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Foreign company to operate 2
years before admission (p. 183)
Company to transact a kind of in-
surance 2 years before admission
(p. 184)

Filing of insurance forms (p. 184)
Minimum documentation in sup-
port of rate filings (p. 188-1)
Insurance policy language simpli-
fication (p. 188-4)

Prohibited acts by captive agents
of lending institutions and others
(p. 190)

Insurance claim settlement prac-
tices (p. 192-1)

Qualification of actuaries (p. 194)
Public inspection of records and
reports (p. 194)

Regulation of surplus lines insur-
ance (p. 196)

Reporting and payment of tax by
unauthorized insurers transact-
ing business in violation of law
(p. 200)

Reporting and taxation of di-
rectly placed unauthorized insur-
ance (p. 200)

Investments of insurance compa-
nies (p. 204)

Joint underwriting and joint rein-
surance associations (p. 209)
Instructions for uniform classifi-
cations of expenses of fire and
marine and casualty and surety
insurers (p. 210)

Interpretations of the instruc-
tions for uniform classifications of
expenses of fire and marine and
casualty and surety insurers
(p. 252)

Proxies, consents and authoriza-
tions of domestic stock insurers
(p. 257)

Insider trading of equity securi-
ties of domestic stock insurers
(p. 268)
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(p. 283)
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Kinds of individual intermedi-
ary-agent licenses (p. 285)
Group coverage discontinuance
and replacement (p. 286)
Biographical data . relating to
company officers and directors

(p. 291)

Prohibited classification of risks
for rating purposes (p. 294)
Diserimination based on sex; un-
fair trade practice (p. 295)
Listing of insurance agents by in-
surers (p. 297) ’
Licensing of corporations and
partnerships as insurance in-
termediaries (p. 298)

Licensing of individuals as agents
(p. 299)

Intermediary records (p. 301)
Regulation charge (p. 302)
Proper exchange of business
(p. 303)

Unfair discrimination in life and
disability insurance (p. 304)
Unfair discrimination based on
geographic location or age of risk
(p. 304-1) .

Combinations of lines and classes
of insurance (p. 305)

Risk limitations (p. 306)
Reinsurance (p. 306?

Suretyship and risk limitations of
surety obligations (p. 307)
Classifications of insurance
(p. 308)

Grounds for disapproval of and
authorized clauses for fire, inland
marine and other property insur-
ance forrus. (p. 310)

Exemption from mid-term can-
cellation requirements and re-
quired uninsured motorist and

medical payment coverages
(. 314)
Exemption from filing of rates
. 315)

Advisory councils (p. 315)
Retention of records (p. 316)

Ins 6.01 Foreign company to operate 2 years before admission. Experi-
ence has demonstrated that until a company has engaged in the business
of insurance for at least 2 years there is not a sufficient basis upon-which
to form a judgment as to whether its methods and practices in the con-
duct of its business are such as to safeguard the interests of its policy-
holders and the people of this state. Therefore, no application of a foreign
insurance company or mutual benefit society for a license to transact
business in Wisconsin will be considered until it has continuously trans-
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acted the business of insurance for at least 2 years immediately prior to
the making of such application for license.

Ins 6.02 Company to transact a kind of insurance 2 years before admis-
sion. (1) Experience has demonstrated that until a company has engaged
in a kind of insurance or in another kind of insurance of the same class for
at least 2 years, there is not a sufficient basis upon which to form a judg-
ment as to whether its methods and practices in the conduct of its busi-
ness in such kind of insurance or another kind in the same class of insur-
ance, are such as to safeguard the interests of its policyholders and the
people of this state. Therefore, no application of a foreign insurance com-
pany or mutual benefit society for a license to transact a kind of insur-
ance business in Wisconsin will be considered until it has continuously
transacted that kind of insurance, or another kind of insurance in the
same class of insurance as that for which it makes such application; for at
least 2 years immediately prior to making such application. For the pur-
poses hereof, insurance is divided into kinds of insurance according to the
provisions of s. Ins 6.75 each subsection setting forth a separate kind,
and into classes of insurance upon the basis of and including the said
kinds as follows:

(a) Fire insurance includes the kinds in s. Ins 6.75 (2) (a).

(b) Life insurance includes the kinds in s. Ins 6.75 (1) (a) and (b) but
excluding all insurance on the health of persons other than that autho-
rized in s. 627.06, Stats., and s. Ins 6.70.

(e) Casualty insurance includes the kinds in s. Ins 6.75 (2) (c) through
(n).

(2) Provided, however, that nothing herein shall preclude considera-
tion of an application to transact the kind of insurance in Ins 6.75 (1) (e)
or (2) (¢) if the applicant company has transacted any of the kinds of
insurance in Ins 6.75 (1) (a) and (b) or (2) (d), (e), (k) and (n) continu-~
ously for 2 years immediately prior to the making of application for li-
cense to transact the kind of insurance in Ins 6.75 (1) (e) or (2) (e).

History: 1-2-56; emerg. am. eff. 6-22-76; am. Register, September, 1976, No. 249, eff. 10-1-
76; am. Register, March, 1979, No. 279, eff. 4-1-79.

Ins 6.05 Filing of insurance forms. (1) PURPOSE. This section interprets
and implements ss. 601.42, 631.20, 631.22 and 631.61, Stats.

(2) ScopPE. The requirements of this section shall apply to forms sub-
ject to s. 631.01, Stats., for the lines of insurance listed in s. Ins 6.75,
except sub. (2) (b) and (k).

