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DFI-Sec 3.02

Chapter DFI-Sec 3

REGISTRATION REQUIREMENTS AND PROCEDURES

DFI-Sec 3.01 Registration by coordination
DFI-Sec 302 Registration by qualification
DFI-Sec -3.03 Prospectus requirements

DFI-Sec = 3.04 Trust indenture requirements

. DFI-Sec 3.05 Re‘gistxat'ioh pi'oceedings

DFI-Sec  3.06 Amendment of registration statements
DFI-Sec 3.07 Extension of registration statements
DFI-Sec. 3.08 Periodic reports

Hlstofy Chapter SEC 3 was renumbered chapter DFI-Sec 3 under s. 13.93
(2m) (b) 1., Stats., and corrections made under s. 13.93 (2m) (b) 6. and 7., Stats.,
Reglster, December, 1996, No. 492.

SEC 3. 001 lextatlon on apphcablllty of certain registration require-
ments in this chapter. History: Cr. Register, December, 1995, No. 480, eff.
1-1-96; r.‘Regisnfr, December, 1996, No. 492, eff. 1-1-97.

. SEC3.01 Selling expenses. History: Cr. Register, December, 1969, No 168,
eff ' 1-1~70; 1. and recr; Register, August, 1972, No. 200, eff 9-1-72; am. (1), Regis-
ter, December, 1982, No. 324, eff 1-1--83; am. (1), Register, December, 1985; No.
360, eff. 1-1-86; r. and recr. Register; December, 1990, No. 420, eff. 1-1-91; cr. (2)
and (3), Register, December, 1991, No. 432, eff. 1- 1-92; am. (1) and (3), Regxster,
December, 1992, No. 444 eff 1-1-93; . Register, December, 1996, No. 492, eff.
1—1—-97

'DFI-Sec 3.01 Registration by coordination. A regis-
tration statement under 's. 551.25, Stats., shall be submitted on
Form U-1, shall contain the following information and be accom-
panied by.the following documents, in addition to the information
specified in ss: 551.25 (2) and 551.27 (2), Stats., and the consent
to service of process on Form U-2 required by s. 551.65 (1), Stats.:

(1) (2) Copies of the articles of incorporation and by—laws or
equivalents. currently in effect, any agreements with or among
underwriters, any instrument governing the issuance of the secu-
rity to be registered, a specimen of the security and, if the security
to be registered is a note, bond, debenture or other evidence of
indebtedness, a trust indenture meeting the requirements of s.

DFI-Sec 3.04, unléss the security is a face amount certificate reg-
isteted under the investment company act of 1940 or unless the
requuement to furnish a trust indenture relating to the securities
is waived by the division for good cause shown; and

(b) Any other mformatlon or copiesof any documents required
to be filed under form U-1.

(2) A reglstxatlon statement filed by coordination relatmg to
the securities of an open—end management company, unit invest-

ment trust or face amount certificate company, as defined in the’

investment company act of 1940, shall provide for an mdeﬁmte
amount of securities to be registered

(3) In any offering for which a registration statement on U S
securities and exchange commission Form F-7, F-8, F-9 or F=10°
has been filed by coordination with the division, the requirement

in s.551.25 (3) () 2., Stats., that a registration statement be on file

with the division f’or' at least 10 days is reduced to a requirement

that the registration statement be on file with the division for at
least.7 days.

History: Renum. from SEC 2 04 and am. Register, December, 1977, No. 264, eff
1-1-78; am (intro.); Register, December; 1979; No 288, eff. 1-1-80; cr.(3), Regis-
ter, December, 1980, No. 300, eff. 1-1-81; renum. (1) to be (1) (a) and am., renum.
(2) and (3) to be (1) (b) and (2), Register, December, 1982, No. 324, eff, 1-1-83; cr.
(3), Register, December, 1991, No. 432, eff: 1~1-92;renum. from SEC 3. 21 Regls-
ter, December, 1996, No. 492, eff. 1-1-97. E

SEC 3.02 Offering price. Hnstory Cr. chxster, December, 1969, No. 168,

eff, 1-1-70; am. (4), Register, August, 1972, No, 200, eff. 9-1-72; am. (intro), r. 1.

and (2), ct. (1), renum. (4) to be (2) and am. r. and xecr. (3), Register, Decernber, 1977,
No 264, eff. 1-1~78; am. (1) (b) and (c), and (3), Register, December, 1980, No. 300,

eff. 1-1-81;am. (1) (), Register, December, 1981, No. 312, eff. 1-1-82; am. (intro.), -

Register, December, 1982, No. 324, eff. 1-1-83; am (intro.), (1) (a) and (b), Register,
December, 1983, No. 336, eff. 1-1-84; r. Reglster, December, 1996, No. 492, eff.
1-1-97.

