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2007 WISCONSIN ACT 226

(Vetoedin Part)

AN ACT to repeal 16.526, 20.505 (1) (sd), 20.508) (sh), 20.505 (1) (sm), 20.505 (1) (sp), 25.17 (1) (es) and 2?./8%0,90'
to renumber 40.08 (2), 71.34 (1) and 71.42 (19;renumber and amend 71.26 (2) (a), 79.04 (4m) and 946.42 ( r)1 art
(a);toamend 13.101 (6) (a)13.40 (3) (b)16.50 (1) (b),16.518 (title),16.52 (10),16.527 (title), 16.527 (1), 16.527
(3) (b) 2.and 3.,16.527 (10),16.63 (2),20.003 (4) (ft), 20.003 (4) (fvR0.505 (1) (br), 20.505 (1) (ig), 20.835 (1)

(d), 20.866 (2) (uur), 25.69, 49.175 (1) (p), 66.0721 (title), 66.0721 (2), 66.072ZD(B),(intro.), 70.1 (4),71.05

(6) (a) 15., 71.30 (2), 71.45 (2) (a) 10., 71(&p (b), 86.30 (2) (e), 100.52 (1) (H14.14 (title),118.153 (4) (h),
121.004(7) (c) 1. (intro.), 121.004 ({xm),121.007, 121.15 (1m) (a) 3., 121.15 (1m) 850.12 (3j) (b), 628.348

(1) and 973.01 (2) (c) 2. &g create 16.518 (2m),16.518 (3) (b) 3.16.527 (1) (b), 16.527 (2) (d), 16.527 (2) (e),
16.527 (3) (c), 16.527 (8) (f20.255 (2) (at)20.505 (1) (bq), 20.505 (1) (iw), 23.225, 23.245, 4@48Y),40.05

(4r), 40.08 (2) (b), 40.80 (2t%9.155 (6m)66.0721 (1) (ae)0.11 (4a), 70.1 (4b),71.01 (1am), 71.01 (1t), 71.01

(5s), 71.01 (9ad), 71.01 (9am), 71.01 (9an), 71.05 (6) (a) 24., 71.05 (6) (b) 45., 71.05 (6) (b) 46., 71.22 (1b), 71.22
(1tm), 71.22 (3m), 71.22 (9ad), 71.22 (9am), 71.22 (9an), 71.26 (2) (a) 7., 71.26 (2)/@p6.(2) (a) 9., 71.34
(1am),71.34 (1b), 71.34 (1e), 71.34 (1k) {}L.34 (1K) (k), 71.34 (1K) (L), 71.34 (1L), 71.34 (1p), 71.34 (1r), 71.42
(1b),71.42 (1s), 71.42 (1t), 71.42 (4d), 71.42 (4m), 71.42 (4n), 71.45 (2) (a) 16., 71.45 (2) (a) 17., 71.45 (2) (a) 18.,
71.80(23), 79.04 (4m) (b), 100.52 (1) (bm},8L14 (3),121.15 (1m) (a) 4946.42 (1) (a) 1. bm., 946.42 (1) (a) 1.
c.and h., 946.42 (2m) and 946.42 (4) of the statatesto affect 2007 Wsconsin Act 20section9201 (1c) (a)

relating to: state finances and appropriations.

The people of the state of Wisconsin, represented in appropriationsexcept appropriations made by 23.255 Vetoed
senate and assembly, do enact as follows: (2) (ac), (at){bc), (bh), (cg), and (cr), 20.395 (1), (2) (cdn Part
(eg)to (ex) and (gq) to (9x), (3), (4) (aq) to (ax), and (6)
SectioN 1. 13.101(6) () of the statutes, adeafted  (af), (aq), (ar), and (au), 20.435 (6) (a) and (7) (day
by 2007 Wisconsin Act 20is amended to read: 20.437(2) (a) anddz) or for forestry purposes under s.
13.101(6) (@) As aremegency measure necessitated 20.370 (1), or any other moneys distributed to any
by decreased state revenaesl to prevent the necessity county, city, village, town, or school district.
for a state tax on general propeitye committee may  Appropriationsof receipts and of a sum $§iafent shall
reduce any appropriation madeto any board, for the purposes of this section tegarded as equivalent
commissiondepartment, or theniversity of Wsconsin to the amounts expendedder such appropriations in the
Systempr to any other state agency or activity such prior fiscal year which ended June 30. All functions of
amountas it deems feasible, not exceedii$o of the said state agencies shall be continuadan eficient

* Section 9911, WisconsIN STaTUTES 200506 : Bective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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Vetoed mannerput because of the uncertainties of the existing yearshall not apply to the-appropriatiappropriations Vetoed

In Part

Vetoed
In Part

Vetoed
In Part

Vetoed
In Part

situation no public funds should be expended or

obligations incurred unless there shall be adequate

revenueso meet the expenditures therefdfor such

unders. 20.255 (2) (ac) and (at) In Part
SecTion 8. 16.526 of the statutes is repealed.

SecTiON 9. 16.527 (title) of the statutes is amended

reasonthe committee may make reductions of such to read:

appropriationsas in its judgment will secure sound
financial operations of the administration for said state

16.527(title) Retirement of states unfunded-lia-
bilit lor : . . : ;

agencies and at the same time interfere least with theirappropriation- Appropriation obligations.

servicesand activities.

SectioN 2. 13.40(3) (b) of the statutes is amended
to read:

13.40(3) (b) An appropriation to honor moral
obligationundertaken pursuant to ss--16.526 {8)527
(10),18.61 (5), 85.25 (5101.143 (9m) (i), 229.50 (7),
229.74(7), 229.830 (7), 234.15 (4), 234.42 (4), 234.54

(4) (b), 234.626 (7), 234.93 (6), 234.932 (6), 234.933 (6),

and281.59 (13m).

SecTioN 3. 16.50(1) (b) of the statutes is amended
to read:

16.50 (1) (b) This subsection doesot apply to
appropriationainder ss. 20.255 (2) (ac), and (260,835,
and20.865 (4).

SecTioN 4. 16.518 (title) of the statutes is amended
to read:

16.518 (title) Transfers Reductions in schookid:;
delayed payment and transfers to the budget
stabilization fund and-the—cashbuilding—pojects
fund.

SecTion 5. 16.518 (2m) othe statutes is created to
read:

16.518(2m) (a) If the amount of moneywojected

SecTioN 10. 16.527 (1) of the statutes is amentized
read:

16.527(1) LEGISLATIVE FINDINGAND-DETERMINATION
FINDINGS AND DETERMINATIONS.

(a) Recognizing that the state, by prepaying part or
all of the states unfundedrior service liability under s.
40.05(2) (b) and the statg'unfunded liability under s.
40.05(4) (b), (bc), and (bw) and subch. IX of ch. 40, may
reduceits costs and better ensure the timely and fult pay
mentof retirement benefit® participants and their bene
ficiaries under the WsconsinRetirement System, the
legislaturefinds and determines thidtis in the public
interestfor the state to issusppropriation obligations to
obtainproceeds to pay the staeinticipated unfunded
prior service liability under s. 40.05 (2) (b) and to pay part
or all of the states unfunded prioservice liability under
s. 40.052) (b) and the stateunfunded liability under s.
40.05(4) (b), (bc), and (bw) and subch. IX of ch. 40.

SecTion 11. 16.527 (1) (b)f the statutes is created
to read:

16.527(1) (b) The legislature finds and determines
thatthe purchase of argf the tobacco settlement reve
nuesthat had been sold by the secretary undé6$%3

to be deposited in the general fund during the fiscal yearfrom the net proceeds of appropriation obligations issued

thatare designated as &Xes” in thesummary are less

underthis section is appropriate and in the public interest

thanthe amount of such moneys actually deposited in theandwill serve a public purpose.

generalfund during the fiscal yeathe secretary shall
reducethe amount of the delayegkneral school aid
paymentrequired under s. 121.15 (1m) (a) 4. by the
difference.

(b) If there is aalance remaining after the amount

SecTioN 12. 16.527 (2) (d)of the statutes is created
to read:

16.527(2) (d) “Tobacco settlement agreement” has
themeaning given in s. 16.63 (1) (b).

SecTioN 13. 16.527 (2) (epf the statutes is created

of the delayed general school aid payment required undeto read:

s.121.15 (1m) (a) 4. is reduced to zero under(pdyrthe
secretary shall use it to reduce #mountof the delayed
generalschool aid payment requirachder s. 121.15
(Im) (a) 3.

SecTION 6. 16.518 (3) (b) 3. of the statutecigated
to read:

16.5183) (b) 3. If the amounts of the delayed general

16.527(2) (e) “Tobacco settlement revenues” has the
meaninggiven in s. 16.63 (1) (c).

SecTioN 14. 16.527 (3)(b) 2.and 3.of the statutesVetoed
areamended to read: In Part

16.527(3) (b) 2. The sunof appropriation obliga
tionsissued undethis section for the purpose under subd.
1., excluding any obligations that have been defeased

schoolaid payments required under s. 121.15 (1m) (a) 3. undera cash optimization prograadministered by the
and 4. are not reduced to zero under sub. (2m), the building commissionand any obligations issued pur

secretarymay not make the transfer under.aj.

suantto subd. 3 -and-revenue-obligations-issued-umder

SeEcTION 7. 16.52 (10) of the statutes is amended to 16.526,f-any, may not exceed $1,500,000,000.

read:

16.52(10) DEPARTMENTOFPUBLIC INSTRUCTION. The
provisions of sub. (2) with respect to refunds anld.(5)
(a) with respect to reimbursements for the prior fiscal

3. The department may contract appropriatidetoed
obligationsas the department determines is desirabldrtdart
fund or refund outstanding appropriation obligations
issuedunder this section for the purpose under suhd. 1.
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to pay issuance or administrative expenses, to make SecTioN 16. 16.527 (8) (f) of the statutes is created
depositsto reserve funds, to pay accrued or funded to read:

interest,to pay the costs of credit enhancement, or to 16.527(8) (f) The department may enter into a-con
make payments under otheagreements entered into tractwith any firm or individual engaged in financial ser

undersub. (4) (e). _ vicesfor the performance of any of ithuties under this
Section 15. 16.527 (3) (c)f the statutes is created  section, using selection and procurement procedures

to read: establishedy thedepartment. The contract is not subject
16.527(3) (c) 1. Before July 12009,subject to the g s. 16.705 or 16.75.

limitation under subd. 2., theepartment may contract SecTion 17. 16.527(10) of the statutes is amendedetoed

appropriationobligations of the state under this section g read: In Part

for the purpose of purchasimgy of the tobacco settle 16.527 (10) MORAL OBLIGATION  PLEDGE.

mentrevenues that had been sold by the secretary undehecognizing’ts moral obligation to deo, the legislature
s.16.63. . L ) expressefts expectation and aspiration tlitaghall make

. 2. The sum of appropriation obligations |ss_ued under timely appropriations from moneys the general fund
this section for the purpose under subd.ekcluding any that are suficient to pay the principaand interest due

obligations that have been defeasathder a cash : o S .