(3) DEFINITIONS. (a) “Affiliated insurer’” means an insurer which is a
member or subscriber to a rate service organization licensed under s.
625.32, Stats., and which has authorized the rate service organization to
file forms on its behalf.

(b) “Certificate of compliance” means a document in substantially
identical format to Appendix A which is signed by an officer of the in-
surer.

() “Certificate of readability’”’ means a written statement signed by
an officer of the insurer stating that the form is subject to s. Ins 6.07 and
that the form meets the minimum standards set forth in that section.

(d) “Insurance policy form transmittal”’ means a document substan-
tially identical in format to the form included as Appendix B, on which
an insurer shall list each form submitted for approval.

(e) “OCTI”’ means the office of the commissioner of insurance.
Register, March, 1988, No. 387
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¢. A syllable means a unit of spoken language consisting of one or more
letters of a word as divided by an accepted dictionary. Where the dic-
tionary shows two or more equally acceptable pronunciations of a word,
the pronunciation containing fewer syllables may be used.

(c) Any other reading te'st may be approved by the commissioner for
use as an alternative to the Flesch reading ease test if it is comparable in
result to the Flesch reading ease test.

(5) EXEMPTIONS. This se_ction does not apply to:
(a) Any policy which is a security subject to federal jurisdiction;

(b) Any group policy; however, this shall not exempt any certificate
issued pursuant to a group pohcy delivered or issued for dehvery in this
state;

(¢) Any group annuity contract which serves as a funding vehicle for
pension, profit-sharing or deferred compensation plans;

(d) Renewal policies whose terms are not altered in any way. Changes
in premium, monetary limits or language required by federal and state
laws and regulations adopted after the effective date of this rule are not
alterations under this section.

(e) Any form used in exchange, pursuant to a contractual provision,
for an individual life policy delivered or issued for delivery on a form
approved prior to the date that the form must be approved under this
section.

(6) CERTIFICATION. (a) Filings subject to this section shall be accom-
panied by a certificate signed by an officer of the insurer stating that it
meets the minimum reading ease score or stating that the score is lower
than the minimum required but should be approved in accordance with
sub. (7). To confirm the accuracy of any certification, the commissioner
may require the submission of further information to verify the certifica-
tion in question.

(7) POWERS OF THE COMMISSIONER. The commissioner may authorize a
lower score than the Flesch reading ease score required in sub. (4) (a) 1
whenever, at the sole discretion of the commissioner, it is found that a
lower score: will provide a more accurate reflection of the understand-
ability of a consumer insurance policy; is warranted by the nature of a
particular form or type or class of such forms; or is caused by certain
language which is drafted to conform to the requirements of any state
law, rule or commissioner’s interpretation.

(8) EFFECTIVE DATE. (a) This section shall apply to the following con-
sumer insurance policies no later than 6 months after the effective date of
this section:

1. Private passenger automobile,

2. Homeowners,

3. Dwelling fire,

4, Individual disability excluding disability income,

5. Medicare supplement,
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6. Individual life and annuity.

(b) This section shall apply to the following consumer insurance poli-
cies no later than 12 months after the effective date of this section:

1. Renewal policies with altered terms,
2. Group disability certificates,
3. Disability incqme,

4. All consumer insurance policies not included under pars. (a) and (c)
of this subsection.

(¢) This section shall apply to all Town Mutual insurers and also other
insurers whose written premiums for the most recent calendar year did
not exceed $500,000 statewide, no later than 18 months after the effec-
tive date of this section, regardless of the requirements under pars. (a)
and (b) of this subsection.

(d) Any consumer insurance policy which has been approved prior to
the effective date of this rule and meets the standards set by this rule
need not be refiled for approval but may continue to be lawfully deliv-
ered or issued for delivery in this state upon the filing with the commis-
sioner of a list of the forms and accompanied by a certificate for each
form in the manner provided in sub. (6).

(e) The dates in pars. (a), (b), (¢) and (d) may be extended at the
commissioner’s sole discretion, but not beyond May 8th, 1982.

History: Cr. Register, November, 1980, No. 299, eff. 12-1-80.

Ins 6.09 Prohibited acts by captive agents of lending institutions and
others. (1) PurPOSE. This rule implements and interprets applicable
statutes, including but not limited to ch. 628, Stats., prohibiting con-
certed acts of boycott, coercion, or idntimidation resulting in or tending
to result in unreasonable restraint of the business of insurance as unfair
methods of competition and as unfair or deceptive acts or practices in the
business of insurance.

(2) DEFINITIONS. (a) Agent. A natural person, other than a captive
agent, holding a valid and current certificate of registration as an insur-
ance agent and one or more valid and current licenses to represent one or
more admitted insurers in the solicitation and sale of policies of insurance
in this state.

(b) Borrower. Any person, firm, association, or corporation which ob-
tains, other than in the regular course of its trade or business, a loan of
money or credit from a lending institution on the security of real or per-
sonal property in return for a promise to repay the consideration at a
time subsequent.

(e) Captive agent. An agent who is a director, officer, or employe of the
lending institution which, in connection with a loan transaction, holds or
acquires a security interest in real or personal property of a borrower.

(d) Lending institution. Any person, firm, association, or corporation,
whether or not licensed or chartered by any agency of government,
which in the regular course of business lends money or credit to a bor-
rower on the security of real or personal property in return for the bor-
rower’s promise to repay the consideration at a time subsequent.
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