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Ins 2.01 Estoppcl by report of medical examiner. No company or 
fraternal benefit society shall issue in this state a contract, based on 
a medical examination, p1·oviding for disability benefits, the provi­
sions of which are in conflict with section 209.07, Wis. Stats., or shall 
indulge in any practice which is at variance with said section. 

Ins 2.02 Stock life insurance corporations writing participating 
policies. (1) PURPOSE. The repeal of the rule previously in e.fl'ect and 
the adoption of this rule is for the pu1•pose of revising t he formal 
interpretation of certain statutes consistent with statutes and busi11ess 
methods now in existence. This rule implements and in terprets appli­
cable statutes including sections 201.045, 201.34, 201.50, 201.54, 206.13, 
206.27 to 206.32, 206.36, 206.48, 206.51 (1), and 207.04 (1) (a), Wis. 
Stats. 

(2) SCOPE. This rule shall apply to stock insurance corporations 
when transacting the kinds of insurance authorized by section 201.04 
(3), Wis. Stats., in the form of participating policies. 

(3) LIMITATION OF PROFITS INURING 1'0 THE BENEFIT OF STOCK­
HOLDERS. The protection of the interest of the public purchasing par­
ticipating policies and contracts issued by stock liie hlBurance cor­
porations requires a reasonable limitation of the profits on partici­
path1g business that shall be made available to stockholders.. In 
consideration of the aniount of life Insurance customarily transacted 
in relation to the capital contribution of stockholders and to safeguard 
the interest of policyholders in this state, no profits on participating 
policies and contracts in excess of the larger of (a) 10% of such 
profits or (b) 50¢ per year per $1,000 of participating life insurance 
in force at the end of the year shall inure to the benefit of stock­
holders. 

(4) LICENSE REQUIREMENTS. No stock life insurance corporation 
doing business in this 1Jtate in which policyholders are entitled to 
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share in the surplus shall be licensed or relicensed to transact busi­
ness in this state unless the corporation shall file an agreement (evi­
denced by a resolution of its board of directors or other appropriate 
body having the power to bind such corporation and its stockholde1·s) 
t.o the effect that: 

(a) no profits on participating policies and contracts in excess of 
the larger of 

1. 10% of such profits or 
2. 50¢ per year per $1,000 of participating life insurance in force 

at the end of the year 
shall inure to the benefit of stockholders 

(b) t11 c profits on its participating policies and con tracts shall be 
ascer tained o.tmually by allocating to such policies and contmcts spe­
cifi c i tems of gai11, expense, or loss attributable to such policies and 
contracts and an equitable proportion of the general gains 0 1· outlays 
of lhc cotnpany 

(c) such profits as shall inure to the benefit of stockholders shall 
be determined and apportioned annually 

(cl) The accounts of the pal'ticipating and nonparticipating classes 
will be kept separate. 

(e) No part of the funds accumulated or belonging to the partici­
pating class shall be transfened to the nonparticipating class. 

(f) The agreement shall remain in effect so long as a11y ontstnncling 
par t:ic iputi ng policies or contracts of such company a re he'ld by pe1·­
so11s resident in Wisconsin except as the upplicable 1·equire111cnts of 
sta tute or administrative rule may be modified or superseded by 
subsequent enactments. 

(5) EXCEPTIONS. In nccordai1ce witl1 section 206.13 (3), Wis. Stats., 
the agreement required by subsection (4) (e) of this rule may be 
modifi ed to t.he extent necessary to be consistent with the existing 
cha1·tcr of the s tock life insu m nt:e corporation. 

(6) ANNUAL FILING. No stock life insurance corporntion doing 
business in this state in which 11olicyholclers are entitled to share in 
the surplus shall be licensed or relicensed to transact business in this 
state unless the corporation shall annually file the information re­
quired by sections 206.14 ( 1), 206.27 (Schedule 14, S.), and 20G.48, 
Wis. Stats. Section 206.14 (1), Wis. Stats., does not apply to domestic 
stock life insurance corporations. 

N1>1c: nc rnrc Issu ing n new or rcncwnl ll c<'!nso to trn nsnct lnsurnneo In 
tl1l 11 >1 t1d c . l1 11i co 111m lss lQnor or ln11u r:rnco i" rCCJt1lrct1 by ttcc t lons 2 01.0 ·1 ~ nnd 
201 . :M. W lf>. S l11 ts .. lo l•o ~n li s rl od t11 ~1 t tile mct hnlls n nd prucll •ca o r tho 
ln ~u r 1· nrl••qunt l.v :ml 'ci:clinrd t ho Inte r 1s t :> or !ls 11olicyhol rler:< n n<I the pcovlo 
or lh i~ irlu lc. Si>cllon 2011.1 :i . W I,., S lut .... 1wo ,·h1c11 f or the le un nco of pu r­
tl cl 11a ll n i: IHc lns111·1Lncc pol lc les by i;;i.ock co111pa nles. 

