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(Vetoedin Part)

AN ACT torepeal 402.326 (3), 41.303 (3), 41.307(2) (b) and (c) and 41307 (4);to renumber 402.210 (3),
402.210(4), 402.210 (5), 402.502 (2) and14303 (6), (7) and (8}p renumber and amend 402.502 (1), 40810
(5) (b), 408.10 (5) (c), 408.10 (5) (d), 408.301 (1) (c%08.510 (3), 41.303 (4) and 41303 (5);to consolidate,
renumber and amend 411.307 (2) (intro.) and (ajp amend 30.57 (3), 30.57 (5), 30.5B), 30.57 (7), 30.57 (8),
30.573(1), 30.573 (2), 30.576 (1), 50.05 (15) (f), 51.42 (3) (d) 12. f., 59.43 (1) (L), 59.43 (1) (m), 59.43 (1) (n), 59.43
(1) (0), 59.43 (2) (ag) 2., 59.43 (2) (d)90.201 (2) (d), 100.201 (2) (e) 1., 101.9213 (2), 101.9213 (4), 101.9213 (5),
101.9213(6), 101.9213 (7), 101.9215 (1), 101.9215 (2), 101.9218 (1), 101.9222 (5) (b), 109.09 (2) (b) 2., 138.09
(7) (i) 2., 340.01 (56m), 340.01 (56n), 342.19 (2), 342.19 (3), 342.19 (4), 342.3425)9 (6), 342.21 (1), 342.21
(2),342.24, 344.185 (3) (intro.), 401.201 (9), 401.201 (32), 401.201 (37) (a), 402.103 (3) (d), 402.326 (title), 402.326
(2), 402.502 (title), 402.7163), 406.102 (1), 406.102 (2), 407.503 (1) (a), 408.103 (6), 408.106 (4) (a) and (b),
408.106(6), 408.10 (5) (a), 408.302 (1%08.510 (1), 41.103 (3) (a), 41.103 (3) (d), 41.103 (3) (e), 41.103 (3)
(f), 411.103 (3) (h), 41.103 (3) (j), 41.103(3) (L), 411.103 (3) (m), 41.303 (1) and (2), 41309 (1) (c), 421.301
(21),422.413 (2r) (intro.), 422.413 (2r) (f), 425.105 (4), 425.203 (3) (intro.), 425.204 (2), 425.207 (2), 425.208 (6),
779.48(2), 779.89, 779.91 (2), 779.97 (4) (a) 1., 779.97 (4) (b) 1., 779.97 (4) (b) 2., 779.97 (4) (b) 3., 779.97 (4) (b)
4.,779.97 (4) (d), 779.97 (4) (e), 815.18 (2) (i), 815.18 (2) (j), 818.02 (4), 893.36 (3) (b), 893.36 (3) (c), 893.36 (3)
(e) and 893.36 (3) (f)to repeal and recreate 401.105 (2) (e), chapter 409 andlB07 (3); ando create 402.210
(3),402.502 (1) (a), 402.502 (2), 40581 408.106 (4) (c), 408L0 (5) (b), 408.301 (1) (c) 1. and 2. and 408.510 (3)
(a)to (c) of the statutesglating to: revising the Uniform Commercial Code — SecureanBactions and related
statutes, granting rule-making authagriyd making an appropriation.

The people of the state of Wisconsin, represented in interestis perfected as of the later of thime of itscre

senate and assembly, do enact asfollows: ationif delivery to the departmentis completed-within 10
daysafter-its-creation-and-without regard-to-the limita

SecTioN 1. 30.57 (3) of the statutes is amended to of delivery or the time ofhe attachment of the security
read: interest

30.57(3) Except as provided in sub. (4), a security SecTioN 2. 30.57 (5) of the statutes is amended to
interestis perfected by the delivery to the department of read:
the existing certificate of titleif any, an application for 30.57(5) An unperfected securifpterest is suboreli
a certificate of title containing the name and addmdss nateto the rights of persons described in—s.—409.301
the secured partyand the required fee. The security 409.317

* Section 9911, WisconsIN STaTuTES 1999-00 : BEctive date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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SectioN 3. 30.57 (6) of the statutes is amended to
read:

30.57(6) Therules of priority stated in s-409.312,
and409.322the other sections referreditothat section,
andsubch. Il of ch. 40%hall, to the exterappropriate,
applyto conflicting security interests in a boat diype
for which a certificate of title is required.

SectioN 4. 30.57 (7) of the statutes is amended to
read:

30.57(7) The rules stated in-ss-409.50469.507
subch.VI of ch. 409governingthe rights and duties of
securedarties and debtors and the requirementsafat
effect of, disposition of a boat by a secured panyon
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SecTioN 9. 50.05 (15) (flof the statutes is amended
to read:

50.05(15) (f) The receiver shall, within 60 days after
terminationof the receivership, file a notice of any lien
createdunder this subsection. No action on a tiezated
underthis subsection may be brought more than 2 years
afterthe date of filing. Ithe lien is on real propertthe
noticeshall be filed with the clerk of circuit court of the
countyin which the facility is located and entered on the
judgmentand lien docket keptnder s. 779.07. If the lien
is on personal propertyotice ofthe lien shall be filed
with-the department dinancial-institutionsn the same

mannerform, and place as financing statements are filed

defaultshall, to t_he extent appropri_ate, govern the right_s undersubch. V of ch. 409 regarding debtors who are
of secured parties and owners with respect to security|ocatedin this state The department of financial institu

interestsin boats perfected under this section asd
30.572and 30.573.

SectioN 5. 30.57 (8) of the statutes is amended to
read:

30.57(8) If a boat is subject to a securityterest
whenbrought into thisstate, s-409.203(1).{2)-and (3)
state409.316 statethe rules whicldetermine the valid
ity and perfection of the security interest in this state.

SectioN 6. 30.573 (1) of the statutes is amended to
read:

30.573(1) -A- Except as otherwise provided in s.
409.308(5), asecured party may assign, absolutely or
otherwisethe secured party’security interest in loat
to a person other than the owner withoueeting the
interestof the owner or the validity dhe security inter
est,but any person without notice of the assignment
protectedn dealing with the secured party as the holder
of the security interesand the secured party remains
liable for any obligations as a secured party until the

assigneas named as secured party on the certificate of

title.

SecTioN 7. 30.573 (2) ofthe statutes is amended to
read:

30.573(2) Jo Subject to s. 409.308 (5), perfect an

tions shall -placefile the notice ofthe lien-on—personal
propertyin the same file as financing statements are filed
underss.-409.401-and-409.48abch. V of ch. 409The
noticeshall specifithe name of the person against whom
thelien is claimed, the name tfe receiverthe dates of
the petition for receivership and the termination of
receivershipa descriptiorof the property involved and
theamount claimed. No lien shall exist under g@stion
againstany person, on any property for any amount
not specified in the notice filednder this paragraph.oT
the extent applicable, ch. 846 controls the foreclosure of
liensunder this subsection that attach to real property

SecTioN 10. 51.42 (3) (d) 12f. of the statutes is
amendedo read:

51.42(3) (d) 12. f. The receiver shall, within 60 days
aftertermination othe receivership, file a notice of any
lien created under this subdivision. No action on a lien
createdunder this subdivision may be brought mitran
2 years after the date of filing. If the lien is on real prop
erty, the notice shall be filed with the clerk of circoiturt
for the county in which the countiepartment of commu
nity programs or related program is located and entered
onthe judgment and lietocket kept under s. 779.07. If

assignmentthe assignee may deliver to the department thelien is on personal properiyotice ofthe lien shall be

the certificateof title, the fee required under s. 30.537 (4)

filed with-the department of financial-institutiomsthe

(f) and an assignment by the secured party named in thé@memannerform, andplace as financing statements are

receipt, the department shall name the assignee as éocatedin this state The department of financial institu

securedparty on the certificate and issue a new certifi
cate.

SecTioN 8. 30.576 (1) othe statutes is amended to
read:

30.576(1) Except as provided in sub. (2) and subject
to s. 409.31 (4), the method provided in ss. 30.57 to
30.5750f perfecting and giving notice of security inter
estssubject to those sections is exclusive. Security-inter

tions shall -placefile the notice ofthe lien-on-personal
propertyin the same file as financing statements are filed
underss.-409.401-and-409.468abch. V of ch. 409The
noticeshall specify the name of the county department of
communityprograms or related program against which
thelien is claimed, the name tfe receiverthe dates of
the petition for receivership and the termination of
receivershipa descriptiorof the property involved and

estssubject to ss. 30.57 to 30.575 are exempt from thetheamount claimedNo lien may exist under this subdi

provisionsof law that otherwise require oglate to the
filing of instruments creatingr evidencing security
interests.

vision against anyperson, on any property or for any
amountnot specified in the notice filed under thigbd.
12.f. To the extent applicable, ch. 846 controls the-fore
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closureof liens under this subdivision that attach to real in fixtures, it also shall be entered in the tract index if one

property. is kept in the county

SecTioN 11. 59.43 (1) (L) of thestatutes is amended SecTioN 14. 59.43 (1) (o) of thetatutes is amended
to read: to read:

59.43(1) (L) File all documents pertaining to secu 59.43(1) (0) UpoenExcept as otherwise provided in

rity interests-in-persongroperty crops-or-fixturesas subch.V of ch. 409, uporthe filing of an assignment,

definedin s. 401.201 (37) (adhat are required or autho  continuation statement, terminatistatementforeclo
rizedby law to be filed with the registeExcept as other sureaffidavit, extension or release pertaining to a filed
wise prescribed by the department of finandredtitu- financingstatement or other chattel security document,
tionsunder-ss.-409.403t0-409.486bch. V of ch409 enterthe document number and the date and time of filing
thesedocuments shall be executed on white or light col in the appropriate colunof the indices referred to in par
ored sheets of papeé or 8.5 inches wide and 5, 7, 10.5, (n) and orthe same line as that on which the entry of the
or 14 inches long. Whenever there ifeoéd for filing filed financing statement or other chattel secuditgu

any document that varies more than one—eightlarof  mentappears.

inch from the approved size, or that is not ostandard SecTioN 15. 59.43 (2) (ag) 2. of the statutes is
form prescribedy ch. 409 or byhe department of finan ~ amendedo read:
cial institutions, thenn addition to the regular filing fee 59.43(2) (ag) 2. In the event of conflict in the statutes

anadditional filing fee shall be chged by the register of  regardingrecording fees, subd. 1. shall control, except
deeds, as prescribed by sub. (2). No assignment, releas¢hatsubch. V of ch. 409 and s. 409.710 shall control this
or other instrument shall befefed for filing that is exe section

cuted or endorsed on any other document, but each shall Section 16. 59.43 (2) (d) of thestatutes is amended
be a separate ardistinct document, except those assign to read:

mentsor notices that are printed or written on and imme 59.43(2) (d) For performing functions under s.
diately following the original agreement or financing 409.407(1)-and-(2){(a)-and(1409.523 the register shall
statementpffered for filing at the same time, shall be chargethe fees-stategrovidedin s.-409.407(2)(a)-or(b)
consideredasone document. All of these documents 409.525, retain the portion of the fees prescribed under s.
shallbelegibly written, and shall have the names of the 409.525.and submit the portion of the fees not retained
debtor and secured party plainly printed or typed on theto the state A financingstatement and an assignment or
documentand shall provide a space for filing data of the noticeof assignment of the securityterest, diered for

registerof deeds on the outside of the document. filing at the same time, shall be considered as only one
SecTioN 12. 59.43 (1) (m) of the statutesamended documenfor the purpose of this paragraptWhenever
to read: thereis offered for filing any document that it on a

59.43(1) (m) KeepExcept as otherwise provided in  standardorm prescribed by ci09 or bythe department
subchsV and VIl of ch. 409, keefhese chattel doeu  of financial institutions or that varies more than 0.125
mentsin consecutive numerical arrangement, for the inchfrom the approved size as prescribed by sub. (1), the
inspectionof all persons, endorsing on each document appropriatefee-specified-in-ss-—409.403-t0-409.406-
thedocument number and the date and time of reception.videdin s. 409.52%r an additional filing fee of one—half

SectioN 13. 59.43 (1) (n) of thestatutes is amended theregular fee, whicheves applicable, shall be clegad
toread: by the register

59.43(1) (n) Upon the filing of a financing statement Section 17. 100.201 (2) (d) of the statutes is
or otherdocument evidencing the creation of a security amendedo read:
interestin-personal-property-orfixtures-orin-crops-grow 100.201(2) (d) Make or underwrite loans to a retailer
ing-or-to-be-grown as defined in s. 401.201 (37) (a), orbecome bound in anypanner for the financial obliga
requiredto be filed or recorded with the register under s. tion of any retailer except that a wholesaler may lend
409.501 (1) (g)enter thename of each debtor alphabeti moneyto a retailer for the purchase of equipmenttiier
cally in indices, of which each page shall be divided into storage,transportation,and displayof selected dairy
columnswhich shall contairthe following information: products provided the loan is for not more than 90% of
numberof the document, date and time of filimggme the purchaseprice, bears at least a 5% annual interest rate,
andaddress of debtoname and address of secured party is payable irequal monthly-instalmenisstallmentover
nameof the document, the amount if asprown inthe aperiod of not more than 48 months, andasured by a
documentprief description of propertandthe last col securityinterest created by a security agreement specify
umnset aside for the entry of assignments, continuationing all payments by the retailer and duly filed by the
statementstermination statements, foreclosurdict- wholesalemwithin 10 days after the making or underwrit
vits, extensions and releases pertaining to such financinging of said loan, as provided in-ss-409.401-and-409.402
statement®sr chattel security documentt.the finane subch.V of ch. 409 regarding debtors who are located in
ing statement evidences theeation of a security interest  this state
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SecTioN 18. 100.201 (2) (e) 1. of the statutes is
amendedo read:

100.201%(2) (e) 1. The wholesaleunder a bill of sale
or security agreement describing theperty sold and
specifyingthe price and terms afle duly filed by the
wholesalemunder-ss.-409.401 ad€)9.402subch. V of ch.
409 within 10 days after deliverpf the equipment
describedtherein, may sell equipment for the storage,
transportationand display of selected dairy products to

_4_

2001 Senate Bill 9

(5) is a security interest perfected otherwise than by filing
for purposes of s.-409.3U09.322

SecTioN 22.101.9213 (6) of the statutes is amended
toread:

101.9213(6) The rules stated in-ss-—409.501 to
409.507subch. VI of ch. 409overningthe rights and
dutiesof secured parties and debtors and the require
mentsfor, and efect of, disposition of a manufactured
homeby a secured partyupon default shall, to the extent

theretailer but the selling price shall be not less than the appropriate,govern the rights of secured parties and

costto the wholesaleless 10% per year depreciation,
plus transportation and installation costs, pludeaist
6%, but in no event shall it be less than $100 per unit.
filing bills of sale under this section, the filingfioér
shallfollow the procedure under-s-409.498ch. Vof

ownerswith respect to securifypterests in manufactured
homesperfected under ss. 101.9202 to 101.9218.
SecTioN 23.101.9213 (7) of the statutes is amended
to read:
101.92137) If a manufactured home is subject to a

ch. 409 regarding debtors who are located in this statesecurity interest when brought into this state09.103

insofaras applicable. If the wholesaler makes ghke
undera security agreemerthe terms of sale shall be no

D)(2)-and(3) 409.316states the rules that apply to deter
minethe validity and perfection of the security interest in

morefavorable to the retailer than those under sub. (2) this state.

(d). Failure by any wholesaler to enforce the wholesal
er’s security interest under this paragraph or sub(dp)
if a retailer is in default for more than 90 days staiist
tute prima facie evidence & violation of this section.
No wholesaler shall renegotiate security agreement
whichis in default.

SecTioN 19. 101.9213 (2) of the statutes is amended
to read:

101.92132) Except as provided in sub. (3), a secu

SecTION 24.101.9215 (1) of the statutes is amended
to read:

101.92151) -A- Except as otherwise provided in s.
409.308(5), asecured party may assign, absolutely or
otherwise, the partg’security interest in theanufae
tured home to a person other than the owner without
affectingthe interest of the owner or the validitytbe
securityinterest, but any person without notice of the
assignmenis protected in dealing with the secured party

rity interest is perfected by the delivery to the departmentasthe holder of the security interest and the secured party

of the existing certificate of title, if angn application for

a certificate of title containing the name and addadss
the secured partyand the required fee. The security
interestis perfected as of the later of ttime of its-cre

aaenﬁsuehﬁdelwe%eempletedw%h&&daysﬁﬁer

F@g&@t@#l%hﬁﬁ&ﬂ&l&exp%sedrm%%@%@) If
thedelivery is not completed-within-10-days-after the time

remains liabldor any obligations as a secured party until
theassignee is named sscured party on the certificate.

SecTioN 25.101.9215 (2) of the statutes is amended
to read:

101.9215(2) TFhe Subject to s. 409.308 (5), the
assigneanay but need not, to perfect thesignment,
havethe certificate of title endorsed or issued with the
assignemamed as secured partypon delivering tahe

thatthe security-interest-is-created, the-security-interest isdepartmentthe certificateand an assignment by the

perfectedas-of the time-of sudtielivery or the time of the

attachmenof the security interest

SectioN 20. 101.9213 (4) of the statutes is amended
to read:

101.92134) An unperfected security interest is sub
ordinateto therights of persons described in-s.-409.301
409.317

SecTioN 21. 101.9213 (5) of the statutes is amended
to read:

101.9213(5) The rules of priority stated in s.
409.312.and409.322 the othersections therein referred
to, and subch. 1l of ch. 40éhall, to the extent appropri
ate,applyto conflicting security interests in a manufac
tured home of a type for which a certificate of title is
required,or in a previously certificated manufactured
home,as defined in s. 101.9222 (1). A secuhnitierest
perfectedunder this section amder s. 101.9222 (4) or

securedparty named in the certificate in the form that the
departmenprescribes.

SecTioN 26.101.9218 (1) of the statutes is amended
toread:

101.9218(1) METHOD OF PERFECTING EXCLUSIVE.
ExeeptSubject to s. 409.31(4) and exceps provided
in sub. (2), the method provided in ss. 101.921 to
101.92170of perfecting and giving notice of security
interestssubjectto ss. 101.921 to 101.9217 is exclusive.
Securityinterests subject to ss. 101.921 to 101.9217 are
exemptfrom the provisions of lawhat otherwise require
or relate to the filing of instruments creatingemidene
ing security interests.

SecTioN 27. 101.9222 (5) (b) of the statutes is
amendedo read:

101.92225) (b) If a security interest in a previously
certificated manufactured home was created, but was
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unperfectedunder any other applicable law of tkisite
onJuly 1, 2000, it may be perfected under. ga),-but
i t

ment'sreceipt-of thecertificate

SecTioN 28. 109.09 (2) (b) 2. of the statutes is
amendedo read:

109.09(2) (b) 2. A lien under pafa) upon personal
propertytakes diect when the department of workforce
developmenbr employee files aotice of the lien-with

the departmenbf financialinstitutiongn the same man

ner, form, and place as financing statements are filed

undersubch. V of ch. 409 regarding debtors who are
locatedin this statepays the samfee-specifiegprovided

in s.-409.403(5)(b)to-the department-of financialinstitu
tions 409.525 for filing financing statements)d serves

_5_
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SecTION 34. 342.19 (4) of the statutes is amentized
read:

342.19(4) The rules of priority stateid s.-409.312,
and409.322 the other sections therein referred_to, and
subch.lll of ch. 409shall, to the extent appropriate, apply
to conflicting security interests in a vehicle of a type
which a certificate ofitle is required. A security interest
perfectedunder this sectiolis a security interest per
fectedotherwise than by filing for purposes-of-s.-409.312
subch.lll of ch. 409

SecTioN 35. 342.19 (5) of the statutes is amentied
read:

342.19(5) The rules stated in-ss.-409.501 t0-409.507
subch.VI of ch. 409governingthe rights and duties of
securecparties and debtors and the requirementsafat

acopy of the notice on the employer by personal service effectof, disposition of a vehiclby a secured partypon
in the same manner as a summons is served under gefayitshall, to the extent appropriate, govern the rights

801.11 or by certified mail with a return receipt
requested.The department of financial institutiogikall
placethe notice of the lien in the same file as financing
statementsire filed under-ss.-409.4ahd 409.408ubch.
V_of ch. 409

SecTioN 29. 138.09 (7) (i) 2. of the statutes is
amendedo read:

138.09(7) (i) 2. An amount stiitient to cover the fee
for filing the termination statement required I3y
409.404409.5130n loans securday merchandise other
thana motor vehicle, a manufactured hommea boat; and

SecTioN 30. 340.01 (56m) of the statutes is amended
to read:

340.01(56m) “Securedparty”-means-a-secured-party
asdefinedhas themeaning giverin s.-409-105-(1)(L)

409.102(1) (rs)

Section 31. 340.01 (56n) of the statutes is amended
to read:

340.01(56n) “Security agreementheans-a-security
agreemenés-definedhas the meaning givém s.-409.105

(1){m) 409.102 (1) (s)
SecTioN 32. 342.19 (2) of the statutes is amentted

read:

342.192) Except as provideid sub. (2m), a security
interestis perfected by the delivery to the department of
the existing certificate of titleif any, an application for
a certificate of title containing the name and addiss
the secured partyand the required fee. It is perfected as
of the later of theime of its-creation-if such-delivery is

dwithin-10.days-thereafteand without regard
to-the limitations-expressend s.-409.301 (2);-otherwise,
asof the time-of sucldelivery or the time of the attach
ment of the security interest

SecTioN 33. 342.19 (3) of the statutes is amentizd
read:

342.19(3) An unperfected security interest is subor
dinateto the rights of persordescribed in-s-409-3Gk.
409.317and 409.323

of secured parties and owners with respect to security
interestdn vehicles perfected under this chapter

SecTioN 36. 342.19 (6) of the statutes is amentizd
read:

342.196) If a vehicle is subject to a security interest
whenbrought into thisstate, s-409.103-(1);,(2)-and (3)
state409.316 statethe rules which apply to determine
thevalidity and perfection of the security interest in this
state.

SecTioN 37. 342.21 (1) of the statutes is amentizd
read:

342.21(1) -A- Except as otherwise provided in s.
409.308(5), asecured party may assign, absolutely or
otherwise the partys security interest in the vehicle to a
personotherthan the owner withoutfacting the interest
of the owner or the validity of the security interest, but
any person without notice of the assignmertristected
in dealing with the securgmirty as the holder of the secu
rity interest and the secured party remains liable for any
obligationsas a secured party until taesignee is named
assecured party on the certificate.

SecTioN 38. 342.21 (2) of the statutes is amentted
read:

342.21(2) FheSubject to s. 409.308 (5), thesignee
may but need not, to perfect the assignment, have the cer
tificate of title endorsed or issued with the assignee
namedas secured pastyipon delivering to thelepart
mentthe certificate anén assignment by the secured
party named in the certificate the form the department
prescribes.

SecTioN 39. 342.24 of the statutds amended to
read:

342.24 Method of perfecting exclusive. The Sub
jectto s. 409.31 (4), themethod provided in this chapter
of perfecting and giving notice of security interests-sub
jectto this chapter is exclusive. Security interasisject
to this chapter arbereby exempted from the provisions
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of law which otherwiseequire or relate to the filing of
instrumentsreating or evidencing security interests.

SecTioN 40. 344.185 (3) (intro.) of the statutés
amendedo read:

344.185(3) (intro.) Notwithstanding-ss—409.501 to
409.507subch. VI of ch. 40@nd ch. 425:

SecTioN 41.401.105 (2) (e) of the statutesépealed
andrecreated to read:

401.105(2) (e) Sectiong09.301 to 409.307 on law
governingperfection, the ééct of perfection or nonper
fection,and the priority of security interests and agricul
turalliens.

SecTioN 42. 401.201(9) of the statutes is amended
to read:

401.201(9) “Buyer in ordinarycourse of business”
meansa person-whohat buys goods good faith-and

without knowledge that the sale-to-theperson-is-inviola
tion-of violatesthe-ownershipights-or-security-interest

of-a3rd-partyof another persoim the goods-buysndin
the ordinary course from a person, other thagzaanbre
ker, in the business afelling goods of that kind-but-does
notinclude-a-pawnbrokerAll persons-who-sell-minerals
or the like (includingoil and gas)-at wellhead or mine
headshall-be-deemed-to-be persosperson buys goods
in the ordinary course if the sale to the persomports
with the usual or customary practices in the kind of-busi
nessin which the seller is engaged or with the sé&ler
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includes any interest of aonsignor and @uyer of
accountser, chattel papera paymenintangible, or a
promissorynote in a transactiahat is subject to ch. 409.
The special property interest of a buyer of gamnigien
tification of suchthosegoods to a contract for sale under
s.402.401 is not asecurity interest”’but a buyer may
alsoacquire aéecurltylnterest’by complylng with ch.

402.326Except as otherwise provided in s. 402.505, the
right of a seller or lessor of goods under ch. 40211 to
retain or acquire possessiontioggoods is not a security
interest.but a seller or lessonay also acquire a security
interestby complying with ch. 409. The retention or-res
ervationof title by a seller of goods notwithstandisiuip
mentor delivery to the buyer under s. 402.40linsted
in effect to a reservation of a security interest

SecTioN 45. 402.103 (3) (d) of the statutes is
amendedo read:

402.103(3) (d) “Consumer goods” —
409.102

SeEcTION 46. 402.210 (3) of the statutes is renum
bered402.210 (4).

SecTiON 47. 402.210 (3) of the statutéscreated to
read:

402.210(3) The creation, attachmeimgrfection,or

$-409:109

own usual or customary practices. A person that sells oil, enforcemenbf a security interest in the sellgiinterest
gas.or other minerals at the wellhead or minehead is aundera contract is not a transfer that materially changes

personin the business o$elling goods of that kind.
“Buying” A buyer in ordinary course diusinessnay-be
buy for cash-arby exchange of other propertyr on
secureddr unsecured credidnd-includesreceivingay
acquiregoods or documents of titlender a preexisting
contractfor sale-but-doesot-include-a-transfer-in-bulk or

the duty of or increases materially the burden or risk
imposedon the buyer or impairs materially the buger
chance of obtaining return performance within pioe
view of sub. (2) unless, and then onlythe extent that,
enforcemenactually results in a delegation of material
performanceof the seller Even in that event, the ere

assecurity for-or-in-total-orpartial-satisfaction-of a-money ation, attachmentperfection, and enforcement of the

debt Only a buyethat takes possession of the goods or securityinterest remain éfctive, but:

has a righto recover the goods from the seller under ch.

(@) The seller is liable to the buyer for damages

402may be a buyer in ordinary course of business. A per causedy the delegation to the extent that the damages
sonthat acquires goods in a transfer in bulk or as securitycould not reasonably be prevented by the buyer; and

for or in total or partial satisfaction afmoney debt is not
abuyer in ordinary course of business

(b) A court having jurisdictionrmay grant other
appropriataelief, including cancellation of theontract

SecTION 43. 401.201 (32) of the statutes is amended for sale oran injunction against enforcement of the secu

to read:

401.201(32) “Purchase” includes taking by sale,-dis
count,negotiation, mortgage, pledge, lien, securitgr
est,issue orreissue, gift or any other voluntary transac
tion creating an interest in property

SecTioN 44. 401.201 (37) (a) of the statutes is
amendedo read:

401.20137) (a) “Security interest” means an interest
in personaproperty or fixtures-thawhich secures pay
mentor performance of an obligatioAheretention-or

reservatiorof title by a-seller-of goods-notwithstanding
shipmentor-delivery to-the buyer-is limited-infeét to-a

The term also

rity interest or consummation of the enforcement.

SecTIoN 48. 402.210 (4) of the statutes is renrum
bered402.210 (5).

SecTioN 49. 402.210 (5) of the statutes is renrum
bered402.210 (6).

Section 50. 402.326 (title) of the statutes is
amendedo read:

402.326(title) Sale on appoval and sale or eturn;
consignmentsales-andights of creditors.

SecTioN 51. 402.326(2) of the statutes is amended
to read:

402.326(2) Except-as-provided-in-sub.(3),-goods

Goodsheld on approval are not subject to the clairihs
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thebuyers creditors until acceptance; goods held on sale
or return are subject to such claims while in the bisyer
possession.

SecTioN 52. 402.326 (3) of the statutes is repealed.

SectioNn 53. 402.502 (title) of the statutes is
amendedo read:

402.502 (title) Buyer’s right to goods on selles
repudiation, failur e to deliver or insolvency

SecTioN 54. 402.502 (1) of the statutes is renrum
bered402.502 (1) (intro.) and amended to read:

402.502(1) (intro.) Subject teub.subs.(2) and (3)

_7_
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(a) A security agreement is not necessary to make the
securityinterest enforceable under s. 409.203 (2) (c);

(b) If the document ipresented in a medium other
than a written or other tangible medium, the security
interestis perfected; and

(c) If the document is presented in a writterothrer
tangiblemedium and is not a certificated secyrityattel
paper,a document of title, amstrument, or a letter of
credit, the security interest is perfected and has priority
over a conflicting security interest in the document so
long as the debtor does not have possession of the docu

andeven though the goods have not been shipped a buyement.

who has paid a part or all of thpgice of goods in which

SecTioN 60. 406.102 (1) of the statutes is amended

thebuyer has a special property under s. 402.501 may orto read:

makingand keeping goodtander of any unpaid portion
of their price recover them from the seller if:

(b) In all casesthe seller becomes insolvent within
10 days after receipt of the firstinstalm@mtallmenton
their price.

SecTioN 55. 402.502 (1) (a) of the statutecigated
to read:

402.502(1) (a) In the casef goods bought for per
sonal,family, or household purposes, the seller repudi
atesor fails to deliver as required by the contract; or

SecTioN 56. 402.502 (2) of the statutes is renrum
bered402.502 (3).

SecTioN 57. 402.502 (2) of the statutéscreated to
read:

402.502(2) The buyefs right to recover the goods
undersub. (1) (a) vests upon acquisitioracpecial prop
erty, even if the seller had not then repudiated or failed to
deliver.

SecTioN 58. 402.716 (3) of the statutes is amended
to read:

402.716(3) The buyer has right of replevin for
goodsidentified to thecontract if after reasonable@t
thebuyer is unable to &fct coverfor such goods or the
circumstanceseasonably indicate that suclfoef will be
unavailingor if the goods have been shipped under +eser
vationand satisfaction of the security interest in them has
beenmade or tendered. In the case of goods bdioght
personal,family, or household purposes, the buger
right of replevin vests upon acquisition of a special prop
erty. even if the seller hagbtthen repudiated or failed to
deliver.

SecTioN 59. 405.118 of the statutes is createdéad:
405.118 Security interest of issuer or nominated
person. (1) An issuer or nominated person has a security

interestin a document presentedider a letter of credit
to the extenthat the issuer or nominated person honors
or gives value for the presentation.

(2) So long as and to the extent that an issuer or-nomi
natedperson has not been reimbursed or has not-other
wiserecovered the value given with respect to a security
interestin a document under sub. (1), the security interest
continuesand is subject to ch. 409, but:

406.1021) A “bulk transfer” is any transfer in bulk
andnot inthe ordinary course of the transfésdbusiness
of a major part in value of the inventory-{s—409.1@3)
definedin s. 409.102 (1) (Lspf an enterprise subject to
this chapter

SecTioN 61. 406.102(2) of the statutes is amended
to read:

406.102(2) A transfer of a substantial part thfe
equipment{s.-409.109)as defined in s. 409.102 (1) (i),
of such an enterprise is a bulk transfer if it is made in con
nectionwith a bulk transfer of inventoryput not other
wise.

SecTioNn 62. 407.503 (1) (a) of the statutes is
amendedo read:

407.503(1) (a) Delivered or entrusted them or any
documenbf title covering them tehe bailor or the bai
lor's nominee with actuabr apparent authority to ship,
store,or sell or with power to obtain delivery under s.
407.4030or with power of disposition under s402.403
or 409.307409.3200r other statute or rule of law; nor

SecTion 63. 408.103(6) of the statutes is amended
toread:

408.103(6) A commodity contract, as defined in s.
409.115(1) (b) 409.102 (1) (dm)is not a security or a
financialasset.

SecTioN 64.408.106 (4) (a) and (b) of the statutes are
amendedo read:

408.106(4) (a) The purchaser becomes the entitle
mentholder;-or

(b) The securities intermediary has agreed that it will
comply with entitlement orders originated by thar
chasemithout further consent by the entitlement halder
or

SecTION 65. 408.106 (4) (c) of the statutescieated
to read:

408.106(4) (c) Another person has control of the
securityentitiement on behatif the purchaser phaving
previouslyacquired control ofhe security entitlement,
acknowledgeghat it has control on behatlff the pur
chaser.

SecTiON 66. 408.106 (6) of the statutes is amended
toread:
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408.106(6) A purchaser who has satisfied the
requirement®f sub. (3)}(bpr (4)(b)has control even if
the registered owner in the case of sub.{3)db}he
entitlementholder in the case of sub. (4)- (@tains the
right to make substitutions for the uncertificated security
or security entittement, to originate instructions or
entitlementrders to the issuer or securitieermediary
or otherwise to deal with the uncertificated security or
securityentitlement.

SecTioNn 67. 408.10 (5) (a) of the statutes
amendedo read:

408.110(5) (a) If an agreement between the securi

_8_
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chief executive dice of the securities intermediary is
located

SecTioN 72. 408.301 (1) (c) of thetatutes is renum
bered408.301 (1) (c) (intro.) and amended to read:

408.301(1) (c) (intro.) A securities intermediary act
ing on behalf of the purchaser acquires possession of the
securitycertificate, only if the certificatis in registered
form and-has-been-speciall;

3. Speciallyendorsed to the purchaser by drdfve
endorsemeraindhas not been endorsed to the securities
intermediaryor in blank

SecTioN 73. 408.301 (1) (c) 1. and 2. of the statutes

tiesintermediary and its entittement holder-specifies that arecreated to read:

itis-governed-by the law-of a-particularjurisdictimv-
erningthe securitiegiccount expressly provides that a
particular jurisdiction is the securitiegtermediarys
jurisdictionfor purpose®f this subchaptethis chapter
or chs. 401 to 41, that jurisdiction ighe securities inter
mediary’sjurisdiction.

SecTioN 68.408.110 (5) (b) of the statutes is renum
bered408.110 (5) (c) and amended to read:

408.110(5) (c) If neither par(a) norpat (b) applies
and an agreement between the securitieermediary

andits entitlement holder-does-not-specify the governing
law-as-provided-in-pafa);-butgoverning the securities
accountexpressly-specifieprovidesthat the securities
accountis maintained at anfafe in a particular jurisdie
tion, that jurisdiction is the securities intermediary’
jurisdiction.

SecTioN 69. 408.110(5) (b) of the statutes is created
to read:

408.11Q5) (b) If par (a) does not apply and an agree
mentbetween the securities intermediary and its entitle

408.301(1) (c) 1. Registered in the name of the-pur
chaser;

2. Payable to the order of the purchaser; or

SecTIiON 74. 408.302(1) of the statutes is amended
toread:

408.3021) Except as otherwise provided in subs. (2)
and (3), upon-deliverya purchaseof a certificated or
uncertificated security -to—a—purchasethepurchaser

acquiresall rights in thesecurity that the transferor had
or had power to transfer

SecTioN 75. 408.510(1) of the statutes is amended
to read:

408.510(1) -AnIn a case not covered by theority
rulesin ch. 409 or the rules stated in sub. (3)aation
basedn an adverse claim to a financial asset or security
entitlement,whether framedn conversion, replevin,
constructiverust, equitable liergr other theorymay not
be asserted against a person who purchasssarity
entitlement,or an interest thereirfitom an entitlement
holderif the purchaser giveslue, does not have notice

mentholder governing the securities account expressly of the adverse claingnd obtains control.

providesthat the agreement is governed by the laa of
particularjurisdiction, that jurisdiction is the securities
intermediary’urisdiction.

