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2013 WISCONSIN ACT 360

AN ACT to repeal 224.71 (3) (b)intro.) and 7., 224.71 (6) (b) (intro.) and 4., 224.72 (4n), 224.725 (2) (d), 224.726
(intro.), (1) (intro.), (2) and (3), 224.73 (4) (titled (a) and 224.88) renumber 224.71 (3) (b) 8., 224.71 (3) (b)
9.,224.71 (3) (b) 10., 224.71 (3) (b}.1224.71 (3) (b) 12., 224.71 (6) (b) 2., 224.71 (6) (b) 3., 224.72 (2m) and
224.726(1) (a) andb); to renumber and amend 224.71 (3) (a) (intro.), 1., 2. and 3., 224.71 (6) (a) (intro.), 1. and
2.,224.71 (6) (b) 1., 224.726 (4) and 224.73 (4) {bpmend 224.71 (1c), 224.71 (1f), 224.71h), 224.71 (2)
(intro.), 224.71(7), 224.71 (13) (c), 224.72 (1m), 224.72 (2) (c) 2., 224.72 (4) (a) 2., 224.725 (1), 224.725 (3) (b),
224.725(4) (a), 224.73 (title), 224.73 (1), 224.73 (2), 224.73 (3), 224.74 (title), 224.74 (1) (title), 224.74 (1) (a),
224.74(1) (b), 224.75 (2), 224.755 (4) (d), 224.755 (4) (e), 224.77 (title), 224.77 (1) (intro.), 224.77 (1) (f), 224.77
(1) (fg), 224.77 (1) (9), 224.77 (1) (gd), 224.77 (1) (gh), 224.77 (2m) (a) 1. (intro.), a. and b. and 94&86ep&);
and recreate 224.71 (4); andio create 224.71 (1br), 224.71 (1qg), 224.71 (1gh), 224.71 (1r), 224.71 (13c), 224.71
(13g) (intro.), 224.71 (13m), 224.72 (1r) (intro.), (c), (e) and (f), 224.72 (2m) (b) and (c), 224.722, 224.725 (1m)
(intro.), (&), (b), (f) and (g) 1., 2. and 3., 224.73 (5), 224.74 (1) (bm) and 224.77 (1) (sm) afdl{spptatutes;
relating to: the regulation of mortgage loan originators, mortgage brokers, and mortgage bankers.

The people of the state of Wisconsin, represented in (c) Receives funding and revenue ahdges fees in
senate and assembly, do enact as follows: amanner that does not create an incentive for itself or its
employees to adther than in the best interests of its cli
SeEcTioN 1. 224.71 (1br) othe statutes is created to  ents.

read: (d) Compensateits employees in a manner that does
224.71(1br) “Bona fide nonprofit aganization” not create an incentive for its employees to act other than
meansan oganization that is describedsection501 (c) in the best interests of its clients.

(3) of the Internal Revenue Code and exempt from fed (e) Provides to, or identifies fothe borrower resi
eralincome tax under secti@®1 (a) of the Internal Rev dentialmortgage loans witkerms favorable to the bor
enueCode, that is certified by tHederal department of  rowerand comparable to residential mortgage loans and
housingand urban development thre Wisconsin Hous housingassistance provided under government housing
ing and Economic Development Authorignd that does  assistanc@rograms.

all of the following: SeEcTION 2. 224.71 (1c¢) of the statutes is amentted
(a) Promotesaffordable housing or provides home read:
ownershipeducation or similar services. 224.71(1c) “Branch ofice” means an dite or place
(b) Conducts its activities in a manner tsatrves of business, other than tpencipal ofice, located in this
public or charitable purposes. stateor another state, where a mortgage loan originator

* Section 9911, WIsconsINSTATUTES: Effective date of acts. “Every act and every portion of an act enacted by the legislature over thegy
partialveto which does not expressly prescribe the time when it taflees siiall take ééct on the day after its date of publication.”
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mortgagebankey or mortgage broker-conducts-business
with-residents-of this-statngages in the mortgage loan
businessubject to this subchapter

SecTioN 3. 224.71 (1f) of the statutés amended to
read:

224.71(1f) “Dwelling” has the meaning given itb
USC 16020 (w).