O - - with respect to any appropriation obligations in gegr

optimization program_admms_tered by the building to makep paymen%/s (:F))fpthg state unc?er agreer?eglts and

gorrr:]rgs?é)tn;r;(g ea Q 30 ;ilg%tg) g%ésglé%d g;éfuual. nt tzr?; bd. ancillaryarrangements entered into under sub. (4) (e), to
o may i i it makedeposits into reserve funds created under sub. (3)

representingoriginal issue discount, unless a higher :
amount is required by Badger obacco Asset (0) 3M)_3 and to pay related issuance or
administrativeexpenses.

SecuritizationCorporation to defease any outstanding .
indebtednesssecured by such tobacco settlement S'.ECT'ON 18. 16.63 (2) of the statutes is amended to
revenuesand to release repurchased tobacco settlemenf€ad:

revenueso the state free and clear of any security interest ~ 16-63(2) FheBefore July 1, 2009, theecretary may

therein. The secretarg’certification as to the amount so  Sell for cash or other consideration the stateght to
required shall be conclusive for all purposes of this feceiveany of the payments under the tobacco settlement

section. agreement.

3. The department may contract appropriation SecTion 19. 20.003 (4) (ft) of the statutes is amend&@toed
obligationsas the department determines is desirable toto read: In Part
fund outstanding appropriation obligations issueder 20.003(4) (ft) For fiscal year 2007-08,-$65,000,000
this section for the purpose under subd. 1., to pay issuancé25.000,000
or administrative expenses, to makeposits to reserve SecTion 20. 20.003 (4) (fv) of the statutes is

funds,to pay accrued or funded interest, to pay the costsamendedo read:
of credit enhancement, or to make payments under other 20.0034) (fv) For fiscal year 2008—09;-$65,000,000
agreementsntered into under sub. (4) (e). $25,000,000

SecTion 21. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert the following amounts
for the purposes indicated:

2007-08 2008-09
20.505 Administration, department of
(2) SUPERVISIONAND MANAGEMENT
(bg)  Appropriation obligations repayment;
tobacco settlement revenues GPR A -0- 165,000,000
SecTioN 22. 20.255 (2) (at) of thetatutes is created 20.505 (1) (bq) Appropriation obligations
toread: repaymenttobacco settlemenévenuesThe amounts in

20.255(2) (at) General equalization aidseduction the schedule to pay debt service costs due in the current
in delayed paymentA sum suficient equal to the amount  fiscal year on appropriation obligatiofssued under s.
of the reductions made under s. 16.518 (2m) in the currentl6.527for the purpose under s. 16.527 (3) (c)th.make Vetoed
fiscal year to the amounts of the delayed school aid paymentsof the state under agreements amdillary In Part
paymentsunder s. 121.1%1m) (a) 3. and 4., for the arrangementsntered into under s. 16.527 (4) (e), and to
paymentof educational aids under s. 121.08. payrelated issuance or administrative expenses.

SecTioN 23. 20.505 (1) (bq) of the statutescieated SecTion 24. 20.505 (1) (br) of the statutes is
to read: amendedo read:
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20.505 (1) (br) Appropriation  obligations
repayment; unfunded liabilities under the i¥¢onsin

RetiremenSystem The amounts in thechedule to pay
debt service costs due in the current fiscal year on
appropriationobligations issued under s. 16.527 the
purposeunder s. 16.527 (3) (b) 1tomake payments of

the state under agreements and ancillary arrangements

enterednto under s16.527 (4) (e), to make deposits into
reserveunds created under®5.527 (3) (b) 3., and to pay
relatedissuance or administrative expenses.

SectioN 25. 20.505 (1) (iq) of the statutes is
amendedo read:

20.505(1) (igq) Appropriation obligation poceeds;
unfunded liabilities under the \¢consin Retement
System All moneys received from the sale of
appropriatiorobligations that are issued under s. 16.527
for the purposeunder s. 16.527 (3) (b) 1.and any

March 2008 Special Session
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SecTion 29. 20.505 (1) (sm) ofthe statutes is
repealed.
Section 30. 20.505 (1) (sp) of the statutes is

repealed.

SecTion 31. 20.835 (1) (d) of the statutes is amended
to read:
20.835(1) (d) Shaed evenue accountA sumsufi-
cient to meet the requirements of the shared revenue
accountestablished under s. 79.01 (2) to provide for the
distributionsfrom the shared revenue account to coun
ties,towns, villages and cities under ss. 79.03, 79.04 (1)
to (4) (4m), and 79.06.

SecTion 32. 20.866 (2) (uur) of the statutes is
amendedo read:

20.866(2) (uur) Transportation; state highwayha-
bilitation projects. From the capital improvement fund,
a sum suficient for the department of transportation to

earningon such moneys and on any other moneys heldfund state highway rehabilitation projects, as provided

for the purpose of this paragraph, to pay padilasf the
state’sunfunded prior service liability under s. 40(@
(b) and the state’unfunded liability under s. 40.05 (4)

unders. 84.95. The state may contract public debt in an
amount not texceed $250,000,000 for this purpose. In
addition,the state may contract public debt in an amount

(b), (bc), and (bw) and subch. IX of ch. 40, as determined not to exceed $50 million for this purpose.

by the department of administration, and to provide for
reservesand for expenses éfsuance and administration

SecTioN 33. 23.225 of the statutes is created to read:
23.225 Invasive fish species.(1) In this section,

of the appropriation obligations, and to pay interest on the“invasivefish species” means a species of fish that is not

appropriation obligations, theredemption price of
refunded appropriation obligations and any related
obligationsincurred under agreements entered umder
s. 16.527 (4) (e), agletermined by the department of
administration. Estimateddisbursements under this
paragraptshall not be included in the schedule under s.
20.005.

SecTioN 26. 20.505 (1) (iw) of the statutesdseated
to read:

20.505(1) (iw) Appropriationobligationproceeds;
tobaccosettlementavenues All moneys received from

nativeto the waters of this state and that causes, or is
likely to cause, harm to the econgriytheenvironment,
or to human health.

(2) No person may possess, release, control, store,
sell, or transport any fish, or viable fish eggs, that are of
aninvasive fish species if the person knowsslould
know, that the fish or the eggs are of an invasive fish spe
cies.

(3) The prohibitions under sub. (2) do not apply to
any of the following:

(a) A person who holds a scientific collector permit

the sale of appropriation obligations that are issued underunder s. 29.614.

s.16.527 for the purposender s.16.527 (3) (c) 1and
any earnings on such moneys and on any athaneys
heldfor the purposef this paragraph, to purchase any of
thetobacco settlememtvenues that had been sold by the

secretanyunder s. 16.63, as determined by the department

of administration,and to provide for reserves and for
expenses of issuance andadministration of the
appropriationobligations, and to pay interest on the
appropriation obligations, theredemption price of
refunded appropriation obligations and any related
obligationsincurred under agreements entered umtder
s. 16.527 (4) (e), adletermined by the department of
administration. Estimateddisbursements under this
paragraptshall not be included in the schedule under s.
20.005.

SecTioN 27. 20.505 (1) (sd) of the statutes is
repealed.

SectioN 28. 20.505 (1) (sh) of the statutes is
repealed.

(b) A person who holds a permit to import fish under
$.29.735.

(c) A person who holds a permit to introduptgnt,
or stock fish under s. 29.736.

(e) A person who operates a state or munidigal
hatchery.

(f) A person who is authorized by the departntent
possesstelease, control, sell, or transport fish or fish
eggsfor scientific or educational purposes or for the pur
poseof controlling thepopulation of fish that are of an
invasivefish species.

(g9) A person who, while lawfully fishing, inadver
tently catches a fish that is of an invasive fish species.

(4) The department shall promulgate rules specifying
fish that are of an invasive fish specfes purposes of
this section and the requirements for sub. (3) (g).

(5) Any person who violates sub. (2) shall forfeit not
morethan $1,000.

SecTIoN 34. 23.245 of the statutes is created to read:



March 2008 Special Session
Assembly Bill 1

23.245Transporting certain boats and equipment
on highways. (1) In this section:

(a) “Highway” has the meaning given in s. 340.01
(22).

(b) “Invasive species” has the meaning given in s.
23.22(1) (c).

(2) No person may transport a boat, boat trader
boating equipment upon a highway if the boabat

_5_

2007Wisconsin Act 26

all necessary informatioto permit the department to
makethe payment in a timely manner

SecTioN 40. 40.08 (2) of the statutes is renumbered
40.08(2) (a).

SecTioN 41. 40.08 (2) (b) of the statutes is created to
read:

40.08(2) (b) If permitted under a deferred compensa
tion plan establishedinder subch. VII, insurance pre

trailer, or boating equipment has an invasive species, asmiumsfor health or long—term care insurance coverage

specifiedby the department by ruli®, or attached to, the
boat,boat trailey or boating equipment.

(3) The prohibition under sub. (2) does not apply to
the persons described under s. 23.225 (3).

(4) Any person who violates sub. (2) shall forfeit not
morethan $1,000.

SecTioN 35.25.17 (1) (es) of the statutes is repealed.

SecTioN 36. 25.59 of the statutes is repealed.

SecTioN 37. 25.69 of the statutes, aseatted by2007
WisconsinAct 20, is amended to read:

25.69Permanent endowmentund. There is estab
lisheda separate nonlapsiliteist fund designated as the
permanenendowment fund, consisting of all of the pro
ceedsfrom the saleof the states right to receive pay
ments under the Attorneysseneral Master dbacco
SettlementAgreement of November 23, 1998, and all
investmentearnings on the proceeds.—Thérey reve
nuesor proceeds that are derived fréine repurchase by
the stateof the tobacco settlement revenues under s.
16.527(3) (c) 1. are also deposited into the permanent
endowmenfund. Beginningn the 2009-10 fiscal year
thereis transferredrom the permanent endowment fund

to the Medical Assistance trust fund $50,000,000 in each

fiscal year and the remainder of moneys deposited into
the permanent endowment furid each fiscal year is
transferredo the general fund

SecTion 38. 40.02 (48g) of the statutéscreated to
read:

40.02(48g) “Public safety dicer” has the meaning
givenin 26 USC 4021) (4) (C).

SecTionN 39. 40.05 (4r) of the statutes is created to
read:

40.05 (4r) PAYMENT OF CERTAIN INSURANCE PRE
miums. If an annuitant is a public safetyfioctr and
receiveshealth careoverage or long—term care coverage
undera plan othethan one déred under subch. J\and
if the annuitant so elects by providing written notize

for a public safety dicer may be deducted from an
amountdistributed under deferred compensation plan
andpaid directly to an insurer

SecTiON 42. 40.80 (2t) of the statutes is created to
read:

40.80(2t) The deferred compensation board may
require a deferred compensation plan under gis
chapter,upon election by @articipant who is a public
safetyofficer, to allow for the deduction of insurancejre
miumsfor health or long—term care insurance coverage
from an amountlistributed from a participaistaccount
and for the payment of the premiums directly to an
insurer.

SecTIoN 43. 49.155 (6m) of the statutes is createdVetoed
In Part

read:

49.155(6m) AUTHORIZATION FOR PAYMENT. (a) In
this subsection:

1. “Certified provider” means a child care provider
certifiedunder s. 48.651.