SecTioN 70.408.1.0 (5) (c) of the statutes is renum
bered408.110 (5) (d) and amended to read:

408.110(5) (d) If an-agreement-between-the securi
ties |_ﬁ|te||_|e.d|a_|5.and ts-e .'“tlel |_|e||t£I|;eIee| )Li?e

of pars.(a) to (c) appliesthe securities intermediasy’
jurisdiction is the jurisdiction in which-is-locateihe
office, identified in an account statement as thiecef
servingthe entitlement hold& account, is located
SecTioN 71.408.10 (5) (d) of the statutes is renum
bered408.110 (5) (e) and amended to read:
408.10(5) (e) If an-agreement between-the securi
ties |_|Le||_|e_ella_|5_ and-its e_ltltle_nent holder dgmn
Speciiya junsdiction-as p|g,_|ded " pa(e_l) or(b) a d ae
accounstatement does not identify a i'gé. SErV ln_gontlel
of pars. (a) to (d) applieshe securities intermediasy’
jurisdiction is the jurisdiction in which-is-locatetthe

SecTiON 76. 408.510 (3) of the statutes is renum
bered408.510 (3) (intro.) and amended to read:

408.51(3) (intro.) In a case not covered by the prior
ity rules in ch. 409, a purchaser for value of a security
entittement,or an interest therein, who obtains control
haspriority over a purchaser of a security entitement, or
aninterest therein, who does not obtain control.—Purchas
ersExcept as otherwise providedsob. (4), purchasers
who have control rank-equallgxceptthat according to
priority in time of:

(4) A securities intermediary gairchaser has prior
ity overa conflicting purchaser who has control unless
otherwiseagreed by the securities intermediary

SecTioN 77. 408.510 (3) (a) to (c) ahe statutes are
createdo read:

408.51(Q(3) (a) The purchaserbecoming theerson
for whom the securities account, in which the security
entitlementis carried, is maintained, if the purchaser
obtainedcontrol under s. 408.106 (4) (a);

(b) The securities intermediasyagreement toom
ply with the purchasés entitlement orders with respect
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3. Identifying the components of the obligations in

securities account in which the security entitlement is reasonableletail.

carried, if the purchaser obtainedontrol under s.
408.106(4) (b); or

(c) If the purchaser obtained control throwagiother
personunder s. 408.10@!) (c), the time on which priority

would be based under this subsection if the other person

werethe secured party

SecTioN 78. Chapter 409 of the statutes is repealed

and recreated to read:
CHAPTER 409
UNIFORM COMMERCIAL CODE —
SECURED TRANSACTIONS
SUBCHAPTER |
GENERAL PROVISIONS
409.101 Short title. This chapter may be cited as
uniform commercial code — secured transactions.
409.102 Definitions and index of definitions. (1)
CHAPTER 409 DEFINITIONS. In this chapter:
(a) “Accession” means goods that are physically

(b) “Agricultural lien” means an interest, other than
asecurity interest, in farm products:

1. Which secures payment or performanceanf
obligationfor:

a. Goods or services furnished in connectigth a
debtor’sfarming operation; or

b. Rent on real property leaskg a debtor in connec
tion with its farming operation;

2. Which is createdby statute in favor of a person
that:

a. In the ordinary course of its business furnished
goodsor services to a debtor in connection wittiedot
or’s farming operation; or

b. Leased real property todebtor in connection with
the debtofs farming operation; and

3. Whose déctiveness does not depend on the per
son’s possession of the personal property

(bcm) “Applicant” means a person at whose request

unitedwith other goods in such a manner that the identity or for whose account a letter of credit is issued. The term

of the original goods is not lost.
(ag) “Account”, except as used in “account for”,
meansa right to payment of a monetary obligation,

whetheror not earned by performance; for property that
hasbeen or is to be sold, leased, licensed, assigned, or

otherwisedisposed offor services rendered or to be+en
dered;for a policy of insurance issued or to be issted,;
a secondary obligation incurred or to be incurrfs;
energyprovided or to b@rovided; for the use or hire of
avessel under a charter or other contragsing out of
theuseof a credit or chae card or information contained
on or for use with the cardyr as winnings in a lottery or

othergame ofchance operated or sponsored by a state,

governmentalinit of a state, or person licensed or autho

includesa person who requests an issuer to issue a letter
of crediton behalf of another if the person making the
requesundertakes an obligation to reimburse the issuer
(bg) “As—extracted collateral” means:
1. Qil, gas, or otheminerals that are subject to a secu
rity interest that is created by a debtor having an interest
in the minerals before extraction and which attaches to
theminerals as extracted; or

2. Accounts arising out of the sale at the wellhead
mineheadof oil, gas, or other minerals in whiche
debtorhad an interest before extraction.

(bm) “Authenticate” means:

1. To sign; or

2. To execute or otherwise adopt a symbol, or encrypt

rizedto operate the game by a state or governmental unitor similarly process a record in whole orgart, with the

of a state. Theaerm includes health—care-insurance
receivables.The term does not include rightsgayment
evidencedy chattel paper or an instrument; commercial
tort claims; deposit accounts; investment propédsiy;
ter—of-creditights or letters of credit; or rights to pay

present intent of the authenticating person to identify the
personand adopt or accept a record.

(bs) “Bank” means an ganization thats engaged in
the business of banking. The term includes savings
banks savings and loan associationgdit unions, and

mentfor money or funds advanced or sold, other than trustcompanies.

rightsarising out of the use of a credit or dprcard or

information contained on or for use with the card.
(am) “Account debtor” means a person obligated

anaccount, chattel paper general intangible. The term

(btm) “Beneficiary” means person who under the
termsof a letter of credit ientitled to have its complying
presentatiorhonored. The term includes a person to
whom drawing rights have been transferred under a

doesnotinclude persons obligated to pay a negotiable transferabldetter of credit.

instrument,even if the instrument constitutes part of
chattelpaper

(as) “Accounting”, except as used in “accounting
for”, means a record:

1. Authenticated by a secured party;

2. Indicating the aggregate unpaid secusblga

(c) “Cash proceeds” means proceeds that are money
checksdeposit accounts, or the like.

(cg) “Certificateof title” means a certificate of title
with respect to which atatute provides for the security
interestin question to be indicated on the certificate as a
condition or result of the security interestbbtaining

tionsas of a date not more than 35 days earlier or 35 daygriority over the rightof a lien creditor with respect to

laterthan the date of the record; and

thecollateral.
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(cm) “Chattel paper” means a record or records that
evidenceboth a monetargbligation and a security inter
estin specific goods, a security interest in specific goods
andsoftware used in the goods, a securitgrest in spe
cific goodsand license of software used in the goods, a
lease of specific goodsy a lease of specific goods and
licenseof software used in the goods. The term does not
include charters or othecontracts involving the use or
hire of a vessel. The teragpes not include records that
evidencea right to payment arising out of the useaof
creditor chage card or information contained on or for
usewith the card. If a transaction is evidenceddxsords
thatincludean instrument or series of instruments, the
groupof records taken together constitutes chattel paper
In this paragraph, “monetary obligation” meama@ne
tary obligation secured by the goods or owned under a
leaseof the goods and includes a monetary obligation
with respect to software used in the goods.

(cs) “Collateral” means the property subject to a
securityinterest or agricultural lien. The term includes:

1. Proceeds to which a security interest attaches;

2. Accounts, chattel papgrayment intangibles, and
promissorynotes that have been sold; and

3. Goods that are the subject of a consignment.

(d) “Commercial tort claim” means a claim arising in
tort with respect to which:

1. The claimant is an ganization; or

2. The claimant is an individual and the claim:

a. Arose in the course of the claimanbusiness or
professionand

b. Does not include damages arisog of personal
injury to or the death of an individual.

(dg) “Commaodity account” means an account main
tainedby a commodityntermediary in which a commed
ity contract is carried for a commodity customer

(dm) “Commodity contract” means a commodity
futurescontract, an option on a commodity futures-con
tract,a commodity option, or another contract if the-con
tractor option is:

1. Traded on or subject to the rulefsa board of trade
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1. To send a written or other tangible record;

2. To transmit a record by any means agreed upon by
the persons sending and receiving the record; or

3. In the case of transmissioh a record to or by a
filing office, to transmit aecord by any means prescribed
by filing—office rule.

(em) “Consignee” means a merchant to which goods
aredelivered in a consignment.

(es) “Consignment” means a transactioegardless
of its form, in which a persodelivers goods to a mer
chantfor the purpose of sale and:

1. The merchant:

a. Deals in goods of that kind under a name other than
thename of the person making delivery;

b. Is not an auctioneer; and

c. Is not generally known by its creditors to be-sub
stantially engaged in selling the goods of others;

2. With respect to each delivemhe aggregatealue
of the goods is $1,000 or more at the time of delivery;

3. The goods are not consumer goodmediately
beforedelivery; and

4. The transaction does not creatsecurity interest
thatsecures an obligation.

(f) “Consignor” means gersorthat delivers goods
to a consignee in a consignment.

(fg) “Consumer debtor” means a debtor icanr
sumertransaction.

(fm) “Consumer goods” means godtisit are used
or bought for use primarily for personédmily, or house
hold purposes.

(fs) “Consumer—goods transaction” means a-con
sumertransaction in which:

1. An individual incurs an obligation primarily for
personalfamily, or household purposes; and

2. A security interest in consumgoods secures the
obligation.

(g) “Consumer obligor” means an obligor wis@n
individual and who incurred the obligation as part of a
transactiorentered into primarily for personal, famityr

thathas been designated as a contract market for such ouseholdurposes.

contractpursuant to federal commaodities laws; or

2. Traded on a foreign commodity board of trade,
exchangepr market, and is carried on the books of a
commodityintermediary for a commodity customer

(ds) “Commodity customer” means a person for
which a commodity intermediary carries a commodity
contracton its books.

(e) “Commodityintermediary” means a person that:

1. Is registered as fatures commission merchant
underfederal commodities law; or

2. In the ordinary course of its business provides
clearanceor settlement services for a board of trade that
hasbeen designated agantract market pursuant to fed
eralcommodities law

(eg) “Communicate” means:

(gg) “Consumettransaction” means a transaction in
which an individual incurs an obligation primarily for
personalfamily, or household purposes; a security inter
estsecures the obligation; and the collateésaheld or
acquiredprimarily for personalfamily, or household
purposes.The term includes consumer—goods transac
tions.

(gm) “Continuation statementineans an amend
mentof a financing statement which:

1. Identifies, by its file numbethe initial financing
statemento which it relates; and

2. Indicates that it ia continuation statement far
thatit is filed to continue the &dctivenes®f, the identi
fied financing statement.

(gs) “Debtor” means:



2001 Senate Bill 9 -1 - 2001 Wisconsin Act 10

1. A person having an interest, other than a security tel paper commerciatort claims, deposit accounts, doc

interestor other lien, in the collateral, whether or tias uments, goods, instruments, investment property
personis an obligor; letter—of—creditights, letters of credit, monggndoil,

2. A seller of accounts, chattel papgstymenintan gas, or other minerals before extraction. The term
gibles,or promissory notes; or includespayment intangibles and software.

3. Aconsignee. (km) “Good faith” means honesty in fact and the

(h) “Deposit account” means a demand, tirgey observancef reasonable commercial standards of fair

ings, passbook, or similar account maintained with a dealing.
bank. The term does not include investment property or  (ks) “Goods” means all things that are movable when

accountsvidenced by an instrument. . asecurity interest attaches. The term includes fixtures;
(hg) “Document” means a document of title or a standingtimber that is to be cut and removed under a con
receiptof the type described in s. 407.201 (2). veyanceor contract for sale; the unborn young of-ani

(hm) “Electronic chattel paper” means chattel paper mals:crops grown, growing, or to be grown, even if the
evidencedy a record or records consisting of informa crops are produced onrees, vines, or bushes; and
tion stored in an electronic medium. manufacturedomes. The term also includesanputer

(hs) “Encumbrance” means a right, other than an nrogramembedded in goods and any supporting infor
ownershipinterest, in real propertyThe term includes  mationprovided in connection with transaction relating
mortgagesand other liens on real property to the program if the program is associated with the goods

() “Equipment” means goodzther than inventory  jn such a manner that it customarily is considered part of
farm pr(?‘ducts, or consumer goods. thegoods, oby becoming the owner of the goods, a per
. (!g) Farr_n products means goods, oth_er than stan_d sonacquires a right to use the program in connection with
ing t|m_ber, with re_spect to Whlch the debtor is engaged in the goods. The term does not include a computer pro
afarming operation and V.Vh'Ch are: . . gram embedded in goods that consist solelytloé

L. Crops grown, growingr to b.e grown, '”C'“d'”g- mediumin whichthe program is embedded. The term

a. Crops produced on trees, vines, and bushes; andalsodoes not include accounts, chattel pap@mmercial
: b. Aquatic goods produced In aquacultural opera tort claims, deposit accounts, documents, genetai
tions; gibles,instrumentsinvestment propertyetter—of-credit

2. Livestock, born or unborn, including aquatic = : ) ;
) T rights, letters of creditmoney or oil, gas, or other miner
goodsproduced in aquacultural operations; :
alsbefore extraction.

o 3. Supplies used or produced in a farming operation; () “Governmental unit' means a subdivision,

agency, department, countyparish, municipality or
otherunit of the government of the United States, a state,
or a foreign country The term includes anganization
havinga separate corporate existence if tlganization

is eligible to issue debt on which interest is exempt from
incometaxation under the laws of the United States.

4. Products of crops or livestock in their unmanufac
turedstates.

(im) “Farming operation” means raising, cultivating,
propagating fattening, grazing, or any other farming,
livestock,or aquacultural operation.

(is) “File number” means the number assigned to an

initial financing statement pursuant to s. 409.519 (1).  (Lg) “Health—care-insurance receivable” means an
() “Filing office” means an Gite designated in s.  interestin or claim under a policy of insurance whish

409.501as the place to file a financing statement. aright topayment of a monetary obligation for health—
(jg) “Filing-office rule” means a rule promulgated C€arégoods or services provided.

pursuanto s. 409.526. (Lm) “Instrument” means a negotiable instrument

(jm) “Financing statement” means a record or any other writing that evidences a right to playmenof
recordscomposed of an initial financing statement and @Mmonetaryobligation, is not itself a security agreement
anyfiled record relating to the initial financing statement. Or leaseand is of a type that in ordinary course of busi

(is) “Fixture filing” meansthe filing of a financing ~ hessis transferred by delivery with angecessary
statementovering goods that am are to become fix endorsementr assignment. The term does not include
turesand satisfying s. 409.502 (1) and (2yhe term investmeniproperty;letters of credit; or writings that evi
includesthe filing of a financing statement covering dencea right to payment arising out thfe use of a credit
goodsof a transmitting utility which are or are to become or chage card or information contained on or for use with

fixtures. thecard.

(k) “Fixtures” means goods thave become so (Ls) “Inventory” meangyoods, other than farm prod
relatedto particular real propertat an interest in them  ucts,which:
arisesunder real property law 1. Are leased by a person as lessor;

(kg) “General intangible” means any personal prop 2. Are held by a person for sale or lease or to be fur

erty, including things in action, othéinan accounts, chat  nishedunder a contract of service;
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3. Arefurnished by a person under a contract of ser 2. In which a manufactured home, other than a

vice; or manufacturechome held as inventarys the primary
4. Consist of raw materials, work process, or mate  collateral.
rials used or consumed in a business. (nm) “Mortgage” means a consensual interest in real
(m) “Investment property” means a secyniether property,including fixtures, which secures payment or
certificatedor uncertificated, security entitlemesgcu performanceof an obligation.
rities account, commodity contract, azommodity (ns) “New debtor” means a person that becomes
account. boundas debtor under s. 409.203 (4) by a security agree
(mcm) “Issuer” means a bank or other person that mentpreviously entered into by another person.
issues letter of credit, but does riatlude an individual (0) “New value” means money; moneyworth in
who makes an engagement for personal, fanily property,services, or new credit; or release by a trans
householdourposes. fereeof an interest in property previously transferted

(mg) “Jurisdiction of oganization”, with respectto  thetransferee. The term does not include an obligation
a registered aanization, means the jurisdictiamder substitutedor another obligation.

whoselaw the oganization is aganized. (odm) “Nominated person” means a persshom
(mkm) “Letter of credit” means a definite undertak theissuer:

ing that satisfies the requirements of s. 405.104iby 1. Designates or authorizesgay accept, negotiate,

issuerto a beneficiary at the request or for the account of or otherwise give value under a letter of credit; and

anapplicant orin the case of a financial institution, to 2. Undertakes by agreement or custom and practice

itself or for its own account, to honor a documentary pre to reimburse.

sentatiorby payment or delivery of an item of value. (og) “Noncash proceeds” meapsoceeds other than
(mm) “Letter—of-credit right” means a rightto pay  cashproceeds.

mentor performancander a letter of credit, whether or (om) “Obligor” means gerson that, with respect to

not the beneficiary has demanded or is at the time entitledan obligation secured by a security interest in or anagri
to demand payment or performance. Témn does not  culturallien on the collaterawes payment or other per

include the right of a beneficiary to demand payment or formanceof the obligation; has provided property other
performance under a letter of credit. thanthe collateral to secure payment or other perfor

(ms) “Lien creditor” means: manceof the obligation; or is otherwise accountable in

1. A creditor that has acquired a lien on the property wholeor in part for payment or othperformance of the
involvedby attachment, leyyor the like; obligation. The term does not include issuers or romi

2. An assignee for benefit of creditors from the time natedpersons under a letter of credit.
of assignment; (os) “Original debtor”, except as usedsir409.310

3. Atrustee in bankruptcy from the date of the filing (3), meansa person that, as dehtentered into a security
of the petition; or agreemento which a new debtor has become bound

4. Areceiver in equity from the time of appointment. unders. 409.203 (4).

(n) “Manufactured home” means a structure, trans (p) “Payment intangible” means a general intangible
portablein one or more sections, which, in the traveling underwhich the account debtarprincipal obligation is
mode,is 8 body feet or more in widitr 40 body feet or  amonetary obligation.
morein length, orwhen erected on site, is 320 or more (pg) “Person related to”, with respect to an individ
squardfeet, and which is built on a permanent chassis andual, means:

designedo be used ag dwelling with or without a per 1. The spouse of the individual;

manentfoundation when connected to the required-utili 2. A brother brother—in—lawsister or sister—in—-law
ties,andincludes the plumbing, heating, air—condition of the individual;

ing, and electrical systentontained therein. The term 3. An ancestor or lineal descendant of the individual
includesanystructure that meets all of the requirements or the individuals spouse; or

of this paragraph excefhie size requirements and with 4. Any other relative, by blood or marriage, of the

respecto which the manufacturer voluntarily files a-<cer individual or the individuab spouse who shares the same
tification required by the U.S. secretary of housamgl homewith the individual.
urban development and complies with the standards  (pm) “Person related to”, with respect to@ganiza-

establishedinder title 42 of the U.S. code. tion, means:
(ng) “Manufactured-home transaction” means a 1. A person directly or indirectly controllingon
securedransaction: trolled by, or undercommon control with the ganiza-

1. That creates a purchase—-money security interest intion;
amanufactured home, other than a manufactured home 2. An officer or director of, oa person performing
heldas inventory; or similar functions with respect to, thegamnization;
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3. An officer or director of, oma person performing

_13_
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3. The debtarobligor, secured parfyaccount debtor

similar functions with respect to, a person described in or other person obligated on collateral, assigoor

subd.1,;

4. The spouse of an individual described in subd. 1.,

2.,0r3.;or
5. An individual who is related by blood or marriage

assigne®f a secured obligation, or assignor or assignee
of a security interest is a state or a governmental unit of
a state.

(gs) “Pursuant to commitment”, with respect to an

to an individual described in subd. 1., 2., 3., or 4. and advance made or other value given by a secured, party

shareghe same home with the individual.

(ps) “Proceeds”, except as used in s. 409.609 (2),

meanghe following property:

means pursuant to the secured pastybbligation,
whetheror not a subsequent event of default or other
eventnotwithin the secured party'control has relieved

1. Whatever is acquired upon the sale, lease, licenseor may relieve the secured party from its obligation.

exchangegr other disposition of collateral;

() “Record”, except as used in “for record”, “of

of, collateral,;

3. Rights arising out of collateral;

4. To the extent of the value of collateral, claims-aris
ing out of the loss, nonconformitgr interference with

theuse of, defects or infringement of rights in, or damage

to, the collateral; or

5. To the extent of the value of collateral and to the
extentpayable to the debtor or the secured pamgur
ancepayable by reason of the loss or nonconforrofty
defectsor infringementof rights in, or damage to, the
collateral.

(ptm) “Proceeds of a lettaf credit” means the cash,
check,accepted draft, or other item of value paid or deliv
eredupon honor or giving of value by tl&suer or any
nominatedperson under the letter of credit. The term
doesnot include @eneficiarys drawing rights or doeu
mentspresented by the beneficiary

(pu) “Production—-money cropstheans crops that
securea production—moneybligation incurred with
respecto the production of those crops.

(pv) “Production—-money obligation” means an
obligationof an obligor incurred for new value given to
enable the debtor faroducecrops if the value is in fact
used for the production of the crops.

(pw) “Production of crops’means the use of seed,
fertilizer, or chemicals for growingrops or protecting
themfrom damage or disease.

(q) “Promissory note” means an instrument that evi
dencesa promise to pag monetary obligation, does not
evidencean order to pgyand does not contain an
acknowledgmerniby a bank that the bank has received for
deposita sum of money or funds.

(qg) “Proposal” means a recoalithenticated by a
securedparty which includes the terms on which the
securedarty is willing to accept collateral in full or par

meandgnformation that is inscribed antangible medium
or which is stored in an electronic other medium and
is retrievable in perceivable form.

(rg) “Registered aganization” means aarganiza-
tion organized solely under the law of a single state or the
United Statesand as to which the state or the United
Statesmust maintain a public record showing thgaer
nizationto have been ganized.

(rm) “Secondary obligor” means an obligor to the
extentthat:

1. The obligors obligation is secondary; or

2. The obligor has right of recourse with respect to
an obligation secured by collateral against the debtor
anotherobligor, or property of either

(rs) “Secured party” means:

1. A person in whose favor a security interisst
createdor provided for under a security agreement,
whetheror not any obligation to be secured is outstand
Ing;

2. A person that holds an agricultural lien;

3. A consignor;

4. A person towhich accounts, chattel papgay
mentintangibles, or promissory notes have been sold;

5. Atrustee, indenture trustee, agent, collateral agent,
or other representative in whose favor a security interest
or agricultural lien is created or provided for; or

6. A person that holds a security interest arisinder
s.402.401, 402.505, 402.7%3), 404.210, 4051B, or
411.508(5).

(s) “Security agreement” means an agreentiat
createor provides for a security interest.

(sg) “Send”, in connection with a record or notifica
tion, means:

1. To deposit in thenail, deliver for transmission, or

tial satisfaction of the obligation it secures pursuant to ss.transmitby any other usual means of communication,

409.620,409.621, and 409.622.

(gm) “Public-finance transactiortheans a secured
transactiorin connection with which:

1. Debt securities are issued;

2. All or a portion of the securities issued have an ini
tial stated maturity of at least 20 years; and

with postage or cost of transmission providm,
addressedo any address reasonable under the circum
stancesor

2. To causehe record or notification to be received
within the time that it would have been receiveprdp
erly sent under subd. 1.
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(sm) “Software” means computer program and any (mm) “Note” — s. 403.104.
supportinginformation provided in connection with a (nm) “Prove” — s. 403.103.
transactiorrelating to the program. The term does not (o) “Sale” — s. 402.106.
includea computer program that is included in the defini (om) “Securities account” — s. 408.501.
tion of goods. (p) “Securities intermediary” — s. 408.102.
(ss) “State” means a state of the United States, the  (pm) “Security” — s. 408.102.
District of Columbia, Puerto Rico, the United Statés V (q) “Security certificate” — s. 408.102.
gin Islands, or any territory or insular possession subject  (gm) “Security entittlement” — s. 408.102.
to the jurisdiction of the United States. (r) “Uncertificated security” — s. 408.102.
(t) “Supporting obligation'means a letter—of—credit (3) CHAPTER401DEFINITIONS AND PRINCIPLES. Chap

right or secondary obligation that supports the payment ter 401contains general definitions and principles of-con

or performance of an account, chattel papetocument,  structionand interpretation applicable throughout this

ageneral intangible, an instrument, or investment-prop chapter.

erty. 409.103 Purchase-money security intesst;
(tg) “Tangible chattel paper” means chattel paper application of payments;burden of establishing. (1)

evidenceduy a record or records consisting of informa  DeriNniTIONS. In this section:

tion that is inscribed on a tangible medium. (@) “Purchase—-money collateral” means goods or
(tm) “Termination statement” means an amendment software that securesa purchase—-money obligation
of a financing statement which: incurredwith respect to that collateral.
1. Identifies, by its file numbethe initial financing (b) “Purchase—money obligation” means an obliga
statemento which it relates; and tion of an obligor incurred as all or part of the price of the

2. Indicates either thati$ a termination statement or  collateral or for value given to enable the debtor to
thatthe identified financing statement is no longéeef acquirerights in or the use of treollateral if the value is

tive. in fact so used.
(ts) “Transmitting utility” means a person primarily (2) PURCHASE-MONEY SECURITY INTERESTIN GOODS.
engagedn the business of: A security interest in goods is a purchase—money security
1. Operating a railroad, subwastreet railwayor interest:
trolley bus; (a) To the extent that the goods are purchase—-money
2. Transmitting communications electricallslec collateralwith respect to that security interest;
tromagneticallypr by light; (b) If the security interest is inventory that is or was
3. Transmitting goods by pipeline or sewer; or purchase—monegollateral, also to the extent that the
4. Transmitting or producing and transmittialpe security interest securespurchase—-money obligation
tricity, steam, gas, or water incurred with respect toother inventory in which the
(2) DEFINITIONS IN OTHER CHAPTERS. The following securedparty holds or hel@ purchase—money security
definitionsin other chapters apply to this chapter: interest;and
(b) “Broker” —s. 408.102. (c) Also to the extent that the security interest secures
(bm) “Certificated security” — s. 408.102. a purchase—money obligation incurredth respect to
(c) “Check” — s. 403.104. softwarein which the secured party holds or helpluat
(cm) “Clearing corporation” — s. 408.102. chase—monegecurity interest.
(d) “Contract for sale” — s. 402.106. (3) PURCHASE-MONEY SECURITY INTEREST IN SOFT-
(dm) “Customer” — s. 404.104. WARE. A security interest in software is a purchase-
(e) “Entitlement holder” — s. 408.102. money security interest to the extent that the security
(em) “Financial asset” — s. 408.102. interest also secures a purchase—-money obligation
(H) “Holder in due course” — s. 403.302. incurredwith respect to goods in which the secured party
(g) “Issuer” (with respect to a security) — s. 408.201. holdsor held a purchase—money security interest if:
(gm) “Lease” — s. 41.103. (a) The debtor acquired its interest in the software in
(h) “Lease agreement” — s.14103. anintegrated transaction in which it acquired an interest
(hm) “Lease contract” — s. 41103. in the goods; and
(i) “Leasehold interest” — s. 41103. (b) The debtor acquired its interest in the software for
(im) “Lessee” —s. 41.103. the principal purpos®f using the software in the goods.
()) “Lessee inordinary course of business” — s. (4) CONSIGNOR'SINVENTORY PURCHASE-MONEYSECU-
411.103. RITY INTEREST. The security interest of a consignor in
(jm) “Lessor” —s. 41.103. goodsthatare the subject of a consignment is a purchase-
(k) “Lessofs residual interest” — s. 4103. moneysecurity interest in inventary
(L) “Merchant” —s. 402.104. (5) APPLICATION OF PAYMENT IN NONCONSUMER-

(Lm) “Negotiable instrument” — s. 403.104. GOODS TRANSACTION. In a transaction other than a
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consumer—goodfansaction, if the extent to which a toin par (a), in the ordein which those obligations were
securityinterest is gpurchase—-money security interest incurred;and

dependn the application of a payment t@articular (c) Third, to all unsecured obligations of ttiebtor

obligation,the payment must be applied: makingthe paymentin the order in which those obliga
(&) In accordance with any reasonable method of tionswere incurred.

applicationto which the parties agree; (3) A production—-money security interest does not
(b) In the absence of the parties’ agreement to-a rea loseits status as such, even if:

sonablemethod, in accordance with any intentiorthod (a) The production—-money cropgEso secure an

obligor manifested at or before the time of payment; or obligationthat is not a production—-money obligation;
(c) In the absence of an agreemeng reasonable (b) Collateral that is not production—-money crops

methodand a timelymanifestation of the obligts inten alsosecures the production—money obligation; or

tion, in the following order: (c) The production—-money obligation has been
1. To obligations that are not secured; and renewedrefinanced, or restructured.

2. If more than one obligation is secured, to obliga (4) A secured party claiming a production—-money
tionssecured by purchase—money security interests in thesecurityinterest has the burden of establishing the extent

orderin which those obligations were incurred. to which the security interess a production—money
(6) NOLOSSOF STATUSOF PURCHASE-MONEYSECURITY securityinterest.

INTEREST IN NONCONSUMER-GOODSTRANSACTION. In a (5) This section does notfa€t any right to proceeds

transactiorother than a consumer—goods transaction, aunders. 409.315.

purchase—monesecurity interestioes not lose its status (6) A person mayot claim a purchase—-money secu

assuch, even if: rity interest in crops grown, growing, or to be grown.
(a) Thepurchase-money collateral also secures an  409.104 Control of deposit account. (1)REQUIRE

obligationthat is not a purchase—money obligation; MENTS FOR CONTROL. A secured party has control of a
(b) Collateral that is not purchase—money collateral depositaccount if:

also secures the purchase—-money obligation; or (@) The secured party is the bank with which the
(c) The purchase-money obligation has been depositaccount is maintained;

renewedyefinanced, consolidated, or restructured. (b) The debtarsecured parfyand bank have agreed
(7) BURDEN OF PROOF IN NONCONSUMER-GOODS in an authenticated record that the bank will comply with

TRANSACTION. In a transaction other than a consumer- instructionsoriginated by the secured party directing dis
goodstransaction, a secured padigiming a purchase—  positionof the funds in the deposit account without fur
moneysecurity interest has the burden of establishing thether consent by the debtor; or

extentto which thesecurity interest is a purchase—-money (c) The secured party becomes the bsicki'stomer
securityinterest. with respect to the deposit account.

(8) NONCONSUMER-GOODSTRANSACTIONS; NO INFER- (2) DEBTOR'S RIGHT TO DIRECT DISPOSITION. A
ENCE. The limitation of the rules in subs. (5) to (7) to securedarty that has satisfied sub. (1) has control, even
transaction®ther than consumer—goods transactions is if the debtor retains the rigtd direct the disposition of
intendedto leaveto the court the determination of the fundsfrom the deposit account.
properrules in consumer—goods transactions. The court  409.105 Control of electronic chattel paper A
may not infer from that limitation the nature of theoper securedparty has control of electronic chattel paper if the
rule in consumer—goods transactions and may continue torecord or records comprising the chattel paper are

apply established approaches. createdstored, and assigned in such a manner that:

409.1035 Production—money ciops; production— (1) A single authoritative copy of the record or
money obligation; production—money security inter recordsexists which is unique, identifiable and, except as
est; burden of establishing. (1) A security interestin  otherwiseprovided in subs. (4) to (6), unalterable;
cropsis a production—-money securifpterest to the (2) The authoritative copy identifies the secured
extentthat the crops are production—-money crops. partyas the assignee of the record or records;

(2) If the extent to which a security interest is a-pro (3) The authoritative copy is communicated to and
duction—monegecurity interest depends on dplica maintainedoy the secured party or its designated custo
tion of a payment to a particular obligation, the payment dian;
mustbe applied in the following order until fully applied: (4) Copies or revisions that add or change an identi

(8) First, to all production—-moneybligations fied assignee of the authoritative copy can be made only
securedby production—-money crops, in the order in with the participation of the secured party;
whichthose obligations were incurred; (5) Each copy of the authoritative copy and any copy
(b) Second, to all obligatiorsecured by conflicting  of a copy is readily identifiable as a copy that is not the
securityinterests in the production—-money cropterred authoritativecopy; and
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(6) Any revision ofthe authoritative copy is readily
identifiableas an authorized or unauthorized revision.

409.106 Control of investment poperty. (1) Con-
TROL UNDER S. 408.106. A person has control of a certifi
catedsecurity uncertificated securityr securityentitle
mentas provided in s. 408.106.

(2) CoNTROL OF COMMODITY CONTRACT. A secured
party has control of a commodity contract if:

(a) The secured party ike commodity intermediary
with which the commodity contract is carried; or

(b) The commodity customersecured partyand
commodityintermediary have agredkat the commod
ity intermediary will apply any value distributed on
accountof the commodity contract as directed by the
securedparty without further consent by tiemmodity
customer.

(3) EFFECT OF CONTROL OF SECURITIESACCOUNT OR
COMMODITY ACCOUNT. A secured party having control of
all security entittements or commodity contracts carried

in a securities account or commodity account has control

overthe securities account or commodity account.

409.107 Control of letter-of-credit right. A
securedarty has control of a letter—of—credit right to the
extentof any right to payment or performance the
issueror any nominated person if the issuer or nominated
personhas consented to assignment of proceeds of the
letter of credit under ch. 405 or otherwise applicable law
or practice.

409.108 Sufficiency of description. (1) SurFI-
CIENCY OF DESCRIPTION. Except as otherwise provided in
subs. (3) to (5), a description of personal or peaperty
is suficient, whether or not it is specific, if it reasonably
identifieswhat is described.

(2) EXAMPLES OF REASONABLE IDENTIFICATION.
Exceptas otherwise provided in sub. (4), a description of
collateralreasonably identifies the collateral if it identi
fies the collateral by:

(a) Specific listing;

(b) Category;

(c) Except as otherwise provided in s(®), a type
of collateral defined in chs. 401 to}41

(d) Quantity;

(e) Computational or allocational formula jproce
dure;or
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(a) The collateral byhose terms or as investment
property;or

(b) The underlying financial asset or commodity-con
tract.

(5) WHEN DESCRIPTION BY TYPE INSUFFICIENT. A
descriptiononly by type of collateral defined in chs. 401
to 411 is an insufcient description of:

(@) A commercial tort claim; or

(b) In a consumer transaction, consumer goods, a
securityentitlement, a securities account, @moanmod
ity account.

409.109 Scope. (1) GENERAL SCOPEOF CHAPTER.
Exceptas otherwise provided in subs. (3) and (4), this
chapterapplies to:

(a) A transaction, regardless of its form, that creates
asecurity interest in personal property or fixtures by con
tract;

(b) An agricultural lien;

(c) A sale of accounts, chatghper payment intan
gibles,or promissory notes;

(d) A consignment;

(e) A security interest arising under s. 402.401,
402.505,402.71 (3), or 41.508 (5), as provided in s.
409.110;and

(f) A security interest arising under s. 404.2%0
405.118.

(2) SECURITY INTERESTIN SECUREDOBLIGATION. The
applicationof this chapter to a security interest in a
securedobligation is not décted by thefact that the
obligationis itself secured by a transaction or interest to
which this chapter does not apply

(3) EXTENT TO WHICH CHAPTERDOESNOT APPLY. This
chapterdoes not apply to the extent that:

(a) A statute, regulation, or treaty of the United States
preemptghis chapter;

(b) Another statute of this state expressly governs the
creation,perfection, priorityor enforcement of a security
interestcreated by this state or a governmental unit of this
state;

(c) A statute of another stai@foreign countryor a
governmentalnit of another state or a foreigonuntry
otherthan a statute generally applicable to secimiiy-
ests,expressly governs creation, perfection, priority

() Except as otherwise provided in sub. (3), any other €nforcemenbf a security interest created by the state,

method,if the identity of the collateral is objectively
determinable.

(3) SUPERGENERICDESCRIPTIONNOT SUFFICIENT. A
descriptionof collateral as “althe debtdis assets” or “all
thedebtots personal property” or using words of similar
import does not reasonably identify the collateral.

(4) INVESTMENT PROPERTY. Except as otherwise pro
videdin sub. (5), alescription of a security entitlement,
securitiesaccount, or commaodity account isfaziént if
it describes:

country,or governmental unit; or

(d) The rights of a transferee beneficiary or nomi
natedperson under a letter of credit are independent and
superiorunder ch.405.

(4) INAPPLICABILITY OF CHAPTER. This chapter does
notapply to:

(a) A landlords lien, other than an agricultural lien;

(b) A lien, other than an agricultural lien, given by
statuteor other rule of law for services or materials, but
s. 409.333 applies with respect to priority of the lien;
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(c) An assignment of a claim favages, salaryor (2) Filing is not required to perfect the secuiitier-
othercompensation of an employee; est;

(cm) An assignment of a claim or right to receive (3) The rights of the secured party after default by the
compensatiorior injuries or sickness under a worker  debtorare governed by ch. 402 ori4and
compensatior workef's disability statute of anstate; (4) The security interest has priority ovecanflict-

(d) A sale ofaccounts, chattel papg@ayment intan ing security interest created by the debtor
gibles,or promissory notes gmart of a sale of the busi SUBCHAPTER I
nessout of which they arose; EFFECTIVENESS OF SECURITY

(e) An assignment of accounts, chattel papax AGREEMENT. ATTACHMENT OF
mentintangibles, or promissory notes which is for the SECURITY INTERESTRIGHTS OF
purposeof collection only; PARTIES TO SECURITY AGREEMENT

(f) An assignment of a right to payment underacon  409.201 General effectivenessf security agree-

thecontract; _ providedin chs. 401 to 41, a security agreement iges-
_(9) An assignment of a single account, payment tive according to its terms between the partégainst
intangible,or promissory note to an assigriaeull or purchasersf the collateral, and against creditors.

partial satisfaction of a preexisting indebtedness; (2) APPLICABLE CONSUMERLAWS AND OTHERLAW. A

(h) A transfer of an interest in or an assignment of @ ansactiorsubject to this chapter is subject to appl
claim under a policy of insurance, other than an assign capjeryle of law which establishesdifferent rule for

mentby or to a health—care provider of a health-care=in .o < mersaind to chs. 138. 421 to 427. and 429 and s.
suranceeceivable and any subsequent assignment of th6182.025. ' '

right to paymentput ss. 409.315 and 409.322 apply with
respecto proceeds and priorities in proceeds;

(i) An assignment of Hght represented by a judg
ment,other than a judgment taken on a right to payment
thatwas collateral;

(i) A right of recoupment or sefipbut:

1. Section 409.340 applies with respect to tlfiecef
tivenesof rights of recoupment or setafgainst deposit
accountsand

2. Section 409.404 applies witespect to defenses
or claims of an account debtor;

(k) The creation or transfer of an interest in or lien on ! :
real property including a lease or rents thereunder or rule to a transaction not otherwise subjecthe rule
exceptto the extent that provision is made for: of law, statute, or rule.

