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Ins 2.01 Estoppel by report of medical examiner. No company or 
fraternal benefit society shall issue in this state a contract, based on a 
medical examination, providing for disability benefits, the provisions 
of which are in conflict with section 209.07, Wis. Stats., or shall 
indulge in any practice which is at variance with said section. 

Ins 2.02 Stock life insurance corporations writing participatM 
ing policies. (1) PURPOSE. The repeal of the rule previously in effect 
and the adoption of this rule is for the purpose of revising the formal 
interpretat ion of certain statutes consistent with statutes and business 
methods now in existence. This rule implements l!!!<Linterprets 
applicable statutes including sections 201.045-"'206.27 to 206.32, 
206.36, 206.5k: (1), 207.04 (1) (a), 601.42 and 601.43 Wis. Stats., and 
chapters 611 and 618:-Wis. Stats. 

(2) SCOPE. This rule shall apply to stock insurance corporations 
when transacting the kinds of insurance authorized by section 201.04 • 
(3), Wis. Stats., in the fol'm of participating policies. 

(3) LIMITATION OF PROFITS INURING TO THE BENEFIT OF STOCKHOLD
ERS. The protection of the interest of the public purchasing 
participating policies and contracts issued by stock life insurance 
corporations requires a reasonable limitation of the profits on 
participating business that shall be made available to stockholders. In 
consideration of the amount of life insurance customarily transacted 
in relation to the capital contribution of stockholders and to safeguard 
the interest of policyholders in this state, no profits on participat ing 
policies and contracts in excess of the larger of (a) 10% of such 
profits or .(b) 50¢ per year per $1,000 of participating life insurance in 
force at the end of the year shall inure to t he benefit of stockholders. 

(4) LICENSE REQUIREMENTS. No stock life insurance corporation 
doing business in this state in which policyholders are entitled to 
share in the surplus shall be licensed or relicensed to transact business 
in this state unless the corporation shall file an agreement (evidenced 
by a resolution of its board of directors or ot her appropriate body 
having the power to bind such corporation and its stockholders) to 
the effect that: 
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(a) no profits on participating policies and contracts in excess of 
the larger of 

1. 10 % of such profits or 

2. 50¢ per year per $1,000 of participating life insurance in force at 
the end of the year shall inure to the benefit of stockholders 

(b) the profits on its participating policies and contract.CJ shall be 
ascertained annually by allocating to such policies and contracts 
specific items of gain, expense, or loss attributable to such policies 
and contracts and an equitable proportion of the general gains or 
outlays of the company 

(c) such profits as shall inure to the benefit of stockholders shall be 
determined and apportioned annually 

(d) The accounts of the participating and nonparticipating classes 
will be kept separate. 

(e) No part of the funds accumulated or belonging to the 
participating class shall be transferred to the nonparticipating class. 

(f) The agreement shall remain in effect so long as any outstanding 
participating policies or contracts of such company are held by 
persons resident in Wisconsin except as the applicable requirements 
of statute or administrative rule may be modified or superseded by 
subsequent enactments. 

(5) ExcEPTIONS. In accordance with section 206.13 (3), Wis. Stats., 
the agreement required by subsection (4) (e) of this rule. may be 
modified to the extent necessary to be consistent with the existing 
charter of the stock life insurance corporation. 

(6) ANNUAL FILING. No stock life insurance corporation doing 
business in this state in which policyholders are entitled to share in 
the surplus shall be licensed or relicensed to transact busipess in this 
state unless the corporation shall annually file the\.l.1!~formation 
required by sections 206.27 (Schedule 14, S.), and 601.42, Wis. Stats. 