SecTioN 4. 224.71(19) of the statutes is created to
read:

224.71(19) “Employee” means an individual whose
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224.71(3) (intro.) “Mortgage bankerfneans a per
sonwhois-not-excluded-by pafh)-and whaloes any of
thefollowing:

SecTioN 10. 224.71 (3) (b) (intro.) and 7. of the stat
utesare repealed.

SecTioN 11. 224.71 (3) (b) 8of the statutes is renum
bered224.72 (1r) (a).

SecTioN 12.224.71 (3) (b) 9. of thstatutes is renum
bered224.72 (1r) (b).

SecTion 13. 224.71 (3) (b) 10. of the statutes is

mannerand means of performance of work are subject to renumbere®24.72 (1r) (d).

theright of control of, or areontrolled bya person, and

SecTion 14. 224.71 (3) (b) 1. of the statutes is

whosecompensation for federal income tax purposes is renumbere®24.72 (1r) (g).

reported,or required to beeported, on a W-2 form
issuedby the controlling person.

SecTioN 5. 224.71 (1gh) of the statutescreated to
read:

224.71(1gh) (a) Except as provided in pgb),
“expungement’means to have stricken or obliterated
from a recordbf criminal conviction all references to the
defendant'siame and identity

(b) Fora criminal conviction entered in another state,
“expungementhasthe meaning given under the laws of
the state where the criminal conviction is entered.

SecTION 6. 224.71 (1h) of the statutes is amentied
read:

224.71(1h) “Federal banking agency” means the
boardof governorsf the federal reserve system, the U.S.
office of the comptroller of the currendghe U.S-dice
of thrift supervisionthe national credit union administra
tion, or the federal deposit insurance corporation.

SecTioN 7. 224.71 (1r) of the statutes is created to
read:

224.71(1r) “Housing finance agency” meaasy
authoritythat is all of the following:

(a) Chartered by a state to help meet ttierdable
housingneeds of the residents of the state.

(b) Supervised directly or indirectly by the state-gov
ernment.

(c) Subject to audit and review by the statevirich
it operates.

SecTioN 8. 224.71 (2) (intro.) of the statutes is
amendedo read:

224.71(2) (intro.) “Loan processor or underwriter”
meansanindividual who, as an employee, performs-cler
ical or support duties at the direction of and subjetiteo
supervisiorand instruction of a mortgage loan originator
licensedunder s. 224.725 or exenfpim licensing under
8. 224.726-(1224.725 (1m)which clerical orsupport
dutiesmay include anpf the following occurring subse
quent to the receipt of a residential mortgage loan
application:

SecTioN 9. 224.71 (3) (a) (intro.), 1., 2. and 3. of the
statutesare renumbered 224.71 (3) (intro.), (c), édy
(e),and 224.71 (3) (intro.ps renumbered, is amended to
read:

Section 15. 224.71 (3) (b) 12. of the statutes is
renumbered®24.72 (1r) (h).

SecTiON 16.224.71 (4) of the statutes is repealed and
recreatedo read:

224.71(4) “Mortgage broker” means a person who,
for compensation or gain or in the expectatiorcai+
pensatioror gain, doesny of the following but does not
make an underwritingdecision or close a residential
mortgagdoan:

(a) Assists a person in obtaining or applying to obtain
aresidential mortgage loan.

(b) Holds himself, herself, or itself out as being able
to assist a person in obtaining or applying to obtain a resi
dentialmortgage loan.

(c) Engages in table funding.

SecTION 17. 224.71 (6) (a) (intro.), 1. and 2. of the
statutesare renumbered 224.71 (6) (intro.), (c) &dy
and 224.71(6) (intro.), as renumbered, is amended to
read:

224.71(6) (intro.) “Mortgage loan originator” means
an individualwho-is-net-excludday par-(b)-andwho, for
compensatior gain or in the expectation of compensa
tion or gain, does any of the following:

SecTIioN 18. 224.71 (6) (b) (intro.) and 4. of the stat
utesare repealed.