1. Liens on real property in ss. 409.203 and 409.308; 409.202 Title to collateral immaterial. Except as
2. FEixtures in s. 409.334- " otherwiseprovided with respect to consignments or sales

3. Fixture filings in ss. 409.501, 409,502, 409.512, Of accounts, chattel papgayment intangibles, qron
409.516,and 409.519: and issorynotes, the provisions of this chapter with regard to

4. Security agreements covering personal and real’ightsand obligations applwhether title to collateral is
propertyin s. 409.604; in the secured party or the debtor

(L) An assignment of a claim arising in tort, other ~ 409.203 Attachment and enforceability of secu
than a commercial tort claim, but ss. 409.315 and 'ity interest; proceeds; supporting obligations; for

409.322applywith respect to proceeds and priorities in Mal requisites. (1) ATTACHMENT. A security interest
proceeds; or attachesto collateral whenit becomes enforceable

(m) An assignmenbf a deposit account in a con againstthe debtor with respect to the collateral, unless an
sumertransaction, but ss. 409.315 and 409.322 apply agreemenexpressly postpones the time of attachment.
with respect to proceeds and priorities in proceeds. (2) EnFoRrCEABILITY. Except as otherwisgrovided

409.110 Security interests arising under ch. 402 or  in subs. (3) to (9), a security interest is enforceable
411. A security interest arising under s. 402.401, againstthe debtorand 3rd parties with respect to the
402.505,402.71 (3), or 41.508(5) is subject to this  collateralonly if:
chapter. However until the debtor obtains possession of (a) Value has been given;
thegoods: (b) The debtor has rights in the collateral or the power

(1) The security interest is enforceable, even if s. to transfer rights in the collateral to a secured panrygt
409.203(2) (c) has not been satisfied; (c) One of the following conditions is met:

(3) OrHERAPPLICABLELAW CONTROLS. In case of con
flict between this chapter and a rule of,latatute, or rule
describedn sub. (2), the rule of lavstatute, or rule cen
trols. Failure to comply with a statute or rule described
in sub. (2) has only thefett the statute or rule specifies.

(4) FURTHER DEFERENCETO OTHER APPLICABLE LAW.
This chapter does not:

(a) Validate any rate, chge, agreement, or practice
thatviolates a rule of laystatute, or rule described in sub.
(2); or

(b) Extend the application of the rule of lastatute,



2001Wisconsin Act 10 - 18 - 2001 Senate Bill 9

1. The debtohas authenticated a security agreement ~ (7) LIEN SECURINGRIGHT TO PAYMENT. The attach
that provides a description of the collateral and, if the mentof a security interest in a right payment or perfer
securityinterest coverimber to be cut, a description of mancesecured by a security interest or other lien on per
theland concerned; sonalor real property is also attachment of a security

2. The collateral is not a certificated security and is interestin the security interest, mortgage, or other lien.
in the possession of the secured party under s. 409.313 (8) SeCURITY ENTITLEMENT CARRIED IN SECURITIES
pursuanto the debtds security agreement; ACCOUNT. The attachment of security interest in a secu

3. The collateral is a certificated security in registered rities account is also attachmesfta security interest in
form and the security certificate has been delivered to thethe security entitlements carried in the securities account.
securgcbarty under s. 408.301 pursuant to the debtor (9) COMMODITY CONTRACTSCARRIED IN COMMODITY
securityagreement; or ACCOUNT. The attachmendf a security interest in a cem

4. The collateral is deposit accounts, electronic-chat modity account is also attachment of a security interest in

tel paperinvestment propertyr letter—of—credit rights,  the commodity contracts carried in the commodity
and the secured party has control under s. 409.104, 3ccount.

securityagreement. advances. (1) AFTER-ACQUIREDCOLLATERAL. Except as
(3) OTHER UNIFORM COMMERCIAL CODE PROVISIONS.  gtherwise provided in sub. (2), a security agreenmet

Subsection(2) is subject to s. 404.210 on thecurity  ¢reateor provide fora security interest in after-acquired
interestof a collecting bank, s. 403.8 on the security | 1ateral.

interestof aletter—of—credit issuer or nominated person, (2) WHEN AFTER-ACQUIRED PROPERTY CLAUSE NOT
$.409.110 on a security interest arising under ch. 402 or EFFECTIVE. A security interest does not attach under a

411, antds. 409.206 on security interests in investment ;. constituting an after—acquired property clause to:
pmpfr\i’\-/ (a) Consumer goodsither than an accession when
(4) WHEN PERSONBECOMESBOUND BY ANOTHERPER /e a5 additional securityinless the debtacquires

SON'S SECURITY AGREEMENT. (&) A person becomes rightsin them within 10 days after the secured party gives
boundas debtor by a security agreement entered into byvalue'or

anotherperson if, by operatioof law other than this (b) A commercial tort claim.

chapteror by contract: A (3) FUTURE ADVANCES AND OTHERVALUE. A security

L. The security agreement becometedive to agreementnay provide that collateral sécures tioat

createa security interest in the perssiroperty; or 9 y P . . T
accountschattel papeipayment intangibles, or promis

2. The person becomes generally obligated for the ; . .
obligationsof the other persoincluding the obligation sorynotes are sold in connection witbfure advances or
' othervalue, whether or nahe advances or value are

securedunder thesecurity agreement, and acquires or . t it i
succeed$o all or substantially all of the assets of the other givenpursuant to commitment. .
409.205 Use or disposition of collateral permissi

person.
ble. (1) WHEN SECURITY INTEREST NOT INVALID OR

(b) A security agreement authenticated by one o ) o
spousés authenticated by the debtor under this section FRAUDULENT. A security interest is not invalid or fraudu
lent against creditors solely because:

if that spouse acting alone has the right undeéé&.51 ) . .
to manage and control the collateral, unless a marital (&) The debtor has the right or ability to:

propertyagreement ocourt decree that is binding on the 1. Use,commingle, or dispose of all or part of the
secured party under s. 766 .@8n) or 766.56 (2) (C) pro collateral,including returned or repossessed goods;
videsotherwise. 2. Collect, compromise, enforce, or otherwise deal
(5) EFFECT OF NEW DEBTOR BECOMING BOUND. If a with collateral;
newdebtor becomes bound as debtor by a security-agree 3. Accept the return of collateral or make reposses
mententered into by another person: sions;or
(a) The agreement satisfies sub. (2) (c) wétbpect 4. Use, commingle, or dispose of proceeds; or
to existing or after—acquired property of the néebtor (b) The secured party fails to require the debtor to
to the extent that the property is descrilrethe agree  accountfor proceeds or replace collateral.
ment;and (2) REQUIREMENTSOFPOSSESSIOMOT RELAXED. This
(b) Another agreement isot necessary to make a sectiondoes not relax the requiremewfspossession if
securityinterest in the property enforceable. attachment,perfection, or enforcement of a security
(6) PROCEEDSAND SUPPORTINGOBLIGATIONS. The interestdepends upon possession of the collateral by the
attachmenbf a securityinterest in collateral gives the securedarty
securedparty the rights to proceeds provided by s. 409.206 Security interest arising in purchaseor

409.315and is als@ttachment of a security interest in a delivery of financial asset. (1) SECURITY INTEREST
supportingobligation for the collateral. WHEN PERSONBUYS THROUGH SECURITIESINTERMEDIARY.
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A security interest in favor of a securities intermediary 1. For the purpose of preserving the collateral or its
attachego a persors security entitlement if: value;

(a) The person buys a financial asset through the 2. As permitted by an order of a court having compe
securitiedntermediary in a transaction which the per tentjurisdiction; or
sonis obligated to pay the purchase price to the securities 3. Except in thecase of consumer goods, in the man

intermediaryat the time of the purchase; and nerand to the extent agreed by the debtor

(b) The securities intermediary credits fir@ancial (3) DUTIES AND RIGHTSWHEN SECUREDPARTY IN POS
assetio the buyes securities account before the buyer sessionor conTROL. Except as otherwise provided in
paysthe securities intermediary sub.(4), a secured party having possession of collateral

(2) SECURITY INTEREST SECURESOBLIGATION TO PAY or control of collateral undes. 409.104, 409.105,
FORFINANCIAL ASSET. The security interest described 409.106,0r 409.107:
sub. (1) secureshe persors obligation to pay for the (@) May hold as additional security any proceeds,
financial asset. exceptmoney or funds, received from the collateral;

(3) SECURITY INTERESTIN PAYMENT AGAINST DELIVERY (b) Shall apply money or funds received from the

TRANSACTION. A security interest ifavor of a personthat  qjjateral to reduce the secured obligation, unless
deliversa certificated security or other financial asset amittedto the debtor: and

representedly a writing attaches to the security or other (c) May create a security interest in the collateral.

financialasset if: (4) BUYER OF CERTAIN RIGHTS TO PAYMENT. If the

(@) The security or other financial asset: securedparty is a buyer of accounts, chattel papay
1. In the ordinary coursef business is transferred by ontintangibles, or promissory notes or a consignor:

deliverywith any necessary endorsement or assignment; (a) Subsection (1) does not apply unless the secured

and2 s delivered und o Jpartyis entitied under an agreement:
- Is delivered under an agreement between persons ;) - chage back uncollected collateral; or

in the business of dealing with such securities or financial 2. Otherwiseto full or limited recourse against the

ass(ebt)sa_rll_ﬂe aareement calls for delivery against-pa debtoror a secondary obligor based on the nonpayment
ment 9 yag PAY" or other default of an accoudebtor or other obligor on

the collateral; and

(b) Subsections (1) and (2) do not apply

409.208 Additional duties of secued party having
control of collateral. (1) APPLICABILITY OF SECTION.
This section applies to caseswhich there is no out
standingsecured obligation and the secured party is not
committedto make advances, incur obligations, or other
wise give value.

(4) SECURITY INTEREST SECURESOBLIGATION TO PAY
FORDELIVERY. The security interest describiedsub. (3)
secureghe obligation to make payméior the delivery

409.207 Rights and duties ofsecued party having
possessiorr control of collateral. (1) DuTy OF CARE
WHEN SECUREDPARTY IN POSSESSION.EXcept as otherwise
providedin sub. (4), a secured party shall vsasonable
carein the custody and preservation of collaterahia
secured partg possessionin the case of chattel paper (2) DUTIES OF SECURED PARTY AFTER RECEIVING
or an instrument, reasonable care includes taking necesPEMAND FROMDEBTOR. Within 10 days after receiving an

sarysteps to preserve rights against prior parties unlessduthenticatedemand by the debtor: _
otherwiseagreed. (&) A secured party having control of a deposit

(2) [EXPENSES, RISKS, DUTIES, AND RIGHTS WHEN accountunder s. 409.104 (1) (Ishall send to the bank

SECUREDPARTY IN POSSESSION.Except as otherwise pro  With which the deposit account is maintainecaathent
vided in sub. (4),if a secured party has possession of catedstatementhat releases the bank from any further

collateral: obligationto comply with instructions originated by the
(a) Reasonable expenses, including the cost of-insur Secured party; _ _
anceand payment of taxes or other ajes, incurred in (b) A secured party having control of a deposit

the custody preservation, use, or operation of the cellat accoununder s. 409.104 (1) (c) shall: _
eralare chageable to the debtor and are secured by the 1. Pay the debtor the balance on deposit in the deposit

collateral, account;or
(b) The risk of accidental loss or damage is on the 2. Transfer the balance on deposito a deposit
debtorto the extent of a deficiency in anyegftive insur accountin the debtdis name;
ancecoverage; (c) A secured parfyther than a buyehaving control
(c) Thesecured party shall keep the collateral identi of electronic chattel paper under s. 409.105 shall:
fiable, but fungible collateral may be commingled; and 1. Communicate the authoritative copy of the elec
(d) The secured party may use or operatetiiat tronic chattel paper to the debtor or its designated eusto

eral: dian;
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2. If the debtor designates a custodian that is the des by collateral and reasonably identifying the transaction

ignatedcustodian with which thauthoritative copy of
the electronic chattel papés maintained for the secured

or relationship that is the subject of the request.
(c) “Request regarding a list of collateral” means a

party, communicate to the custodian an authenticated recordauthenticatethy a debtor requesting that the recip

recordreleasing the designated custodian from any fur
therobligation tocomply with instructions originated by
thesecurecparty and instructing the custodian to comply
with instructions originated by the debtor; and

3. Take appropriate action emable the debtor or its
designatedustodian to make copies of or revisions to the
authoritativecopy which add or change adentified
assigne®f the authoritativeopy without the consent of
thesecured party;

(d) A secured party having control of investment
propertyunder s. 408.106 (4) (b) or 409.106 (2) shall
sendto the securities intermediary or commaodity inter
mediarywith which the security entitlement or commod

ity contract is maintained an authenticated record that

releaseshe securities intermediary or commaodity inter
mediary from any further obligation to complwith
entitlementrders or directions originated by the secured
party;and

(e) A secured party having controf a letter—

of—creditright under s. 409.107 shall send to each person

havingan unfulfilled obligation to pay or delivgro-
ceedof the letter of credit to the secured party an authen
ticated release from any further obligation to pay or
deliver proceeds othe letter of credit to the secured
party.

409.209 Duties of secued party if account debtor
hasbeen notified of assignment(1) APPLICABILITY OF
SECTION. Exceptas otherwise provided in sub. (3), this
sectionapplies if:

(a) There is no outstanding secured obligation; and

(b) The secured party is nabmmitted to make
advancesincur obligations, or otherwise give value.

(2) DuUTIES OF SECURED PARTY AFTER RECEIVING
DEMAND FROMDEBTOR. Within 10 days after receiving an
authenticatediemand by theebtor a secured party shall
sendto an account debtor that has receimetification
of an assignment to the secured party as assigrey

ientapprove or correct a list of what the deliielieves

to be the collateral securing abligation and reasonably
identifying the transaction or relationship that is the-sub
jectof the request.

(d) “Request regarding a statement of account”
meansa record authenticated by a debtor requestiag
the recipient approve or correct a statement indicating
whatthe debtor believes to be the aggregate amount of
unpaidobligationssecured by collateral as of a specified
dateand reasonably identifying the transaction or-rela
tionshipthat is the subject of the request.

(2) DuTY TO RESPONDTO REQUESTS. Subject to subs.
(3) to (6), a secured partyther than a buyer of accounts,
chattelpaper payment intangibles, or promissory notes
or a consignqrshallcomply with a request within 14 days
afterreceipt:

(@) In the case of a request for an accounting, by
authenticatingand sending to the debtor an accounting;

(b) In the case of a request regarding a list of collat
eral or arequest regarding a statement of account, by
authenticatingand sending to the debtan approval or
correction.

(3) REQUESTREGARDINGLIST OF COLLATERAL; STATE-
MENT CONCERNINGTYPE OF COLLATERAL. A secured party
that claims a security interest in all of a particular type of
collateral owned by the debtor may comply with a
requestregarding a list of collateral by sendingtte
debtoran authenticaterkcord including a statement to
thateffect within 14 days after receipt.

(4) REQUEST REGARDING LIST OF COLLATERAL; NO
INTEREST CLAIMED. A person that receives r@quest
regardinga list of collateralclaims no interest in the
collateralwhen it receives the request, and claimed an
interestin the collateral at an earlier time shall comply
with the requestvithin 14 days after receipt by sending

s.409.406 (1) an authenticated record that releases thd© the debtor an authenticated record:

accountdebtor from any further obligation to the secured
party.

(3) INaPPLICABILITY TO SALES. This section does not
apply to an assignment constituting the sale of an
accountchattel paperor payment intangible.

409.210 Request for accounting;aquestregard-
ing list of collateral or statement of account. (1)Der-
NITIONS. In this section:

(a) Disclaiming any interest in the collateral; and

(b) If known to the recipient, providing the name and
mailing address of any assignee of or successthndo
recipient’sinterest in the collateral.

(5) REQUESTFOR ACCOUNTING OR REGARDING STATE-
MENT OF ACCOUNT; NO INTERESTIN OBLIGATION CLAIMED.
A person that receives a request foraanounting or a
requestegarding a statemeot account, claims no inter

(a) “Request” means a record of a type described in estin the obligations when it receives the request, and

par. (b), (c), or (d).
(b) “Request for an accounting” means a record
authenticatedy a debtor requesting that the recipient

providean accounting of the unpaid obligations secured

claimedan interest in the obligations at an earlier time
shallcomply with the request within 14 days after receipt
by sending to the debtor an authenticated record:

(a) Disclaiming any interest in the obligations; and
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(b) If known to the recipient, providing the name and
mailing address of any assignee of or successtndo
recipient’sinterest in the obligations.

(6) CHARGES FOR RESPONSES. A debtor is entitled
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valid application for the certificate of title and tappli
cable fee are delivered to the appropriate authority
Goodscease to be covered by a certificate of title at the
earlierof the time the certificate of title ceasebe effec-

without chage to one response to a request under thistive under the law of the issuing jurisdictionthe time

sectionduring any 6—month periodThe secured party
may require payment of a clger notexceeding $25 for
eachadditional response.
SUBCHAPTER Il
PERFECTION AND PRIORITY

409.301 Law governing perfection and priority of
security interests. Except as otherwise provided in ss.
409.303to 409.306, the following rules determitiee
law governing perfection, thefett of perfection or non
perfection, and the priority @ security interest in collat
eral:

(1) LocaTioN oF DEBTOR. Except as otherwise pro
videdin this section, while a debtor is located in a juris
diction, the local law of that jurisdiction governs perec
tion, the efect of perfection or nonperfection, and the
priority of a security interest in collateral.

(2) LocaTioN oF coLLATERAL. While collateralis
locatedin a jurisdiction, the local law of that jurisdiction
governgperfection, the &ct of perfection or nonperfec

thegoods become covered subsequently by a certificate
of title issued by another jurisdiction.

(3) ArpLicaBLELAW. The local law of the jurisdiction
underwhose certificate of title the goods are covered
governgperfection, the &kct of perfection or nonperfec
tion, and the priority of a security interest in goods-cov
eredby a certificate of title from the time the goods
becomecovered by the certificate of title until tgeods
ceasdo be covered by the certificate of title.

409.304Law governing perfection and priority of
security interests in deposit accounts (1) Law oF
BANK'S JURISDICTIONGOVERNS. The local law of a bank’
jurisdictiongoverns perfection, thefe€t of perfectioror
nonperfectionand the priority of security interest in a
depositaccount maintained with that bank.

(2) Bank's JurispicTION. Thefollowing rules deter
mine a banks$ jurisdiction for purposes of this sub
chapter:

(a) If an agreement between the bank and the debtor

tion, and the priority of a possessory security interest in governingthe deposit account expressly provides that a

thatcollateral.

(3) LocaTioNn oF PROPERTY. Except as otherwise pro
vided in sub.(4), while negotiable documents, goods,
instrumentsmoney or tangible chattel paper is located
in a jurisdiction, the local law of that jurisdiction governs:

(a) Perfection of a security interest in the goods by fil
ing a fixture filing;

(b) Perfection of a security interest in timber to be
cut;and

(c) The efect of perfection or nonperfection and the
priority of a nonpossessory security interest incibléat
eral.

(4) LOCATION OF WELLHEAD ORMINEHEAD. The local
law of the jurisdiction in which the wellhead or minehead
is located governs perfection, théesf of perfection or
nonperfectionand the priority of a security interest in as—
extractedcollateral.

409.302 Law governing perfection and priority of
agricultural liens. While farm products are located in a
jurisdiction, the local law of that jurisdiction governs per
fection, the efect of perfection or nonperfection, and the
priority of an agricultural lien on the farm products.

409.303Law governing perfection and priority of
security interests in goodsovered by a certificate of
title. (1) APPLICABILITY OFSECTION. This section applies
to goods covered by a certificate of title, even if there is
no other relationship between the jurisdiction under
whosecertificate of title the goods are covered and the
goodsor the debtor

(2) WHEN GOODSCOVEREDBY CERTIFICATE OF TITLE.
Goodsbecome coverelly a certificate of title when a

particularjurisdiction is the bank’jurisdiction forpur-
posesof this subchaptethis chapteror chs. 401 to 41,
thatjurisdiction is the bank'jurisdiction.

(b) If par (a) does not apply and an agreement
betweerthe bank and its customer governing the deposit
accountexpressly provides that the agreement is-gov
ernedby the law of a particulgurisdiction, that jurisdie
tion is the banls jurisdiction.

(c) If neither par(a) nor par(b) applies and an agree
mentbetween the bank and itsistomer governing the
deposit account expressly provides that the deposit
accountis maintained at anfite in a particular jurisdic
tion, that jurisdiction is the ban&jurisdiction.

(d) If none of pars. (a) to (c) applies, the banltis
diction is the jurisdiction invhich the dfice identified in
an account statement as thfioaf serving the customer
accounts located.

(e) If none of pars. (a) to (d) applies, the banutis
diction is the jurisdiction in which the chief executive
office of the bank is located.

409.305Law governing perfection and priority of
security interests in investmentproperty. (1) Gov-
ERNING LAW: GENERAL RULES. Except as otherwise pro
videdin sub. (3), the following rules apply:

(a) While a security certificate is located in a jurisdic
tion, the local law of thajurisdiction governs perfection,
theeffect of perfection or nonperfectioand the priority
of a security interest in the certificated security repre
sentedhereby

(b) The local law of the issuerjurisdiction as speci
fied in s. 408.10 (4) governs perfection, thefeft of per
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fection or nonperfection, and the priority of a security
interestin an uncertificated security

(c) The local law of the securities intermediary’
jurisdictionasspecified in s. 4081D (5) governs perfec
tion, the efect of perfection or nonperfection, and the
priority of a security interest in a security entitlement or
securitiesaccount.

(d) The local law of the commodity intermediary’
jurisdictiongoverns perfection, thefe€t of perfectioror
nonperfectionand the priority of security interest in a
commoditycontract or commodity account.

(2) CoMMODITY INTERMEDIARY’S JURISDICTION. The
following rules determine a commodity intermediary’
jurisdictionfor purposes of this subchapter:

(a) If an agreement between the commaodity interme
diary and commodity customer governing the comimod
ity account expresslgrovides that a particular jurisdic
tion is the commodity intermediasy/’jurisdiction for
purposef this subchaptethis chapteror chs. 401 to
411, that jurisdiction is the commodityntermediarys
jurisdiction.

(b) If par (a) does not apply and an agreement
betweenthe commodity intermediary and commodity
customergoverning the commodity account expressly
providesthat the agreement is governed by the laa of
particularjurisdiction, that jurisdiction is the commaodity
intermediary’surisdiction.

(c) If neither par(a) nor par(b) applies and an agree
ment between the commoditintermediary and com
modity customer governing the commodity account
expresslyprovides that the commodity accountriain
tainedat an dfice in a particular jurisdiction, that juris
dictionis the commaodity intermediayjurisdiction.

(d) If none of pars. (a) to (@pplies, the commodity
intermediary’gurisdiction is the jurisdiction in which the
office identified in an account statement as tféce
servingthe commodity customer account is located.

(e) If none of pars. (a) to (dpplies, the commodity
intermediary’gurisdiction is the jurisdiction in which the
chiefexecutive dice of the commodity intermediary is
located.

(3) WHEN PERFECTIONGOVERNEDBY LAW OF JURISDIG
TION WHERE DEBTORLOCATED. The local law of the juris
dictionin which the debtor is located governs:

(a) Perfection of a security interest in investment
propertyby filing;

(b) Automatic perfectiorof a security interest in
investmentproperty created by a broker securities
intermediary;and

(c) Automatic perfection of a security interest in a
commoditycontract or commodity accoucateated by a
commodityintermediary

409.306 Law governing perfection and priority of
security interests in letter—of-ceedit rights. (1) Gov-
ERNING LAW: ISSUER'SOR NOMINATED PERSON'SJURISDIG
TION. Subject to sub. (3), the local law of the is&ier
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jurisdictionor a nominated persanjurisdiction governs
perfection the efect of perfectioror nonperfection, and
the priority of a security interest ia letter—of—credit right
if the issués jurisdiction or nominated perserjurisdic
tion is a state.

(2) ISSUER'SOR NOMINATED PERSON'SJURISDICTION.
For purposes othis subchapteilan issués jurisdiction
or nominatedpersors jurisdiction is the jurisdiction
whoselaw governs the liability of the issuer or nominated
personwith respect to the letter—of-credit right aspro
videdin ch. 405.

(3) WHEN SECTIONNOTAPPLICABLE. This section does
not apply to a securitynteresthat is perfected only under
s.409.308 (4).

409.307 Location of debtor. (1) R.ACE OFBUSINESS.

In this section, “place of business” means a place where
adebtor conducts its fairs.

(2) DEBTOR'SLOCATION: GENERAL RULES. Exceptas
otherwiseprovided in this section, the following rules
determinea debtors location:

(@) A debtor who is an individual i®cated at the
individual’s principal residence.

(b) A debtor thats an oganization and has only one
placeof business is located at its place of business.

(c) A debtor thats an oganization and has more than
one place ofbusiness is located at its chief executive
office.

(3) LIMITATION OF APPLICABILITY OF SUB.(2). Subse¢
tion (2) applies only if a debt@ residence, place of busi
ness, or chief executiwafice, as applicable, is located in
ajurisdiction whose law generally requires information
concerningthe existence of a nonpossesseegcurity
interestto be made generally availableariiling, record
ing, or registration system as a condition or result of the
securityinterests obtaining priority over the rights of a
lien creditor with respect to the collateral. If sub. (2) does
notapply the debtor is located in the District of Colum
bia.

(4) CONTINUATION OF LOCATION: CESSATIONOF EXIS-
TENCE. A person that ceases to exist, have a residence, or
havea place of business continues to be locatetien
jurisdiction specified by subs. (2) and (3).

(5) LOCATION OF REGISTEREDORGANIZATION ORGA-
NIZED UNDER STATELAW. A registered aganization that is
organizedunder the law of a state is located in that state.

(6) LOCATION OF REGISTEREDORGANIZATION ORGA-
NIZED UNDER FEDERAL LAW; BANK BRANCHESAND AGEN-
cles. Except as otherwise provided in sub. (9), a regis
teredorganization that is ganized under the law tifie
United States and lranch or agency of a bank that is not
organizedunder the law of the United States or a state are
located:

(a) In the state that the law of the United States desig
nates,f the law designates a state of location;

(b) In the state that the registeredyamization,
branch,or agency designates, if the law of theited



2001 Senate Bill 9 - 23 - 2001 Wisconsin Act 10

Statesauthorizes the registeredganization, branch, or
agencyto designate its state of location; or

(c) In the District of Columbia, if neither pda) nor
par.(b) applies.

(7) CONTINUATION OF LOCATION: CHANGEIN STATUSOF
REGISTERED ORGANIZATION. A registered @anization
continuesto be locatedn the jurisdiction specified by
sub.(5) or (6) notwithstanding:

mortgagepr other lien on personal or real property secur
ing the right.

(6) SECURITY ENTITLEMENT CARRIED IN SECURITIES
AccouNT. Perfectiorof a security interest in a securities
accountalso perfects a security interastthe security
entitlementscarried in the securities account.

(7) CoMMODITY CONTRACT CARRIED IN COMMODITY
AccouNnT. Perfection of a security interest in a commod

(a) The suspension, revocation, forfeiture, or lapse of ity account also perfects a security interest in the-com

theregistered @anizations status as such in its jurisdic
tion of organization; or

(b) The dissolution, winding up, or cancellation of
the existence of the registeredganization.

(8) LocaTioN oF UNITED STATES. The United States
is located in the District of Columbia.

(9) LOCATION OF FOREIGNBANK BRANCH OR AGENCY
IF LICENSEDIN ONLY ONE STATE. A branch or agency of a
bankthat is not aganized under the law of thénited
State=or a state is located the state in which the branch
or agency is licensed, if diranches and agencies of the
bankare licensed in only one state.

(10) LocATION OFFOREIGNAIR CARRIER. A foreign air
carrier under the Federal ation Act of 1958, as
amendedis located at the designatedicé of the agent

uponwhich service of process may be made on behalf of

the carrier

(11) SECTIONAPPLIESONLY TO THIS SUBCHAPTER. This
sectionapplies only for purposes of this subchapter

409.308 When security interest or agricultural
lien is perfected; continuity of perfection (1) PERFEG
TION OF SECURITY INTEREST. EXxcept as otherwise pro
videdin this section and €09.309, a security interest is
perfectedif it has attached and all of the applicable
requirementdor perfection in ss. 409.310 #09.316

havebeen satisfied. A security interest is perfected when

it attaches if the applicable requirements satsfied
beforethe security interest attaches.

(2) PERFECTIONOF AGRICULTURAL LIEN. An agricut
turallien is perfected if it has becomdesftive and all of
the applicable requirements for perfection i189.310
have been satisfied. An agricultural lien is perfected
whenit becomes ééctive if the applicable requirements
aresatisfied beforghe agricultural lien becomesfed-
tive.

(3) CONTINUOUS PERFECTION;PERFECTIONBY DIFFER-
ENT METHODS. A security interest or agricultural lien is
perfectedcontinuously if it is originallyperfected by one
method under this chapter and is later perfectgd
anothemethod under this chaptaithout an intermedi
ateperiod when it was unperfected.

(4) SUPPORTINGOBLIGATION. Perfection of a security
interestin collateralalso perfects a security interest in a
supporting obligation for the collateral.

(5) LIEN SECURINGRIGHT TO PAYMENT. Perfection of
a security interest in dght to payment or performance

modity contracts carried in the commaodity account.

409.309 Security interest perfected upon attach
ment. The following security interests are perfected
whenthey attach:

(1) A purchase—-money security interestansumer
goods,except as otherwise provided in s. 402.32)
with respect to consumer goods that are subject to-a stat
uteor treaty described in s. 40913(1);

(2) An assignment of accounts payment intangi
bleswhich does not by itself or in conjunction with other
assignmentso the same assignee transfer a significant
part of the assignds outstanding accounts payment
intangibles;

(3) A sale of a payment intangible;

(4) A sale of a promissory note;

(5) A security interestreated by the assignment of
a health—care—insurance receivable to the provider of the
health—cargoods or services;

(6) A security interest arising under s. 402.401,
402.505,402.71 (3), or 41.508 (5), until the debtor
obtainspossession of the collateral,

(7) A security interest of a collecting bank arising
unders. 404.210;

(8) A security interest of an issuer or nominated per
sonarising under s. 40518;

(9) A security interest arising in the delivery of a
financialasset under s. 409.206 (3);

(10) A security interestin investment property
createdoy a broker or securities intermediary;

(11) A security interest in a commaodity contract or a
commodityaccount created by a commodity intermedi
ary;

(12) An assignment for the benefit of all creditofs
the transferor and subsequent transfers by the assignee
thereunderand

(13) A security interest created by an assignment of
abeneficial interest in a deceden#state.

409.310 When filing required to perfect security
interest or agricultural lien; security inter ests and
agricultural liens to which filing provisions do not
apply. (1) GENERALRULE: PERFECTIONBY FILING. Except
asotherwise provided isub. (2) and s. 409.312 (2), a
financingstatement must be filed perfect all security
interestsand agricultural liens.

(2) EXCEPTIONS: FILING NOT NECESSARY. The filing of
afinancing statement is noecessary to perfect a secu

also perfects a security interest in a security interest, rity interest:
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(a) That is perfectednder s. 409.308 (4), (5), (6), or of a lien creditor is equivalent to the filing of a financing

(); statementinder this chapterExcept as otherwise pro
(b) That is perfected under s. 409.309 when videdin sub. (4) and ss. 409.313 and 409.316 (4) and (5)
attaches; for goods covered by certificate of title, a security inter
(c) In property subject to a statute, regulation, or estin property subject to a statute, regulation, or treaty
treatydescribed in s. 409.311); describedin sub. (1) may be perfected only by com
(d) In goods in possession of a bailee which is per pliancewith those requirements, and a security interest so
fectedunder s. 409.312 (4) (a) or (b); perfectedemains perfected notwithstanding a change in
(e) In certificated securities, documents, goaats, theuse or transfer of possession of the collateral.
instrumentavhich isperfected without filing or posses (3) DURATION AND RENEWAL OF PERFECTION. Except
sion under s. 409.312 (5), (6), or (7); as otherwise provided in sub. (4) and s. 409.316 (4) and
() In collateral in the secured pagyjossession  (5), duration and renewal of perfection of a security inter
unders. 409.313; estperfected by compliance with the requirements pre

(9) In a certificated security which is perfected by scribedby a statute, regulatioor treaty described in sub.
delivery of the security certificate to the secured party (1) are governed by the statute, regulation, or trelty

unders. 409.313; otherrespects, the security interest is subject toctigp
(h) In deposit accounts, electronic chattel paper ter.
investmentproperty or letter-of-credit rights which is (4) INAPPLICABILITY TO CERTAIN INVENTORY. During
perfectedby control under s. 409.314; any period inwhich collateral subject to a statute speci
() In proceeds which is perfected under s. 409.315; fied in sub. (1) (b), (bm), or (f) is inventory held feale
or or lease by a person or leasedigt person as lessor and
() Thatis perfected under s. 409.316. thatperson is in the business of selling goods ofkimat,
(3) ASSIGNMENTOF PERFECTEDSECURITYINTEREST. If this section does not apply to a securitferest in that

a secured party assigns a perfected security interest ocollateralcreated by that person.

agriculturallien, a filing under this chapter is not required 409.312 Perfection of security inteests in chattel
to continue the perfectestatus of the security interest paper, depositaccounts, documents, goods coest by
againstcreditors ofand transferees from the original documents,instruments, investment poperty, letter—

debtor. of—credit rights, and money; perfection by permissive
409.311 Perfection of securityinterests in prop- filing; temporary perfection without filing or transfer

erty subject to certain statutesregulations, and tea- of possession. (1PERFECTIONBY FILING PERMITTED. A

ties. (1) SECURITY INTEREST SUBJECT TO OTHER LAW. securityinterest in chattel papemegotiable documents,

Exceptas otherwise provided in sufd), the filing of a instrumentspr investment property may be perfected by
financing statement is not necessargfective to per filing.
fecta security interest in property subject to: (2) CONTROL ORPOSSESSIONDF CERTAIN COLLATERAL.

(a) A statute, regulation, or treaty of the United States Exceptas otherwise provided in s. 409.315 (3) and (4) for
whoserequirements for a security interestibtaining proceeds:

priority over the right®f a lien creditor with respect to (a) A security interest in a depositcount may be
the property preempt s. 409.310 (1). perfectedonly by control under s. 409.314;
(b) The following vehicle title statutes: ss. 342.19 (b) And except astherwise provided in s. 409.308
and342.20. (4), a security interest in a letter—of—credit right niay
(bm) Thefollowing boat title statutes: ss. 30.57, perfecteconly by control under s. 409.314; and
30.572,and 30.573. (c) A security interest in money may be perfected

(c) A certificate—of-title statutef another jurisdic only by the secured party/'taking possession under
tion which providedor a security interest to be indicated 409.313.

on the certificate as a condition or resofltthe security (83) GoODS COVERED BY NEGOTIABLE DOCUMENT.
interest’sobtaining priority over the rights of a lien credi  While goods are in the possession dalee that has
tor with respect to the property issueda negotiable document covering the goods:

(d) Sections 182.025 and 190.4nd other statutes (a) A security interest in the goods may be perfected
providingfor central filing. by perfecting a security interest in the document; and

(e) A master lease entered into by #iate under s. (b) A security interest perfected tine document has
16.76(4). priority over anysecurity interest that becomes perfected

( The manufactured home security inteastvi- in the goods by another method during that time.
sionsunder subch. V of ch. 101. (4) GooDSCOVEREDBY NONNEGOTIABLE DOCUMENT.

(2) CompLIANCE WITH OTHERLAW. Compliance with ~ While goods are in the possession dalee that has
the requirements of a statute, regulation, or treaty issueda nonnegotiable document covering the goods, a
describedn sub. (1) forobtaining priority over the rights  securityinterest in the goods may be perfected by:
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(a) Issuance of a document in the name of the securecor a lessee of the collateral from the debtor in the ordinary

party;

(b) Thebailees receipt of notification of the secured
party’sinterest; or

(c) Filing as to the goods.

(5) TEMPORARYPERFECTION: NEW VALUE. A security
interestin certificated securities, negotiable documents,
or instruments is perfected without filing or the taking of
possessiorfor a period of 20 days from the time it
attachedo the extent that it arises foew value given
underan authenticated security agreement.

(6) TEMPORARY PERFECTION: GOODSOR DOCUMENTS
MADE AVAILABLE TODEBTOR. A perfected security interest

courseof the debtdis business, when:

(a) The person in possession authenticates a record
acknowledginghat the person holds possession of the
collateralfor the secured partybenefit; or

(b) The person takes possession of the collateral after
having authenticated a record acknowledging that the
personwill hold possession of collateral for the secured
party’s benefit.

