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CHAPTER 149
MANDATORY HEALTH INSURANCE RISK-SHARING PLAN
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149.10 Definitions. In this chapter: (3) “Eligible person” means a residenftthis state who quali
(2) “Board” meansheboard of governors established undefies under s149.12whether or not the person is legally responsi
s.149.15 ble for the payment of medical expenses incurred on the pgrson’

(2c) “Churchplan” has the meaning given in section 3 (33) dtehalf- ) o -
the federal Employee Retirement Income Security Act of 1974. (3¢) “Federalcontinuation provision” means any of tfu-

(2f) “Commissioner” means the commissioner of insurancd®Wing:

2j) (a) Except as provided in pdb), “creditable coverage” (a) Section4980B of the Internal Revenue Code of 1986,
me(ag\)sc(ogerage%ndef any of the ?ﬁlgwing: g exceptfor section 49808 (f) (1) of that code insofar as it relates

to pediatric vaccines.
1. A group health plan. . . .
2 Health insurance. (b) Part 6 of subtitle B of title | of the federal Employee Retire

. . ._mentincome SecurityAct of 1974, except for section 609 of that
3. Part A or part B of title XVIII of the federal Social Security; et A P

Act.
Title XXII of P.L. 104-191
4. Title XIX of the federal Social Security Act, except for eov © |:e ° 04-19 N )
(3d) “Federalgovernmental plan” means a benefit program

erageconsisting solely of benefits under section 1928 of that agts'tablishecbr maintained for its employees by the governnaént

5. Chapteis5 of title 10 of the United States Code. the United States or by any agency or instrumentalitthe gov
6. A medical care program of the federal Indian health servisganmentof the United States.

or of an American Indian tribal ganization. (3e) “Fund” means the health insurance risk—sharitan

7. A state health benefits risk pool. fund.

8. A health plan déred under chapter 89 of title 5 of the (3g) “Governmentaplan” has the meaning given under-sec
United States Code. tion 3 (32) of the federal Employee Retirement Income Security

9. A public health plan. Act of 1974.

10. A health coverage plan under section 5 (e) of the federal(3j) “Group health plan” means any of the following:
PeaceCorps Act, 22 USC 2504e). (@) An employee welfare plan, as defined in section 3 (1) of the

~ (b) “Creditable coverage” does not include coverage censif¢deralEmployee Retirement Income Secuityt of 1974, to the
ing solely of coverage of excepted benefits, as defined in sectient that the employee welfare plan provides medical care,

2791(c) of PL. 104-191 includingitemsand services paid for as medical care, to employ
(2m) “Department’means the departmentludalth and fam eesor to their dependents, as definedder the terms of the
ily services. employeaNeIfare plan, directly or through insurance, reimburse

(2t) “Eligible individual’ means aidividual for whom all of Ment,or otherwise.
the following apply: (b) Any program that would not otherwise be an employee
(a) The aggregate of the individuaperiods of creditable cov Welfare benefitplan and that is established or maintained by a
erageis 18 months or more. partnershipfo the extent that the program provides mediaat,

ié)cluding items and servicgsaid for as medical care, to present
or former partners of the partnership or to their dependents, as
definedunder the terms of the program, directly or throunglar
ance,reimbursement or otherwise.

(b) The individuals most recent period of creditable coverag
wasunder a group health plan, governmeptah, federal govern
mentalplan or church plan, or under any health insuraffeeed
in connection with any of those plans. . .,

(c) The individual does not have creditable coverage and is Pot(.sm_) Health carecoverage revenue” means any of the fol
eligible for coverage under a group health plan, part A or part giing: . )
of title XVIII of the federal Social Security Act or a state plan (&) Premiums received for health care coverage.
undertitle XIX of the federal Social Security Act or any successor (b) Subscriber contract clus received fdnealth care cover
program. age.

(d) The individuals most recent period of creditable coverage (c) Health maintenance ganization, limited service health
wasnot terminated for any reason related to fraud or intentior@iganizationor preferred provider plachages received for
misrepresentationf material fact or a failure to pay premiums. healthcare coverage.

(e) If the individual was dé&red the option of continuation cov  (d) The sum of benefits paid and administrative costs incurred
erageunder a federal continuation provision or similar spate  for health care coverage under a medical reimbursement plan.

gram,the individual elected the continuation coverage. (4) “Health insurance” means gical, medical, hospital,
() The individual has exhausted any continuation coverag®jor medical andther health service coverage provided on an
underpat (e). expense-incurrethasis and fixed indemnity policies. “Health
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insurance’doesnot include ancillary coverages such as incontbe child’'s guardian is legally domiciled in this statA.person

continuation short-term, accident onlgredit insurancegutome  with a developmental disability or another disability which-pre

bile medical payment coverage, coverage issued as a supplenaentsthe person from obtainirgj\Wsconsin motor vehicle opera

to liability coverage, loss of time or accident benefits. tor’s license, registering to vote ini¥¢onsin, or filing a Wscon-
(4c) “Health maintenance ganization” has themeaning jsin ir)come tax return, is legally domiciled in thtate by living
givenin s.609.01 (2) in this state.

(4m) “HIV" means any straiof human immunodeficiency ~ (10) “Secretary’means the secretary of heatfd family ser
virus, which causes acquired immunodeficiency syndrome. Vices.

(4p) (a) “Insurance” includes any of the following: (11) “State” means the same as ir990.01 (40kexcept that it

1. Risk distributing arrangements providing for compens&lsoincludes the Panama Canal Zone.
tion of damages or loghrough the provision of services or bene, ggéséégéolgf;‘aéggf)%g%}gg 3024 4814 4817104824 Stats. 1997 s. 149.10;
fits in kind rather than indemnity in money

2. Contracts of guaranty or suretyship entered into by th@9.11 Operation of plan.  The department shaitomulgate
guarantoror surety as a business and not as merely incidenta{fesfor the operation of a plan of health insurance coveiage

abusiness transaction. aneligible person which satisfi¢ise requirements of this chapter
3. Plans established and operated urgkerl85.981 to History: 1979 c. 3131997 a. 2%.4825 Stats. 1997 s. 149.1
185.985 Cross Refeence: See also ctHFS 119, Wis. adm. code.

b) “ " d includ A The federal Employee Retirement Income Security Act (ERISA) preempts any
(b) “Insurance” does not include a continuing care contract, @gelaw that relates to employee benefit plans. General Split Cavfitchell, 523

definedin s.647.01 (2) F. Supp. 4271981).
(5) “Insurer” means any person or association of persons . .
including a health maintenancerganization, limited service 149.115 Rules relating to creditable coverage. The

healthorganization or preferreprovider plan dering or insuring commissionerin consultation with thelepartment, shall promul
healthservices on a prepaid basis, including, but not limited tgaterules that specify how creditable coverage is to be aggregated
policiesof health insurance issued by a currently licensed insurl purposes of €.49.10 (2t) (apnd that determine the creditable
asdefined in s600.03 (27) nonprofit hospital or medical servicecoverageto which s.149.10 (2t) (bjand(d) applies. The rules
plansunder ch613 cooperative medical service plans unsler shallcomply with section 2701 (c) oflP 104-191

