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Ins 6.01 Foreign company to operate two years before admis
sion. Experience has demonstrated that until a company has engaged 
in the business of insurance for at least 2 years there is not a 
sufficient basis upon which to form a j11dgment as to whether its 
methods and practicee in the conduct of its bUBiness are such as to 
eafeguard the intereste of its policyholders and the people of this 
st.ate. Therefore, no application of a foreign insurance company or 
mutual benefit society for a license to transact business in Wisconsin 
will be considered until it has cont inuously transacted the business of 
insurance for at least 2 yeare immediately prior to the making of such 
application for license. 

Ins 6.02 Company to transact a kind of insurance two yea:re 
before admission. (1) Ex~erience has demonstrated that until a 
company has engaged in a kind of insurance or in another kind of 
insurance of the same class for at least 2 years, there is not a 
sufficient basis upon which to form a judgment as to whether its 
methods and practices in the conduct of its business in such kind of 
insurance or another kind in the same class of insurance, are such as 
to eafeK\18ld the interests of its policyholders and the people of this 
state. Therefore, no application of a foreign insurance company or 
mutual benefit society for a license to transact a kind of insurance 
business in Wisconsin will be considered until it has continuously 
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transected that kind of insurance, or another kind of insurance in the 
same class of insurance as that for which it makes euch application; 
for at least 2 years immediately prior to making such application. For 
the purposes hereof, insurance is divided into kinds of insurance 
according to the provisions of subsection 201.04 of Ins 6.70 each 
subsection setting forth a separate kind, and into classes of insurance 
upon the basis of and includmg the said kinds as follows: 

(a) Fire insurance includes the kinds in subsection 201.04 (1) of 
Ins 6.70. 

(b) Life insurance includes the kinds in subsection 201.04 (3) of 
Ins 6. 70 but excluding all insurance on the health of persons other 
than that authorized in section 206.03, Wis. Stats. 

(c) Casualty insurance includes the kinds in subsection 201.04 (4) 
through (11), and (13) through (18) of Ins 6.70. 

(2) Provided, however, that nothing herein shall preclude consider
ation of an application to transact the kind of insurance in subsection 
201.04 (4), of Ins 6.70 if the applicant company has transacted any of 
the kinds of insurance in subsections 201.04 (3), (5), (13) , (15) , (16) 
and (18) of Ins 6.70 continuously for 2 years immediately prior to the 
making of application for license to transact the kind of insurance in 
subsection 201.04 (4) of Ins 6.70. 

Blatorr.1-2-66; emers. am. eff. 6-22-76; am. Regiater, September, 1976, No. 249, eff. 10-1-
76. 

Ina 6.03 Nonresident casualty and f°ll'e insurance agents. (1) 
Separate licel1$eS are required for the solicitation of casualty insur
ance business and of fire insurance business. 

(4) The company which a nonresident wishes to represent ea an 
agent mast furnish a statement showing that the applicant is ap
pointed to solicit insurance in Wisconain es its agent and agree that it 
will be bound by his knowledge and acts to the same extent as it is in 
connection with authorized resident agents in Wisconsin. 

(6) The applicant will be required to make full disclosure regarding 
any connection which he may have as an employe or member of any 
agency partnership, eseociation or corporation, including the full 
names and residences of all members, officers, directors and stock
holders. 

(7) Licenses issued on or after November 1, 1949, shall expire on 
the next succeedins November 1st. The fee for each nonresident 
agent's lice~se shall ~e $10.00. 

Blatorr.1-2-66; r. (6) and renum. (7) and (S) to be (6) and (7), Register, February, 1976, 
No. 242, eff. 3-1-76; emerg. r. (2), (8) and (4); r. (2), (3) and (6), Regiater, September, 1976, 
No. 249, eff. 10-1-76. 

