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I, Joseph L. Davis (Executive Secretary) of the

Educational Approval Board

IN TESTIMONY WHEREOF, I have hereunto
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l
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original on file in this board and that it is

true copy of the original, and of the whole of the original .
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STATE OF WISCONSIN EDUCATIONAL APPROVAL BOARD

CR 97-035

The Wisconsin Educational Approval Board proposes an order to repeal §§ EAB
1 .06 through 1 .08; 1 .11 and 1 .12; 1 .16; 1 .21 ; 1 .28 (NOTE) ; 1 .30; 1 .45; 1 .485 ;
4.03; 4.04 (1) (a) through (f) ; 4.04 (3) ; 4.05 (1) (a) through (d) ; 4.07 (1); 4.07 (3)
(a) and (b) ; 4.07 (5) ; 4.07 (7) ; 4.07 (8) (a) through (d) ; 4.08 (5) ; 4.10 ; 5.02 (1) (a)
through (f) ; 5 .02 (5) ; 5.02 (7) ; 5 .03 (3); 5 .04; 5 .05 (1) and (2) ; 5.06 (3); 5 .06 (6) ;
5 .06 (8) ; 5 .07 (3) ; 5 .09 ; 5.10 (2) ; 5.11 (1) ; 5 .11 (3) (c) and (e) through (g) ; 5.11
(4) (c) 1 through 5 and (5) ; 5.11 (8) ; 5 .11 (9) (a) through (f) and (10) ; 5 .12 ; 6.01
(Definitions) ; 6.03 (2) (a) through (c) ; 8 .05 through 8 .11 ; 8.12 (3) and (4) ; 9 .05
(2) ; 10.02 (1) (Applicable) ; 10 .025; 10.04; to renumber § § EAB 1 .02; 1 .03; 1 .10 ;
1 .17 and 1 .18 ; 1 .20 ; 1 .27 and 1 .28; 1 .33; 1 .34 ; 1 .38 ; . 1 .42; 1 .44; 1 .46; 1 .50; 1 .51 ;
1 .52 ; 1 .54 ; 1 .55; Chapter 4 ; 4.02 through 4 .06; 4 .06 (3) ; 4.07 and 4.08 ; Chapter
5 ; 5 .02 and 5.03 ; 5 .03 (2); 5.05 and 5.06; 5.06 (7) ; 5.065 ; 5.065 (3m); 5 .07 and
5,08; 5.10 and 5 .11 ; 5 .11 (2) ; 5.11 (3) (b) and (d) ; 5.11 (3) (i) ; 5.11 (6) ; 5 .11 (11);
6 .05; 8.12 through 8 .14 ; 10.02 (5); 10 .05 ; to renumberr and amend §§ EAB 1 .19;
1 .24; 1 .26 ; 1 .29; 1 .36; 1 .39 ; 1 .395; 1 .40 ; 1 .47 through 1 .49 ; 4.01 ; 4.015 ; 4.03 (3)
through (5) ; 4.06 (4) ; 4.07 (6) ; 4.07 (8) ; 4 .08 (1) through (4); 5 .02 (3) and (4) ;
5.05 (1) ; 5.06 (4) through (7) ; 5.065 (4) and (5) ; 5.07 (2) ; 5.11 (2) ; 5 .11 (3) (a) ;
5 .11 (3) (h) ; 5 .11 (4) ; 5.11 (4) (b) and (c) ; 5 .11 (7); 5 .11 (9) ; 5 .11 (12) and (13) ;
6 .02 through 6 .04 ; 8.07; 10.02 (2) through (4) ; 10.02 (6); to amend §§ EAB 4.02
(1) through (3) ; 4 .03 (1); 4 .04; 4.04 (2); 4.05 (1) through (3) ; 4.06 (1) ; 4 .07 (1)
through (4) ; 4 .08 (2) through (4) ; 5 .02 (1) and (2) ; 5 .02 (6) ; 5 .03 (1) and (2) ; 5 .06
(1) and (2); 5.065 (1) through (3); 5.07 (1); 5.07 (4 ) and (5) ; 5 .08 (1) and (2) ;
5 .10 (1); 5.11 (3) (c) ; 5.11 (3) (e) ; 5 .11 (4) (a) ; 5.11 (7) (c) and (d) ; Chapter 6;
8 .01 and 8.02; 8.03 (1) through (3) ; 8.04; 8 .12 (3) ; 9.01 ; 9 .02 (2) (c) ; 9 .03 (2) ;
9 .04 ; Chapter 10 ; 10.01 ; 10 .03 ; 10 .05 (1) ; to create §§ EAB 1 .01 ; 1 .01 (4) ; 1 .01
(7) ; 1 .01 (20) ; 1 .02 (37) ; 4 .01 (1) ; . 4.03 (1) and (2) ; 4 .08 ; 4.10 (2) (d) ; 5 .02 (3) ;
5 .06 (5); 5 .06 (7); 5.07 (1); 5 .07 (2); 5 .11 (4) (B) ; Chapter 7 ; 7.01 through 7 .04 ;
8.05; 8 .06 ; 8.07 (3) ; 9.04 (1), relating to approving and licensing schools and
programs, setting fees, advertising, setting bond levels, defining tuition refund
policy and procedures, outlining complaints procedures, mandating records
retention and all matters related to the oversight of approved postsecondary
educational institutions .
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FINAL RULE DRAFT

This final rule report is submitted to the Revisor of Statutes for publication in the
Wisconsin Administrative Register .

Submitted by :

Joseph L. Davis, Executive Secretary
Educational Approval Board
310 Price Place
P. O . Box 7874
Madison, WI 53707
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Text of proposed rule

Under the authority vested in the state of Wisconsin, educational approval
board, by §§. 38 .51 (3), (7), (8) and (10) (a), (b), (c), Stats ., the educational
approval board proposes an order to amend rules interpreting §§ 38 .51 (3), (7),
(8) and (10), (a), (b), (c), Stats., relating to the oversight of various categories of
postsecondary school .

SECTION I. EAB 1 .01 is created to read :

EAB 1 .01 Definitions

SECTION 2. EAB 1 .02 is renumbered EAB (1) .

SECTION 3. EAB 1 .06 through 1 .08 are repealed .

SECTION 4. EAB 1 .03 is renumbered EAB 1 .01 (2) .

SECTION 5. EAB 1 .10 is renumbered EAB 1 .01 (3) .

SECTION 6. EAB 1 .11 and 1 .12 are repealed .

SECTION 7. EAB 1 .16 is repealed .

SECTION 8. EAB 1 .01(4) is created to read :

EAB 1 . 01 (4) Degree. "Degree" means a designation , including associate ,

bachelor, master or doctor which signifies satisfactory completion of a program

of study beyond the secondary school level, but does not include a certificate or

diploma.

SECTION 9. EAB 1 .17 and 1 .18 are renumbered EAB 1 .01 (5) and EAB 1 .01

(6) .
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SECTION 10. EAB 1 .01 (7) is created to read :

(7) Distance Education . "Distance Education" means instruction provided by

means other than face-to-face student to teacher interaction ; including video,,

computer-based, and correspondence instruction .

SECTION 11 . EAB 1 .19 is renumbered EAB 1 .01 (8) and amended to read :

(8) Enrollment agreement . "Enrollment agreement" means a document by which

a student contracts to enroll in a subject school or program .

SECTION 12. EAB 1 .20 is renumbered EAB 1 .01 (9) .

SECTION 13. EAB 1 .21 is repealed .

SECTION 14. EAB 1 .24 is renumbered EAB 1 .01 (10) and amended to read :

(10) Gross annual school revenues. "Gross annual school revenues" means the

total revenues recognized in the school's method of accounting during the past

fiscal year from the sale of goods and services to Wisconsin students,

unreduced by any costs of the sales . It includes all revenues from tuition, aPA

fees, books, supplies and equipment ., whether the sauFGe&--9f

+hnso revenues wore 1A/,is6.en ,s,in stud s OF SPnr.SE rS Of W ;E;GGRSiR students. it

and includes revenues from room and board charges to Wisconsin students

required to use room and board facilities which the school provided. It also

includes all revenues from contracts with third parties to provide school goods

and services to Wisconsin students or groups of Wisconsin students, such as job

training partnership act contracts, or contracts with employers to provide training

to their employes .
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SECTION 15. EAB 1 .01 (11) is created to read :

(11) Hour. "Hour" means either 50 or 60 minutes as determined by a school's

policies .

SECTION 16. EAB 1 .26 is renumbered EAB 1 .01 (12) and amended to read :

(12) Inactive. "Inactive" means the status of a school which is

not currently soliciting enrollments, advertising for students, or providing

instruction , but-Wh+Gh continuos to provide RG„-n;6tr. .^+ ;s~~,~te former

students whom the sGheel as obligated .

SECTION 17. EAB 1 .27 and EAB 1 .28 are renumbered EAB 1 .01 (13) and EAB

1 .01 (14) .

SECTION 18. EAB 1 .28 NOTE is repealed .

SECTION 19. EAB 1 .29 is renumbered EAB 1 .01 (15) and amended to read ;

(15) Lesson. "Lesson" means a single unit in a

program ,

an evaluative instrument such ..e• __n test
nr ether .eiri#nr. nv~ rni~n

SECTION 20. EAB 1 .30 is repealed

SECTION 21 . EAB 1 .33 is renumbered EAB 1 .01 (16) .