185.981 or other entity whose primary function is to provide History: 1997 a. 2%.4825f 1997 a. 2372001 a. 16

diagnostic therapeutic or preventive services to a defined pepula o o )

tion in return for a premium paid on a periodic basis. “Insure49.12 Eligibility determination. (1) Except as provided
includesany person providing health services coverage for indf Subs{1m)and(2), the board or plandministrator shall certify
vidualson a self-insurance basis without the intervention of oth@geligible a person who overed by medicare because he or she
entities,as well as any person providing health insurance eovés disabled unde¢2 USC 423a person wheubmits evidence that
ageunder a medical reimbursement plan to persons. “Insurée or she has tested positive for the presence of hifiigen or
does not include a plan under &1.3 which ofers only dental Nonantigenigroducts of HIV or an antibody to H'el person who
care. is an eligible individual, and any person who receives and submits

(5m) “Limited service health ganization” has the meaning 2Ny Of the following based whollgr partially on medical under
givenin s.609.01 (3) writing considerations within gnonths prior to making applica

(6) “Medical assistanceineans health care benefits provideaon for coverage by th? plan: .
undersubchlV of ch. 49 (a) A naotice of rejection of coverage from one or more insurers.

(7) “Medicare” means coverage under both part A and part B (am) A notice of cancellation of coverage from one or more
of Title XVIII of the federal social security act2 USC 139%t [NSUrers.

seq.,as amended. (b) A noticeof reduction or limitation of coverage, including
(8) “Plan” means thénealth care insurance plan establishefgstrictiveriders, from an insurer if thefett of the reductioor
andadministered under this chapter limitation is to substantially reduce coverage compared to the cov

(8c) “Policy” means any document other than a group Certi]e;rageavailable to a person considered a standard risk for the type
coverage provided by the plan.

cateused to prescribe in writing the terms of an insurance contract, ) i i ) ) )

including endorsements and riders and sercimatracts issued by  (€) A notice of increase in premium exceeding the premium

motor clubs. thenin effect for the insured person by 50% or more, unless the
(8j) “Preexistingcondition exclusion” means, with respémt increasg gpplies to substantially all of the inssraealth insur

coveragea limitation or exclusion of benefits relating teandi ~ 2NcePolicies then in géct. _ _

tion of an individual that existed before the individeafate of ~ (d) A notice ofpremiumfor a policy not yet in ééct from 2

enrolimentfor coverage, whether or not the individual receive@lr more insurers which exceeds the premium applidatdeper

any medical advice or recommendation, diagnosis, care or tre3@n considereda standard risk by 50% or more for the types of

ment related to the condition before that date. coverageprovided by the plan.
(8m) “Preferredprovider plan” has the meaning given in s. (1m) Theboard or plan administrataray not certify a person
609.01(4). aseligible under circumstances requiring notice under @otfa)

(8p) “Premium” meansany consideration for an insurancd® (d)if thg requweq notices were .IS.SUEd by an insurance interme
policy, and includes assessments, membership fees or oy who is not acting as an administra@s definedh s.633.01
requiredcontributions or consideration, however designated. ~ (2) (b) 1. Except as provided in sul#l, no person who is

(9) “Resident” means a person who has been legally donfioveredunder the plan arjd W.h(.) voluntartgrminates the cover
ciled in this state for @eriod of at least 30 days, evith respect ageunder the plan is again eligible for coverage unless 12 months
to an eligible individual, an individuakho resides in this state. have elapsed since the perssratest voluntary terminatioof
For purposes of this chaptéegal domicile iestablished by living coverageunder the plan.
in this state and obtaining ai$®onsin motor vehicleperatois 2. Subdivisionl. does not apply to any person who is an<ligi
license,registering to vote iWisconsin or filing a Wsconsin ble individual or to any person who terminates coverage under the
incometax return. Achild is legally domiciled in this state if the plan because he or she is eligible to receive medisaistance
child lives in this state and if at least one of the chifghrents or benefits.
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(c) No person on whose behalf the plan has paid out(4) Notwithstandingsubs(1) to(3), the department, with the
$1,000,0000r more is eligible for coverage under the plan.  agreemenof the commissionemay perform various administra
(d) 1. Except as provided in sulitl, no person who is 65 years_tive functions related to the assessment of insurers participating

of age or older is eligible for coverage under the plan. in the cost of administering the plan.

il A History: 1979 c. 3131981 c. 831981 c. 314.146, 1985 a. 291989 a. 18%.
2. Subdivisiorl. does not apply to any of the following: 55 1991’4 39269 1997 a. 254834104838 Stats. 1997 s. 149.13001 a. 16

a. A person who is an eligible individual.

b. A person who has coverage underitan on the date on 149.14 Coverage. (1) COVERAGE OFFERED. (a) Theplan
which he or she attains the age of 65 years. shalloffer in an annually renewable policy the coverage specified

(e) No person who is eligible for creditable coverage, othét this section for eactligible person. If an eligible person is also
thanthose benefits specified in632.745 (1) (b) 1.to 12, that €ligible for medicare coveragie plan shall not pay or reimburse
is provided by an employer on a self-insured basis or througRY Person for expenses paid for by medicare.

healthinsurance is eligible for coverage under the plan. (b) If an individual terminates medical assistance coverage
(f) No person who is eligible for medical assistance is eligibkd applies for coverage under the plan within 45 days #fter
for coverage under the plan. terminationand is subsequently found to ké#gible under s.

; ; i« alini 149.12 the efective date of coverage for the eligible person under
ble(f30)r gegvgg;;g L?,Sdgﬁ\r/lgep?;g ?;%ﬁgg?aﬁg;ﬁ?ﬁ Ijeed“gétig[ée plan shall be the date of termination of medical assistanee cov
or coinsurance amount fEid or reimbursed by a federal, state$fa9¢€-
countyor municipal government or agency as of the first day of (2) MAJOR MEDICAL EXPENSECOVERAGE. (a) The plan shall
anyterm for which a premium amount is paid or reimbursed aiovideeveryeligible person who is not eligible for medicare with
asof the day after the last day of any term during which a deduBtajor medical expense coverage. Major medical expense-cover
ible or coinsurance amount is paid or reimbursed. age ofered under the plan under_ this section shall pay an eligible

(b) Persons for whom deductible or coinsurance amounts RRESon‘scoveredexpenses, subject to suB3) and deductible,
paid or reimbursed undech. 47 for vocational rehabilitation, cOPaymentnd coinsurance payments authorized under(Sb.
unders. 49.68for renal disease, under49.685(8) for hema upto a Ilfe‘glm_e limit of $1,000,000 per covered individual. The
philia, under s.49.683for cystic fibrosis, under 253.05for Maximumlimit under this paragraph shall not be altered by the
maternaland child health services or unde#8.686for the cost board,and no actuarially equivalent benefit may be substituted by
of drugsfor the treatment of HIV infection or AIDS are not ineligi the board.
ble for coverage under the plan by reasorswéh payments or  (b) The plan shall provide an alternative policy for those per
reimbursements. sonseligible for medicare which reduces the benefits payable