2. “Child care administrative agency” means any
agency that has acontract with the department to
administerchild care funds or any agency that leas
subcontracto administer child care funds with agency
thathas a contract with the department.

3. “Licensed provider” means a child care provider
licensedunder s. 48.65.

(b) A child care administrative agency shall
authorizepayment to child care providers as follows:

1. For a licensed providerthe child care
administrativeagency shall authorize payment based
authorizedunits of service, except as follows:

a. The child care administrative agency may
authorizepayment to a licensed provider based on units
of service used by each child, ughe maximum number
of authorized units, with the reimbursement rate
increasedy 10 percent to accoufur absent days, if the

the department, the premium shall be paid as a deductionscheduleof child care to be used is expected to vary

unders. 40.06 (1) (a) from the annuitanénnuity If the
annuitantreceives an annuitthat is not suicient to
coverpremium payments, the annuitant shall mpiee
mium payments directlto the insurer The department
shall establish procedures to peranitannuitant who is
apublic safety dfcer to elect to have his or her premium
paidas a deduction under s. 40.06 (1) (a) from hiseor
annuity. The annuitant shall provide the departnweittt

widely.

b. The child care administrative agency may
authorizepayment to a licensed provider based on units
of service used by each child, ugtie maximum number
of authorized units, if the child care administrative
agencyhas documented 3 separate occasions on which
the providersignificantly overreported the attendance of
achild.
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2. For a certified provider the child care  water system on theeligible farmland_or camghat
administrativeagencyshall authorize payment for units  includesthat structure. If that connection is made after
of service used by each child, ughe maximum number  the first assessment, the town sanitary district or town
of authorized units, except as provided in pay. may also chage interest, from the date that the connec

(c) A child care administrative agency may authorize tion is made, on the special assessmeahatnnual rate
paymentto a licensed or certified provider to holdlat thatdoes not exceed the average interest rate paid by the
for a child if the childs parent has a temporary break in district or town on its obligations between the time the
employmentand intends toreturn to work and to  district or town first levies a special assessment for the
continue to use the services of the provider upon constructiorof a sewerage avater system in the service
returningto work. The child care administrative agency areain which the eligible farmland or canplocated and
may authorize payment for no more thawéeks if the thetime it levies the special assessment on that eligible
absencés due to a medical reason and is documented byfarmlandor camp That assessment may not excted
a physicianor for no more than 4 weeks if the absence is equivalentof an assessment for that purpose on a square
dueto another reason. The department and child careacreor, if the governing body of a town sanitary district
administrativeagency may not consider payment for a or town so specifies by ordinance, the maximum sfze
temporaryabsence to be an overpayment if the parent anylot that is in that service ar@ad that is not devoted

intendedto, but does not actuallyeturn to work. exclusivelyto agriculturaluse_or exclusively to use as a
SECTION 44.49.175 (1) (p) of thetatutes, as fafcted camp
by 2007 Wisconsin Act 20is amended to read: (b) If after an initial special assessment for the-con

49.175(1) (p) Direct child cae services.For direct structionof a sewerage or water system is levied ser
child care services under s. 49.155,-$340,601,800 vice area any eligible farmland ocampsubject to para)
$359,201,800n fiscal year2007-08 and $355,352,000 or exempted from a special assessment under sub. (2) is

in fiscal year 2008-09. dividedinto 2 or more parcels at least one of which is not
SecTioNn 45. 66.0721 (title) of the statutes is devotedexclusively to agricultural use or exclusivedy
amendedo read: useas a campthe town sanitary district or town mbyy

66.0721 (title) Special assessments on certain on each parcel omhich it has either levied a special
farmland or campsfor construction of sewerage or assessmentnder par(a) orhas not levied a special

water system. assessmerior the construction of a sewerageveater
SecTioN 46. 66.0721 (1) (ae) of the statutes is created systema special assessment for that purpose that does not
toread: exceedhe amount of thepecial assessment for that-pur

66.0721(1) (ae) “Camp” means all real property and posethat would have been levied tre parcel if the par
the personal property situated therein, of any camp con celhad not been exempt under s{#¥).or that has already
ductedby a nonprofit corporation, a charitable trust, or beenlevied undepar (a). The special assessment shall
other nonprofit association that is described in section beapportioned among ttgarcels resulting from the divi
501(c) (3) of the Internal Revenue Coded is exempt  sionin proportion tatheir area. The town sanitary district
from federal tax under secti@®1 (a) of the Internal Rev or town may also chge interest, from thdate the eligi
enueCode and that is ganized under the laws of this ble farmland or camis divided into 2 or more parcels at
state solong as the property is used primarily for camp leastone of which is not devoted exclusively to agricul
ing for children anchot for pecuniary profit of any indi tural use_or exclusively to use as a cammp the special

vidual. assessmerdt anannual rate that does not exceed the
SecTioN 47. 66.0721 (2) of the statutes is amended averagenterest rate paithy the district or town on its
toread: obligationsbetween the time the district or town firstlev

66.0721(2) Except as provided in sub. (3), no town iesa special assessment the construction of a sewer
sanitarydistrict or town may levyany special assessment ageor water system in the service area in which the-eligi
on eligible farmland or a camfior the construction of a  ble farmland_or camjs located and the time it levies the

sewerager water system. specialassessment on that eligible farmland or camp
SecTioN 48. 66.0721(3) of the statutes is amended underthis paragraph. This paragraph does not apply to

to read: any eligible farmland_or campnless the town sanitary
66.0721(3) (a) If any eligible farmland or cangon district or town records a lien on that eligible farmland or

tainsa structure that is connected to a sanitary sewer orcampin the ofice of the registeof deeds within 90 days
public water system at the time, or after the time, that aafterit first levies a special assessment for the construc
town sanitary districor town first levies a special assess tion of asewerage or water system for the service area in
mentfor the construction of a sewerage or water systemwhich the eligible farmland or camip located, describ

in the service area in which the eligible farmland or camp ing either theapplicability of par(a) or the exemption

is located, the town sanitary district or town may levy a undersub. (2) and the potential for a special assessment
specialassessment for the constructioracdfewerage or  under this paragraph.
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(c) If, after atown sanitary district or town first levies  underthis chapter shall, upon request by the tax assedfetoed
a special assessment for the construction of a sewerage groviderecords relating to the less®use of the incomeln Part
watersystem ina service area, the eligible farmland or from the leased property Property exempted from
campin that service area exempted from the special generalproperty taxes is:
assessmentnder sub. (2) is not devoted exclusiviy SecTion 50. 70.11(4) of the statutes is amended to
agriculturaluseor exclusively to use as a carfgr a read:
periodof one year or more, the town sanitary district or 70.11(4) EDUCATIONAL, RELIGIOUSAND BENEVOLENT
town may levy on that eligible farmland or canhe spe INSTITUTIONS; WOMEN'S CLUBS; HISTORICAL SOCIETIES;
cial assessment for the construction of a sewerage OIFRATERNITIES; LIBRARIES. Property owned and used
water system that it would have levied if the eligible exclusivelyby educational institutions fefring regular
farmlandor camphad not been exempt under sub. (2). courses$ months in the yeaoy by churches or religious,
Thetown sanitary district or town may also djainter- educational or benevolent associationsncluding
est,from the date the eligible farmland or caimgs not benevolentursing homes and retirement homes for the
beendevoted exclusivelyo agricultural use or exclu  agedbut not includingan oganization that is ganized
sively to use as a canipr a period of at least one year unders. 185.981 or ch. @1 613 or 614 and thatfefs a
onthe special assessment at an annual rate that does nokealthmaintenance ganization as defined in s. 609.01
exceedthe average interest rate paid by the distict  (2) or a limited service healthganization as defined in
town on its obligations between the time the district or s.609.01(3) or an oganization that is issued a certificate
town first levies a special assessment for the constructionof authority under ch. 618 and thatfes6 a health
of a sewerage or watsystem in the service area in which maintenanceorganizationor a limited service health
theeligible farmland or camfs located and the time it  organizationand not including property owned by any
leviesthe special assessment on that eligible farmland ornonstock, nonprofit corporation which services
camp This paragrapdoes not apply to any land unless guaranteedtudent loans for otheos on its own account,
thetown or special purpose district records a lien on that andalso including property owned and used for housing
eligible farmland_or camjn the ofice of the register of  for pastors and their ordainexssistants, members of
deedswithin 90 days after it first levies a special assess religiousorders and communitieand ordained teachers,
ment for the construction ofsewerag®r water system  whetheror not contiguous to and a part of otpesperty
in the service area in which the eligible farmland or camp ownedand used by such associations or churches, and
is located, describing the exemption under sub. (2) andalsoincluding property that iBBw—income housing, as

the potential for a special assessment under ghis definedunder sub. (4a) (apr by womers clubs; or by
graph. domestic, incorporated historicalsocieties; or by
Vetoed SecTioN 49. 70.11 (intro.) of the statutes is amended domesticjncorporated, free public libragssociations;
In Part toread: or by fraternal societies operating under the lodge system
70.11 Property exempted flom taxation. (intro.) (exceptuniversity college and high school fraternities

The property described ithis section is exempted from and sororities), but notexceeding 10 acres of land
generalproperty taxes if the property is exemystder necessaryfor location and convenience of buildings
sub.(1), (2), (18), (21), (27) or (30); if it was exempt for while such property is not used for profit. Property
the previous year and itgsse, occupancy or ownership did ownedby churches or religious associations necessary
not change in a way that makes it taxable; if the property for location and convenience of buildings, used for
wastaxable for the previous yedhe use, occupancy or educationalpurposes and not for profit, shall niog¢
ownershipof the property changed a way that makes  subjectto the 10—acre limitation but shall be subject to a
it exempt and its owngon or before March 1, files with ~ 30—acrelimitation. Property owned by churches or
the assessor of the taxation district wherepttopertyis religious or benevolent associations necessary for
locateda form that the departmeot revenue prescribes location and convenienceof buildings, used for a
or if the property did not exist in the previous year and its low—incomehousing projectas defined under sub. (4a)
owner,on or beforévlarch 1, files with the assessor of the (b), including other low—-income housing projeatsder
taxationdistrict wherethe property is located a form that commoncontrol with such project, shall not be subject
thedepartment of revenue prescribes.—LeaBixeept as  the10—acre limitation but shall be subject thnaitation
providedin sub. (4a) (e), leasing part of the property  of 30 acres and a limitation &0 contiguous acres in any
describedn this section does not render it taxable if the onemunicipality Property that iexempt from taxation
lessoruses all of the leasehold income for maintenance underthis subsection and is leaseginains exempt from

of the leased property or construction debt retirement of taxationonly if, in addition to the requirements specified
the leased propertyor both, and, except for residential in the introductoryphrase of this section, the lessee does
housing,if the lessee would bexempt from taxation  notdiscriminate on the basis of race.

underthis chapter if it owned the propertny lessor SecTion 51. 70.11 (4a) of the statutes is created to
who claims that leased property is exempt from taxation read:
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In Part
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70.11(4a) Low-INCOME HOUSING. (a) Forpurposes
of sub. (4), “low—income housing” means amyusing
project described in sub(4b) or any residential unit
within a low-income housing project that is occupied by
a low—income or very low-income person or is vacant
andis only available to such persons.