SECTION 22. EAB 1 .34 is renumbered EAB 1 .01 (17) .

SECTION 23. EAB 1 .36 is renumbered EAB 1 .01 (18) and. amended to read :

(18) Program. "Program" means an organized unit of

subject matter in which instruction is offered within a given time and which leads

to a certificate, diploma or degree, or to an occupational, educational or

vocational objective .



SECTION 24. EAB 1 .38 is renumbered EAB 1 .01 (19)

SECTION 25. EAB 1 .01 (20) is created to read :

(20) Representative . "Representative" means an individual employed by or

representing a school who, in places other than the school, attempts to secure

student enrollments.

SECTION 26. EAB 1 .39 is renumbered (21) and amended to read :

(21) Resident program ~ instruction. "Resident m instruction" means a

program which a school offers at a teaching location .

SECTION 27. EAB 1 .395 is renumbered EAB 1 .01. (22) and amended to read :

(22) Revised program . "Revised program" means any approved program . in

which the school proposes to increase or decrease the hours or credits by less

more than 25% from the approved length of the program, change les& more than

25% of the approved content of the program, or change the content of the

program as the result of changes to the occupational licensing requirements of

an agency of this state .

SECTION 28. EAB 1 .40 is renumbered EAB 1 .01 (23) and amended to read :

(23) School. "School" means any person who maintains, advertises or conducts

in Wisconsin any postsecondary sub}eet - -G+ program

and who is not excepted under s . 38.51 (9), Stats .

SECTION 29. EAB 1 .42 is renumbered EAB 1 .01 (24) .

SECTION 30. EAB 1 .44 is renumbered EAB 1 .01 (25) .

SECTION 31 . EAB 1 .45 is repealed .

SECTION 32. EAB 1 .46 is renumbered EAB 1 .01 (26) .

6
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SECTION 33. EAB 1 .47 is renumbered EAB 1 .01 (27) and amended to read :

(27) Student. "Student" means an individual who has pursued,

is pursuing, or has stated an intent to pursue any subject -e~ program which a

school offers .

SECTION 34. EAB 1 .48 is renumbered EAB 1 .01 (28) and amended to read :

(28) Subject. "Subject" means instructional material in a sere program .

SECTION 35. EAB 1 .485 is repealed .

SECTION 36. EAB 1 .49 is renumbered EAB 1 .01 (29) and amended to read :

(29) Teaching location . "Teaching location" means the area and facilities;

rang~

or designated for instructional use by a school .

SECTION 37. EAB 1 .50 is renumbered EAB 1 .01 (30) .

SECTION 38. EAB 1 .51 is renumbered EAB 1 .01 (31) .

SECTION 39. EAB 1 .52 is renumbered EAB 1 .01 (32) .

SECTION 40. EAB 1 .01 (33) is created to read :

(33) Unearned tuition . "Unearned Tuition" means that portion of tuition, fees and

other charges paid to a school for which a student has not yet received

instruction .

SECTION 41 . EAB 1 .54 is renumbered EAB 1 .01 (34) .

SECTION 42. EAB 1 .55 is renumbered EAB 1 .01 (35) .

A
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SECTION 43. EAB Chapter 4 is renumbered Chapter EAB 5 .

CHAPTER EAB 5

UNFAIR TRADE PRACTICES IN ADVERTISING AND

PROMOTIONAL MATERIAL

SECTION 44. EAB 4.01 is renumbered EAB 5.01 and amended to read :

5.01 General principles. Each school shall maintain high ethical standards in

the conduct of its operations, solicitation of its students, and in its advertising and

promotional material . The use of any unfair, substandard, fraudulent or deceptive

trade practice or #-4e making OF Gausing te be made. any false, misleading or

deceptive °+^+r statements in any advertising or promotional material which

has-##e---tendeRsY OF --Eapas+tie-mislead d--eF -deseive students,pm-yes+

+.,d,,r+s„r publiG shall be cause for the refusal or revocation of approval .

SECTION 45. EAB 4.015 is renumbered EAB 5.015 and amended to read :

5 .105 Definitions . Within this chapter, "school" includes the school and its

officers, agents and representatives

SECTION 46. EAB 4.02 is renumbered EAB 5.02 .

SECTION 47. EAB 4.02 (1), (2), (3) are is renumbered EAB 5 .02 (1), (2), (3) and

amended to read :

(1) No school shall use a trade or business name , label, I^°i^^i°, ^r designation

which may misleading mislead or

dese.iv g deceive prospective students espes#R) -the-Rat^f the ~^"^^l

material faGt .
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(2) A school shall not falsely represent direGtly OF by iFF1PIiGatiGR through the use

of 'Ctr'l trade nr hus iRoss name v i i
n any ether m.+ r F nnr that :

(a) It is a part of or connected with the federal or state ,

ageR„f the 1JR,+e,Sta ~ government 9F „f any state, „r , .;,,,l se,-,. ;

(b) It is affiliated with , .F otherwise connected with public or private religious or

charitable eFganization organizations or any public or private university, college

or other institution of higher learning ;

(c) It is an employment agency or that it is an employment agent or authorized

training facility for aRe#he~ an industry or member of such industry, or otherwise

des+e* conceal the fact that it is a school .

(3) If a school conducts its instruction wholly by correspondence or, home study,

it shall disclose made in

„n,,;nediate conjunction with its trade ,,F that it is a

correspondence or home study school .

r-9 F-- Pt91n2-study shalll- use the ~~ir
vrv

,
r
rdve~ ~~ . . .,IIEg r,~~ .,

rZr~rr~---vvrr ~ v

ii ee
iR GeRjURGtiGR with 46 Rarne . Ther, Fule shall F ;et apply te these

1, 1973 .

SECTION 48. EAB 4.03 is renumbered EAB 5 .03 .

SECTION 49. EAB 4.03 (1) is renumbered EAB 5 .03 (1): and amended to read :

(1) A school shall not falsely represent

any approval the-sGhGel it may have received from a state agency or the extent
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or nature of its accreditation b)~-

asseGia#+en .

SECTION 50. EAB 4.03 (2) is repealed .

SECTION 51 . EAB 4.03 (3), (4), (5) are renumbered EAB 5 .03 (2), (3), (4) and

amended to read :

(2) A school shall not falsely represent diFeGtly or by impliGati that students

successfully completing a program may transfer

credit therefor to an accredited institution of higher education unless suGh is -m

fact tFue.

(3) A school shall not falsely represent that a course of

+R;;#Fu s#~e~ program has been approved by a particular industry, or that

successful completion thereof qualifies the student for admission to a labor

union1 e; similar organization,, or apprenticeship program, or for the receipt of a

state or federal license to perform certain functions, -URIP-T-Q'-;^" is the f.,, .+

(4) A school shall not falsely represent that its courses

programs are recommended by a third-party ,

sslleges, ea#+eRal, -erganizat{eRS, employment--ageRsTes, E)F members E)

teJ'TfIIT(_l Y1tLCITp're ITF E TJ eTfTGTITJ IIe TI I'lOlliTeLst 11lYeHi's /'1Y anyoneRe--

the f- r lac ~vrr nr. .J. ec~-n~v _r~ . reflnr.+ i.~ ~rvnriiis T
$S9flfc~r---ra2~}~S-

e

r

SECTION 52. EAB 4 .04 is renumbered EAB 5.04.
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SECTION 53. EAB 4.04 (1) is renumbered EAB 5 .04 (1) and amended to read :

(1) A school shall not falsely represent dir.,.~~OF iRd*re^*"y i^ any manner the

qualifiGatiens of its faGulty . -and other ol nhnnl shall r.n~•or~ ---~~s ~r~r .~~-~-A ~~,~,~-~„~n--r, in its

advertising materials its size, location, facilities equipment or the number of

years of educational experience and the qualifications of its faculty .

SECTION 54. EAB 4.04 (1) (a) through (f) are repealed .

SECTION 55. EAB 4 .04 (2) is renumbered EAB 5 .04 (2) and amended to read :

(2) A school shall not represent that it is a nonprofit

organization unless it submits evidence that it has secured status as a non-profit

organization from the United States internal revenue service .

SECTION 56. EAB 4.04 (3) is repealed .

SECTION 57. EAB 4.05 is renumbered EAB 5 .05 .

SECTION 58. EAB 4.05 (1) is renumbered EAB 5 .05 (1) and amended to read :

(1) A school shall not falsely represent the n '- au'r~c 9Textent -'~'i any its

prerequisites it has established for enrollment in a

+R6s~iet~ program . it shall REA-.

SECTION 59. EAB 4 .05 (1) (a) through (d) are repealed .

SECTION 60. EAB 4.05 (2) is renumbered EAB 5.05 (2) and amended to read :

(2) A school shall not falsely represent that the lack of a high school education or

prior training or experience ' will not reduce the

likelihood of successful completion of a course program .
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SECTION 61 . EAB 4.05 (3) is renumbered EAB 5 .05 (3) and amended to read :

(3) A school shall

should have to assimilate SU 662SSf , . l,~l,•y the-sub726attEF -Af -the-6euFse-

not enroll a student when it is clear that the

student is unlikely to complete a program of study , or is unlikely to qualify fo

employment in the field for which the education is desig ned unless this fact is

disclosed to the student in the writing (See s . EAB 9.04) .