'DFI-Sec 3. 02 Reglstratlon by qualmcatlon. (1) A
reglstxatlon statement under s. 551.26, Stats., shall be submitted
on Form U-1, shall contain the following information and. be
accompanied by the following documents, in addition to the
information specified in s. 551.27 (2), Stats., and the consent to
service of process on Form U-2 required by s. .551.65 (1), Stats.:

(a) With respect to the issuer and any significant-subsidiary: -
its name, address, and form of organization; the state or foreign

jurisdiction and date of its organization; a description of the busi-

ness done or intended to be done by the issuer, and the location and
history of its business; a description of its physical propetties and
equipment; and a statement.of the general competitive conditions
in the industry or business in which it is or will be engaged;

(b) With respect to every director.and officer of theissuer, or -
person occupying asimilar status or performing similar functions:

© the person’s name, address and principal occupation for the past

5 years; the amount of securities of the issuer held by the person, -
of record or beneficially, as of a specified date within 30 days of
the filing of the registration statement; the-amount of the securities
covered by the registration statement to-which the person has indi-
cated an-intention to subscribe; and a description of any material
interest in any material transaction with the issuer or any signifi-
cant subsidiary.effected within the past 3 years or. proposed to be
effected;

(c) With respect to persons covered by pat. (b) the remunera- -
tion paid directly or indirectly during the past 12 months, and esti-
mated to be paid during the next 12 months if materially different,
by the issuer(together with all predecessors, parents, subsidiaries .
and affiliates) to all those persons in.the aggregate; and thé name
of each such person receiving remuneration in excess of $50,000,
and the amount.of remuneration for each;

(d) With respect to any person owning of record, or benefi- -
cially if known, 10%: or more of the outstanding shares of any
class of equity security of the issuer: the information specified in
par. (b) other than the person’s occupation;

(e) With respect to every promoter if the issuer was. or gamzed
within the past 3 years: the information speécified in pat: (b), any
amount paid to the person within that period or intended to be paid
to the person, and the consideration for any such payment;

(f) With respect to-any-person on whose behalf any part of the
offering is to'be made in a nonissuer distribution: the person’s
name and address; the amount of securities of the issuer held by
the person as of the date of the filing of the registration statement;
a description of any material interest in any material transaction
with the issuer or any significant subsidiary effected within the
past 3 years or proposed to be effected; and a statement of the pez-
son’s reasons for making the offering;

{g) The capitalization (on both-a currentand a pro forma basis)
of the issuer and the debt of any subsidiary (if the debt is held by
other than the issuer), including a description of each security out-
standing or being registered or otherwise offered, and a statement
of the amount and kind of consideration (whether in the form of
cash, physical assets, services, patents, goodwill; or anything else)
for which the issuer or any subsidiary has issued-any of its securi-
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ties within the past 2 years or is obligated to issue any of its securi-
ties;

(h) The kind of securities and the amount to be offered (which,
in the case of redeemable securities of an open~end management
company, unit investment trust and face amount certificate com-
pany, as defined in the investment company act of 1940, shall be
indefinite); the proposed offering price or the method by which it
is to be computed; and variation therefrom at which any propor-
tion of the offering is to be made to any person or class of persons
other than the underwriters, with a specification of any such per-
son or class; the basis upon which the offering is to be made if
otherwise than for cash; the estimated aggregate underwriting and
selling discounts or commissions and finders’ fees (including sep-
arately cash, securities, contracts, or anything else of value to
accriie to the underwriters or finders in connection with the offer-
ing) of, if the selling discounts or commissions are variable, the
basis of determining them and their maximum and ‘minimum
amounts; the estimated arnounts of other selling expenses, includ-
ing legal, engineering, and accounting charges; the name and
address of every underwriter and every recipient of a finder’s fee;
a copy.-of any underwriting or selling group agreement pursuant
to which the distribution is to be made, or the proposed form of any
such agreement whose terms have not yet been determined; and
a description of the plan of distribution of any securities which are
to be offered otherwise than through an underwriter;

(i) The estimated cash proceeds to be received by the issuer
from the offering; the purposes for which the proceeds are to be
used by the issuer; the amount to be used for each purpose; the
order or priority. in which the proceeds will be used for the pur-
poses stated; the amounts of ‘any funds to be raised from other
sources to achieve the purposes stated; the sources of any such
funds; and; if any part of the proceeds is to be used to acquire any
property (including goodwill) otherwise than in the ordinary
course of business, the names and addresses of the vendors, the
purchase price, the names of any persons who have received com-
missions in connection with the acquisition, and the amounts of
any such commissions and any other expense in connection with
the acquisition (including the cost of borr owmg money to finance
the acquisition);

(3) Adescriptionof any stock options or other security options
outstanding, or to be. created in connection with the offering,
together with the amount of any such options held or to be held by
every person required to be named in sub. (1) (b); (d), (¢), (f) or
(h) and by any person who holds or'will hold 10% or more in the
aggregate of any such options;

(k) The dates of; parties to, and general effect conmsely stated
of, every management or other material contract made or to be
made otherwise than in the otdinary course of business if it is to
be performed in whole or in part at or after the filing of the registra-
tion statement or was made within the past 2 years, together with
a copy of every such contract; and a description of any pending
litigation or proceeding to which the issuer is a party and which
materially affects its business or assets (including any such litiga-
tion or. proceeding known to be contemplated by govemmental
authorities);

(L) A copy of émy prospectus, pamphlet, cucula1 form letter, -

advertisement or other sales literature intended as of the effecuve
date to be used in connection with the offering; ‘

