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Ins 2.01 Estoppel by report of medical examiner. No company or 
fraternal benefit society shall issue in this state a contract, based on 
a medical examination, providing for disability !>enefits, the provi
sions of which are in conflict with section 209.07,VW'is. Stats., or shall 
indulge in any practice which is at variance with said section. 

Ins 2.02 Stock life insurance corporations wl'iting participating 
policies. ( 1) PURPOSE. The repeal of the rule previously in effect and 
the adoption of this rule is for the purpose of revising the formal 
interpretation of certain statutes consistent with statutes and business 
methods now in existence. This rule :impl~ents ,.and i1!1,erpr ts appli
·ablc statutes in~ding section~Ol.045,"20).34(201. 50 , 201.54(20§.13,/ 

206.27 to' 206.32, 206.36/206.48, 206.51 (1), and 207.04 (1) (a ) Y\Vis. 
tat-. 

(2) SCOPE. This rule shall apply to stock insurance corporations 
who~_t;.,rruumcting the kinds of insurance authorized by section 201.04 
(3), -wis. S~ts., in the form of participating policies. 

(3) LIMITATION OF PROFITS INURING TO THE BENEFIT OF STOCK
HOLDERS. The protection of the interest of the public purchasing par
ticipa ting policies and contracts issued by stock life insurance cor
porations requires a reasonable limitation of the profits on partici
pating business that shall be made available to stockholders. In 
consideration of the amount of life insurance customarily transacted 
in r lation to the capital contTibution of s tockholders and to safeguard 
the inte1·~ of policyholders in th.is state, no profits on participating 
policies and conhacts in exce8$ of the larger of (a) 10% of such 
p1·o'fi.ts or (b) 50¢ per year per $1,000 of participating life insurance 
in force at the end of the year shall inure to the benefit of stock
holders. 

(4) LICENSE REQUIREMENTS. No stock life insurance cornoration 
doing business in this state in which policyholders are entitled to 
share in the surplus shall be licensed or relicensed to transact busi
n ss h1 this state unless the corporation shall file an agreement ( evi
rl need by a resolution of its board of directors or other appropriate 
hody ha.ving the power to bind such corporation and its stockholders) 
to the eff t that: 
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(a) no profits on participating policies and contracts in excess of 
the larger of 

1. 10'% of such profits or 
2. 50¢ per year per $1,000 of participating life insurance in force 

at the end of the year 
shall inm·e to the benefit of stockholde1's 

(b) the profits on its particjpating policies and contra ts shall be 
i\scertained a1mually by allocating to such polfoi s and contracts spe
cific items of gain, expense, 01· Joss attributable to such policies ·and 
contracts and an equitable proport;io.n of the general gains or outlays 
of ihe company 

(c) such profi ts us shall liiure to the benefit of stockholders shalJ 
; he determined and apportioned annually 

1 
' (Cl) th agreement shall remain in effect so 1011 g· as any outstanding 
participating policies or ontracts of such. eornpany ar held by per-

/ 
sons resident in Wisconsin except as the aiiplicable requln~men ts of 
statute oi· administxatlve l'ule may be modified or superseded by 
~ub equent enactments. 

Note: Betore Issuing a n ·\" r r •n.,wul !Icons to trnnsact ln11urll.ft~ Jn 
th is )Jtate, tl1e comrnlsslone1· of Insura nce le required by secUOos ~Cll.046 a.ncl 
201.84", yWl11. stats., lo ,be satlsflcd that tile mathods a.nd pi:actlc s or tho 
11.lJlurer adequately safeguard th:e interests of Its poll (lyhtllders and the peopl 
Of th.ls state. Section 206.13,0Vl!!. lab., J)rovld<!s ror the Tssuanoo. ol'. pa11

-

t lolpatLng llfe lnaw·anoe pollctns by stock companies. 
The nature or J>artlclpa.ting poll lea ls tha.t tbe p1•e.mlum chanr Includes 

an additional loading w 11 lch aats IUl the saeety factor to pr vJrJ.e tor varlouSJ 
c;ont lng nelc;i tb.aL ma.y il1.velOp durlng thu tcr111 o.t the poHcy. 'l'.he a.ddit i.ona. I 
premium thus olle ted l:a lh n. return d lo the pollayhold r In the Corm of 
dividend~. S atlon 2 U!U, ,vis. t a . provides fQr th \l n.11nua1 apportJonment 
ro.ncl 1-etum or such Sl.1111'! a l'ter malting provision ror l'eqUll' d reserv0£1 ancl 
ll n billtles.. 

