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(h) Any person suspeénded, reduced, suspended and reduced,
or removed after investigation may appeal from the order to the
cireuit court by serving written notice thereof on the secrefary
of the hoard within 10 days after the order ig filed. Within 5
days thereafter the board shall certify to the clerk of the cirenit
court the record of the proceedings,.inecluding all documents,
‘testimony and minutes.  The action shall then be at issue and
shall have precedence over any other cause of a different nature
pending in said eourt, which shall always be open- to the trial
thereof. The court shall upon application of the accused or of
the board fix a date of trial, which shall niot be later than 15-days
after such application except by agreement. The trial shail be
by the court and upon the return of the board, except that the
court may reguire further return or the taking and return of
further evidence by the hoard. The guestion to be dstermined by -
the eourt shall be: Upon the evidence was the order of the hoard
reasonable? No costs shall be allowed either party and the clerk’s
fees shall be paid by the city. If the order of the board is re-
versed, the accused shall be forthwith reinstated and entitled to
his pay as though in continuous scrvice. If the order of the
hoard is sustained.it shall be final and conclusive.

. Approved June 2, 1945,

‘No.129,8.] . [Published June 6, 1945.
CHAPTER 246.

- AN ACT to repeal 215,16 ; to renumber 21527 (5) to be 215.27
{7); to amend 215.07 (3}, (6) and {9m}, 215.15, 215.256,
215.26, and 215.332 (1); to repeal and reereate 215.14 and
215.27 (4); and to ereate 215.07 (8) and 215.27 (5) and (6).
of the statutes, relating to building and loan associations, fidel-

ity honds for offieers and employes thereof, and providing a
penalty. ‘

The people of the state of W'Lscmww Jep)eseufed in senate and
assembly, do enact as follows:

Smoron 1. 215.07 (8) (6} and (as cleated by ehaptér 568
Taws of 1943, section a) (9m) of the statute‘; are amended to
read:

215.07 {3) To acquire, by purchase, exchmtge, or othenﬂse,
‘only such real estate as may be necessary for the protection or
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enforeement of its sceurities and the collection of any claims or

debts due to it ; with the advice and approval of the commission

" to gell or dispose of any or all of its assets to other associations
and to acquire by purchase or otherwise all or any part of the
property and assets of any other building and loan association;
all real estate aequired pursuant to this section shall be sold
within 10 years from acquiring title thereto, excepting that the
commission may from time to time extend the time wfchm whieh
such real estate shall be sold. .

(6) To invest, with the adviee and approval of the commis-
sion, in shares or evidences of indebtedness of savings and loan

associations or building and loan associations doing business in -

this state, in bonds or evidences of indebtedness of the United
Btates government, or assign as collateral seecurity its mortgages

and bonds or notes, * * * Nothing herein contained shall pro-

hibit any assoctation from setting up reserves in cash or honds,

" or both for taxes, insurance, * ¥ * and such other reserves

as the banking commission may order. No reserve need be pro-
vided for government securities.

(9m) (created by Chapter 568, Laws of 1943, Seetion 1a) To
purchase or acquire mortgages or real estate swbject to a sales .

contract from the Home Owners’ Loan Corporation and any other
agency or instrumentality of the Umited States government and
take assignments thereof.

Brorion 2. 215.07 (8), of the statutes is created to read:
21507 (8) POWERS. To create or join a pension system or
fund for the retirement of its officers and employes.

SEorion 8. 215.14 of the statutes is repealed and reereated to
read :

215614 Loaws. Associations are autliorized to make loans to
their members as hereinafter provided:

(1} On the security of their share accounts or on the secuuty
of first liens on real estate in the manner and upon the terms
prescribed in the rules and regulations or in the by-laws; pro-
vided the security offered be satigfactory to the board of directors.
. (2) Secured-or unsccured loang which are insured or guaran-
teed in any manner by the United States or any agency or in-
strumentality thereof, or for which there is a commitment to so
insure or guarantee,
 (3) For the purpose of repair, moderni_zatipn or alteration of
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an existing structure and take ag seeurity therefor a note repay-
able 1n not exceeding 36 monthiy instalments. .

SecTioN 4. 21515 of the statutes is amended to read:

215,15 (1) For every loan made a nonnegotiable note or hond,
secured by mortgage upon real estate sitnated in the state of
Wisceonsin, in the county where such association is located, or
within a radius of not to exceed 50 miles from the office of such
assoeintion, as the by-laws of each association shall provide, un-
‘incumbered except by prior loans of such assoeiation, shall be
given, accompanied by a pledge to the associafion of the shares
borrowed upon. Such pledge of stock shall be evidenced by the

assignment to the association and survender of the stock certifi-
" cate or certificates representing the stock. pledged.  Provided,
that any association heretofore organized may make:loans upon
real estate situated ontside of the county where sneh association
i located if authorized thereto by its articles or by-laws.