SecTioN 19.224.71 (6) (b) 1. of thstatutes is renum
bered224.725 (1m) (c) and amended to read:

224.7251m) (c) Anindividual engagesolely as a
loan processor or underwritamless the individual is an
independentcontractor orrepresents to the public,
throughadvertising or another means of communication
suchasthe use of business cards, stationkrgchures,
signs,rate lists, or other promotional items, that the-indi
vidual can or will perform any of the activities of a mort
gageloan originatar

SecTioN 20.224.71 (6) (b) 2. of thstatutes is renum
bered224.725 (1m) (d).

SecTIoN 21.224.71 (6) (b) 3. of thetatutes is renum
bered224.725 (1m) (e).

SecTiON 23. 224.71 (7) of the statutes is amentizd
read:

224.71(7) “Nationwide mortgage licensing system
andregistry” means the licensing and registration system
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developedand maintainedy the Conference of State
Bank Supervisors and the American Association of Resi
dentialMortgage Regulators fdicensed mortgage loan
originatorsand mortgage loaariginators exempt from

licensingunder s-224.726(1324.725 (1m)or, if this
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issueda mortgage banker or mortgage broker license by
thedivision.

SecTion 30.224.72 (1r) (intro.), (c), (e) and (f) of the
statutesare created to read:

224.72(1r) LICENSE EXEMPTIONS. (intro.) The fol

systemis no longer maintained, any system established lowing persons shall not bequired to be licensed under
by the secretary of the federal department of housing ancthis section or comply with the other provisions of this

urbandevelopment underIP 110-289 Title V, section
1509.

SecTion 25. 224.71 (13) (c) of the statutes is
amendedo read:

224.71(13) (c) Negotiating, on behalf of any party

subchapter:

(c) A federal, state, or local government agency or
housingfinance agency

(e) A bona fide nonprofit @anization that does not
operatdn a commercial context and that is exempt under

any portion of a contract relating to the sale, purchase, thjs paragraph.To qualify for an exemption under this

leaserental, or exchange of real properyher than in
connectiorwith providing financing for the transaction.

paragraphan oganization shall certifyona form pre
scribedby the division, that it is a bona fide nonprofit

For purposes of this paragraph, providing financing for organization and shall provide documentation as

thetransaction does not include useablcensee under
s.452.03 of forms approved under s. REEB 16.08. W
Adm. Code.

read:

224.71(13c) “Registered entity” means a depository
institutionthat voluntarily registers witthe division for
the purpose of sponsoring licensetbrtgage loan origi
natorsthat are under the depository institutmdirect
supervisiorand control.

SecTioN 27. 224.71 (139) (intro.) of the statutes is
createdo read:

224.71(139) “Registered mortgage loan originator”
meansany individual who is all of the following:

SecTioN 28. 224.71 (13m) of the statutes is created
to read:

224.71(13m) “Regularly engage,” with respect to an
individual, means that any of the following applies:

(a) The individual engaged in the business of a mort
gage loan originator on more thamesidential mortgage

loans,in this state or another state, in the previous ealen

requiredby the division. ® maintain this exemption, the
organizationshall file the prescribed certification and
accompanyingdocumentation with the division by

SecTION 26. 224.71 (13c) of the statutes is created to Decembe8L1 of each year

() A mortgage banker that meets all of the following
criteria:

1. The mortgage banker engaged in the business of
a mortgage banker on 5 or fewer residentirtgage
loansduring the previous calendar year

2. The mortgage banker expects to serve as the pro
spective source of financing, twrperform other phases
of origination or servicing, on 5 or fewer residential mort
gageloans in the current calendar year

3. Themortgage banker does not advertise or ether
wise hold himself, herself, or itself out as a “mortgage
banker.”

SecTion 31. 224.72 (2) (c) 2. of the statutes, as
affectedby 2013 Wsconsin Act 36is amended toead:

224.72(2) (c) 2. The-departmemlivision may not
discloseany information received under subd. 1. to any

daryear or expects to engage in the business of a mort Persornexcept as follows:

gageloan originator on more thdresidential mortgage

a. The-departmerdivision may disclosénformation

loans,in this state or another state, in the current calendarindersubd. 1. to the department of reverfioiethe sole

year.

(b) The individual is acting on behalf of a person who
is, or is required to be, licensed asnortgage lender
mortgagebanker or mortgage broker ithis state or
anotherstate.

(c) The individual is acting on behalf ofegistered
entity.

