motor vehicle dealer @motor vehicle
distributor or wholesaleras defined in s-—218.01-(1)
218.0101

SecTioN 325. 632.32 (2) (b) 1. of the statutes is
amendedo read:

632.32(2) (b) 1. A motor vehicle dealess defined
in s.-218.01 (1) {n218.0101 (23) (a)

SecTioN 326. 779.85(3) of the statutes is amended
to read:

779.85(3) “Goods” has the meaning derth in s.
402.105(1) (c) except that this term does not include a
“motor vehicle” as defined in s-218.01(1)(21)8.0101
(22).