(m)~ A-specimen-or copy of the security being reégistered; a

copy of the issuer’s articles of incorporation and bylaws, or equiv-
alents, as currently in effect; and if the security to be registered is
a note, bond, debenture or other evidence of indebtedness, a trust
indenture meeting the requirements of s. DFI-Sec 3.04; unless the
security is a face amount certificate registered under the invest-
ment company act of 1940 or unless the requirement to -furnish a
trust indenture relating to the secuntles is waived by the division
for good cause shown;
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(n) A signed or conformed copy of an opinion of counsel as to
the legality of the security being registered, stating whether the
security when sold will be legally issued, fully paid, and nonasses-
sable;and, if a debt security, a binding obligation of the issuer; and
if the issuer is a partnership, association or trust, whether the pur-
chasers will be liable for the obligations of the issuer; and that the
offer and sale of the security being registered is exempt from reg-
istration under the securities act of 1933, if that is the case, speci-
fying the basis for the exemption;

(0) The written consent of any independent accountant, engi-
neer, appraiser, or other person whose profession gives authority
to a statement made by him or her, if any such person is named as
having prepated or certified a report or valuation (other than a
public and official document or statement) which is used in con-
nection with the registration statement;

(p) A balance sheet of the issuer as of the end of its most recent
fiscal year, and ‘a comparative statement of income and changes
in financial position and analysis of surplus for each of the 3 most
recent fiscal years (or for the period of the issuer’s and any prede-
cessor’s existence if less than 3 years), all meeting the require-
ments of s. DFI-Sec 7.06; provided that if the date of any of the
financial statements specified in this paragraph is more than 120
days (180 days with respect to a corporation organized and oper- -
ated not for private profit but exclusively for religious, educa-
tional, benevolent or charitable purposes) prior to the date of
effectiveness of the registration statement, the statements shall be
updated (which may be done without audit) to within the 120-day
or 180-day requirement specified in this paragraph; and provided
that if any part of the proceeds of the offering is to be applied to
the purchase of any business, the same financial staterments shall ..
be filed which would be required if that business were the regis-
trant; and

(q)- Such additional information as the division may require.

(2) The division may permit the omission of the filing of any
information or document specified in sub. (1) if the division deter-
mines that the information or document is not requued for the
protection of investors.

(3) Any information specified in sub. (1) may be included in
a prospectus meeting the requirements of s. DFI-Sec 3.03, if a
cross—reference table is filed showing where the information

appears in the prospectus.

History: Renusi. from SEC 2.05, am. (1) (c) and (g) and (3), and r. -and rect; 1)
(p), Register, December, 1977, No. 264, eff. 1-1-78; emerg. am. (1) (h), eff.
6-19-78; am. (1) (h), Register, September, 1978, No. 273, eff. 10-1-78; am. (1)
(intro.), Register, December, 1979, No. 288, eff. 1-1-80; am. (1) (b) to (g), (n) to (p),
(2)and(3),Reglster,December, 1980, No. 300, eff. 1~-1-81; am. (1) (c) and (), Reg-
ister, December, 1982, No. 324, eff. 1-1-83; renum. from SEC 3.22, Register,
December, 1996 No. 492, eff. 1-1—97 )

SEC 3.03 Optlons and warrants. History: Cr. Register, December, 1969,
No. 168, eff. 1~1-70; am. (1) and (2) (intro. par’), Register, August, 1972, No: 200, -
“eff, 9-1-72; am. (1), (2) (intro), (2).(a) to (€), (3) (intro.), (3) (a) to (d) and (4), Regis-
ter, December, 1977; No. 264, eff. 1-1-78; am. (4), Register, December, 1979, No.
288, eff. 1-1-80; am. (2) (¢), (d) and (f) and (3) (d), Register, Decentber, 1980, No.
300, eff. 1-1-81; aimn. (intro.) and (4), Register; December, 1981, No. 312, eff.
1-1-82; am. (1), renum. (4) to be'(4) (2) and am., cr.:(4) (b), Register, December,
1982, No. 324, eff. 1-1-83; am. (5), Register, December, 1985, No. 360, ff. 1-1-86;
r. and rect. Register, December, 1992, No. 444, eff. 1-1-93; r. Register, December,
1996, No. 492, eff. 1-1-97.

DFI-Sec 3.03 Prospectus requirements. (1) As a
condition of registration, a prospectus, offering circular, or similar
document meeting the requirements of subs. (2), (3).and (4) shall

- be sent or given to each person to whom an offer is made by or for

the account of the issuer or any other person on whose behalf the
offering is made, or by any underwriter or broker—dealer who is
offering part of an unsold allotment or subscription as a partici-
pant in the distribution. The document shall be sent or given either
before or concurrently with the earlier of.any of the following:

(2) Any written offer made to the person, otherwise than by

' means of public advertisement;
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(b) Confirmation of any sale to the person;
(¢) Payment pursuant to any sale to the person; ot
(d) Delivery of the security pursuant to any sale to the person.

