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2003 WISCONSIN ACT 37

AN ACT to renumber and amend 71.04 (4), 71.04 (8) (b), 71.25 (6), 71.25 (10) (b) and 71.45 (3p@nend 71.04
(5) (intro.), 71.04 (6) (intro.), 71.04 (7) (d), 71.04 (8) (c), 71.04 (10), 71.25 (7) (intro.), 71.25 (8) (intro.), 71.25 (9)
(d), 71.25 (10) (c), 71.25 1, 71.45 (3) (intro.), 71.45 (3) (a) and 71.45 (3m); @rateate 71.04 (4) (a), 71.04 (4)
(b), 71.04 (4) (c), 71.04 (4) (d}1.04 (4) (e), 71.04 (4m), 71.25 (6) (a), 71.25 (6) (b), 71.25 (6) (c), 71.25 (6) (d),
71.25 (6) (e), 71.25 (6m), 71.45 (3d) and 71.45 (3e) of the statdiatsng to: singlesales factor apportionment
of income for corporate income tax and franchise tax purposes and granting rule—making authority

The people of the state of Wisconsin, represented in pipeline companiespublic utilities, railroads, sleeping
senate and assembly, do enact as follows: carcompanies and car line companies there shall first be
deductedrom the total net income of the taxpayer the
partthereof (lesselated expenses, if any) that follows the
SecTion 1. 71.04 (4) of thestatutes is renumbered ~ Situsof the property or the residenctthe recipient. The
71.04(4) (intro.) and amended to read: remainingnet income shall be apportioned-tés@bnsin
71.04(4) NONRESIDENTALLOCATION AND APPORTION this stateby use of-an-apportionment fraction-composed
MENT FORMULA. (intro.) Nonresident individuals and ofasalesfactorrepresenting-50%-of the-fraction,a-prop
nonresidenestates and trusts engaged in business withinerty-factor representing-25%-of-the-fraction-and-a-payroll

andwithout the state shall be taxed only on such income facterrepresenting 25%-of the fractighe following:

as is derived from business transacted and property = SECTION 2. 71.04 (4) (a) of the statutes is created to
locatedwithin the state. The amount of such income read:

attributableto Wisconsin may bedetermined by an 71.04(4) (a) For taxable years beginning befdaa
allocation and separate accountiigereof, when the  uary 1, 2006, an apportionment fraction composed of
businessf such nonresidenndividual or nonresident  salesfactor under sub. (#epresenting 50% of the frac
estateor trust within the state is not an integral paraof tion, a property factor under sub. (5) representing 25% of
unitary business, but the department of revenue may per thefraction, and a payroll factor under sub. (6) represent
mit an allocatiorand separate accounting in any case in ing 25% of the fraction.

whichit is satisfied that the use of such method will prop SecTioN 3. 71.04 (4) (b) of the statutes is created to
erly reflect the income taxable by this state. In all casesread:

in which allocation and separate accounimgot per 71.04 (4) (b) For taxable years beginning after
missible,the determination shall be made in the folow December31, 2005, and before January 1, 2007, an
ing mannerfor all businesses except air carriditsan- apportionmenftraction composed of a sales factor under

cial organizations, _telecommunications companies, sub. (7) representing 60% of the fraction, a property fac

* Section 9911, WisconsIN STaTuTES 2001-02 : BEctive date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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tor under sub. (5) representing 20% of the fraction, and taxpayer’sremaining net income is apportioned to this
a payroll factor under sub. (6) representing 20% of the state.

fraction.
SecTion 4. 71.04 (4) (c) of the statutes is created to
read:

71.04 (4) (c) For taxable years beginning after

(c) 1. For taxable years beginning before January 1,
2008, if the numerator of theales factor under sub. (7)
relatedto a taxpayés remaining net income ispsitive
numberand the denominator of the sales factor under

December31, 2006, and before January 1, 2008, an sub.(7) relatedto a taxpayés remaining net income is

apportionmenfraction composed of a sales factor under
sub. (7) representing 80% of the fraction, a property fac

tor under sub. (5) representing 10% of the fraction, and

zeroor a negative numbehe sales factamnder sub. (7)
is one.
2. For taxable years beginning after Decentiiker

a payroll factor under sub. (6) representing 10% of the 2007,if the numerator of theales factor under sub. (7)

fraction.