(2) Associations may also make mortgage loans to members
which shall provide that the dues (prineipal) paid shall be
deducted from the prineipal amount due on the loan and the
interest charged upon such loans shall be adjusted at least every
6 months on the nnpaid balance of the loan on such adjustment
date. The monthly payment of dues (principal) .and interest
_shall be of such an amount so that such pa.ymenté of dues (prin-
cipal) will retire the loan within 20 years,

(3) The mortgage, bond, note or eontract may provide that the
interest rate may be increased after 8 years from the date of such
mortgage, bond, note or contract, by giving to the borrower at
least 4 months’ notice of suck intention. The borrower may after
the receipt of such notice repay his loan within the time specified
in such notiee without the payment of any fine or penalty R

(4) Any association may lend to members without the require-
ment of amortization of principal not exceeding 50 per cent of
the appraised value of the security of a first lien on real estate
- ag provided herein, such loans to be repayable in not more than
5 years with or without amortization of principal with interest
payable at least semiannually, or any association moy lend to
members withowt the requivement of amortization of principal
not exeeeding 60 per cent of the appraised valve of the securvity
of a first lien on real estate, as provided herein, such loans to be
repayable in net more than 3 years, with or withowt emortization
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of principal, with interest payadle «f least semiannually, but not
more than 15 per cent of the share liability-of the association may
be mvested m such loans,

(5) ® # & AIl mortgages described in this section Shall have.
priority over all liens except tax and special.assessment liens,
upon the mortgage prentises and the buildings and improvements
thereon which shall be filed subsequent to the recording of such
mortgage.

(6) 'The borrower shall eause the buildings and improvements
on any property on which an association has a mortgage to be

_insured for the benefit of the association against loss by fire,
* & ¥ windstorm, * ¥ ¥ gnd such other hazards * * #
as the association may reguire, in some company or companies
to be selected or approved hy the * * #* agsociation in an
amount which * # * 4f shall designate, and shall keep the
buildings so isnred during the continuanee of the mortgage.
The insufance policy or policies shall remain on deposit with the

" association until the loan is paid. .

{7) The directors iy their diseretion may chf;pense w1t]1 said
mortgage when the withdrawal value of the sharves borrowed
upon shall exceed the amount borrowed and lntelest thereon for
't months,

(8) It shall be u:ulaw{' ul for any assoeiation, the assets of which
do 1ot exceed $50,000, to make loans esceeding in the aggregate
$5,000 to one borrower; if its assets exceed $50,000 but do not
exceed $100,000, it shall be mlawfal for it to make loans ex-
ceeding in the aggregate $7,500 to one borrower; if ify assets
exceed $100,000 but do not exceed $200,000, it shall be unlawfal
for it to make loans exceeding in the aggregate $10,000 to one
horrower ; if its assets exeeed $200,000 but do not exeeed $500,-
000, it shall be unlawful for it to make loans exceeding in the
ager egate $20,000 to one borrower; if its assets exceed $500,000
but do not exceed $1,000,000 it shall be unlowful for it to make
loams exceeding in the aggregate $25,000 to one borrower; tf s
assets execeed $71,000,000 it shall be unlewful for 4 to make
loans excesding in the aggregate 2-1/2 per cent of its assels but
‘ot more than $100,000 to any one borrower, and provided that
ne single loan shall exceed $40,000, Ay single loan in excess of
$25,000 shall not exceed 65 per cent of the reasonable normal
value of the real estate secwring the loan as appraised by appr t1s-
ers, approved by the banking commassion, amd. provided further
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that the aggregate of loams in excess of $25,000 shall not execeed
15 per cent of the assets of the association.

(9) It shall be unlawful for any association to make any loan
on vacant lands or vacant lots unless such lots arve included with
other improved real estate or on property used for manufacturing
purposes, or upon any theater, publie hall,; ehureh, school build-
ing, hotel or public garage. 7

{10} No assoeiation shall make any Inans to an officer, director
or employe except loans on the sole security of share accounts
owned by such officers, director or employe and except loans on
the security of a first lien upon the home, or the combination of
home and business property, owned and oceupied by such officer,
divector or employe.

Secrion 5. 215,16 of the statutes is repealed.