(2) The outside front cover of the prospectus, unless otherwise

permitted by the division, shall meet the requirements of any form
under the securities act of 1933 or shall contain substantially the
following information:

(a) Name and location of issuer and its type of oxgamzauon,

(b) Designation of securities offered;

(¢) Pershare orunit and aggregate public offering price, under-
writing or selling commlsswns and discounts and net proceeds to
offeror;

ment that the securities are being offered by the issuér;

(e) A statement describing the anticipated secondary market
for the securities being offered, including the identity of antici-
pated market makezs;

(f) Date of prospectus;

(9) If the off'ering is the subject of a registration statement
under the securities act of 1933, the followmg statements in bold—
face type: i ,

THESE SECURITIES HAVE NOT BEEN APPROVED
OR DISAPPROVED BY THE SECURITIES' AND
EXCHANGE COMMISSION OR. - ANY. STATE
SECURITIES . COMMISSION NOR HAS THE
SECURITIES AND EXCHANGE COMMISSION OR
ANY STATE SECURITIES COMMISSION PASSED
~ UPON THE ACCURACY OR ADEQUACY OF THIS
PROSPECTUS. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.;

(h) If the offering is exempt under section 3 () (2), 3. (2) (4)
3. (a) (11).or 4 (2) of the securities act of 1933, and a filing is
required to be- made unders. 551.26,551.22 (1) (b), 551.22(8) or
551.23.(15), Stats., or rules promuigated thereunder, each of the
following 2 statements in bold-face type, as applicable to the
offering:

IN MAKING AN INVESTMENT DECISION INVES-
TORS MUSTRELY ON THEIR OWN EXAMINATION
‘OF THE ISSUER AND THE TERMS OF THE OFFER-
~ING, "INCLUDING THE MERITS  AND  RISKS
INVOLVED, THESE SECURITIES HAVE NOT BEEN
RECOMMENDED BY ANY FEDERAL OR STATE
SECURITIES - COMMISSION OR./ REGULATORY
,AUTHORITY FURTHERMORE, THE FOREGOING
AUTHORITIES - HAVE-  NOT:. CONFIRMED THE
.ACCURACY OR DETERMINED THE ADEQUACY
OF THIS DOCUMENT. ANY  REPRESENTATION TO
“THE CONTRARY IS A CRIMINAL OFFENSE. ‘

THESE SECURITIES ARE SUBJECT TO. RESTRIC-
TIONS'ON TRANSFERABILITY AND RESALE AND
MAY NOT BE TRANSFERRED OR RESOLD .
EXCEPT AS PERMITTED UNDER THE SECURITIES

- ACT OF 1933, AS AMENDED, AND THE APPLICA- -
BLE STATE SECURITIES LAWS; -PURSUANT TO
REGISTRATION OR EXEMPTION THEREFROM:

~ INVESTORS SHOULD 'BE 'AWARE ‘THAT THEY.

“MAY BE REQUIRED TO BEAR THE FINANCIAL

" RISKS OF THIS INVESTMENTFOR AN INDEFINITE
PERIOD OF TIME.

require.

(d) Name of managing underwnter or broker—dealer or state-

(1) Such other information  as the division may pemnt ot

DFiI-Sec 3.03

(3) The prospectus shall contain a full disclosure of all mate-
rial facts relating to the issuer and the offering and sale of the regis-
tered securities. A prospectus meeting the requirernents under the -
securities act of 1933 that receives full review by the U.S. securi-
ties and exchange commission, shall not be subject to disclosure
adequacy review or comment by the division. A prospectus meet-
ing the requirements of forrmx N-1A or form S—6 and subsequent
post—effective amendments as filed under the securities act of
1933, or the investment company act of 1940, or both, by a regis-
tration applicant or an existing registrant shall not be subject to
disclosure adequacy review or comment by the division. If the
offering is being made pursuant to use of either Rule 504 of Regu-
lation D under the securities act of 1933 or rule 147 under section
3(a)(11) of the securities act of 1933, the form U7 disclosure doc-
ument as adopted by the North American Securities Administra-
tors Association, Inc. may be used.

{4) The disclosure-related provisions of the following guide- .
lines -or statements of policy of the North- American Securities
Administrators Association or other state securities organization
listed, may-be used by the division for purposes. of reviewing the
adequacy of disclosure in the prospectus filed with the registration
application:

(2) The North American Securities Administrators Statement
of Policy Regarding Selling Expenses and Selling Security Hold-
ers, as adopted effective September 14, 1989, and amended effec-
tive October 24, 1991.

(b) The North American Securities Administrators Associa-
tion Statement of Policy Regarding Options and Warrants, as
adopted effective October 24, 1992.

"(c) The North American Securities Administrators Associa-
tion Statement of Pohcy on Promotional Shares adopted Septem-
ber 3,1987.

(d) The North American Securities Administrators Associa-
tion: Statement. of Policy Regarding Unequal Votmg nghts as
adopted October 24, 1991.

(¢) ‘The North American Securities Administrators Associa-
tion Statement of Policy regarding real estate programs, adopted
April 15, 1980, as amended through August 27, 1990, including
comments.

(f) The No:th American Securities Administrators Association
Guidelines for the Registration of Oil and Gas Programs, adopted
September 22, 1976, as amended through April 27, 1984.