(b) For purposes ofthis subsection and sub. (4),
“low—income housing project” means a residential
housingproject for which all of the following apply:

1. Atleast 75 percent of the occupied residentidtis
are occupied by low-income or very low-income
personsor are vacant and available only to low—income
or very low-income persons.

2. At least one of the following applies:

a. At least 20 percent of the residential urdte

- 8-
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8. Social services and other resident servic¥stoed
providedat the project. In Part

9. Utilities.

10. Financing costs.

11. Any other expenditure related to preservamgl
managinghe project.

12. Any other similar project-related expenditure.

(f) 1. Annually no later than March 1, each person
who owns a low—-income housing project shall file with
the assessor of the taxation district in which pineject
is located a statemerthat specifies which units were
occupiedon January 1 of that year by persons whose
income satisfiedthe income limit requirements under
par. (a), as certified by the propertgwner to the
appropriatefederal or state agencgnd acopy of the

rentedto persons who are very low—-income persons or federaldepartment of housingnd urban development

arevacant and are only available to such persons.
b. At least 40 percent of the residential urdate

rentedto persons whose income does not exceed 120

percentof the very low—income limit oare vacant and

contract or federal department of agriculture, rural
developmentcontract, if applicable.

2. The format and distribution of statements under
this paragraph shall be governed by s. 70.09 (3).

only available to such persons. 3. If the statement required under this paragraph is
(c) For purposes of this subsection, low-income not received on or before March 1, the taxation district

persons and very low—-incomepersons shall be assessoshall send the property owner notice, by

determined in accordance with the income limits certified mail to the ownés last known address of

publishedby the federal department of housing and urban record,stating that failuréo file a statement is subject to

developmentfor low—-income and very low—income thepenalties under subd. 5.

familiesunder the National Housing Act of 1937. 4. In addition to the statement under subd. 1., the
(d) For purposes of this subsection audb. (4), all taxation district assessor may require that a property

propertiesncluded within the same federal department ownersubmit other information to prove that the person’

of housing and urban development contract or within the propertyqualifies as low—-income housing thateieempt

same federal department of agriculture, rural from taxation under sub. (4).

development, contract are considered to be one 5. A person who fails to file atatement within 30

low-incomehousing project. daysafter notification under subd. 3. shall forfeit $10 for
(e) Leasing property that is exempt from taxation eachsucceeding day on which the form is not received by

undersub. (4)as low—income housing does not render it thetaxation district assessdaut not more than $500.

taxableif the lessor uses all of the leasehold income from  SecTtion 52. 70.11 (4b) of the statutes is created to

the property for any of the following reasonable read:

expenditureglirectly related to the low—income housing 70.11(4b) HousING PROJECTSHNANCED BY HOUSING

projectto which the property belongs, except that the AnD Economic DEVELOPMENT AUTHORITY. All property

lessormay use up to 10 percent of the leasehold incomeof a housing project that satisfies all of the following:

for any of the following reasonable expenditudesctly (a) It is owned by a corporation, ganization, or

relatedto any other low—income housing projectder associatiordescribed in sectidb01 (c) (3) of the Internal

commoncontrol with that project and located in this Revenue Code that is exempt from taxation under section

state,and except that the lessor may ws® of the 501 (a) of the Internal Revenue Code.

leasehold income for debt serviceor any other (b) It is financed by théHousing and Economic

low—incomehousing project under common control with Developmen®uthority under s. 234.03 (13).

thatproject, under the same mortgage, and located inthis  (¢) The Housing and EconomiBevelopment

stateand such amount ot considered for purposes of Authority holds a first—lien mortgage security interest

the 10 percent maximum described in this paragraph: it.

Maintenance.

Capital replacements.

Insurance premiums.

Project management.

Debt retirement.

Moneys reserved for project-related purposes.

General and administrative expenses.

(d) Itis in existence on January 1, 2008.

SecTioN 53. 71.01 (1am) of the statutes is created
read:

71.01(1am) “Aggregate dective tax rate’means
thesum of the déctive tax rategmposed by a state, U.S.
possessiorfpreign countryor any combination thereof,
onthe person or entity

Nogop,rwhpE


https://docs.legis.wisconsin.gov/document/usc/26%20USC%20501
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20501

March 2008 Special Session
Assembly Bill 1

SecTioN 54. 71.01 (1t) of the statutes is created to
read:

71.01(1t) “Effective tax rate” means the maximum
tax rate imposed by the state, U.S. possessidioyeign
country,multiplied by theapportionment percentage, if
any,applicableto the person or entity under the laws of
thatstate, U.S. possession, or foreign country

SectioN 55. 71.01(5s) of the statutes is created to
read:

71.01(5s) For purposes of s. 71.05 (6) (a) 24. and (b)
46.,"interest expenses” means interest that would ether
wise be deductible under secti@63 of the Internal Rev
enueCode and deductibla the computation of ¥Wcon-
sin adjusted gross income.

SecTioN 56. 71.01 (9ad) of the statutescreated to
read:

71.01(9ad) “Qualified real estate investmentist”
has the meaning given in s. 71.22 (9ad).

SecTioN 57. 71.01 (9am) of the statutes is created
read:

71.01 (9am) “Related entity” means any person
relatedto a taxpayer aprovided under sectioB67 or
15630f the Internal Revenue Code during all or a portion
of the taxpayés taxable year and any real estate invest
ment trust under sectioB56 of the Internal Revenue

Code,except a qualified real estate investment trust, if

morethan 50 percent of any class of the beneficialinter

_9_
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ship’s, companys, or tax—option corporatiae’income
unders. 71.21 (4) or 71.34(11K) (9).

SecTioN 60. 71.05 (6) (a) 24. of thstatutes is created
to read:

71.05(6) (a) 24. The amount deducted or excluded
underthe Internal Revenue Coder interest expenses
andrentalexpenses that are directly or indirectly paid,
accruedpr incurred to, oin connection directly or indi
rectly with one or more direct or indirect transactions
with, one or more related entities.

SecTioN 61. 71.05 (6) (b) 45. of the statutexigated
to read:

71.05(6) (b) 45. An amount added to federal adjusted
grossincome undepar (a) 24., to the extent that the eon
ditionsunder s. 71.80 (23) are satisfied.

SecTioN 62. 71.05 (6) (b) 46. of the statutexigated
to read:

71.05(6) (b) 46. An amount addepursuant to par
(8)24.0rs. 71.26 (2) (a) 7., 71.34 (1K) (j), or 71.45 (2) (a)
16., to the federal income of a related entity that paid
interestexpensesr rental expenses to the individual or
fiduciary, to the extent that the relatedtity could not
offsetsuch amount with the deduction allowable under
subd.45. ors. 71.26 (2) (a) 8., 71.34 (1k) @0),71.45 (2)
(a)17.

SecTioN 63. 71.22(1b) of the statutes is created to
read:

estsor shares of the real estate investment trust are owned 71.22(1b) “Aggregate dkctive tax rate” means the

directly, indirectly, or constructively by the taxpayer
any person related to the taxpayguring all or a portion
of the taxpayes taxable yearFor purposesf this sub
section the constructive ownership rules of sect3d

sumof the efective tax rates imposed by a state, U.S.
possessiorfpreign countryor any combination thereof,
onthe person or entity

SeEcTION 64. 71.22 (1tm) of the statutés created to

(a) of the Internal Revenue Code, as modified by sectionread:

856 (d) (5) of the Internal Revenue Code, shall apply in
determiningthe ownership of stock, assets, or net profits
of any person.

SecTion 58. 71.01 (9an) of the statutescreated to
read:

71.01(9an) For purposes of s. 71.05 (6) (a) 24. and

71.22(1tm) “Effective tax rate” means the maximum
taxrate imposed by the state, U.S. possessidoyeign
country,multiplied by theapportionment percentage, if
any, applicableto the person or entity under the laws of
thatstate, U.S. possession, or foreign country

SeEcTION 65. 71.22 (3m) ofthe statutes is created to

(b) 46., “rental expenses” means the gross amounts thatead:

would otherwise be deductible in the computatin
Wisconsinadjusted gross income fiiie use of, or the

71.22(3m) Forpurposes of s. 71.26 (2) (a) 7. and 9.,
“interestexpenses” means interéisat would otherwise

right to use, real property and tangible personal property be deductibleinder sectioi63 of the Internal Revenue

in connection with real propertincluding service$ur-
nishedor rendered in connectiowith such property
regardles®f how reported for financial accounting pur
posesand regardless of how computed.

SectTioN 59. 71.05 (6) (a) 15. of the statutes, as
affectedby 2007 Wsconsin Acts 2@nd96, is amended
to read:

71.05(6) (a) 15. The amount of the credits computed
unders. 71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dm),
(2dr), (2ds), (2dx), (3g). (3h), (3n), (3p), (3s), (3t), (3w),
(5e),(5), (5h), (5i), (5)), and (5k) and not passed through
by a partnership, limited liability companyr tax—option
corporationthat has added that amount to fregtner

Code,as modified under s. 71.26 (3).

SECTION 66. 71.22 (9ad) of the statutescreated to
read:

71.22(9ad) (a) “Qualifiedreal estate investment
trust” means a real estate investment trust, except a real
estateinvestment trust the shares or beneficial interests
of which are not regularly traded on an establistes
rities market andmore than 50 percent of the voting
poweror value of any class of the beneficial interests or
sharesof which are owned or controlled, directlgdi-
rectly or constructivelyby a single entity that is treated
asan association taxable as a corporation under the Inter
nal Revenue Code.
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(b) For purposes of thisubsection, the following  estsor shares of the real estate investment trust are owned
entitiesare not considered an association taxable as a cordirectly, indirectly, or constructively by the taxpayer
poration: anyperson related to the taxpayguring all or a portion

1. An entity that is exempt from taxation under s. of the taxpayes taxable yearFor purposesf this sub
71.26(1) and exempt from federaicome tax pursuant  sectionthe constructive ownership rules of secti8

to the provisions of sectids01 (a) of the InternaReve (a) of the Internal Revenue Code, as modified by section
nueCode. 856 (d) (5) of the Internal Revenue Code, shall apply in

2. _A real estate investment trust that is a qualified real determiningthe ownership of stock, assets, or net profits
estatanvestment trust. of any person.

3. A qualified real estate investment trust subsidiary SecTion 68. 71.22 (9an) of the statutescreated to
undersection856 (i) of the Internal Revenue Code that (ead:
is a subsidiary of gualified real estate investment trust. 71.22(9an) For purposes of s. 71.26 (2) (a) 7. and 9.,

4. An Australian unit trust under the Australian «rental expenses” means the gross amounts that would
CorporationgAct in which the principal class of unitsis  gtherwise be deductible under the InternRevenue
listedon a recognized stock exchange in Australia and is code as modified undes. 71.26 (3), for the use of, or the
regularlytraded on an established securities market, or anyjgnt to use, real property and tangible personal property
entity organized as a trust, if an Australian unit trust ;4 connection with real propertincluding servicegur-
describedn this subdivisiorowns or controls, directly or  nishedor rendered in connectiowith such property

indirectly, 75 percent or moref the voting power or  reqardlesef how reported for financial accounting pur
valueof the benef'|C|aI interests or .sh.ares of such trusF. posesand regardless of how computed.