SECTION 29. 224.72 (1m) of the statutes is amended
to read:

224.72(1m) LICENSEREQUIRED. -A- Except as pro
videdin sub. (1r), gperson may not conduct business or
actas a mortgage banker or mortgage brakse the title
“mortgage banker” or “mortgage broKeor advertiseor
otherwiseportray himself, herself, or itself as a mortgage
bankeror mortgage brokeunless the person has been

purposeof requesting certifications under s. 73.0301 and
to the department of workforce development for the sole
purposeof requesting certifications under s. 108.227.

b. The-departmerdivision may disclose information
undersubd. 1. a. to the department of children and-fami
liesin accordance with a memorandum of understanding
unders. 49.857.

SECTION 32. 224.72 (2m) of the statutesrsnum
bered224.72 (2m) (a).

SecTioN 33. 224.72 (2m) (b) and (c) of the statutes
arecreated to read:

224.72(2m) (b) 1. A principal dice of amortgage
bankeror mortgage broker shall be located in either this
stateor another state. Except as provided in subd. 2., a
principal office may not be located in a residence.
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2. A principal ofice of a mortgage banker or mort
gagebroker located i residence on thefeftive date of
this subdivision .... [LRB inserts date], may continue to
be located in that residence aftiis date but may not
thereafteibe relocated to any residence witHitierent
address.

(c) Abranch dice of a mortgage banker or mortgage
brokershall be located in either this stateanother state.
A branch dfice may be located in a residence.

SecTiON 34. 224.72 (4) (a) 2. of the statutes is
amendedo read:

224.72(4) (@) 2. File with the division @ommercial
suretybond which is in the amount of $300,000 &or
mortgagebanker or $120,00fbr a mortgage brokeis

issuedby a surety company authorized to do business in

this state, securdbe applicans faithful performance of

all duties and obligations of a mortgage banker or-mort
gagebroker is payable to the division for the benefit of
persongo whom the mortgage banker or mortgage bro

ker provided services as a mortgage banker or mortgage

broker,is issued on a form that is acceptable todikie

sionand provides that the bond may not be terminated

without at least 3®0 days’written notice to the division.
SecTioN 35. 224.72 (4n) of the statutes is repealed.
SECTION 36. 224.722 of the statutes is created to read:
224.722Registeredentities. (1) A depository insti
tution may apply for registered entity status with the-divi
sion. The application shall be on forms and imtfaener
prescribedy the division and the applicasttall pay the
samefee as that establishegt rule under s. 224.72 (8) for
mortgage bankers. The application shalhbeompanied
by a commerciasurety bond in the amount of $300,000
thatis issued by a surety company authorized to de busi

nessin this state and is written on a form that is acceptable

to the division.

(2) Upon the filing of an application foegistered
entity status and the paymenttbé required fee, the divi
sionshall make an investigation of the applicant. If the
applicationis complete, and the division has no concerns
regardingthe applicants charactergeneral fithess, or
financial responsibility the division shall registethe
applicantas a registered entity

(3) Each registered entity shall register with the-divi
sioneach branch ti€e where anortgage loan originator

sponsoredby the registered entity engages in business as

a mortgage loan originator Applications for branch
office registratiorshall be made on forms and in the man
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teredbranch diices, by timely submitting, on forms and
in the manner prescribeay the division, a completed
renewalapplication for the registered entity and for each
branchoffice, along with the applicable fee under sub. (1)
or (3). The division may not renew registered entity sta
tus under thissection unless the division finds that the
registeredentity continues to meet the minimum stan
dardsfor registration under this section.

(7) If aregistered entity fails to satisfy thenimum
standardgor renewal of its registration, its registration
shall expire. If a registered entity fails to satisfyy
requiremenunder sub. (6) for renewing its registration
of a branch dice, the registration for that brancHioé
shall expire.

(8) Aregistered entity shall cooperate with, and pro
vide access to records and documenetguired bythe
divisionto carry out examinations in accordance with s.
224.74(2) of mortgage loan originators that are spon
soredby the registered entity
SecTioN 37. 224.725(1) of the statutes is amended
to read:

224.725(1) LICENSEREQUIRED. Except as provided
in s-224.726ub. (1m)an individual may not regularly
engagen the business of a mortgage loan originator with
respectto a residential mortgagean, or use the title
“mortgageloan originatoyf’ advertise, or otherwise por
tray himself or herself as a mortgage loan originator
this state, unless the individual has been issued by the
division, and thereafter maintains, a license under this
section. Each licensed mortgage loan originasball
register with, and maintain a valid unique identifier
issuedby, the nationwide mortgage licensing system and
registry.

