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SUBCHAPTERI

TAXATION OF INDIVIDUALS AND FIDUCIARIES

71.01 Definitions. In this chapter in regard to natupgrsons

(1) “Adjustedgross income”, when not preceded by the word
“federal”, means Wéconsin adjusted gross income, unless ether
wise defined or the context plainly requires otherwise.

(Am) “Department” means the department of revenue.
(2) “Entertainer’'means a nonresident natural person who, for

and fiduciaries, except fiduciaries of nuclear decommissionirgpnsideration,furnishes amusemengntertainment or public

trustor reserve funds:

speakingservices, or performs in oe more sporting events in
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this state and includes both employees and independent eontradk) For taxable years that begin after December 31, 1995, and
tors. before January 1, 1997for natural persons and fiduciaries,
(3) “Federalnet operating loss” of persons other than corpor@Xceptfiduciaries ofnuclear decommissioning trust or reserve
tions means net operating loss as determined by the taxpafds,“Iinternal Revenue Code” means the federal InteiReale
underthe internal revenueode, or if redetermined by the departhueCode as amended Becember 31, 1995, excluding sections

ment,as determined by the department ursieh code or as may 103,104, and 10 of PL. 102-227and sections 138, 13150(d),
be determined on final appea| therefrom. 13171(d), 13174, and 13203 (d) 0.LP103_66 and as amended

(4) “Federal taxable income” and “federal adjusted gros8Y PL. 104-117 PL. 104-188 excluding sections1P3, 1202,

income” of natural persons and fiduciaries mean taxable inco 04, 1311, and 1605 of B. 104-188 PL. 104-191 PL.

or adjusted gross income as determined under the intenwalue 4-193FL. 105-33 FL. 105-34 PL. 105-206 PL. 105-277

codeor, if redetermined by the department, as determined by ‘Ef 106-554 excluding sections 162 and 165 df.L06-554
n

p ~ . 107-134 PL. 107-147 excluding sections 101 and 406 of
departmenunder the internal revenue code or as may be-de L. 107-147and AL, 107181 and as indirectly &icted by R.

