
Renlac TEE, r,rBEB., l 

SA VIN GS AND LOAN DEF ARTMENT 

S-L 12.01 Legal reserve 

Chapter S-L 12 

LEGAL RESERVE 

45 

S-L 12.01 Legal reserve. (1) MINIMUM PERIODIC TRANSFERS TO LEGAL 
RESERVE. Out of the net income of any period, and prior to the declara­
tion of any earnings distribution rate, an amount equal to at least 
three-tenths of one percent per annum of the total capital of the as­
sociation, as at the end of the preceding year, shall be transferred to 
the Legal Reserve, or Federal Insurance Reserve. 

(2) REQUIRED PERIODIC TRANSFERS TO LEGAL RESERVE. Transfers from 
the net income of any period to the legal reserve, in accordance with 
the provisions of subsection ( 1) above, shall be made until the aggre­
gate of the legal reserve, other general reserves and undivided profits 
is equal to 12'% of the capital of the association as of the date of such 
transfer. 

History: Cr. Register, January, 1964, No. 97, eff. 2-1-64. 
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