SecTion 5. 71.04 (4) (d) of the statutes is created to
read:

71.04 (4) (d) For taxable years beginning after
December3l, 2007, an apportionment fraction com
posedof the sales factor under sub. (7).

SecTION 6. 71.04 (4) (e) of the statutes is created to
read:

71.04 (4) (e) For taxable years beginning after

December31, 2005, and before January 1, 2008, the

apportionmenfraction for the remaining net income of
a financial organization shall include a sales factor that
representsnore than 50% of the apportionméraiction,

relatedto a taxpayes remaining net income isp@sitive
numberand the denominator of the sales factor under
sub.(7) relatedto a taxpayeés remaining net income is
zeroor a negative numbeall of the taxpayés remaining
netincome is apportioned to this state.

SecTiON 8. 71.04 (5) (intro.) of the statutes is
amendedo read:

71.04(5) FROPERTYFACTOR. (intro.) For purposesf
sub.(4) and for taxable years beginning before January
1,2008

SecTioN 9. 71.04 (6) (intro.) of the statutes is
amendedo read:

71.04(6) PAYROLL FACTOR. (intro.) For purposes of

asdetermined by rule by the department. For taxable sub.(4) and for taxable years beginning before January

yearsbeginning after December 31, 2007, the appottion
ment fractiornfor the remaining net income of a financial
organizatioris composed of a sales fagtas determined
by rule by the department.

SecTiON 7. 71.04 (4m) of the statutes is created to
read:

71.04(4m) APPORTIONMENTFORMULA COMPUTATION.

1,2008

SecTioN 10. 71.04 (7) (d) of thetatutes is amended
toread:

71.04(7) (d) Sales, other than salefstangible per
sonal propertyare in this state if the income—producing
activity is performed in this state.If the income-
producingactivity is performed both in and outside this

(@) 1. For taxable years beginning before January 1, statethe sales shall be divided between those states hav
2008, if both the numerator and the denominator of the ing jurisdiction to tax such business in proportion to the
salesfactor under sub. (7) related to a taxp&yeemain directcosts of performance incurr@deach such state in
ing net income are zero, the sales factor under sub. (7) igenderingthis service. Services performed in states
eliminatedfrom the apportionment formula to determine which do not have jurisdiction to tax the business shall be

thetaxpayets remaining net income under sub. (4).
2. For taxable years beginning after Decentiier

2007,if both the numerator and the denominator of the

salesfactor under sub. (7) related to a taxpayeemain
ing net income are zero, none of the taxpay@maining
netincome is apportioned to this state.

deemedto have been performed in the state to which
compensatioiis allocated by-suls. 71.046), 2001stats
SecTioN 11. 71.04 (8) (b) of the statutes is renum
bered71.04 (8) (b) 1. and amended to read:
71.04(8) (b) 1. “PublicFor taxable years beginning
beforeJanuary 1, 2006, “publiatility”, as used in this

(b) 1. For taxable years beginning before January 1, sectionmeans any business entity described under subd.

2008,if the numerator of theales factor under sub. (7)
relatedto ataxpayets remaining net income is a negative

2. andany business entity which owns or operates any
plant, equipment, propertyranchise, or license for the

numberand the denominator of the sales factor under transmissionof communications or the production,

sub.(7) relatedo a taxpayés remaining net income is
a positive numbera negative numbgor zero, the sales
factorunder sub. (7) is zero.

2. For taxable years beginning after Decentiier
2007,if the numerator of theales factor under sub. (7)
relatedto ataxpayets remaining net income is a negative

transmissiongale, deliveryor furnishing of electricity
wateror steam, the rates of cgas for goods or services
of which have been established or approved by a federal,
stateor local government or governmental agerd&ub-
lic

2. In this section, for taxable years beginning after

numberand the denominator of the sales factor under DecembeB1, 2005, “publiaitility” alse means any busi

sub.(7) relatedo a taxpayés remaining net income is
a positive numbera negative numbgor zero, none of the

ness entity providing servid¢ethe public and engaged in
the transportation of goods and persons for hire, as



2003 Senate Bill 197

_3_

2003 Wisconsin Act 37

definedin s. 194.01 (4), regardless of whether or not the the taxpayer the part thereof (less related expenses, if

entity’s ratesor chages for services have been estab
lishedor approved by &ederal, state or local government
or governmental agency

SecTioN 12. 71.04 (8) (c) of thetatutes is amended
to read:

71.04(8) (c) The net business incomeraflroads,
sleepingcar companies, car line companies, pipeline
companiesfinancial oganizationstelecommunications
companies.air_carriers,and public utilitiesrequiring
apportionmenshall be apportioned pursuant to rubdés
the department of revenue, but the income taxed is lim

any)that follows the situs of the property or the residence
of the recipient. The remaining net income shall be
apportionedo Wisconsinthis stateby use of-an-apper
tionmentfraction-composed-of a-salfsctor under-sub.
(9)-representing-50%-of the-fraction,—aproperty factor
undersub. (7)representir®h% of the fraction-and-a pay
roll-factor-under-sub.(8) representing-25%-of the-frac
tion. the following:

SecTioN 15. 71.25 (6) (a) of the statutes is created to
read:

71.25(6) (a) For taxable years beginning befdaa

ited to the income derived from business transacted anduary 1, 2006, an apportionment fraction composed of

property located within the state.

SecTIoN 13. 71.04 (10) of the statutes is amentted
read:

71.04(10) DEPARTMENTMAY WAIVE FACTOR. Where,

in the case of any nonresident individual or nonresident

estateor trust engaged in business-witmrand-without
the outside of thisstate-of Vibconsinand required to

salesfactor under sub. (3epresenting 50% of the frac
tion, a property factor under sub. (7) representing 25% of
thefraction, and a payroll factor under sub. (8) represent
ing 25% of the fraction.

SecTiON 16. 71.25 (6) (b) of the statutes is created to
read:

71.25(6) (b) For taxable years beginning after

apportionits income as provided in this section, it shall December31, 2005, and before January 1, 2007, an
be shown to the satisfaction of the department of revenueapportionmenfraction composed of a sales factor under
thatthe use ofiny one of the 3 factors provided under sub. sub. (9) representing 60% of the fraction, a property fac
(4) gives an unreasonable or inequitable final averagetor under sub. (7) representing 20% of the fraction, and

ratio because of thfact that such nonresident individual
or nonresident estate or trust does aotploy to any
appreciableextent in its trade dousiness in producing
theincome taxed, the factors made use obltaining
such ratio, this factor maywith the approval of the
departmenbf revenue, be omitted in obtaining tiiveal
averagaatio which is to be applied to the remaining net
income. This subsection doem®t apply to taxable years
beginningafter December 31, 2007.

SecTioN 14. 71.25 (6) of the statutes is renumbered
71.25(6) (intro.) and amended to read:

71.25(6) ALLOCATION AND SEPARATE ACCOUNTING
AND APPORTIONMENT FORMULA. (intro.) Corporations
engagedn business within and without the state shall be

a payroll factor under sub. (8) representing 20% of the
fraction.

SecTioN 17. 71.25 (6) (c) of the statutes is created to
read:

71.25(6) (c) For taxable years beginning after
December3l1, 2006, and before January 1, 2008, an
apportionmenfraction composed of a sales factor under
sub. (9) representing 80% of the fraction, a property fac
tor under sub. (7) representing 10% of the fraction, and
a payroll factor under sub. (8) representing 10% of the
fraction.

SecTIoN 18. 71.25 (6) (d) of the statutes is created to
read:

71.25(6) (d) For taxable years beginning after

taxedonly on such income as is derived from business December31, 2007, an apportionment fraction com

transactecand property located within thetate. The
amountof such incomattributable to Wéconsin may be
determinedby an allocation and separate accounting
thereof,when the business of such corporation withan

posedof the sales factor under sub. (9).

SecTioN 19. 71.25 (6) (e) of the statutes is created to
read:

71.25 (6) (e) For taxable years beginning after

stateis not an integral part of a unitary business, but the December31, 2005, and before January 1, 2008, the

departmenbf revenue mapermit an allocation and sep
arateaccounting in any case in which it is satisfied that
theuse ofsuch method will properly reflect the income
taxableby this state. In all cases in which allocation and
separat@ccounting is not permissible, the determination
shallbe made in théollowing manner: for all businesses
exceptair carriersfinancial oganizations, telecomru
nicationscompanies, pipeline companigsjblic utili-
ties, railroads, sleeping car companies, car line com

apportionmenfraction for the remaining net income of
afinancial organization shall include a sales factor that
representsnore than 50% of the apportionménatction,
asdetermined by rule by the department. For taxable
yearsbeginning after December 31, 2007, the appotrtion
ment fractiorfor the remaining net income of a financial
organizatioris composed of a sales fagtas determined
by rule by the department.