R N w N 99-514 PL. 100-203PL. 100-647PL. 101-73 PL. 101-140
(5) “Fiduciary”, “income” and “person” and all other termsp | 141179 pL. 101-239 PL. 101-280 PL. 101-508 PL.
not otherwise defined, have _the same meaning as in the inter. ~90 PL. 102-227 excluding sections 103, 10dnd 10 of
revenugcode unless otherwise defined or the context reqmrgﬁ_'loz_227 PL. 102-318 PL. 102-486 PL. 103-66 exclud
otherwise. _ _ ing sections 13113, 13150 (d), 13171 (d), 1317and 13203 (d)
(5g) “File” means mail or delivea document that the depart of pL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
mentprescribes to the departmentibthe department prescribesjp4-7 pL. 104-117 PL. 104-188 excluding sections 123,
anothermethod of submitting or another destination, use th@po2 1204, 131, and 1605 of P. 104-188 PL. 104-191 PL.
othermethod or submit to that other destination. 104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
(5m) “Head of household” has the meaning giversettion P.L.106-554 excluding sections 162 and 165 df.P.06-554
2 (b) and (c) of the internal revenue code, except that “headRif. 107-134 PL. 107-147 excluding sections 101 and 406 of
householdincludes surviving spouse, as defined in seQi¢e) P.L. 107-147 and AL. 107-181 The Internal Revenue Code
of the internal revenue code. appliesfor Wisconsin purposes at the same time as for federal pur
(6) (j) For taxable years that begin after December 31, 19®9ses.Amendments to the federal Internal Revenue Code enacted
and before January 1, 1996, for natural personsfahdtiaries, after December 31, 199%o not apply to this paragraph with
exceptfiduciaries ofnuclear decommissioning trust or reservéespecto taxable years beginning after December 31, 1995, and
funds,“Internal Revenue Code” means the federal IntéResle  beforeJanuary 1, 1997, except that changes to the Internat Reve
nueCode as amended to December 31, 1994, excluding sectiBig Code made by.P. 104-117 PL. 104-188 excluding sec
103,104, and 10 of PL. 102-227and sections 13B, 1315Qd), tions 1123, 1202, 1204, 13] and 1605 of .B. 104-188 PL.
13171(d), 13174, and 13203 (d) a1 P103-66 and as amended 104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-206
by PL. 104-7 PL. 104-117 PL. 104-188 excluding sections P.L.105-277 PL. 106-554 excluding sections 162 and 165 of
1202,1204, 131, and 1605 of B. 104-18g PL. 104-191PL. P.L.106-554 PL. 107-134 PL. 107-147 excluding sections
104-193PL. 105-34 PL. 105-206 PL. 105-277PL. 106-554 10land 406 of . 107-147and R.. 107-181 and changes that
excludingsections 162 and 165 of LP106-554 PL. 107-134 indirectly affect the provisions applicable to this subchapter made
PL. 107-147 excluding sections 101 and 406 df.A07-147 by PL. 104-117 PL. 104-188 excluding sections1P3, 1202,
andPL. 107-18] and as indirectly &cted by R.. 99-514 PL. 1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
100-203RL. 100-647PL. 101-73RL. 101-140RL.101-179 104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
P.L. 101-239 PL. 101-280 PL. 101-508 PL. 102-90 PL. P.L.106-554 excluding sections 162 and 165 df.L06-554
102-227 excluding sections 103, 104, antDlof PL. 102-227 PL. 107-134 PL. 107-147 excluding sections 101 and 406 of
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections P.L.107-147and R.. 107-18] apply for Wsconsin purposes at
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lbf ®3-66 thesame time as for federal purposes.
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. (L) For taxable years that begin after December 31, 1996, and
104-117PL. 104-188 excluding sections 1202, 1204, 134nd before January 1, 1998for natural persons and fiduciaries,
16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 exceptfiduciaries ofnuclear decommissioning trust or reserve
P.L. 105-206 PL. 105-277 PL. 106-554 excluding sections funds,“Internal Revenue Code” means the federal InteReale
162and165 of FL. 106-554 PL. 107-134PL. 107-147exclud nueCode as amended Becember 31, 1996, excluding sections
ing sections 101 and 406 af P107-147and A_. 107-181 The 103,104, and 10 of PL. 102-227 sections 1313, 13150 (d),
Internal RevenueCode applies for Wconsin purposes at the13171(d), 13174, and 13203 (d) af P103-66and sections123
sametime as for federal purposes. Amendments to the fede(a), 1202 (c), 1204 (f), 131, and 1605 (d) of.B. 104-188 and
InternalRevenue Codenacted after December 31, 1994, do nats amended by .P. 105-33 PL. 105-34 PL. 105-206 PL.
apply to this paragraph with respect to taxable years beginnid®5-277PL. 106-36 PL. 106—-554 excludingsections 162 and
afterDecember 31, 1994, and before January 1, 1996, etkaetpt 165 of PL. 106-554 PL. 107-16 excluding section 431 of[P
changedo the Internal Revenue Code made hy P04-7 PL. 107-16PL. 107-134PL. 107-147 excludingsections 101 and
104-117PL. 104-188 excluding sections 1202, 1204, 13and 4060f PL. 107-147 and R.. 107-181 and as indirectly &fcted
16050f PL. 104-188 PL. 104-191 PL. 104-193PL. 105-34 by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
P.L. 105-206 PL. 105-277 PL. 106-554 excluding sections 101-14Q PL. 101-179 PL. 101-239 PL. 101-280 PL.
162and165 of L. 106-554PL. 107-134PL. 107-147exclud  101-508 PL. 102-9Q PL. 102-227 excluding section403,
ing sections 101 and 4@8 PL. 107-147and R.. 107-181and 104,and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL.
changeghat indirectly dect the provisions applicable to this sub103-66 excluding sections 138, 13150 (d), 13171 (d), 13174,
chaptemmade by . 104-7 PL. 104-117 PL. 104-188exclud and13203 (d) of .. 103-66 PL. 103-296 PL. 103-337 PL.
ing sections 1202, 1204, 1Bland 1605 of .B. 104-183 PL. 103-465PL. 104-7 PL. 104-117 PL. 104-188 excluding sec
104-191PL. 104-193PL. 105-34 PL. 105-206 PL. 105-277 tions 1123 (b), 1202 (c), 1204 (f), 181and 1605 (d) of.P.
P.L. 106-554 excluding sections 162 and 165 df .P06-554 104-188PL.104-191PL. 104-193PL. 105-33 PL. 105-34
PL. 107-134 PL. 107-147 excluding sections 101 and 406 ofP.L.105-206 PL. 105-277 PL. 106-36 PL. 106-554 exclud
P.L.107-147and R.. 107-181 apply for Wsconsin purposes at ing sections 162 and 165 af P106-554 PL. 107-16 excluding
the same time as for federal purposes. section431 of L. 107-16 PL. 107-134 PL. 107-147 exclud