Blatorr. w 8.04 Cowaten!CJaature r9'1uiremenu. Cr. Register, April, 1968, No. 28, eff. 
6-1-68; am. (2) (a), Regi1ter, April, 1968, No. 88, eff. 6-1-63; am. (2), Regiater, May, 1976, 
No. 233, eff. 6-1-76; emerg. r. eff. 6-22-76; r. Register, September, 1976, No. 249, eff. 10-1-76. 

In• 6.05 Filing of insurance fol'Dll. (1) DEFINITIONS. In this rule, 
unless the context otherwise requires, the folloWing words and terms· 
shall have the following meanings: 

(a) "Insurance" shall mean any fire, liability, steam boiler, fidelity, 
title, credit, burglary, p1-te glass, sprinkler leakage, elevator, livestock, 

Regiater, March, 1877, No. 266 
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Ins 6.50 Examination and licensing of insurance agents. (1) 
PURPO E. This rule sets forth the kinds of insurance agents' licenses to 
be issued and establishes the procedures to be followed in conducting 
examinations of applicants for agents' licenses. 

(2) KINDS OF LICENSES. The following insurance agents' licenses shall 
be issued, each authorizing the solicitatio 'f the kim;Jl or kinds of 
insurance as classified in subsection 201.04 of Ins 6.7oVand indicated 
respectively: 

(a) Fire/and ttl lied lin~s.,,insurance-;t.as described in section 201.04 
(l)V' (2) V (12) ,Vand (14) '6f Ins 6.70. Y(Jncludes the lines of insurance 
listed in subsection (2) (b) and (c) of this rule.) 

(b) Haj insurance--fQne of the insurances described in subsection 
201.04 (1) of Ins 6. 70 . .j 

(c) Windstorm 'nsurance- ne of the insura.nces described i.n sub
section 201.04 (1 of I.ns 6.70. 

./ 
(d) Life insJtran.ce-as .escribed in subsection 201.04 (3 ' , (3a)1, 

(3b) _and (3c)r'of lnll 6.70. 

(e) Cred,iV life insurance-as described in subsection 201.04 (3c)V 
and 206.63\Sf Ins 6.70. 

(f) disability i urance-as described in subsection 201.04 ( ) and 
(4a) ,f Ins 6.70. 

(g) Credit accige;it and sic~ness insurance~as described in sub
section 201.04 (4aYof Ins 6.70. 

(h) C~ualty insurance-as described in subsection 20LO"-' (5 t (6) 
and {7,), except ail bond insurance -and 201. 4 (8), 9), 10) ( 11) ."" 
(13),V"(15) '(16), (17), '(18), (19) and (20) of Ins 6.70 iincludes the 
lines of insurance list~d in subsection (2) (i) (j), (1), {m) and (n) of 
this rule. V 

(i) Steqm boiler in.mrance-as described in subsection 201.04 (6) of 
Ins 6.70,(and such insurance described in subsection 201.04 (18)L-6f 
Ins 6.70 _s shall be written in connection therewith. 

(j) Fidelity and suf.ety insurance-as described in subsection 
201.04 (7) let Ins 6.70 ' xcept bail bond insurance. 

(k) Bail bond i~urance-o of the insurances described in sub-
section 201.04 (7) 1of I.ns 6. 70. / 

(l) itle insurance-as described in subsection 201.04 {8) of Ins 
6.70. 

{m) Automob 'le insurance-as described in subsection 201.04 
(15) ~ Ins 6.70,1 and such insurance described in subsection 201.04 
{18) Qi Ins 6.70 as shall be written in connection therewith. 

(n) Mortl{age guar nty insurance-as described in subsection 
201.04 (19)\Pf Ins 6. 70. 

(o) Town m~ual non-pro erty insurance-as described in subsec
tion 612.31 (3) of Ins 6.70. 

Register, September, 1976, No. 249 
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3. XAMINATION PROCEDURES. The following shall apply to the qualifi
OD examinations for insurance agents' licenses: 

(a) Kinds of examinations. A written examination/hall be required 
for each kind of license listed in subsection (2), except that no 
examination shall be required for credit life insurance or for wind
storm insurance. 