SecTioN 20. 71.25 (6m) ofthe statutes is created to

paniesand corporations or associations that are subject toread:

atax on unrelated business income under s. 71.26 (1) (a)

thereshall first be deducted from the total net incavhe

71.25(6m) APPORTIONMENTFORMULA COMPUTATION.
(@) 1. For taxable years beginning before January 1,
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2008, if both the numerator and the denominator of the ing jurisdiction to tax such business in proportion to the
salesfactor under sub. (9) related to a taxpayeemain directcosts of performance incurr@deach such state in
ing net income are zero, the sales factor under sub. (9) igenderingthis service. Services performed in states
eliminatedfrom the apportionment formula to determine which do not have jurisdiction to tax the business shall be
thetaxpayets remaining net income under sub. (6). deemedto have been performed in the state to which
2. For taxable years beginning after Decentiker compensatiois allocated by-suls. 71.258), 2001stats

2007,if both the numerator and the denominator of the SeEcTION 24. 71.25(10) (b) of the statutes is renum
salesfactor under sub. (9) related to a taxpayeemain bered71.25 (10) (b) 1. and amended to read:

ing net income are zero, none of the taxpay@maining 71.25(10) (b) 1. In this section, for taxabiears
netincome is apportioned to this state. beginningbefore January 1, 200ublic utility” means

(b) 1. For taxable years beginning before January 1, anybusiness entity described under subd. 2 aaydusi
2008, if the numerator of theales factor under sub. (9) nessentity which ownsr operates any plant, equipment,
relatedto ataxpayets remaining net income is a negative property, franchise, oficense for the transmission of
numberand the denominator of the sales factor under communicationsor the production, transmission, sale,
sub.(9) relatedo a taxpayés remaining net income is  delivery,or furnishing of electricitywater or stearthe
a positive numbera negative numbgor zero, the sales  ratesof chages forgoods or services of which have been

factorunder sub. (9) is zero. establishedr approved by a federal, state or local-gov
2. For taxable years beginning after Decentkier ernmentor governmental agencyPublic
2007,if the numerator of theales factor under sub. (9) 2. In this section, for taxable years beginning after

relatedto ataxpayets remaining net income is a negative DecembeB1, 2005, “publiaitility” also means any busi
numberand the denominator of the sales factor under ness entity providing servitethe public and engaged in
sub.(9) relatedo a taxpayées remaining net income is  the transportation of goods and persons for hire, as
a positive numbera negative numbgor zero, none of the  definedin s. 194.01 (4), regardless of whether or not the
taxpayer’sremaining net income is apportioned to this entity’s ratesor chages for services have been estab
state. lishedor approved by gederal, state or local government
(c) 1. For taxable years beginning before January 1, or governmental agency
2008, if the numerator of theales factor under sub. (9) SecTION 25. 71.25 (10) (c) of the statutes is amended
relatedto a taxpayes remaining net income ispmsitive to read:
numberand the denominator of the sales factor under  71.25(10) (c) The net business income of railroads,
sub.(9) relatedo a taxpayés remaining net income is  sleepingcar companies, car line companies, pipeline
zeroor a negative numhehe sales factarnder sub. (9)  companiesfinancial oganizationstelecommunications
is one. companies.air carriers,and public utilitiesrequiring
2. For taxable years beginning after Decentiier apportionmenshall be apportioned pursuant to rubés
2007,if the numerator of theales factor under sub. (9) the department of revenue, but the income taxed s lim

relatedto a taxpayes remaining net income ispsitive ited to the income derived from business transacted and

numberand the denominator of the sales factor under property located within the state.

sub.(9) relatedo a taxpayés remaining net income is SeEcTION 26. 71.25(11) of the statutes is amended to

zeroor a negative numheall of the taxpayes remaining read:

netincome is apportioned to this state. 71.25(11) DEPARTMENTMAY WAIVE FACTOR. Where,
SecTioN 21. 71.25 (7) (intro.) of the statutes is in the cas®f any corporation engaged in business-within

amendedo read: in and-without theutside of thistateof Wisconsinand
71.25(7) PROPERTYFACTOR. (intro.) For purposesf requiredto apportion its income as provided in sub. (6),

sub.{5) (6) and for taxable years beginning before dJanu it shall be shown to the satisfaction of the department of

aryl1, 2008 revenuehat the use of any one of the 3 factomsvided
SecTioN 22. 71.25 (8) (intro.) of the statutes is in sub. (6) gives an unreasonable or inequitable final

amendedo read: averageratio because ahe fact that such corporation

71.25(8) PayRoOLL FACTOR. (intro.) For purposes of  doesnot employto any appreciablextent in its trade or
sub.{5) (6) and for taxable years beginning before dJanu businessn producing the income taxed, the factors made

ary1, 2008 useof in obtaining such ratio, this factaray with the
SecTION 23. 71.25 (9) (d) of thestatutes is amended approvalof the department of revenue, be omitted in
toread: obtainingthe final average ratio which is to be applied to