5. A corporation, trust, association, or partnership SecTioN 69. 71.26(2) (a) of the statutes, adeted
organizedutside the laws of the United States 8atis by 2007 Wsconsin Acts 2@nd96, is renumbered 71.26

fies a”ATIthe tf(;llowing:t the entits'total tval (2) (a) (intro.) and amended to read:
a. east 75percent of the entity'total asset value 71.26(2) (a) Corporations in general(intro.) The

Zts;gfscI:Zifiﬂ;(ljtsintgﬁt?clgﬁée(?)r (LC:,C))?;I)S;? tﬁ'; :ﬁ'?elrr?:ltate “netincome” of a corporatiomeans the gross income as
RevenieCode cash and cash eaLivalents. and U Ss aov computedunder the Internal Revenue Codevasdified
: q : =7 9%V ndersub. (3) minugnd modified as follows:

ernmentsecurities. . .
b. The entity is not subject to tax on amounts distrib 1. Minusthe amount ofecapture under s. 71.28 (1di)

: - . o~ plus
:gsglt;\;tastigﬁneﬁual owners or is exempt from entity 2. Plustheamount of credit computed under s. 71.28
c. The entity distributes at least 85 peragfits tax (). (3). (4), and (5)-minus,

ableincome, as computed in the jurisdiction in which it . M'Pl:f as %r.owdgd ungirzsé 71'28h(3) (€) 7., the
is organized, to the holders of its shares or certificates amounto. the credit un ers. 7L @)t the tgxpayer
beneficialinterest on an annual basis. addedto income under this paragraph at the time that the

d. Either no moréhan 10 percent of the voting power t@xpayerfirst claimed the credit-plus
or value in the entity is held directlindirectly or con 4. Plusthe amount qfhe cr'edlt computed under s.
structivelyby a single entity or individuair the shares ~ /1-28 (1dd), (1de), (1di), (1dj), (1dL), (1dmflds),
or beneficial interests of the entity are regularly traded on (1dX), (39), (3h), (3n), (3p), (3t), (3w), (Se), (5), (59),

anestablished securities market. (5h), (50), (5)), and (5k) and not passed through by & part
e. The entity is ayanized in a country that has a tax nership,limited liability companyor tax-option corpo
treaty with the United States. ration that has addethat amount to the partnerstsp’

(c) For purposes of this subsection, the constructive limited liability companys, or tax—option corporatios’
ownershiprules of sectio318(a) of the Internal Reve  incomeunder s. 71.21 (4) or 71.34-(@K) (g) plus

nueCode, as modified by secti®86 (d) (5) of the Inter 5. Plusthe amount of losses from the sale or other dis

nal Revenue Code, shall apply in determining the owner Positionof assetshe gain from which would be wholly

shipof stock, assets, or net profits of any person. exemptincome, as defined in sub. (3) (L), if the assets
SecTION 67. 71.22 (9am) of the statutes is created ~ weresold or otherwise disposed of at a gain emdus

read: deductions,as computed under the Internal Revenue
71.22 (9am) “Related entity” means any person Codeas modified under sub. (3);plus

relatedto a taxpayer aprovided under sectioR67 or 6. Plusor minus, as appropriate, an amount equal to

15630f the Internal Revenue Code during all or a portion the difference between the federal basis #idconsin

of the taxpayes taxable year and any real estate invest basisof any asset sold, exchanged, abandoneather
ment trust under sectioB56 of the Internal Revenue wisedisposed of in a taxable transaction during the tax
Code,except a qualified real estate investment trust, if able yearexcept as provided in pgb) and s71.45(2)
morethan 50 percent of any class of the beneficialinter and (5).
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SectioN 70. 71.26 (2) (a) 7. of thetatutes is created SecTiON 77. 71.34(1e) of the statutes is created to
to read: read:

71.26(2) (@) 7. Plus the amount deducted or excluded  71.34(1e) For purposes of sub. (1k) (j) and (L),
underthe Internal Revenue Coder interest expenses “interestexpenses” means interéisat would otherwise
andrentalexpenses that are directly or indirectly paid, be deductibleinder sectioi63of the Internal Revenue
accruedpr incurred to, oim connection directly or indi Codeand deductible in the computation \Wisconsin
rectly with one or more direct or indirect transactions adjustedyross income.

with, one or more related entities. SecTion 78. 71.34(1k) (j) of the statutes is created
SecTioN 71. 71.26 (2) (a) 8. of thetatutes is created to read:
to read: 71.34(1Kk) (j) An additionshall be made for any

71.26(2) (a) 8. Minus the amount added to gross amountdeducted or excluded under the InteRavenue
incomeunder subd. 7., to the extent that the conditions Codefor interest expenses and rergapenses that are

unders. 71.80 (23) are satisfied. directly or indirectly paid, accrued, or incurred to,ilor
SecTioN 72. 71.26 (2) (a) 9. of thetatutes is created  connectiordirectly or indirectly with on@r more direct
to read: or indirect transactions with, one or more related entities.

71.26(2) (a) 9. Minus the amount added, pursuant to SecTion 79. 71.34 (1k) (k)of the statutes is created
subd. 7. or s. 71.05 (6) (a) 24., 71.34 (1K) (j), or 71.45 (2) to read:
(a) 16., to the federal income of a related entity Hzadl 71.34(1k) (k) A deduction shall be allowed for the
interestexpenses or rental expenses to the corporation, toamountadded to gross income under. (§gy to the extent
the extent that the related entity could notsef such thatthe conditions under s. 71.80 (23) are satisfied.
amountwith the deduction allowable under subd. 8. or s. SecTion 80. 71.34 (1k) (L)of the statutes is created
71.05(6) (b) 45., 71.34 (1k) (k), or 71.45 (2) (a) 17. toread:
SecTioN 73. 71.30 (2) of the statutes is amended to 71.34(1k) (L) A deduction shall be allowed for the
read: amountadded, pursuant to pdj) ors. 71.05 (6) (a) 24.,
71.30(2) ALLOCATION OF GROSSNCOME, DEDUCTIONS, 71.26(2) (a) 7., or 71.45 (2) (a) 16., to the federal income
CREDITSBETWEEN 2 OR MORE BUSINESSES. In any case of  of a related entity that paid interestpenses or rental
2 ormore oganizations, trades or businesses (whether orexpenseso the corporation, to the extent that the related
notincorporated, whether or notgamnized in the United  entity could not ofset such amount with the deduction
Statesandwhether or not éifiated) owned or controlled  allowableunder par(k) ors. 71.05 (6) (b) 45., 71.26 (2)
directly or indirectly by the same interests, tdeeretary  (a) 8., or 71.45 (2) (a) 17.
or his or her delegate may distribute, apportion or allocate ~ Section 81. 71.34(1L) of the statutes is created to
grossincome, deductions, credits or allowanbesveen read:
or amongsuch oganizations, trades or businesses, if he 71.34(1L) “Qualified realestate investment trust”
or shedetermines that such distribution, apportionment hasthe meaning given in s. 71.22 (9ad).
or allocation is necessary order to prevent evasion of SecTion 82. 71.34(1p) of the statutes is created to
taxesor clearly to reflect the income of any of susha- read:
nizations,trades or businesses. The authority granted  71.34(1p) “Related entity” means any person related
underthis subsection is in addition to, amok a limitation to a taxpayer as provided under secf#6ior 15630f the
of or dependent on, the provisions of ss. 71.05 (6) (a) 24.InternalRevenue Code during all or a portion of the
and (b)45.,71.26 (2) (a) 7. and 8., 71.34 (1K) (j) and (k), payer'staxable year and any real estate investment trust

71.45(2) (a) 16. and 17., and 71.80 (23). undersection856 of the Internal Revenue Code, except
SecTioN 74. 71.34 (1) of the statutes is renumbered a qualified realestate investment trust, if more than 50

71.34(1K). percentof any class of the beneficial interestsshares
SecTioN 75. 71.34 (1am) of the statutes is created  of the real estate investment trust are owned ditectly

read: indirectly, or constructively by the taxpayer any per

71.34(1am) “Aggregate dective tax rate’means son related to the taxpayeduring all or a portion of the
thesum of the déctive tax ratesmposed by a state, U.S. taxpayer’saxable year For purposes of thsubsection,
possessiorfpreign countryor any combination thereof,  theconstructive ownershiples of sectio318(a) of the

onthe person or entity InternalRevenue Code, as modified by seci&® (d)
SecTioN 76. 71.34(1b) of the statutes is created to (5) of the Internal Revenue Code, shall apply in determin

read: ing the ownership of stock, assets, or peetfits of any
71.34(1b) “Effectivetax rate” means the maximum person.

tax rate imposed by the state, U.S. possessidioyeign SecTioN 83. 71.34 (1r) of the statutes is created to

country,multiplied by theapportionment percentage, if read:
any,applicableto the person or entity under the laws of 71.34(1r) For purposes of sub. (1k) (j) and (L),
thatstate, U.S. possession, or foreign country “rental expenses” means the gross amounts that would


https://docs.legis.wisconsin.gov/document/usc/26%20USC%20163
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20267
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201563
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20856
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20318
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20856

2007Wisconsin Act 26

otherwisebe deductible in theomputation of Wéconsin
adjustedgross income for the use of, or the right to use,
real property and tangible personal property in connec
tion with real propertyincluding services furnished or
renderedn connection with such propertggardless of
how reported for financialaccounting purposes and
regardles®f how computed.

SecTioN 84. 71.42 (1) of the statutes is renumbered
71.42(19).

SecTioN 85. 71.42(1b) of the statutes is created to
read:

71.42(1b) “Aggregate dective tax rate” means the
sumof the efective tax rates imposed by a state, U.S.
possessiorfpreign countryor any combination thereof,
onthe person or entity

SecTioN 86. 71.42(1s) of the statutes is created to
read:

71.42(1s) “Effective tax rate” means the maximum
tax rate imposed by the state, U.S. possessidioyeign
country,multiplied by theapportionment percentage, if
any,applicableto the person or entity under the laws of
thatstate, U.S. possession, or foreign country

SecTioN 87. 71.42 (1t) of the statutes is created to
read:

71.42(1t) For purposes of s. 71.45 (2) (a) 16. and 18.,
“interestexpenses” means intere¢isat would otherwise
be deductibleinder sectioii63 of the Internal Revenue
Code,as adjusted under s. 71.45 (2).

SecTION 88. 71.42(4d) of the statutes is created to
read:

71.42(4d) “Qualified real estate investment trust”
hasthe meaning given in s. 71.22 (9ad).