(bm) Persons for whom premium costs for health insurang@derpar (a) by the amounts paid under medicare.
coverageare subsidized under252.16are not ineligible for cov (3) CovEREDEXPENSES. Except as provided in sud), except
erageunder the plan by reason of such payments. asrestricted bycost containment provisions underld9.17 (4)

(c) The department may promulgate rules specifying oth@hd except as reduced by the department undén8sl43and
deductibleor coinsurance amounts that, if paid or reimbursed f&#9.144 coveredexpenses for the coverage under this section

personswill not make the persons ineligible for coverage undghallbe the payment rates established by the department under s.
the plan. 149.142for the services provided by persons licensed under ch.
History: 1979 c. 3131983 a. 27215 1985 a. 2973, 1987 a. 2770,239, 1989  446and certified under 49.45 (2) (a) 1. Except as provided in
a. 201s.36; 1989 a. 332359, 1991 a. 39250, 1993 a. 271995 a. 27407, 1997 a. Sub.(4)' except as restricted by cost Containment provisjmﬂer
27 55.3025f 482610 4831¢ Stats. 1997 s. 149.12999 a. 9
érsoss Refeencé): See leoaciﬁFS ]159 andln598.42jaWs. adm. code. S.149.17 (4)and except as reduced by the department wsgler
149.143and 149.144 covered expenses for the coverageler
149.13 Participation of insurers. (1) Every insurer shall this section shall also be the payment rategablished by the
participatein the cost of administering the plan, except the-corfepartmentinder s149.142for the following services and afti
missionermay by rule exempt as a class those insurers whddesif the service or article is prescribed by a physician who is
shareas determined undsub.(2) would be so minimal as to not licensedunder ch448 or in another state and yvho_ is certlfled
exceedhe estimated cost of levying the assessment. The comrhRders.49.45 (2) (a) 1. and if the service or article is provided
sionershall advise the department of the insurers participatingif & provider certified under 89.45 (2) (a) 1.:
the cost of administering the plan. (a) Hospital services.

(2) Every participating insurer shall shane the operating, (b) Basic medical-sgical services, including botin-
administrativeand subsidy expensestbe plan in proportion to hospitaland out-of-hospital medical and gigal services, diag
theratio of the insurés total health care coverage revenue for resostic services,anesthesia services and consultation services,
idents of this state during the preceding calendar year to the aggubjectto the limitations in this subsection.
gatehealth care coverage revenue of all participating inséoers  (c) 1. Inpatient treatment & hospital as defined in632.89
residentsof this state during the preceding calendar yesdeter (1) (c) or in a medical facility in another state approved by the
minedby the commissioner board, for up to 3@ays’ confinement per calendar year due to

(3) (a) Each insurés proportion of participation under sub.alcoholismor drugabuse and up to 60 days’ confinement per cal
(2) shall bedetermined annually by the commissioner based @ndaryear for nervous and mental disorders.
annualstatements and other reports filed by the insurer with the 5 - oytpatient services as defineds.632.89 (1) (efor alco
commissioner.The commissioner shall assess an insurer for thgjism, drug abuse or nervous and mental disorders, as follows:

insurer’s proportion of participation based dhe total assess ’

mentsestliomeﬁed by the%eparFt)ment undet49.143 (2) (a) 3. a. The first $500 of covered expenses per calendar year; and
i ' b. An additional $2,500 of covered expenses per calendar

mis(ls)i)orlretrh’gaﬂfr?;rii;n%nﬁeoc;l}i?: icnosrﬂpélt?'rgggrrtﬂﬂgj etrh 3;21(%C°ryear,after satisfaction of the deductible and coinsurance require

to 646 and655is not adequate to permit tHepartment, the com mentsunde.r sub(3). L

missioneror theboard to carry out the departmsntommission 3. Subject to the limits under sutil.and to rules promul

er's or boards responsibilities under this chaptére commis ~gatedby the department, services for the chronically mentally ill

sioner shall promulgate rulesequiring insurers to report thein community support programs operated undéist21

information necessary for thelepartment, commissioner and (d) Drugs requiring a physiciamprescription, subject to sub.

boardto make the determinations required under this chapter (4c).
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(e) Services of a licensed skilled nursing facility for eligible (L) Personal supplies or services provided by a hogpmital
personsligible for medicare, to the extent required b§32.895 nursinghome,or any other nonmedical or nonprescribed supply
(3) and for not more than an aggregate 120 days during a calemzservice.
year,if the services are of the type which would qualifyeis+ (m) Experimental treatmerds determined by the department.

bursableservices under medicare. Coverage under this paragrap ; ; -
which is not required by §32.895 (3)s subject to the deductible Orzrt‘e)riﬁ’g/_“"ces or drugs for the treatment of infertiitgpotence

andcmlr]sura?cedr.equwemints uzQer s(&t)x ial (4c) CoVERAGEOF PRESCRIPTIONDRUGS. (a) The department
(9) Use of radium or other radioactive materials. may require a pharmacist or pharmacy that provides a prescription

(h) Oxygen. drug to an eligible person to submit a payment claim directly to the
(i) Anesthetics. plan administratar
() Prostheses other than dental. (b) The department may limit coverage of prescription drugs

(k) Rental or purchase, as appropriate, of duramelical under sub(3) (d)to those prescription drugs for which payment
equipmentor disposable medical supplies, other than eyeglas§éaimsare submitted by pharmacists or pharmacies directly to the
and hearing aids. plan administratar

(L) Diagnostic X—rays and |ab0rat0ry tests. (4m) PAYMENT IS PAYMENT IN FULL. Except for COpaymentS,

(m) Oral sugery for partially or completely unerupted,coinsurancee)r deductibles required or authorized underaa,

impactedteeth and oral sgery with respect to tissues of the@ provider ofa covered service or article shall accept as payment

; : ; ; in full for the covered service or article the payment rate deter
ggg?rgg?:gt#_m performed inonnection with the extraction Ormined under ss149.142 149.143and149.144and may nobill

. . . an eligible person who receives the service or article for any
(n) Services of a physical therapist. o amountby which the chaye for the service or article is reduced
(nm) Hospicecare provided by a hospice licensed undglnders.149.142 149.1430r 149.144
subchlV of ch. 50_ ) . _ (5) DEDUCTIBLES, COPAYMENTS, COINSURANCE, AND OUT-
(0) Transportation provided by a licensed ambulance servige-pockeTLmits. (a) The plan shall fer a deductible in com
to the nearest facility qualified to treat the condition. binationwith appropriate premiums determined under this €hap
(p) For persons not eligible for medicare, services of a licensed for major medical expense coverage required under this
skilled nursing facility only to theextent required by $32.895 section. For coverageffered to those persons eligible for medi

3). care, the plan shall éér a deductible equal to thaeductible
(q) Any other health insuran({mverage’ 0n|y to the extentcharge(by part A of title XVIII of the federal social SeCUrity act,
requiredunder subchv1 of ch. 632 asamended. Thedeductible amounts for all other eligible persons

() Processing chges for bloodncluding, but not limited to, shallbe dependent upon household income as determined under

the cost of collecting, testing, fractionating and distributing blood; 149165 For eligible persons under519.165 (2) (a) 1the
deductibleshall be $500. For eligible persons undés9.165(2)