(4) TIME OF PERFECTIONBY POSSESSIONCONTINUA-

TION OF PERFECTION. If perfection of a security interest
dependsupon possession of the collateral by a secured
party, perfection occurs no earlier than the tirtte

in a negotiable document or goods in possession of a baisecuredarty takes possession and continues only while
lee,other than one that has issued a negotiable documenthe secured party retains possession.

for the goods, remains perfected for 20 days without fil

(5) TIME OF PERFECTIONBY DELIVERY; CONTINUATION

ing if the secured party makes available to the debtor theor PERFECTION. A securityinterest in a certificated secu

goodsor documents representing the goods for the pur
poseof:

(a) Ultimate sale or exchange; or

(b) Loading, unloading, storing, shippirtgansship
ping, manufacturing, processing, or otherwise dealing
with them in a manner preliminary to their sale
exchange.

(7) TEMPORARY PERFECTION: DELIVERY OF SECURITY
CERTIFICATE OR INSTRUMENT TO DEBTOR. A perfected
securityinterest in a certificated security or instrument
remains perfected for 20 days without filing if the
securedparty delivers the security certificate or instru
mentto the debtor for the purpose of:

(a) Ultimate sale or exchange; or

(b) Presentation, collection, enforcement, renewal,
or registration of transfer

(8) EXPIRATION OF TEMPORARY PERFECTION. After the
20-dayperiod specified in sub. (5), (6), or (7) expires,
perfectiondepends upon compliance with this chapter

409.313 When possession by or delivery to
securedparty perfects security intelest without filing.

(1) PERFECTIONBY POSSESSIONDR DELIVERY. EXxcept as
otherwiseprovided in sub. (2), a secured party may per
fect a security interest inegotiable documents, goods,
instrumentsmoney or tangible chattel paper by taking
possessionf the collateral. A secured party may perfect
a security interesin certificated securities by taking
delivery of the certificated securities under s. 408.301.

(2) GooDSCOVEREDBY CERTIFICATE OF TITLE. With
respecto goods covered by a certificate of title issued by
this state, a secured party may perfect a secuntigyest

rity in registered form is perfected by delivery when
delivery of the certificated security occurs under s.
408.301and remains perfected by delivery until the
debtorobtains possession of the security certificate.

(6) ACKNOWLEDGMENT NOT REQUIRED. A person in
possessionf collateral is not required to acknowledge
thatit holds possession for a secured parbgnefit.

(7) EFFECTIVENESSOF ACKNOWLEDGMENT; NO DUTIES
ORCONFIRMATION. If @ person acknowledgésat it holds
possessioffor the secured partybenefit;

(a) The acknowledgment isfettive under sub. (3)
or s. 408.301 (1), even if the acknowledgment violates
therights of a debtor; and

(b) Unless the person otherwise agrees or law other
thanthis chapter otherwise provides, the person does
owe any duty to the secured party and is not required to
confirm the acknowledgment to another person.

(8) SECURED PARTY'S DELIVERY TO PERSON OTHER
THAN DEBTOR. A secured party having possessiain
collateraldoes not relinquish possession by delivering
the collateral toa person other than the debtor or a lessee
of the collateral from the debtor in the ordinary coufse
thedebtois business if the persevas instructed before
thedelivery oris instructed contemporaneously with the
delivery:

(@) To hold possession of the collateral for the
securedparty’s benefit; or

(b) To redeliver the collateral to the secured party

(9) EFFECTOF DELIVERY UNDER SUB. (8); NO DUTIES OR
CONFIRMATION. A secured party does not relinqusbs
sessiongeven if a delivery under sub. (8) violates the

in the goods by taking possession of the goods only in therights of a debtar A person to which collateral is deliv

circumstancesdescribed in s. 409.316 (4).

(3) COLLATERAL IN POSSESSIONOF PERSON OTHER
THAN DEBTOR. With respect to collateral other than certif
icated securities and goods covered &#ydocument, a
securedarty takes possessioficollateral in the posses
sionof a person other than the debtbe secured party

eredunder sub. (8) doa®t owe any duty to the secured
party and is not required to confirm the delivery to
anothermerson unless the person otherwise agrees or law
otherthan this chapter otherwise provides.

409.314 Perfection by contol. (1) PERFECTIONBY
CONTROL. A security interest in investment property
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depositaccounts, letter—of—credit rights, or electronic
chattelpaper may be perfected by control of the collateral
unders. 409.104, 409.105, 409.106, or 409.107.

(2) SPECIFIED COLLATERAL: TIME OF PERFECTIONBY
CONTROL;CONTINUATION OF PERFECTION. A security inter
est in deposit accounts, electronic chattel pajdetter—
of-creditrights is perfected by control under s. 409.104,
409.105,0r 409.107 when the secured party obtains con
trol and remains perfected by contahly while the
securedparty retains control.

(3) INVESTMENT PROPERTY: TIME OF PERFECTIONBY
CONTROL;CONTINUATION OF PERFECTION. A security inter
estin investment property is perfected by control under
$.409.106 from the time the secured party obtains control
andremains perfected by control until:

(a) The secured party does not have control; and

(b) One of the following occurs:

1. If the collateral is a certificated secuyitye debtor
hasor acquires possession of the security certificate;

2. If the collateral is an uncertificated secuyritye
issuerhas registered or registdte debtor as the regis
teredowner; or

3. If the collateral is a security entitlement, the debtor
is or becomes the entitlement holder

409.315 Secued party’s rights on disposition of
collateral and in proceeds. (1)DISPOSITIONOF COLLAT-
ERAL: CONTINUATION OF SECURITY INTERESTOR AGRICUL-
TURAL LIEN; PROCEEDS. Except as otherwise provided in
this chapter and in s. 402.403 (2):

(a) A security interest or agricultural lien continues
in collateral notwithstanding sale, leasécense,
exchangeor other disposition thereof unless the secured
party authorizedhe disposition free of the security inter
estor agricultural lien; and

(b) A security interest attaches to any identifiable
proceedf collateral.

(2) WHEN COMMINGLED PROCEEDSDENTIFIABLE. Pre
ceeds that are commingled with other propertydast
fiable proceeds:

(a) If the proceeds are goods, to the extent provided
by s. 409.336; and

(b) If the proceeds are not goods, to the extent that th
securedarty identifies the proceeds by a method of trac
ing, including application of equitablarinciples, that is
permittedunder law othethan this chapter with respect
to commingled property of the type involved.

(3) PERFECTIONOF SECURITY INTERESTIN PROCEEDS.

A security interest in proceeds is a perfectedurity
interestif the security interest in the original collateral
wasperfected.

(4) CoNTINUATION OF PERFECTION. A perfected secu

e
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1. A filed financing statement covers the original
collateral,

2. The proceeds are collateral in which a security
interestmay be perfected by filing in thefize in which
thefinancing statement has been filed; and

3. The proceeds are not acquired with cash proceeds;

(b) The proceeds are identifiable cash proceeds; or

(c) The security interest in the proceeds is perfected
other than under sub. (3) when the security interest
attachego the proceeds or within 20 days thereafter

(5) WHEN PERFECTEDSECURITYINTERESTIN PROCEEDS
BECOMES UNPERFECTED. If a filed financing statement
coversthe original collateral, a securiigterest in pre
ceeds which remains perfected undewub. (4) (a)
becomesinperfected at the later of:

(@) When the déctiveness of the filed financing
statementapses under s. 409.515 or is terminated under
s.409.513; or

(b) The 21st day after the security interest attaches to
the proceeds.

409.316 Continued perfection of security inteest
following change in governing law (1) GENERAL RULE:
EFFECTON PERFECTIONOF CHANGE IN GOVERNING LAW. A
securityinterest perfected pursuant to the law of the4juris
diction designated in s. 409.301 (by 409.305 (3)
remainsperfected until the earliest of:

(a) The time perfectiowould have ceased under the
law of that jurisdiction;

(b) Theexpiration of 4 months after a change of the
debtor’slocation to another jurisdiction; or

(c) The expiration of one year after a transfer of
collateralto a person that thereby becomes a debtor and
is located in another jurisdiction.

(2) SECURITY INTEREST PERFECTEDOR UNPERFECTED
UNDER LAW OF NEW JURISDICTION. If a security interest
describedn sub. (1) becomes perfected under the law of
the other jurisdiction before the earlietiine or event
describedn thatsubsection, it remains perfected thereaf
ter. If the security interest does not become perfected
underthe law of the other jurisdiction before tbarliest
time or event, it becomes unperfected and is deemed
neverto have been perfected as against a purchaser of the
collateralfor value.

(3) POSSESSORYSECURITY INTEREST IN COLLATERAL
MOVED TONEW JURISDICTION. A pOSSeSSory security inter
estin collateral, other than goods covered by a certificate
of title and as—extracted collateral consisting of goods,
remainscontinuously perfected if:

(a) The collateral is located in one jurisdiction and

rity interest in proceeds becomes unperfected on the 21ssubjectto a security interest perfected under the law of

day after the securitynterest attaches to the proceeds
unless:
(a) The following conditions are satisfied:

thatjurisdiction;
(b) Thereafter the collateral is brought into another
jurisdiction;and
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(c) Upon entry into the other jurisdiction, the security
interestis perfected under the law thfe other jurisdic
tion.

(4) GoODS COVEREDBY CERTIFICATE OF TITLE FROM
THIS STATE. Except as otherwise provided in sub. (5), a
securityinterest in goods covered by a certificate of title
which is perfected by any method under the law of
anotherjurisdiction when the goods become covergd
a certificate of title from this state remains perfected until
the security interest would have becomaperfected
underthe law of the other jurisdiction had the goods
becomeso covered.

(5) WHEN SUB. (4) SECURITY INTEREST BECOMES
UNPERFECTEDAGAINST PURCHASERS. A security interest
describedn sub. (4) becomes unperfectasl against a

purchasepf the goods for value and is deemed never to

havebeen perfected as against a purchab#re goods
for value if the applicable requirements faerfection
unders. 409.31 (2) or 409.313 are not satisfibdfore
theearlier of:
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(b) Except as otherwise provided in sub. (5), a person
thatbecomes a lien creditor before the earlier of the time:

1. The security interest or agricultural lien is per
fected;or

2. One of the conditions specified in s. 409.203 (2)
(c) is met and a financing statement covering the eollat
eral is filed.

(2) BUYERSTHAT RECEIVEDELIVERY. Except as other
wise provided in sub. (5), a buyasther than a secured
party, of tangible chattel papetocuments, goods, instru
ments,or a security certificate takes free of a security
interestor agricultural lien if the buyegives value and
receivedelivery of the collaterakithout knowledge of
the security interest or agricultural lien and before it is
perfected.

(3) LESSEESTHAT RECEIVEDELIVERY. Except a®ther
wise provided in sub. (5), a lessee of goods takesdfee
asecurity interest or agricultural lienttie lessee gives
value and receives delivery of the collateral without
knowledgeof the security interest or agricultural lien and

(a) The time the security interest would have become beforeit is perfected.

unperfectedunder the law of thether jurisdiction had

(4) LICENSEESAND BUYERS OF CERTAIN COLLATERAL.

the goods not become covered by a certificate of title A licensee of a general intangible or a bupéner than

from this state; or

(b) The expiratiorof 4 months after the goods had
becomeso covered.

(6) CHANGE IN JURISDICTION OF BANK, ISSUER,NOMI-
NATED PERSON,SECURITIESINTERMEDIARY, OR COMMODITY
INTERMEDIARY. A security interest in deposit accounts,
letter—of—creditights, or investment property which is
perfectedunder the law of the barkjurisdiction, the
issuer’sjurisdiction, a nominated perssnjurisdiction,
the securitiesintermediarys jurisdiction, or the com
modity intermediary$ jurisdiction, as applicable,
remainsperfected until the earlier of:

a secured partyof accounts, electronic chattel paper
generalintangibles, oinvestment property other than a
certificatedsecurity takes free @f security interest if the
licenseeor buyer givevalue without knowledge of the
securityinterest and before it is perfected.

(5) PURCHASE-MONEYSECURITYINTEREST. EXxcept as
otherwiseprovided in ss. 409.320 and 409.321, if a per
son files afinancing statement with respect to a-pur
chase—-monegecurity interest before or within 2ays
after the debtor receives delivery tife collateral, the
securityinterest takes priority over the rights of a buyer
lesseepr lien creditor which arise between the time the

(a) The time the security interest would have become securityinterest attaches and the time of filing.

unperfectedinder the law of that jurisdiction; or

(b) Theexpiration of 4 months after a change of the
applicablgurisdiction to another jurisdiction.

(7) SuB. (6) SECURITY INTERESTPERFECTEDOR UNPER-
FECTED UNDER LAW OF NEW JURISDICTION. If a security

409.318 No interest retained in right to payment
that is sold; rights and title of seller of account or chat
tel paper with respect to ceditors and purchasers (1)
SELLER RETAINS NO INTEREST. A debtor that has sold an
account,chattel paperpaymentintangible, or promis

interestdescribed in sub. (6) becomes perfected under thesorynote does not retain a legailequitable interest in the

law of the other jurisdiction before the earlier of timee

or the end of the period described in that subsection, it

remainsperfectedhereafter If the security interest does
notbecome perfecteahder the law of the other juriseic
tion before the earlier of that time or tlead of that

collateralsold.

(2) DEEMED RIGHTS OF DEBTOR IF BUYER'S SECURITY
INTERESTUNPERFECTED. For purposes of determining the
rights of creditors of, and purchasers for value of an
accountor chattel paper from, a debtor that has sold an

period,it becomes unperfected and is deemed never toaccountor chattel papewhile the buyes security inter
havebeen perfected as against a purchaser of the-collatestis unperfected, the debtor is deemed to have rigitts

eralfor value.

409.317 Interests that take priority over or take
free of security interestor agricultural lien. (1) Con-
FLICTING SECURITY INTERESTSAND RIGHTS OF LIEN CREDI-
TORS. A security interest or agricultural lienssibordi
nateto the rights of:

(a) A person entitled to priority under s. 409.322; and

title to the account or chattel paper identical to those the
debtorsold.

409.319 Rights and title of consignee with espect
to creditors and purchasers (1) CONSIGNEEHAS CON-
SIGNOR'SRIGHTS. Except as otherwise provided in sub.
(2), for purposes of determining the rights of creditors of,
and purchasers for value of goods from, a consignee,
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while the goods are in the possession of the consignee, thengagedr with the licensds own usual ocustomary
consigneés deemed to have rights and title to the goods practices.

identicalto those the consignor had or had power to+rans

fer.
(2) APPLICABILITY OF OTHER LAW. For purposes of

(2) RGHTSOFLICENSEEIN ORDINARY COURSEOF BUSI-
NESS. A licensee in ordinary course of business tatses
rights under a nonexclusive license free ofecurity

determiningthe rights of a creditor of a consignee, law interestin the general intangible creatiy the licensqr
otherthan thischapter determines the rights and title of even ifthesecurity interest is perfected and the licensee

a consignee while goods are in the consignpesses
sionif, under this subchaptex perfected security interest

knowsof its existence.
(3) RIGHTS OF LESSEEIN ORDINARY COURSEOF BUSI-

heldby the consignor would have priority over the rights ness. A lessedn ordinary course of business takes its

of the creditor

409.320 Buyer of goods. (1)BUYER IN ORDINARY
COURSEOF BUSINESS. Except astherwise provided in
sub.(5), a buyer in ordinary courselmfisiness, other than
aperson buying farm products fronparson engaged in
farming operations, takes free @ security interest
createdby thebuyers seller even if the security interest
is perfected and the buyer knows of its existence.

(2) BuYER OF CONSUMERGOODS. Except a®therwise

providedin sub. (5), a buyer of goods from a person who

usedor bought the good®r use primarily for personal,

family, or household purposes takes free of a security

interest.even if perfected, if the buyer buys:

(a) Wthout knowledge of the security interest;

(b) For value;

(c) Primarily for the buyés personal, familyor
householdurposes; and

(d) Before the filing of a financing statement cover
ing the goods.

(3) EFFECTIVENESSOF FILING FOR SUB. (2). To the
extentthat it afects the priority of a security interest over
a buyer of goods under sub. (2), the period tdctive-
nessof a filing made in the jurisdiction in which the seller
is located is governed by s. 409.316 (1) and (2).

(4) BUYERIN ORDINARY COURSEOF BUSINESSAT WELL-
HEAD OR MINEHEAD. A buyer in ordinary course of busi

nessbuying oil, gas, or other minerals at the wellhead or

leaseholdnterest free of a security interest in the goods
created by the lessa@ven if thesecurityinterest is per
fected and the lessee knows of its existence.

409.322 Priorities among conflicting security
interestsin and agricultural liens on same collateral.
(1) GENERAL PRIORITY RULES. Except as otherwise pro
videdin this section, priority among conflicting security
interestsand agricultural liens in the same collateral is
determinedaccording to the following rules:

(a) Conflicting perfected security interests and -agri
culturalliens rank according to priority in time of filing
or perfection. Priority dates from the earlier of the time
afiling covering the collateral is first made or the security
interestor agricultural lien is first perfected, if there is no
periodthereafter when there is neither filing nor perfec
tion.

(b) A perfected security interest or agricultural lien
haspriority over a conflicting unperfected security inter
estor agricultural lien.

(c) The first security interest or agricultural liem
attachor become ééctive haspriority if conflicting
securityinterests and agricultural liens are unperfected.

(2) TIME OF PERFECTION: PROCEEDSAND SUPPORTING
OBLIGATIONS. For the purposes of sub. (1) (a):

(@) The time of filing or perfection as to a security
interestin collateral is also the time of filing or perfection

mineheacbr after extraction takes free of an interest aris 2St0 & security interest in proceeds; and

ing out of an encumbrance.
(5) POSSESSORYSECURITY INTEREST NOT AFFECTED.
Subsection$l) and (2) do not &ct a security interest in

(b) The time of filing or perfection as to a security
interestin collateral supported kg supporting obligation
is also the time of filing or perfection as to a security inter

goodsin the possession of the secured party under s.estin the supporting obligation.

409.313.

409.321 Licensee of general intangible and lessee
of goods in ordinary course of businesg1) LICENSEE
IN ORDINARY COURSE OF BUSINESS. In this section,

(3) SPECIAL PRIORITYRULES: PROCEEDSAND SUPPORF
ING OBLIGATIONS. Except as otherwise provided in sub.
(6), a security interest in collateral which qualifies for
priority over aconflicting security interest under s.

“licenseein ordinary course of business” means a person 409.327409.328, 409.329, 409.330, or 409.331 also has
thatbecomes a licensee of a general intangible in goodpriority over a conflicting security interest in:

faith, without knowledge that the license violates the
rights of anotherperson in the general intangible, and in

the ordinary course from a person the business of
licensing general intangibles of that kindA person

(a) Any supporting obligation for the collateral; and
(b) Proceeds of the collateral if:

1. The security interest in proceeds is perfected;
2. The proceeds are cash proceeds or of the same type

becomes licensee in the ordinary course if the license asthe collateral; and

to the persorromports with the usual or customary prac

3. In the case of proceeds that are proceeds ef pro

ticesin the kind of business in which the licensor is ceedsall intervening proceeds are cash proceeds, pro
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ceedsof the same type as the collateral, or an accountthatis a buyer oficcounts, chattel papgayment intan
relatingto the collateral. gibles,or promissory notes or a consignor

(4) FRST-TO-FILE PRIORITY RULE FOR CERTAIN (4) BuYER OF Goops. Except as otherwise provided
COLLATERAL. Subject to sub. (5) and except as otherwise in sub. (5), a buyer afoods other than a buyer in ordinary
providedin sub. (6), if a security interest in chattel paper courseof business takes free of a security interest to the
depositaccounts, negotiable documents, instruments, extent that it secures advances made after the earlier of:

investmentproperty or letter—of—credit rights is per (a) The time the secured party acquires knowledge of
fectedby a method other than filing, conflicting per  thebuyers purchase; or

fectedsecurity interests in proceedstoé collateral rank (b) Forty—five days after the purchase.

accordingto priority in time of filing. (5) ADVANCES MADE PURSUANT TO COMMITMENT:

(5) APPLICABILITY OF SUB.(4). Subsection (4) applies  priorITY OF BUYER OF Goops. Subsection (4) does not
only if the proceeds of the collateral are not cash pro applyif the advance isnade pursuant to a commitment
ceedschattel papemegotiable documentistruments,  enterednto withoutknowledge of the buy&s purchase

investmentproperty or letter—of—credit rights. and before the expiration of the 45—day period.

(6) LIMITATIONS ON SUBS.(1) TO (5). Subsections (1) to (6) LESSEEOF GOODS. Except as otherwise provided
(5) are subject to: N ~insub. (7), a lessee of goods, other thssee in ordi

() Subsection (7) and the other provisions of this pary course of business, takes the leasehold interest free
subchapter; of a security interest to the extent that it secures advances

f (b) IISe(;_tion ;04k210 wittespect to a security interest - jeafter the earlier of:

of a collecting bank; ; ;

(c) Section405.118 with respect to a security interest thef:;;h%?me the secured party acquires knowledge of
of an issuer or nominated person; and i

(d) Section 4090 with respect to a security interest
arisingunder ch. 402 or 41

(7) PRIORITY UNDER AGRICULTURAL LIEN STATUTE. A
perfectedagricultural lien on collateral has priority over
a conflicting security interest in or agricultural lien on the
samecollateral if the statute creating the agricultuiead
soprovides.

409.323 Future advances. (1) WHEN PRIORITY
BASED ON TIME OF ADVANCE. Except as otherwise pro . . .
videdin sub. (3), for purposes of determining the priority Tv. Exceptas other\Nl_se prowded n sub. (7), a perfected
of a perfected security interest under s. 409.322 (1) (a),_purchase—mo_neyecurlty mter_es_t irgoods othgr _than
perfectionof the security interest dates from the time an inventory or livestock has priority over eonflicting

advances madeto the extent that the security interest SECUrityinterestin the same goods, and, except as-other
securesan advance that: wise provided in s. 409.327, a perfected security interest

(a) Is made while the security interest is perfected [N it identifiable proceeds also has priarifythe pur
only: chase—-moneecurity interest is perfected when the
1. Under s. 409.309 when it attaches: or debtorreceives possession of the collateral or within 20

2. Temporarily under s. 409.312 (5), (6), or (7); and days thereafter .

(b) Is not made pursuant to a commitment entered (2) INVENTORY PURCHASE-MONEYPRIORITY. S}JbJECt
into before omwhile the security interest is perfected by 10 sub. (3) and except as otherwise provided in sub. (7),
amethod other than under s. 409.309 or 409.312 (5), (6),2 Perfected purchase-money security interest in inven
or (7). tory has priority over a conflicting security interest in the

(2) LIEN CREDITOR. Except a®therwise provided in ~ sameinventory has priority over conflicting security
sub. (3), a security interest is subordinate to the rights ofinterestin chattel papeor an instrument constituting pro
aperson that becomes a lien creditor to the extent that theceedsof the inventory andn proceeds of the chattel
securityinterest secures an advance made more than 4%aper,if so provided in s. 409.330, and, except as ether
daysafter the person becomes a lien creditor urtless ~ wiseprovided in s. 409.327, also has priority in identifi

(b) Forty—five days after the lease contract becomes
enforceable.

(7) ADVANCES MADE PURSUANT TO COMMITMENT:
PRIORITY OF LESSEEOF GOODS. Subsection (6) doawot
applyif the advance isnade pursuant to a commitment
enterednto without knowledge of the lease and before
the expiration of the 45—-day period.

409.324 Priority of pur chase—-money security
interests (1) GENERAL RULE: PURCHASE-MONEYPRIOR

advances made: able cash proceeds of the inventory to the extent that the
(a) Without knowledge of the lien; or identifiablecash proceeds areceived on or before the
(b) Pursuant to a commitment entered into without deliveryof the inventory to a buyeif:

knowledgeof the lien. (a) The purchase—-money security interest is per

(3) BUYER OF RECEIVABLES. Subsections (1) and (2) fectedwhen the debtor receives possession of the inven
do not apply to &ecurity interest held by a secured party tory;
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(b) The purchase—-money secured party seards moneysecurityinterest in software has priority over a
authenticatedotification tothe holder of the conflicting  conflicting security interest in the same collateral, and,
securityinterest; exceptas otherwise provided in 409.327, a perfected

(c) The holder of the conflicting security interest security interest in its identifiable proceeds also has
receiveghenotification within 5 years before the debtor priority, to theextent that the purchase—money security
receivegpossession of the inventory; and interestin the goods in which the software was acquired

(d) The notification states that the person sending thefor use has priority in the goodad proceeds of the goods
notificationhas or expects to acquire a purchase-moneyunderthis section.
security interest in inventory of the debtor and describes (7) CONFLICTING PURCHASE-MONEYSECURITY INTER-

theinventory esTs. If more than one security interest qualifies for prior
(3) HOLDERS OF CONFLICTING INVENTORY SECURITY ity in the same collateral under sub. (1), (2), (4), or (6):
INTERESTS TO BE NOTIFIED. Subsection (2) (b) to (d) (a) A security interest securing an obligation incurred

appliesonly if the holder of the conflicting security inter  asall or part of the price dhe collateral has priority over
esthad filed a financing statement covering the same 5 security interest securing an obligation incurred for

typesof inventory: o _ valuegiven to enable the debtor to acquire rights in or the
(a) If the purchase-money security interest is-per seof collateral: and

fectedby filing, before the date of the filing; or - (b) In all other cases, s. 409.322 (1) applies to the
'(b) If the purchfase—mqr_wey security interest is tempo qualifying security interests.

rarily perfected without filing ompossession under s. 409.3245Priority of pr oduction-money security

409.312(6), before the beginning dfie 20-day period  jierestsand agricultural liens. (1) Except as other

thereunder.

(4) LIVESTOCK PURCHASE-MONEYPRIORITY. Subject
to sub. (5) and except as otherwise provided in sub. (7),
a perfectedpurchase-money security interest in ive priority over a conflicting security interest in the same

stockthat are farm products has priority over a conflict cropsto the extent of the production-money obligation

ing security interest in the same livestock, and, except as, LT o
otherwiseprovided in s. 409.327, a perfectsecurity securediy the production—-money security interest and,

interestin their identifiable proceeds and identifiable exceptas otherwise provided in #09.327, also has

productsin their unmanufactured states also has priority priority in their |d9nt|f|able proceed;. . .
if: (2) A production—-money security interest has prior

ity under sub. (1) if:

(@) Theproduction—-money security interest is per
fected by filing when the production—-money secured
partyfirst gives new value to enable the debtor to produce
thecrops;

(b) The production—-money secured party sends an
authenticatedotification bycertified mail to the holder
receivesthe notification within 6 months before the ©f the conflicting security interest not less than 20 or
debtorreceives possession of the livestock; and morethan 30 days before the production-money secured

(d) The notification states that the person sending thepartyfirst gives new value to enable the debtor to produce

notificationhas or expects to acquire a purchase-moneythe crops if the holder had filed financing statement

securityinterest in livestock of the debtor and describes cOveringthe crops before the date of fileng made by
the livestock. the production—-money secured party; and

(5) HOLDERS OF CONFLICTING LIVESTOCK SECURITY (c) The notification states that the production-money
INTERESTS TO BE NOTIFIED. Subsection (4) (b) to (d) Securedparty has or expects to acquire a production-
appliesonly if the holder of the conflicting security inter ~moneysecurity interest in the debtsrcrops and pro
esthad filed a financing statement covering the same videsa description of the crops, the name and mailing

wise provided in subs. (3), (4), and (5), if the require
mentsof sub. (2)are satisfied, a perfected production—
moneysecurity interest in production—-money crops has

(a) The purchase—money security interest is per
fectedwhen the debtor receives possession ofittee
stock;

(b) The purchase—-money secured party seards
authenticatedotification tothe holder of the conflicting
securityinterest;

(c) The holder of the conflicting security interest

typesof livestock: addressof the production—-money secured party giving
(a) If the purchase-money security interest is-per thenotice, the name and mailing address of the dethtor
fectedby filing, before the date of the filing; or nameand mailingaddress of the lender to whom notice

(b) If the purchase—money security interest is tempo is being sent, the date on which the transaction would take
rarily perfected without filing ompossession under s. place,andthe maximum amount of new value to be-pro
409.312(6), before the beginning tifie 20—day period  vided.
thereunder. (3) Except aotherwise provided in sub. (4) or (5),

(6) SOFTWAREPURCHASE-MONEYPRIORITY. Exceptas  if more than one securiigterest qualifies for priority in
otherwiseprovided in sub. (7)a perfected purchase— thesame collateral under sub. (1), the secunitgrests



2001 Senate Bill 9

rank according to priority in time ofiling under s.
409.322(1).
(4) To the extent that a perstwolding a perfected
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(1) CoNTROLBY SECUREDPARTY. A security interest
held by a secured party having control of the deposit
accountunder s. 409.104 has priority over a conflicting

securityinterest in production—-money crops that are the securityinterest held by a secured party that does not

subjectof a production—money security interest gives

new value to enable the debtor to produce the produc

tion—moneycrops andhe value is in fact used for the pro
duction of the production—-monegrops, the security
interestgank according to priority in time of filing under
s.409.322 (1).

(5) To the extent that a person holds both an agricul

havecontrol.

(2) PRIORITY IN TIME OF CONTROL. Except as other
wise provided in subs. (3) and (4), security intergsts
fected by control under s. 409.314 rank according to
priority in time of obtaining control.

(3) PRIORITY OF BANK REGARDING DEPOSITACCOUNT.

Except as otherwise provided in sub. (4), a security-inter

turallien and a production-money security interest in the estheld by the bank with which thgeposit account is

samecollateral securing the sarobligations, the rules
of priority applicable to agricultural liens goveriority.
409.325 Priority of security inter ests intrans-
ferred collateral. (1) SUBORDINATION OF SECURITY
INTERESTIN TRANSFERREDCOLLATERAL. Except as other

maintainedhas priority over a conflicting security inter
estheld by another secured party

(4) PRIORITY OVER BANK REGARDING DEPOSIT
ACCOUNT. A security interest perfectday control under
5.409.104 (1) (c) has priority over a security interest held

wise provided in sub. (2), a security interest created by apy the pankwith which the deposit account is maintained.

debtoris subordinate to aecurity interest in the same
collateralcreated by another person if:

(a) Thedebtor acquired the collateral subject to the

securityinterest created by the other person;

(b) The security interest created by the other person
was perfected when the debtor acquired the collateral

and

(c) There is no period thereafter when the security

interestis unperfected.

(2) LIMITATION OF SUB. (1) SUBORDINATION. Subsee€
tion (1) subordinates a security interest only if the secu
rity interest:

(a) Otherwise would have priority solely under s.
409.322(1) or 409.324; or

(b) Arose solely under s. 40217(3) or 41.508 (5).

409.326 Priority of security inter ests ceated by
new debtor. (1) SUBORDINATION OF SECURITY INTEREST
CREATEDBY NEW DEBTOR. Subject to sub. (2), a security
interest created by a new debtor which is perfected by
filed financing statement that isfetive solely under s.
409.508in collateral in which a new debtor has or

409.328 Priority of security interests ininvest
ment property. The followingrules govern priority
amongconflicting security interests in the saingest
mentproperty:

(1) CoNTROLBY SECUREDPARTY. A security interest

" held by a secured party havirgpntrol of investment
propertyunder s. 409.106 has prioritywer a security
interestheld by a secured party that does not have control
of the investment property

(2) PRIORITY IN TIME OF CONTROL. Except as other
wise provided in subs. (3) and (4), conflicting security
interestsheld by secured partiesch of which has cen
trol under s. 409.106 rank according to priority in time of:

(a) If the collateral is a securjtgbtaining control;

(b) If the collaterals a security entitlement carried
in a securities account and:

1. If the secured party obtained control under
5208.106(4) (a), the secured parsybecoming the person

for which the securities account is maintained,;
2. If the secured party obtained control under

acquiresights is subordinate to a security interest in the 408.106(4) (b), thesecurities intermediary'agreement

samecollateral which is perfected other than by a filed
financing statement that is fefctive solely under s.
409.508.

(2) PRIORITY UNDER OTHER PROVISIONS; MULTIPLE
ORIGINAL DEBTORS. The other provisions of this sub
chapterdetermine the prioritamong conflicting security
interestdn the same collateral perfected by filed financ
ing statements that ardegtive solely under 2109.508.
However, if the security agreements to which a new

to comply with the secured parsyentitlement orders
with respect to security entitlements carried or tadre
riedin the securities account; or

3. If the secured party obtained control through
anothermerson under s. 408.106 (8), the time on which
priority would bebased under this subsection if the other
personwere the secured party; or

(c) If the collateral is a commodity contract carried
with a commodity intermediayyhe satisfaction of the

debtorbecame bound as debtor were not entered into byrequirementor control specified in s. 409.106 (&)

the same original debtptheconflicting security interests
rankaccording to priority in time of the new debtohav
ing become bound.

409.327 Priority of security inter ests in deposit
account The following rules govern priority among

with respect to commaodity contraatarried or to be car
ried with the commaodity intermediary
(3) PRIORITY OF SECURITIESINTERMEDIARY REGARD-
ING ENTITLEMENT ORACCOUNT. A security interest held by
a securities intermediary in a security entittement or a

conflicting security interests in the same deposit account: securitiesaccount maintained witthe securities inter
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mediaryhas priority over a conflicting security interest knowledgethat the purchase violates thights of the
held by another secured party securecparty
(4) PRIORITY OF SECURITIESINTERMEDIARY REGARD- (3) CHATTEL PAPER PURCHASER'SPRIORITY IN PRO-
ING CONTRACTORACCOUNT. A security interest held by a  ceeps. Except as otherwise provided in s. 409.327, a pur
commodityintermediary in a commodity contract or a chasethaving priority in chattel paper under sub. (1) or
commodity account maintaineavith the commodity (2) also has priority in proceeds of the chattel paper to the
intermediary has priority over a conflictingecurity extentthat:
interestheld by another secured party (a) Section 409.322 provides for priority in the pro
(5) PRIORITY IN CERTIFICATED SECURITIES. A security ceedspr
interestin a certificated security in registered form which (b) The proceeds consist of thpecific goods cov
is perfected by taking delivery under s. 409.313 (1) and eredby the chattel paper or cash proceeds of the specific
not by control under s. 409.31&s priority over a cen goods.even if the purchasarsecurity interest in the pro
flicting security interest perfected by a method other than ceedss unperfected.

control. (4) INSTRUMENT PURCHASER'SPRIORITY. Except as
(6) PRIORITY OF CONFLICTING SECURITY INTERESTS; otherwiseprovided in s. 409.331 (1), a purchaser of an
INTERMEDIARIES. Conflicting security interests created instrumenthas priority over a security interest in the
by a broker securities intermediargr commodity inter instrumentperfected by a methamther than possession
mediary which are perfected without control under s. if the purchaser gives value and takes possession of the
409.106rank equally instrumentin good faith and without knowledge thhe
(7) PRIORITY OF CONFLICTING SECURITY INTERESTS; purchaseviolates the rights of the secured party
OTHERS. In all other cases, priority amomgnflicting (5) HOLDER OF PURCHASE-MONEYSECURITY INTEREST
securityinterests in investment property is governed by GIVESNEw vaLUE. Forpurposes of subs. (1) and (2), the
$5.409.322 and 409.323. holderof a purchase—-money securityterest in inven
409.329 Priority of security interests in letter— tory gives new value for chattel paper constitujimg
of-credit right. The following rules govern priority = ceedsof the inventory
amongconflicting security interests in the same letter— (6) INDICATION OF ASSIGNMENT GIVES KNOWLEDGE.
of-creditright: For purposes of subs. (2) and (4), if chattel paper or an
(1) CoNTROL BY SECUREDPARTY. A security interest  instrumenindicates that it has been assigned to an identi
held by a secured party having contaf the letter— fied secured party other than the purchaaeurchaser

of-creditright unders. 409.107 has priority to the extent of the chattel paper anstrument has knowledge that the
of its control over a conflicting security interest held by purchaseviolates the rights of the secured party
a secured party that does not have control. 409.331 Priority of rights of pur chasers ofinstru-

(2) PRIORITY IN TIME OF CONTROL. Security interests  ments, documents, and securitiesinder other chap
perfectedby control under s. 409.314 rank according to ters; priority of inter ests in financial assets and seeu

priority in time of obtaining control. rity entitlements under ch. 408 (1) RGHTSUNDERCHS.
409.330 Priority of pur chaser of chattel paper or 403,407, AND 408NOT LIMITED. This chaptedoes not limit
instrument. (1) PURCHASER'S PRIORITY: SECURITY therights of a holder in dueourse of a negotiable instru

INTERESTCLAIMED MERELY AS PROCEEDS. A purchaser of  ment,a holder to which a negotiable documefiitle has
chattelpaper has priority over a security interest in the beenduly negotiated, or a protected purchaser of a-secu
chattel paperwhich is claimed merely as proceeds of rity. These holders or purchasers take priority @rer

inventorysubject to a security interest if: earliersecurity interest, eveif perfected, to the extent
(a) In good faith and in the ordinary course of the pur providedin chs. 403, 407, and 408.

chaser’sbusiness, the purchaser givesw value and (2) PROTECTIONUNDERCH. 408. This chapter does not

takespossession dhe chattel paper or obtains control of limit the rightsof or impose liability on a person to the

the chattel paper under s. 409.105; and extentthat theperson is protected against the assertion of
(b) The chattel papatoes not indicate that it has been anadverse claim under ch. 408.

assignedo an identified assignee other than the- (3) Huing NoTNoTICE. Filing underthis chapter does

chaser. not constitute notice cd claim or defense to the holders,
(2) PURCHASER'SPRIORITY: OTHER SECURITY INTER- or purchasers, or persons described in subs. (1) and (2).