SecTioN 38. 224.725 (1m) (intro.), (a), (b), (f) and
(9) 1., 2. and 3. of the statutes are created to read:

224.7251m) LICENSEEXEMPTIONS. (intro.) Thefol-
lowing individuals are notequired to be licensed under
this section:

(a) A registered mortgage loan originator

(b) An employee of a federal, state, or logaverr
mentagency or housing finance agency who acts as a
mortgagdoan originator only pursuaii his or her di-
cial duties as an employee of the federal, statiyaal
governmenggency or housing finance agency

() An employee of a borféde nonprofit oganiza-
tion who acts as a mortgage loan originator onlgan
nectionwith his or her work duties to th®na fide non

nerprescribed by the division and shall be accompanied profit organization and only with respect to residential

by the same feas that established by rule for branch
offices of mortgage bankers.

(5) A depository institutiors registered entity status,
andthe registration of all of its registered brancticef,
expireson December 31 of each year

(6) A registered entity may apply to renewriégis
tered entity statugndthe registration of all of its regis

mortgagdoans with terms that are favorable to the-bor
rower.

(9) 1. These activities are considered by thechh-
sin Supreme Court to be part of the authorized practice of
law within Wisconsin.

2. These activities are carried auithin an attorney—
clientrelationship.
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3. The attorney carries out the activities in eom registeredentity is responsible forand shall supervise
pliancewith all applicable laws, rules, and ethics stan theacts of, a mortgage loamiginator or any other person

dards. who otherwise acts on behalf of the mortgage banker or
SecTion 39. 224.725 (2) (d) of the statutes is mortgagebroker or registered entity

repealed. SECTION 47. 224.73 (2) of the statutes is amended
SecTioN 40. 224.725 (3) (b) of the statutes is read:

amendedo read: 224.732) RESTRICTIONONMORTGAGELOAN ORIGINA-

224.7253) (b) The applicant has not beemnvicted  tor. (a) If the division suspends or revokes a mortgage
of, or pled guilty or no contest to, a felony idamestic,  banker'sor mortgage brokés license_or a registered
foreign, or military court during the 7-year period pre  entity’s registration a mortgage loan originator magpt
cedingthe date of the application, dor a felony involv acton behalf of that mortgage bankey miortgage bre
ing an act of fraud, dishonestyreach of trust, or money  ker, or registered entitgluring the period of suspension
launderingat any time preceding the date of the applica gy revocation.
tion. This-paragraph-does-not-apply-witlith respect to (b) A mortgage loan originator may amt behalf of
any conviction for which the applicant has received a par only the mortgage banker,anortgage brokewor regis
donor exounqement of the conwctlon_. the Dardoned. OF teredentity with which that mortgage loan originator
expungedconviction shall not result in an automatic |icenseis associated in the records of the division,-as des
denial or revocationof a mortgage loan originator ignatedunder s. 224.725 (2) (d)A mortgage loan origi

license. T_he division may consider the underlying crime, nator'slicense may only be associated with one mortgage
facts,or circumstances of a pardoned or expurfgkshy bankeror, mortgage brokebor registered entitgt a time.

convictionwhen determining the eligibilitgf an apph SecTioN 48. 224.73 (3) of the statutes is amentted
cantfor licensure under this paragraph and @r read:

SecTioN 41. 224.725 (4) (a) of the statutes is
amendedo read:

224.7254) (a) Each mortgage loan originator shall
be covered by a surety bond in accordance with this sub
section. A surety bond of a mortgage bankemoortgage
broker,or registered entityneeting the requirements of
par.(b) and s. 224.72 (4) (a) 2. or 224.722r(Hy satisfy
therequirement under this paragraph for a mortgage loan
originatorwho-under-sub.(2)(d),-identifies-himself or

I I loyeds sponsoredy the mortgage banker of a mortgage banker.anortgage brokewor registered
or, mortgage broke—pilor registered entity entity until the mortgage loan originaterlicense associ

SECTION 42. 224.726 (intro.), (1) (intro.), (2) ar@) ation has been transfgrretd that .mortgage banker, or
of the statutes are repealed. mortgagebroker or registered entitin the records of the

SECTION 43.224.726 (1) (a) and (b) of the statutes are dIViSion.