(4) ExcLusions. Covered expenses for the coverage undgly 5 “the deductible shall be $600. For eligible persons under s.
this section shall not include the following: 149.165 (2) (a) 3the deductiblshall be $700. For eligible per

(a) Any chage for treatment for cosmetic purposes other thagpnsunder s149.165 (2) (a) 4the deductiblshall be $800. For
surgeryfor the repair otreatment of an injury or a congenitala|| other eligible persons who are not eligifbe medicare, the
bOdlly defect. Breast reconstruction of thf=afed tissue incident deductibleshall be $1’000 Wh respect to all e|igib|@ersonsy
to a mastectomy shall not be considetiedhtment for cosmetic expensesised to satisfy the deductible during the last 90 days of
purposes. acalendar year shall alé® applied to satisfy the deductible for

(b) Care whichis primarily for custodial or domiciliary pur the following calendar year
poseswhich do not qualify as eligible services under medicare. (b) Except as provided in pa(s) and(e), if the covered costs

(c) Any chage for confinement in a private room to the exteribcurredby theeligible person exceed the deductible for major
it is in excess of the institutianthage for its most common semi medicalexpense coverage in a calendar ymr plan shall pagt
private room, unless a private room is prescribed as medicalgast80%of any additional covered costs incurred by the person
necessaryy a physician. If the institution does not haeeipri  duringthe calendar year
vaterooms, itsmost common semiprivate room chershall be (c) Except as provided in p#e), if the aggregate of the cov
90%of its lowest private room chge. eredcosts not paid by the plan under.ffa) and the deductible

(d) That part of any chge for services or articles rendered oexceedst500 for areligible person receiving medicare, $2,000
prescribedby a physician, dentist or other health care personriel any other eligible person during a calendar year or $4,000 for
thatexceeds the payment rate established by the depadndeit all eligible persons in a familyhe plan shall pay 100% of all cov
s. 149.142and reduced under sb49.143and 149.1440r any ered costs incurred hize eligible person during the calendar year
chargenot medically necessary afterthe payment ceilings under this paragraph are exceeded.

(e) Any chage for services or articles the provision of which (d) Notwithstanding parg¢a)to(c), the department may estab
is not within the scope of authorizedactice of the institution or lish different deductible amounts, afdifent coinsurancpercert
individual providing the services or articles. ageand diferent covered costs and deductible aggregate amounts

() Any expense incurred prior to théeeftive date of coverage from those specified in par&)to(c) in accordance with cost con
underthe plan for the person on whose behalf the expensetjjslmentprOVISIOHSEStab"Shed by the department unddr8.17
incurred. .

(9) Dental care except as provided in s{@.(m)and(q). (e) Subject to sul(8) (b), thedepartment mayoy rule under
(h) Eyeglasses and hearing aids. s.149.17 (4) establish for prescription drug coverage under sub.

(i) Routine physical examinations, including rounemina (3) (d) copayment amounts, coinsurance rates, and copayment

. d ne th df I d heari id and coinsurance out-of-pocket limitsver which the plan will
tionsto determine the need for eyeglasses and hearing aids. pay 100% ofcovered costs under su8) (d). The department

(i) Niness or injury due to acts of war may provide subsidies for prescription drug copayment amounts

(k) Services of blood donors and any feeféilure to replace paid by eligible persons undex. 149.165 (2) (a) 1to 5. Any
thefirst 3 pintsof blood provided to an eligible person each calemopaymentamount, coinsurance rate, or out—of-pocket limit
daryear establishedinder this paragraph is subject to the approval of the
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board. Copayments and coinsurance paid by an eligiblson hospitalinpatientreimbursement rates that are specific to diag
underthis paragraph are separate from daahot count toward the nosticallyrelated groups of eligible persons.
deductibleand covered costs not paid by the plan under (@rs.  (b) The paymentate for a prescription drug shall be the atow
to (c). ablechage paid under $19.46 (2) (b) 6. hfor the prescription

(5m) Premium RATES. For the coverage required under thislrug. Notwithstanding s149.17 (4) the department may not

section,the premium rates clgad to eligible persons witover reducethe payment rate for prescription drugs below the rate
ageunder sub(2) (b) shall bedetermined on the basis of the-fol specifiedin this paragraph, and the rate may not be adjusted under
lowing factors: S.149.1430r 149.144

(&) A comparison between the average per capita amount of(2) Exceptas provided in sul(l) (b), the rates established
coveredexpenses paid e plan in the previous calendar yeaunderthis section are subject to adjustment undet4®.143and
on behalf of eligible persons with coverage under §2ib(b)and 149.144
the average per capita amountavered expenses paid by the History: 1999 a. 92001 a. 16
planin the previous calendar year on behalf of eligible persons
with coverage under suf®) (a) 149.143 Payment of plan costs. (1) The departmerghall

- ; yor recover the operating costs of the plan from the appropria
unég)rszgizﬁ%c;_”mem levels of eligible persons with coveraqtllgn under s20.435 (4) (v)and administrative costs of the plan

(c) Other economic factors that the department and the bofarO ermﬁ]ii%%r%%ﬁtﬁg lfggﬁ:eéoéggs(;%gﬁts':gag ugfg\;c,igg; pay
considerelevant. o mentrate adjustments, the department shall apportion and-priori
(6) PREEXISTING CONDITIONS. (&) Except aprovided in par tize responsibility forpayment or recovery of plan costs from
(b), no person who obtains coverage under the plan may be congthe moneys constituting the fund as follows:
eredfor any preexisting conditioduring the first 6 months of cev 5 my A total of 60% fronthe following sources, calculated as
erageunder the plan if the person was diagnosed or treated for WS: '

condition during the 6 months immediately preceding the filing 0 1. First, from premiums from eligible persons with coverage

an appllcatlc.)r? Wlt.h thg plan. . unders.149.14 (2) (apet at a rate that is 140% to 150% of the rate
(b) An eligible individual who obtains coverage under the plgR4¢ 4 standard risk would be chyd under an individual policy

may |”°t besubject to any preexisting condition exclusion undej;oyiding substantially the same coverage deductibles as are

eplan. providedunder the plan anfilom eligible persons with coverage

(7) COORDINATION OF BENEFITS. () Covered expenses undefinders. 149.14 (2) (b)set in accordance with $49.14(5m),

theplan shall not include any clyarfor care for injury or diseaseincluding amounts received for premium, deductible, ane

for which benefits are payable without regard to fault under €ovegription drug copayment subsidies unde149.144 and from

agestatutorily required to be contained in any motor vehicle gtemiumscollected from eligible persons with coverage under s.