SECTION 62. EAB 4.06 is renumbered EAB 5 .06 .

SECTION 63. EAB 4.06 (1) is renumbered EAB 5 .06 (1) and amended to read :

(1) A school school's shall a degree, diploma, certificate

or any similar document must accurately describe , whi

the subject matter, substance or content of

the Program for

which it was awarded the-assGMpl ish #G -of-the sTuae„T- whom it w .,

ae4.

SECTION 64. EAB 4.06 (3) is renumbered EAB 5 .06 (2) .

SECTION 65 . EAB 4.06 (4) is renumbered EAB 5.06 (3) and amended to read :

(3) A school shall net MI offer high school courses unless if such courses are

substantially equivalent to those offered by a resident secondary school

approved by the State Superintendent of Public Instruction, and s the

student is informed in writing

prior to 4+s the student's enrollment, that the school cannot guarantee or
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otherwise control the recognition which will be accorded such courses programs

by institutions ,other schools or by prospective employers;

within the diGGFetion of these agenGies .

SECTION 66. EAB 4.07 is renumbered EAB 5 .07 .

SECTION 67. EAB 4.07 (1) is repealed .

SECTION 68. EAB 5 .07 (1) is created to read :

(1) DECEPTIVE "HELP WANTED" ADVERTISING . A school shall not use "help wanted"

advertising, or other techniques te-ssnvey the impression - that is an

Avay to conceal that it is an

educational institution .

SECTION 69. EAB 4.07 (2) is renumbered EAB 5 .07 (2) and amended to read :

(2) BLIND ADVERTISING. T-49 A school shall not use 6f "blind" advertisements or

sales literature which conceals the factt that a program for fee is being offered to

attract prospective students whe-SUE" advertisements eeFatblr° f ail to s„+

forth that nn U rsns of iR eA rUnnr other ni-l unafinr»I e~oniinnc~ ~ ro being offered

for sale is deemed a rJnnep ti .in and unfair trade p rnn4ino

SECTION 70. EAB 4.07 (3) is renumbered EAB 5 .07 (3) and amended to read :

(3) FALSE REPRESENTATION AS TO EARNINGS. The m°L i^^ ^{ A school shall not

make false or deceptive statements

which ha-s have the tendency OF GapaGity to mislead or -dese+ve

students, pmspes#+ue--st-udeMs, regarding

earnings or opportunities in any vocation or field of activity '
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pr.astise•

v

ir+nmm e 61rilnss •n

SECTION 71 . EAB 4.07 (3) (a) and (b) are repealed .

SECTION 72. EAB 4 .07 (4) is renumbered EAB 5 .07 (4) and amended to read :

(4 ) 1\AicocooEccnrrn -rinN FALSE REPRESENTATION OF OPPORTUNITY . The Fnakii;g-ef A

school shall not make false, u~ tFue, or deceptive statements or repFeseRtatiens

which has have the tendency eF --sty to

mislead eF deceive students, prdents, ^r the public regarding any

opportunities in any vocation or field of activity as a result of the completion e#

d EL_,pe . Rover refnrn n6+e is m in a course in accounting nr law,

there must be affirmative dasGlesure ef the fact that the SUGeessful GempletieR ef

,the . ., . , r?e Will-n9 t entitle the student - te-t-ak-e the Wisconsin r'-ex-ami ^,atiGR

E)F the 1A/iSnnnc+iR her nvnminn~tnr+ of a program .

SECTION 73. EAB 4 .07 (5) is repealed .

SECTION 74. EAB 4.07 (6) is renumbered EAB 5 .07 (5) and amended to read :

(5) in obtaining to -Pr„sn ;,Qents, a--sshGGl shall RGt repFeSeRt A

school shall not falsely claim that it is conducting a talent hunt, contest, or similar

test, f
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> >

SECTION 75. EAB 4.07 (7) is repealed .

SECTION 76. EAB 4.07 (8) is renumbered EAB 5 .07 (6) and amended to read :

(6) FALSE REPRESENTATIONS AS TO 'THE STUDENT'S OBLIGATION TO PAY. &

of A school shall not make false or deceptive statements eF

pFespeetive stud regarding the amount or nature of the student's financial

obligation to the school or to third parties .

praGtiGeS 6IRder this swbseGtiGR shall iRE;lwde bUt Rest -hP- lurnittPed te the fell

SECTION 77. EAB 4 .07 (8) (a) through (d) are repealed .

SECTION 78. EAB 4.08 is renumbered 5 .08 .

SECTION 79. EAB 4.08 (1) through (4) are renumbered EAB 5 .08 (1) through

(4) and amended to read :

(1) The school name and address and, if different from the address, the teaching

location of the school .

(2) The fact that the school is offering educational services or vocational training

for sale, .-R-Ret apparent from the context of the „d .,eF+cS,ng a4. OF PFGMGti

(3) The total cost of the program or term, if the school makes in that material any

representations as to the cost of the program or term .
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(4) Whether any endorsements or recommendations in that material are paid

testimonials

SECTION 80. EAB 4.08 (5) is repealed .

SECTION 81 . EAB 4 .10 is repealed .

SECTION 82 . EAB Chapter 5 is renumbered Chapter EAB 4 .

CHAPTER EAB 4

APPROVAL OF SCHOOLS

SECTION 83. EAB 5 .02 is renumbered EAB 4 .01 .
( ,,rtra`)

SECTION 84. EAB 5.02 (1)A(a) through (f) are repealed .

SECTION 85. EAB 4.01 (1) is created to read :

(1) APPROVAL REQUIRE. A school shall not operate, conduct business, offer any

program,, advertise or enroll students unless it has been approved or determined

to be exempt .

SECTION 86. EAB 5 .02 (2) is renumbered 4 .01 (2) amended to read :

(2) INVESTIGATION AND INSPECTION . Upon application, the board e F its-duly

,,,+h „ F; .,,,d representative or staff shall investigate and evaluate inspect schools

doing business within this state, whether located within or outside this state, and

courses of instructione~ programs offered by these schools, and thc board shall

approve schools and programs courses ^f instruction meetiRg 46

iand standaFds and GE)FnplyiRg With its Fules ncluding schools with branches in

more than one location.
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SECTION 87. EAB 4.01 (3) is created to read :

(3) COMPLIANCE. After a school is approved, it shall immediately report any

significant changes in its program, facilities, finances or personnel .

SECTION 88. EAB 5.02 (3) is renumbered EAB 4 .01 (4) and amended to read :

(4) RENEWAL OF APPROVAL . (a) Except as provided in par. (b), a school approved

to operate or do business in this state shall, after June 30 but no later than

September 1 of each year, apply for renewal of approval on #-~e

board forms and submit with the forms the appropriate fee

which s CAR 5.11 /4\ require-s.

SECTION 89. EAB 5.02 (4) is renumbered EAB 4 .01 (5) and amended to read :

(5) REVOCATION OF APPROVAL . (a)

has bee„ a failure Failure to maintain the standards or to GGRtillue te comply with

the rules or meet the requirements for approval,

shall result in revocation of either school or

program approval, or both . Notice of withholding or revocation of approval of a

school or program shall be sent by certified ma i l , return receipt requested , to the

last address of the school involved .

(b) Refusal by a school to allow reasonable inspection by EAB staff, or to supply

information after written request therefor or failure to comply with any and all of

by the these rules shall be grounds for revocation of

approval .

SECTION 90. EAB 5.02 (5) is repealed .
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SECTION 91 . EAB 5.02 (6) is renumbered EAB 4 .01 (6) amended to read :

(6) H EARING. Any school whose legal rights, duties, or privileges are directly

affected by

represeR# r;iv, ; the-bear4 a board or staff action may request a hearing to

contest the action taken . Such a hearing must be requested within 10 days of the

effective date of the action taken . If a hearing is requested it will be held within a

reasonable time after receipt of the request . Notice of such hearing shall be sent

to the school 10 days prior to the date of such hearing, giving the school notice

of date,, time and place.

SECTION 92. EAB 5.02 (7) is repealed .

SECTION 93. EAB 5.03 is renumbered EAB 4.02.

SECTION 94. EAB 5 .03 (1) is renumbered EAB 4 .02 (1) and amended to read :

(1 ) CRITERIA. Schools planned or proposed for operation

within the state may he made
by the h,.can be approved upon application as

provided by s . EAB &-015 4 .05 which gives evidence that the planned or proposed

school meets approval requirements . Purchase ^r rental „f PhvS innl fa,. ; l ;+,,,&

TT7 ' CttGTTCtt.7jQi"tF~~equipment and7'~1"tiiT T9- 9f iRStFUGtiGRal staff Reed net be

7

rmrrateFi'a lc , and equipment are fully daSn , the quaIifinn tinns 9f , i,RE;tF6lGte

f o

s

SECTION 95. EAB 5.03 (2) is renumbered EAB 4 .02 (2) .
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SECTION 96 EAB 5.03 (3) is repealed .

SECTION 97. EAB 5.04 is repealed .