minedon final appeal therefrom.
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ing sections 101 and 406 af.P107-147and R.. 107-181 The asamended by.B. 106-36 PL. 106-170 PL. 106-230 PL.
Internal RevenueCode applies for Wconsin purposes at the106-554 excluding sections 162 and 165 df.PL0O6-554 PL.
sametime as for federal purposes. Amendments to the fedefid7-16 excluding section 431 of[R 107-16 PL. 107-134 PL.
InternalRevenue Code enacted after December 31, 1996, do b@7-147 excluding sections 101 and 406 of PLO7-147 PL.
apply to this paragraph with respect to taxable years beginnii@®7-18]1 and AL. 107-276 andas indirectly dected by R..
afterDecember 31, 1996nd before January 1, 1998, except th&9-514 PL. 100-203 PL. 100-647 PL. 101-73 PL. 101-140
changeso the Internal Revenue Code made by PFO5-33 PL. P.L.101-179 PL. 101-239 PL. 101-280 PL. 101-508 PL.
105-34 PL. 105-206 PL. 105-277PL. 106—-36 PL. 106-554 102-9Q PL. 102-227 excluding sections 103, 10dnd 10 of
excluding sections 162 and 165 oflP106-554 PL. 107-16 P.L.102-227 PL. 102-318 PL. 102-486 PL. 103-66 exclud
excluding section 431 of B. 107-16 PL. 107-134 PL. ing sections 1313, 13150 (d), 13171 (d), 1317dnd 13203 (d)
107-147 excluding sections 101 and 406 of PLO7-147 and of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
P.L.107-181 and changes that indirectlyfedt the provisions 104-7 PL. 104-117 PL. 104-188 excluding sections1P3 (b),
applicableto this subchapter madby PL. 105-33 PL. 105-34 1202 (c), 1204 (f), 131, and 1605 (d) of.P. 104-188 PL.
PL. 105-206 PL. 105-277 PL. 106—-36 PL. 106-554 exclud  104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
ing sections 162 and 165 atP106-554 PL. 107-16 excluding P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
section431 of AL. 107-16 PL. 107-134 PL. 107-147 exclud  106-230 PL. 106-554 excluding sections 162 and 165 df.P
ing sections 101 and 406 af PL07-147and R.. 107-181apply 106-554PL. 107-16 excluding section 431 oflP 107-16 PL.
for Wisconsin purposes at the satimee as for federal purposes.107-134 PL. 107-147 excluding sections 101 and 406 df.P