otherliability insurancepolicy or equivalent self-insurance, for149.146set in accordance with $49.146 (2) (h)

which benefits are payable under a work@rompensation or sim 2. Second, from moneys specifiedder sub(2m), to the

ilar law, or for which benefits are payable under another policy gfenthat the amounts under sulidare insuficient to pay 60%
healthcare insurance, medicare, medical assistance or any o lan costs

governmentaprogram, except as otherwise provided by. law . . . . - .
. : o 3. Third, by increasing premiums from eligible persons with
(b) The department hascause of action against an eligible,,eragainder s149.14 (2) (ajo more than the rate at which pre
participantfor the recovery of themount of benefits paid which ;i\ mswere set under subdl. but not more than 200% of thate
arenot for covered expenses under the plan. Benefits under §he - <t2ndard risk would be chyed under an individual policy
planmay be reduced or refused as a s$eighinst any amount oy iding substantially the same coverage deductibles as are
recoverableunder this paragraph. . ~ providedunder the plan anfiiom eligible persons with coverage
(c) The department is subrogatedthe rights of an eligible ynders.149.14 (2) (b)by a comparable amount in accordance
personto recover special damages for illness or injury to the pegith s. 149.14 (5m) including amounts received for premium,
sonqaused by the act of a 3rd _person to the e_xtent that beneflt&ﬂ'@lctib|e’and prescription drug copayment subsidies usder
provided under the plan. Secti®h4.03 (3)applies to the depart 149.144 and by increasing premiums from eligible persaita
mentunder this paragraph. coverageunder s149.146in accordance with 449.146 (2) (b)
(8) APPLICABILITY OF MEDICAL ASSISTANCE PROVISIONS. (a) to the extent that the amounts under sutidand?2. areinsufi-
Exceptas providedn par (b), the department maky rule under cientto pay 60% of plan costs.
s.149.17 (4) apply to the plan theame utilization and cost control 4, Fourth, notwithstanding pafom), by increasing insurer
procedureshat apply under rules promulgated by the departmefésessmentexcluding assessments undet49.144 and adjust
to medical assistance under subishof ch. 49 ing provider payment rates, subject to1€9.142 (1) (b)and
(b) The department may not apply to eligible personsder excludingadjustments to those rates undet49.144 in equal
eredservices or articles the sam@payments that apply to recipi proportionsand to the exterthat the amounts under subtisto
entsof medical assistance under subishof ch. 49for services 3. are insuficient to pay 60% of plan costs.

or articles covered under that program. (bm) A total of 40% as follows:
History: 1979 c. 3131981 c. 3%.22; 1981 c. 831981 c. 314s.117, 146 1983 . : .
a. 271985 a. 2%.3202 (30)1985 a. 333.253 1987 a. 27239 1989 a. 3321991 1. Fifty percenfrom insurer assessments, excluding assess

a.39,269 1995 a. 4631997 a. 2%s3026¢ 4847104859 Stats. 1997 s. 149.11997 mentsunder s149.144

a.237 1999 a. 9165 2001 a. 162003 a. 33 2. Fifty percent from adjustments to id t rat
Cross Refeence: See also $4FS 119.12 Wis. adm. code. <. Fiity p | to provider payment rates,
ross Heleence: See ko 2 Wis. adm. code subjectto s.149.142 (1) (bjand excluding adjustments to those

149.142 Provider paymentrates. (1) (a) Exceptaspro 'atesunders149.144 ,
videdin par (b), the department shall establish payment rates for (2) (a) Prior to each plan yeahe department shall estimate
coveredexpenses that consist of the allowable gisipaid under theoperating ana&dministrative costs of the plan and the costs of
5.49.46 (2)for the services and articles provided plus an enhanége premium reductions under $49.165 the deductible reduc
mentdetermined byhe department. The rates shall be based #ansunder s149.14 (5) (a)and any prescription drug copayment
the allowable chages paid under 49.46 (2) projected plan costs reductionsunder s149.14 (5) (efor the new plan year and do all
andtrend factors. Using the same methodology that applies®othe following:

medicalassistance under subt¥i. of ch. 49 the department shalll 1. a. Estimate the amount of enroljgemiums that would
establishhospital outpatienper visit reimbursement rates andoereceived in the new plan year if the enrollee premiums were set
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at a level suicient, when including amounts received for fpre4. for the remainder of the plan yeanbject to sul{1) (bm) 2.and

mium, deductible, and prescription drug copayment subsidigsl49.142 (1) (k)

unders.149.144and from premiums collectdcbm eligible per (b) If the department increases premium rates and insurer

149.146(2) (b), to cover 60% of the estimated plan costs for thg,qdetermines that there will still be a deficit and thrgmium

new plan year _ ~ rateshave been increased to the maximum extent allowatgler
b. Estimate the amount of enrollee premiums that will bgar.(a), the department may further adjustequal proportions,
receivedunder sub(1) (am) 1. assessmentgt under sulf2) (a) 3.and the provider payment rate

2. After making the determinations undeibd.1., by rule set set under sul§2) (a) 4, without regard to sulfl) (bm)but subject
premiumrates for the new plan yeancluding the rates under s.t0 s.149.142 (1) (k)
149.146(2) (b), in the manner specified in syfi) (am) L.and3. (3m) Subjectto s.149.14 (4m)insurers and providers may
and such that a rate for coverage underl49.14 (2) (a)is recoverin the normal course of their respective businesstis
approvedby the board and is not less than 140% nor more thggk time limitation assessments provider payment rate adjust
200%of the rate that a standard risk woulddb@ged under an ments used to recoup any deficit incurred under the plan.
individual policy providing substantially the sameverageand (4) Usingthe procedure under227.24 the department may

deductiblesas are provided under the plan. promulgaterules under suk(2) or (3) for the period before the
3. By rule set the total insurer assessments unddsl3for  efactivedate ofany permanent rules promulgated under €2jp.
thenew plan year by estimating and setting the assessments ap} 8), but not to exceed the period authorized und22®.24(1)

amountnecessary to equal the amounts specified in(¢)ifam) 2). Notwithstandine.227.24 (1 3) th rt t
4. and(bm) 1.and notify the commissioner of the amount. i(g)n?)rgorl(e&ﬁire?j tol n?aakgdén%dind of érg);ag:éy.)’ e departmen

4. By the same rule as under suBdadjust the provider pay (5) () Annuall ;
> y no later than April 30, the department shall
mentrate forthe new plan yeasubject to s149.142 (1) (B)by o form 5 reconciliation with respect to plan costs, premiums,

estimatingand setting the rate at the level necessary to &a@alj,,or assessments, and provider payment rate adjustments
amountsspecified in sub(1) (am) 4.and(bm) 2.and as provided basedon data from the previous calendar yegan the basis of the

in s.149.145 _ _ reconciliation,the department shall make any necessary adjust
(b) In setting the premium rates under.gay 2, the insurer mentsin premiums,insurer assessments, or provider payment

assessmergmount under pa) 3.and the provider paymerdte raes subject to s149.142 (1) (h)for the fiscal year beginning on

underpar () 4.for the new plan yeathe department shall include e first July 1 after the reconciliation, as provided in $ap(b).

anyincrease or decrease necessary to reflecdnimunt, if any (b) Except as provided in su8) and $149.144 the depart

by which the rates and amount set under @rfor the current : - .
planyear difered from the rates and amount which would ha\)@eptsha.II. adjust .the provider payment rates to meet the provid
equalecthe amounts specified in syf) (am)and(bm) in the cur ers _specmed portion of the plan costs no more than once e}n,nually
rentplan year subjeqtto s.149.142 (1) .(t.)) The dep.artment. may ndetermlng
adjustment omn individual provider basis or on the basis of

. th
(2m) (a) The department shall keep a separate alCcoum'ngp?‘j)vidertype, butshall determine the adjustment for all providers

the difference between the _followmg:_ _ in the aggregate, subject tal€9.142 (1) (h)
1. The amount of premiums received in a plan year from aIIHistory: 1997 a. 271999 a. 9165 2001 a. 16109 2003 a. 33

eligible persons, including amounts received for premium,Cross Refeence: See also cH{FS 119, Wis. adm. code.
deductible,and prescription drug copayment subsidies.