In respect o t.ho11B pollcie1:1 In ..l".lllch tl1e pollcyholder ts entitled to abaro 
ln the surplus section 206.86,'t" w ls. Stats., provh;J.es tor the paymenl o! 
u.utho1:Jzec:t dl,vlde.nds on capital s tor.k from the sm·plu~ccumuln.tions of th 
pQ.l•tlclpatlng bus iness or. the company. Section 201.Sit,\IWls. Stats .. authorl:.ica 
distribut ion of so.v1nga, carn!nga, or surplus to trny olaas o! poUcyhold r by 
filing n s he hfl e theveor with the ommls.s!oncr In those cMes where i1uch a. 
dlstrJbutJon \ a.9 not spec!Oed in t.be Policy. In such ca.sell the connnifls\on r 
baa an obllgo.tlon to be sntlsfled that the mothods and practices or. the 
company a 1'<l 11t1ch as to safcguarcl the ln te1·es:t of tl10 poUoyhoLdcr·s. 

The Pl'lnolpal portlon or the o.rnfngs on pal'tlc!patlng pollOles ls d,ue to 
t ho atldl tlonal loo,illng In tbe pr t'nl"urn charged :l'or the policy. lt would be 
o. mJsrepr cntn.tlon of tile t>o.rtlclpatlng provisions o! any such policy 01· 
confract Ir o. substantla.J portion r th protlts a cn1lng from 11uch poll les .1 
or con racts wcr n o be r h11'n d to th pollcyhOlllcl's. SedJon.s 200.61 ( 1 ) f 
and 2ll7.0,~ (J )"." (a) Wfa. Sta ts., prohibit the mlsrtmrcs ntntio,n ot the atvl
tfonds or ~hn !'e II\ HUi•J)hm to he ro-cclvf)!l on any policy. 

Tt Is evident tlm l !\ !!tQck lnaurance corpo1•at1on s )lould n,ot ht•v e cornplet 
t•'eedom In <l torm ln ln g the u.mount:.s that twc to be r ru ved from the fundll 
n · umulated 0 1· b longing to th . pa.rtlclpatlng clMs of 1)olloyl1olclcrs and 
uricd to1· the !Jene.flt ot Htockho!iJers. A r easonable 11m!tatlon In the amounts 
tbat s.hu,11 lnur to tl1(' ben ilt t l\tockhola l'H la ne sso.1•y !01· the fa ir and 
011 u1ta.J.)tc ti·· at111 nt of sto k life insurance co~porutlona, st9ckholtlcr11, a.ncl 
1101icyholtler1:1. "'' • ftnd that section 210 ( 6) ot tlie 'N w Yo1·k lns ura.n 
stn.tutes provl\les 'f<:>r a. llmlta.Llon comt>arable to that sta.tecl In the rule. '!!.'he 
record in th(lt stat e lnrllcatos such o. llmltaUon to h•} Pea.son.able 4nd work
:i.b l11 a nd WP bl'U vo It to be a prop r aaCegnanl or th Jnte1·esta or th people 
of this state. 

Hf,.tory: 1-2-56 ; r. and 1·ecr. Tlegi~lt'I', August, 19G2, No. 80, e ff. 9-1-G~. 
/ 
Ins 2.03 Policies not dated back to lower insurance age. (1) No 

company shall issue for delivery in this state any policy or contract 
of life insurance which purports to be issued or to take effect as of 
a date more than six months before the application therefor was 
made, if thereby the premium on such policy or contract is reduced 
below the premium which would be payable thereon as determined 
by the nearest birthday of the insured at the time when such appli-
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