SecTioN 89. 71.42 (4m) othe statutes is created to
read:

71.42 (4m) “Related entity” means anperson
relatedto a taxpayer aprovided under sectioB67 or
15630f the Internal Revenue Code during all or a portion
of the taxpayés taxable year and any real estate invest
ment trust under sectioB56 of the Internal Revenue
Code,except a qualified real estate investment trust, if
morethan 50 percent of any class of the beneficialinter

_12_

March 2008 Special Session
Assembly Bill 1

right to use, real property and tangible personal property
in connection with real propertincluding service$ur-
nishedor rendered in connectiowith such property
regardles®f how reported for financial accounting pur
posesand regardless of how computed.

SecTioN 91. 71.45 (2) (a) 10. of the statutes, as
affectedby 2007 Wsconsin Acts 2@nd96, isamended
to read:

71.45(2) (a) 10. By adding to federal taxable income
the amount of credit computed under s. 71.47 (1dd) to
(1dx), (3h), (3n), (3p), (3w), (5e), (5), (59), (5h), (5i),
(5j), and (5k) and not passed through by a partnership,
limited liability company or tax—option corporation that
hasadded that amount to the partnersipimited liabit
ity companys, or tax—option corporatianincomeunder
s.71.21 (4) or 71.34-(1(1K) (g) and the amount of credit
computedunder s. 71.47 (1), (3), (3t), (4), and (5).

SecTioN 92.71.45 (2) (a) 16. of thstatutes is created
toread:

71.45(2) (a) 16. By adding to federal taxable income
anyamount deducted or excluded untter Internal Rev
enueCode for interest expenses and rental expenses that
are directly or indirectly paid, accrued, or incurred to, or
in connection directly or indirectly witone or more
director indirect transactions with, one or more related
entities.

SecTioN 93.71.45 (2) (a) 17. of thetatutes is created
toread:

71.45(2) (a)17. By subtracting from federal taxable
income the amount added tfederal taxable income
undersubd. 16., to the extent that the conditions under s.
71.80(23) are satisfied.

SecTioN 94. 71.45 (2) (a) 18. of thstatutes is created
to read:

71.45(2) (a) 18. A deduction shall zélowed for the
amountadded, pursuant to subd. 16. or s. 71.05 (6) (a)
24.,71.26 (2) (a) 7., or 71.34 (1k) (j), to the federal
incomeof a related entity that paidterest expenses or
rentalexpenses to thasurer to the extent that the related
entity could not ofset such amount with the deduction
allowableunder subd. 17. or s. 71.08 (b) 45., 71.26 (2)

estsor shares of the real estate investment trust are owneda) 8., or 71.34 (1k) (k).

directly, indirectly, or constructively by the taxpayer
any person related to the taxpayguring all or a portion
of the taxpayes taxable yearFor purposesf this sub
section the constructive ownership rules of sect3di

SecTion 95. 71.80 (1) (b) of thetatutes is amended
toread:

71.80(1) (b) In any case of 2 or moreganizations,
trades or businesses (whether or not incorporated,

(a) of the Internal Revenue Code, as modified by sectionwhether or not oganized in the United States and

856 (d) (5) of the Internal Revenue Code, shall apply in
determiningthe ownership of stock, assets, or net profits
of any person.

SecTion 90. 71.42(4n) of the statutes is created to
read:

71.42(4n) For purposes of s. 71.45 (2) (a) 16. and 18.,

whetheror not afiliated) owned or controlled directly or
indirectly by thesame interests, the secretary or the secre
tary’s delegate may distribute, apportion or allocate gross
income, deductions, credits or allowances between or
amongsuch oganizations, trades or businesseshé
secretarydetermines that such distribution, apportion

“rental expenses” means the gross amounts that wouldmentor allocation is necessary in order to prevara

otherwise be deductible under the InternRlevenue
Code,as adjusted under s. 71.45 (2),tfer use of, or the

sionof taxes or clearly to reflect the income of any of such

organizations,trades or businesses. _The authority
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grantedunderthis subsection is in addition to, and not a
limitation of or dependent on, the provisions of sub. (23)

andss. 71.05 (6) (a) 24. and (b) 45., 71.26 (2) (a) 7. and

8., 71.34 (1K) (j) and (k), and 71.45 (2) (a) 16. and 17.
SecTioN 96. 71.80(23) of the statutes is created to
read:
71.80(23) RELATED ENTITY ADDBACKS. (a) The
deductiongprovided under ss. 71.@6) (b) 45., 71.26 (2)
(@) 8., 71.34 (1k) (k), and 71.45 (2) (a) 17. shall be
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relatedentity or betweenhe related entity and another
entity.

3. The taxpayer establishes tkia transaction satis
fies any other conditions that the department considers
relevantbased on the facts and circumstancedeter
minethat the primarynotivation for the transaction was
oneor more business purposes other tharatlmedance
or reduction of state income or franchisges; that the
transactionchanged theconomic position of the tax

aIIowgd for any interest expenses or rental expensespayerin a meaningful way apart from taxesfts; and that
describedn ss. 71.05 (6) (a) 24., 71.26 (2) (a) 7., 71.34 the interest expenses or rental expenses were paid,

(1K) (j), or 71.45 (2) (a) 16. if any of the following applies
to the interest expenses or rental expenses:
1. Therelated entity to which the taxpayer paid,

accruedr incurred using terms that reflect amm’s—
lengthrelationship.
(b) Notwithstanding paga), the deductions provided

accrued,or incurred the interest expenses or rental ynderss. 71.05 (6) (b) 45., 71.26 (2) (a) 8., 71.34 (1K) (K),

expensesiuring the taxable yeatirectly or indirectly

and71.45 (2) (a) 17. shall not be allowed for any interest

paid,accrued, or incurred such amounts in the same tax gxpensesr rental expenses that are directly or indirectly

ableyear to a person who is not a related entity or the

relatedentity to which the taxpayepaid, accrued, or

incurredsuch expenses is a holding company or a direct

or indirectsubsidiary of a holding compargs defined

in 12 USC 1841a) or (I) orl2 USC 14674a) (1) (D),
notincluding any entity that is ganized under the laws
of another jurisdiction and that primarily holds andr
agesinvestments o& bank, subsidiayyr afiliate. For
purpose®f this subdivision, “interestioes not include
interestthat is paid in connectiowith any debt that is
incurredto acquire the taxpayer assets or stock under
section368of the Internal Revenue Code. If a portion of

such an interest expense or rental expense is paid,

accruedopr incurred irthe same taxable year to a person
whois not a related entityhat portion shall be allowed
asa deduction to the taxpayer

2. The related entity was subject to @, or mea
suredby, its net income or receipts in this state or any
state,U.S. possessiorgr foreign country; the related
entity’s tax base in sucstate, U.S. possession, or foreign

countryincluded the income received from the taxpayer

for the interest expenses rental expenses; the related
entity’s aggregate &fctive tax rate applied to such

incomeor receipts was at least 80 percent of the taxpay

paid,accrued, or incurred to, or in connection directly or
indirectly with one or more direct or indirect transactions
with, one or more related entities, if the aggregateunt
paid,accrued, or incurred for those related entity transac
tionsis not disclosed on a separate form prescribed by the
departmenin the manner prescribed by the department.

SecTioN 97.79.04 (4m) of the statutes, as created by
2007 Wisconsin Act 20is renumbered 79.04 (4m) (a)
andamended to read:

79.04(4m) (a) -Beginningexcept as provided in par
(b), beginningwith distributions in 2009, for production
plantsdescribed under subs. (1) and (2), if in any year the
paymentsto the municipality and county in which the
productionplant is located would be greater undabs.
(6) and (7) (c) 1. based on the production pandme-
plate capacity than under sub. (1) or (2) basedhmn
depreciatedhet book value of the production plant, the
municipality and county shall receive payments under
subs.(6) and (7) (c) 1., rather than under sub. (1) or (2),
beginning in that year and in each year thereafter

SecTioN 98. 79.04 (4m) (b) of thetatutes is created
to read:

79.04(4m) (b) For municipalities where production

er's aggregate fective tax rate; and the related entity is Plantsare located, if the combination of amoudéter

not a real estate investment trust under se@&igof the

minedfor production plants under sub. (1) or under subs.

InternalRevenueCode, other than a qualified real estate (6) and (7) (c) 1. and the amounts determined for substa
investmentrust. For purposes of this subdivision, “any tionsand general structures under sub. (1) are less for a
state, U.S. possession, or foreign country” does not municipality than the amount determined under sub. (1)
include any state, U.S. possession, or foreign country basedon the value of the property used to calcutage
underthe laws of which the taxpayer files with the related municipality’s payment in 1990, reduced to reflect the
entity, or the related entity files with another entity ~ Vvalueof property that is no longer in use, the municipali
combinedincome tax report or return, a consolidated ty’'s payment shall be calculatedder sub. (1) using the
incometax report or return, or any other report or return valueof the property used to calculate the municipality’
thatis due because of thmposition of a tax thatis mea  paymentn 1990, reduced to reflect the valugpobperty
suredon or by income or receipts, if theport or return no longer in use.

resultsin eliminating the tax éécts of transactions, SecTion 99. 86.30 (2) (e) of thetatutes is amended
directly or indirectly between either the taxpayer and the to read:
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86.30(2) (e) Aid payments.General transportation 121.004(7) (c) 1. (intro.) A pupil enrolled in kinder
aidsunder this section shall be calculated and distributedgartenmay be counted only the pupil attains the age
on the basis of a calendar yedBeneral transportation  permittedunder s. 120.12 (25) or required undel8.14
aidsto municipalitiesshall be paid in 4 equal installments for kindegarten admission. A kindgarten pupil,
onthe first Monday in Januanppril, July andOctober including a pupil enrolled in a 4-year—old kindarten
Generalransportation aids to counties shall be paid in 3 programbeing phased in under 4.8114 (3) (b)shall be
installmentsconsisting of 25 percent of the amount under countedas one—half pupil except that:
sub.(9) (b) on the first Monday in JanuaB@ percent of SecTioN 106. 121.004 (7) (cm) of the statutes is
theamount under sub. (9) (b) on the first Mondayuity, amendedo read:
and?25 percent of the amount under sub. (9) (b) on the first  121.004(7) (cm) A pupil enrolled in a 4-year—old
Mondayin October If adjustments are necessattye kindergartenprogram, including a 4-year—old kinder
departmenimay adjust anyf the scheduled aid pay  gartenprogram being phased imder s. 18.14 (3) (b),
mentsin a calendar yearThe payments shall be made thatprovides the required number of hours of direct pupil
from the appropriation under s. 20.3@5 (as) or (at) for  instructionunder s. 121.02 (1) (f) 2. shall be counted as

thefiscal year in which the payments are made. 0.6 pupil if the program annually provides least 87.5
Section 100. 100.52 (1) (bm) ofthe statutes is  additionalhours of outreach activities.
createdo read: SecTion 107. 121.007 of the statutes is amendedVetoed
100.52(1) (bm) “Commercial mobile service” has read: In Part
themeaning given in s. 196.01 (2i). 121.007 Use of state aid; exemption fom
SecTion 101. 100.52 (1) (f) of the statutes is execution. All moneys paid to a school district under s.
amendedo read: 20.255(2) (ac), (at){bc), (cg), and (cr), shall be usey