Snweriow 6. 215.206 of the statutes is amended to read:

215.256 'With the approval of the commission, any. association
may invest a sum of money not exeeeding * * * $£150,000, but
not to exceed one-half of its eontingent fund, for the purchase or
construction of & building to be oceupied by the association as its
office. _

Sectron 7. 215,26 of the statutes is amended to read:

915.26 (1) The articles of association or by-laws of each loeal
association must specify : /The manner in which persons may be-
come and cease to he members; the number of shares a member
wnay own; the terms on which certificates for shares are to be
issued, the form thereof and the fees therefor; the manner and
condition of fransfer of shares and fees therefor; the manuer of
renewing lost or destroyed certificates and fees (whether mem-
bership or withdrawal) thelefm the time and manner. of pay-
ing # #* * (dpeg #* * the fines for nonpayment of any
stm due or for other defa,ults or viclation of rules; whether divi-
dends shall be allowed on dues paid in advance; how shares in
default may be fdl‘feite'd and disposed of; how shares may be
‘withdrawn, the fees to be charged therefor and the proportion
'of the profits payable on such withdrawal ; the regulations as to
retiring shares and the amount te be paid holders thereof; the
proportion of the profits to be paid the legal representatives of
deceased members; # * % provisions for the custody and
handling of secuvities and the banking and cheecking of funds;
when and Tow meetings shall be ealled and held and what shali
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constitute a quorum ; whether voting by proxy be permitted; the
" eleetion and removal of officers and directors, the filling of va-
canecies, giving -directors power to appoint' and remove by reso-
Iution the members of an exeentive eommittee, the members of
which shall be directors, which committee shall have and exereise.
the powers of the board of directors between the meetings of the
board of directors; defining their duties and determining when
and by whom their remuneration shall be fixed, but if the ro-

muneration is fixed by the directors, it shall be fixed by majority
vote; and provide such other rules and regulations, ‘not ineon-
sistent with law or the articles of incorporation, as the business
" of the association may require. The by-laws shall also preseribe
that every director shall take and subscribe an oath that he will
diligently and honestly perform his duty in such office and will
not knowingly violate or permit a viclation of any provision of
this chapter. The by-laws may further provide for a bonus in
ingtalment savings shares to he paid to shareholders for consistent
and regular payments, not in excess of one per cent per annum.

(2) Each association shall have its by-laws prepared in con-
venient form and upon request shall furnish a eopy to * * #
. amy member * ¥ ¥ : . '

(3) With the approval of the commission, any association may
by resolution of its beard of directors fix and adjust Ioan and
interest payments * ¥ ¥,

Seorrow Ta. "215.27 (4) of the statutes is repealed and recre-
ated to read: ' : '

215.27 (4) Every such hond shall also inelude the following
Provisions :

(a) No cancellation or other termination of this bond shall
be effective tnless the surety gives in advance at least 10 days’
written notice by registered mail to the banking eommission, If -
this bond is canceled or terminated at the request of the insnred
{employer) this provizion shall apply nevertheless, it being the
duty of the surety to give the required written notice to the bank-
ing commission, such notice to be given promptly and in any
event within 10 days after the receipt of such request.

(b) The surety agiees to furnish the banking eommission at
Madison, a copy of all riders and cidorsements executed subse-
quently to the effective date of this bond, '

Secron Th, 215,27 (5) of the statutes is renumbered 215.27 (7.
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SrerioN 7e. 21527 (5) and (6) of the statutes are creafed fo

- read:

215.27 (5) For reasons ‘which it decms valid and sufficient the
banking commission may waive as to the eaneellation or fermina- .
tion of any such bond the 10-day written notice in advanee Te-
quired by subsection (4) (a) and may give its written consent to
the termination or eancellation being made cffective as of a date
agreed upon and requested by the Su:Lety and the bulld]ng and
loan association.

(6) The provigions required by subsectlon (4) to be in every
such bond shall not in any way modify, impair or otherwise affect
or render invalid a provision therein to the effect that the bond
ghall terminate as to any person covered thereby upon the discov-
_ery by the building and loan assoeiation of any chshonest act on
the part of such person,

SecrioN 8. 215.332 (1) of the statutes is amended to read:

215.332 (1) Whenever from an examination or report, it shall
appear to the banking commission that the capital of any asso-
ciation is impaired, or may in the near future become impaired,
" the banking commission may, with the approval of the building
and loan advisory committee, issue an order to such assoeiation,
requiring the directors to forthwith appoint. sabject to the
approval of the banking commission 3 competent persons, not
members of such association, who shall appraise such property
owned by, or upon which such association has a mortgage loan
or judgment, as the banking commission shall designate. The
appraisers so appeinted and approved shall appraise and fix the
* % % reasonable normal value of all such property. as afore-
said and report their findings to the banking eommission and the
direetors. The value as found by sueh appraisers shall be the
value from which all losses shall be determined.

Approved June 2, 1945.