(m) For taxable years that begin after December 31, 1997, dff-147PL. 107-181and R.. 107-276 The Internal Revenue
before January 1, 1999for natural persons and fiduciaries Codeapplies for Visconsin purposeat the same time as for fed
exceptfiduciaries ofnuclear decommissioning trust or reserv€ralpurposes. Amendments to the federal Internal Revenue Code
funds,“Internal Revenue Code” means the federal InteResle ~ enactedafter December 31, 1998, do not apply to this paragraph
nueCode as amended to December 31, 1997, excluding sectioif respect to taxable yedvsginning after December 31, 1998,
103, 104, and 10 of PL. 102-227 sections 1313, 13150 (d), andbefore January 1, 2000, except that changes to the Internal
13171(d), 13174, and 13203 (d) aLP103-66and sectionsl23 RevenueCode made by.P. 106-36 PL. 106-17QPL. 106-230
(b), 1202 (c), 1204 (f), 131, and 1605 (d) of.P. 104-188and P.L. 106-554 excluding sections 162 and 165 df.PL06-554
asamended by .P. 105-178 PL. 105-206 PL. 105-277 PL.  P.L.107-16 excluding section 431 oflR107-16 PL. 107-134
106-36 PL. 106-170 PL. 106—-554 excludingsections 162 and P.L.107-147 excluding sections 101 and 406 df. 07-147
1650f PL. 106-554 PL. 107-16 excluding section 431 ofl>  P.L.107-181and R.. 107-276 and changes that indirectlyfet
107-16 PL. 107-134 PL. 107-147 excludingsections 101 and the provisions applicable to this subchapter made.bylP6-36
4060f PL. 107-147and L. 107-18] and as indirectly &édcted P.L. 106-170 PL. 106-230 PL. 106-554 excluding sections
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL. 162and 165 of .. 106-554 PL. 107-16 excluding sectiod31
101-14Q0 PL. 101-179 PL. 101-239 PL. 101-28Q PL. of PL.107-16 PL. 107-134 PL. 107-147 excluding sections
101-508 PL. 102-9Q PL. 102-227 excluding sectiond03, 101and 406 of R. 107-147 PL. 107-18] and A.. 107-276
104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL.  applyfor Wisconsin purposes at the same time as for federal pur
103-66 excluding sections 138, 13150 (d), 13171 (d), 13174, poses.
and13203 (d) of R.. 103-66 PL. 103-296 PL. 103-337 PL. (o) For taxable years that begin after December 31, 1999, and
103-465PL. 104-7 PL. 104-117 RL. 104-188 excluding sec beforeJanuary 1, 2003, for natural persons and fiduciaries, except
tions 1123 (b), 1202 (c), 1204 (f), 181and 1605 (d) of.B. fiduciaries of nuclear decommissioning trust reserve funds,
104-188PL. 104-191PL. 104-193PL. 105-33 PL. 105-34  “Internal Revenue Code” means the federal Internal Revenue
P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL. Codeas amended to December 31, 1999, excluding sections 103,
106-17Q PL. 106-554 excluding sections 162 and 165 df.P 104,and 10 of PL. 102-227 sections 13113, 13150 (d), 13171
106-554PL. 107-16 excluding section 431 oflR 107-16 PL.  (d), 13174, and 13203 (d) oflP 103—-66andsections 123 (b),
107-134 PL. 107-147 excluding sections 101 and 406 df.P 1202 (c), 1204 (f), 131, and 1605 (d) of .P. 104-188 as
107-147and A.. 107-181 The Internal Revenue Code applieamendedy PL. 106-230Q PL. 106-554 excluding sections 162
for Wisconsin purposes at the satimee as for federal purposes.and165 of RL. 106-554PL. 107-15 PL. 107-16 excluding sec
Amendments to the federal InterriévenueCode enacted after tion 431 of AL. 107-16 PL. 107-22 PL. 107-116 PL. 107-134
December 311997, do not apply to this paragraph with respegtL. 107-147 excluding sections 101 and 406 df.PL.07-147
to taxable years beginning after December 31, 1997, and befpre 107-181PL. 107-210PL. 107-276 and B.. 107-358 and
January 1, 1999except that changes to the Internal Revenugindirectly afected by R.. 99-514 PL. 100-203PL. 100-647
Codemade by R. 105-178 PL. 105-206 PL. 105-277 PL. PpP.L. 101-73 PL. 101-140Q PL. 101-179 PL. 101-239 PL.
106-36 PL. 106-17Q PL. 106-554 excludingsections 162 and 101-280 PL. 101-508 PL. 102-9Q PL. 102-227 excluding
1650f PL. 106-554 PL. 107-16 excluding section 431 oflP  sections103, 104, and10 of PL. 102-227 PL. 102-318 PL.
107-16 PL. 107-134PL. 107-147 excludingsections 101 and 102-486 PL. 103-66 excluding sections 138, 13150 (d),
406 of PL. 107-147 and R.. 107-181 and changes that indi 13171(d), 13174, and 13203 (d) ofLP103-66 PL. 103-296
rectly affect the provisions applicable to this subchapter made py . 103-337 PL. 103-465 PL. 104-7 PL. 104-117 PL.

P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL. 104-188 excluding sections1R3 (b), 1202 (c), 1204 (f), 131
106-170Q PL. 106-554 excluding sections 162 and 165 df.P and1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
106-554PL. 107-16 excluding section 431 oflP107-16RL.  105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277
107-134 PL. 107-147 excluding sections 101 and 406 df.P P, .106-36 PL. 106-170 PL. 106-230 PL. 106-554 exclud
107-147and RL. 107-18] apply for Wsconsin purposes at theing sections 162 and65 of L. 106-554 PL. 107-15 PL.
sametime as for federal purposes. 107-16 excluding section 431 of[P 107-16 PL. 107-22 PL.