EsTs. A purchasenf chattel paper has priority over a 409.332 Transfer of money; transfer of funds

securityinterest in the chattel paper which is claimed from deposit account (1) TRANSFEREEOF MONEY. A
otherthan merely as proceeds of inventory subject to a transfereeof money takes the money free of a security
securityinterest if the purchaser gives new value and interestunless the transferee actsciollusion with the
takespossession dhe chattel paper or obtains control of debtorin violating the rights of the secured party

the chattel paper under s. 409.105 in good faith, in the  (2) TRANSFEREEOF FUNDSFROM DEPOSITACCOUNT. A
ordinarycourse of the purchassibusiness, and without transfereef funds from a deposit account takes the funds
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transfereeacts in collusiorwith the debtor in violating
therights of the secured party

409.333 Priority of certain liens arising by opera
tion of law. (1) PossessoR\IEN. In this section, “pos
sessorylien” means an interest, other tharsecurity
interestor an agricultural lien:

(&) Which secures payment or performanceaof
obligation for services or materials furnished with
respecto goods by a person ihe ordinary course of the
person’sbusiness;

(b) Which is created by statute or rule of law in favor
of the person; and

(c) Whose déctiveness depends on the persqus
sessiorof the goods.

(2) PRIORITY OF POSSESSORYIEN. A possessory lien
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2. Has priority over any conflicting interest of a pre
decessoin title of the encumbrancer or owner;

(b) Before the goods become fixtures, the security
interestis perfected by any methgaermitted by this
chapterand the fixtures are readily removable:

1. Factory or dice machines;

2. Equipment that is not primarily used or leased for
usein the operation of the real property; or

3. Replacements of domestic appliances that@me
sumergoods;

(c) The conflicting interest is a lien on the real prop
erty obtained by legabr equitable proceedings after the
securityinterest was perfected by any method permitted
by this chapter; or

(d) The security interest is:

1. Created in a manufactured home in a manufac

ongoods has priority over a security interest in the goods,red—homeransaction: and

unlessthe lien is created by a statute that expressly pro
vides otherwise.

409.334 Priority of security inter ests in fixtures
and crops. (1) SECURITY INTERESTIN FIXTURES UNDER
THIS CHAPTER. A security interest under this chapteay
be created in goods that are fixturesnaaly continue in
goodsthat become fixturesA security interest does not
exist under this chapter in ordinary building materials
incorporatednto an improvement on land.

(2) SECURITYINTERESTIN FIXTURESUNDERREAL PROP
ERTY LAW. This chapter does not prevent creation of an
encumbrancepon fixtures under real property law

(3) GENERAL RULE: SUBORDINATION OF SECURITY
INTERESTIN FIXTURES. In cases not governéy subs. (4)
to (8), a security interest in fixtures is subordinate to a
conflicting interest of an encumbrancer or owner of the
relatedreal property other than the debtor

(4) FiXTURES PURCHASE-MONEYPRIORITY. Except as
otherwiseprovided in sub. (8), perfected security inter
estin fixtures has priority over a conflicting interest of an
encumbranceor owner of theeal property if the debtor
hasan interest of record in oriis possession of the real
propertyand:

(a) The security interes a purchase—money secu
rity interest;

(b) The interest ofhe encumbrancer or owner arises
beforethe goods become fixtures; and

(c) The security interest is perfecteddfixture fil-
ing before the goods becorfigtures or within 20 days
thereafter.

(5) PRIORITY OF SECURITYINTERESTIN FIXTURESOVER
INTERESTSIN REAL PROPERTY. A perfected securitinter
estin fixtures has priority over a conflicting interest of an
encumbranceor owner of the real property if:

(a) The debtor has an interest of recordhe real
propertyor is in possession of the rgabperty and the
securityinterest:

1. Is perfected by a fixture filing before the interest
of the encumbrancer or owner is of record; and

2. Perfected pursuant to a statute described. in
409.311(1) (b) or (f).

(6) PRIORITY BASED ON CONSENT, DISCLAIMER, OR
RIGHT TOREMOVE. A security interest in fixtures, whether
or not perfected, has priority over a conflicting interest of
anencumbrancer or owner of the real property if:

(a) The encumbrancer or owner has, in an authenti
catedrecord, consented to the security interest or dis
claimedan interest in the goods as fixtures; or

(b) Thedebtor has a right to remove the goods as
againsthe encumbrancer or owner

(7) CONTINUATION OF SUB. (6) PRIORITY. The priority
of the security interest under sub. (6) (b) continues for a
reasonabléime if the debtds right to remove the goods
asagainst the encumbrancer or owner terminates.

(8) PRIORITY OF CONSTRUCTIONMORTGAGE. A mort
gageis a construction mortgage to the extent that it
securesn obligation incurred for the construction of an
improvementon land,including the acquisition cost of
theland, if a recorded record of the mortgage so indicates.
Exceptas otherwise provided in subs. (5) and (6), a-secu
rity interest in fixtures is subordinate to a construction
mortgagef a record of the mortgage is recorded before
thegoods become fixtures and the goods become fixtures
beforethe completion of the construction. A mortgage
hasthis priority to the same extent as a construction-mort
gageto the extent that it is given to refinance a construc
tion mortgage.

(9) PRIORITY OF SECURITY INTERESTIN CROPS. A peF
fectedsecurity interest in crops growing on real property
has priority over a conflicting interest of an encum
branceror owner of the real property if the debtor has an
interestof record in or is in possession of the real prop
erty.

409.335 Accessions (1) CREATION OF SECURITY
INTEREST IN ACCESSION. A security interest may be
createdin an accession and continues in collateral that
becomesn accession.
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(2) PERFECTIONOF SECURITY INTEREST. If a security
interestis perfected when the collateral becomes an
accessionthe security interest remaipgrfected in the
collateral.

(3) PRIORITY OF SECURITYINTEREST. Except as other
wise provided in sub. (4), the other provisions of this-sub
chapterdetermine the priority of a security interestaim
accession.

(4) COMPLIANCE WITH CERTIFICATE-OF-TITLESTATUTE.
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(a) A securityinterest that is perfected under sub. (4)
haspriority over a security interest that is unperfected at
thetime the collateral becomes commingled goods.

(b) If more than one security interestpgerfected
undersub. (4), the security interests rank equally ir pro
portionto the value ofhe collateral at the time it became
commingledgoods.

409.337 Priority of security inter ests in goodsow
ered by certificate of title. If, while a security interest

A security interest in an accession is subordinate to ain goodsis perfected by any method under the law of

securityinterest in the whole which erfected by com
pliance with the requirements of a certificate—of-title
statuteunder s. 409.31(2).

(5) REMOVAL OF ACCESSIONAFTER DEFAULT. After
default,subject to subch. VI, a secunegity may remove
anaccession from other gooighe security interest in
theaccession has priority over the claims of every person
havingan interest in the whole.

(6) REIMBURSEMENTFOLLOWING REMOVAL. A secured
partythatremoves an accession from other goods under
sub.(5) shallpromptly reimburse any holder of a security
interestor other lien on, oowner of, the whole or of the
othergoods, other than the dehtfor the cost of repair
of any physical injury to the whole or the other goods.
The secured party need not reimburse the holdewoier
for any diminution in value of the whole or the other
goodscaused by the absenafthe accession removed or
by any necessity for replacing it. A person entitled to
reimbursemenimay refuse permission to remoans
accessioruntil the secured party gives adequate assur
ancefor the performancef the obligation to reimburse.

409.336 Commingled goods (1) COMMINGLED
Ggoobps. In this section, “commingled goods” means
goodsthat are physically unitedith other goods in such
amanner that their identity is lost in a product or mass.

(2) NO SECURITYINTERESTIN COMMINGLED GOODSAS
SUCH. A security interest does not exist in commingled
goods as such. Howeyersecurity interest may attach

anotheifurisdiction, this state issues a certificate of title

thatdoes noshow that the goods are subject to the secu
rity interest or contain a statement that they may be sub
jectto security interests not shown on the certificate:

(1) A buyer of the goods, other than a persothe
businesf selling goods of that kind, takes free of the
security interest if the buyer gives value and receives
delivery of the goods after issuancetbé certificate and
without knowledge of the security interest; and

(2) The security interest is subordinate to a conflict
ing security interest in the goods that attached,is per
fectedunder s409.31 (2), after issuance of the ceifi
cate and without the conflicting secured party’
knowledgeof the security interest.

409.338 Priority of security interest or agricuk
tural lien perfectedby filed financing statement pio-
viding certain incorrect information. If a security
interestor agricultural lien iperfected by a filed financ
ing statement providing informatiodescribed in s.
409.516(2) (e) which is incorrect at the time the financ
ing statement is filed:

(1) Thesecurity interest or agricultural lien is subor
dinateto a conflictingperfected security interest in the
collateralto theextent that the holder of the conflicting
securityinterest gives value in reasonable reliance upon
theincorrect information; and

(2) A purchaserother than a secured parof the
collateraltakes free of the security interest or agricultural

to a product or mass that results when goods becomdien to the extent that, in reasonable reliance upon the

commingledgoods.

(3) ATTACHMENT OF SECURITY INTERESTTO PRODUCT
or MAss. If collateral becomes commingled goods,
securityinterest attaches to the product or mass.

(4) PERFECTIONOF SECURITY INTEREST. If a security
interestin collateral is perfected before tloellateral
becomescommingled goods, theecurity interest that
attachego the product or mass under sub. (3) is perfected.

(5) PRIORITY OF SECURITYINTEREST. Except as other
wise provided in sub. (6), the other provisions of this-sub
chapterdetermine the prioritpf a security interest that
attachego the product or mass under sub. (3).

(6) CONFLICTING SECURITYINTERESTSIN PRODUCTOR
MAss. If more than one security interegtaches to the
productor mass under sub. (3), the following rules deter
mine priority:

incorrectinformation, the purchaser gives value and, in
the case of chattel papefocuments, goods)struments,

or a security certificate, receives delivery of the cellat
eral.

409.339 Priority subject to subordination. This
chapterdoes not preclude subordination by agreerbgnt
aperson entitled to priority

409.340 Effectiveness of right of ecoupment or
setoff against deposit account. (1) EXErCISE OF
RECOUPMENTOR SETOFF. Except as otherwise provided in
sub.(3), a bank with whicla deposit account is main
tainedmay exercise any right of recoupment or setof
againsta secured party that holds a security interest in the
depositaccount.

(2) RECOUPMENTOR SETOFFNOT AFFECTEDBY SECU
RITY INTEREST. Except as otherwise provided in sub. (3),
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the application of this chapter to a secuiiityerest in a
depositaccount doenot afect a right of recoupment or
setof of the secured parigsto a deposit account main
tained with the secured party

(3) WHEN SETOFFINEFFECTIVE. The exercise by
bankof a setdfagainsta deposit account is irfettive

againsta secured party that holds a security interest in the

depositaccount which is perfected by control under s.
409.104(1) (c), if the setdfis based on a claim against
the debtor

409.341 Bank'’s rights and duties with respect to
deposit account. Except as otherwise provided in s.
409.340(3), and unless theank otherwise agrees in an
authenticatedecord, a bank’ rights and duties with
respecto adeposit account maintained with the bank are
notterminated, suspended, or modified by:

(1) The creation, attachment, or perfection of a-secu
rity interest in the deposit account;

(2) The banks knowledgeof the security interest; or

(3) The banlks receipt of instructions from the
securedparty

409.342Bank’s right to refuse to enter into or dis
closeexistence of contol agreement. This chapter does
notrequire a bank to enter into an agreenoéihe kind
describedn s. 409.104 (1) (b), even if its customer so
request®r directs. Abank that has entered into such an
agreemenis not required to confirm thexistence of the
agreemento another person unlessjuested to do so by
its customer

SUBCHAPTER IV
RIGHTS OF 3RD RRTIES

409.401 Alienability of debtor’s rights. (1) OTHER
LAW GOVERNS ALIENABILITY; EXCEPTIONS. Except as
otherwiseprovided in sub. (2) and ss. 409.406, 409.407,
409.408,and 409.409, whether a debsorights in collat
eral may be voluntarily or involuntarily transferred is
governedoy law other than this chapter

(2) AGREEMENT DOES NOT PREVENT TRANSFER. An
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accountdebtormay have against the assignor is enforce
ableby an assignee that takes an assignment:

(a) Forvalue;

(b) In good faith;

(c) Without notice of a claim of a property or posses
soryright to the property assigned; and

(d) Without notice of a defense or claim in receup
mentof the type that may be assertgghinst a person
entitled to enforce a negotiableastrument under s.
403.305(1).

(3) WHEN SuB. (2) NOT APPLICABLE. Subsection (2)
doesnot apply to defenses of a type that may be asserted
against a holder in due course of a negotiadseument
unders. 403.305 (2).

(4) OMISSION OF REQUIRED STATEMENT IN CONSUMER
TRANSACTION. In a consumetransaction, if a record evi
denceshe account debtty obligation, law other than
this chapter requires th#tte record include a statement
to the efect that the rightef an assignee are subject to
claimsor defenses that the account debtor could assert
againstthe original obligee, and theecord does not
includesuch a statement:

(a) The record has the saméeef as if the record had
includedsuch a statement; and

(b) The account debtor may assert against an assignee
thoseclaims and defenses that would have been available
if the record had included such a statement.

(5) RULE FOR INDIVIDUAL UNDER OTHER LAW. This
sectionis subject to law other than this chapgrich
establishes different rule for an account debtor wiso
anindividual and who incurred the obligation primarily
for personal, familyor household purposes.

(6) OTHERLAW NOT DISPLACED. Except as otherwise
providedin sub. (4), this section does not displace law
otherthan this chapter which givedesdt to an agreement
by an account debtor not to assert a claim or defense
againstan assignee.

409.404Rights acquired by assignee; claims and

agreemenbetween the debtor and secured party which defensesagainst assignee. (1ASSIGNEE'SRIGHTS SUB-

prohibitsa transfeiof the debtdis rights in collateral or
makesthe transfer a default does mpoevent the transfer
from taking efect.

409.402 Secued party not obligated on contract
of debtor or in tort. Theexistence of a security interest,
agricultural lien, or authority given to a debtor to dispose

JECT TO TERMS, CLAIMS, AND DEFENSES; EXCEPTIONS.
Unlessanaccount debtor has made an enforceable agree
mentnotto assert defenses or claims, and subject to subs.
(2) to (5), the rights of an assignee are subject to:

(a) All terms of the agreement between the account
debtorand assignor and any defense or claim in recoup

of or use collateral, without more, does not subject a mentarising from the transaction that garise to the

securedparty to liabilityin contract or tort for the debt
or’'s acts or omissions.

409.403 Agreement not toassert defenses against
assignee. (1) VALUE. In this section, “value” has the
meaningprovided in s. 403.303 (1).

(2) AGREEMENT NOT TO ASSERT CLAIM OR DEFENSE.
Exceptas otherwise provided in this section, an agree

contract;and

(b) Any other defense or claim of the account debtor
againstthe assignor which accrues before the account
debtorreceives a natification of the assignment authenti
catedby the assignor or the assignee.

(2) ACCOUNT DEBTOR'S CLAIM REDUCES AMOUNT
OWED TO ASSIGNEE. Subject to sub. (3) and except as

mentbetween an account debtor and an assignor not tootherwiseprovided in sub. (4), the claim of an account
assert against an assignee any claim or defense that theebtoragainst an assignor may be asserted against an
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assigneainder sub. (1) only to reduce the amount the tion, authenticated by thassignor or the assignee, that
accountdebtor owes. theamount due or to become due has been assigned and

(3) RULE FOR INDIVIDUAL UNDER OTHER LAW. This
sectionis subject to law other than this chaptdrich
establishes different rule for an account debtor wiso
anindividual and who incurred the obligation primarily
for personal, familyor household purposes.

(4) OMISSION OF REQUIRED STATEMENT IN CONSUMER
TRANSACTION. In a consumetransaction, if a record evi
denceshe account debtts obligation, law other than
this chapter requires thétte record include a statement
to the efect that the account debtsrecovery against an

thatpayment is to be made to the assignee. Adiegipt
of the notification, theccount debtor may disclgarits
obligationby paying the assignee and may disthage
the obligation by paying the assignor

(2) WHEN NOTIFICATION INEFFECTIVE. Subject to sub.
(8), natification is inefective under sub. (1):

(a) If it doesnot reasonably identify the rights
assigned;

(b) To the extent that an agreement between an
accountdebtor and a seller of a payment intangible limits

assigneavith respect to claims and defenses against thethe account debtds duty to pay a person other than the
assignomay not exceed amounts paid by the account sellerand the limitation is é&ctive under law other than

debtorunder the record, arttle record does not include
such a statement, the extent twhich a claim of an

this chapter; or
(c) At the option of an account dehtifithe notifica

accountdebtor against the assignor may be assertedtion notifies the account debtor to make less than the full
againstan assignee is determined as if the record hadamountof any installment or other periodic payment to

includedsuch a statement.
(5) INAPPLICABILITY TO HEALTH CARE INSURANCE

theassignee, even if:
1. Only a portion of the account, chatpelpeyor pay

RECEIVABLE. This section does not apply to an assignment mentintangible has been assigned to that assignee;

of a health care insurance receivable.

409.405 Modification of assigned contract. (1)
EFFECTOF MODIFICATION ON ASSIGNEE. A modification of
or substitution for an assignecbntract is déctive
againstan assignee ihade in good faith. The assignee
acquirescorresponding rights under the modifiedsab
stitutedcontract. Theassignment may provide that the
modificationor substitution is a breach of contract by the
assignor. This subsection is subject to subs. (2) to (4).

(2) APPLICABILITY OF SUB.(1). Subsection (1) applies
to the extent that:

(&) The right to payment or a part thereof under an
assigneccontract has not been fully earned by perfor
mance;or

(b) Theright to payment or a part thereof has been
fully earned by performance and the account défater
not received notificationof the assignment under s.
409.406(1).

(3) RULE FOR INDIVIDUAL UNDER OTHER LAW. This
sectionis subject to law other than this chaptdrich
establishes different rule for an account debtor wiso
anindividual and who incurred the obligation primarily
for personal, familyor household purposes.

(4) INAPPLICABILITY TO HEALTH CARE INSURANCE

2. A portion has been assigned to another assignee;
or

3. The account debtor knows that the assignment to
that assignee is limited.

(3) PROOF OF ASSIGNMENT. Subject to sub. (8)f
requestedy the account debtpan assignee shall sea
sonablyfurnish reasonableroof that the assignment has
beenmade. Unless the assignee complies, the account
debtor may dischage its obligation by paying the
assignorgeven if the account debtor haseived a notifi
cationunder sub. (1).

(4) TERM RESTRICTINGASSIGNMENT GENERALLY INEF-
FECTIVE. Except as otherwise provided in sub. (5) and ss.
409.407and 41.303, and subject to sub. (8), a term in an
agreemenbetweeran account debtor and an assignor or
in a promissory note is infefctive to the extent that it:

(a) Prohibits, restricts, or requires the consent of the
accountdebtor or person obligated on theomissory
note to the assignment or transfer of, or the creation,
attachment,perfection, or enforcement of a security
interestin, the account, chattel pappaymentntangk
ble, or promissory note; or

(b) Provides that the assignment or transfer or the cre
ation, attachment, perfection, or enforcement of the-secu

RECEIVABLE. This section does not apply to an assignment rity interestmay give rise to a default, breach, right of

of a health care insurance receivable.

409.406 Discharge of account debtor; notification
of assignment; identification and pioof of assign
ment; restrictions on assignment of accounts, chattel
paper, payment intangibles, and pomissory notes
ineffective. (1) DISCHARGEOF ACCOUNT DEBTOR;EFFECT
OF NOTIFICATION. Subjectto subs. (2) to (9), an account
debtoron an account, chattel papera paymenintangi
ble may dischage its obligation by paying the assignor
until, but not afterthe account debtor receives a notiica

recoupmentgclaim, defense, termination, right of ter
mination, or remedy under the account, chattel paper
paymentintangible, or promissory note.

(5) INAPPLICABILITY OF SUB. (4) TO CERTAIN SALES.
Subsection4) does not apply tthe sale of a payment
intangibleor promissory note.

(6) LEGAL RESTRICTIONSON ASSIGNMENT GENERALLY
INEFFECTIVE. Except as otherwise provided in ss. 108.13,
409.407 411.303, and 565.30 and subject to subsaii8)
(9), a rule of lawstatute, or rule that prohibits, restricts,
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or requires the consent of a government, governmentalduty of or materially increases the burden or risk imposed

body or official, or account debtor to the assignment or
transferof, or creation of a security interest in, an account
or chattel paper is inffctive to the extent that the rule of
law, statute, or rule:

(a) Prohibits, restricts, or requires the consent of the

governmentgovernmental body or fiial, or account

debtor to the assignment or transfer of, or the creation,

attachment,perfection, or enforcement of a security
interestin, the account or chattel paper; or

(b) Provides that the assignment or transfer or the cre
ation,attachment, perfection, or enforcement of thesecu
rity interestmay give rise to a default, breach, right of
recoupmentgclaim, defense, termination, right of ter
mination,or remedy under the account or chattel paper

(7) SUBSECTION(2) (C) NOT WAIVABLE. Subiject to sub.
(8), an account debtor may not waive or vary its option
undersub. (2) (c).

(8) RULE FOR INDIVIDUAL UNDER OTHER LAW. This
sectionis subject to law other than this chapidrich
establishes different rule for an account debtor wiso
anindividual and who incurred the obligation primarily
for personal, familyor household purposes.

(9) INAPPLICABILITY TO HEALTH-CARE-INSURANCE

onthe lessee within the purview of s14303 (4) unless,
andthen only to the extent that, enforcement actually
resultsin a delegation of material performance of the les
sor.

409.408 Restrictions on assignment gbromissory
notes,health—care—insurance eceivables, andtertain
generalintangibles ineffective. (1) TERM RESTRICTING
ASSIGNMENT GENERALLY INEFFECTIVE. Except as other
wise provided in sub. (2), a term inpgomissory note or
in an agreement between an account debtor and a debtor
whichrelates to a health—care—-insurance receivable or a
generaintangible, including a contract, perniitense,
or franchise, and which term prohibits, restricts, or
requiresthe consent of the person obligated on the prom
issorynote or the account debtor to, the assignment
transferof, or creation, attachment, or perfection of a
securityinterest in, thgoromissory note, health—care-in
suranceeceivable, or general intangible, is fieefive to
the extent that the term:

(a) Would impair the creation, attachment, or perfec
tion of a security interest; or

(b) Provides that the assignment or transfer or the cre
ation, attachment, or perfection of the security interest

RECEIVABLE. This section does not apply to an assignment may give rise to a default, breach, right of recoupment,

of a health—care—insurance receivable.

409.407 Restrictions on ceation or enforcement
of security interest in leasehold inteest or in leasois
residual interest. (1) TERM RESTRICTING ASSIGNMENT
GENERALLY INEFFECTIVE. Except as otherwise provided in
sub.(2), a term in a lease agreement isfedive to the
extentthat it:

claim, defense, termination, right of termination, or rem
edy under the promissory note, health—care-insurance
receivablepr general intangible.

(2) APPLICABILITY OF SUB. (1) TO SALES OF CERTAIN
RIGHTSTO PAYMENT. Subsection (1) appligs a security
interestin a payment intangible or promissory note only
if the security interest arises out of a sale of the payment

(a) Prohibits, restricts, or requires the consent of a intangibleor promissory note.

partyto the lease to the assignment or transfer of, or the

creation, attachment, perfection, or enforcement of a
securityinterestin, an interest of a party under the lease
contractor in the lessos residual interest in the goods;
or

(b) Provides that the assignment or transfer or the cre
ation,attachment, perfection, or enforcement of the-secu
rity interestmay give rise to a default, breach, right of
recoupmentgclaim, defense, termination, right of ter
mination,or remedy under the lease.

(2) EFFECTIVENESSOF CERTAIN TERMS. Except as
otherwiseprovided in s. 41.303 (7), a term described in
sub.(1) (b) is efective to the extent that there is:

(a) A transfer by the lessee of the lesseight of pos
sessioror use of the goods in violation of the term; or

(b) A delegation of a material performancesither
partyto the lease contract in violation of the term.

(3) SECURITY INTEREST NOT MATERIAL IMPAIRMENT.
The creation, attachment, perfectiar,enforcement of
a security interest in the lesssiinterest under tHease
contractor the lessos residual interest the goods is not
atransfer that materially impairs the lessga’'ospecof
obtainingreturn performance or materially changes the

(3) LEGAL RESTRICTIONSON ASSIGNMENT GENERALLY
INEFFECTIVE. A rule of law statute, or rule that prohibits,
restricts,or requires the consent of a government,-gov
ernmentabody or oficial, person obligated on a promis
sorynote or account debtor to the assignmemtaorsfer
of, or creation of security interest in, a promissory note,
health—care—insuranceceivablepr general intangible,
including a contract, permit, license, dranchise
betweeran accountlebtor and a debtas inefective to
the extent that the rule of Igwtatute, or rule:

(a) Would impair the creation, attachment, or perfec
tion of a security interest; or

(b) Provides that the assignment or transfer or the cre
ation, attachment, or perfection of the security interest
may give rise to a default, breach, right of recoupment,
claim, defense, termination, right of termination, or fem
edy under the promissory note, health—care-insurance
receivablepr general intangible.

(4) LIMITATION ON INEFFECTIVENESSUNDER SUBS. (1)
AND (3). To the extent that a term in a promissory note or
in an agreement between an account debtonaettor
which relates to dealth—care-insurance receivable, or
generalintangible or a rule of lawstatute, or rule
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describedn sub. (3) would be &fctive under law other
thanthis chapter but is infctive under sub. (1) or (3),
the creation attachment, or perfection of a security inter
estin the promissory note, health—care—insurance receiv
able,or general intangible:
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(a) Is not enforceable against the applicésguer
nominatedperson, or transferee beneficiary;

(b) Imposes no duties or obligatioms the applicant,
issuernominated person, or transferee beneficiary; and

(c) Does not require the applicant, issuminated

(a) Is not enforceable against the person obligated onperson pr transferee beneficiary tecognize the security

the promissory note or the account debtor;

(b) Does not impose a duty or obligation the per
son obligated on the promissory note or the account
debtor;

(c) Does not requirehe person obligated on the
promissorynote or theaccount debtor to recognize the
security interest, pay or render performance to the
securedparty or accept payment or performarfcem
thesecured party;

(d) Does not entitle the secured party to usassign
the debtofs rights under the promissory note, health—
care—insuranceeceivable, or general intangible, includ
ing any related information or materials furnished to the
debtorin the transaction giving rise to the promissory
note,health—care—insurance receivable, or generalintan
gible;

(e) Does not entitle the secured party to use, assign,
possesspr have access to any trade secrets or confiden

tial information of theperson obligated on the promis
sorynote or the account debtor; and

() Does not entitle the secured paxiyenforce the
securityinterest in the promissory note, health—care—in
surance receivable, or general intangible.

409.409 Restrictions on assignment of letter—
of-credit rights ineffective. (1) TERMORLAW RESTRICF
ING ASSIGNMENTGENERALLY INEFFECTIVE. A term in a let
ter of creditor a rule of lawstatute, rule, custom, or
practiceapplicable to théetter of credit which prohibits,
restricts,or requires the consent of an applicant, issuer
nominated person to a beneficiarg'ssignment of or cre
ation of a security interest in a letter—of—credit right is
ineffectiveto the extent that the term or raklaw, stat
ute,rule, custom, or practice:

(a) Would impair the creation, attachment, or perfec
tion of a security interest in the letter—of-credit right; or

(b) Provides that the assignment or the creation,
attachmentpr perfection of thesecurity interest may
give rise toa default, breach, right of recoupment, claim,
defense termination,right of termination, or remedy
underthe letter—of-credit right.

(2) LIMITATION ON INEFFECTIVENESSUNDER SUB. (1).
To the extent that a term in a letter of credit isfeefve
undersub. (1) but would befefctive under law other than
this chapter or a custoan practice applicable to the letter
of credit, to the transfer of a right tivaw or otherwise
demandperformance under the letter of creditto the
assignmenof a right to proceeds of the letter of credit, the
creation,attachment, or perfection of a security interest
in the letter—of-credit right:

interest,payor render performance to the secured party
or accept payment or other performance fromstteured
party.
SUBCHAPTERV
FILING

409.501 Filing office. (1) FIiLING OFFICES. Except
asotherwise provideth sub. (2), if the local law of this
stategoverns perfection of a security interest or aggricul
tural lien, the dfice in which to file a financingtatement
to perfect the security interest or agricultural lien is:

(a) Theoffice designated for the filing or recording
of a record of a mortgage on the related real progérty

1. The collateral is as—extracted collateral or timber
to be cut; or

2. The financing statement is filed as a fixture filing
andthe collateral is goods that are or are to become fix
tures; or

(b) The ofice of the department of financial institu
tionsor any ofice duly authorized by the department, in
all other cases, including a case in whioh collateral is
goodsthat are or are to become fixtures and the financing
statements not filed as a fixture filing.

(2) FILING OFFICEFOR TRANSMITTING UTILITIES. The
office in which to file a financing statement to perfect a
security interest incollateral, including fixtures, of a
transmitting utility is the dice of the department of
financial institutions. The financing statemeatso
constitutesa fixturefiling as to the collateral indicated in
thefinancing statement which is or is to become fixtures.

409.502 Contents of financing statement; ecord
of mortgage as financing statement; time of filing
financing statement. (1) SUFFICIENCY OF FINANCING
STATEMENT. Subject to sub. (2), a financing statement is
sufiicient only if it:

(a) Provides the name of the debtor;

(b) Provides the name of the secured partyrepee
sentativeof the secured party; and

(c) Indicates the collateral covered by fimancing
statement.

(2) REAL-PROPERTY-RELATELFINANCING STATEMENTS.
Exceptas otherwise provided s. 409.501 (2), to be suf
ficient, a financing statemernhat covers as—extracted
collateralor timber to be cut, or which is filed as a fixture
filing and covers goods that aneare to become fixtures,
mustsatisfy sub. (1) and also:

(a) Indicate that it covers this type of collateral,

(b) Indicate that its to be filed for record in the real
propertyrecords;
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(c) Provide a description of the real property to which in accordance with sub. (1) is not renderedfewtive by
the collateral is related sfifient to give constructive  theabsence of:
notice of a mortgage under the law of this state if the (a) A trade name or other name of the debtor; or
descriptionwere contained in a record of the mortgage of (b) Unless required under sub. (1) (d) 2., names of

thereal property; and partnersmembersassociates, or other persons compris
(d) If the debtor does not have an interesteabrd ing the debtar

in the real propertyprovide the name of a record owner (3) DEBTOR'STRADE NAME INSUFFICIENT. A financing
(3) RECORDOF MORTGAGE AS FINANCING STATEMENT. statementhat provides only the debtertrade name does

A record of a mortgage isfettive, from the date of  notsuficiently provide the name of the dehtor
recording,as a financing statement filed as a fixture filing (4) REPRESENTATIVECAPACITY. Failure to indicate the
oras a flnancmg statemecdvering as—extracted collat representaﬁveapaci[y of a secured party @presenta

eralor timber to be cut only if: _tive of a secured party does nofeaft the suficiency of
(a) The record indicates the goods or accounts that ity financing statement.
covers; ) (5) MULTIPLE DEBTORS AND SECURED PARTIES. A
(b) The goods are or are to becoimeures related to  financingstatement may provide the name of more than
_the real property described in the re.cord.orctbéateral onedebtor and the name wofore than one secured party
is related to the real property described in the record and 409 504 Indication of collateral. A financing state
is as—extracted collateral or timber to be cut; mentsuficiently indicates the collateral that it covers if
(c) The record satisfies the requirements for a financ o financing statement provides:
ing statement in this section other than an indicétiamn (1) A description of the collateral pursuant to s.
it is to be filed in the real property records; and 409.108:0r

(d) The record is duly recorded.

(4) HALING BEFORESECURITY AGREEMENT OR ATTACH-
MENT. A financing statement may be filed before a secu
rity agreement is made or a security interest otherwise
attaches.

409.503 Name of debtor and secwed party. (1)
SUFFICIENCY OF DEBTOR'SNAME. A financing statement
sufficiently provides the name of the debtor:

(a) If the debtor is a registeredgamnization, only if
thefinancing statement provides the name ofdbbtor
indicatedon the public record of the debtojurisdiction
of organization which shows the debtor to have been
organized;

(b) If the debtor is a decedemtéstate, only ithe
financing statement provides the name of tlexedent
andindicates that the debtor is an estate;

(c) If the debtor is a trugtr a trustee acting with

(2) An indication that the financing statemeovers
all assets or all personal property

409.505 Filing and compliance with other statutes
and treaties for consignments, leases, other bail
ments, and other transactions. (1) USE OF TERMS
OTHER THAN DEBTOR AND SECUREDPARTY. A consignoy
lessor,or other bailor of goods, a licensor a buyer of
a payment intangible or promissory note may file a
financing statement, or may comply with a statute or
treatydescribed in s. 409.211), using the terms “cen
signor”, “consignee”, “lessor”, “lessee”, “bailor”, “bai
lee”, “licensor”, ‘“licensee”, “owner”, “registered
owner”, “buyer”, “seller”, or words of similar import,
insteadof the terms “secured party” and “debtor”.

(2) EFFECTOF FINANCING STATEMENT UNDER SUB. (1).
This subchapter applies to the filing of a financing state
respectto property held in trust, only if the financing Mentunder sub. (1) and, as appropriate, to compliance

statement: thatis equivalento filing a financing statement under s.
1. Provides the name specified for the trusitsn 409.311(2), but the filing or compliance is not of itself
organicdocuments if no name is specified, provides afactor in determining whether the collateral secures an
thename of the settlor and additional informatiorfisuf  ©bligation. If it is determined for another reason that the
cientto distinguish the debtor fromther trusts having ~ collateralsecures an obligation, a security interest held

oneor more of the same settlors; and by the consigngiessor bailor, licensoy owner or buyer
2. Indicates, inhedebtots name or otherwise, that Which attaches to the collateral is perfected by the filing
the debtor isatrust or is a trustee acting with respect to Or compliance

propertyheld in trust; and 409.506 Effect of errors or omissions. (1)MINOR
(d) In other cases: ERRORSAND OMISSIONS. A financing statement substan
1. If the debtor has a name, only if it provides the-indi tially satisfying therequirements of this subchapter is
vidual or oganizational name of the debtor; and effective,even if it has minor errors or omissions, unless

2. If the debtor does ndtave a name, only if it pro  the errors oromissions make the financing statement
videsthe names of the partners, members, associates, ogseriouslymisleading.
otherpersons comprising the debtor (2) HNANCING STATEMENT SERIOUSLY MISLEADING.

(2) ADDITIONAL DEBTOR-RELATED INFORMATION. A Exceptas otherwise provided in sub. (3), a financing
financingstatement that provides the naai¢he debtor statementhat fails suiciently to provide the name of the
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debtorin accordance with s. 409.503 (1) is seriously mis (b) The financing statement is notezftive to perfect

leading. asecurity interest in collateral acquired by the new debtor
(3) FINANCING STATEMENT NOT SERIOUSLY MISLEAD- morethan 4 months aftehe new debtor becomes bound

ING. If a search of the records of tfikng office under under s. 409.203 (4) unless an initial financing statement

the debtofs correct name, using the filingfiok’s stan providingthe name of the new debtorfied before the

dardsearch logic, if anywould disclose a financing state  expirationof that time.

mentthat fails suficiently to provide the name of the (3) WHENSECTIONNOT APPLICABLE. This section does

debtorin accordance with s. 409.503 (1), the ngre not apply to collateral as to which a filed financing state
vided does not make thnancing statement seriously mentremainseffective against the new debtor under s.

misleading. 409.507(1).

(4) DeBTOR's CORRECTNAME. For purposes of s. 409.509 Persons entitled to file aecord. (1) PEr-
409.508(2), the “debtorls correct name” in sub. (3) SONENTITLED TOFILE RECORD. A person may file amitial
meanghe correct name of the new debtor financingstatement, amendment that adds collatznal

409.507 Effect of certain events on effectiveness of  eredby afinancing statement, or amendment that adds a
financing statement. (1)DisposiTioN. A filed financing debtorto a financing statement only if:

statementemains dective with respedb collateral that (@) The debtor authorizes the filing in an authenti

is sold, exchanged, leased, licensed, or otherwise dis catedrecord or pursuant to sub. (2) or (3); or

posedof and in whicha security interest or agricultural (b) The person holds an agricultural lien that has

lien continues, even if the secunealty knows of or con becomeeffective at the time of filing and the financing

sentsto the disposition. statementcovers only collateral in which the person
(2) INFORMATION BECOMING SERIOUSLY MISLEADING. holdsan agricultural lien.

Exceptas otherwise provided in sub. (3) and s. 409.508, (2) SECURITY AGREEMENT AS AUTHORIZATION. By

a financing statement is not renderedfieetive if, after authenticatingpr becoming bound as debtor by a security
thefinancing statement is filethe information provided = agreement, a debtor new debtor authorizes the filing of
in the financing statement becomes seriously misleadinganinitial financing statement, and an amendment, cover

unders. 409.506. ing:

(3) CHANGE IN DEBTOR'SNAME. If a debtor so changes (@) The collateradescribed in the security agree
its name that a filed financing statement becomes seri ment;and
ouslymisleading under s. 409.506: (b) Property that becomes collateral under s. 409.315

(a) The financing statement isfetive to perfeca (1) (b), whether or not the security agreement expressly
security interest in collateral acquired by the debtor covers proceeds.
before,or within 4 months aftethe change; and (3) ACQUISITION OF COLLATERAL AS AUTHORIZATION.