(b} Grades. 'fhe passing grade on all examinations is 70. When an 
applicant passes an examination, a grade of "pass" is to be indicated 
on the application. When an applicant fails afi examination, the 
nulllerical grade is to be indicated on the application. Results will be 
mailed to the applicant. 

(c) Frequency. If the applicant fails the first exammation, he must 
wait at least 5 days from the date of the first examination before 
taking a second examination of the same kind. For all lines except life, 
upon failure to pass the same kind of examination a second time, the 
applicant must wait at least 30 days from the date of the second. 
examination before repeating the exam ination procedure. For life 
insurance, the applicant must wait at least 6 months from the date of 
the second examination. 

(d) Time and place of examinations. 1. Examination for life 
insurance agents' licenses may be taken in the office of the commis
sioner of u1surance any work day. Applicants must report between 
7:45 and 10:30 a.m. or between 12:30 and 3:15 p.m. 

2. Examinations for all kinds of insurance agents' licenses will be 
administered at 9:30 a.m. on the second Saturday of each month at 
the following examination centers: Eau Claire, Green Bay, Madison, 
Milwaukee, Oshkosh, Platteville, Racine, Rhinelander, Superior. 

3. Examinations for all kinds of insurance agents' licenses will be 
administered at 9:30 a.m. on the fourth Saturday of eaoh month at the 
following examination centers: La Crosse Madison, Milwaukee Rice 
Lake, Stevens Point. 

4. The cen~r in each city shall be indicated on the "Notice to 
Report for E mination" (Form 11-4B) (Wis. Adm. Code section Ins 
7.01 (4) (m) sent each applicant. 

Applicants who do not live in Wisconsin will he examined through 
arrangement with the insurance regulatory authority of their state of 
residence. 

Hjslory: r. R~gistcr, December, 1967, No. l ot<!, fl'. 'l - J-68; r. nud re r. (3) (d), Register, 
N1we m uer, 197 1, N<" lfJJ,, err. l 'l -1 -7'1" nm. (2) (c) , llegii! ter, F ohruary, 1973, No. 206, eff. 3-
1-73; a m . (2) (hJ , R ei.riswr, Sc1) t embW", 19n \, No. 213, eff. l -1-7:l: er. (2) {o), Register, May, 
1975. No.233,eff. G-l -75;cme r11. nm. (l ). (2), (3) (n) nnd ( ).cff.G-22-76; am. (l), (2), (3) 
(Ill nncl ( ) , llel(ister. Septemhe r, 1976, No. 2•19,cff. I -1-76. 

Ins G.51 Group coverage discontinuance and replacement. (1) 
.PURPOSE. The purpose of this rule is to promote the fail' and equitable 
treatment of group policyholders, insurance companies, nonprofit 
service plans, protected persons, claimants and the general public by 
setting forth principals and procedures applicable in providing cover
age when a group or group type insurance contract is discontinued or 
replaced. This rule interprets a:nd implements, i.ncluding but i1ot 
Register, September, 1976, No. 249 
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(a) Be well-informed on the kinds of insurance they are qualified to 
write. 

(b) Thoroughly analyze the insurance needs of their clients and 
recommend the forms of coverage best suited to their needs. 

(c) Make no intentional false statements nor any material mis
representations by omission of facts, inference or subterfuge in their 
relations with their clients, insurance companies, or other insurance 
agents. 

(d) Take all reasonable steps so clients are informed on the extent 
and limitation of coverage provided by their contracts. 

(e) Manage agency financial affairs in accordance with the high 
standards applicable to a fiduciary. 

(f) Conform to all applicable insurance statutes and regulations. 

(2) Standards of competence and trustworthiness established by 
(1) shall be applied to all applicants for individual intermediary
agent licenses. 