(n) For taxable years that begin after December 31, 1998, dfi¥-116 PL. 107-134 RPL. 107-147 excluding sections 101 and
before January 1, 2000for natural persons and fiduciaries406of PL. 107-147 PL. 107-181 PL. 107-21Q RPL. 107-276
exceptfiduciaries ofnuclear decommissioning trust or reservandPL. 107-358 The Internal Revenue Code applies fasW
funds,“Internal Revenue Code” means the federal IntedReale  consinpurposes at the same time as for federal purposes. Amend
nueCode as amended to December 31, 1998, excluding sectiometsto the federal Internal Revenue Code enacted after Decem
103, 104, and 10 of PL. 102-227 sections 1313, 13150 (d), ber 31,1999, do not apply to this paragraph with respetzixable
13171(d), 13174, and 13203 (d) aLP103-66and sections1P3 yearsbeginning after December 31, 1999, and before Jardyary
(b), 1202 (c), 1204 (f), 131, and 1605 (d) of.P. 104-188and 2003,except that changes to the Internal Revenue Code made by
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P.L.106-230 PL. 106-554 excluding sections 162 and 165 ofunlessthe context requires otherwise. A decree of divanaut
P.L.106-554 PL. 107-15 PL. 107-16 excluding section 431 of mentor legal separation terminates the marriage and the applica
P.L. 107-16 PL. 107-22 PL. 107-116 PL. 107-134 RPL. tion of ch.766 to property of the spouses after the date of the
107-147 excluding sections 101 and 406 of PLO7-147 PL. decreeunless the decree provides otherwise.
107-181 PL. 107-210 PL. 107-276 and H.. 107-358 and (8g) “Member” does not include a memberafimited liabit
Changesthat indirectly dect the prOViSionS applicable to this 5Ub|ty company treated as a Corporation unde@nis2?2 (l)
chaptermade by . 106-230 PL. 106-554 PL. 107-15 PL. (8m) “Partner”does notnclude a partner of a publicly traded
107-16 excluding section 431 ofIP 107-16 PL. 107-22 PL. partnershiptreated as a corporation unde7 .22 (1)
107-116PL.107-134PL. 107-147 excluding sections 101 and e . )

(8r) “Pay”, in regard to submissions to or for the department,

40607 PL. 107-147PL. 107-181 PL. 107-21QPL. 107-276 feansmail or deliver funds to the departmentibthe department
andPL. 107-35§ apply for Wsconsin purposes at the same tlmprescribesanother method of submittingy another destination,

asfor federal purposes. . S
. sethat other method or submit to that other destination.
(p) For taxable years that begin after December 31, 2002, Por " N
natural persons and fiduciaries, except fiduciariesnatlear , (9) ‘Person”includes natural persons and fiduciaries, unless
y the context requires otherwise.

decommissioningrust or reserve funds, “Internal ReverLede” ; i ) )
meanghe federal Internal Revenue Codeaatended to Decem  (9¢) “Sign” means write one’signature oif the department
ber 31, 2002, excluding sections 103, 104, antD Iof PL. prescribesanother method of authenticating, use that other
102-227 sections 1313, 13150 (d), 13171 (d), 13174, and 132081ethod.

(d) of PL. 103-66 sections 123 (b), 1202 (c), 1204 (f), 1Bland (10) “Small business stock” means an equity security that the
1605(d) of PL. 104-188 PL. 106-519 sections 162 and 165 of taxpayerhas held foat least 5 years and that is issued by a eorpo
P.L.106-554 PL. 106-573 section 431 of P. 107-16 and sec rationthat, on the December 31 before acquisition by the taxpayer
tion 101 of AL. 107-147 and as indirectlyaffected by R.. or, for a corporation which was incorporated duringahkendar
99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL. 101-140Q year in which the stock is issued, ash# date of the acquisition
P.L. 101-179 PL. 101-239 PL. 101-280 PL. 101-508 PL. of the stock, fulfills all of the following requirements and so eerti
102-9Q PL. 102-227 excluding sections 103, 10dnd 1.0 of fiesto the taxpayer upon acquisitions:

P.L.102-227 PL. 102-318 PL. 102-486 PL. 103-66 exclud (a) Has at least 50% of its property and at least 60i6 pay

ing sections 1313, 13150 (d), 13171 (d), 13174nd 13203 (d) roll, both as computed under7d.25 in this state.

of PL. 103-66 PL. 103-296¢ PL. 103-337 PL. 103-465 PL. (b) Has no more than 500 em :
. X ployees covered Bcovisin
104-7 PL. 104-117 PL. 104-188 excluding sections1P3(b), ;nemploymentnsurance, including employees any corpora

1202 (c), 1204 (f), 131, and 1605 (d) of.B. 104-188 PL. o P
104-191PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-178 ggzlthat owns more than 50% of the stocktaf issuing corpora

P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL. . . .
106-230 PL. 106-554 excluding sections 162 and 165 of.P (c) Derives no more tha?b% of its gross receipts from rents,

106-554PL. 107-15 PL. 107-16 excluding section 431 oflP interest,dividends and sales of intangible investment assets com

107-16 PL. 10722 PL. 107-116 PL. 107-134 PL. 107147 Pined unless the corporation derivémss than $3,000 of that
excludingi section 101 of P. 107-147 PL. 107-181 pL. ncomeand has not been incorporated for more than 2 calendar

107-210PL. 107-276and R.. 107-358 The Internal Revenue Y&&'S: _ o

Codeapplies for Visconsin purposeat the same time as for fed ~ (d) Has not issued stock that is listed on the Newk$tock
eralpurposes. Amendments to the federal Internal Revenue C6¥€hangethe American stock exchange or the Natiokssocia
enactedafter December 31, 2002, do not apply to this paragraffin of Securities Dealers automated quotation system.

with respect to taxable yeassginning after December 31, 2002. (e) Has not liquidated its assets in whole or in part for tax pur

(7) Notwithstandingsub.(6), for natural persons, ﬁduciaries,posesonly in order to fulfill the requirements under this subsec
trusts and estates, at the taxpageoption, “internal revenue tion and then regranized.
code”, for taxable year 1986 and subsequent taxable years(11) “Taxableincome” when not preceded tye word “fed
includes any revisions to the federal internal reverzmde eral” means Wconsin taxable incomenless otherwise defined
adoptedafter January 1, 1986, that relate tottbetion of income or the context plainly requires otherwise.
derivedfrom any source as direct consequence of participation (12) “Taxable year” means the taxable period upon the basis
in the milk production termination program created by section 1@ which the taxable income of thaxpayer is computed for fed
of PL. 99-198 eral income tax purposes. The taxable year of a taxpayer who

(7m) Notwithstandingsub.(6), for natural persons, fiduciar keepshisor her accounting records on the basis of a 52-53 week
ies, trusts and estates, at the taxpgayeption, “internal revenue periodends on the last day of the month closeshe end of the
code” for taxable years beginning after December 31, 19832-53week period.
includesany revisions tesection67 (c) of the internal revenue  (13) “Wisconsin adjusted gross income” means federal
code adopted after January 1, 1988, that relate to the indirggfjustedgross income, with the modifications prescribed in s.
expense®f regulated investment companies. 71.05(6) to (12), (19) and(20).

(7r) Notwithstandingsub. (6), for purposes of computing  (14) “Wisconsinnet operating loss” of persons other than cor
amortizationor depreciation, “Internal Reven@®de” means the porationsmeans “federal net operating loss” adjusted as pre
federal Internal Revenue Code as amended to December gémbedm s.71.05 (6) (a)and(b), (7) to (12) and(19) to (21),
2000, except that property that, under74.02 (2) (d) 12.1985 excepts.71.05 (6) (b) 9.except that no deductions allowable on
stats. is required to be depreciated for taxable year 1986 under §ageduleA for federal income tax purposes are allowable.
InternalRevenue Code as amended to December 31, 1980, shallyg) «\isconsin taxable income” ohatural persons means
continueto be depreciated under the Internal Revenue COdeV\"}%consinadjusted gross income less thaswdnsin standard
amendedo December 31, 1980. ~ deduction less the personal exemption describader s71.05

(7u) “Lastday prescribed by law” has the meaning given ip3), with losses, depreciation, recapture of benefitisetd,
s.71.738 except that in s71.03 (2) (e) 1and2. “last day pre  depletion, deductions, penalties, expenses and otbgative
scribedby law” includes extensions. incomeitems determined according to the manner that indsme