(g). The North American Securities Administrators Associa-

~ tion Guidelines for the Registration of Publicly Offered Cattle

Feeding Programs, adopted September 17, 1980.

(h) The North American Securities Administrators Associa-
tion Gmdehnes fox Offenngs of Chuxch Bonds, adopted October
1979.-

(i) The North American Securities Administrators Association
Health: Care Facility Staterment of Policy, adopted April 5, 1985.

(§). The Central Securities Administrators Council Statement

/ of Policy on Finance C pompany Debt.Securities, adopted August

12,1976.

(k) The North American Secuntles Administrators Associa-
tion Statement of Policy Regarding Affiliated Transactions, as
adopted effective September 14, 1989, and amended effective
October 24, 1991.

(L) The North Amencan Secuntles Admxmstrators Assoc1a-
tion Statement of Policy on Real Estate Investment Trusts, as
adopted Apnl 28, 1981, and amended through September 29,

1993,

(m) The North Amencan Securities Admmlstx ators Associa- -
tion Statement of Policy on Registration of Commodity Pool Pro-
grams, adopted September 21, 1983, as amended effectlve August
30, 1990. ,
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(n) The North American Securities Administrators Associa-
tion Statement of Policy for Equipment Programs, adopted Sep-
tember 21, 1983, as amended April 22, 1988.

Note: All of the NASAA Guidelines are published in CCH NASAA Reports pub-
lished by Commerce Clearing House and are on file at the offices of the Wisconsin
secretary of statc and the revisor of statutes.

(5) Unless otherwise permitted by the division, the body of the
prospectus and all notes to financial statements and other tabular
data included therein shall be in roman or gothic type at least as
large and as legible as 10—point modern type, except that financial
statements and other tabular data, including tabular data in notes,
may be inroman or gothic type at least as large and as legible as
8~point modern type. All such type shall be leaded at Jeast 2
points.

(6) At the end of each period of not mote than one year from

the effectiveness of the xeglsuatxon statement, or in the event of

any material change relating to the issuer or the securities subse-
quent to the filing of a prospectus; an amended prospectus shall
be filed reflecting any such changes, and a current-disclosure of
all material facts relating to the issuer and the securities, including
financial statements. No further solicitations or sales of the securi-
ties-may-be made thereafter until such amended prospectus has

been filed with the division.

History: Cr. Register, December, 1969, No. 168, eff. 1-1-70; renurn. from. DFI~
SEC 2.06, r. and recr. (1), x. (2), renum. (3) and (4) to be (2) and (3), renum. (2) ()
to (h) to be (2) (f) to (i), cr. (2) (e) and (4), Register, December, 1977, No. 264, eff.
1-1-78; am. (1) (a) to (d) and (5) (3), Register, December, 1980, No. 300, eff. 1-1-81;
am. (3), Register, December, 1985, No. 360, eff. 1-1-86; am. (2) (g) and (3), renum.
(2) (1) 1o be (2) (), cr. (2) (i), Register, December, 1989, No. 408, eff, 1-1-90; 1. (2)
(h),.renum. (2) (1) and (j) to be (2) (b) and (i) and am. (2) (h), Register, December,
1990, No. 420, eff. 1-1-91; am. (2) (h), Register, December, 1992, No. 444, eff.
1-1-93; am. (2) (h), (3), Register, December, 1994, No. 468, eff. 1-1-95; am. (3),
Register, May, 1995, No. 473, eff. 6-1-95;:am. (3), Register, December, 1995, No.
480, eff. 1-1-96; renum. from SEC 3.23, renum. (4) and (5) to be (5) and (6), am.
(3), cr. (4), Register, December, 1996, No. 492, eff. 1-1-97.

SEC 3.04 Promotional or cheap stock. History: Cr. Register, December,
1969, No. 168, eff. 1-1-70; am. (2) and (4), Register, August, 1972, No. 200, eff.
9-1-72; am. (1), (3) (cy and (4), Register, December, 1977, No. 264, eff. 1-1~78; am

2), (3) (a) and (b), (4) (intro.), (a) 2., (b) (intro.), (d) and (e), Register, December,

1980, No. 300, eff. 1-1-81; r. and recr. Register, December, 1983, No. 336, eff,
1-1-84; am. Register, December, 1988, No. 396, eff. 1-1-89; cr. (2), Register,
December, 1990, No. 420, eff. 1-1<91; r. Register, December, 1996, No. 492, ¢ff.
1-1-97. .

DFl-Sec 3.04 Trust indenture requirements. Trust
indentures required under ch. 551, Stats., and chs. DFI-Sec 1 to
9, shall meet the requirements of the trust indenture act of 1939,
whether or not exempt under that act, unless the division other-
wise permits or requires.

History: Cr. Register, December, 1969, No. 168, eff. 1-1-70; ¢r. (3), Reglstex,
August, 1972, No: 200, eff. 9~1~72; renum. from SEC 2.07,am. (1) and r. (2y and (3),
Register, December, 1977, No. 264, eff. 1-1-78; renum. from SEC 3.24, Register,
December, 1996, No. 492, eff. 1-1-97.

SEC 3.045 Impoundment of proceeds. History:  Cr. Register, December,
1992, No. 444, eff. 1-1-93; r. Register, December, 1996, No. 492, eff. 1-1-97.