SECTION 98. EAB 5.05 is renumbered EAB 4.03.

SECTION 99. EAB 5.05 (1) and (2) are repealed .

SECTION 100. EAB 4 .03 (1) is created to read :

Application for approval. (1) No school shall be approved unless it makess

application, through its officers or an owner, upon board forms . An application

for approval shall include, at a minimum :

(a) Mission of the school ;

(b) Bylaws and regulations established for the school's governance and

operation ;

(c) A description of the degrees and programs offered, including learning

outcomes ;

(d) A copy of the enrollment agreement, if any, the school anticipates using in

Wisconsin; meeting the requirements of ch . EAB 6 ;

(e) A statement of its cancellation policy meeting the minimum requirements set

out in ch . EAB 8 ;

(f) A description of the school's placement services ;

(g) A copy of all advertising recently used or reasonably expected to be used in

Wisconsin by the school ;

(h) A current balance sheet and income statement using board forms ;

(i) A surety bond as required by s . EAB 4.07;

(j) A description of the school's location, buildings, and equipment ; .
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(k) A list of faculty members indicating their education, preparation and

experience ;

(I) Documentation that applicable fire, safety, and health codes are met at

schools and teaching locations (except for public school buildings) .

(m) A statement that the school provides equal opportunity for all persons

regardless of age, race, creed, disability, sex, religion, sexual preference, or

political affiliation .

(n) Any other information so that the school and its programs may be evaluated

according to the criteria set forth in s . EAB 4.06.

SECTION 101 . EAB 4.03 (2) is created to read :

(2) Each application shall be accompanied by a school catalog or bulletin

containing at a minimum :

(a) Volume number and date of publication .

(b) Name of school and its governing body and officials .

(c) A calendar showing .holidays, vacation periods, and the beginning and ending

date of each term or semester .

(d) A mission statement .

(e) A description of the educational program, listing degrees and majors offered

and a brief description of entrance and completion requirements .

(f) School policy and regulations regarding attendance,, leave, absences,

tardiness, standards of progress policy, grading policy, rules of conduct and a

policy for handling student complaints .

(g) A description of the school's self-evaluation process .
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(h) A schedule of tuition, fees, other charges and refund policy .

(i) A description of the school's placement services .

SECTION 102. EAB 5.06 is renumbered EAB 4.04 .

SECTION 103. EAB 5.06 (1) is renumbered EAB 4 .04 (1) and amended to read :

(1) CONTENT AND INSTRUCTION. (a) The ^^"'+ .,

.,+> length, and program, curriculum

and instruction must be of such quality, content and length as may reasonably

and adequately achieve the stated objective for which offered and comparable to

similar ^^~s and programs in public approved schools

ate SGhOOIS With -rtaRdaFds whiGh have been examined- by the beaFd aRd

pro rlee rne rl te hee annnp +nhle

(b) The administrators and instructors of the school shall have suitable

educational qualifications and experience, and be of good reputation and

character.

(c) The school shall have a sufficient number of instructors #s r- **° courses -and

sepsFus#isn to provide adequate student-teacher r^''+i^^c"i^c ratios .

kd)- The 6$l- se~~ o Of insrra~'U6iTinr~rvr -r willo-miill be of lfurt~cnln in preparing e .f'~ ~rJ2f~S for- --o ~~*'~uTrr*~~-rr

employment irR the VE)Gatienal field fGF whiG-h it was designed .

((e) The GGur-se Of iRGtFUGtiGR is Gapable of qualifying students feF empleyrneRt in

a veGatienal POSitiGR if it is FepFeseRted to de se .

d) The approval of programs, which are innovative and not comparable to

currently approved private or public programs, shall be based on demonstrable
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quality and documented labor market needs, a description of the program

development process and evidence of third-party review .

SECTION 104. EAB 5.06 (2) is renumbered EAB 4 .04 (2) and amended to read :

(2) FACILITIES . The school shall have adequate space, suitable and sufficient

equipment, and sufficient and appropriate instructional materials to carry out its

program . Said facilities shall he , .,,r ;st

sGheels oF pFivate sGheels with faGilitier, WhiGh have been examined by the beaFd

and aFe deemed aGE;eptable .

SECTION 105. EAB 5.06 (3) is repealed .

SECTION 106. EAB 5 .06 (4) is renumbered EAB 4 .04 (3) and amended to read :

(3) ADVERTISING. All advertising and promotional materials shall be consistent

with the requirements set forth in ch . EAB-4 5.

SECTION 107. EAB 5 .06 (5) is renumbered 4 .04 (4) and amended to read :

(4) REFUND POLICY . The ssheel's school shall have a policy for refund of unused

portions of tuition, fees and other charges

at least equal to the bea-rd's established minimum standards

as set forth in ch . EAB 8 .

SECTION 108. EAB 4 .04 (5) is created to read :

(5) ACCESS . (a) A school may not deny enrollment to any student, or make any

distinction or classification of students, solely on account of sex, race or creed .

(b) A school must make reasonable accommodations for students and employes

with disabilities .
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SECTION 109. EAB 5 .06 (6) is repealed .

SECTION 110. EAB 5 .06 (7) is renumbered EAB 4 .04 (6) and amended to read :

(6) FINANCIAL STABILITY. The school must be shown to be in sound financial

condition

SECTION 111 . EAB 4.04 (7) and (8) are created to read :

(7) OUTCOMES AND EVALUATION . (a) A school shall have procedures to evaluate its

educational programs , improve instruction and review overall operations .

(b) Evaluations shall include student, alumni and employer feedback on the

effectiveness of the curriculum .

(c) The school shall provide annual enrollment information , using its definitions ,

delineating number of dropouts, completers, graduates and employed .

(8) DISTANCE EDUCATION . Distance education, home study and correspondence

programs must be comparable in content, faculty and resources to those offered

in residency and include provision for periodic student-to-faculty interaction .

SECTION 112. EAB 5 .06 (8) is repealed .

SECTION 113. EAB 5 .065 is renumbered EAB 4.05.

SECTION 114. EAB 5 .065 (1) is renumbered EAB 4.05 (1) and amended to

read :

(1) A school may measure a resident program and +h„ s„h,o„+s With.,, the

rn in degree credits if :

(a) The beard has appFeved t program was approved as a degree program ;-~
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PFOgFaFns at the sGhool .

SECTION 115. EAB 5 .065 (2) is renumbered EAB 4 .05 (2) and amended to

read :

(2) A school may measure a resident program and the subjeEAs within the

program in vocational credits if the beaFd has program was approved

measurement in vocational credits

SECTION 116. EAB 5.065 (3) is renumbered EAB 4 .05 (3) amended to read :

(3) A school which seeks approval to offer a new or substaRtially revised

program on a credit basis shall :

(a) Pay the fee specified in s . EAB -5-.4-1- 4 .11 (4) ;

(b) Specify on the application for approval whether the school uses quarter or

semester credits ;

(c) Specify on the application for approval whether the school desires to use

degree credits or vocational credits ; and

(d) Meet the requirements of ss . EAB -5 :-A5 4.05, -5-.-06 4.06, -5-87 4 .07 and

4. 08 .

SECTION 117. EAB 5.065 (3m) is renumbered EAB 4.05 (4) and amended to

read :

(4) A school which seeks approval to ^{~;

te convert an approved program from clock hours to credits

shall :



25

(a) Pay the fee specified in s. EAB 5-1--1 - 4 .11 (5) ;

(b) Specify on the application for approval whether the school uses quarter or

semester credits;

(c) Specify on the application for approval whether the school desires to use

degree credits or vocational credits ; and

(d) Meet the requirements of ss . EAB &G-5 4 .05, 5-.06 4.06, 5:-87- 4 .07 and

4.08 .

SECTION 118. EAB 5 .065 (4) is renumbered EAB 4 .05 (5) and amended to

read :

(5) In addition to meeting the requirements in sub . (3) or {tea} (4), as appropriate,

a school which seeks approval of a FesideRt program or st+b}est measured on a

quarter credit basis shall :

(a) Award one quarter credit for no fewer than 10 contact hours of lecture, plus

20 hours of outside preparation or the equivalent .

(b) Award one quarter credit forr no fewer than 20 contact hours of laboratory

work plus necessary outside preparation .

(c) Award one quarter credit for no fewer than 30 clock hours of shop .

(d) Award one quarter credit for no fewer than 30 clock hours of off-campus

practical training such as a residency, externship, internship, or practicum .

SECTION 119. EAB 5 .065 (5) is renumbered EAB 4 .05 (6) and amended to

read :
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(6) In addition to meeting the requirements in sub . (3) or {3m} (4) as appropriate,

a school which seeks approval of a FesideRt program e F subject measured on a

semester credit basis shall :

(a) Award one semester credit for no fewer than 15 sew hours of lecture, plus

30 hours of outside preparation or the equivalent .

(b) Award one semester credit for no fewer than 30 t hours of laboratory

work plus necessary outside preparation .

(c) Award one semester credit for no fewer than 45 clock hours of shop .

(d) Award one semester credit for no fewer than 45 clock hours of off-campus

practical training such as a residency, externship, internship, or practicum .

SECTION 120. EAB 5.07 is renumbered EAB 4 .06 .