224.73(3) TRANSFERBY MORTGAGE LOAN ORIGINA-
TOR. (a) A licensed mortgage loan originator may apply
on forms and ithe manner prescribed by the division, to
transferassociation to another licensed mortgbgeker
or mortgage broker or a registered entifyhe division
shall promulgate rules establishing a fee for a transfer
applicationunder this subsection.

(b) A mortgage loan originator may not act on behalf

renumbere®24.71 (13g) (a) and (b). SecTION 49. 224.73(4) (title) and (a) of the statutes
SecTioN 44. 224.726 (4) of the statutes is renum arerepealed. .
bered224.725 (1m) (g) (intro.) and amended to read: SecTioN 50. 224.73(4) (b) of the statutes is renum

224.725(1m) (g) (intro.) A licensed attorney who ~Pered224.77 (1) (sn) and amended to read:

negotiateshe terms of a residential mortgage loan on  224.77(1) (sn) -Any-person-originating-a-fesidential
' mortgagdoan-shallAs a mortgageanker mortgage bro

ker, or mortgage loan originatdiil to clearly place-the
person'shis, heror itsunique identifier on all residential
mortgage loan application forms, solicitations, and
advertisementsncluding business cards-orely Inter
describedn s. 224.71 (6) if all of the following apply: ~ netsites, email signature blockand on all other doeu

SecTION 45. 224.73 (title) of the statutes is amended Mmentsspecified by rule of the division.

behalfof a-client-as-an-ancillary-matter-to-t

iorn

toread: SecTion 51. 224.73(5) of the statutes is created to
224.73(title) Relationship between mortgage loan  read:

originator and-either a mortgage banker-er-a, mort- 224.73 (5) MORTGAGE LOAN ORIGINATORS AND

gagebroker, or registered entity; branch offices BRANCH OFFICES. (&) A mortgage loan originator shall be
SECTION 46. 224.73 (1) of the statutes is amentted  assignedo and workout of a licensed or registeredicé

read: or branch diice of the sponsoring mortgage banker
224.73(1) RESPONSIBILITY FOR MORTGAGE LOAN mortgagebroker or registerecentity. This ofice shall

ORIGINATOR. A mortgage bankerpmortgage brokeor eitherbe the mortgagkan originators residence or be
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within 100 miles of the mortgage loan originasoresi
dence.

(b) At each branch &ite of amortgage banker or
registerecentity at which residential mortgage loans are
originatedfor the mortgage banker or registered entity or
for anothemperson, and at each brancRagf of a mort
gagebroker there shall be at least one licenssaitgage
loan originator assigned to and workimgt of the ofice.

If an individual is identified as a branch managettier
office, either in the records of the divisiar in the
recordsof the mortgage bankenortgage brokeor reg
isteredentity, the individual must be licensed as a mort
gage loan originator

SecTION 52. 224.74 (title) of the statutes is amended
to read:

224.74(title) Division’s review of the operations of
a mortgage loan originator mortgage bmoker, or,
mortgage banker,_or registered entity.

SectTioN 53. 224.74 (1) (title) of the statutes is
amendedo read:

224.74 (1) (title) AnnuaL—cac CALL REPORTS;
AUDITS.