(8) “Married person” or “spouse” means a person determined would be allocated, except that the negative income items on
under sectio703(a) of the internal revenue code to be marriedhdividual or separate returns for net rents and other net returns
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which are marital property attributable tioe investment, rental, incomeexcept distributive shares of the income of publicly traded
licensingor other use of nonmarital property shall be allocated partnershipgreated as corporations undei$.22 (1) distribu
the owner of the property tive shares of limited liability company gross income except dis
History: 1987 a. 3121987 a. 41 5.6 108, 26,27,31; 1989 a. 31100,336,1991  tributive shares of the income of limited liability companies
a.39 269 1993 a. 16112 437, 1995 a. 27380 428 1997 a. 2737, 237,199 2. treatedas corporations under&L.22 (1) income in respect af
9,194 2001 a. 1092003 a. 33 " coee L w
decedentand income fronan interest in an estate or trust. “Gross
income”from a business or farm consists of the total gross receipts
without reduction for cosbf goods sold, expenses or any other
shall be assessed, levied, collected and paid a tax on all ﬁglounts_.T:ﬁ%ggo_ss rental amounts_{ﬁce;ve%frot_m r?ntal proper
incomes of individuals and fiduciariesexcept fiduciaries of €S aré 'ch udedin grgés income witt fou reh uc '?n ]f” Expenses
nucleardecommissioning trust or reserve funds subject teethe ©F any othemmounts. "Gross income” from the sale of securities,
fropertyor other assets consists of the gross selling price without

unders.71.23 (2) by every natural person residing within the sta .
or by his or her personal representative in case of death, and trigg&ctionfor the cost of the assets, expenses of sale or any other

residentwithin the state; by every nonresident natural pessmh 2Mounts. “Gross income” froman annuity retirement plan or
trustof this state, uposuch income as is derived from propert’fit sharing plan consists of the gross amount recaittut
locatedor business transacted within the state including, but f§ductionfor the employes’ contribution to the annuity or plan.
limited by enumeration, income derived from a limited paftner (2) PERSONSREQUIREDTO FILE; OTHERREQUIREMENTS. Thefol-
distributive share of partnership income, income derived fromlawing shall report in accordance with this section:
limited liability company membeés distributiveshare of limited (a) Natural persons.Except as provided in suf8) (b):
liability company income, the state lottery under $85 any 1. Every individual domiciled in this statiuring the entire
multijurisdictional lottery under chb65 if the winning lottery taxableyear who has a gross income atamove a threshold
ticket or lottery share was purchased from a retaledefined in - 5moynwhich shall be determined annually e department of
$.565.01 (6) located in this stater from the department, Win ey enye. The threshold amounts shall be determined for catego
ningsfrom a casino or bingo hall that is located in this s#ait e of individuals based on filing status and age, and shall include
thatis operated by a Native Americaribe or band and pari= cateqoriedor single individuals; individuals whitle as a head of
mutuelwager winnings or purses under 882, and also by every pq,seholdmarriedcouples who file jointly; and married persons
nonresidennatural persompon such income as is derived fromy,, fije separately The department of revenue shall establish a
the performance of personal services within the state, except@s.<holdamount for each category iividual at an amount at
exemptedunder s71.05 (1)to (3). Every natural person domi \yich g individual in that category whose grassome is below
ciled in the state shall be deemedbe residing within the state forthatamount has a state income tax liability
the purposes of determining liabilitior income taxes and sur .
taxes. A single—ownerentity that is disregarded as a separate 2- EVery nonresident person agxeryperson who changes
omicileinto or out of thisstate during the taxable year shall file

entity under sectiorr 701 of the Internal Revenue Code is disre i . . -
gardedas a separate entity under this chapied its owner is sub areturn if theperson is unmarried and has gross income of $2,000
or more,or if the person is married and the combined gross income

jectto the tax on the entity'income. fth dhi h is $2.000

(2) In determining whether or not an individual residéthin ot the person and his or ner Spouse IS %, ormore.
this state for purposes of this section, the following are not rele 3- For taxable years beginnibgfore January 1, 1993, every
vant: naturalperson for whom a deduction from tax undef1.07 (8)

(a) Contributionsmade to charitable ganizations in this state. () IS allowable to another taxpayer ibe taxable year shall file
" areturn if that natural person has any amount of unearned income

(b) Directorships in corporations operating in this state.  5nqthat person has gross income of $550 or more.