'.J.' il ll natu re or pn 1·Llcl />ntJng JJO l l cle.~ is t lmt the prem i u m chnri:o lr1d11 '1011 
nn n •ltlltloi\f1 l l tm d l11 i: w 1lch Hot s "" the M rety rn cto r Lo pmvhlc ro r q 1rlo11s 
conll n i: nc l~ tl111 t mny clcv11 lop durini: the t<'1 ·11·1 o f the pol icy . The rn lrll tlonal 
prc 111 l u111 thus 1'0l lc<'l•l•I 111 lhcn r c l11rnc1l to tho policyholrlc r In Lhc ronn or 
cl lv l,lc rnl s. Sect ion 201. 30. " ' Is. S tlll >l , ru·ovlll cs Co r the n11n1111 1 n pporllon111c nt 
1uul r u11·n o f such s:11ms a.Cler m uklng 111·ovlslon tor rcc1ulrecl r csc1·,·c11 and 
llahllll1 N1. 

111 1·c!!11ect to those 11ollc lcs In wh ich tho pollcyhoWcr Is cntlllctl t o " hnro 
In t h s m ·1•l11s . section 206.36. ' VIR. !';l nts .. 11rO\' lol CJ1 for the pnymenl or 
autheirl zcd d l vl t111 ri rl ~ on cnpltnl st ock from the 1<11 1·1Jl11s :1cc 1111111ln Llom• o.r the 
p11rti r l1111tl 11 i: huslnc9s or l110 co111pu ny. ~•· <'li on 20 1. fi•I, \V l s. ~ta\ ." .. n11 l h o rl ~cs 
dl><l r llJ11l1011 or !lll\' lngs. eru· nln~s. or s11n>lt1s to nny i;:htss or pollcyholrlor by 
filing n schedule thereof with tho eon1111l11s!oncr In t hose C4l! s wher e such n 
dlstl"lb11llon w us n ot spoclOcd In th.c volley. lo sucll ca.se.e the corumlBSloner 
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hns a.n obligation to be satlsf\ed that the methods 11J1<l practices ot t ho 
co1111>uny 1,11• $UCh as lo S!l.Cci;-uurd the lntcresl oC lhe pol lc)•hOltlcrs. 

'rl1c 1wlncl1>al portion ot Lho eurnlngs on pEu·tlclputlng 11ollclcs 111 due to 
the urlll1t lonal lo1.tcll 11g in the premium charged !or the policy, lt would bu 
a 111lsrcw cscnLutlun t lhc 1mrlldµullnc provlslona or llnY such policy or 
contnu;t if a. su l 1~tunll ul portion or Lite prullts accrulug from such pollclea 
or •onlmcts wm·~ n<•t tu I.Jo 1•clllniOd t-0 t he 11ollcyholdcrs. ::>ectlons 2()11.51 (l) 
all<I ~07.0 I (.1.) (u). Wis. S ta l l! .. JH'Oh lbil the mlsrcprescntulfun ot ~lte divl· 
d '" It.< 0 1· i1hr1 re In s urp l11!1 to l)e rn elved on any policy. 

ll ls vlr1Lmt lhM e. :;l o:il• h 1!!11ra nce corporation a11oul!'I not have complete 
frceuum ln a tc~m lnh1g Lile ru nvu11t.s tl.10.t iu·c Lo be removed from th fundu 
nccumi1Jn t1J(l <)1· belonging to the participating c la 11s of pollcy))olders and 
u.scLl f or Lhc bcncOl oC sLoclthoi\lers. A r ensonablc l lmlt11Llt1n In the amounts 
t hnt shal l i11ure to the bencflt or 11toukhol!le1·1; l s n cessu1·y ·rot· the fair and 
c11 ~lita l1 l a ti-ealmrm t or atock li re iru;m·~i.ncc corporations, stoclcho lders, 11.nd 
potlcyholtl c rs. We llrnl thnl sccl ion 216 ( G) C the New Yorlt Insurance 
stntutcs iwovi<le~ for n limi tation comparable to tltnt stut etl In th rule. The 
rcco1•d In Lhnt stale lmll1• l s s nch a. llmlt11tlon to be rcuso111iblc and work­
able and we believe ll to !Jc n proper s a.rcguard of the lnttlrests or the people 
ot t11 ls ~ tl\l~. 

History: 1-2-56; r. and recr. Register, August, 1962, No. 80, eff. 9-1-62; 
renum. (4) (d) to be (4) (f); er. (4) (d), (4) (e), (5) and (G), Register, 
January, 1964, No. 97, eff. 2-1-64. 

Ins 2.03 Policies not dated bnck to lower insurance age, (l) No 
company shall issue for delivery in this state any policy or contract 
oi life insurance which purports lo be issued or to take effect as of 
n elate more than slx months before tl1e application therefor was 
made, if thereby the p1·emiurn on si.1ch policy or contract is reduced 
below the µreminm which would be payable thereon as determined 
by the nearest bh·U1day of the insurnd at the time when such appli­
cation was made. The <late of application must be considered t<> be the 
date on which the application (Part I) or the medical examination 
(Part II) is completl;!<l, whichever is the later. 

