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   April 7, 2010 
 
 
 
TO:  Members 
  Joint Committee on Finance 
 
FROM: Bob Lang, Director 
  
SUBJECT: Senate Bill 307/Assembly Bill 465:  Special License Plates for the Lions Clubs of 

Wisconsin 
 
 
 Senate Bill 307 was introduced on September 24, 2009, and referred to the Senate 
Committee on Transportation, Tourism, Forestry, and Natural Resources.  On January 14, 2010, 
that Committee took executive action on the bill, adopting Senate Substitute Amendment 1 on a 7 
to 0 vote and recommending the bill for passage, as amended, on a 6 to 1 vote.  On January 19, 
2010, the bill was referred to the Joint Committee on Finance. 
 
 Assembly Bill 465 was introduced on October 6, 2009, and referred to the Assembly 
Committee on Transportation.  On January 21, 2010, that Committee took executive action, 
adopting Assembly Substitute Amendment 1 on a 12 to 0 vote and recommending the bill for 
passage, as amended, on a 12 to 0 vote.  On February 3, 2010, the bill was referred to the Joint 
Committee on Finance.  Assembly Substitute Amendment 1 to AB 465 is identical to Senate 
Substitute Amendment 1 to SB 307. 
 
SUMMARY OF SUBSTITUTE AMENDMENTS 
 
 The substitute amendments would create a special group license plate for persons interested 
in obtaining a plate supporting the Lions Clubs of Wisconsin, displaying a logo or image of the lion 
associated with the Lions Clubs International.  As with other special group license plates under 
current law, the Lions Clubs of Wisconsin plates could be issued for an automobile, a truck, a 
motor home, a dual purpose motor home or dual purpose farm truck with a gross weight of not 
more than 8,000 pounds, or a farm truck with a gross weight on not more than 12,000 pounds.  The 
plates would be issued by the Department of Transportation (DOT) upon application, effective on 
the first day of the seventh month beginning after publication of the bill.  The plate would be 
exempt from a provision that prohibits the creation of new special group plates after October 1, 
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1998, except by an administrative process for creating new plates upon application by a group. 
 
 Applicants for the plate would be required, in addition to paying the annual vehicle 
registration fee (or biennial fee, as applicable), to pay a $15 fee upon initial issuance of the plate 
and upon any subsequent reissuance, and a $25 annual fee (or $50 fee for biennial registrations).  
The substitute amendments would specify that the annual or biennial fee would be deductible as a 
charitable contribution for purposes of the individual income tax.  Of the amounts collected from 
the $25 annual (or $50 biennial) fee, DOT would retain the first $23,700 for the initial costs of 
producing the plate, and any additional amount would be credited to a new transportation fund 
appropriation for making  payments to the Wisconsin Lions Foundation, Inc..  [To be consistent 
with similar provisions for making payments to entities associated with special plates under current 
law, the substitute amendments could be amended to make this a PR appropriation, instead of a 
SEG appropriation.]  The $15 issuance and reissuance fee would be deposited in the transportation 
fund. 
 
 For each year that it receives payments, the Wisconsin Lions Foundation would be required 
to submit an audited financial statement of its use of the payments, prepared in accordance with 
generally accepted accounting principles, to the presiding officer of each house of the Legislature.  
DOT would be required to discontinue payments if the Wisconsin Lions Foundation dissolves, 
becomes insolvent, files a petition for bankruptcy, or is no longer a tax exempt organization under 
federal law. 
 
 The Department of Transportation would be required, prior to issuing plates, to determine 
that any license or other approval required for the use of any logo, trademark or service mark, trade 
name, or other commercial symbol used on the plate has been obtained, and that any such approval 
provides for the following: (a) that the approval is irrevocable with respect to all plates issued for 
vehicles after the plates are issued for these vehicles; and (b) that, if the approval is withdrawn, 
DOT may continue to renew the registration of vehicles previously issued a plate, without replacing 
those plates, but that the Department shall discontinue charging the $25 annual or $50 biennial fee 
with respect to these renewals.  In addition, the substitute amendments would specify that if the 
approval is withdrawn, DOT would be required to discontinue issuing new plates unless an 
additional approval is obtained. 
 
 The substitute amendments would provide $23,700 SEG in 2010-11 in the Division of Motor 
Vehicles appropriation for costs associated with developing the Lions Club of Wisconsin plate, but 
would specify that this amount shall be excluded from the appropriation base for the purpose of the 
preparation of the 2011-13 budget bill. 
 
FISCAL EFFECT 
 
 The Department incurs costs associated with the initial development of a new special group 
license plate, as well as costs to produce and issue plates to individual applicants.  According to the 
Department's fiscal estimate for Senate Bill 307 and Assembly Bill 465, the initial development 
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costs are estimated at $23,700, which includes $23,000 for data processing and $700 for graphic 
design.  The bill would provide an appropriation of $23,700 SEG in 2010-11 for these costs. 
 
 Under the substitute amendments, the revenues collected from both the $25 annual (or $50 
biennial) plate fees and the $15 issuance or reissuance fee would be deposited in the transportation 
fund.  As noted in the summary, the first $23,700 would be retained in the fund to offset the 
appropriation for plate development costs, while any remainder would be appropriated for the Lions 
Clubs of Wisconsin.  Although the substitute amendments would provide an appropriation in 2010-
11, it is possible that not enough revenue would be generated from the combination of annual and 
issuance fees to offset that appropriation in that year.  In order to completely offset the 
appropriation, a total of about 600 plates would need to be issued in 2010-11.  To put that number 
into perspective of actual plate sales for other special group plates, there are currently about 440 
Golf Wisconsin plates, 246 Donate Life plates, and 226 Women's Health Foundation plates, all of 
which also require a $25 annual fee.  If fewer than 600 plates are sold in 2010-11, the substitute 
amendment could result in a net reduction in the transportation fund balance in 2010-11, although 
this "deficit" could be made up in subsequent years as more plates are issued and renewed. 
 
 Based on revenue estimates available during the deliberations on the 2009-11 biennial  
budget bill, Act 28 was passed under the assumption that there would be no deficit at the beginning 
of the 2009-11 biennium.  The 2009-11 biennium-ending balance was estimated at $3.2 million.  
However, the transportation fund finished the 2007-09 biennium with a deficit of $33.2 million, 
meaning that, assuming no net change to the budget's revenue and expenditure assumptions, that the 
projected biennium-ending deficit for the fund is now estimated at $30.0 million.  Under current 
law, if DOT conducts an estimate of transportation fund revenues and expenditures that indicates 
that the fund deficit exceeds $30.0 million, the Department must submit a plan to the Joint 
Committee on Finance for addressing that deficit.  Typically, the Department conducts a 
comprehensive revenue estimate in preparation for its biennial agency budget request in the 
summer of even numbered years.  If the substitute amendments were to become law and resulted in 
a slight increase in the transportation fund deficit, as described above, that deficit would be 
reflected in the Department's estimate. 
 
 The Department did not include an estimate of the cost of producing and issuing individual 
plates to applicants, although this cost would vary depending upon the number of plate sets sold.  
The $15 issuance fee is intended to approximate the per plate set production and issuance costs, 
although revenues from this fee are deposited in the transportation fund, without being appropriated 
for the Division of Motor Vehicles. 
 
 
 
Prepared by:  Jon Dyck   
   
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