SEC 3.05 Promoters’ investment. History: Cr. Register, December, 1969,

No. 168, eff. 1~1-70; am. (2) (a) and (3), Register,* August, 1972; No. 200, eff.’

9-1-72; am. (1), (2) (a) and (6), r. (3), Register, December, 1977, No. 264, eff.
1-1-78; am. (1), (2) (intro.) and (2) (a), Register, December, 1980, No. 300, eff.
1-1-81; 1. and recr. Register, December, 1983,-No. 336, eff: 1-1-84; am. Register,
December, 1988, No. 396, eff. 1-1-89; am. Register, December, 1991, No. 432, eff.
1-1-92s r. Reglster, December, 1996, No 492, eff, 1-1-97. .

DF1-Sec 3.05 Reglstratlon proceedmgs. (1) If any
information is reasonably required by the division prior to the
effective date of a registration statement filed under s. 551.25 or
55126, Stats., in connection with the examination of such regis-

tration statement, the registration statement is deémed filed when-

the information so required is filed with the division.

(2) Any registration statement which a registrant fails to com-
plete or withdraw within one year from the date of filing shall be
deemed materially incomplete under s. 551.28 (1) (a), Stats., and
the division may issue a stop order denying effectiveness to such
registration statement. -

Register, December, 1996, No. 492
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(3) The division may institute a proceeding under s. 551.28,
Stats., and may issue a stop order suspending or revoking the

- effectiveness of any registration statement filed under s. 551.25 or

551.26, Stats., at any time during the period that the registration
statement is effective and within one year thereafter.

History: Cr.Register, December, 1969, No. 168, eff. 1-1-70; 1. and recr. Register,
Aungust, 1972, No. 200, eff. 9-1-72; renum. from SEC 2.11 and SEC 3.09, Register,
December, 1977, No. 264, eff. 1--1~78; renum. from SEC 3.25, Register, Decem-
ber, 1996, No. 492, eff. 1-1-97

SEC 3.06 Preferred stock and debt securities. History: Cr. Register,
December, 1969, No. 168, eff. 1-1-70; am. (2), Register, August, 1972, No. 200, eff.
9-1-72; . and recr. (1) and (2), am. (3), (4) and (5), cr. (6), Register, December, 1977,
No. 264, eff. 1~1-78; am. (2), Register, September, 1978, No, 273, eff. 10-1-78; am.
(1),(2),(3),(6)(a), (b) 2., (b) 3.3, (b) 3.b, (b) 4., (c) and (d), Register, December, 1980,
No. 300, eff. 1-1-81; am. (1) and (2), Register, December, 1983, No. 336, eff.
1-1-84; am. (1) and (2), Register, December, 1986, No. 372, eff. 1-1-87; am. (5) (c),
Register, December, 1989, No. 408, eff. 1-1-90; ct. (5) (d), Register, December,
1992, No. 444, eff.- 1-1-93; r. Register, December, 1996, No. 492, eff. 1-1-97.

DFI-Sec 3.06 Amendment of registration state-
ments. (1) All applications for amendment of a registration
statement shall be filed in the form prescribed by the division.

(2)_ A registration statement relating to securities issued by a
finance company licensed under s. 138.09, Stats may be
amended after its effective date so as to increase the specified
amount of securities proposed to be offered in this state.

History: Cr. Register, December, 1969, No. 168, eff. 1-1-70; renum. from SEC
2.10,am (2), Register, December, 1977, No. 264, eff. 1-1-78; am. (2), Register, Sep-

tember, 1978, No. 273, eff. 10~1-78; am. (1), Register, December, 1979, No. 288, eff.
1-1-80; renum. from SEC 3.26, Register, December, 1996, No. 492, eff. 1-1-97.

SEC 3.07 Votingrights. vHistory: Cr. Register, December, 1969, No. 168, eff.
1-1-70; r. and recr. Register, August, 1972, No. 200, eff, 9—1~72; am. (intro.) arid (2),

" Register, December, 1977, No. 264, eff. 1~1-78; renum. (2) to be(3) and cr. (2), Reg-

ister, December, 1979, No. 288, eff. 1~1-80; am. (1) (intro.), (3) (b), (c) and (¢), Reg-
ister, December, 1980, No. 300, eff. 1-1-81; am. (1), r. (2), renum. (3) to be (2), Reg-
ister, December, 1983, No. 336, eff. 1-1~84; 1. and rect, Register, December, 1992,
No, 444, eff. 1-1-93; r. Register, December; 1996, No. 492, eff. 1-1-97. -