100.52(1) (f) “Residential customer” means an indi  the school district solely for the purposes for which paid.
vidualwho is furnished with basic local exchange service Suchmoneys are exemgtom execution, attachment,
or commercial mobile servidey a telecommunications garnishment,or other process in favor of creditors,
utility, but does not include an individual who operates a exceptas to claims for salaries or wages of teachers and

businesst his or her residence. other school employees ands to claims for school
SecTioN 102.118.14 (title) of the statutes is amended materialssupplies, fuel, and current repairs.

toread: SecTioNn 108. 121.15 (1m) (a) 3. othe statutes is
118.14(title) Age of pupils; phase in of 4-year-old =~ amendedo read:

kindergarten. 121.15(1m) (a) 3. Beginning in th&999-=2000
SecTioN 103. 118.14 (3) of the statutes is created to 2007-2008school yegrannually the statshall pay to

read: schooldistricts, from the appropriatiaimder s. 20.255
118.14(3) (a) Except a provided in péb), if a school (2) (ac),_.an amount equal $75,000,000, less the sum of

boardestablishes a 4-year—old kindartenprogram, the reductions made to the amount in the previous and

the program shall be available to all pupils eligible for the currentfiscal years under s. 16.518 (2m) (o), the-4th

programunder sub. (1) (a) or s. 120.12 (25). first Monday in July of the following school year

(b) A school board that was operating a 4-year—old  Section 109. 121.15 (1m) (a) 4. ofhe statutes is
kindergarterprogram in the 2007—-08 school year that did createdo read:
not comply with par(a) shall make a 4-year—old kinder 121.15(1m) (a) 4. Beginning ithe 2007-08 school
gartenprogram available to all pupils eligible for the pro  year, in addition to thepayment delay under subd. 3.,
gram under sub. (Ip)or s. 120.12 (25) by the beginning annuallythe state shall pay to school districts, from the

of the 2013-14 school year appropriationunder s. 20.255 (2) (a@n amount equal
Vetoed SecTion 104. 118.153 (4) (b) of the statutes is to $125,000,000, less the sum of the reductions rwade
In Part amendedo read: theamount in the previowsnd current fiscal years under

118.153(4) (b) Upon receipt of a school boad’ s.16.518 (2m) (a), on the first Monday in July of the
annualreportunder par(a) the state superintendent shall following school year
payto the school district from the appropriation under s. Section 110. 121.15 (1m) (b) of the statutés
20.255(2) (bc), foreach pupil enrolled in a program for amendedo read:
children at risk who achieved at least 3 of the objectives  121.15(1m) (b) The percentages under subs (&)
underpar (c) in the previous school yeadditional state  and(1g) (a) shall be reduced proportionally to reflect the
aid in an amount equal to 10% of the school dissict’ paymentsnade under paga).3. The percentage paid in
averageper pupil aids provided under s. 20.835 (7) (a), Juneunder subs. (1) (&@nd (1g) (a) shall be reduced to
1991stats., and s. 20.2%8) (ac) and (atin the previous reflect the payment made under pdéa) 4. School
schoolyear districtsshall treat the paymentsade in July under par
SecTioN 105. 121.004 (7) (c) 1. (intro.) of the stat  (a) as if they had beereceived in the previous school
utesis amended to read: yeatr.
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Section 111. 350.12 (3j) (b) ofthe statutes is
amendedo read:
350.12(3j) (b) The fee for a trail use sticker issued

_15_

2007Wisconsin Act 26

946.42(1) (a) 1. bm. Actual custody or authorized
physicalcontrol of a correctional ti€er.
SecTioN 115. 946.42 (1) (a) 1. c. and bf the statutes

for a snowmobile that is exempt from registration under arecreated to read:

sub.(2) (b) or(bn) is-$17.2%34.25 A trail use sticker

946.42(1) (a) 1. c. Actuakustody or authorized

issuedfor such a snowmobile may be issued only by the physicalcontrol of a probationeparoleeor person on
departmenaind persons appointed by the department andextendedsupervision by the department of corrections.

expireson June 30 of each year
SecTioN 112. 628.348 (1)f the statutes, as created
by 2007 Wisconsin Act 20is amended to read:
628.3481) TRAINING REQUIREMENT.-No On and after
Januaryl, 2009, ngperson may solicit, negotiate, or sell
long-termcare insurance unless the persoa licensed

intermediaryand he or she-completeas completethe
initial training portion of the training program under

49.45(31) (c) -by-Januanl,-2009,and completes the
ongoingtraining under s. 49.45 (31) (c) every 24 months
aftercompleting the initial training.

SecTioN 113. 946.42 (1) (a) of thetatutes is renum
bered946.42 (1) (a) 1. (intro.) and amended to read:

946.42(1) (a) 1. (intro.) “Custody” includes without
limitation actualall of the following:

a. Actual custody of an institution, including a juve
nile correctional facilityas defined in s. 938.02 (10p), a

securedesidential care center for children and youth, as

definedin s. 938.02 (15g), a juvenile detention fagiliy
definedin s. 938.02 (10r), aype 2 residential care center
for childrenand youth, as defined in s. 938.02 (19r), a
facility used for theletention of persons detained under
$.980.04 (1), a facility specified in s. 980.065, or a juve
nile portion of a county jail-or-actual

b. Actual custody ofa peace dicer or institution
guard. “Custody” also-includes-the constructive

e. Constructivecustody of persons placed on super
visedrelease under ch. 980-and-constructive

f. _Constructivecustody of prisoners and juveniles
subjectto an order undes. 48.366, 938.183, 938.34 (4d),
(4h), or (4m), or 938.357 (Xr (5) (e) temporarily out
side the institution whether for the purpose of work,
school,medical carea leave granted under s. 303.068, a
temporaryleave or furlough granted to a juvenile, or
otherwise.Unders.-303.08(6)-it means,-withdiatita-
tion, that

g. Custodyof the sherif of the county to whictthe
prisonerwas transferred after conviction. It

2. “Custody”does not include the constructives
tody of a probationerparolee, or person oextended
supervisiorby the department of corrections qoraba
tion, extended supervision, or pareficer agentor the
constructivecustody of gperson who has been released
to aftercare supervision undehn. 938-unless-the person
is-in-actual custodpris-subject to-a-confinemeaotder
unders.-973.09-(4)

SecTioN 114. 946.42 (1) (a) 1. bm. of the statutes is
createdo read:

h. Custody of a person subjecta@onfinement order
unders. 973.09 (4).

SecTioN 116. 946.42(2m) of the statutes is created
toread:

946.42(2m) A person who is in the custody of a
probation,parole, orextended supervision agent, or a
correctionalofficer, based on an allegation or a finding
thatthe person violated the rules or conditions of proba
tion, parole, or extended supervision and who intention
ally escapes from custody is guilty of a Class H felony

SecTioN 117. 946.42 (4) of the statutés created to
read:

946.42(4) If a person igonvicted of an escape under
this section, the maximurerm of imprisonment for the
escapemay be increased by not more than 5 years if an
individual who had custody dhe person who escaped is
injured during the course of the escape.

SecTion 118. 973.01 (2) (c) 2. a. dhe statutes is
amendedo read:

973.01(2) (c) 2. a. Sections 939.621, 939.632,
939.645946.42 (4)961.46, and 961.49.

SecTioN 119. 2007 Wsconsin Act 20sectior9201 Vetoed
(1c) (a)is amended to read: In Part

[2007 Wisconsin Act 2D Section 9201 (1c) (a)
Notwithstandingsections 20.001 (3) (a) to (c) ak8.40
(3) of the statutes, but subject to paragraph (d), the
secretaryof administration shall lapse to the general fund
or transfer to the general fund from theencumbered
balancesof appropriations toexecutive branch state
agenciespther than sum sii€ient appropriations and
appropriationof federal revenues, an amount equal to
$200,000,00Qluring the 2007-09 fiscal biennium and
$200,000,00@uring the 2009-1Lfiscal biennium. This
paragraplshall not apply to appropriations to the Board
of Regents ofhe University of Vislconsin System-antb
the technical college system board, émthe department
of transportation except with respect to #dmppropriation
accountunder section 20.395 (3) (cq) of the statutes. The
amountin the current biennium from section 20.395 (3)
(cq) of the statutes is limited to $50 million

SECTION 9114. Nonstatutory provisions;
EmployeeTrust Funds.

(1w) ANNuUITY DEDUCTIONS. The authorized FTE
positionsfor the department of employee trust funds are
increasedy 2.1 SEG projeqtositions to be funded from
theappropriation under section 20.515 (1) (w) of the stat
utesfor the implementation of program changes under
sections40.05 (4r) and 40.8Q2t) of the statutes, as
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createdby this act, and by 1.1 SEG positions to be funded  (a) The additionatevenues in fiscal year 2007-08

from the appropriation under section 20.515 (1) ¢v)  for the appropriation account under section 20.395 (3)
the statutes for the administrationtbke program changes (bx) of the statutes are $20,000,000.

undersections 40.05 (4r) and 40.80) of the statutes, as (b) The additional revenues in fiscal year 2007-08

createdby this act. for the appropriation account under section 20.395 (3)
SecTioN 9137. Nonstatutory provisions; Public (cx) of the statutes are $56,967,500.

Instruction. (cm) The additional revenues in fiscal year 2008-09

(1) EQuALIZATION AID SHIFT. For the following for the appropriation account under section 20.395 (3)
purposes,the department of public instruction shall (br) of the statutes are $28 million.
considerthe amount appropriated under section 20.255  (4m) DEPARTMENTOF TRANSPORTATIONREQUESTSFOR
(2) (ac) of the statutes astife decrease in that amount 2009-11BIENNIAL BUDGET BILL.
underSecTion 9237 (1) of this act had not occurred: (a) Notwithstanding section 16.42 (1) (e) of the-stat
(a) Forthe purpose of calculating the payment under utes,in submitting informatiomunder section 16.42 of the
section119.23 (4) (b) 2. of the statutes in the 2007-08 and statutedor purposes of the 2009t biennial budget bill,
2008-0%iscal years. the department of transportation shall submit dollar
(b) For the purpose of calculating the secondary amountgeflecting the modifications as specifiedsin
guaranteedaluation per member under section 121.07 divisions 1. to 3., before submitting any information
(7) (b) of the statutes and the school aid reduatimher relatingto any increase atecrease in the dollar amounts
section121.08 (4) of the statutes the 2007-08 fiscal  for these appropriations for t2009-1 fiscal biennium.

year. 1. For the appropriation under sect@m395 (3) (bq)
SectioNn 9141 Nonstatutory provisions; Reve of the statutes, a dollar amount that is $28 million more

nue. thanthe total amount appropriated under section 20.395
(1) ReLATED ENTITY ADDBACK. The department of  (3) (bq) of the statutes for the 2008-09 fiscal year

revenuehas entered into a substantial numbeseifle 2. For the appropriation under section 20.395€8)

mentagreements witbanks and other financial institu  of the statutes, a dollar amount that is $24,846,900 less
tionsregarding their investment subsidiaries. Tritent thanthe total amount appropriated under section 20.395
of the legislature in enacting this act is to havefect (3) (eq) of the statutes for the 2008-09 fiscal year
onthose settlement agreements. 3. For the appropriation under section 20.395 (1) (as)
(2) OwmitteD PrOPERTY. Notwithstanding section  of the statutes, a dollar amount that is $24,846,900 more
70.44(1) of the statutes, section 70.44 (1) of the statutesthanthe total amount appropriated under section 20.395
doesnot apply toproperty described under section 70.1 (1) (as) of the statutes for the 2008-09 fiscal year
(4a) of the statutes, as created in this act, for the years (b) In addition to the requirement under paragraph
before2009 during whictihe property was omitted from  (a), the department of transportatisnsubmission of

assessment. informationunder section 16.42 of the statutes for-pur
SecTioN 9148. Nonstatutory provisions; Trans- posesf the 2009-1 biennial budget bill shall not reflect

portation. the modified estimate required under subsection (3)
(1) JOINT FINANCE COMMITTEE SUPPLEMENTAL relatedto the appropriation account under sec#6r895

FUNDING RELATED TO REAL ID ACT IMPLEMENTATION. (3) (br) of the statutes.