SecTION 54. 224.74 (1) (a) of the statutes is amended
to read:

224.74(1) (a) AnnualMortgagecall report. Each
year,by the date anah the form required by the nation
wide mortgage licensing-system-aregjistry eachmort
gagebanker mortgage brokeand mortgage loan origi
natorlicensed under this subchaptend each registered
entity, shall submit to the nationwide mortgage licensing

systemand registry-an-annualrepogportsof condition,
which shall be in such form amdntain such information
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sheetan income statement, and a written statement by an
independentertified public accountarttesting that he

or she has conducted his or her review in accordance with
generally accepted accounting principles and profes
sionalstandards of the American Institute ofAGP

SecTION 57. 224.75 (2) of the statutes is amentizd
read:

224.75(2) PERIOD OF RECORDRETENTION. A mort
gagebanker or mortgage broker shall keep for at least 36
months,in an ofice of the mortgage banker or mortgage
brokerlicensed under this subchapter but one that is not
locatedin a residence unless the residence is authorized
asa principal diice under s. 224.72 (2m) (b), 21l books
and records that, in the opinion of the division, will
enablethe division to determineshether the mortgage
bankeror mortgage broker is in compliance with the-pro
visions of this subchapter These books and records
include copies of all deposit receipts, canceled checks,
trust account records, the records which a mortgage
bankeror mortgage broker maintains under sub. (1) (c)
or (d), andother relevant documents or correspondence
receivedor prepared bthe mortgage banker or mortgage
brokerin connection with a residential mortgage laan
residentialmortgage loan application. The retention
periodbegins orthe date the residential mortgage loan is
closedor, if the loan is not closed, the date of loan applica
tion. If the residential mortgage loan is serviced by a
mortgagebanker the retention period commences on the
datethat the loan is paid in full.

SecTion 58. 224.755 (4) (d) of the statutes is
amendedo read:

224.7554) (d) An individual may-retakiakea test

asthe nationwide mortgage licensing system and registry 3 consecutive timesyith each-testretaken-no-less-than

may require.

SecTioN 55. 224.74 (1) (b) of the statutes is amended
to read:

224.74(1) (b) Audit requiremenfor mortgage bank
ers Each yeamo later than 6 months following teed
of its most recently completed fiscal yeaach mortgage

bankeror-mortgage-brokeshall submit a copy of an audit
of the mortgage banKer-or-mortgage-brokisr opera

tions during that fiscal year An audit under this para
graphshall beconducted by an independent certified

retestoccurring at leas?0 days after the preceding test.
If the individual fails 3 consecutitests, the individual
may not retake a test again for at least 6 months.

SecTioN 59. 224.755 (4) (e) of the statutes is
amendedo read:

224.755(4) (e) If anindividual previously licensed
asa mortgage loan originatdails to maintain a valid
licensefor a period of 5 years or longerot taking into
accountany time during which the individual is a regis
teredloan originatorthe individual shalretake the test

public accountant in accordance with generally acceptedunderpar (a). -Forpurposes-aletermining-the 5=year
auditingstandards. The financial statements in the audit period,the-division-shall-not-considany-period-during

report shall be prepared iaccordance with generally
acceptedaccounting principles.

SECTION 56. 224.74 (1) (bm) of the statutes is created
to read:

224.74(1) (bm) Reviewed financial statements for
mortgagebrokers. Each yeamolater than 6 months fol
lowing the end of itenost recently completed fiscal year
eachmortgage broker shall submit a copy of the mort
gagebrokers reviewed financial statemerfits the mort
gagebrokefs operations during that fiscal yeafhe

which the individual-is-exempt-from-licensing-under s.
224.726(1).

SecTION 60. 224.77 (title) of the statutes is amended
toread:

224.77 (title) Prohibited acts and practices, and
discipline, of mortgage bankersmortgage loan origk
nators,and mortgage brokers, and registered entities

SecTioN 61. 224.77 (1)(intro.) of the statutes is
amendedo read:

224.77(1) PROHIBITED ACTS AND PRACTICES. (intro.)

reviewedfinancial statements shall include a balance No mortgage bankemortgage loan originatper mort
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gagebroker or, with respect to pars. (f), (fg). (g). (gd), (sq) As a mortgage bankenortgage brokeor mort

and(gh), registered entitgnd no membeofficer, direc gageloan originator use any solicitation or advertise

tor, principal, partngrtrustee, or other agent of a mort  mentto which any of the following applies:

gagebanker-armortgage brokeur registered entitinay 1. The solicitationor advertisement misrepresents

doany of the following: thatthe provider is, or is fifiated with, anygovernmen
SECTION 62. 224.77 (1) (f) of the statutesasnended tal enuty or other g’aniza’[ion_

to read: 2. The solicitationor advertisement misrepresents

224.77(1) (f) Accepta commission, money other  thatthe product is or relates to a government benefit, or
th|_ng of value for performlng_ aact as a mortgage loan g endorsed, sponsored, lay afiliated with any govern
originatorunless the paymeis from —a themortgage  ontor government-relategtogram, including through

binke;?‘ morttgage Ibroker(_)r_ re;:uslt_ered e_nt|tywth_ theuse of formats, symbols, or logttst resemble those
whom the mortgage loan originatsrlicense isassoci of such entityorganization, or program.