DFI-Sec 3.07 = Extension of registration statements.
(1) Application for an extension of the offering period of a regis-
tration statement, except one relating to redeemable securities
issued by an open—end management company or a face amount
certificate company 4as defined in the investment company act of
1940, or securities of a finance company licensed under s. 138.09,
Stats., shall be filed in the form prescribed by the division not less
than 30 days prior to the end of one year from the effective date
of the registration statement or an extended period of effective-
ness for the registration statement, whichever is most recent. The
application shall be accompanied by a prospectus updated in
accordance with s, DFI-Sec 3.03 (6), a balance sheet of the issuer
as of the end of its most recent fiscal year, and a comparative state-
ment of income and changes in financial position and analysis of
surplus for each of the 3 most recent fiscal years (or for the period
of the issuer’s and any predecessor’s existence if less than 3
years), all meeting the requirements of s. DFI-Sec 7.06, provided
that if the date of any of the above financial statements is more
than 120 days (180 days with respect to a corporation organized
and operated not for private profit but exclusively for religious,
educational, benevolent or charitable purposes) prior to the date
of the extension of the registration statement, the statements shall
be updated (which may be done without audit) to within the
120-day or 180-day requirément above. If no order specifying a
different effectiveness period is in effect, renewal of the registra-
tion statément becomés effective on the day on which the prior
registration statement: expues or at such earlier time as the divi-
sion determines:

(2) A registration statement relatmg to redeemable securities
issued by an open—end management company or a face amount

certificate company as defined in the investment company act of

1940, or securities of a finance company licensed under s. 138.09,
Stats., is deemed to include an application for the continuous
offering of the securities. The offering period of the registration
statement is automatically extended until it is permitted to be

e
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withdrawn or the division issues a stop order suspending or revok-
ing its effectiveness pursuant to s. 551.28, Stats., if the issuer com-
plies with s. 551.52 (1) (b), Stats., which may involve the filing of
form RS-IC asreferred to in s. DFI-Sec 9.01, and if the issuer files
with the division not less than annually during the offering period,
within 120 days of the end of its fiscal year, a prospectus updated
in accordance with s. DFI-Sec 3.03 (6), a balance sheet of the
issuer as of the end of the fiscal year, and a statement of income
and change in financial position and analysis of surplus of the
issuer for the fiscal year meeting the requirements of s. DFI-Sec

7.06.

History: Cr. Register, December, 1969, No. 168, eff. 1-1~70; 1. and recr. Register,
August, 1972, No. 200, eff. 9-1-72; am. Register, October, 1974, No. 226, eff.
11-1-74; renum. from SEC 2.08, am. (1) and (2), Register, December, 1977, No. 264,
eff 1-1-78; emerg. am. eff. 6-19-78; am. Register, September, 1978, No. 273, eff.
10-1-78; am. (1) and (2), Register, December, 1980, No. 300, eff 1-1--81; am. (2),
Register, December, 1984, No. 348, eff. 1-1-85; am. Register, December, 1985, No.
360, eff. 1-1-86; am. (2), Register, December, 1989, No. 408, eff. 1-1-90; am. (1),
Register, December, 1994, No. 468, eff. 1~1-95; renum. from SEC 3.27, Register,
December, 1996, No. 492, eff. 1-1-97.

SEC 3.08 Capitaiization. History: Cr. Register, December, 1969, No. 168,
eff. 1-1-70; r. and recr. Reégister, December, 1977, No. 264, eff. 1-1-78; r. Register,
December, 1996, No. 492, eff. 1-1-97.

DFI-Sec 3.08 ~ Periodic reports. Eachissuer orregistrant
of securities registered under s. 551.26, Stats., shall file with the
division such additional reports of sales and financial statements
as may be specified by order, and shall furnish the division with
written notice within 30 days after the happening of any material
event affecting the issuer or the securities registered.

History: Cr. Register, December, 1969, No. 168, eff. 1-1-70; am. (2), Register,
October, 1974, No. 226, eff. 11-1-74; renum. from Sec 2.09, and am. (1) and (2),
Register, December, 1977, No. 264, eff. 1-1-78; emerg. renum (2) and (3) to be (3)
and (4), cr. (2) and am. (3), eff. 6-19-78; renum. (2) and (3) to be (3) and (4) and am.
(3), cr. (2), Register, September, 1978, No. 273, eff. 10-1-78; am. (1), Register,
December, 1979, No. 288, eff. 1-1-80; am. (1), Register, December, 1981, No. 312,
eff. 1-1-82; 1. (1), renum. (2), (3) and (4) to be (1), (2) and (3), Register, December,
1983, No. 336, eff 1-1-84; am. (1), Register, December, 1984, No. 348, eff. 7-1-85;
1. (1), renum. (2) and (3) 1o be (1) and (2), Register, December, 1988, No. 396, eff
1-1-89; renum. from SEC 3.28, r. (1), renum, (2), Register, December, 1996, No.
492, eff. 1-1-97.

SEC 3.09 Open-end investment companies. History: Cr Register,
August, 1972, No. 200, eff. 9-1-72; renur. from SEC 3.11, am (intro.) and (3), Reg-
ister, December, 1977, No. 264, eff. 1-1-78; r. (3), renum. (4) to (7) to be (3) to (6),
Register, December, 1979, No. 288, eff. 1-1-80; am. (1) (2), (b) and (c), (2) (intro.)
and (c), (4) to (6), Register, December, 1980, No. 300, eff. 1-1-81; am. (1) (b) and
{(c), (2) (intro.) and (b), Register, December, 1985, No. 360, eff. 1-1-86; 1. and recr.
(1) (), am. (1) (d) and (4), Register, December, 1987, No. 384, eff. 1-1-88; am. (1)
(b) 1., Register, December, 1990, No. 420, eff. 1-1-91; reprinted to restore dropped
copy in (1) (b), Register, August, 1991, No, 428; am. (intro.), cr. (7), Register, Decem-
ber, 1994, No. 468, eff. 1-1-95; r. Register, December, 1996, No. 492, eff. 1-1-97.