71.25(9) (d) Sales, other than salefstangible per the remaining net income.__This subsection does not
sonal propertyare in this state if the income—producing apply to taxableyears beginning after December 31,
activity is performed in this state.If the income- 2007.
producingactivity is performed both in and outside this SecTiON 27. 71.45 (3) (intro.) of the statutes is
statethe sales shall be divided between those states havamendedo read:
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71.45(3) APPORTIONMENT. (intro.) \ith-respect in this state, or the base of operations or the place from
Exceptas provided in sub. (3d)p determind\isconsin which the service is directed or controllednist in any
incomefor purposes of the franchise talgmestic insur statein which some part of the service is performed, but

ersnot-engaged-in-the-sabd life-insurance-but- which  theindividual’s residence is-outside this state.

that in the taxable yeahave-collectedeceivedpre SectioN 30. 71.45(3d) of the statutes is created to
miums, other than life insurance premiumgitten -on read:
subjectsof for insurance on property or riskesident, 71.45(3d) PHASEIN; DOMESTICINSURERS. (@) For tax

locatedor to be performed outside this state-tredrall able years beginning after Decemb8t, 2005, and
be-subtracted—frommultiply the net income figure  peforeJanuary 1, 2007, a domestic insutet is subject
derivedby application of sub. (2){a)to-arive-ais6bn- to apportionment under sub. (3) and this subsection shall
sinincome-constituting-the-measuretibé franchise tax  multiply thenet income figure derived by the application

anamount-calculated-by-multiplying-such-adjusted fed of sub. (2) by an apportionment fraction composed of the
eraltaxable incomdy the arithmetic average of the-fol  percentagainder sub. (3) (a) representing 60%tioé

lowing 2 percentages: _ fractionand the percentage under sub. (3) (b) 1. repre
SecTioN 28. 71.45 (3) (a) of thetatutes is amended senting40% of the fraction.

to read: _ (b) For taxableyears beginning after December 31,
71.45(3) (a) FheSubject to sub. (3d), theercentage 2006, and before January 1, 2008, a domestic inshagr

of total determined by dividinghe sum of direcpre is subject to apportionment under sub. (3) and this sub

miums written -on-all-property-andsks for insurance  ggctionshall multiply the net income figure derived by
o'thkertha.n life |r|15urance, with respec;t to 'aII xr)lropertv and the applicationof sub. (2) by an apportionment fraction
risks resident, located, or to be performiadhis state, composedf the percentage under sub. (3)r@resent

and "’!SS‘_Jmed premiums written for reinsurance, _other ing 80%of the fraction and the percentage under sub. (3)
thanlife insurancewith respect to all property and risks (b) 1. representing 20% of the fraction

resident}ocated. orto be perform_ed in this state, by the (c) For taxable years beginning after Decengier
sumof d'rQCt premiums written for insurance on all prop 2007,a domestic insurer thatssibject to apportionment
ertv_ and risks, other than life |nsuragvrz]:ﬁ1e£;/3rrnlgger1;ed undersub. (3) and this subsection shall multiply the net
MiUMSWHten on | gor reinsurance on all prep incomefigure derived by the application of sub. (2) by
erty and risksother than life insurance; where-the subject the percentage under sub. (3) (). .

: . , out EECTION 31. 71.45(3e) of the statutes is created to
drinsUrance wasssident, joc ' read:

side-this—statewherever located. In this paragraph,
paragrap 71.45(3e) APPORTIONMENTFORMULA COMPUTATION.