2. The amount of premiums, including amounts received f3#9.144  Adjustments to insurer assessments and pro -
premium,deductible, and prescriptiaitug copayment subsidies,vider payment rates for premium, deductible, and pre -

necessaryo cover 60% of the plan costs for the plan year scription drug copayment reductions. The department
(b) Any amount by which the amount under.gay 1.exceeds Shall,by rule, adjust in equal proportions the amount of the assess
the amount under pafa) 2.may be used only as follows: mentsetunder s149.143 (2) (a) 3and the provider payment rate

1. To reduce premiums in succeeding pyaars as provided setunder $149.143 (2) (a) 4 subject to ss149.142 (1) (bjand

in sub.(1) (am) 2. For eligible persons with coverage under s-49-143(1) (am) suficient to reimburse the plan for premium

149.14(2) (a) premiums mayot be reduced below 140% of ther'eductions under s.149.165 .de.ductible reductions under. S.
rate that a standard risk would be clged under an individual +49-14(5) (8) andany prescription drug copayment reductions

policy providing substantially the saroeverage and deductiblesUnders.149.14 (5) (e) The department shall notify the comis
asare provided under the plan. sionerso that the commissioner miyy any increase in insurer

! . assessments.
2. For other needs @figible persons, with the approval of the™ ic /" /967 5 55 48406 48456 1999 a. 92001 a. 162003 . 33

board. Cross Refeence: See also ctHFS 19, Wis. adm. code.
3. For distribution to eligible persons, notwithstanding any
requirementsn this chapter related &etting premium amounts. 149.145 Program budget. The department, in consultation
The department, with the approval of the board and the cencwith the board, shall establish a program budgetdich plan year
renceof the plan actuaryhall determine the policies, eligibility The program budget shall be based on the provider payment rates
criteria, methodologyand other factors to be used in making angpecifiedin s.149.142and in the most recent provider contracts
distributionunder this subdivision. that are in efect andon the funding sources specified in ss.
(3) (a) If, during a plaryear the department determines thafl49.143(1) and149.144 including the methodologies specified
the amounts estimated to be received as a result of the ratesiangbs.149.143 149.144 and149.146for determiningpremium
amountset under sulf2) (a) 2.to4. and any adjustments in insurerrates,insurer assessments, and provider payment rates. Except as
assessmentnd the provider paymerdte under s149.144will  otherwiseprovided in s149.143 (3)Ya)and(b) and subject to s.
not be suficient to coverplan costs, the department may by rul@49.142(1) (b), from the program budget the department shall
increasehe premium rates set under s{#).(a) 2.for the remain  derivethe actual provider payment rate for a plan year that reflects
derof the plan yeasubject to s149.146 (2) (bjand the maximum the providers’ proportionashare of the plan costs, consistent with
specifiedin sub.(2) (a) 2, by rule increase the assessments se$.149.143and149.144 The department may not implement a
undersub.(2) (a) 3.for the remainder of the plan yeaubjectto program budget established under this section unlesss it
sub.(1) (bm) 1, and by the same rule under which assessraests approvedby the board.
increasechdjust the provider payment rate set under @)b(a) History: 1997 a. 271999 a. 92001 a. 162003 a. 33
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149.146 Choice of coverage. (1) (a) Beginning on Jaru 2. The rate that a standard risk would be ghdrunder an
ary 1, 1998, in addition to the coverage required undet®14 individual policy providing substantially the same coverage and
the plan shall der to all eligible persons who are not eligible fodeductiblesas the coveragefefed under this section.
medicarea choice of coverage, as describedection 2744 (a) (1) History: 1997 a. 2%s.4860¢ 4860d Stats. 1997 s. 149.148997 a. 2371999

- i iqr @ 9, 165 2001 a. 162003 a. 33
Eggaiglé)?;en]é?alcg\?gr:gech choicef coverage shall be major Cross Refeence: See also ctHFS 119, Wis. adm. code.

(b) An eligibleperson under paa) may elect once each year149.15 Board of governors. (1) The planshall have a
at the time and according to procedures established by the-degasardof governors consisting of representatives pégicipating
ment, among the coveragesfefed under this section and sinsurersthat are nonprofit corporations, representatofezother
149.14 If an eligible person elects new coverage, any preexistipgrticipating insurers, 3 health care provider representatives,
condition exclusion imposed under the new coverage is met to jifi€luding one representative of the State Medical Societyief W
extentthat theeligible person has been previously and conrtingonsin,one representative tifie Wsconsin Health and Hospital
ously covered under this chapteo preexisting condition exclu Associationand one representative of an integratedtidiscipli-
sionmay be imposed on an eligible person elexts new cover nary health systemand 4 public members, including one repre
ageif the person was aaligible individual when first covered sentativeof small businesses in the state, appointed by the-secre
underthis chapter and the person remained continuously covetar, for staggered 3-year terms. In addition, the commissioner
underthis chapter up to the time of electing the new coveragea designated representative from théocef of thecommissioner

(2) (a) Except as specified by the department, the terms &1dthe secretaryor a designated representative from the depart
coverageunder s149.14 including deductible reductionsder ment,shall be members of the board. Theblic members shall
s. 149.14 (5) (a)and prescriptiordrug copayment reductions not b_e profess_lonally ifiated with the practice of medicine, a
unders.149.14 (5) (e)do not apply to the coveragdetd under hospital,or an insurer At least oneof the public members shall

this section. Premium reductions undef49.165do not apply bean individual who has coverage under the plan. The secretary
to the coverage &red under this section. or the secretarg’ representative shadle the chairperson of the

board. Board members, except the commissioner octimemis

(am) 1. For all eligible persons with coveragader this sec ~. \ .
tion, the deductible shall be $2,500. Expenses used to satisfyst'lﬁ’@er srepresentative and tisecretary or the secretayepre

deductible during the last 90 days of a calendar year shabalsosetntaltive(fha" be compensated at the rate of $50 per diem plus
appliedto satisfy the deductible for the following calendar yeaiaC ualand hecessary expenses.