(3) The following screening standards and procedures for determi
nation of competence and trustworthiness of individual intermediary
agents submitting applications under the provisions of Ins 6.58 and 
6.59 are adopted: 

(a) Accuracy of application. Material misrepresentation in complet
ing an application form (e.g. Insurance Form 11-40, 11-41 or 11-42) 
shall be considered evidence of untrustworthiness and cause for not 
issuing a permanent license. 

(b) Complaint review. Information developed through consumer 
complaints involving· an intermediary's activities during the prior 
three years (where applicable) shall be reviewed to determine wheth
er the allegation, if proven, concerns a violation of the standards of 
competence and trustworthiness in subsection (1) . 

(c) Application data. Information reported in the application form 
(e.g. Insurance Form 11-40, sections 16, 22-25) shall be reviewed and 
investigated through correspondence with insurance- companies, af
fected consumers, appropriate regulatory and law enforcement 
agencies, and, where necessary, follow-up investigation in the field to 
determine if the standards of competence and trustworthiness have 
been met. 

(d) Competence. Where two or more verifiable instances of incom
petence of an applicant making aE.l)lication under Ins 6.58 are devel
oped through the procedures in (b) and (c), a license shall not be 
issued until the person makes application for and passes the written 
examination prescribed by Ins 6.69 for the !rind or kinds of authority 
involved. Review under this paragraph wiU be in accordance with the 
standards for competence in subsection (1) . 

(e) Trustworthiness. Where information developed through the 
procedures in paragraphs (b) and (c} indicates that there has been 
substantial violation of the standards in paragraphs (b) through (f} 
Of SUbseOtiOO (1) sufficient foI the commissioner to institute rroceed
ings to revoke a liceDBe, an intermediary-agent license shal not be 
issued. 

Register, March, 1977, No. 255 
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(f) Notice. Applicants under Ins 6.58 shall be notified by May 1, 
1977 where a determination has been made not to issue a permanent 
license. 

1. Applicants shall have the right to request a review of such 
determination by a review committee designated by the Imurance 
Agent's Advisory Council established by Ins 6.10. Such request shall 
be mo.de to the commissioner of insurance who shall proceed in a 
timely manner to arrange for a review by the council designated 
committee. The committee conclusion shall be transmitted to the 
applicant by the commissioner. 

2. Applicants shall also have the right to a hearing to appeal a 
decision not to liceme. Such hearing and appeal shall be in ac
cordance with procedures set forth in Chapter 227, Wis. Stats., and 
rules of the commissioner. 

Note: The standards of competence and trUBtworthiness listed are not meant to be 
exclUBive, nor are they intended to suggest that insurance intermediaries will never make 
mistakes. Professionals exercising broad discretion are always subject to second-guessing, in 
circumstances where there is no single "right" answer. The primary concern here is with 
substantial or persistent violation&, or with a pattern of behavior which may endanger the 
legitimate interests of cUBtomers or the public. 

Hl•tory: Cr. Regiater, March, 1977, No. 266, eff. 4-1-77. 

Ins 6.70 ClaHification and combinations of insurance. The texts 
of sections 201.04, 201.05 and 201.06, 1973 Wis. Stats., as amended by 
chapter 362, Laws of 1975, are incorporated herein by reference in 
their entirety, all statutory references therein being to 1973 Wis. 
Stats. aB amended by chapter 362, Laws of 1975. 

Note: References in the administrative code to parts of sections 201.04, 201.06, or 201.06 
may be made as follows, for example, " ... subsection 201.04 (19) of Ins 6.70" or " 
paragraph (19) of subsection 201.04 oflns 6. 70''. 

Hl•tory: Emerg. er. eff, 6-22-76; er. Register, September, 197f?, No. 249, eff. 10-1-~6. 

Ins 6.71 Fire insurance. The provisions of sections 203.01, 203.02, 
203.06 [Excepting therefrom subsections (2) (a) 5., (2) (d), and 
(5)], and 203.28, 1973 Wis. Stats;, are incorporated herein by refer
ence, all statutory refe~ences therein being to 1973 Wisconsin Stat
utes. 

