WISCONSIN ADMINISTRATIVE CODE

Chapter Tax 3

INCOME TAXATION, DEDUCTIONS FROM GROSS
INCOME, EXCLUSIONS AND EXEMPTIONS, ETC.
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Rents paid

Dividends received, deduc-
tibility of

Profit-sharing distribu-
tions

Compensation paid in cap-
ital stock -

Bonuses and retroactive
wage adjustments
Retirement and profit
sharing payments
Salesmen’s and officers’
comumissions, travel and
entertainment expense
Compensation paid to
household servants
Losses on account of wash
sales

Losses from bad debts
Losses on involuntary con-
version

Losses, miscellaneous
Interest paid

Real estate and personal
property taxes

Federal income and excess
profits taxes

Taxes, miscellaneous
Depreciation, basis for al-
lowance

Depreciation, computation
of allowance

Depreciation and amorti-
zation, leasehold improve-
ments

Depreciation of personal
property :
Depreciation rates
Depletion, basis for allow-
ance

Depletion of timber
Depletion of mineral de-
posits

Depletion allowance to
mines and mills producing
or finishing ores of lead,
zinc, copper or other met-
als except iron
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Depletion, records required
Amortization of defense
facilities

Organization and financing
expenses

Bond premium, discount
and expense

Lesgal expenses and fines
Professional expenses
Traveling expenses
Automopile eabtuses
Miscellaneous expenses
deductible

Miscellaneous expenses
not deductible

Donations and contribu-
tions

hisempt income
Inheritances, devises, be-~
quests and gifts

Pension and profit-sharing
trusts

Personal exemption prora-
tion

Income of estate of dece-
dent

Executors and administra-
tors, income received after
final account

Trustees, when taxable pe-~
riod covered by a trust dif-
fers from distributee’s tax-
able period

Trustees, separate trusts,
each taxed as an entity
Oxtset of occupativnal
taxes paid against normal
income taxes

Evasion of tax through
affiliated interests
Application for abatement
Iniormal conference
Closing stipulation

Claims for refund

Tax 3.01 Rents paid. (Sections 71.0¢ (2) and 71.05 (2), Wis.
Stats.) Rents paid on property used in producing taxable income are
deductible from gross income. The cost of leaseholds, acquired for
cash or property, represents rent paid in advance and as such is
deductible from gross income in equal amounts over the life of the
leaseholds. Taxes paid by the lessee for the lessor are to be treated
as additional rent paid and are a deductible expense.

Tax 3.03 Dividends received, deductibility of. (Section 71.04 (4),
Wis., Stats.) (1) In determining whether 50% or more of the net
income or loss for the preceding year of the corporation paying the
dividend was used in computing taxable income, nontaxable income

from United States

disregarded.

interest and deductible dividends must be
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