2. Except as provided in sub@sands., if the covered costs (2) Annually,the board shall make a report to the appropriate

incurredby theeligible person exceed the deductible for majosrtandlngcommlttees under $3.172 (3)and to the members of the

medicalexpense coverage in a calendar plan shall pagt plansummarizing the activities of the plan in the precedaign

least80%of any additional covered costs incurred by the pers%@rtﬁar|;2eoﬁnar|]|uacljlri§pﬁgl o:I; gg ?r?r:r?i ;hsi;tZSt burden imposed
duringthe calendar year P policy '

3. Except as provided in sutf, if the aggregate of the cov (2m) Annually, beginning in 1999the board shall submit a

! . reporton or before June 30 to thegislature under 4.3.172 (2)
eredcosts not paid by the _pl_an under subda_nd thedeductible andto the governor on the operation of the plan, including any rec
exceeds $3,500 for any eligible person during a calendar yeap of  endationgor changes to the plan
$7,000for all eligible persons in a famijlthe plan shall pay 100% The board shall do all of the f il .
of all covered costs incurred by the eligible person duringahe (3) The board shall do all of the following:

endaryear after the paymeueilings under this subdivision are (a) Establish procedures under which applicants and partici
exceeded. pantsmay have grievances reviewed by an impartial body and

4. Notwithstanding subd4. to 3., the department may estab reportedto the board. . . .
lish different deductible amounts, afdifent coinsurancpercent (c) Collect assessments from all insurers to provide for claims
ageand diferent covered costs and deductible aggregate amoupféd under theplan and for administrative expenses incurred or
from those specified in subds.to3. in accordance with cost con €Stimatedo be incurred during theeriod for which the assess

tainmentprovisionsestablished by the department unda#g.17 mentis made. The level of payments shall be established as pro
(4). vided under s149.143 Assessment of the insurers sluaturat

. the end of each calendar yeaother fiscal year end established
5. Subject to s149.14 (8) (b)the department majy rule " ) o0 A ccacaments are due and payable within 30 days of
unders.149.17 (4) establish for prescription drug coverage undegcei tby the insurer of the assessment notice
this section copayment amounts, c_oinsurance rates, and-copaydp Dy | dimol i i : blicize th .
mentand coinsurance out-of-pocKnits over which the plan __(d) Dévelop and implement a program to publicize the-exis

will pay 100% of covered costs for prescription drugs. A?nceof the plan, the eligibility requirements and procedures for
copaymentamount, coinsurance rate, or out-of-pocket limfi"roliment, and to maintain public awareness of the plan.
establishedinder this subdivisiois subject to the approval of the () Advise the department on the choice of coverage under s.
board. Copayments and coinsurance paid by an eligiblson 149.146

underthis subdivision are separate from anchdbcount toward (g) Establish oversight committees to address various admin
the deductible and covered costs not paid byplaa under subds. istrativeissues, such dmancial management of the plan and plan
1.to3. administratorperformance standards. A representativehef

(b) The schedule of premiums for coverage under this sectfg@Partmenmay not be thehairperson of any committee estab
shallbe promulgated by ruley the department, as provided in slishedunder this paragraph.
149.143 The rates for coverage under this section shall be set(4) The board may do any of the following:
suchthat they difer from the rates for coverage undei49.14 (a) Prepareand distribute certificate of eligibility forms and
(2) (a) by the same percentage as the percentaderafite enrollmentinstruction forms to insuranamlicitors, agents and
betweenthe following: brokers,and to the general public in this state.

1. The rate that a standard risk would be gbdrunder an (b) Provide for reinsurance of riskscurred by the plan, and
individual policy providing substantially the same coverage anday enterinto reinsurance agreements with insurers to establish
deductiblesas provided under $49.14 (2) (apnd(5) (a) a reinsurance plan for risks of coverage described in the plan, or
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PLAN
obtain commercial reinsurance to reduce theofdkss through an individual policy providing substantially the same coverage
the pool. anddeductibles as provided under1d9.14 (2) (apnd(5) (a)
(5) Thedepartment maypy rule, establish additionpbwers 4. If equal to or greater than $17,000 and less than $20,000,
andduties of the board. to 124.5% of the rate that a standard risk would begelshunder
(6) If any provision of this chapter conflicts withé25.11or  an individual policy providing substantially the same coverage
625.12 this chapter prevails. anddeductibles as provided underld9.14 (2) (apnd(5) (a)

(7) (a) The board is not liable for any obligation of the plan. 5. If equal to or greater than $20,000 and less than $25,000,
(b) Members of the board are statéicefrs for purposes of s. to 130% of the rate that a standard risk would begefthunder an
895.46 individual policy providing substantially the same coverage and

History: 1979 c. 3131981 c. 831987 a. 186399, 1991 a. 2691997 a. 2%&s. deductiblesas provided under $49.14 (2) (apnd(5) (a)

3027m 3027; 4861t0 4878 Stats. 1997 s. 149.15999 a. 92001 a. 16 i ) . )
Crg’SS Ref';ence: See f,so cHES 119, Wis. ad,?]_ Codeg_ (bc) Subject to sul3m), if the household income, as defined

in s.71.52 (5)and as determined under s(#), of an eligible per
149.16 Plan administrator . (1m) The planadministrator SONwith coverage under $49.14 (2) (b)s equal to or greater than
may be selected by the department in a competitive bidding pibefirst amount and less than the 2nd amount listed in(g@at,
cess. 2., 3., 4. or 5, the department shall reduce the premium estab

(3) (a) The plan administrator shall perform all eligibiligd lishedfor the eligible person by the same percentage as thede_part
administrativeclaims payment functions relating to the plan. mentreduces, under p4a), the premium established for an eligi

(b) The plan administrator shall establish a premium billing€ petr15(|)n with cover_?_ge _unﬁer 519.14 (2) (a)who has a
procedurefor collectionof premiums from insured persons. Bill "ouseholdncome specified in the same subdivision under(@pr
ingsshall be made on a periodic basis as determined by the-de@the household income of the eligible person with coverage
ment. unders.149.14 (2) (b)

(c) The plan administrator shall perform all necessary-func (3) () Subject to pa(b), the department shall establish and
tions to assure timely payment of benefits to covered persofdPlementthe method for determining the household income of
underthe plan, including: aneligible person under suf®).

1. Making available information relating tbe proper man ~ (b) In determining household income under s(®), the
nerof submitting a clainfor benefits under the plan and distributdepartmenshall consideinformation submitted by an eligible

ing forms upon which submissions shall be made. personon a completed federal profit or loss from farming form,
2. Evaluating the eligibility of each claim for payment undescheduler, if all of the following apply:
the plan. 1. The person is a farmers defined in s102.04 (3)