(b) The financing statement is nofesttive to perfect By acquiring collateral in which a security interest
a security interest in collateral acquired by thebtor agriculturallien continues under s. 409.315 (1) (a), a
morethan 4 months after the change, unless an amenddebtorauthorizes the filing of an initial financing state
mentto the financing statement whiobnders the financ ment, and an amendment, covering the collateral and
ing statement not seriously misleading is filed within 4 propertythat becomes collateral under s. 409.315k}1)

monthsafter the change. (4) PERSONENTITLED TO FILE CERTAIN AMENDMENTS.
409.508 Effectiveness of financing statement if A person may file an amendment ottieain an amend

new debtor becomes bound by security agement. mentthat adds collateralovered by a financing state

(1) FINANCING STATEMENT NAMING ORIGINAL DEBTOR. mentor an amendment that adds a debtorfinancing

Exceptas otherwise provided in this section, a filed statement only if:

financing statement naming an original debtoefiec- (a) The secured partyf record authorizes the filing;

tive to perfect a security interest in collateral in which  or

new debtor has or acquires rightsthe extent that the (b) The amendment is a termination statement for a

financing statement would have beereetive had the  financing statement as to which treecured party of

original debtor acquired rights in the collateral. recordhas failed to fileor send a termination statement
(2) FINANCING STATEMENT BECOMING SERIOUSLY MIS- asrequiredby s. 409.513 (1) or (3), the debtor authorizes

LEADING. If the difference between the name of the erigi  thefiling, and the termination statement indicates that the

nal debtor and that of the new debtor causes a filed debtorauthorized it to be filed.

financingstatement that is fefctive under sub. (1) to be (5) MULTIPLE SECUREDPARTIESOFRECORD. If there is

seriously misleading under s. 409.506: morethan one secured partf record for a financing
(a) The financing statement isfetive to perfeca statementeach secured party of record may authorize the

securityinterest in collateral acquired by the new debtor filing of an amendment under sub. (4).

before, and within 4 months after the new debtor 409.510 Effectiveness of filedrecord. (1) FHLED

becomedound under s. 409.203 (4); and RECORDEFFECTIVEIF AUTHORIZED. A filed record is d&c-
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tive only to the extent that it was filed by a person that
mayfile it under s. 409.509.

(2) AUTHORIZATION BY ONE SECURED PARTY OF
RECORD. A record authorizetby one secured party of
record does not déct the financing statementith
respecto another secured party of record.

(3) CONTINUATION STATEMENT NOT TIMELY FILED. A
continuation statement that is not filed within the
6—monthperiod prescribed by s. 409.5@4 is inefec-
tive.

409.511 Secued party of record. (1) SECURED
PARTY OF RECORD. A securegarty of record with respect
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thatadds a debtor isfettive as to thedded debtor only
from the date of the filing of the amendment.

(5) CERTAIN AMENDMENTS INEFFECTIVE. An amend
mentis inefective to the extent that it:

(a) Purports to delete all debtors and failptovide
thename of a debtor to be covered by the finanstate
ment;or

(b) Purports to delete all secured parties of record and
fails to provide the name of a new secured party of record.

409.513 Termination statement. (1) CONSUMER
Goops. A secured party shall cause the secured party of
recordfor a financing statement to file a termination

to a financing statement is a person whose name is pro statemenfor the financing statement if the financing
videdas the name of the secured party or a representativestatementovers consumer goods and:

of the secured party in an initial financing statentbat
hasbeen filed. If an initial financing statement is filed

(a) There is no obligation secured by the collateral
coveredby thefinancing statement and no commitment

unders. 409.514 (1), the assignee named in the initial to make an advance, incur an obligation, or otherwise

financing statement is the secured party of recwitth
respecto the financing statement.

(2) AMENDMENT NAMING SECUREDPARTY OF RECORD.
If an amendment of a financistatement which provides

give value; or

(b) The debtor did not authoritlee filing of the ini
tial financing statement.

(2) TIME FOR COMPLIANCE WITH SUB. (1). To comply

the name of a person as a secured party or a representativeith sub.(1), a secured party shall cause the secured party
of a secured party is filed, the person named in the amendof record to file the termination statement:

mentis a secured party of record. If an amendment is

(a) Within one month after theris no obligation

filed under s. 409.514 (2), the assignee named in thesecureddy the collateral covered lie financing state

amendmenis a secured party of record.
(3) AMENDMENT DELETING SECURED PARTY OF

RECORD. A person remains a secured party of record until

the filing of an amendment of the financisatement
which deletes the person.

409.512 Amendment of financingstatement. (1)
AMENDMENT OF INFORMATION IN FINANCING STATEMENT.
Subjectto s. 409.509, a person may add or delete eollat
eralcovered bycontinue otterminate the ééctiveness
of, or, subject to sub. (5), otherwise amendittferma
tion provided in, a financing statement by filing an
amendmenthat:

(a) Identifies, by its file numbethe initial financing
statemento which the amendment relates; and

(b) If the amendment relates to an initimancing
statementiled or recorded in a filing €ite described in
s.409.501 (1) (a), provides the date on which the initial
financing statement was filed or recordad the infor
mation specified in s. 409.502 (2).

(2) PERIOD OF EFFECTIVENESSNOT AFFECTED. Except
as otherwise provided in s. 409.515, the filing of an
amendmentloes not extend the period dieetiveness of
thefinancing statement.

(3) EFFECTIVENESSOF AMENDMENT ADDING COLLAT-
ERAL. A financing statementhat is amended by an
amendment that adds collateial efective as to the
addedcollateral only from the date of the filing of the
amendment.

(4) EFFECTIVENESSOF AMENDMENT ADDING DEBTOR.

mentand no commitment to make an advance, incur an
obligation,or otherwise give value; or

(b) If earlier, within 20 days after the securpdrty
receivesan authenticated demand from a debtor

(3) OTHER COLLATERAL. In cases not governdyy
sub.(1), within 20 days after a secured party receives an
authenticatedlemand from a debtothe secured party
shall cause the secured pauf record for a financing
statemento send to the debtor a termination statement
for the financing statement or file the termination state
mentin the filing ofice if:

(a) Exceptin the case of a financing statement eover
ing accounts or chattel paper that has been sold or goods
thatarethe subject of a consignment, there is no obliga
tion secured by the collateral covered by the financing
statemenaind no commitment to make an advance, incur
anobligation, or otherwise give value;

(b) The financing statement covers accounts or chat
tel paper that has been sold but as to which the account
debtor or other person obligatetlas dischaed its
obligation;

(c) The financing statement covers goods that were
the subject of a consignment to the debtor but are not in
the debto's possession; or

(d) The debtor did not authoritiee filing of the ini
tial financing statement.

(4) EFFECT OF FILING TERMINATION STATEMENT.
Exceptas otherwise provided in s. 409.510, upon the fil
ing of a termination statement with the filingfioé, the

A financing statement that is amended by an amendmenfinancingstatement to which the termination statement
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relatesceases to befettive. Excepts otherwise pro
videdin s. 409.510, for the purposesssf 409.519 (7),
409.522(1), and 409.523 (3), the filing with the filing
office of a termination statement relatit@a financing
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to have been perfected as against a purchaser of the
collateralfor value.

(4) WHEN CONTINUATION STATEMENTMAY BE FILED. A
continuationstatemeninay be filed only within 6 months

statement that indicates that the debtor is a transmittingbeforethe expiration othe 5-year period specified in

utility also causes thefeftiveness of the financing state
mentto lapse.

409.514 Assignment of powers of seced party of
record. (1) ASSIGNMENTREFLECTEDON INITIAL FINANC-
ING STATEMENT. Except as otherwise provided in sub. (3),
aninitial financing statement may reflect assignment
of all of the secured partypower to authorize an amend
mentto the financing statement by providing the name
and mailing address of the assignee as the nantk
addresof the secured party

(2) ASSIGNMENT OF FILED FINANCING STATEMENT.
Exceptas otherwise provided in sub. (8)secured party
of record may assign of record all or part of its power to
authorize an amendment to a financing statement-by fil
ing in the filing ofice an amendmendf the financing
statementvhich:

(a) Identifies, by its file numbethe initial financing
statemento which it relates;

(b) Provides the name of the assignor; and

(c) Provides the name and mailing address of the

assignee.

(3) ASSIGNMENT OF RECORD OF MORTGAGE. An
assignmenbf record of asecurity interest in a fixture
coveredby a record of a mortgage which igegetive as
a financing statemerfiled as a fixture filing under s.
409.502(3) may be made only by an assignment of
recordof the mortgage in the manner provided by tdw
this state other than chs. 401 tdl41

409.515 Duration and effectiveness of financing
statement; effect of lapsed financing statement. (1)
FIVE-YEAR EFFECTIVENESS. Except as otherwig@rovided

in subs. (2), (5), (6), and (7), a filed financing statement

is effective for a period of 5 years after the date of filing.

(2)  PUBLIC-FINANCE OR MANUFACTURED-HOME
TRANSACTION. Except as otherwise provided in subs. (5),
(6), and (7), an initial financing statemédited in connee
tion with a public—finance transaction eranufactured—
hometransactions efective for a period of 30 years after
the date of filing ifit indicates that it is filed in connection
with a public—finance transaction or manufactured—
hometransaction.

(3) LAPSE AND CONTINUATION OF FINANCING STATE-
MENT. The efectiveness of diled financing statement
lapseson the expiration of the period of itfexftiveness
unlesshefore the lapse a continuatistatement is filed

pursuant to sub. (4). Upon lapse, a financing statement

ceaseto be efective and any securiipterest or agricul

tural lien that was perfected by the financing statement

becomeainperfected, unless the secuiitterest is per
fectedotherwise. If the security interest or agricultural

sub. (1) or the 30-year period specified sub. (2),
whicheveris applicable.

(5) EFFECT OF FILING CONTINUATION STATEMENT.
Exceptas otherwise provided in s. 409.510, upon timely
filing of a continuation statement, tefectiveness of the
initial financing statement continues forpariod of 5
yearscommencingon the day on which the financing
statementvould have become irfettive in the absence
of the filing. Upon the expiration of the 5-year period,
thefinancing statement lapses in the same manner as pro
videdin sub. (3), unless, before the lapse, another contin
uation statement is filed pursuant to sub. (4). Succeeding
continuationstatements may be filed in the same manner
to continue the ééctiveness of the initial financing state
ment.

(6) TRANSMITTING UTILITY FINANCING STATEMENT. If
a debtor is a transmitting utility and a filed financing
statemenso indicates, the financirggatement is éfc-
tive until a termination statement is filed.

(7) RECORDOF MORTGAGE AS FINANCING STATEMENT.

A record of a mortgage that efective as a financing
statemenfiled as a fixturefiling under s. 409.502 (3)
remainseffective as a financingtatement filed as a fix
ture filing until the mortgage is released or satisfied of
recordor its efectiveness otherwise terminatesto the
real property

409.516 What constitutesfiling; effectiveness of
filing. (1) WHAT CONSTITUTESFILING. Except as other
wise provided in sub. (2), communication of a record to
afiling office and tender of the filing fee or acceptance
of the record by the filing €ite constitutes filing.

(2) REFUSAL TO ACCEPT RECORD; FILING DOES NOT
occur. Filing does not occur with respect to a record that
afiling office refuses to accept because:

(&) The record is not communicateddynethod or
medium of communication authorized by the filing
office;

(b) An amount equal to or greater than the applicable
filing fee is not tendered;

(c) The filing office is unable to index the record
because:

1. In the case oén initial financing statement, the
recorddoes not provide a name for the debtor;

2. In the case of an amendment or correction state
ment,the record:

a. Does not identify the initial financing statement as
requiredby s. 409.512 or 409.518, as applicable; or

b. Identifies an initial financing statememthose
effectiveneséas lapsed under s. 409.515;

3. In the case of an initial financing statement that

lien becomes unperfected upon lapse, it is deemed neveprovidesthe name of a debtor identified asiadividual
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or an amendment that provides a name of a debtor4denti nameif the person believes that the record is inaccurate

fied as an individual which was not previously provided
in the financing statement to which the record reldes,
recorddoes not identify the debtsrlast name; or

4. In the case of a record filed recorded in the filing
office described in s. 409.501 (1) (a), teeord does not
provide a suficient description of the real property to
whichit relates;

or was wrongfully filed.

(2) SUFFICIENCY OF CORRECTION STATEMENT. A
correctionstatement must:

(a) Identify the record to which it relates by:

1. The file number assigned to the initial financing
statemento which the record relates; and

2. If the correction statement relates to a record filed

(d) In the case of an initial financing statement or an or recorded in a filing dice described in s. 409.501 (1)
amendmenthat adds a secured party of record, the record(a), the date on which the initial financing statement was

doesnot providea name and mailing address for the
securedarty of record,;

(e) In the case of an initial financing statement or an
amendmenthat provides a name of a debtor which was

filed or recorded and the information specified in s.
409.502(2);
(b) Indicate that it is a correction statement; and
(c) Provide the basis for the persohétlief that the

not previously provided in the financing statement to recordis inaccuratend indicate the manner in which the

which the amendment relates, the record does not:
1. Provide a mailing address for the debtor;

personbelieves the record should be amended to cure any
inaccuracyor provide the basis for the persohglief that

2. Indicate whether the debtor is an individual or an therecord was wrongfully filed.

organizationpr

(3) RECORD NOT AFFECTED BY CORRECTION STATE-

3. If the financing statement indicates that the debtor MENT. The filing of a correction statemestdes not diéct

is an oganization, provide:
a. A type of aganization for the debtor;
b. Ajurisdiction of oganization for the debtor; or
c. An omanizational identification number foine
debtoror indicate that the debtor has none;

theeffectiveness of an initial financing statement or other
filed record.

409.519 Numbering, maintaining, and indexing
records; communicating information provided in
records. (1) FLiINnGg-oFFICEDUTIES. For each record filed

(H Inthe case of an assignment reflected in an initial in a filing office, the filing ofice shall:

financing statement under s. 409.514 (1) or an amend
mentfiled under s. 409.514 (2), the record does not pro

vide a name and mailing address for the assignee; or

(9) Inthe case dd continuation statement, the record
is not filed within the6—month period prescribed by s.
409.515(4).

(3) RULES APPLICABLE TO SUB. (2). For purposes of
sub.(2):

(a) A record does not provide information if the filing

office is unable to read or decipher the information; and

(a) Assign a uniqgue number to the filed record;

(b) Create a record that bears the number assigned to
thefiled record and the date and time of filing;

(c) Maintain the filed record for public inspection;
and

(d) Indexthe filed record in accordance with subs.
(3), (4), and (5).

(2) FiLe NumBER. A file number assigned aftéanu
ary 1, 2002must include a digit that:

(a) Is mathematicallgerivedfrom or related to the

(b) Arecord that does not indicate that it is an amend otherdigits of the file number; and

mentor identify aninitial financing statement to which

it relates, asequired by s. 409.512, 409.514, or 409.518,

is an initial financing statement.

(4) REFUSAL TO ACCEPT RECORD;RECORDEFFECTIVE
AS FILED RECORD. A record that is communicated to the
filing office with tender of the filing fee, but which the fil

(b) Aids the filing ofice in determining whether a
numbercommunicated as the file nhumber includes a
single—digitor transpositional error

(3) INDEXING: GENERAL. Except as otherwise pro
videdin subs. (4) and (5), the filingfafe shall:

(a) Index an initial financing statement according to

ing office refuses to accept for a reason other than one sethe name of the debtor and index all filed records relating

forth in sub. (2), is déctive asa filed record except as
againsta purchaser of the collateral which gives vatue
reasonableelianceupon the absence of the record from
thefiles.

409.517 Effect of indexing errors. The failure of
thefiling office to index aecord correctly does noffaft
the effectiveness of the filed record.

409.518 Claim concerning inaccurate or wiong-
fully filed record. (1) CORRECTIONSTATEMENT. A peFr
sonmay file in the filing ofice a correction statement
with respect to a record indexed there undep#reons

to the initial financing statement inmanner that assaci
ateswith one anothean initial financing statement and
all filed records relatingp the initial financing statement;
and

(b) Index a record that provides a naaiex debtor
whichwas not previously provided in the financing state
mentto which the record relates alaccording to the
namethat was not previously provided.

(4) INDEXING: REAL-PROPERTY-RELATEDFINANCING
sSTATEMENT. If a financing statement is fileak a fixture
filing or covers as—extracted collateral or timber to be cut,
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it must be filed for record and the filingiog shall index (a) Five business days after the filindio# receives
it: the record in question for acts performed before

(&) Under the names of the debtor and of each ownerJuly 1, 2003and
of record shown on the financing statement as if they  (b) Two business days after the filingioé receives
werethe mortgagors under a mortgage of the real-prop the record inquestion for acts performed on or after
erty described; and July 1, 2003.

(b) To the extent that the law of this state provides for 409.520 Acceptance and efusal to accept ecord.
indexingof records of mortgages under the name of the (1) MANDATORY REFUSAL TO ACCEPT RECORD. A filing
mortgageeunderthe name of the secured party as if the office shall refuse to acceptrecord for filing for a reason
securedparty were the mortgagee thereunder if setforth in s. 409.516 (2) and may refuse to acaept
indexingis by description, as if the financing statement recordfor filing only for a reason set forth in s. 409.516
were a record of a mortgage of the real property (2). The presence or abserafea social security number
described. ona form of record providing for the insertion of a social

(5) INDEXING: REAL-PROPERTY-RELATEDASSIGNMENT. securitynumber as such shall nofexft the decision of
If a financing statement is filed as a fixture filing orcov thefiling office to accept or refuse the record for filing.
ersas—extracted collateral or timber to be cut, the filing (2) CoMMUNICATION CONCERNINGREFUSAL. If a filing
office shall index an assignment filed unded89.514 office refuses to accept a record for filing, the filinfaef
(1) or an amendment filed under s. 409.514 (2): shall communicate to the person that presented the record

(&) Under the name of the assignor as grantor; and thefact of and reason for the refusal and the date and time

(b) To the extent that the law of this state provides for the record would have been filed had the filindic#
indexinga record of the assignmentafnortgage under  acceptedhe record. The communication must be made
thename of the assignee, under the name of the assigneatthe time and in the manner prescribed by filingeef

(6) RETRIEVAL AND ASSOCIATIONCAPABILITY. Thefil- rule but, in no event more than:
ing office shall maintain a capability: (a) Five business days after the filindio# receives

(a) To retrieve a recortly the name of the debtor and: therecord for records received before July 1, 2003; and

1. If the filing office is described in s. 409.501 (1) (a), (b) Two business days after the filingioé receives

by the file number assigned to the initial financstgte therecord for records received on or after July 1, 2003.
mentto which the recordelates and the date on which the (3) WHEN FILED FINANCING STATEMENT EFFECTIVE. A
recordwas filed or recorded; or filed financing statement satisfying s. 409.502 (1) @d

2. If the filing office is described in s. 409.501 (1) (b), is effective, even if the filing dice is required toefuse
by the file number assigned to the initial financstgte to accept it for filing under sub. (1). Howeysr409.338
mentto which the record relates; and appliesto afiled financing statement providing informa

(b) To associate and retrieve with one another an ini tion described in s. 409.516 (2) (e) whishincorrect at
tial financing statement and each filed record relating to the time the financing statement is filed.
theinitial financing statement. (4) SEPARATE APPLICATION TO MULTIPLE DEBTORS. If

(7) RemovaL oF DEBTOR'S NAME. The filing ofice arecord communicated to a filiraffice provides infor
may not remove a debt@ name from the index until one  mation that relates to more than one deptbis sub
year after the éctivenesf a financing statement nam  chapterapplies as to each debtor separately
ing the debtor lapses under s. 409.515 with respect to all  409.521 Uniform form of written financing state-
securedarties of record. ment and amendment. (1) INITIAL FINANCING STATE-

(8) TIMELINESS OF FILING-OFFICEPERFORMANCE. The MENT FORM. A filing office that accepts written records
filing office shall perform the acts required by subs. (1) maynot refuse to accept a written initial financstgte
to (5) at the time and in the manner prescribed by filing— mentin the following form and format except for a reason
office rule, but not later than: setforth in s. 409.516 (2):
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UCC FINANCING STATEMENT
FOLLOW_INSTRUCTIONS (front and back) CAREFULLY
A. NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

M T

I THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names
1a. ORGANIZATION'S NAME

OR 5. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS CITY STATE | POSTAL CODE COUNTRY
1d. TAXID # SSN OR EIN ;[ ADD'L INFO RE [fe. TYPE OF ORGANIZATION 1%, JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL ID #, f any
ORGANIZATION
DEBTOR | | | DNONE
2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or combine names
2a. ORGANIZATION'S NAME
OR [ INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2c. MAILING ADDRESS cIY STATE | POSTAL CODE COUNTRY
2d TAXID # SSNOREIN _[ADDLINFO RE |2e. TYPE OF ORGANIZATION 2f. JURISDICTION OF ORGANIZATION 2g. ORGANIZATIONAL 1D #, if any
* | ORGANIZATION
DEBTOR | | | D NONE
3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)
3a. ORGANIZATION'S NAME
OR |35, INDIVIDUAL'S LAST NAME TFIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS 5137 STATE  |POSTAL CODE COUNTRY

4. This FINANCING STATEMENT covers the following collateral:

BAILEE/BAILOR
N=Tel N =

NATIONAL UCC FINANCING STATEMENT (FORM UCC1) (REV. 07/29/98)
* An Individual’s social security number is not required to be placed on the form in Wisconsin. (See instructions.)
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UCC FINANCING STATEMENTADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT
9a. ORGANIZATION'S NAME

OR

Sb. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME,SUFFIX

10.MISCELLANEOUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11a or 11b) - do not abbreviate or combine names
11a. ORGANIZATION'S NAME

OR b INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
11c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
11d. TAXID #: SSNOREIN [ADD'LINFORE |11e. TYPE OF ORGANIZATION 11f. JURISDICTION OF ORGANIZATION 119. ORGANIZATIONAL ID #, If any
*| ORGANIZATION
DEBTOR | | | I—INONE

12. ADDITIONALSECURED PARTY'S or D ASSIGNOR S/P'S NAME - insert only one name (12a or 12b)
12a. ORGANIZATION'S NAME

OR 12b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

12c. MAILING ADDRESS ciry STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers D timber to be cut or D as-extracted |16. Additional collaterat description:
collateral, or is filed as a D fixture filing.
14. Description of real estate:

15. Name and address of a RECORD OWNER of above-described real estate
(if Debtor does not have a record interest):

17. Check only if applicable and check only one box.

Debtor is a D Trust "LD Trustee acting with respect to property held in trust orD Decedent's Estate
18. Check only if applicable and check only one box.

[ vebtoris a TRANSMITTING UTILITY
Filed In ion with a Manufactured-Home Ti — effective 30 years

Filed in connection with a Public-Finance Transaction — effective 30 years

NATIONAL UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 07/29/98)

* An Individual's social security number is not required to be placed on the form in Wisconsin. (See instructions.)
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(2) AmeEnDMENT FOrRM. A filing office that accepts  in the following form and format except farreason set
written records may not refuse to accaptritten record  forth in s. 409.516 (2):
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UCC FINANCING STATEMENTAMENDMENT

FOLLOW INSTRUCTIONS (front and back) CAREFULLY

——

A. NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

M -

I_ | THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
1a. INITIAL FINANCING STATEMENT FILE # 1b. This FINANCING STATEMENT AMENDMENT is

to be filed [for record] {or recorded) in the

REAL ESTATE RECORDS.
2. TERMINATION: Effecti of the Fi ing identified above is terminated with respect to security interest(s) of the Secured Party izing this T

3. | | CONTINUATION: Effectiveness of the Financing Statement identified above with respect to security interest(s) of the Secured Party authorizing this Continuation Statement is
continued for the additional period provided by applicable law.

4. D ASSIGNMENT (full or partial): Give name of assignee in ftem 7a or 7b and address of assignee in item 7c; and also give name of assignor in item 9.

5. AMENDMENT (PARTY INFORMATION): This Amendment affects DDebtor or D Secured Party of record. Check only one of these two boxes.
Also check one of the following three boxes and provide appropriate information in ttems 6 and/or 7.

CHANGE name and/or address: Give cutrent record name in item 6a or 6b; also give new
name (if name change) in item 7a or 7b and/or new address (if address change) in item 7c.

6. CURRENT RECORD INFORMATION:

DELETE name: Give record name
to be deleted in item 6a or 6b.

ADD name: Complete item 7a or 7b, and also
item 7c; also complete items 7d-7g (if applicable).

6a. ORGANIZATION'S NAME
OR 6b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
7. CHANGED (NEW) OR ADDED INFORMATION:

7a. ORGANIZATION'S NAME
OR 7b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
7c. MAILING ADDRESS cny STATE |POSTAL CODE COUNTRY
7d. TAXID #2 SSNOREIN |ADDLINFORE I7e.TYPE OF ORGANIZATION 7f. JURISDICTION OF ORGANIZATION 7g. ORGANIZATIONAL [D #, if any

* | ORGANIZATION
DEBTOR 1 |:| NONE
8. AMENDMENT (COLLATERAL CHANGE): check only one box.
Describe collateral Ddeleted or D added, or give sntireDrestated collateral description, or d ib: | D i d

9. NAME of SECURED PARTY oF RECORD AUTHORIZING THIS AMENDMENT (name of assignor, If this is an Assignment). If this is an Amendment authorized by a Debtor which
adds collateral or adds the authorizing Debtor, or if this is a Termination authorized by a Debtor, check here D and enter name of DEBTOR authorizing this Amendment.
9a. ORGANIZATION'S NAME

OR

9b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

10.OPTIONAL FILER REFERENCE DATA

-NATIONAL UCC FINANCING STATEMENT AMENDMENT (FORM UCC3) (REV. 07/29/98)

* An Individual's social security number is not required to be placed on the form in Wisconsin. (See instructions.)
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UCC FINANCING STATEMENT AMENDMENT ADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

11. INITIALFINANCING STATEMENT FILE #(same as item 1a on Amendment form)

12. NAME OF PARTY AUTHORIZING THIS AMENDMENT (same as item 9 on Amendment form)

12a. ORGANIZATION'S NAME

OR
12b. INDIVIDUAL'S LAST NAME

FIRST NAME

MIDDLE NAME, SUFFIX

13. Use this space for additional information

2001 Wisconsin Act 10

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

NATIONAL UCC FINANCING STATEMENT AMENDMENT ADDENDUM

(FORM UCC3Ad) (REV. 07/29/98)
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409.522 Maintenance anddestruction of records. 2. Has not lapsed under s. 409.515 with respect to all
(1) POSTLAPSEMAINTENANCE AND RETRIEVAL OF INFOR- securecparties of record; or
maTIoN. The filing ofice shall maintain a record of the 3. If the request so states, has lapsed under s. 409.515

informationprovided in a filed financing statement for at anda record of which is maintained by the filindioé
leastone year after the fetctiveness of the financing  unders. 409.522 (1);
statemenhas lapsed under s. 409.515 with respectto all  (b) Thedate and time of filing of each financing state
securedparties of record. The record mustrbtievable ment;and
by using the name of the debtor and: (c) The information provided in each financing state
(a) If the record was filed or recorded in thileng ment.
office described in s. 409.501 (1) (a), by using the file  (4) Mepium FOR COMMUNICATING INFORMATION. In
numberassigned to the initidinancing statement to complyingwith its duty under sub. (3)he filing ofice
which the record relates and the date on which the recordmay communicate information in any medium. How
wasfiled or recorded; or - N _ ever, if requested, the filing éite shallcommunicate
(b) If the record was filed irthe filing ofice informationby issuing a recorthat can be admitted into
describedn s. 409.501 (1) (b), by using the file number eyigencein the courts of this state without extrinsic-evi
assignedo the initial financing statemet which the  genceof its authenticity
recordrelates. (5) TIMELINESS OF FILING-OFFICEPERFORMANCE. The
(2) DESTRUCTIONOFWRITTENRECORDS. EXCeptio the  fjing office shall perform the acts required by subs. (1)
extentthat a statute governing disposition mfiblic 1, (4) 4t the time and in the manner prescribed by filing-
recordsprovides otherwise, the filing fade may destroy office rule. but not later than:
immediatelyanywritten record evidencing a financing (a) Five business days after the filindicé receives

statement.However if the filing office destroys a written therequest forequests received before July 1, 2003; and

record,it shall maintain another recodd the financing (b) Two business days after the filindioé r;eceive,s

statementwhich comphes with sgb. (1). ) therequest for requests received on or ajtay 1, 2003.
409.523 Information fr om filing office; sale or (6) PUBLIC AVALABILITY OF RECORDS. At least

licenseof records. (1) ACKNOWLEDGMENT OF FILING . T
WRITTEN RECORD. If a( )ersorthat files a written record weekly, the department of financial institutions shall
: P offer to sell or license to the public onnanexclusive

requestsan acknowledgment of the filing, the filing basis,in bulk, copies of all records filed in it undgis

office shall send to the person an imagehe record subchapteiin every medium from time to time available
showingthe number assigned to the record pursuant to s. ptein y me L
to the department of financial institutions.

409.519(1) (a) and the date and time of the filing of the L No il fi
record. However if the person furnishes a copy of the ) IABILITY OF.F“‘”\,'G OFFICER. NOTlling officer nor
any of the filing oficer's employees oagents shall be

recordto the filing ofice, the filing ofice may instead: . S
(a) Note upon the copy the numtmssigned to the subjectto personal liability by reason of any error or
missionin the performance of any duty under this ehap

recordpursuant to s. 409.519 (1) (a) and the date and time® . ) . :
of the filing of the record; and ter except in casef misconduct as defined in s. 946.12.

(b) Send the copy to the person. 409.524 Delay by filing office. Delay by the filing
(2) ACKNOWLEDGMENT OF FILING OTHER RECORD. If office beyond a time limit prescribed by this subchapter

aperson files a record other than a written record, the fil 1S €xcused if: , _ ,
ing office shall communicate to the person an ackrow! (1) The delay is caused by interruptionaofmmu

edgmenthat provides: nication or computer facilitieswar, emegency condi
(a) The information in the record; tions, failure of equipment,or other circumstances
(b) The number assigned to the record pursuant to s.beyondthe control of the filing dice; and 3
409.519(1) (a); and (2) Thefiling office exercises reasonable diligence
(c) The date and time of the filing of the record. ~ underthe circumstances.
(3) COMMUNICATION OF REQUESTED INFORMATION. 409.525Fees. (1)|N|T|AL FINANCING STATEMENT OR

Thefiling office shall communicate or otherwisgake =~ OTHERRECORD. Except as otherwise provided in this-sec
availablein a record the following information to any tion, the fee for filing and indexing a record under this
personthat requests it: subchapteand the portion of the fee that arficd duly

(a) Whether there is on file on a date and time speci authorizedby the department under s. 409.501 (1) (b)
fied by the filing ofice, but not a date earliéman 3 busi may retain shall be prescribed by filingfick rule.

nessdays before the filing 6€e receives the request, any (Im) NO FEE FOR FILING TERMINATION STATEMENT.
financingstatement that: Thereis no fee for the filing of a termination statement.
1. Designates a particular debtoy ibthe request so (2) BasisForRULE. The rule under sub. (1) mussit

statesdesignates a particuldebtor at the address speci  thefees for filing and indexing record under this sub
fied in the request; chapteron the following basis:
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(a) If the record presented for filing is communicated
to the filing office in writing and consists of more than 2
pagesthe fee for filing and indexing the record must be
atleast twice the amount of the fee for a record communi
catedin writing that consists of 1 or 2 pages; and

(b) If the record is communicated by anotherdium
authorizedby filing—office rule, the fee for filing and
indexing the record must be no more than 50% of the
amountof the fee for a record communicated in writing
that consists of 1 or 2 pages.

(3) NumBER OF NAMES. The number of names
requiredto be indexed does nofedt the amount of the
feeunder this section.

(4) RESPONSETO INFORMATION REQUEST. Except as
otherwiseprovided in this section, the fee for responding
to a request for informatioimom the filing ofice, includ
ing for communicating whether there is on file any
financingstatement naming a particular debtond the
portion of the fee that an fi€e duly authorized by the
departmentinder s409.501 (1) (b) may retain shall be
prescribedy filing—office rule. The fee for responding
to a requestommunicated in writing must be not less
than twice the amount of the fee for responding to a
requestommunicated by another medium authorized by
filing—office rule. This subsection doest require that
afee be chayed for remot@ccess searching of the filing—

office data base. The rule promulgated pursuant to this

subsectionneed not specify a fee for remote access
searchingf the filing—ofice data base.
(5) RecorD OF MORTGAGE. This section does not

requirea fee with respect to a record of a mortgage which

is effective as a financing statement filed as a fixture fil
ing or as a financing statement coveragrextracted
collateralor timber to becut under s. 409.502 (3). Hew
ever,the recordingand satisfaction fees that otherwise
would be applicable to the record of the mortgage apply

409.526 Filing—office rules. (1)PROMULGATION OF
FILING-OFFICE RULES. The secretary of financial institu
tions shallpromulgate filing—dice rules to implement
this chapter The filing—ofice rules must be:

(a) Consistent with this chapter; and

(b) Promulgated in accordance with ch. 227.

(2) HarMONIZATION OF RULES. To keep thdiling—of-
fice rules and practices difie filing ofiice in harmony
with the rules and practices of filingfioes in other juris
dictionsthat enact substantially this subchapéerd to
keepthe technology used by the filingfice compatible
with the technology used by filingfafes in other juris
dictionsthat enact substantially this subchaptes see
retaryof financial institutions, so far as is consistent with
the purposespolicies, and provisions of this chaptier
promulgatingdfiling—office rules, shall:

(a) Consult with filing oficesin other jurisdictions
thatenact substantially this subchapter;

(b) Consult the most recent version of the Model
Rulespromulgated by the International Association of
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CorporateAdministrators or any successmganization;
and

(c) Take into consideration the rules and practices of,
andthe technology used pfjling offices in other juris
dictionsthat enact substantially this subchapter

409.527 Duty to report. The department of finan
cial institutions shall include in its report under s. 15.04
(1) (d) a report on the operation of the filindioé. The
reportmust contain a statement of the extent to which:

(1) HARMONIZATION OF RULES: FILING OFFICES IN
OTHER JURISDICTIONS. The filing—ofice rules are not in
harmonywith the rules of filing dices in otheifjurisdic-
tions that enact substantially this subchapter and the rea
sonsfor these variations; and

(2) HARMONIZATION OF RULES:MODEL RULES. The fil
ing—office rules are not in harmony with the most recent
versionof the ModelRules promulgated by the Interna
tional Association of Corporate Administrators, or any
successoorganization, and the reasons for these varia
tions.

409.528 Statewide lien system(1) ESTABLISHMENT
AND MAINTENANCE. The department shall establish and
maintainand the dfce of each register of deeds in this
stateshall establish servicegcessary to support a state
wide lien system under this subchapter

(2) Use. Except as otherwise provided in this chapter
eachfiling officer shall enter all information filed under
this subchapter into thetatewide lien system under sub.
Q).

SUBCHAPTERVI
DEFAULT

409.601 Rights after default; judicial enforce-
ment; consignor or buyer of accounts, chattel paper
paymentintangibles, or promissory notes.(1) RGHTS
OF SECURED PARTY AFTER DEFAULT. After default, a
securedparty has the rights provided in tlsigbchapter
and, except as otherwise provided$n409.602, those
providedby agreement of the parties. A secured party:

(@) May reduce a claim to judgment, foreclose, or
otherwiseenforce the claim, securitgterest, or agricul
turallien by any available judicial procedure; and

(b) If the collateral is documents, may proceéter
asto the documents or as to the goods they cover

(2) RIGHTS AND DUTIES OF SECUREDPARTY IN POSSES
SIONORCONTROL. A secured party in possession of cellat
eral or control of collateral undes. 409.104, 409.105,
409.106,0r 409.107 has the rights and duties provided in
s.409.207.

(3) RIGHTS CUMULATIVE; SIMULTANEOUS EXERCISE.
Therights under subs. (1) a@) are cumulative and may
be exercised simultaneously

(4) RGHTSOFDEBTORAND OBLIGOR. Except as other
wise provided in sub. (7) and s. 409.605, after default, a
debtorand an obligor have the rights provided in this sub
chapterand by agreement of the parties.
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(5) LIEN OFLEVY AFTERJUDGMENT. If a secured party (11) Section 409.623, which deals with redemption
hasreduced its claim to judgment, the lien of any levy that of collateral;
may be made upon tlwellateralby virtue of an execution (12) Section 409.624, which deals with permissible
basedupon the judgment relates back to the earliest of: waivers; and

(a) The date of perfectioof the security interest or (13) Sections 409.625 and 409.626, which deal with
agriculturallien in the collateral; the secured party liability for failure to comply wittthis

(b) The date ofiling a financing statement covering  chapter.
the collateral; or 409.603 Agreement on standards concerning

(c) Any date specified in a statut@der which the  rights and duties. (1) AGREEDSTANDARDS. The parties
agriculturallien was created. may determine by agreement the standards measuring the

(6) EXECUTIONSALE. A sale pursuant to an execution  fyffillment of the rights of a debtor or obligor and the
is a foreclosure of the security interest or agricultural lien dutiesof asecured party under a rule stated in s. 409.602
by judicial procedure within the meaning of this section. if the standards are not manifestly unreasonable.