SECTION 121 . EAB 5.07 (1) is renumbered EAB 4 .06 (1) and amended to read :

( 1) Befere aRy 6GhGGI will be giveR approval, the seheel Must pFevide the board

principal

state „f WrS,.,,ns,,, as surety. As a ,condition of obtaining and retaining approval,

a school must provide a surety bond on a board form in an amount equal to

125% of its highest point of unearned tuition from Wisconsin residents and

provide coverage for each representative of $2,000 as specified in s . EAB 10.02.

SECTION 122. EAB 4.06 (2) is created to read :

(2) The bond shall be executed by the school as principal and by a surety

company qualified and authorized to do business in the state of Wisconsin as a

surety .
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SECTION 123. EAB 5 .07 (2) is renumbered 4 .06 (3) and amended to read :

(3) The surety bond shall be GE)RditiGRed to provide indemnification to any

student., of e,;; e;TEe or ~ parent, of guardian, or sponsor suffering loss or

damage as a result of any fraud or false representation used

in procuring his enrollment, violation of chs . EAB 3 through 8, or as a result of

the student being unable to complete the course or courses because the school

failed to perform its contractual obligations with such student, or as a result of

the student being refused a tuition refund to which the student is entitled under

ch . EAB 8 . Such indemnification under the surety bond to any 9F all students-,-G+

~ts-sr -gua-rd+ans, ^r °^^^°^r° shall, in no case, exceed the advanced

tuition, book fees, supply fees, or equipment fees paid or liable to be paid for by

said student 9F students 9F aRy suoh paFeRt, ()F guardian, 9F E;PGRS9F, aRd

regardless of the number of years that a school 's bond is in force , the aggregate

liability of the surety bond shall, in no event, exceed the penal sum of the bond .

The surety bond may be continuous .

SECTION 124. EAB 5.07 (3) is repealed .

SECTION 125. EAB 5 .07 (4) is renumbered EAB 4 .06 (4) .

SECTION 126. EAB 5 .07 (5) is EAB 4.06 (5) and amended to read :

(5) The bonding requirements set forth in this section may be IRGFeased G+

reduced 'n the °^'^ discretion of the "^ upon a determination that it is

excessive in relation to the risk of economic loss to which

Wisconsin residents are exposed in the case of any particular school, upon

evidence of a stable fiscal history, satisfactory completion and placement rates, .
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accreditation by a recognized accrediting body and other such stability criteria as

the schools may offer for board review . Schools shall have the opportunity to

present their case for lowering the bond level either to staff or the board .

SECTION 127. EAB 5 .08 is renumbered EAB 4 .07 .

SECTION 128. EAB 5 .08 (1) and (2) are renumbered EAB 4 .07 (1) and (2) and

amended to read :

(1) All schools seeking approval must f

provide the name and Wisconsin address of a designated agent upon whom any

process , notice , or demand may be served . The executive secretary of the

educational approval board may be appointed for this purpose .

(2) If during any period a school approved by -#4e-beaFd fails to appoint or

maintain in this state an agent for service of process, such failure shall be cause

for revocation of approval .

SECTION 129. EAB 5.09 is repealed .

SECTION 130. EAB 4.08 is created to read :

Investigation and review . (1) PERIODIC REVIEW . The board shall investigate and

evaluate all approved schools and programs . The method of review shall

include :

(a) Information from the following : federal tradee commission, better business

bureaus, the Wisconsin department of justice, other state or other official

approval agencies , local school offic ials or interested persons .

(b) Review of reports and statements from the school involved .
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(c) Conferences with officials or representatives of the school involved or with

interested persons including former students or parents of former students .

(d) Investigation by visitation of the school involved .

(2) COMPLAINTS. In addition to investigation upon its own initiative, the board may

investigate any school and its programs upon receipt of a complaint from an

interested person .

(a) A student with a complaint against a school shall make a reasonable effort to

resolve the complaint directly with the school .

(b) The board shall conduct an investigation upon receipt of a written complaint

filed within one year after the student's last recorded date of attendance ;

1 . If preliminary findings indicate a violation(s), the board shall attempt, through

mediation to bring about a settlement ;

2 . If no agreement is reached, the board shall conduct a hearing and the school

may be subject to summary suspension of its approval ;

3 . If a complaint charging fraud.d or false representation used in procuring a

student's enrollment is upheld and if a settlement cannott be reached, the board

shall make a demand upon the school's bond and if not paid shall bring action in

any court in the state of Wisconsin .

SECTION 131 . EAB 5.10 is renumbered EAB 4.09.

SECTION 132. EAB 5 .10 (1) is renumbered EAB 4 .09 (1) and amended to read :

(1) DISTRIBUTION. A directory of approved schools and

programs shall be distributed by the bear-d to all approved schools and to others

upon request .
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showing additions and removals subsequent to the distributiOR E)f the direGtely

shall be distFibuted by the beaFd fFeFn time te time . The diFeGt9FY shall he

SECTION 133. EAB 5.10 (2) is repealed .

SECTION 134. EAB 5.11 is renumbered EAB 4.10 .

SECTION 135. EAB 5 .11 (1) is repealed .

SECTION 136. EAB 5 .11 (2) is renumbered EAB 4 .10 (1) and amended to read :

(1) FEES FOR INIT IAL. SCHOOL APPROVAL. (a) A school which is not approved to

operate or do business in this state andd which is applying for approval shall pay

a fee of :

1 . $589 2,000, if the school is applying for approval of one program which

does not lead to a degree .

2 . $988 2 ,500 , if the school is apply ing for approval of one program which

leads to an associate degree .

3 . $2-,4B8G 3,300, if the school is applying for approvall of one program which

leads to a baccalaureate degree .

4. $3;4AG 3,900, if the school is applying for approval of one program which

leads to a master's degree .

5. $4,600 5,100, if the school is applying for approval of one program which

leads to a doctoral degree .
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(b) If the school is applying for approval of more than one program, the school

shall pay the highest applicable fee specified in par . (a), plus the fee specified in

sub . (4) for each additional program for which the school requests approval .

(c) If the school is applying for approval of additional teaching locations +q

the school

shall pay, in addition to the fee specified in par. (a), the fee specified in sub . (6)

for each teaching location .

(d) The heard shall reduce +"° fees specified in par . (a) shall be reduced by 50%

of the program fee specified in sub . (4) (a) for a program of the same level if all

of the following conditions are met :

1 . The school making application for approval of the program is incorporated in a

state other than Wisconsin, has its main campus outside Wisconsin, and offers

in Wisconsin only programs leading to a baccalaureate or higher degree .

2 . The school presents written evidence of authorization from its home statee to

offer the program and degree which it desires to offer to Wisconsin residents .

The evidence which the school submits to meet this requirement shall include

unabridged copies of all findings and program reviews which thee home state

authorizing agency completed regarding the program .

3 . If the school is requesting authorization to enroll Wisconsin residents in a

program which it offers in a state other than its home state, the school presents

written evidence of program and degree authorization from the state in which the

program is offered . The evidence which the school submits to meet this
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requirement shall include unabridged copies of all findings and program reviews

which the state authorizing agency completed regarding the program .

4. The school presents written evidence that it is accredited by an accrediting

agency recognized by the U . S. department of education to offer the program

and degree which it desires to offer to Wisconsin residents . The evidence which

thee school submits to meet this requirement shall include unabridged copies of

all self-studies which the school submitted to the accrediting agency and

unabridged copies of all findings and reviews which the accrediting agency

completed regarding the program .

5 . The school presents written evidence that its home state gives similar

Wisconsin schools at least an equivalent fee reduction in comparable licensing

and oversight fees . The evidence which the school submits to meet this

requirement shall include a copy of the applicable statutory and regulatory

languagee from the home state .

SECTION 137. EAB 5 .11 (3) (a) is renumbered EAB 4 .10. (2) (a) and amended

to read :

(2) FEES FOR RENEWAL. OF SCHOOL APPROVAL. (a) The board '' ''". , `'^r^, ", the

Renewal of approval of a sGheeE shall .l not be for not more than one calendar

year. Except as provided in par. (b), a school applying for renewal of approval

shall pay an appliGatien fee renewal fees, +R paymeRts as provided in pars . (c)

and (d) .

SECTION 138. EAB 5.11 (3) (b) is renumbered EAB 4 .10 (2) (b)

SECTION 139. EAB 5.11 (3) (c) is repealed .
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SECTION 140. EAB 5.11 (3) (d) is renumbered EAB 4 .10 (2) (c) .

SECTION 141 . EAB 5 .11 (3) (e) through (g) are repealed .

SECTION 142. EAB 4 .10 (2) (d) is created to read :

(d) Licensed schools shall pay annual renewal fees in two parts .

1 . Each licensed school shall make a first payment, in the amount of $500, no

later than September 1 prior to the calendar year for which the school is applying

for renewal of approval . Each licensed school shall make a second renewal

payment, in the amount determined as provided in subd . 2 through 4 no later

than March 1 of the calendar year for which the school is applying for renewal of

approval.

2 . The EAB shall levy a second renewal fee based on licensed schools' adjusted

gross annual revenues and set the fee multiplier for two year periods at a time .