Notwithstandingsection 13.101 (1), (3), and (5) of the SecTioN 9155. Nonstatutory provisions; other

statutesthe joint committee on finance may not, for (1) BUDGET staBILIZATION FUND. Notwithstanding

purposeselating to implementation of the federal REAL section20.875 (2) (q) of the statutemy transfer from

ID Act of 2005, supplement in the 2007-09 fiscal thebudget stabilization funtb the general fund during
biennium,from the appropriation account underction the 2007-08 fiscal year under section 20.875 (2) (q) of
20.865(4) (u) of the statutes, any appropriation of the thestatutes, as fafcted by this act, shadiccur before July
departmentof transportation for expenditures of the 1,2008.

departmentof transportation in the 2007-0Ofiscal SecTionN 9201. Fiscal changes; Administration.
biennium relating to implementation of théederal (1) LAPSEOR TRANSFEROFANY UNENCUMBEREDMON-
REAL ID Act of 2005. EYS IN APPROPRIATIONACCOUNTSAND FUNDS.
(2) ESTIMATES FOR CERTAIN DEPARTMENT OF TRANS- (a) Notwithstandingsections 20.001 (3) (a) to (c) o¥etoed

PORTATION APPROPRIATIONS. Notwithstanding section  thestatutes, but subject to paragrab)j the secretary ofIn Part
84.03(2) of the statutes, the secretary of administration administratiorshall lapse or transfer to the general fund

and department of transportation shall estimate -addi from the unencumbered balances of appropriations
tional revenues as specified paragraphs (a) to (cm), executive branch state agencies, other than sum
which additional revenues armt reflected in the sched  sufficient appropriations an@ppropriations of federal

ule under section 20.005 (3) of the statutes, as created byevenuesan amount equal t06$,000,000 during theVetoed
2007Wisconsin Act 20 2007- 09 fiscal biennium and $6®©00,000during the In Part
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2009-11 fiscal biennium. The amounts lapsed or increasdunding for the purpose farhich the appropyi
transferredunder this paragraph shall be in additiothto ationis made.
amountdapsed or transferred und807 Wsconsin Act SecTion 9237. Fiscal changes; Publidnstruction. Vetoed
20, section9201 (1c) (ajo (c). This paragraph shall not (1) EQuUALIZATION AID SHIFT. In the schedule undein Part
apply to an appropriation to the department of public section20.005 (3) of the statutes for the appropriation to
instructionunder section 20.255 (2) of the statutes, to the department of public instruction under section 20.255
appropriationgo the department diealth and family  (2) (ac) of the statutes, adeadfted by the acts of 2007, the
serviceaunder section 20.435 (4) (bv) and (5) (fm) of the dollar amount is decreased $125,000,000 for fiscal
statutesto an appropriation to the department of revenue year2007-08.
under section 20.566 of the statutes, or to an SecTiON 9248. Fiscal changes; Tansportation.
appropriatiorto the department of transportation under (1) TRANSFERTO GENERAL FUND. Notwithstanding
section20.395 of the statutes. section25.40 (3) (a) of the statutes, the secretary of

(b) The secretary of administration may not lapse administration shall transfer $2 million from the Vetoed
moneysunder paragrapla) if the lapse would violate a  transportationfund to the general funth the current In Part
condition imposed by the federal government on the biennium.

expenditureof the moneys oif the lapse would violate (2f) HiGHwWAY MAINTENANCE. In the schedule under

thefederal or state constitution. section20.005 (3) of the statutes for the appropriation to
SecTioN 9214 Fiscal changes; Employee ust the department of transportation under section 20.395 (3)

Funds. (eq) of the statutes, asfatted by the actsf 2007, the

(1w) ANNUITY DEDUCTIONS. In the schedulender dollaramount is increasduy $24,846,900 for fiscal year
section20.005 (3) of the statutes for the appropriation to 2008-02o increase funding for the purposes for which
the department of employee trust funds under section the appropriation is made.

20.515(1) (w) of the statutes, asfefted by the acts of (2g) TRANSPORTATIONAIDS. In the schedule under
2007,the dollaramount is increased by $307,100 for fis  section20.005 (3) of the statutes for the appropriation to
calyear 2008-09 téund the positions authorized under thedepartment of transportation under section 20.395 (1)

SecTioN 9114 (1w) of this act. (as)of the statutes, asfafted by the acts of 2007, the-dol
SeEcTION 9221. Fiscal changes; Health and Family  lar amount is decreased by $24,846,900 for fiscal year

Services. 2008-090 decrease funding for the purposes for which
(1) MebicaL AsSISTANCEDECREASE. In the schedule  theappropriation is made.

undersection 20.005 (3) of the statutes for the appropri (2h) APPROPRIATION CHANGE FOR MAJOR HIGHWAY

ation to the department of healdnd family services  PRrRoJECTS.In the schedule under section 20.(®)pof the
undersection20.435 (4) (b) of the statutes, afeafed by statutedor the appropriation to the department of trans
the acts of 2007, the dollar amount is decreased by portationunder section 20.395 (8)q) of the statutes, as
$209,000,0000r fiscal year 2008—-09 to decredsad affected by the acts of 2007, the dollar amount is
ing for the purposes for which the appropriation is made. decreasedy $28 million for fiscal year 2008-09 to
(2) MeDIcAL AsSISTANCEINCREASE. In the schedule  decreasdunding for major development of state trunk
undersection 20.005 (3) of the statutes for the appropri andconnecting highways.
ation to the department of healdnd family services SecTioN 9254. Fiscal changesWorkforce Devel
undersection 20.435 (4) (w) of the statutes, decéd opment.
by the acts of 2007, the dollar amount is increased by (1) CHiLD cAREFUNDS. In the schedule under section
$209,000,0000r fiscal year 2008-09 to increase funding 20.005(3) of the statute$or the appropriation to the
for the purposes for which the appropriation is made. departmentof workforce development under section
(3f) MEeDICAL AsSISTANCEDECREASE. In the schedule  20.445(3) (cm) of the statutes, agexdfted by the acts of
undersection 20.005 (3) of the statutes for the appropri 2007, the dollar amount is increased by $18,600,000 for
ation to the department of healdnd family services fiscal year2007-08 to increase funding for the purpose
undersection20.435 (4) (b) of the statutes, afeafed by for which the appropriation is made.
the acts of 2007, the dollar amount is decreased by  SecTioNn 9255. Fiscal changes; other
$10,000,00dor fiscal year 2008-08 decrease funding (1) BUDGET STABILIZATION FUND. In the schedule
for the purposes for which the appropriation is made. undersection 20.005 (3) of the statutes for the appropri
(3t) TOBACCOUSECONTROLGRANTSINCREASE. In the ation under section 20.875 (2) (q) of the statutes, as
schedulaunder section 20.005 (3) of the statutes for the affected by the acts of 2007, the dollar amount is
appropriatiorto the department of health and fansigr increasedy $57,000,000 for fiscal year 2007-08 for the
vices under section 20.435 (5) (fm) of the statutes, as purposefor which the appropriation is made.
affected by the acts of 2007, the dollar amount is (2) TRANSFER OF MONEYS FROM THE PERMANENT
increasedby $250,000 for fiscal year 2008-0® ENDOWMENT FUND TO THE MEDICAL ASSISTANCE TRUST
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Vetoed FunD. If appropriation obligations are issued under utesfirst applies to a special assessment that is levied on
In Part section16.527 (3) (c) 1. of the statutes, as created by thisthefirst day of the 4th month beginning after thieefive
act,before July 1, 2009juring the 2008-09 fiscal year  dateof this subsection.
$309,000,000is transferred from the permanent SecTion 9400. Effective dates; general.Except as
endowmentund to the Medical Assistance trust fund.  otherwise provided in&Tions 9401 to94550f this act,
SecTioN 9341. Initial applicability; Revenue. this act takes ééct on the day after publication.
(1) RELATED ENTITY ADDBACK. Therenumberingf SecTioN 9414. Effective dates; Employee Tust
sections71.34 (1) and 71.42 (1) of the statutes, the gyngs.
renumberingand amendment of section 71.26 (2) (a) of (1W) PAYMENT OF PREMIUMSFORPUBLIC SAFETY OFF
the statutes, the amendment of sections 7(6D%a) 15., cers. The treatment of sections 40.02 (48g), 4Q40%,
71.30(2), 71.45 (2)_(a) 10., apd 71.80 (1) (b) of the-stat 440 go (2t) of thestatutes, the renumbering of section
utes, and the creation of sections 71.01 (1am), (11), (53)’40.08(2) of the statutes, aride creation of section 40.08
(9ad),(9am), and (9an), 71.05 (6) (a) 24. 4nji45. and (2) (b) of the statutes takefe€t on January 1, 2009.

46.,71.22 (1b), (1tm), (3m), (9ad), (9am), and (9an), : i
71.26(2) (a) 7., 8., and 9., 71.34 (1am), (1b), (Le), (1K) SECTION 9435. Effective dates; Natural
(), (%), and (L), (1L), (1p), and (1r), 71.42 (1b), (), (Lt), Resources.

(4d), (4m), and (4n), 71.45 (2) (a) 16., 1dnd 18., and (1) The treatment of section 350.12 (@) of the

71.80 (23) of the statutes first apply to taxable years Statutesakes efect on July 1, 2008. _

beginningon January 1, 2008. SECTION 9437. Effective dates;  Public Vetoed
Vetoed (2) LOW-INCOME HOUSING. The treatment of section ~ Instruction. ~ InPart
In Part 70.11 (intro.), (4), (4a), and (4b) of the statutist (1) EQuALIZATION AID SHIFT. The treatment of section

appliesto theproperty tax assessments as of January 1,13.101(6) (a) of the statutes takeseet on July 1, 2008.

2009. SECTION 9448. Effective dates; Tansportation.

SecTioN 9355 Initial applicability; other . (1) GENERAL TRANSPORTATIONAIDS. The treatment of

(1) SPECIAL ASSESSMENTSON CAMPS. The treatment  section86.30 (2) (e) of the statutes takdeetfon January
of section 66.0721 (title), (1) (ae), (2), and (3) of the stat 1, 2009.