A secured party may purchase atshée and thereafter (2) AGREEDSTANDARDS INAPPLICABLE TO BREACH OF
holdthe collateral free of any other requirements of this pcace Subsection (1)loes not apply to the duty under
chapter. s.409.609 to refrain from breaching the peace.

(7) CONSIGNOROR BUYER OF CERTAIN RIGHTSTO PAY- 409.604 Procedure if security agreement covers

MENT. Except as otherwise _provided in's. 409.607 (3), this (gq) property or fixtur es. (1) ENFORCEMENT: PERSONAL
subchaptemmposes no duties upon a secured party that ,, real proPERTY. I @ Securityagreement covers both

isa con;ignor or is a buyer'of accounts, chattel paper personahnd real propertya secured party may proceed:

paymennntzangl'bles, 0(; prqrmssor;; r)o;[]es. 4 dut (a) Under this subchapter asthe personal property
409.60 Wawer and variance ot rg ts and duties. without prejudicing any rights with respect to the real

Except as otherwise providedsn409.624, to the extent property:or

thaF they give rights to a debtor or obligqr and impose (b) A,s to both the personal property and the real-prop

du'qeson a secured partihe d(_ebtor or obllgor may not erty in accordance with the rights with respect to the real

waiveor vary the rules stated in the following listed-sec property,in which case the other provisions of this-sub

tions:
. . . chapterdo not apply
(1) Section 409.207 (2) (d) 3., which deals with use (2) ENFORCEMENT: FIXTURES. Subject to sub. (3), if

and operation of the collateral by the secured party; . )
(2) Section 409.210, which deals with requests for an asecurity agreement covers goods that are or become fix
e tures,a secured party may proceed:

accountingand requests concerning a listadfllateral !

andstatement of account; (@) Under this subchapter; or )
(3) Section 409.607 (3), which deals wathilection (b) In accordance with the rights with respect to real

andenforcement of collateral: property,in which case the other provisions of this-sub
(4) Sections 409.608 (1) and 409.615 (3) to the extentchapterdo not apply , ,

thatthey deal with application or payment of noncash . () RE'V_'OVAL OFFIXTURES. Subject to the o‘Fher provi

proceed®f collection, enforcement, or disposition; sions of this subchaptef a secured party holding a secu
(5) Sections 409.608 (1) and 409.615 (4) to the extent /ity interest in fixtures has priority over all ownexsd

that they require accounting for or payment of surplus €ncumbrancersf the real propertythe secured party
proceedf collateral; after default, may remove the collateral from the real

(6) Section 409.609 to thextent that it imposes upon ~ Property.

a secured party that takes possession of collateral without ~ (4) INJURYCAUSEDBY REMOVAL. A secured party that
judicial process the duty to do so withdareach of the ~ removescollateral shall promptly reimburse any eneum

peace; branceror owner of the real propertgpther than the
(7) Sections 409.610 (2), 409%1409.613, and  debtorfor the cost of repair of any physical injury caused
409.614which deal with disposition of collateral; by the removal. The secured party neetireimburse the

(8) Section 409.615 (6), which deals with calculation €ncumbranceor owner forany diminution in value of
of a deficiency or surplus when a disposition is made to the real property caused iiie absence of the goods
the securegarty a person related to the secured party ~ removedor by any necessity of replacing thes person

asecondary obligor; entitled to reimbursement mayefuse permission to

(9) Section 409.616, which deals with explanation of removeuntil the secured party gives adequate assurance
the calculation of a surplus or deficiency; for the performance of the obligation to reimburse.

(10) Sections 409.620, 409.62dnd 409.622, which 409.605 Unknown debtor or secondary obligor A

deal with acceptanceof collateral in satisfaction of securedbarty doesot owe a duty based on its status as
obligation; securedparty:
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(1) To a person that is a debtor or obligamless the
securecparty knows:

(a) That the person is a debtor or obligor;

(b) The identity of the person; and

(c) How to communicate with the person; or

(2) To a secured party or lienholder that has fied
financingstatement against a person, unlesséueired
party knows:

(a) That the person is a debtor; and

(b) The identity of the person.

409.606 Time of default for agricultural lien. For
purpose®f this subchapten defaultoccurs in connec
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(a) Undertakes to collect from or enforce an obliga
tion of an account debtor or other person obligated on
collateral;and

(b) Is entitled to chae back uncollected collateral or
otherwiseto full or limited recourse against the debtor or
asecondary obligor

(4) EXPENSESOF COLLECTION AND ENFORCEMENT. A
securecparty may dedudtom the collections made pur
suantto sub. (3) reasonable expenses of collection and
enforcement,including reasonable attorney feasd
legalexpenses incurred by the secured party

(5) DUTIES TO SECUREDPARTY NOT AFFECTED. This

tion with an agricultural lien at the time the secured party sectiondoes nodetermine whether an account deptor

becomesntitled to enforce the lien in accordandieh
the statute under which it was created.

409.607 Collection and enfocement by secued
party. (1) COLLECTION AND ENFORCEMENTGENERALLY.

bank,or other person obligated on collateral owes a duty
to a secured party

409.608 Application of proceeds of collectioror
enforcement; liability for deficiency and right to sur-

If soagreed, and in any event after default, a securedplus. (1) APPLICATION OF PROCEEDSSURPLUS,AND DEFI-

party:

(a) May notify an account debtor or other personobli
gatedon collateral to make paymemt otherwise render
performanceo or for the benefit of the secured party;

CIENCY IF OBLIGATION SECURED. If a security interest or
agriculturallien secures payment or performancenf
obligation,the following rules apply:

(@) A secured party shall apply or pay over for

(b) May take any proceeds to which the secured partyapplicationthe cashproceeds of collection or enforce

is entitled under s. 409.315;
(c) May enforce thebligations of an account debtor

mentunder s. 409.607 in the following order to:
1. The reasonable expenses of collection and

or other person obligated on collateral and exercise theenforcemenand, to the extent provided for by agreement

rights of the debtor with respet the obligation of the

andnot prohibited by layweasonable attorney fees and

accountdebtor or other person obligated on collateral to legalexpenses incurred by the secured party;

makepayment or otherwise render performance to the

2. Thesatisfaction of obligations secured by the secu

debtor,and withrespect to any property that secures the rity interest or agricultural lien under which the collec

obligationsof the account debtor or other person -obli
gatedon the collateral,

(d) Ifit holds a security interest in a depasitount
perfected bycontrolunder s. 409.104 (1) (a), may apply
the balanceof the deposit account to the obligation
secureddy the deposit account; and

(e) If it holds a security interest s deposit account

perfected by control under s. 409.104 (1) (b) or (c), may

tion or enforcement is made; and

3. The satisfaction of obligations secutsdany sub
ordinatesecurity interesin or other lien on the collateral
subjectto the security interest or agricultural lien under
which the collection or enforcement is made if the
securedparty receives an authenticated demand for pro
ceedsefore distribution of the proceeds is completed.

(b) If requested by a secured pagtholder of a sub

instructthe bank to pay the balance of the deposit accountordinatesecurity interest oother lien shall furnish rea

to or for the benefit of the secured party

(2) NONJUDICIAL ENFORCEMENTOFMORTGAGE. If nec
essaryto enable a secured party to exercise undei($ub.
(c) theright of a debtor to enforce a mortgage nonjudi
cially, the secured party may record in thiicefin which
arecord of the mortgage is recorded:

sonable proof of the interest lien within a reasonable
time. Unless the holderomplies, the secured party need
not comply with the holdés demand under par) 3.

(c) A secured party need not apply or pay over for
applicationnoncash proceeds of collection and enforce
mentunder s. 409.607 unless the failure to deveald

(a) A copy of the security agreement that creates orbe commercially unreasonable. gecured party that

provides for a security interest in the obligatgatured
by the mortgage; and

(b) The secured party'sworn dfdavit in recordable
form stating that:

1. A default has occurred; and

2. The secured party is entitled to enforce the mort
gage nonjudicially

(3) COMMERCIALLY REASONABLE COLLECTION AND
ENFORCEMENT. A secured partghall proceed in a com
merciallyreasonable manner if the secured party:

appliesor pays over for application noncash proceeds
shalldo so in a commercially reasonable manner

(d) A secured partghall account to and pay a debtor
for any surplus, and the obligor is liakdter any defi
ciency.

(2) NO SURPLUSOR DEFICIENCY IN SALES OF CERTAIN
RIGHTSTO PAYMENT. If theunderlying transaction is a sale
of accounts, chattel pap@ayment intangibles, @rom
issorynotes, the debtor is not entitled to any surplus, and
theobligor is not liable for any deficiency
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409.609 Secued party’s right to take possession 409.611 Notification before disposition of collat
after default. (1) POSSESSION:RENDERING EQUIPMENT eral. (1) NoTiFicaTION DATE. In this section, “notifica
UNUSABLE; DISPOSITION ON DEBTOR'S PREMISES. After tion date” means the earlier of the date on which:
default,a secured party: (a) A secured party sends to the delated any secen

(a) May take possession of the collateral; and dary obligor an authenticated notification of disposition;

(b) Without removal, may render equipment utnus or
able and dispose of collateral am debtors premises (b) The debtor and any secondary obligor waive the
unders. 409.610. right to notification.

(2) JuDICIAL AND NONJUDICIAL PROCESS. A secured (2) NOTIFICATION OF DISPOSITIONREQUIRED. Except
partymay proceed under sub. (1): asotherwise provided in sub. (4), a secured party that dis

(a) Pursuant to judicial process; or posef collateral under s. 409.610 shall send to the per

(b) Without judicial process, if it proceeds without  sonsspecified insub. (3) a reasonable, authenticated
breachof the peace. notification of disposition.

(3) AssemsLY OF COLLATERAL. If so agreed, and in (3) PERSONSTO BENOTIFIED. To comply with sub. (2),

any event after default, a secured party may require thethe secured partghall send an authenticated notification
debtorto assemble the collateral and mélavailable to of disposition to:

the secured party at a place to be designated by the (a) The debtor;
securedarty which igeasonably convenient to both par (b) Any seconéary obligor; and

ties. _ " (c) If the collateral is other than consumer goods:
409.610Disposition of collateral after default. (1) 1. Any other person from which tlsecured party has
DisposiTION (?FIT ER DEFAULT' After thfa,UIt' dgsecureollc received,before the notification date, an authenticated
partymay sell, lease, license, or otherwise dispose o aNYnotification of a claim of an interest in the collateral;

or all of the collateral in its present condition or following 2. Any other secured party or lienholder that, 10 days
anycommercially reasonable preparation or Processing. peforethe notificationdate, held a security interest in or

(2) OOMMERC'ALLY.REASONABLED'SPOS'.T'ON' I_Every otherlien on the collateral perfected by the filing of a
aspectof a disposition of collateral, including the financingstatement that:

method,manner tim I n her terms, m o
co?;n?g}ciglIyrgra;or?e,lbﬁ)ee}?&gn?e?éia?lytreeasz’nagjlzt se a. Ident!ﬁed the collateral;

. ; - b. Was indexed under the deb®name as of that
securedcparty may dispose of collateral by public orpri date-and
vateproceedings, by one or more contracts, as aounit ¢. Was filed in the dfce in which to file a financing

in parcels, and at any time and place and on any terms. . .
! p(g) PURCHASE BY gEICUREDPARpTY A secured garty statemenagainst the debtor covering the collaterabfas
may purchase collateral: thatdate; and
(a) At a public disposition; or 3. Any other secured party that, d@ys before the
' notificationdate, held a security interest in the collateral

(b) At a private disposition only if the collateral is of . . .
a kind that is customarily sold on a recognineatketor perfectedby compliance with a statute, regulation, or
treatydescribed in s. 409.3X1).

the subject of widely distributed standard price quota
tions. (4) SUBSECTION (2) INAPPLICABLE:  PERISHABLE

(4) WARRANTIES ON DISPOSITION. A contract for sale, ~ COLLATERAL; RECOGNIZEDMARKET. Subsection (2) does

lease Jicense, or other disposition includes the warranties N0t apply if the collateral is perishable or threatéms
relatingto title, possession, quiet enjoyment, and the like decllnespegdlly in value or is of a type customarily sold
which by operation ofaw accompany a voluntary dis ~ ONa recognized market.

positionof property of the kind subject to the contract. (5) ComPLIANCE WITH SUB. (3) (C) 2. A secured party

(5) DISCLAIMER OFWARRANTIES. A secured party may ~ complieswith the requiremerfor notification prescribed
disclaimor modify warranties under sub. (4): by sub. (3) (c) 2. if: _

(a) In a manner that would befettive to disclaim or (@) Not later than 20 days or earlier than 30 days
modify the warranties in a voluntary dispositionpobp- beforethe notification date, the secured party requests, in

erty of the kind subject to the contraaftdisposition; or @ commercially reasonable mannénformation con
(b) By communicating tthe purchaser a record evi ~ cerningfinancingstatements indexed under the destor

dencingthe contract for disposition and includirg namein the ofice indicated in sub. (3) (c) 2.; and

expresdlisclaimer or modification of the warranties. (b) Before the notification date, the secured party:
(6) RECORDSUFFICIENTTO DISCLAIM WARRANTIES. A 1. Did not receive a response to the request for-infor

record is sufcient to disclaim warranties undsub.(5) mation;or

if it indicates “There is no warranty relating to title, pos 2. Received a response to the request for information

sessionguiet enjoyment, or the like in this disposition” andsent amauthenticated notification of disposition to
or uses words of similar import. eachsecured party oother lienholder named in that
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responsavhose financing statement covered the collat
eral.

409.612 Timeliness of notification befoe dispost
tion of collateral. (1) REASONABLE TIME IS QUESTIONOF

FACT. Except as otherwise provided in sub. (2), whether

anotification is sent within a reasonable time is a gques
tion of fact.

(2) TEN-DAY PERIOD SUFFICIENT IN NONCONSUMER
TRANSACTION. In a transaction other than a consumer
transactiona notification of disposition sent after default

and10 days or more before the earliest time of disposition

setforth in the notification's sent within a reasonable
time before the disposition.

409.613 Contentsand form of naotification before
disposition of collateral: general. Exceptin a consum
er—goodgransaction, the following rules apply:

(1) NOTIFICATION: WHEN SUFFICIENT. The contents of
anotification of disposition are didient if the notifica
tion:

(a) Describes the debtor and the secured party;
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We will sell [or lease or license, applicabld the ....
[describecollateral] [to the highest qualified bidder] in
public as follows:

Day and Date: ....

Time: ....

Place: ....

[For a private dispositioh

We will sell [or lease or licensas applicablgthe ....
[describecollateral] privately sometime after ...day
anddatdg.

You are entitled to an accounting of the unpaid
indebtednessecured by the property that we intend to
sell[or lease or licensas applicablé [for a chage of $

....]. You may request asmccounting by calling us at ....
[telephonenumbel.

409.614 Contentsand form of notification before
disposition of collateral: consumer—goods transac
tion. In a consumer—goods transaction, the following
rulesapply:

(1) NoTIFICATION OF DISPOSITION. A natification of

(b) Describes the collateral that is the subject of the dispositionmust provide the following information:

intended disposition;
(c) States the method of intended disposition;

(d) States that the debtor is entitled to an accountingth e

of the unpaid indebtedness and states thegehdrany
for an accounting; and

(e) States the time and place of a pubigposition
or the time after which any other disposition is to be
made.

(2) NOTIFICATION: QUESTIONOF FACT. Whether the
contentsof a notification thatacks any of the informa
tion specified in sub. (1) are neverthelessiceht is a
guestionof fact.

(3) NOTIFICATION: OTHER INFORMATION OR MINOR
ERRORS. The contentsf a notification providing substan
tially the information specified in sub. (1) arefsiént,
evenif the notification includes:

(a) Information not specified by sub. (1); or

(b) Minor errors that are not seriously misleading.

(4) SUBSTANTIAL COMPLIANCE. A particular phrasing
of the notification is not required.

(5) NoTIFICATION: FORM SUFFICIENT. The following
form of notification and the form appearing in s. 409.614
(3), when completed, each provide fiziént informa
tion:

NOTIFICATION OF DISPOSITION
OF COLLATERAL

To: ....[Name of debtomobligor, or other persorio
whichthe notification is seht

From: ....[Name, addess, and telephone number of
securedparty]

Name of Debtor(s).... [Include only if debtor(s) ar
notan addesseg

[For a public dispositioh

(a) The information specified in s. 409.613 (1);

(b) A description of anfiability for a deficiency of
person to which the notification is sent;

(c) A telephone number from whit¢he amount that
mustbe paid to the secured party to redeem the collateral
unders. 409.623 is available; and

(d) A telephone number or mailing address from
which additional information concerning tlsposition
andthe obligation secured is available.

(2) SuBSTANTIAL COMPLIANCE. A particular phrasing
of the notification is not required.

(3) NOTIFICATION: FORM SUFFICIENT. The following
form of notification, whencompleted, provides disf
cientinformation:

[Name and address of secured party] ....

[Date] ....

NOTICE OF OUR PLAN
TO SELL PROPERTY

....[Name and addrss of any obligor who is also a
debtoli

Subject: ...[Identification of transactioh

We have your ....describe collatergd| becauss/ou
brokepromises in our agreement.

[For a public dispositioh

We will sell .... [describe collaterdlat public sale. A
salecould include a lease or license. The sale will be held
asfollows:

Date: ....

Time: ....

Place: ....

You may attend the sale ahdng bidders if you want.

[For a private dispositioh
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We will sell .... [describe collatergl at private sale
sometimeafter .... flatd. A sale could include a lease or
license.

Themoney that we get from the sale (after paying our

costs)will reduce the amount you owe. If we get less
moneythan you owe, you ..wfll or will not, as applica
blg] still owe us the dference. If we get more money
than you owe, you will get the extra monepless we
mustpay it to someone else.

You can get the property back at aipe before we
sellit by paying us the full amount you owe (not just the
past-dugpayments), includingur expenses. ollearn
the exact amount you must pasall us at .... elephone
numbet.

If you want us to explain to you in writing how we
havefigured the amount thgbu owe us, you may call us
at .... [telephone numbgrfor write us at .... decured
party’s addies§] and request a writteexplanation. [W
will chage you $.... for the explanation if we segwou
anotherwritten explanation of the amount you owe us
within the last 6 months.]
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(c) The satisfaction of obligations secured by any
subordinatesecurity interest in cother subordinate lien
onthe collateral if:

1. The secured party receives from the holder of the
subordinatesecurity interest or other lien an authenti
cateddemand for proceeds before distribution of the pro
ceedss completed; and

2. Ina case in which a consignor has an interest in the
collateral,the subordinate security interest or other lien
is senior to the interest of the consignor; and

(d) A secured party that is a consignor of the collat
eralif the secured party receives frahe consignor an
authenticatedlemand for proceedsefore distribution of
theproceeds is completed.

(2) PROOFOF SUBORDINATEINTEREST. If requested by
asecured parfya holder of a subordinate secuiitterest
or other lien shall furnish reasonable proof of the interest
or lien within areasonable time. Unless the holder does
so,the secured party need not comply with the héder
demandunder sub. (1) (c).

(3) APPLICATION OF NONCASH PROCEEDS. A secured

If you need more information about the sale, call us partyneed not apply or pay oviar application noncash

at .... [telephone numb#r[or write us at .... $ecured
party’s addesg].

We are sending this notice tbe following other
peoplewho have an interest in [describe collaterglor
who owe money under your agreement:

....[Names of all other debtors and obligors, if hny
[End of Form]

(4) NOTIFICATION: OTHERINFORMATION. A notifica-
tion in the form of sub. (3) is didient, even if additional
informationappears at the end of the form.

(5) NoTIFicaTION: ERRORS. A notification in the form
of sub. (3) is stifcient, even if it includes errors in infor
mationnot required by sub. (1ynless the error is mis
leadingwith respect to rights arising under this chapter

(6) NOTIFICATION: NOT IN FORM. If a notification
underthis section is not ithe form of sub. (3), law other
thanthis chapter determindise efect of including infor
mationnot required by sub. (1).

409.615 Application of proceeds of disposition;
liability for deficiency and right to surplus. (1)
APPLICATIONOFPROCEEDS.A secured party shall apply or
payover for applicatiorthe cash proceeds of disposition
unders. 409.610 in the following order to:

(a) Thereasonable expenses of retaking, holding,
preparingfor disposition, processing, and disposing of,
and,to the extent provided for by agreement and not pro
hibited by law reasonable attorney fees and legal expen
sesincurred by the secured party;

(b) The satisfaction of obligations secured thg
securityinterest or agricultural lien under which ttis-
positionis made;

proceedf disposition under s. 409.61@less the fail
ureto do so would be commercially unreasonable. A
secured party that applies or pays over for application
noncasltproceeds shall do so in a commercially reason
able manner

(4) SURPLUSOR DEFICIENCY IF OBLIGATION SECURED.

If the security interest under which a dispositiomésie
securepayment or performance of an obligation, after
makingthe paymentand applications required by sub.
(1) and permitted by sub. (3):

(a) Unless sub. (1) (d) requires the secured party to
apply or payover cash proceeds to a consigribe
securedparty shall account to and payebtor for any
surplus;and

(b) The obligor is liable for any deficiency

(5) NO SURPLUSOR DEFICIENCY IN SALES OF CERTAIN
RIGHTSTO PAYMENT. If theunderlying transaction is a sale
of accounts, chattel pap@ayment intangibles, @rom
issorynotes:

(&) The debtor is not entitled to any surplus; and

(b) The obligor is not liable for any deficiency

(6) CALCULATION OF SURPLUSOR DEFICIENCY IN DIS-
POSITIONTO PERSONRELATED TO SECUREDPARTY. The sw
plus or deficiency following a disposition is calculated
basedon the amount of proceeds that would have been
realizedin a disposition complying with thisubchapter
to a transferee other than the secured partperson
relatedto the secured party or a secondary obligor if:

(@) The transferee in the disposition is the secured
party,a person relateth the secured partgr a secondary
obligor; and
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(b) The amount of proceeds of the disposition is sig
nificantly below the rangef proceeds that a complying
dispositionto a person other than the secured paggr
sonrelated to the securgghrty or a secondary obligor
would have brought.

(7) CASH PROCEEDSRECEIVED BY JUNIOR SECURED
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(3) REQUIREDINFORMATION. To complywith sub. (1)
(a) 2., a writing must provide the following information
in the following order:

(a) The aggregat@mount of obligations secured by
the security interest under which the dispositias
made,and, ifthe amount reflects a rebate of unearned

PARTY. A secured party that receives cash proceeds of ainterestor credit service chge, an indication of that fact,

dispositionin good faith and without knowledge that the
receiptviolates the rights of the holder of a security inter
estor other lien that is not subordinate to the security
interestor agricultural lien under which the disposition is
made:

(a) Takes the cash proceeds free of the security- inter
estor other lien;

(b) Is not obligatedo apply the proceeds of the dis
positionto the satisfaction of obligatiosgcured by the
securityinterest or other lien; and

(c) Is not obligated taccount to or pay the holder of
the security interest or other lien for any surplus.

409.616 Explanation of calculation of surplus or
deficiency. (1) DeriNITIONS. In this section:

(a) “Explanation” means a writing that:

1. States the amount of the surplus or deficiency;

2. Provides an explanation in accordance with sub.
(3) of how the secured party calculated the surplus
deficiency;

3. States, if applicable, that future debits, credits,
chargesincluding additional credit service clgas or
interestrebates, and expenses magetfthe amount of
the surplus or deficiency; and

4. Provides delephone number or mailing address
from which additional information concerning the trans
actionis available.

(b) “Request” means a record:

1. Authenticated by a debtor or consumer obligor;

2. Requesting that the recipient provide an explana
tion; and

3. Sent after disposition of the collateral under s.
409.610.

(2) EXPLANATION OF CALCULATION. In a consumer—
goodstransaction in which the debtor is entitled to a sur
plusor a consumer obligor is liable for a deficiency under
5.409.615, the secured party shall:

calculatedas of a specified date:

1. If the secured party takes or receives posses$ion
the collateral after default, not more than 35 days before
thesecured party takes or receives possession; or

2. If the secured party takes or receives possess§ion
the collateralbefore default or does not take possession
of the collateral, not more than 35 days before the dis
position;

(b) The amount of proceeds of the disposition;

(c) The aggregate amount of the obligations after
deductingthe amount of proceeds;

(d) The amount, ithe aggregate or by type, and types
of expenses, including expenses of retaking, holding,
preparingfor disposition, processing, and disposing of
the collateral,and attorney fees secured by the collateral
which are known to the securggrty and relate to the
currentdisposition;

(e) Theamount, in the aggregate or by type, and types
of credits, including rebates of interest or credit service
chargesto which the obligor is known to be entitladd
which are not reflected in the amount in p@); and

(f) The amount of the surplus or deficiency

(4) SuBSTANTIAL COMPLIANCE. A particular phrasing
of the explanatiois not required. An explanation cem
plying substantially with the requirements of sub.i§l)
sufficient, even if it includes minor errors that are not
seriouslymisleading.

(5) CHARGESFORRESPONSES.A debtor orconsumer
obligor is entitled without cha@e to one response to a
requesunder this section during any 6—month period in
whichthe secured party did not send to the debtor or con
sumerobligor an explanation pursuant to sub. (2) (a).
The secured party may require payment of a ghant
exceedingb25 for each additional response.

409.617 Rights of transferee of collateral. (1)
EFFECTSOF DISPOSITION. A secured partg’ disposition of

(a) Send an explanation to the debtor or consumer collateralafter default:

obligor, as applicable, after the disposition and:

(a) Transfers to &ransferee for value all of the debt

1. Before or when the secured party accounts to theor’s rights in the collateral,

debtor and pays any surplus or first makes written
demandon the consumer obligor aftére disposition for
paymentof the deficiency; and

2. Within 14 days after receipt of a request; or

(b) In the case of a consumer obligor who is liable for
a deficiency within 14 days after receipt ofraquest,
sendto the consumer obligor eecord waiving the
securedparty’s right to a deficiency

(b) Dischages the security interest under which the
disposition is made; and

(c) Dischages any subordinate security interest or
othersubordinate lien other thdiens held by this state
or a local governmental unit, as defined in s. 1949.

(2) RIGHTS OF GOOD-FAITHTRANSFEREE. A transferee
thatacts in good faith takes free of the rights and interests
describedn sub. (1),even if the secured party fails to
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complywith this chapter or the requirements of any-judi
cial proceeding.

(3) RGHTSOFOTHERTRANSFEREE. If a transferee does
not takefree of the rights and interests described in sub.
(1), the transferee takes the collateral subject to:

(a) The debtds rights in the collateral;

(b) The security interest agricultural lien under
which the disposition is made; and

(c) Any other security interest or other lien.

409.618 Rights and duties of certainsecondary
obligors. (1) RIGHTS AND DUTIES OF SECONDARY OBLI-
GOR. A secondary obligor acquires the rights and
becomewobligated to perform the duties of the secured
party after the secondary obligor:

(a) Receives an assignment of a secured obligation

from the secured party;
(b) Receives a transfef collateral from the secured
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wiseis not of itself a disposition of collateral undbis
chapterand does not of itself relieve the secured party of
its duties under this chapter

409.620 Acceptance of collateral in full or partial
satisfaction of obligation; compulsory dispositionof
collateral. (1) CONDITIONS TO ACCEPTANCEIN SATISFAC
TION. Except a®therwise provided in sub. (7), a secured
party may accept collateral in full or partial satisfaction
of the obligation it secures only if:

(a) The debtor consents to the acceptance under sub.
(€)B

(b) The secured party does not receive, within the
time set forth in sub. (4), actification of objection to the
proposalauthenticated by:

1. A personto which the secured party was required
to send a proposal under s. 409.621; or

2. Any other person, other than the deltotding an

party and agrees to accept the rights and assume thénterestin the collateral subordinate to the security inter

dutiesof the secured party; or

(c) Issubrogated to the rights of a secured party with
respecto collateral.

(2) EFFECTOF ASSIGNMENT, TRANSFER,OR SUBROGA-
TION. An assignment, transfesr subrogation described
in sub. (1):

(a) Is not a disposition of collateral under s. 409.610;
and

estthat is the subject of the proposal;

(c) If the collateral is consumer goods, the collateral
is not inthe possession of the debtor when the debtor con
sentsto the acceptance; and

(d) Subsection (5) doewmt require the secured party
to dispose of the collateral or the debtor waives the
requiremenpursuant to s. 409.624.

(2) PURPORTED ACCEPTANCE INEFFECTIVE. A pur-

(b) Relieves the secured party of further duties under portedor apparent acceptancecollateral under this sec

this chapter

409.619 Transfer of record or legal title. (1)
TRANSFER STATEMENT. In this section, “transfestate
ment” means a recorduthenticated by a secured party
stating:

(a) That the debtor has defaulted in connection with
anobligation secured by specified collateral;

(b) That the secured party has exercise@dtstde
fault remedies with respect to the collateral;

(c) That, by reason of the exercise, a transfaeee
acquiredthe rights of the debtor in the collateral; and

tion is inefective unless:

(a) The secured party consents to the acceptance
anauthenticated recomt sends a proposal to the debtor;
and

(b) The conditions of sub. (1) are met.

(3) DeBTOR'SCONSENT. For purposes of this section:

(a) A debtor consent® an acceptance of collateral
in partial satisfactiorf the obligation it secures only if
the debtor agrees to the terms of the acceptance in a
recordauthenticated after default; and

(b) A debtor consents to an acceptance of collateral

(d) The name and mailing address of the securedin full satisfaction of the obligation it secures onlyhié

party,debtor and transferee.

(2) EFFECTOF TRANSFERSTATEMENT. A transfer state
mententitles the transferee to the transfer of record of all
rights of the debtor in the collateral specified in the state
mentin any oficial filing, recording, registration, or cer
tificate—of-titlesystem covering the collateral. If a trans

fer statement is presented with the applicable fee and

requesform to the dicial or office responsible for main
tainingthe system, the fi€ial or office shall:

(a) Accept the transfer statement;

(b) Promptly amend its records to reflect the transfer;
and

(c) If applicable, issue a new appropriate certificate
of title in the name of the transferee.

(3) TRANSFER NOT A DISPOSITION; NO RELIEF OF
SECUREDPARTY'S DUTIES. A transfer of the record or legal

debtoragrees to the terms of the acceptanceretard
authenticatedfter default or the secured party:

1. Sends to the debtor after default a proposal that is
unconditionalor subject only to a condition thetllat
eral not in thepossession of the secured party be pre
servedor maintained,;

2. In the proposal, proposes to accept collateral in full
satisfactiorof the obligation it secures; and

3. Does not receive a notification of objection
authenticatedby the debtor within 20 days after the pro
posalis sent.

(4) EFFECTIVENESSOF NOTIFICATION. To be efective
undersub. (1) (b), a notification abbjection must be
receivedby the secured party:

(a) In the case of a person to which the proposal was
sentpursuant to s. 409.621, within 20 days after notifica

title to collateral to a secured party under sub. (2) or-other tion was sent to that person; and
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(b) In other cases:

1. Within 20 days after the last notification was sent
pursuanto s. 409.621; or

2. If a notification was not sent, before the debtor
consentdo the acceptance under sub. (3).

(5) MANDATORY DISPOSITIONOF CONSUMERGOODS. A

secured party that has taken possession of collateral shall

disposeof the collateral pursuant to s. 409.610 within the
time specified in sub. (6) if:
(a) Sixty percent of theash price has been paid in the

caseof a purchase—-money security interest in consumer

goods; or
(b) Sixty percent of the principamount of the
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collateralin full or partial satisfaction of the obligation it
secures:

(a) Dischages the obligation to the extent consented
to by the debtor;

(b) Transfers to the secured party all of a débtor
rightsin the collateral;
(c) Dischages the security interest or agricultural
lien that is the subject of the debBwconsent and any sub
ordinatesecurity interest or other subordinate lien; and

(d) Terminates any other subordinate interest.

(2) DISCHARGE OF SUBORDINATE INTEREST NOTWITH-
STANDING NONCOMPLIANCE. A subordinate interest is dis
chargedor terminated under sub. (1), even if the secured

obligationsecured has been paid in the case of a nenpur party fails to comply with this chapter

chase—monegecurity interest in consumer goods.

(6) COMPLIANCE WITH MANDATORY DISPOSITION
REQUIREMENT. To comply with sub. (5), the secured party
shalldispose of the collateral:

(&) Within 90 days after taking possession; or

(b) Within any longer periotb which the debtor and
all secondary obligors have agreed in an agreetoent
thateffect entered into and authenticated after default.

(7) NO PARTIAL SATISFACTIONIN CONSUMERTRANSAC-

409.623 Right to redeem collateral. (1) PERSONS
THAT MAY REDEEM. A debtor any secondary obligoor
any other secured party or lienholder may redeem eollat
eral.

(2) REQUIREMENTS FOR REDEMPTION. TO redeem
collateral,a person shall tender:

(@) Fulfilment of all obligations secured by the
collateral;and

(b) The reasonable expenses and attorfems

TION. In a consumer transaction, a secured party may nmdescribedn s. 409.615 (1) (a)

acceptcollateral in partial satisfaction of the obligation
it secures.

409.621 Notification of poposal to acceptollat-
eral. (1) PERSONSTO WHICH PROPOSALTO BE SENT. A
secured party that desiresaccept collateral in full or

partial satisfaction of the obligation it secures shall send

its proposal to:

(&) Any person from which the secured party has
receivedbefore the debtor consented to the acceptance,

anauthenticated notificatioaf a claim of an interest in
thecollateral,

(b) Any other secured party or lienholder that, 10
daysbefore the debtaronsented to the acceptance, held
a security interest ir other lien on the collateral per
fectedby the filing of a financing statement that:

1. Identified the collateral;

2. Was indexed under the deb®name as of that
date;and

3. Was filed in the dfce or ofices in which to file a
financing statement against thdebtor covering the
collateralas of that date; and

(3) WHEN REDEMPTIONMAY OCCUR. A redemption
may occur at any time before a secured party:

(a) Has collected collateral under s. 409.607;

(b) Has disposed of collateral or entered intmia
tract for its disposition under s. 409.610; or

(c) Has accepted collateral in full or partial satisfac
tion of the obligation it secures under s. 409.622.

409.624 Waiver. (1) WAIVER OF DISPOSITIONNOTIFI-
CATION. A debtor orsecondary obligor may waive the
right to notification of disposition of collateral under s.
409.611only by an agreemeiu that efect entered into
andauthenticated after default.

(2) WAIVER OF MANDATORY DISPOSITION. A debtor
may waive the right to requirdisposition of collateral
unders. 409.620 (5) only by an agreement to thistof
entered into and authenticated after default.

(3) WaIVER OF REDEMPTIONRIGHT. Except in a con
sumer—goods transaction, a debtor or secondary obligor
maywaive the right to redeem collateral under s. 409.623
only by an agreement to thatfedt entered into and

(c) Any other secured party that, 10 days before the authenticatedfter default.

debtorconsented to the acceptance, held a sedntity
estin the collateral perfected by compliance with a-stat
ute,regulation, or treaty described in s. 409.81).