ated,as identified in the records of the division attthe 3. The solicitatioror advertisement does not clearly

theact is performed. . . .
SecTion 63. 224.77 (1) (fg) of the statutes is and conspicuously identify _the nanaf the mo”ga_ge
brokeror mortgage banker af a mortgage loan origina

amendedo read: . db . d ) d
224.77(1) (fg) As a mortgage banker,anortgage tor is sponsored by a registered entitye registere

broker,or registered entityay acommission, moneypr ~ €NtLY. _

otherthing of value to anperson for performing an act SECTION 68. 224.77 (2m) (a) 1. (intro.), a. and b. of
asa mortgage loan originator unless the mortgage loanthe statutes are amended to read:

originator’s license is associatedith the mortgage 224.77(2m) (a) 1. (intro.) In additiotto any other

bankergr1 mortgage brokeror reqistered en“ty‘] the aUthOfityprOVided tothe division under this SUbChapter
recordsof the division at the time the act is performed. if the division finds that a mortgage bankeortigage
SecTioN 64. 224.77 (1) (g) of the statutes is amended loanoriginatoy or mortgage broker has violated amg-

toread: vision of this subchapter or any rule promulgated by the
224.77(1) (g) Asa mortgage loan originataepre division under this subchaptesr a registered entity has

sent or attempt teepresena mortgage banker,anort violatedany applicable provision of this subchaptbe

gagebroker or registered entitgther than thenortgage division may do any of the following:

bankeror, mortgage brokeror registered entityvith a. Deny any application for initial issuana®

whomthe mortgagéoan originato's license was asseci  renewalof a license or registration

ated,as identified in the records of the division attihee b. Revoke, suspend, limit, or condition any license of

therepresentation or attempted representation occurs. the mortgage bankemortgage loan originatoor mort
SecTion 65. 224.77 (1) (gd) of the statutes is gagebroker or registration of the registered entity
amendedo read: SecTION 69. 224.83 of the statutes is repealed.

224.717(1) (gd) As a mortgage banker, arortgage SecTion 70. 943.80 (2) of the statutes is amentied
broker, or registered entitypermit a person who is not

licensedunder thissubchapter to act as a mortgage loan
originatoron behalf othe mortgage banker,anortgage
broker,or registered entity

SecTioN 66. 224.77 (1) (gh) of the statutes is
amendedo read:

224.77(1) (gh) As a mortgage banker, atortgage

943.80(2) “Financial institution” means a banks
definedin s. 214.01 (1) (c), a savings bank, as defined in
s.214.01 (1) (t), a savings and loassociation, a trust
company,a credit union, as defined in s. 186.01 (2), a
mortgagebankey as defined in s. 224.71 (3)-(a@r a
broker,or registered entitypermit a person whose mort mortgagebroker as defined Ins. 224.71 (4} (@)hether
gageloan originator licensés not associated in the c_harteredJnder the laws of thrstat_e, another state or-ter
recordsof the division with the mortgage banker, or ritory, or under théaws of the United States; a company

mortgagebroker or registered entityo act as a mortgage ~ thatcontrols, iscontrolled by or is under common cen
loan originator on behalf of the mortgage banlcer trol with a bank, a savings bank, a saviagd loan asso

mortgagebroker or registered entity ciation, a trust companya credit union, a mortgage
SECTION 67. 224.77 (1) (smand (sq) of the statutes  banker,or a mortgage broker; or a person licensed under

arecreated to read: s.138.09other than a person who agrees for a fee to hold
224.77(1) (sm) As amortgage loan originatofail to acheck for a period of time before negotiating or present

identify his or her name and sign the mortgdgan ing the check for payment and other than a pawnbyoker

applicationfor a loan originated by him or her asdefined in s. 138.10 (1) (a).