3. The fee shall be in the form of multiplier equal to the percentage of all schools '

total adjusted gross annual revenue needed to equal the cost of regulating

schools subject to s. 38.51 (10), Stats ., less revenue from all other fees .

4. The multiplier derived in subd . 3 shall be applied to each school's adjusted

gross annual revenue to determine its second renewal payment.

SECTION 143 . EAB 5.11 (3) (h) is renumbered EAB 4 .10 (2) (e) and amended

to read :

(e) If a school fails or refuses to provide the~-bsaFd --ate reliable financial

information by with which to determine the amount of the second

payment, the board may revoke the approval of the school or may use other

means to compare the school with other schools by size, estimate the adjusted
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gross annual revenues of the school and require a second payment based on

the estimated adjusted gross annual revenues of the school . The board may also

request the department of justice or any district attorney to take action under any

other applicable provision of law .

SECTION 144. EAB 5.11 (3) (i) is renumbered EAB 4 .10 (2) (f) .

SECTION 145 . EAB 5.11 (4) is renumbered EAB 4 .10 (3) and amended to read :

(3) FEES FOR APPROVAL OF NEW OR SUBSTANTIALLY REVISED PROGRAMS .

SECTION 146, EAB 5 .11 (4) (a) is renumbered EAB 4 .10 (3) (a amended to

read :

(a) When applying for approval of a new or substantially revised program , a

school shall pay the following fee :

1 . $999 1,500, if the program for which the school seeks approval does not lead

to a degree .

2. $4;4-09 2,000, if the program for which the school seeks approval leads to an

associate degree .

3. $2-,3W 3,000, if the program for which the school seeks approval leads to a

baccalaureate degree .

4 . $2-,&89 3 ,500,, if the program for which the school seeks approval leads to a

master's degree .

5. $3-,N9 4,500, if the program for which the school seeks approval leads to a

doctoral degree .
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SECTION 147. EAB 4.10 (3) (b) is created to read :

(b) If a school's ongoing program modifications result in more than a 50%

change in program ' content within 3 years, it shall pay the fee specified in par .

(a) .

SECTION 148. EAB 5.11 (4) (b) is renumbered EAB 4 .10 (3) (c) and amended to

read :

(c) The bE)aFd shall FedUGe the fees specified in par . (a) shall be reduced by 25%

if the program for which the school requests approval meets all of the following

conditions :

1 . The program prepares students to meet the occupationall licensing

requirements of an agency of this state .

2. The agency to which subd . 1 . refers has reviewed the program .

3. The agency to which subd . 1 . refers has notified the board in writing that

successful completion of the program will meet the educational requirements for

initial licensure in the occupation .

SECTION 149. EAB 5.11 (4) (c) is repealed .

SECTION 150. EAB 5.11 (4) (c) 1 . through 5 . and (5) are repealed .

SECTION 151 . EAB 5.11 (6) is renumbered EAB 4 .10 (4) .

SECTION 152. EAB 5.11 (7) is renumbered EAB 4 .10 (5) and amended to read :

(5 ) CHANGE OF OWNERSHIP OR CONTROL . (a) Approval of a school terminates at

the time when the ownership or control of the school changes from that indicated

on the school's most recent application the GGheel filed with the beaFd uRdeF sub .

(2)-AF -(-3}-unless the school files within 10 business days after the change of



ownership or control a complete application for approval after a change of

ownership or control under par . (c) .

SECTION 153 EAB 5.11 (7) (c) and (d) are EAB renumbered 4 .10 (5) (c) and (d)

and amended to read :

(c) The school shall submit to the board within ten business days after the

change of ownership or control an application reflecting the change of

ownership or control and a fee of $&W 1,000 .

(d) If a school files an application requesting approval of a changee of ownership

or control more than 10 business days after the change of ownership or control

takes effect, :nd.G-,+„ that the ,,,,w

has net_assumed the~r,GnSr+nr+S ih i l i ty for refunds duo to u iJ eRtS aRq

sponsors as of

te honor nR rnllw.r .r. t documents Gig ;nt1__h~~ __ students r.prior fn the change r.f
Ti' - - '

such an application will be considered

as an application for initial approval, and the school shall pay the fees specified

in sub. (2) .

SECTION 154. EAB 5 .11 (8) is repealed .

SECTION 155. EAB 5.11 (9) is renumbered EAB 4 .10 (6) and amended to read :

(6) F9R- AMENDING ^ N INCOMPLETE ^ °°U^ ^T'^N . AMENDING FEE A school shall pay a

#44e fee when an application submittal requires amendment or correction . The fee

shall be $200 for errors which require less than four hours of staff work and

$1,000 for corrections which require a day or more of staff work . specified i^ this

36
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SECTION 156. EAB 5.11 (9) (a) through (f) and (10) are repealed .

SECTION 157. EAB 5.11 (11) is renumbered EAB 4 .10 (7) .

SECTION 158. EAB 5.11 (12) is renumbered EAB 4.10 (8) and amended to

read :

(8) REAPPLICATIONS. A school which reapplies for approval of the school, a new

or substantially revised program, a r ed~pregFam, a change in school name, a

d program +.+4o-, or a teaching location fef which the beaFd was denied

approval shall again pay the fees specified in this section .

SECTION 159. EAB 5 .11 (13) is renumbered EAB 4.10 (9) and amended to

read :

(9) WAIVER OF FEES . The b ;*rr-ele diSc^TEtI^"' ;"' whole ^''

part, ,-#ee-s Fees otherwise payable by schools for reinstatement of approval which

has been revoked or has expired ; if +"° beard ^'^+°rm :^°° may be waived upon

determination that a staff re-evaluation of the school's p rograms Geur~s-e#

+R:is unnecessary .

Note: A person may obtain a Single Application by

writing the Educational Approval Board at P .O . Box 7874, Madison, W 153707, or

by telephoning (608) 266-1996 .

Form CAR
~r-cQ , ,,

Form CDR 4 .07, Anr+linatin

n, Wis. stats . s . 38.54 ..

, Wis. stats. s. 3
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• >
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38 .5 ! ;-

SECTION 160. EAB 5.12 is repealed .

SECTION 161 . Chapter EAB 6 is amended to read : .

CHAPTER EAB 6

ENROLLMENT DOGUMENT-S

SECTION 161 . EAB 6.01 Definitions I is repealed .

SECTION 162 EAB 6.02 is renumbered EAB 6.01 and amended to read :

6.01 Enrollment agreements. (s. 38.51 (7) (f), Stats .),, All ^^•^"m°n+

agFeemeiits- used by a sGheel If a school chooses to use an enrollment

agreement it shall contain the following :

(1) The name and address of the school ;

(2) Disclosure that the enrollment agreement

is a legally binding contract upon acceptance of the student by the school unless

the student cancels the enrollment agreement duFiRg the within 3-business day

davs of acceptance by the school ;d

(3) Disclosure of the 3-business-day cancellation privilege ;

(4) The total cost of the

s. ~

,app}- program, ;
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(5) The name of the , program, the number of hours or units

of instruction or lessons and the date the program is to begin and end a

-Nn-4-}6 fF9n O F-u-FefeFen ••" +., the ea r, 'f i . . page in the

r +fthe, n~ ~rv~h
TITITf17C: T

nv
VPwC"~

7

(6) Whether the school offers any placement service,

and the nature and extent of the service ;

(7) The school's refund policy in compliance with ch . EAB 8 ; and,

(8) the 3-bUSiRess-day GanE;ellatiE)R peried shall be made within 30 E;a!eRdaF days

A

clear and conspicuous disclosure of truth-in-lending requirements where the

tuition is paid in installments .

k%

ir+StrU i+tir.rR for whiGh the enrollment agreement is used;

(a) For a course of inStrUntir. r. with a fixed Glass s,s t i,ed ~ ~
I

tr rc~or for the resident

f

give

f s

i
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iRMFUGtiOR effeFed on a lessen-by lesson basis, that a student whe dees net

> >

have withdrawn #om sGheel.

SECTION 163. EAB 6.03 is renumbered EAB 6 .02 and amended to read :

EAB 6.02 Enrollment applications . (s. 38.51 (7) (f), Stats .)

(1) A school may use an enrollment application in lieu of an enrollment

agreement .

(2) If a school uses an enrollment application,, it must include language providing

equal opportunity for all persons regardless of age , race , creed , disability, sex,

religion, sexual preference, or political affiliation .

shall nr.ntniR, i n addition to the information required by s . EAB 5 .05 (1) (G), the

'~.

SECTION 164. EAB 6.03 (2) (a) through is repealed .

SECTION 165. EAB 6 .04 is renumbered EAB 6 .03 and amended to read :

EAB 6.03 Cancellation privilege . . (s . 38 .51 (7) (e), Stats .) (1) A student shall

have the right to cancel at4 enrollment for a
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course program OF GE)Ur-se Of iRGtFUGti not exempted by sub. (4-8} (8 ) , untill

midnight of the third business day as defined by s . 421 .301 (6), Stats ., after

receipt of notice of acceptance .

(2) A typed or printed notice of the cancellation privilege shall be

given to the student. The notice must:

(4) Be pFinted in eapital and . lowercase letters of net less t han 12 _pn in t h n lrlf nnce

tYF"'' ,

• "GUST-GIVIER'S RIGHT TO

G AN G ;

{s} Read read as follows :

NOTICE OF CANCELLATION

(enter date of transaction)

You may cancel this transaction, without any penalty or obligation, within three

business days from the above date . (Saturdays, Sundays and holidays are not

business days.)