Note: Sub.ections (2) (a) 6., (2) (d) and (6) of section 203.06, 1973 Wis. Stats., are 
replaced by sections 632.0S, 632.06 and 631.41, 1976 Wis. Stats., reapectively. 

Ins 6.72 Risk limitations. The provisions of section 201.16, 1973 
Wis. Stats., are incorporated herein by reference in their entirety, all 
statutory references therein being to 1973 Wisconsin Statutes. 

Hl•tory: Emerg. er. eff. 6-22-76; er. Register, September, 1976, No. 249, eff. 10-1-76. 

Ins 6.73 Reinsurance. The provisions of sections 201.27 and 
201.31, 1973 Wis. Stats., are incorporated hereby by reference in their 
entirety. 

Hutory: Emerg. er. eff. 6-22-76; er. Register, September, 1976, No. 249, eff. 10-1-76. 

Ins 6.74 Suretyship and risk limitations of surety obligations. 
(1) PURPOSE. The purpose of thls rule js to establish minimum 
requirements for the transaction of surety obligations. 

(2) ScoPE. This rule shall apply to the limitations on bond penal 
amounts imposed on insurers engaged in the business of suretyship. 
Regieter, March, 1977, No. 266 
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(3) DEFINITIONS. (a) For purposes of this rule suretyship shall be 
construed to be insurance. 

(b) An insurance corporation authorized to write fidelity insurance 
may guarantee the fid~lity of, or become the surety for: 1. persons 
holding positions of public or private trust; 2. the performance of any 
act, duty or obligation or the refraining from any act; 3. the perfor
mance of any contract; 4. bonds of insurance companies required by 
law as a condition of transacting business; 5. indemnifying banks, 
brokers and other financial or moneyed associations or corporations, 
against the loss of documents and money, except against loss caused 
by marine risks or risks of transportation or navigation; 6. indemnify
ing any federal lend bank against loss by reason of defective title to or 
incumbrances on real property on which such bank may have a 
mortgage. 

(c) As used in this rule any one surety risk shall be equivalent to 
the penal amount established on the surety bond. 

(4) RISK LIMITATIONS ON SURETYSHIP OBLIGATIONS. (a) No corporation 
shall execute any suretyship obligation or expose itself to any loss on 
any one surety bond in an amount in excess of one-tenth of its capital 
and surplus as reported in its most recent filed annual statement, 
unless it shall be protected in the excess of that amount: 1. by 
reinsurance in a corporation licensed to transact surety business 
where the risk is located; or 2. by the cosuretyship of a surety 
corporation likewise licensed. 

(b) A surety corporation may execute transportation or warehous
ing bonds for United States internal revenue taxes to an amount equal 
to 5 times the underwriting limitation specified in subsection (4) (a) 
of this rule. 

(c) No corporation writing surety shal'l guarantee the deposits of 
any single financial institution in an aggregate amount in excess of the 
underwriting limitation set forth in subsection (4) (a) unless it shall 
be protected in excess of that amount by reinsurance or cosuretyship 
as specified in subsection (4) (a). 

(d) A surety corporation shall not issue multiple bonds on a single 
contract (splitting bonds) and a surety corporation's liability on a 
single contract shall not be in excess of the limitations established in 
subsection (4) (a). 

(e) No domestic corporation writing surety business shall execute, 
reinsure.. or be cosurety on a suretyship obligation in favor of the 
United States government, or any other obligee, whereby a surety 
issues a bond to an obligee for a penal amount which is 103, or an 
amount substantially less than, the total contract amount, unless the 
surety reinsures or obtains a cosurety for at least 503 of the bond 
penal amount with a corporation licensed to transact surety business 
where the risk is located. This is tantamount to a maximum exposure 
for any single loss on any one surety bond of this type of not more 
than one-twentieth of a domestic surety corporation's capital and 
surplus. 

Hl•tory: Emerg. er. eff. 6-22-76; er. Regieter, September, 1976, No. 249, eff. 10-1-76. 
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