“direct premiums” means direct premiums r@ported o
D b ep a) 1. For taxable years beginning before January 1,

for the taxable year on an annual statement that is filed by( . .
the insurer with the commissioner mfsurance under s. 2008,if both the numerator and the denominator used to

601.42(1g) (a). In this paragraph, “assunggémiums’ determm,ethe_percentage underr] sub. (3) (a) rela(tjed to;
meansassumed reinsurance premiums from domestic [&XPayer'snetincome are zero, the percentage under sub.

insurancecompanies as reported for the taxable year on (3) (&) is eliminated from the apportionment formula to

anannual statement that is filed with tbemmissioner ~ determinethe taxpay€s income under sub. (3).
of insurance under s. 601.42 (1g).(a) 2. For taxable years beginning after Decentiker

SECTION 29. 71.45 (3) (b) of the statutes is renum 2007,if both the numerator and the denominator used to
bered71.45 (3) (b) 1. and amended to read: determinethe percentage under sub. (3) (a) related to a
71.45(3) (b) 1. -TheSubject to sub. (3d), thgercent ~ t@xpayer'snetincome are zero, none of the taxpayeet

ageof determined by dividing the payroll, exclusive of incomeis apportioned to this state.
life insurance payroll, paid in this statettie taxable year (b) 1. For taxable years beginning before January 1,
by total payroll, exclusive of life insurance payroll, paid 2008, if the numerator used to determine the percentage
everywherein the taxable year as reflects such eom undersub. (3) (a) related to a taxpagenet income is a
pensatiorpaid-outside-this state.Compensation negativenumber andhe denominator used to determine
2. Under subd. 1., payrdh paid-outsidén this state ~ the percentage under sub. (3) (a) related to a taxjsayer
if the individuals service is performed entirely-eutside ~ Netincome is a positive numhea negative numbeor
this state; or the individuad’ service is performeboth zero,the percentage under sub. (3) (a) is zero.
within-and-witheutin and outside dahis state, but theer 2. For taxable years beginning after Decentier
vice performed-withirputside of this statis incidental to 2007,if the numerator used to determine the percentage
theindividual's servicewithoutin this state; or some ser  under sub. (3) (a) related &daxpayels net income is a
vice is performed-withouin this state and the base of negativenumber andhe denominator used to determine
operationsor if there is no base of operations, the place the percentage under sub. (3) (a) related to a taxjgayer
from which the service is directed or controllegvithout netincome is a positive numhex negative numbgor
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zero,none of the taxpayer net income is apportioned to  which sub. (2) (a) and (b) applies and which have col
this state. lectedreceivedpremiums, other than life insurancepre
(c) 1. For taxable years beginning before January 1, miums,written-upenfor insurance,-ethahan-life-insur
2008, if the numerator used to determine the percentag%ngwher%th%u.b}eet_gf_sueh_msupanegwﬂs
under sub. (3) (a) related &daxpayets netincome is a  propertyor risksresident, located or to be performed-out
positive number and the denominator used to determinesjgethis state, to arrive at dtonsin income constituting
the percentage under sub. (3) (a) related to a taxjgayer ihe measure of the franchise tax.
netincome is zero oa negative numbgthe percentage SecTion 33. Nonstatutory provisions; revenue.

und2er Is:ub. (3) (ba}) IS one.b _— fter D (1) INCOME APPORTIONMENTFOR FINANCIAL ORGANI-
or taxable years beginning after Decentikr ZATIONS; RULES. Thedepartment of revenue shall submit

2007,if the numerator used to determine the percentage.

under sub. (3) (2 rfated ataxpayes net ncome s a1 FREE R RIS R BRI ET T
positive number and the denominator used to determine g L
the percentage under sub. (3) (a) related to a taxjsayer (4) (e) and 71.25 (6) (e) of the statutes, as created by this

netincome is zero aa negative numbgall of the taxpay act, to the legislative council stafinder section 227.15

er's net income is apportioned to this state. (1) of the statutes no latéhan the first day of the 4th
SEcTION 32. 71.45 (3m) of the statutes is amended to monthbeginning after the tdctive date of this subsec
read: tion.
71.45(3m) ARITHMETIC AVERAGE. Fhe Except as SecTion 34. Initial applicability.
providedin sub. (3d), tharithmetic average of the 2 per (1) SNGLE SALESFACTORAPPORTIONMENT. The treat

centageseferred to in sub. (3) shall be appliedhe net ~ mentof section 71.45 (3) (intro.), (a), and (b) and (3m)
income figure arrived at by the successive application of of the statutes first applies to taxable years beginning
sub.(2) (a) and (b) with respect toi¥onsin insurers to  afterDecember 31, 2005.