If you cancel, any property traded in, any payments made by you under the

contract or sale, and any negotiable instruments executed by you will be

returned within 10 business days following receipt by the seller of your

cancellation notice, and any security interest arising out of the transaction will

be canceled .

If you cancel, you must make available to the seller at your residence, in

substantially as good condition as when received, any goods delivered to you

under this contract or sale ; or you may, if you wish, comply with the instructions
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of the seller regarding the return shipment of the goods at the seller's expense

and risk .

If you do make the goods available to the seller and the seller does not pick

them up within 20 days of the date of your notice of cancellation , you may

retain or dispose of the goods without any further obligation .

To cancel this transaction, mail or deliver a signed and dated copy of this

cancellation notice or any other written notice, or send a telegram to

at ,

(address of seller's place of business)

not later than midnight of

(date)

Note : Purchase of educational goods and services offered by a school is

deemed to take place when written and final acceptance is communicated to

the student by the school . If the representative who enrolls you is authorized to

grant written acceptance at the time you enroll, and does so, the cancellation

period ends at the time specified above . If you have not been accepted in

writing at the time you enroll, the cancellation period does not end until

midnight of the third business day after the day you receive written acceptance

by certified mail from the school .
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hereby cancel this transaction .

(Buyer's Name - Print)

(Street Address)

(City, State, Zip Code)

(3) Except in those cases where the student is granted written acceptance at

the time of application, the school shall send to each student written notice

upon the acceptance of the student by the school .

shall be sent by certified rna il N r . + inn e F annn r . fanne io'doomorl received by the

f 4h ~student attempted delivery by the 1 IR ited n a

address stated,,,~ iJrn~ + . ~ .J ._. .~.+ ~ the- c~ cr~rnlrrrvTlm-rr»e }c
l iOn~~irccrrc)rrn i.r enrollment•- n ~suc+c -rtt--- t t-T

i3gFeernentc

(4) The student may cancel enrollment agreement

during the 3-business-day period by delivering or mailing a signed written

notice to the school at the address set forth in the notice of cancellation

privilege .

(5) The notice of cancellation privilege required by sub . (2) shall be attached

to, and easily detachable from, thee enrollment

agreement . ' F-leted by the student in the

prne.or~4roe~nr.nn of a~R ~.hnn
.~vTiw

l
T
r ce,~a,4 i.in If ~ school representative i.c not~ present7. GTf~G'}iL- ~1-T~i~..7 C~JG7"f~G~

c~c~
v r.~--'~

at the time the ~t~ ~ rlnr+
~ruucrn i completes the application- ,~ , ,
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(6) I f the nn~ino of nnr.nall .~tinr~ r.N .ri ,,.iilnrrn~~ . .yv rc~r.i ~irni-1 by sub. M\ is not iJi.livi.r.~iJ +n~ .,, the . . ., .,,,,, .,, .," .. .,,,, . . ., . . . T~

exteRded until midnight of the th*Fd bUSiRe6E ; day after the dayGR WhiGh the

(7) Noticee ei-GIRT"iFJ CItG' G 'Y, if given by mail, deemed to :be given . N n r it-is.

r., ,.,,~ ked R ,Gt Wei: than third h US ir.oss day n ,finr the day i. r . which the

student receives written notico er-aGseptaRGe . A schooll may not Feq.uiF„-that a