SEC 3.10 Closed-end investment companies. History: Cr. Register,
December, 1977, No. 264, eff. 1-1-78; 1. (7), Register, December, 1979, No. 288, eff
1-1-80; am. (5) and (6), Register, December, 1980, No. 300, eff. 1-1-81; r. Register,
December, 1996, No. 492, eff, 1-1-97.

DFiI-Sec 3.08

SEC3.11 Real estate programs. History: Cr. Register, December, 1977, No.
264, eff. 1-1-78; am. Register, December, 1980, No. 300, eff. 1-1-81; renum. to be
(1) and am., cr. (2), Register, April, 1982, No. 316, eff. 5-1-82; am. (1), 1. (2), Regis-
ter, December, 1983, No. 336, eff 1-1-84; am. Register, December, 1984, No. 348,
eff 1-1-85; am Register, December, 1986, No. 372, eff. 1-1-87; am. Register,
December, 1988, No. 396, eff. 1--1-89; am. Register, December, 1991, No. 432, eff
1-1-92; r. Register, December, 1996, No. 492, eff. 1-1-97.

SEC 3.12 Oil and gas programs. History: Cr. Register, December, 1977,
No. 264, eff. 1-1-78; am. Register, December, 1980, No. 300, eff. 1-1-81; renum.
tobe (1) and am., cr. (2), Register, December, 1982, No. 324, eff, 1-1-83; am. (1) and
(2) (b) 1., Register, December, 1983, No. 336, eff. 1-1-84; am. (1), Register, Decem-
ber; 1984, No. 348, eff. 1-1-85; am. (1), Register, December, 1988, No. 396, eff
1-1-89; r. Register, December, 1996, No. 492, eff. 1-1-97,

SEC 3.13 Cattle feeding programs. History: Cr. Register, December, 1980,
No. 300, eff. 1-1-81; am. Register, December, 1988, No. 396, eff. 1-1-89; r. Regis-
ter, December, 1996, No. 492, eff. 1-1-97.

SEC 3.14 Debt securities issued by a church or congregation. History:
Cr. Register, December, 1980, No. 300, eff. 1-1-81; am. Register, December, 1988,
No. 396, eff. 1-1-89; r. Register, December, 1996, No. 492, eff. 1-1-97.

SEC 3.145 Debt securities issued by a health care facility. History: Cr.
Register, December, 1986, No. 372, eff. 1-1-87; r. Register, December, 1996, No.
492, eff. 1-1-97.

SEC 3.15 Finance company debt securities. History: Cr. Register,
December, 1980, No. 300, eff. 1-1-81; r. Register, December, 1996, No. 492, eff.
1-1-97. '

SEC 3.16 Transactions with affiliates. History: Cr. Register, December,
1980, No. 300, eff. 1-1-81; r. and recr. Register, December, 1983, No. 336, eff.
1-1-84; am. (2) (a), Register, December, 1985, No. 360, eff. 1-1-86; 1, and recr. Reg-
ister, December, 1990, No. 420, eff. 1-1-91; am. Register, December, 1992, No. 444,
eff. 1-1-93; r. Register, December, 1996, No. 492, eff, 1-1-97.

SEC 3.17 Real estate investment trusts. History: Cr. Register, December,
1981, No. 312, eff. 1-1-82; am. Register, December, 1986, No. 372, eff. 1-1-87; am.
Register, December, 1992, No. 444, eff. 1-1-93; am. Register, December, 1994, No.
468, eff. 1-1-95; r. Register, December, 1996, No. 492, eff. 1-1-97,

SEC 3.18 Commodity pool programs. History: Cr. Register, December,
1982, No. 324, eff. 1-1-83; am. Register, December, 1985, No. 360, eff, 1-1-86; am.
Register, December, 1988, No. 396, eff. 1-1-89; am. Register, December, 1991, No.
432, eff. 1-1-92; r. Register, December, 1996, No. 492, eff, 1-1-97,

SEC3.19 Equipment programs. History: Cr. Register, December, 1983, No.
336, eff. 1—-1-84; am. Register, December, 1988, No. 396, eff. 1-1-89; r. Register,
December, 1996, No. 492, eff, 1-1-97.

SEC 3.20 Other causes for denial, suspension or revocation. History:
Renum. from SEC 3.10 and 3.12 and am. Register, December, 1977, No. 264, eff.
1-1-78; renum. from SEC 3.13 and am. Register, December, 1980, No. 300, eff.
1-1-81; renum. from SEC 3.17 and am. (1), Register, December, 1981, No. 312, eff.
1-1-82; r. Register, December, 1996, No. 492, eff. 1-1-97,

SEC 3.29 Investor financial suitability standards. History: Cr. Register,

August, 1994, No. 464, eff. 9-1-94; 1. Register, December, 1996, No. 492, eff.
1-1-97

Register, December, 1996, No. 492
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