(2) This r uling does not prohibit the exchange, alteration 01· con­
version of policies of life insurance as o:f t11e origirtal date of such 
policies if the amount of insurance J>l'ovidcd under the new policy 
does not exceed the amount o.f insurance under the original policy 
01· the amount of insurance wJ1ich, the premium paid fo1· the 01·iginal 
poliry would have purchased if the new policy had been 01·iginally 
applied fo i·, whi chever is gTeater; nor prohibit the exel.'cise of any 
convei:sion privilege contllil1ed in any policy or contn1ct. 

Ins 2.04 Substandard risl{ rates. Life insurance companies may 
charge premiums in excess of the maximum premiums as defined in 
section 206.26, Wis. Stats., provided the addition to the maximum 
premium is made to cover the extra risk owing to the fact that the 
person is a substandard risk, or is engaged in a hazardous occupation. 

Ins 2.05 Se]Htrate statement of )lremiums for ce1·tain cl isability 
Jusnrnnce benefits inclucletl in life or endowment insurnnce policies. 
( 1) PunPOElE. '.rhis 1: ~1le provides guidelines to determine whicl1 clis­
abiUty cove1·u •es may lie included il1 li;fe 01· endowment insurnnce 
policies without n. separate statement of p1:c111.imn c:ha.rga This .rule 
intel'pl'CUJ and implements the Sepa1•atiOl1 of Vl'emiUnJ 1•equirements 
stated in provisiou 2 of section 206.18 (1), Wis. Stats., as they relate 
to the in lusion of disability fasuvance by policy provision or rid.er 
in life or endowrneut insu!'ancc t oUcie:; such as authorized by sections 
201.05 (2) and {3) and 206.03, Wis. Stats. 

(2) ScoPE. This rule shall apply to the kinds of disability insurance 
authorized by section 201.04 (3) and (4), Wis. Stats., when such 
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insurance is provided in a life or endowment policy either by specific 
policy provision or by a rider attached to such policy. 

(3) DEFINITIONS. (a) Life or endowment insurance. The basic life 
or endowment insurance coverage provided by the policy and addi­
tional disability benefits which have been determined by the stand­
ards in subsection ( 4) to be benefits which are life or endowment 
insurance or an integral part of such coverages. 

(b) Disability insurance benefit. Insurance coverages written under 
the authority of section 201.04 (3) or (4), Wis. Stats., to indemnify 
persons in whole or in part for financial loss due to bodily injury, 
death by accident, or health of persons. 

(c) Separate statement of premilum. Individual statement of the 
exact gross premium charged for each distinct disability insurance 
coverage required by this rule to be stated separately from the pre­
mium charge for the basic life or endowment insurance coverage. 

(4) STANDARDS AND PROCEDUUES l"OR nrnTEmMINATlON. The following 
criteria or standards in pn1·ag·.raphs (a) through (e) shall be used to 
determine whether a d.isability benefit, coverage, or clause may be 
included in the basic life or endowment policy without a separate 
statement of the premium charged for such disability benefit. Sub­
ject to the approval of the department of insurance, a disability bene­
fit, coverage, or clause which satisfies the standards listed below may 
be inc!uded in the basic life or endowment coverage without a sepa­
rate statement of cost. Disability coverages not meeting these stand­
ards may be included in or attached to the policy only with a sepa­
rate statement of the premium if they otherwise meet the statutory 
requirements in respect to combination of coverages. The rule in no 
way requires that a disability benefit, coverage, or clause be included 
in the premium charge for the basic life or endowment coverage if 
the company desires to show the premium separately. 

(a) Small or very nominal cost for the disability coverage when 
compared with the cost of the oasic life or endowment coverage. 

(b) Logical reason for including the disability benefit without a 
separate statement of premium. 

(c) There is a demonstrated need for, and the applicant would usu­
ally desire, the inclusion of the disability benefit. 

(d) Inclusion of the disability coverage could be easily understood 
by the applicant and is not subject to possible misinterpretation. 

(e) Custom of the insurance business has classed the disability cov­
erage as basically a life insurance benefit. 

(5) DISABILITY BENEFITS WHICH REQUIRE A SEPARATE STATEMENT. 
The following list constitutes a partial listing of disability coverages 
considered by the department to be additional benefits which generally 
require a separate statement of premium charge if they are attached 
to or included in life or endowment coverage in accordance with other 
statutory requirements. Any such benefit may be included in a life 
or endowment insurance policy without a separate statement of pre­
mium if it is demonstrated that it meets the requirements listed in sub­
section (4) of this rule. 

(a) Waiver of premium benefit for death and/or disability of payor. 
(b) Loss of sight and'/ or dismemberment benefit, 
(c) Disability income benefit, 
( d) Hospital insurance. 
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