(2) PROPOSALTO BE SENT TO SECONDARY OBLIGOR IN
PARTIAL SATISFACTION. A secured party that desires to
acceptcollateral in partial satisfaction of the obligation

it secures shall send its proposal to any secondary obligor

in addition to the persons described in sub. (1).
409.622 Effect of acceptance ofcollateral. (1)
EFFECTOF ACCEPTANCE. A secured partg’' acceptance of

409.625 Remedies for secwed party’s failure to
comply with chapter. (1) JUDICIAL ORDERSCONCERNING
NONCOMPLIANCE. If it is established that a secured party
is not proceeding in accordance with this chapteourt
may order or restrain collection, enforcement, or disposi
tion of collateral on appropriate terms and conditions.
(2) DAMAGES FORNONCOMPLIANCE. Subject to subs.
(3) and (4), a person is liable fdamage$n the amount
of any loss caused by a failure to comply with this ehap
ter. Loss caused by a failure to comphay include loss
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resulting from the debtots inability to obtain, or 1. The proceeds of the collection, enforcement, dis
increasedosts of, alternative financing. position, or acceptance; or

(3) PERSONSENTITLED TO RECOVERDAMAGES; STATU- 2. The amount of proceeds that wohbi/e been real
TORY DAMAGES IN CONSUMER-GOODS TRANSACTION. ized had the noncomplying secured party proceeded in
Exceptas otherwise provided in s. 409.628: accordancevith the provisions of this subchapter relat

(a) A person that, at the timef the failure, was a  ing to collection, enforcement, disposition, accep
debtor,was an obligqror held a security interest in or tance.
otherlien on the collateral may recover damages under  (d) For purposes of pgc) 2., the amount giroceeds
sub.(2) for its loss; and thatwould have been realized is equal to the sum of the

(b) If the collateral is consumer goods, a person that securedbligation, expenses, and attorney fees unless the
wasa debtor or a secondary obligor at the time a securedsecured party proves that the amount is less than that sum.
partyfailed to comply with this subchapter may recover (e) If a deficiency or surplus is calculated under s.
for that failure in any event an amount not less than the409.615(6), the debtor or obligor has the burden of estab
creditservice chayeplus 10% of the principal amount of  lishing that theamount of proceeds of the disposition is
the obligationor the time—price diérential plus 10% of  significantlybelow the rangef prices that a complying
the cash price. dispositionto a person other than the secured papgr

(4) RECOVERY WHEN DEFICIENCY ELIMINATED OR sonrelated to the securghrty or a secondary obligor
REDUCED. A debtor whose deficiency is eliminated under would have brought.
s.409.626 may recover damages for the loss of any sur ~ (2) NONCONSUMER TRANSACTIONS; NO INFERENCE.
plus. However a debtor or secondary obligor whose Thelimitation of therules in sub. (1) to transactions other
deficiencyis eliminated or reduced under s. 409.626 may than consumer transactions iistended to leave to the
not otherwise recover under suyB) for noncompliance  courtthe determination of the proper rules in consumer
with the provisions ofthis subchapter relating to collec  transactions.The court may not infer from that limitation

tion, enforcement, disposition, or acceptance. the nature of the proper rule in consuitnansactionsind
(7) LIMITATION OF SECURITY INTEREST: NONCOM- may continue to apply established approaches.
PLIANCE WITH S.409.210. If & secured party fails to comply 409.627 Determination of whether conduct was

with a request regarding a list of collateral or a statementcommercially reasonable. (1) GREATER AMOUNT

of account under s. 409.210, the secured party may claimoBTAINABLE UNDER OTHER CIRCUMSTANCES;NO PRECLU-

a security interest only as shown in the list or statement SION OF COMMERCIAL REASONABLENESS. The fact that a
includedin the request as against a person that is reasongreateramount could have been obtained by a collection,

ably misled by the failure. enforcementdisposition, or acceptance at afeliént
409.626 Action in which deficiency or surplus is in time or in a diferent method from thatelected by the
issue. (1) APPLICABLE RULESIF AMOUNT OF DEFICIENCY securedparty is not of itself stitient to preclude the

OR SURPLUSIN ISSUE. In an action arising from a transac  securedparty from establishing that the collection,
tion, other than a consumer transaction, in which the enforcementdisposition, or acceptance was made in a
amountof a deficiency or surplus is in issue, the folow commerciallyreasonable manner
ing rules apply: (2) DISPOSITIONSTHAT ARE COMMERCIALLY REASON-

(a) A secured party need not prove compliance with aBLE. A disposition of collateral is made in a commer
the provisions of this subchapter relating to collection, cially reasonable manner if the disposition is made:
enforcementdisposition, or acceptance unless the debtor  (a) In the usual manner on any recognized market;

or a secondary obligor places the secured padym (b) At the price current in amgcognized market at
pliancein issue. the time of the disposition; or
(b) If the secured party’compliance is placed in (c) Otherwise in conformity with reasonable com

issue,the secured partigas the burden of establishing mercialpractices among dealers in tiype of property

that the collection, enforcement, disposition, or aecep thatwas the subject of the disposition.

tancewas conducted in accordance with this subchapter  (3) APPROVALBY COURTOR ON BEHALF OF CREDITORS.
(c) Except as otherwise provided in s. 409.628, if a A collection, enforcement, disposition, or acceptaace

secured party fails to prove that the collectiemforce commerciallyreasonable if it has been approved:
ment,disposition, or acceptance was conductestor (&) In ajudicial proceeding;

dancewith the provisions of this subchapter relating to (b) By a bona fide creditors’ committee;
collection,enforcement, disposition, or acceptartbe, (c) By arepresentative of creditors; or

liability of a debtor or a secondary obligor for a defi (d) By an assignee for the benefit of creditors.
ciencyis limited to an amount by which tlsem of the (4) APPROVAL UNDER SUB. (3) NOT NECESSARY;

securedbligation, expenses, and attorney fees exceedsaBSENCE OF APPROVAL HAS NO EFFECT. Approval under
thegreater of: sub.(3) need not be obtained, and lack of approval does
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not mean that the collection, enforcement, disposition,
acceptancés not commercially reasonable.

409.628 Nonliability and limitation on liability of
securedparty; liability of secondary obligor. (1) Limi-
TATION OF LIABILITY OF SECURED PARTY FOR NONCOM-
PLIANCE WITH CHAPTER. Unless a secured party knows
thata person is a debtor or oblig&nows the identity of
theperson, and knows how to communicate withpiie
son:
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actionor lien was entered into or created before tfecef
tive date of this subsection .... [revisor inserts date].

(2) CONTINUING VALIDITY. Except atherwisepro-
videdin sub. (3) and ss. 409.703 to 409.709:

(a) Transactions and liens that were not governed by
ch. 409, 1999 stats., were validly entered into or created
beforethe efective date of this paragraph [revisor
insertsdate], and would be subject to 200is¥énsin Act
.... (this act) if they had been entered into or created on or

(a) The secured party is not liable to the person, or to after the efective date of this paragraph .... [revisor
a secured party or lienholder that has filed a financing insertsdate], and the rights, duties, and interests flowing

statemenagainst the person, for failure to complith
this chapter; and

(b) The secured partyfailure to comply with this
chapterdoes not déct the liability of theperson for a
deficiency.

(2) LIMITATION OF LIABILITY BASED ON STATUS AS
SECUREDPARTY. A secured party is ndiable because of
its status as secured party:

(a) To a person that is a debtor or obligamless the
securecparty knows:

1. That the person is a debtor or obligor;

2. The identity of the person; and

3. How to communicate with the person; or

(b) To a secured party or lienholder that has faed
financingstatement against a person, unlesséuwoeired
party knows:

1. That the person is a debtor; and

2. The identity of the person.

(3) LIMITATION OF LIABILITY IF REASONABLE BELIEF
THAT TRANSACTION NOT A CONSUMER-GOODSTRANSAC-
TION OR CONSUMERTRANSACTION. A securedarty is not
liable to any person, and a persefiability for a defi
ciencyis not afected, because of any act or omission aris
ing out of the secured partyreasonable belief that a
transactionis not a consumer—goods transaction or a con

from thosetransactions and liens remain valid on and
after the efective date of this paragraph .... [revisor
insertsdate]; and

(b) The transactionand liens may be terminated,
completed, consummated, and enforced as required or
permittedby 2001 WsconsinAct .... (this act) or by the
law that otherwise would apply if this paragraph hatl
takeneffect.

(3) PREEFFECTIVE-DATEPROCEEDINGS. 2001 Wscon-
sinAct .... (this act) does notfa€t an action, case, pro-
ceedingcommenced before thefedtive date of thisub
section ...[revisor inserts date].

409.703 Security interest perfected befoe effee
tive date. (1) CONTINUING PRIORITY OVERLIEN CREDITOR:
PERFECTIONREQUIREMENTSSATISFIED. A security interest
that is enforceable immediately before theetfve date
of this subsection ..[revisor inserts date], and would
havepriority over the rights of a persdhat becomes a
lien creditor at that time is a perfected security interest
under2001 Wsconsin Act .... (this act) ifn the diective
dateof this subsection .... [revisor inserts date], the appli
cable requirements for enforceability and perfection
under2001 Wsconsin Act .... (this act) are satisfieith-
out further action.

(2) CONTINUING PRIORITY OVER LIEN CREDITOR: PER

sumertransaction or that goods are not consumer goods,FECTION REQUIREMENTSNOT SATISFIED. Except as other

if the secured party’belief is based on its reasonable
relianceon:

wise provided in s. 409.705, if, immediately before the
effectivedate of this subsection .... [revisor inserts date],

(a) A debtots representation concerning the purpose a security interest is enforceable and would have priority
for which collateral was to be used, acquired, or held; or overthe rights of a person that becomes a lien creditor at

(b) An obligor's representation concerning the-pur
posefor which a secured obligation was incurred.
(4) LIMITATION OF LIABILITY FOR STATUTORY DAM-

that time, but the applicable requirements for enferce
ability or perfection under 2001 ig¢onsin Act .... (this
act)are not satisfied as of thdegftive date of this subsec

AGES. A secured party is not liable to any person under tion ....[revisor inserts date], the security interest:

$.409.625 (3) (b) for its failure to comply with409.616.
(5) LIMITATION OFMULTIPLE LIABILITY FORSTATUTORY

(a) Is a perfected security interest until one year after
the effective dateof this paragraph .... [revisor inserts

DAMAGES. A secured party is not liable under s. 409.625 date];

(3) (b) more than once witrespect to any one secured
obligation.
SUBCHAPTERVII
TRANSITION

409.702 Savings clause. (1)PREEFFECTIVE-DATE
TRANSACTIONSORLIENS. Except as otherwise provided in
this subchapter001 Wsconsin Act .... (this act) applies
to a transaction or lien within its scope, evithe trans

(b) Remains enforceable on and after one year after
the effective dateof this paragraph .... [revisor inserts
date],only if the securityinterest becomes enforceable
unders. 409.20defore one year after thefeftive date
of this paragraph .... [revisor inserts date]; and

(c) Remains perfected on and after one year after the
effectivedate of this paragraph [revisor inserts date],
only if the applicable requirementsr perfection under
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2001Wisconsin Act... (this act) are satisfied before one
yearafter the dective date of this paragraph .... [revisor
insertsdatel].

409.704 Security interest unperfected befoe
effective date. A security interest that is enforceable
immediatelybefore the déctive date of thisection ....
[revisorinserts date], but which would be subordinate to
therights of a person that becomes a beeditor at that
time:

_62_

2001 Senate Bill 9

409.103,1999 stats. Howevgeexcept as otherwise pro
videdin subs. (4) and (5nd s. 409.706, the financing
statementeases to befettive at the earlier of:

(@) The time the financing statement would have
ceasedo be efective under the law of the jurisdiction in
whichit is filed; or

(b) June 30, 2006.

(4) ConTINUATION STATEMENT. The filing of a contin
uationstatement on or after thefegftive date of this sub

(1) Remains an enforceable security interest for one section ... [revisor inserts date], does not continue the

yearafter the dbctive date of this subsection .... [revisor
insertsdate];

effectivenes®f the financing statement filed before the
effectivedate of this subsection .... [revisor inserts date].

(2) Remains enforceable on and after one year afteryowever,upon the timely filing of a continuation state

the effective date of this subsection .... [revisor inserts

menton orafter the dective date of this subsection ....

date],if the security interest becomes enforceable under [yevisorinserts date], and in accordance with the law of

S. 409.203 on the &ctive date of thisubsection ....
[revisorinserts date], or within one year thereafter; and

(3) Becomes perfected:

1. Without further action, on thefettive date of this
subdivision ....[revisor inserts date], if the applicable
requirementdor perfection under 2001 Mtonsin Act
.... (this act) are satisfied before or at that time; or

2. When the applicable requirements for perfection

are satisfied if the requirements are satisfied after that

time.

409.705 Effectiveness of actioriaken before effee
tive date. (1) PREEFFECTIVE-DATEACTION; ONE-YEAR
PERFECTIONPERIODUNLESSREPERFECTED. If action, other
thanthe filing of a financing statement, is taken before
the effective date of this subsection .... [revisor inserts
date],and the action would have resulted in priority of a

securityinterest over the rights of a person that becomes

alien creditor had the security interest becanéorce
ablebeforethe efective date of this subsection .... [revi
sorinserts date], the action idedtive to perfect aecu

rity interest that attaches under 200is&tnsin Act ....
(this act) before the fefctive date of this subsection ....
[revisor inserts date]. An attached security interest
becomesunperfected one yeafter the dective date of

the jurisdiction governing perfection as provided in
subch.lll, the efectiveness of a financing statement filed
in the same dite in that jurisdiction before thefettive
dateof thissubsection .... [revisor inserts date], continues
for the period provided by the law of that jurisdiction.

(5) APPLICATIONOFSUB.(3) (B) TO TRANSMITTING UTIL-

ITY FINANCING STATEMENT. Subsection (3fb) applies to

a financing statement that, before theegftive date of
this subsection ..[revisor inserts date], is filed against a
transmittingutility and satisfies the applicable require
mentsfor perfection under the law of the jurisdiction
governingperfection as provided is. 409.103, 1999
stats. only to the extent that subch. Ill provides that the
law of a jurisdiction other than the jurisdiction in which
the financing statement ifiled governs perfection of a
securityinterest in collateral coverdaly the financing
statement.

(6) AppLicaTIONOFSUBCH.V. A financing statement
thatincludes a financing statement filed before ttiecef
tive date of this subsection .... [revisnserts date], and
a continuation statement filed on or after théeetive
dateof this subsection .... [revisor inserts dategfiec-
tive only to the extent that it satisfies the requirements of

this subsection ... [revisor inserts date], unless the secu SUPch.V for an initial financing statement.

rity interest becomes a perfected security interest under

409.706 When initial financing statement suffices

2001Wisconsin Act .... (this act) before one year after the 0 continue effectiveness of financing statement. (1)

effectivedate of this subsection .... [revisor inserts date].

(2) PREerFECTIVE-DATEFILING. The filing of a finane
ing statement before thefe€tive date of this subsec
tion .... [revisor inserts date], is #&ctive to perfect a
securityinterest tahe extent that the filing would satisfy
the applicable requirements for perfection un@éol
WisconsinAct .... (this act).

(3) PREEFFECTIVE-DATEFILING IN JURISDICTION FOR-
MERLY GOVERNING PERFECTION. 2001 Wsconsin Act ....
(this act) does natender indective an dective finane
ing statement thahefore the déctive date of this sub
section ...[revisor inserts date], is filed and satisfies the
applicablerequirements foperfection under the law of
the jurisdiction governing perfection ggovided in s.

INITIAL FINANCING STATEMENT IN LIEU OF CONTINUATION
sTATEMENT. The filing of an initial financing statement in
theoffice specified in s. 409.501 continues &ffective-
nessof a financing statement filed before théeefive
dateof this subsection .... [revisor inserts date], if:

(a) The filing of an initial financing statementtinat
office would be dfective to perfect a security interest
under2001 Wsconsin Act .... (this act);

(b) The predective—date financing statement was
filed in anoffice in another state or anotheficd in this
state;and

(c) The initialfinancing statement satisfies sub. (3).

(2) PERIOD OF CONTINUED EFFECTIVENESS. The filing
of an initial financing statement under sub.¢@htinues
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theeffectiveness of the prdettive—date financing state
ment:

(&) If the initial financing statement is filéforethe
effectivedate of this paragraph [revisor inserts date],
for the period provided is. 409.403, 1999 stats., with
respecto a financing statement; and

(b) If the initial financing statement is filed on or after
the effective dateof this paragraph .... [revisor inserts
date],for the period provided in 409.515 with respect
to an initial financing statement.

(3) REQUIREMENTSFORINITIAL FINANCING STATEMENT
UNDER SUB. (1). To be efective for purposes of sub. (1),
aninitial financing statement must:

(a) Satisfy the requirements of subch. V for an initial
financingstatement;

(b) Identify the predéctive—date financing state
mentby indicating the dice in which the financing state
mentwas filed and providing the datesfiiihng and file
numbers,if any, of the financing statement and thie
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may be continued only under s. 409.705 (4) and (6) or
409.706.

(5) METHOD OF AMENDING: ADDITIONAL TERMINATION
RULE. Whether or nathe law of this state governs perfec
tion of a security interest, thefe€tivenes®f a prediec-
tive—datefinancing statement filed in thigate may be
terminatedon or after the &ctive date of this subsec
tion .... [revisor inserts date], by filing a termination
statemenin the ofice in which the preééctive—date
financing statement is filed, unless an initial financing
statementhat satisfies s. 409.706 (3) has been filed in the
office specified by the law of the jurisdiction governing
perfectionas provided in subch. Ill as thdioé in which
to file a financing statement.

409.708 Persons entitled tdfile initial financing
statementor continuation statement. A person may
file an initial financing statement or a continuation state
mentunder this subchapter if:

(1) Thesecured party of record authorizes the filing;

mostrecent continuation statement filed with respect to 54

thefinancing statement; and

(c) Indicate that the prefekctive—datefinancing
statementemains dective.

409.707 Amendment of preeffective—datdinanc-
ing statement. (1) PREEFFECTIVE-DATE FINANCING
STATEMENT. In thissection, “predéctive—date financing
statement’means a financing stateméditéd before the

effectivedate of this subsection .... [revisor inserts date].

(2) AppLicaBLELAW. On or after the &ctive date of

this subsection .... [revisor inserts date], a person may

addor delete collateral covered,mpntinue or terminate
the effectiveness of, or otherwise amend it@rmation
providedin, a predective—date financing statement only
in accordance with the law of the jurisdiction governing
perfectionas provided in subch. Ill. Howevyéhe efec-
tivenessof a prediective—date financing statemeaiso
may be terminated in accordance with the law of the-juris
diction in which the financing statement is filed.

(3) METHOD OF AMENDING: GENERALRULE. Exceptas
otherwiseprovided in sub. (4), if the law of this state gov
ernsperfection of a security interest, the information in
a preefective—date financing statement maydmended
on or after the déctive date ofhis subsection .... [revisor
insertsdate], only if:

(a) The predective—date financing statement and an
amendmenére filed in the dice specifiedn s. 409.501,

(b) An amendment is filed in thefafe specified in
s.409.501 concurrently with, or after tfing in that
office of, an initial financing statement that satisfies s
409.706(3); or

(c) An initial financing statement that provides the
informationas amended and satisfies s. 409.70643)
filed in the ofice specified in s. 409.501.

(4) METHOD OF AMENDING: CONTINUATION. If the law
of this state governs perfectiofia security interest, the
effectivenes®f a prediective—date financing statement

(2) The filing is necessary under this subchapter:

(a) To continue the &ctiveness of a financirgiate
mentfiled before the déctive date of this paragraph ....
[revisor inserts date]; or

(b) To perfect or continue the perfection of a security
interest.

409.709 Priority. (1) LAW GOVERNING PRIORITY.
2001Wisconsin Act ...(this act) determines the priority
of conflicting claims to collateral. Howeveftherela
tive priorities of the claims were established before the
effectivedate of this subsection .... [revisor inserts date],
ch.409, 1999 stats., determines priarity

(2) PRIORITY IF SECURITY INTEREST BECOMES
ENFORCEABLEUNDERSS.409.203. For purposesf s. 409.322
(1), the priority of a security interest that becomes
enforceableunder s. 409.203 datdéom the efective
dateof this subsection .... [revisor inserts date], if the
securityinterest is perfected under 2001sdbnsin Act
.... (this act) by the filing of a financing statemémefore
the effective date of this subsection .... [revisor inserts
date],which would not have beenfeftive to perfect the
securityinterest under ch. 409, 1999 stats. Ehibsee
tion does not apply to conflictingecurity interests each
of which is perfected by the filing of such a financing
statement.

409.710 Special transitional provision for main-
taining and seaching local filing office records. (1)
DeriNiTIONS. In this section:

(@) “Former—ch.—409 records”:

1. Means:

a. Financing statements and other records that have
beenfiled in a local filing ofice before July 1, 2001, and
that are, or upon processing and indexing wak,
reflectedin the index maintained, as of June 30, 2091,
thelocal filing office for financing statements aother
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recordsfiled in the local filingoffice before July 1, 2001;
and

b. The index as of June 30, 2001.

2. Does not include records presented tocal filing
office for filing after June 30, 2001, whether or not the
recordsrelate to financing statements filed in the Idital
ing office before July 1, 2001.

(b) “Local filing office” means a filing dfce, other
thanthe department of financial institutions, that is desig
natedas the proper place to file a financisgtement
unders. 409.401 (1)1999 stats., with respect to a record
thatcovers a type of collateral as to whtble filing ofice
is designated in that subsection as the proper pldie.to

(2) PROHIBITION OF FILING AFTER JUNE 30,2001. A
localfiling office shall not accept for filing a record pre
sentedafter June 30, 2001, whether or not teeord
relatesto a financing statement filed in the local filing
office before July 1, 2001.

(3) MAINTENANCE OF RECORDS. Until July 1, 2008,
eachlocal filing office mustmaintain all former-ch.-409
recordsin accordance with ch. 409, 1999 stats. A for
mer—ch.-40%ecord that isnot reflected on the index
maintainedat June 30, 2001, by the local filiredfice

must be processed and indexed, and reflected on the
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(b) The record is or relates #ofinancing statement
filed as dfixture filing and the collateral is goods that are
or are to become fixtures.

SecTion 79. 411.103 (3) (a) of the statutds
amendedo read:

411.1033) (a) “Account” — s-409.10809.102 (1)
(ag)

SecTion 80. 411.103 (3) (d) ofthe statutes is
amendedo read:

411.1033) (d) “Chattel paper” — s-409.105(1) (b)
409.102(1) (cm)

SecTioN 81. 411.103 (3) (e) of the statutes
amendedo read:

411.1033) (e) “Consumer goods” — s.-409.109 (1)
409.102(1) (fm).

SecTioNn 82. 411.103 (3) (f) of the statutes is
amendedo read:

411.103(3) (f) “Document” — s.-409.105(1)(f)

409.102(1) (h
SecTioNn 83. 411.103 (3) (h) ofthe statutes is

amendedo read:

411.103(3) (h) “Generalintangiblemtangiblé —

S.409.106409.102 (1) (kg)
SecTion 84. 411.103 (3) (j) of the statutes is

indexas of June 30, 2001, as soon as practicable but iramendedo read:

anyevent no later than July 30, 2001.

4) INFORMATION REQUESTS. Until at least
June 30, 2008gach locafiling office must respond to
requestdor information with respect ttormer—ch.-409

recordsrelating to a debtor and issue certificates, in

accordancavith ch. 409, 1999 stats. The fees gedrfor
respondingto requests for information relating to a
debtor and issuingcertificates with respect to for
mer—ch.-40%ecords must be the fees ifieet under ch.
409,1999 stats., on June 30, 2001, unlessfardifit fee

is later set by the local filingffice. Howeverthe difer-
entfee must not exceed the amount set by filinfjeef
rule for responding to a requdstr information relating

411.103(3) (j) “Instrument” — s.-409-105-(1)(i)

409.102(1) (Lm).
Section 85. 411.103 (3) (L) of the statutes is

amendedo read:

411.103(3) (L) “Mortgage” — s.-409.105-(1f)
409.102(1) (nm)

SecTioN 86. 411.103 (3) (m) of the statutes is
amendedo read:

411.103(3) (m) “Pursuant to commitment” — s.
409.105(1)(k) 409.102 (1) (gs)

SecTioN 87. 411.303 (1) and (2) of the statutes are
amendedo read:

411.303(1) In this section, “creation of a security

to a debtor or for issuing a certificate. This subsection interest’includes the sale of a lease contract that is sub

doesnot require that a fee be chad for remote access
searchingf the filing—ofice database. The rule promul

jectto ch. 409 under s.-409.102 (1) 4§9.109 (1) (c)
(2) Except as provided in-sulsub. (3) and{4)s.

gatedpursuant to this subsection need not specify a fee409.407 a provision in a lease agreement that prohibits

for remote access searchioighe filing—ofice data base.

(5) DeEsTRUCTIONOF RECORDS. After June 30, 2008,
eachlocal filing office may remove and destroy accor
dancewith any then—applicable record retention law of
this state, all former—-ch.—409 records, includitite
relatedindex.

(6) ExcLusion. This section does not applyith
respecto financing statements and other recaias, fi

thevoluntary orinvoluntary transferincluding a transfer

by sale, sublease, creation or enforcement of a security
interest,or attachment, leyyr other judicial processf
aninterest of a party under the lease contract or of the les
sor’sresidual interest in the goods, that makes such
transferan event of default, gives rise to the rights and
remediegrovidedin sub.-{5)(4), but a transfer that is
prohibitedor is an event of default under the lease agree

ing office in which mortgages or records of mortgages on mentis otherwise déctive.

realproperty are required to be filed or recorded, if:
(a) Thecollateral is timber to be cut or as—extracted
collateral;or

SecTioN 88. 411.303 (3) of the statutes is repealed.
SecTioN 89. 411.303 (4) of the statutes is renum
bered411.303 (3) and amended to read:
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411.303(3) A provision in a lease agreemehat SecTioN 99. 422.413 (2r)(f) of the statutes is
prohibitsa transfer of a right to damages for defaith amendedo read:
respecto the whole lease contract or of a right to-pay 422.413(2r) (f) The satisfaction of indebtedness

mentarising out of the transferardue performance of  securedy any subordinate security intergsthe collat

the transferois entire obligation, or that makes such a eral, subject to the restrictions set forth in489.504
transferan event of default, is not enforceable, and such 409.615(1) (c) and (2)

atransfer is not a transfer that materially impairs the-pros SecTion 100. 425.105 (4) of the statutes is amended
pect of obtaining returnperformance hymaterially to read:

changeghe duty of, or materially increases the burden 425.1054) With respect to consumer credit transac
risk imposed on, the other party to the lease contracttionsin which the creditor has a security interest in, and
within the purview of sub-(54). possessionf, instruments or documents{s.-409.1@5)

SecTioN 90. 411.303 (5) of the statutes is renum eachis defined in s. 409.102 (1yhich threaten to
bered411.303 (4), and 41.303 (4)(intro.), as renum declinespeedily in value, this section does not restniet

bered,is amended to read: creditor’srights to disposef such property pursuant to

411.303(4) (intro.) Subject to-subsub.(3) and-{4) s-409.504subch. VI of ch. 408nd the terms of the credi
s.409.407 tor’s security agreement.

SecTioN 91. 411.303 (6), (7)and (8) of the statutes SecTioN 101. 425.203 (3) (intro.) of the statutes is
arerenumbered 41303 (5), (6) and (7). amendedo read:

SecTion 92. 411.307 (2) (intro.) and (a) of the stat 425.203(3) (intro.) Followingrecovery of collateral
utes are consolidated, renumbereid1.307 (2) and pursuant to a judgment under sub. (2), the merchant may
amendedo read: eitherretain the collateral in full satisfaction of the €us

411.307(2) Except as provided-in-sulsib.(3) and tomer’sobligation pursuant to-s.-409.565. 409.620 to
{4) and ss. 41.306 and 41.308, a creditor of a lessor 409.624 in which event the merchant shall satigfye
takessubject to the lease contract unless-any-ofthe fol judgmentobtainedoursuant to sub. (2); or shall dispose
lowing-occurs:{a)—Thehe creditor holds a lien that  of the collateral pursuant to-s.-409.5Mbch.VI of ch.
attachedo the goods before the lease contract became4Q9, in which event:

enforceable. SecTioN 102. 425.204 (2) of the statutes is amended
SecTioN 93.411.307 (2) (b) and (c) of the statutee to read:

repealed. 425.204(2) The rights and obligations of the mer
SecTioN 94. 411.307 (3) of the statutes is repealed chantand customewith respect to collateral voluntarily

andrecreated to read: surrendere@sdefined in this section shall be governed

411.307(3) Except as otherwise provided in ss. by ss.-409.504t0-409.5@nbch. VI of ch. 409nd are
409.317409.321, and 409.323, a lessee takes a leaseholdiot subject to this subchapter
interestsubject to a security interest held by a creditor of SecTion 103. 425.207 (2) of the statutes is amended

thelessor toread:
SecTionN 95. 411.307 (4) of the statutes is repealed. 425.207(2) A merchant who reasonably believes
SecTioNn 96. 411.309 (1) (c) of the statuteis thata customer has abandoned collateral or goods subject
amendedo read: to a consumer lease may take possessiauch collat

411.309(1) (c) “Fixture filing” means afiling, inthe  eralor leased goods and preseitveHowever the cus
office where a record of mortgage on real estate would tomermay recover such collateral l@ased goods upon
be filed or recorded, of a financing statement covering requesunless at the time of request the customer has sur
goodsthat are or are to become fixtures and conforming renderedhe collateral ofeased goods, or judgment for

to the requirements of s-409.402 $8)9.502 (1) an¢R). themerchant has been enteiec proceeding for recev
SecTioN 97.421.301 (21) of the statutes is amended ery of collateral or leased goods under s. 425.205 ar in
to read: judgmentdescribed in s. 425.203 (2). A merchiaking

421.301(21) “Goods” has the meaning given in s. possessionf collateral or leased goods pursuant to this
409.102(1) (ks) andncludes goods—{s—409.108)t in sectionshall promptly send notification to tieestomes
existenceat the time the transaction is entered into and last-knowraddress of such action and of the custésner

goodswhich are or are to become fixtures. right to recover such collateral or leased goods under this
SecTioN 98. 422.413 (2r) (intro.) of the statutes is section. If the collateral or leased goodie recovered by
amendedo read: the customer pursuant to this section, it shall be returned

422.413(2r) (intro.) Notwithstanding s—409.504 to the customer at the location where the merchant took
409.615(1), the proceeds of any disposition of collateral possessionf such collateral or leased goods purst@ant
referredto in sub. (2g) shall be applied in the following this section grat the option of the merchant, at such other
orderto: location designated by the customer; and any expense
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incurredby the mercharih taking possession of, holding
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779.91(2) Upon dischage of a prepaidhaintenance

andreturning the collateral or leased goods to the cus lien, any customer who filed theen as permitted in s.

tomershall be borne by the merchant. If after taking pos
sessiorof collateral or leased goods pursutanthis sub

section,the merchant perfects the right to possession

779.89is subject to the requirements s. -409.404
409.513
Section 108. 779.97 (4) (a) 1. of the statutes is

througha surrender by the customer or a judgment underamendedo read:

5.425.203 (2) or 425.205, tleaistomer is liable for the
expenseset forth in s-409.50409.6151). In determin

779.97(4) (a) 1. Wth the department of financial
institutions,the filing oficer shall cause the notice lve

ing such expenses, leased goods shall be consideredharkedheld-and-indexedealt within accordance with

collateralunder s-409.50409.615(1). However a cus
tomeris not liable for expenses of holding the collateral
or leased goods from thiene the merchant takes posses
sionuntil the merchant perfectise right to possession in
themanner provided in this subsection.

SecTioN 104. 425.208 (6) of the statutes is amended
to read:

425.208(6) The creditor shall naotlispose of the
collateralor enter into a contract for the disposition of the
collateral,until the expiration of the period for redemp
tion provided in this section, unless tbalateral is per
ishableor threatenso decline speedily in value. Upon
the expiration of such period any disposition of todat
eralshall be subject to-ss.-409.5@09.505-and-409.506
subch.VI of ch. 409 except that the customer may be
liable for a deficiency only to the extent provided in ss.
425.209and 425.210.

SecTioN 105. 779.48(2) of the statutes is amended
to read:

779.48(2) Every person given a lien by ss. 779.41
and779.43(3) may in case the claim remains unpaid for

S.409.403(4Y09.519as if the notice were a financing
statementvithin the meaning of chs. 401 to4 br

SecTioN 109. 779.97 (4) (b) 1. of the statutes is
amendedo read:

779.97(4) (b) 1. If arefiling of a notice of lien is pre
sentedo the department of financial institutions fibr
ing, the filing oficer shall cause the refiletbtice of fed
eral lien to be-marked,-held-and-index@dalt within
accordancevith s-409.403109.519as if the refiling were
acontinuation statement within the meaning of s
to 411, except thathetime period in par(d) shall apply
insteadof the time period in s-—409.403(2)-af@)
409.515

Section 110. 779.97 (4) (b) 2. of the statutes is
amendedo read:

779.97(4) (b) 2. If a certificate of release is presented
to the department of financial institutions for filintpe
filing officer shall cause the certificate to-be-mariesid
andindexeddealt within accordance with s.--409.404
409.513asif the certificate were a termination statement
within the meaning of ch401 to 41, and the filing df-

2 months after the debt is incurred, and a person given acermay remove the notice of federal lien and any related

lien under s. 779.47 (2) may if the claim remainpaid

refiling of a notice of lien, certificate efonattachment,

90 days after the lien is perfected, enforce such lien by dischargeor subordination from the files at any time after

saleof the property substantially in conformity with ss.
409.501t0-409.507subch. VI of ch. 40%nd the lien

receiptof the certificate of release, but the department of
financialinstitutions shall keep the certificate of release

claimantshall have the rights and duties of a secured or a microfilm or other photographic record or optical

party thereunder When such sections are appliedhe
enforcementf such lien the word debtor eguivalent

disk or electronic record of the certificate of releasa in
file, separate from thosmontaining currently ééctive

whenused therein shall be deemed to refer to the ownernoticesof liens, for a period of 30 years after the date of

of the property and any other person havingnéerest
shownby instrument filed as required Ibgw or shown

filing of the certificate of release.
Section 111. 779.97 (4) (b) 3. of the statutes is

in the record®f the department of transportation, and the amendedo read:

word indebtedness arquivalent shall include all claims
uponwhich such lien is based.

SecTioN 106. 779.89 of the statutes is amended to
read:

779.89 Attachment and preservation. All prepaid
maintenancédiens attach at the time die first prepay
ment and shall be preserved from thkiene the lien
attaches.It is not necessary to file or record any notice

of the lien in order to preserve or perfect the lien although

779.97(4) (b) 3. If a certificate of dischge is pre
sentedo the department of financial institutions fibr
ing, the filing oficer shall cause the certificate to be
markedheld-and-indexedealt withas if the certificate
were a-release-of collateraln amendment that deletes
collateralwithin the meaning of chs. 401 to41

Section 112. 779.97 (4) (b) 4. of the statutes is
amendedo read:

779.97(4) (b) 4. Ifa certificate of nonattachment or

acustomer may file this lien in the manner prescribed for subordinatiorof any lien is presented to tdepartment

perfectingliens under_subch. 1l ofth. 409_regarding
debtorswho are located in this state

SecTioN 107. 779.91(2) of the statutes is amended
toread:

of financial institutions for filing, the filing dicer shall
causehe certificate to be-marked;-held-and-indestealt

with as if the certificate were an amendment that deletes
collateralwithin the meaning of chs. 401 to41
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SectioN 113. 779.97 (4) (d) of the statutes is 815.18(2) (j) “Inventory” has the meaning given

amendedo read: unders. : 09.102 (1) (Ls)
779.97(4) (d) Unless a refiling of a notice of lien is SecTion 117. 818.02 (4) of the statutes is amended

presentedo a filing oficer for filing within 11 yearsand toread:
60 days aftethe date on which a notice of lien or the latest 818.024) Subsections (1) and (3) do not apply to any
refiling of a notice of that lien is filed witthat oficer, the security agreement under which thmaintiff claims a

filing officer may remove the notice of federal liend purchasemoney security interests defined in-ch--408
anyrelated refiling ofa notice of lien, certificate of norat  409.103

tachmentgdischage or subordination from the files. Any SecTion 118. 893.36 (3) (b) of the statutes is
refiling of a noticeof lien presented to a filing fa€er amendedo read:

after such removal shall be-marked,-held-and-indexed  893.36(3) (b) “Collateral” haghe meaning provided
dealtwith as though the document were a noticéedf by s. . 09.102 (1) (cs)

eral lien instead of a refiling of a notice of lien. Section 119. 893.36 (3) (c) of the statutes is
SecTioN 114. 779.97 (4) (e) of the statutes is amendedo read:
amendedo read: 893.36(3) (c) “Debtor” has theneaning provided by

779.97(4) (e) Upon request of any person, fitiag $.409.105 (1) (d¥%09.102 (1) (gs)

officer shall issue a certificate showing whether thereis  Section 120. 893.36 (3) (e) of the statutes is
onfile, on the date and hour stated therein, any notice ofamendedo read:

federallien or any related refiling of a notioé lien, cer 893.36(3) (e) “Secured party” has the meaning-pro
tificate of nonattachment, disclygr or subordination  videdby s.-409:105(1)(1409.102 (1) (rs)

filed on orafter February 1, 1968, naming a particular Section 121. 893.36 (3) (f) of the statutes is

personand if a notice or certificats on file, giving the amendedo read:

date and hour of filing of each notice or certificatde 893.36(3) (f) “Security agreement” has the meaning

feeforacertificate is-$2. Upon-requdise filing-oficer providedby s.-409:105(1§m) 409.102 (1) (s)
shallfurnish-a-copy-of any-notiasf federal lien-or-notice SecTioN 121m. Appropriation changes.
orcertificate affecting-a federal lien for-a fee of 50-cents (1) In the schedule under section 20.005 (3) of the

perpagelf the filing officer is the department of financial statutesfor the appropriation to the department of
institutions,the filing officer shall include the informa  financialinstitutionsunder section 20.144 (1) (g) of the
tion concerning the noticaf federal lien, or notice or cer  statutesas afected by the actsf 2001, the dollar amount
tificate affecting a federal lien, in the information com isincreased by $442,600r fiscal year 2000-0for the Vetoed
municatedor otherwise made available in response to a administratiorof chapter 409 of thstatutesincluding to In Part
requesunder s. 409.523 (3), and the fee gedrshall be  increasethe authorized FTE project positions for the
thatchaged in accordance with s. 409.525 departmenby 3.0 PR program assistant positions for the
SecTioN 115. 815.18 (2) (i) of the statutes is amended periodending on June 30, 2002.
to read: SecTion 122g. Effective dates.This act takes &ct
815.182) (i) “Farm products” has the meaning given on July 1, 2001 or on the day after publicationyetoed
unders.-409-109-(3%09.102 (1) (im) whicheveris later except as follows: In Part
SecTioN 116. 815.18 (2) (j) of the statutes is amended (1) Section121m (1) of thisact takes ééct on the
toread: day after publication