3. Notifying eachclaimant within 30 days after receiving a 2. Theperson was not eligible to claim the homestead credit
properlycompleted and executed proof of legisether the claim undersubchVIIl of ch. 71in the preceding taxable year

is accepted, rejected or compromised. (3m) The board may approve adjustment of the household
(e) The plan administratpunder the directionf the depaft  incomedollar amounts listed in suf2) (a) 1.to5., except for the
ment, shall pay claims expenses from the premium paymenigt dollar amount listed in suR) (a) 1, to reflect changes in the

receivedfrom or on behalf of covered persons under the plan. dbnsumerprice index for all urban consumetsS. city average,
the plan administratds payments foclaims expenses exceedysdetermined by the U.S. department of labor

premiumpayments, the boarshall forward to the department,

andthe department shall provide to the plan administratbui . . )
tional funds for payment of claims expenses. reductionsunder su_b(2), deductible reductions und.erm9.14
- . ! (5) (a), and prescription drug copayment reductions under s.
(4) If the plan administrator is the fiscal agent undd®si5 49.14(5) (e)from the appropriation under20.435 (4) (v)
2) (b) 2, the plan administrator shall account for costs relatede - pprop . ’
( ’ . : q—hstory: 1985 a. 291987 a. 271987 a. 313.17; 1991 a. 391997 a. 2%6s.4889
the plan separately from costs related to medical assistance. 4894 Stats. 1997 s. 149.165999 a. 9165 2003 a. 33
(5) The department shall obtain the approval of the boardCross Refeence: See also $1FS 119.12 Wis. adm. code.
beforeimplementing any contract with the plan administrator ) )
History: 1997 a. 2%s.303Q 3031, 488210 4884 4886 1999 a. 92003 a. 33 149.17 Contents of plan. The plan shall include, but is not
limited to, the following:
149.165 Reductions in premiums for low-income eli - (1) Subjectto s5.149.14 (5m)149.143and149.146 (2)b),
gible persons. (1) Except aprovided in s149.146 (2) (aythe 3 rating plan calculated in accordance with generatigepted
department shateduce the premiums established und&48.11  5ctyarialprinciples.

in conformity with ss149.14 (5m,)149.143and149.17for the (2) A schedule of premiumsjeductibles, copayments and

eligible persons and in the manner set forth in s(ll)gand(3). coinsurancgayments that complies with all requirementshés
(2) (&) Subject to sub(3m), if the household income, aSchapter.

definedin s.71.52 (5)and as determined under s(), of an el . - .
gible person with coverage under1€l9.14 (2) (ajs equal to or __(3) Proceduresor applicants and participants to have griev
greaterthan the first amouraind less than the 2nd amount liste@ncesreviewed by an impartial body

in anyof the following, the department shall reduce the premium (4) Cost containment provisions established by the depart
for the eligible person to the rate shown after the amounts: mentby rule, including managed care requirements.

jstory: 1979 c. 3131983 a. 271987 a. 271991 a. 391997 a. 25s.4896t0
f tr’:nL If teqtjhaltto o; grgat(ejr t.hin $%%n(i]lessdthar& $1O’OQ%"t?d109 Stais. 1097 o 149.17905 a 8165
ot the rate that a standard risk wobeichaged under an indiv Cross Refeence: See also ctHFS 19, Wis. adm. code.

ual policy providing substantially the same coverage and deduc

tibles as provided under 549.14 (2) (apnd(5) (a) 149.175 Waiver or exemption from provisions prohib -

2. If equal to or greater than $10,000 and less than $14,0@d. Except as provided in $49.13(1), the department may not
to 106.5% of the rate that a standard risk would begettunder waive, or authorize the boardwaive,any of the requirements of
an individual policy providing substantially the same coveragenis chapter or exempt, or authorize the board to exemjidin
anddeductibles as provided underd9.14 (2) (apnd(5) (@) vidual or a class of individuals from any of the requirements of this

3. If equal to or greater than $14,000 and less than $17,08Rapter.
to 115.5% of therate that a standard risk would be dealunder  History: 1991 a. 391997 a. 2%.4901; Stats. 1997 s. 149.175.

(4) The department shall reimburse the plan for premium
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PLAN
149.18 Chapters 600 to 645 applicable. Except as other (3) PROVIDERORGANIZATION AND SERVICESREQUIREMENTS. (Q)
wise provided in this chaptethe plan shall comply and be admin The department shall select and contract with ajaoization to
isteredin compliance with ch$00to 645. providethe community—based case management services under
History: 1979 c. 3131981 c. 3141997 a. 24.4902 Stats. 1997 s. 149.18.  the p||0t program. ® be e||g|b|e to provide the services, agar

149.20 Rule-making in consultation with board.  In pro nizationmust satisfy all of the following criteria:

mulgatingany rules under this chapténe department shallcon 1. Be a private, nonprofit, integrated health care system that
sult with the board. providesaccess to health carearmedically underserved area of

History: 1997 a. 27 the state or in a health professional shortage area.

2. Operate an existing community—based case management

ié?\fszsln %?S(Zer&?g]ﬁgement pilot program. (1) DEFINI- 4 ramwith demonstrated successful cliemtd program ot
' ' mes

o . . . ) .
(a) “Chronic disease” means any disease, illness, impairment, 3. Demonstrate an ability t mble and rdinate an inter
or other physical condition that requires health care and treatm&nt 3. Demonstrate an avility to assemble and coordinate an inte
sciplinary team of health care professionals, includptysk

over a prolongederiod and, although amenable to treatment, :
irreversibleand frequently progressesitreasing disability or c1ans,nurses, and pharmacists, for assessment of a program par
death. ticipant's treatment plan.

(b) “Health professional shortage area” meanarea thatis _ (b) The community-based casenagement services under
designatecby the federal department of health and human séhe pilot program shall be provided byteam, consisting of a nurse
vicesunder42 CFR part 5appendix Aas having a shortage of casemanagera pharmacist, and a social workeorking in cot
medicalcare professionals. laborationwith the eligible persor’primary care physician or

(2) PROGRAMAND ELIGIBILITY REQUIREMENTS. (a) The depait ptherprovider Services to be provided include all of the foHow
mentshall conduct a 3—year pilot program, beginning on duly 'N9:
2002,under which eligible persons who qualify under. igrare 1. An initial intake assessment.
providedcommunity—based case management services. 2. Development o& treatment plan based on best practices.

(b) To be eligible to participate tte pilot program, an eligible 3. Coordination of health care services.
personmust satisfy any of the following criteria: 4. Pati .

. . N . Patient education.
1. Be diagnosed as having a chronic disease. 5 Famil ¢
2. Be taking 2 or more prescribed medications on a regular ~° am.l y §uppor ’ ) .
basis. 6. Monitoring and reporting of patient outcomes and costs.

3. Within 6 months of applying for the pilot program, have (€) The department shall pay contract costs from the appropria
beentreated 2 or more times at a hospital g@rcy room or have tion under s20.435 (4) (u)
beenadmitted 2 or more times to a hospital as an inpatient. (4) EvaLuatioN sTuDY. The department shall conduct a study

(c) 1. Participation in the pilot program shall be voluntary arttiatevaluates the pilot program in terms of health cateomes
limited to no more than 300 eligible persons. Tepartment andcost avoidance. In the stydhie department shall measure
shallensure that all eligible persons are advised in a timely manaadcompare, for pilot program participarsd similarly situated
of the opportunity to participate in the pilot programd of how eligible persons not participating in the pilot program, plan costs
to apply for participation. andutilization of services, including inpatient hospital days, rates

2. If more than 300 eligible persons apply to participate, ttoé hospital readmission within 30 dafgs the same diagnosis, and
departmentshall select pilot program participants from amongrescriptiondrug utilization. The department shallbmit a report
thosewho qualify under parb) according to standardieter on the result®f the studyincluding the departmestconclusions
mined by the department, except that the department shall gised recommendations, to the legislature under3s172 (2)and
preferenceto eligible personsvho reside in medically under to the governar
servedareas or health professional shortage areas. History: 2001 a. 16
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