studentwit ~rl~,~,~
~u

nilir~g n of
v
na ~t,., l 1~,., ti GCttt

~,~
tt G C,~,,,,.~

t-ttY~r -rm-r-rrv
r .n~i

tT6~-`t ---

fn

if it(6) Notice of cancellation need not take any particular form, and is

~~~iri~~n vnroo inn of the ir~tc~r~~inr~~errervrr i.f thevr student camindicatesS-by any means-er~rrrrecf~- G~iCpre-~S --

E+aRnol the e r.rr) llm ent application OF enrollment nivrnmm eR f

(7) The school shall, within 10 business days after receiving notice of

cancellation from the student, make any refund owing as a result of the

cancellation and arrange for a termination of the student's obligation to pay

any sum.

(8) This section shall not be construed to apply to any program GeUrse-a#

+RStFUs#+sR for which the total cost is less than $150

and which is offered in less than 6 class days, providedd that the eeUFse -e#

program is not one of a sequence Of GGUFses Of iRStFUGtiGR .

SECTION 166. EAB 6.05 is renumbered EAB 6 .04 .



SECTION 167. Chapter EAB 7 is created to read :

CHAPTER EAB 7

RECORDS

7.01 Student Records . A school shall keep records of attendance, progress,

and grades . A school shall periodically report progress to each student .

7.02 Records Retention. Each school shall maintain, for a minimum of six

years from graduation or termination, student records that shall include at least

the following:

(1) A copy of the enrollment agreement and other instruments relating to

payment for educational services ;

(2) Student information, including student name ; permanent or other address

at which the student may be reached ; records relating to financial payments

and refunds; and, record of attendance ;

(3) Date of completion or termination and the reason(s) thereof ; and,

(4) Record of any student grievance and subsequent resolution

7.03 Transcripts. Each school shall provide upon request a transcript to the

student who has satisfied all financial obligations currently due and payable to

the school . The transcript must provide at least the following :

(1) Name of the student ;

(2) Title of the program, including total number of credit or hours of instruction

received and dates of enrollment ;.

(3) Grade record for each course, lesson or unit of instruction and the

cumulative grade for thee program ; and

45
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(4) Explanation of the grading system on the transcript .

7.04 Change in Status. (1) In the event of merger, consolidation, change of

ownership, or dissolution of a school, the school owner or designee shall :

(a) Notify the board at the time the decision is made to merge, consolidate,

sell, or close, but at a minimum, seventy-two hours before such action ;

(b) Submit a plan to provide for the retention and disposition of records . If

necessary, the board may seize the records and negotiate for assignment of

said records to another school or agency ;

(c) Provide a record of the names, addressees and financial records of

students currently enrolled whose programs have not been completed; and

(d) Surrender the EAB license .

(2) In the event is appears that the official records of a school discontinuing its

operation are in danger of being destroyed, secreted, mislaid or otherwise

made unavailable, the board may seek a court order to take possession of the

records .

SECTION 168. EAB 8.01 is amended to read :

( 1 ) it shall be the policy .,f the The board t-e shall approve only those schools

which publish and adhere to refund provisions which - ^r° designed +„ ;,.„n .,,.,e the

' , s consistent with the standards below .as eG

(2) The refund standards required by this rule aree based upon these principles : .

(a)
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students Students make numerous "false starts" in their

These _~ ~}~ ..}
O C'Q7T.7 ~ are toto some degree minimized through geed~i ~T\..~ i-~4

n ~ .
J ~~'QTfJC"i'fRg'.

educations. It is important , "-„oweve ;, to preserve for the student the right to a

change of mind (recognition of a false start) without too serious a penalty, since

this action itself may be important in the student's growth, maturation and

learning .

(b) It is the responsibility of the school, through pre-enrollment counseling, to

make reasonable e reasonably certain beforee enrollment is completed that the

student has the ability to profit from the program under

consideration . '^ making a deteFmiRatiGR regarding ability te profit

students, and results of a valid qualifying -test-..

(c) Since it is the responsibility of the school to select its students carefully,

charges to the student upon cancellation or withdrawal before the program

course of instructionof iRGtFUGt! begins should be a smaller portion of the total cost of the

course of instruction than upon withdrawal after partial completion .

/.^1rfTr the course of instruction isrhp"J~uR, the turJnRt' rnspn Roihili +ai-fGf

. I 4 it is

fair to expect the school fn select ~ft~r -~~-cu ~r@fl tS 6 Ilyv it~i~ fnir /nc~si~mir~nn- ~ -- - ~rrv rcc,
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stt7ttG'Y}l-to7-b °c cri ir~'rGT~c~rrrs

f p

G9RtiRHiRg students with adequate safeguard ef that iRvestment . GensequeRtly,

,W be charged the student p rn i-. roe.ses through the

SECTION 169. EAB 8.02 is amended to read:

8.02 Definitions . The i-Iofinitinns in s. 6.01 shall also apply fn this Ghapte-r-.,

nisFeryn (mar. Q;
" J
~T7tG̀t , ttp`E;emi3Cf , -1980,- , Cti, 14-84--, am Register,

dune, 1990, Ne: 414, 7 Unit. "Unit" means credits, hours , class days ,

correspondence lessons, or other approved instructional time periods .

SECTION 170. EAB 8 .03 (1) through (3) is amended to read :

(1) The student cancels #l4-- enrollment agreement „F e„r„ll,,,,o„+ , ., .,! .,,a+,,,h

within 3 business days under s . EAB 6.04 ;

(2) The student accepted was unqualified, and the school did not secure a

disclaimer under s . EAB 9.04 ;

(3) The school procured the student's enrollment was procured ~ as the result of

any false representations, in the written materials used by the

school or in oral representations made by or on behalf of the school .



49

SECTION 171 . EAB 8.04 is amended to read:

8.04 No refund in programs which have fixed class

schedules, are shorter than 6 class days and cost less than $150 . If for any

reason a student withdraws or is dismissed by the school from a seUFse -e#

instruction program which has a fixed class schedule, is shorter than 6 class

days, is less than $150 in total cost and is not one of a sequence of seurses-e#

+nss#ei4proqr ams, the student is not entitled to any refund, except that the

student is entitled to a full refund in the following instances :

(1) The student accepted was unqualified , and the school did not secure a

disclaimer under s . EAB 9.04 ;

(2) The student's enrollment was procured as the result of a"

ffeseRtatie false representations "' +h., wFitten materials used by the

6~.

SECTION 172. EAB 8.05 through 8 .11 are repealed .

SECTION 173 . EAB 8.05 is created to read :

8 .05 Partial Refunds . A student who withdraws or is dismissed after attending at

least one class or submitting at least one lesson, but before completing 60% of

the potential units of instruction in the current enrollment period, shall be entitled

to a pro rata refund, as calculated below, less any amounts owed by the student

for the current enrollment period, less a one-time application fee of $100 .

(1) Pro rata refund shall be determined as the number of units remaining after

the last unit completed by the student, divided by the total number of units in the

enrollment period, rounded downward to the nearest ten percent . Pro rata refund
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is the resulting per cent applied to the total tuition and other required costs paid

by the student for the current enrollment period .

(2) All efforts will be made to refund prepaid amounts for books, supplies and

other charges unless the student has consumed or used those items and they

can no longer be used or sold to new students, or returned by the school to the

supplier.

(3) Refunds shall be paid within forty days after the effective date of termination .

(4) After the student's first period of enrollment, if a student withdraws or is

dismissed in a subsequent enrollment period, the school may also retain an

administrative fee of 15 % of the total cost of a resident program , or $400 ,

whichever is less .

(5) No refund is required for any student who withdraws or is dismissed after

completing 60% of the potential units of instruction in the current enrollment

period unless a student withdraws due to mitigating circumstances, which are

those that directly prohibit pursuit of a program and which are beyond the

student 's control .

SECTION 174. EAB 8.06 is created to read :

8 .06 Good Faith Effort A school is considered to have made a good faith effort

to make a refund, if the student's file contains evidence of the following attempts :

(1) Certified mail to student's last known address ;

(2) Certified mail to the student's permanent address ;

(3) Certified mail to the addresss of the student's parent or listed next of kin, if

different from the permanent address
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SECTION 175. EAB 8.08 through 8 .11 are repealed .

SECTION 176. EAB 8 .12 is renumbered EAB 8.07 .

SECTION 177. EAB 8 .12 (3) and 8 .12 (4) are repealed .

SECTION 178. EAB 8 .07 (3) is created to read :

(3) For students receiving funds under Title IV and Title 38, schools shall comply

with applicable federal guidelines for providing constructive notice of an intention

to withdraw.

SECTION 179. EAB 8 .13 is renumbered EAB 8 .08 .

SECTION 180. EAB 8 .14 is renumbered EAB 8 .09 .

SECTION 181 . EAB 9.01 is amended to read:

9.01 The placement methods define the Fe'^e school's placement function

in the pFivate sGh . The offer of placement services to students is optional but

when made, standards of performance on the part of the school will be required .

SECTION 182. EAB 9 .02 (1) is amended to read :

(1) Student referrals must result from direct contact between the school

placement service and prospective employer representatives . A list ^f °m ^'^„°r°

R - .

SECTION 183. EAB 9.02 (2) (c) is amended to read :

(c) Final placement -available} .

SECTION 184. EAB 9.03 (2) is amended to read :

(2) It must be made clear to the student that the placement service provided by

the school is offered te-h+m as an assistance in working out #+s the student's
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placement, but is not, offered as an assumption of the responsibility for finding

the student a job .

SECTION 185. EAB 9.04 is amended to read:

EAB 9 .04 - Disclaimer. Whenever a school knows or has reason to know that a

prospective student is unlikely to successfully complete a

program or is unlikely to qualify for employment in the vocation or field for which

the training is designed to prepare a student, this fact must be affiFmatively

disclosed to the prospective student. If a prospective student expresses a desire

to enroll after such disclosure, a disclaimer may be obtainedd by the school . A

valid disclaimer shall only consist of a statement, separately signed by the

student, that the student is fully aware that it is unlikely he or she will be able to

successfully complete the program and/or fully aware of the

improbability or impossibility that he or she will qualify for employment in the

vocation or field for which the course program was designed to prepare the

student .

SECTION 186. EAB 9 .04 (1) is created to read :

(1) This waiver provision does not alleviate a school's responsibility to make

reasonable accommodations consistent with the Americans with Disabilities Act .

SECTION 187 . . EAB 9.05 (2) is repealed .

SECTION 188. EAB Chapter 10 is amended to read :

Chapter EAB 10

REPRESENTATIVES' SOLIGITO 'PERMITS
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SECTION 189. EAB 10.01 is amended to read :

10 .01 No e~ individual, representing any school

t shall

secure enrollment of students ##eree# in this state for a consideration or,

remuneration, except upon the actual business premises of the school, unless

he or she first secures a se l+s+teF's permit ftem the be ~. If the s-~ individual

represents more than one school, a separate permit shall be obtained for each

school represented by G ~, A sskiteF's permit shall be valid for one year

from the date issued .

SECTION 190. EAB 10.02 (1) Applicable is repealed .

SECTION 191 . EAB 10 .02 (2) is renumbered EAB 10 .02 (1) and amended to

read :

(1) ORIGINAL APPLICATION . An individual shall apply for a sespermit on #e fM

~°~oT board forms and shall submit with the application a $200 fee and a

evidence of coverage for that representative

of $2,000 denoted on the school's bond

The school for which the individual requests a permit shall concur in the

individual's application .

SECTION 192. EAB 10 .02 (3) is renumbered EAB 10 .02 (2) and amended to

read :

(2) RENEWAL APPLICATIONS . A solicitor An individual shall apply for renewal of a

semis permit on form CAR 2.01 board forms and shall submit with the

application a $200 fee and evidence of
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coverage for that representative of $2,000 denoted on the school's bond if the

2 .01-,

. 53707-7874,

telephGniRg (608) 266-1996 .

193. EAB 10.02 (4) is renumbered EAB 10 .02 (3) and amended to

read :

(3) APPROVAL REQU IRED . Before any permit shall be issued to a solicitor, the

school to be represented and the setrses of iRstFuGti program to be sold must

be approved by the beams.

SECTION 194. EAB 10.02 (5) is renumbered EAB 10 .02 (4) .

SECTION 195. (6) is renumbered EAB 10 .02(5) and amended to read:

(5) AMENDED REVISED APPLICATIONS . (a) An individual or school shall pay a fee of

$2-15 75 each time the individual OF SGhGGl submits any ferm, FnaAeFials-,

as E)FigiRally submitted a submittal requires revision or amending .
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(b) AR individual OF GGhGGI shall pay a fee ef $50 eaGh time the iRdividual 9

1 materials,

SECTION 196. EAB 10 .025 is repealed .

SECTION 197. EAB 10.03 is amended to read:

10.03 Enrollment agreement. (1) INFORMATION R EQUIRED. Every enrollment

agreement used by a se#site~ representative shall conform to

the requirements of the ch. EAB 6 .

(2) COPY TO STUDENT . Every e~ representative shall deliver a copy of the

enrollment agreement and two copies of the Notice of Cancellation to each

student at the time the agreement is signed .

~~ lJ AAI/~~^~
Aa
~~4~J_T. r~~ cv.. . ~ ~rrvrn-~_nnn ~i~,i~rirn~~rn
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r
r
m
m

used ~...~ -rr-

SECTION 198. EAB 10 .04 is repealed .

SECTION 199. EAB 10 .05 is renumbered EAB 10.04 .

SECTION 200. EAB 10.05 (1) is amended to read :

(1) GROUNDS. The board may refuse to issue or renew, or may revoke any

ss permit upon one or any combination of the grounds set forth in s . 38.51

(8) (c), Stats .
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The rules contained in this order shall take effect on the first day of the second

month following publication in final form in the administrative register, as

provided by § 227 .22 (2) (intro .), Stats .

~y s<

--- ~ ~~~

c~'~'



~ ` . .
Joseph L Davis, Ph D

EDUCATIONAL APPROVAL BOARD \ Executive Secretary

Office Location :
310 Price Place
Madison, Wisconsin

FAX (608) 266-1690(608) 266-1996

Dear Mr . Munson :

State of Wisconsin \

September 5 , 1997

Mr. Bruce Munson, Revisor of Statutes
131 West Wilson Street - Suite 800
Madison, WI 53703

Mailing Address:
P.O . . Box 7874
Madison, Wisconsin 53707

am writing this letter to transmit Clearinghouse Rule 97-035 for publication in the
Wisconsin Administrative Register . Said rules were submitted to the appropriate
legislative committees (assembly Education on 5/27/97 and Senate Education on
5/22/97) and no objections were made . More than 60 days have passed since the
submission of the rules and consistent with procedures, they may now be published .

Thank you for your attention to this matter.

'nc y,

Jo ep L. Da
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