Nol : Be ure Ruing o new or t n wn:J lie nso 110 tr..ausil.ct insurance iu this fl lHte. th~ 
1, c 1mmi•~lo n r or innurauc • i• r qufrecl by s~ctioruo 201.0Mi ond 201..34, WiH. St.ots .. to be 
sudHfi cd Lhnt the methods a nd prncl.iC<!s of th a inourer 11dcquotoly ~ufogw1•d U1e lnt.iresl1! 
nf ii• policy holdl!F'l! nnd the f'enpl• of thUi sL11tu. Section 2.0(J.13, Wis. Stats .• provideJ< for 
the i:iITT1tl t1 ce Llr purticipoting ife inaurance p<>licios hy s to k compunics. 

rr1he nnture o f' part.icipoting pnlici(!.8 i.s Lhitt. lhc. pre.miurn hnrge i.rn.:Jud !i nn nddltionnl 
lunclinJ: whit h 11cb ll!I l he 1mret..y fo Lor to provide for vnrloua cront.togoncioe r.hal may 
dovd11p during the lCfT!l of the policy. 'rhc ndditkono l 1m•mium t lm.• colle i,,,d in Lhen 
returned lu lh poli~yholder i11 Lhc form o f diviclcnrlB. Section 201.:IG, WiR. St.at.a., provides 
/'or tho unuunl uppu~Lic>nmcntJ llnd return of such gums. arter making provisio11 for required 
ruger\Ces nnd Unl•ilitim;. 

In re•p,.ct \(• ho•e P.olicl"8 fo whicl1 Ull• Ii •yh11lrler ia ent.lt.lcd to s hnrc in the surplu11, 
•uCli• II 2llfl.3G, Wls. St.nts .• rmvldes fcor lho "11ymnnt or nut_horiv.cd dividcr\d8 on capilcll 
StCJck from tho ILU.rplu8 8CCUmulationS of th~ pnrUclpatintr lJU~ LD,b8 of UIU Cfinlp~ny. 
Scctiun 20 l. !i4. WhJ. St.u1.s. 1 oulhor ize9 difi.trihutiun of sovlr1 gis, eurnin{!kl~ or aurplus t.O .ony cu••• o f policyholdor by filing n schcd1J le Lhorovf with t.lul com1nls.siomrr in lh •fl• ens s 
wheru tittch o db~trihut.ion w1;1...."' not. s p iloclOt!d ia the poJh:y. In aueh CHSes t.ho cummissiuner 
Ion• nn oblli:atrnn Lo he .an l.isficd lhol lhe methods and practicl)8 of I.he contpony ru:e s uch 
•ts tn safeguard tho interest of tho pull yhnlder3. 

''f'h pri11d ptt l p-OrLion of lhc eurnin~ on pn.rLicifllllitlf{ J'uHcieH is due l.t> lhe ndtlilional 
ltJod injl In lhe premium churirnd for the poli y. It woul< be a miarepreSen~1tion ol' the 
rwrt.i 1p.nting provi.Hjomt 0-f n.ny such l'.Kl liey or co11 Ln\ t. ir n tJUbst.o nLlnl portion of' t..ho 
1unfils nC4:ruing from such f'.Joti~ie.s o r contro.cts wcro cot. ~o b returned UJ lho 
policyholder~. Soctions :WG.51 (I) nnd 207 .04 ( 1) (a), W U.. Slots.. pr ohibit Um 
rnl• r I reJ1enL11tion or the divldentJij or shore in &\lrJ)lus to be received on nny poli y. 

II. in cvldun l Lllut a stock ln.qurnnce cOrr>ttruLion should not hove complelc freedom in 
clet.ermining the nmuun1,g that ore t·O be removed from Lhe runds nu umululed or belonu;int: 
"' lhu 11nrl icipotlng clm!B of pullcyholclor• and used for Llrn benefi l. or •LO kholdcrs. A 
r~nsonob l limilotion in tho omounla tha~ shn ll inure Lo th hen.,fit of stockhulder11 111 
11~ e>1sary for the fnlr nnd c(Juitnbla tnnlmcnl of Rt.ock lifo fnsurnnco corp rations , 
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