(c) Accounts, as defined in 810.05 (1) (a)held in financial 4. For taxable years beginning after Decengier1992, and
institutions,as defined in s£10.05 (1) (c)located in this state. beforeJanuary 1, 13/994‘ evegry nat%ral person for whcdnéiue

(d) Corpuses of trusts, in which the individual is a trustee gbn from tax undess. 71.07 (8) (b)is allowable to another tax
a beneficiary located in this state. payerfor the taxable year shall file a return if that natural person

(e) Retention oprofessional services of brokers, as defined imsany amount of unearned income and that person has gross
s.408.102 (1) (c)and of attorneys and accountants located in thiscomeof $600 or more.
state. 5. For taxable years beginning on or after Januaf94,

(3) Thissection shall not be construed to prevent facithe everynatural person for whom a deduction from tax undét £7
correctionof errors or omissions ithe assessments of income fo(8) (b) is allowable to another taxpayer for the taxable year shall

71.02 Imposition of tax. (1) For the purpose of raisirgve
nuefor the state and the counties, cities, villages and towns, th

formeryears under 1.74 (1)and(2). file a return if that natural person has any amount of unearned
History: 1987 a. 3121989 a. 311991 a. 39269, 1993 a. 12; 1995 a. 271997  incomeand that person has gross income of at least $500 adjusted
a.27,237,297, 1999 a. 9 for inflation in the manner prescribed by sectir(§) (3) to (6)

No act of Congress, treafstate statute, or agreement with any Indian tribe impairs .
the states right to impose an income tax on enrolled members of one tribéugho and63 (C) (4) of the internal revenue code. The department of rev

andwork on a reservation of a fiifent tribe. Ethnicity does not confer any moreenueshall incorporate the changes in the income tax forms and
rightswithin a tribe on an American Indian who is not a member of the tribe tha’iﬁstructions
non-Indian has. LaRock DOR, 2001 WI 7241 Wis. 2d 87621 N.W2d 907 : .

The Menominee tribe and tribal members residing and working in Menominee (b) Deceased personThe personal representative or other
countyare not subject to the state income tax. 66.43gn. 290. personchaged with the property of a decedent shalll file the return

of the decedent required under this section.
(c) Person to makeeturn for individual unable to file The
Shardian,custodian or othgperson chajed with the care of the

. o ; g personor property of an individual who is unable to make a return
gggser%orgzgri\ﬂggi’qy}fgL'Eig:tgﬁf&?ﬁ%ﬁggﬁ?ﬂglg%@e requiredunder this section shall file a return for such individual.

ing items: compensation for services, including salavieges ~ (d) Husband and wife joint filing.1. Except as provided
andfees, commissions and similar itengspss income derived Subds2.and3. and par(e), a husband and a wife may file a joint
from business; interest; rents; royalties; dividends; alimony af@furnfor income tax purposes even though onthefspouses has
separatemaintenancepayments; annuities; income from lifeno gross income or no deductions.

insuranceand endowment contracts; pensions; income from dis 2. No joint return may be filed if eithéne husband or wife
chargeof indebtednesdlistributive shares of partnership grossit any time during the taxable year is a nonresident alien, unless

71.03 Filing returns; certain claims. (1) DerINITION. In
this section, “gross income” means all income, from whatev
sourcederived and in whatever form realized, whethenomey
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anelectionis in efect for the taxable year under sect&f13(g) 2. Four or more years from the last day prescribed bydaw
or (h) of the internal revenue code. filing the return for that taxable year have elapsed, determined
3. No joint return may be filed if the husband and wife hawithoutregard to any extension of time granted to either spouse.
differenttaxable years, except thatfifeir taxable years begin on 3. There has been mailéaleither spouse, with respect to that
the same day andnd on diferent days because of the death dixableyear a notice of adjustment under 8§.74to 71.77and
eitheror both the joint return may be filed with respect to the tathe spouseas to that notice, files a petition for redetermination
ableyearof each unless the surviving spouse remarries before thaler subch. X1V, except that, if both spouses request tred
closeof his or her taxable year or unless the taxable year of eitdepartmentonsents, the election under.gg) may be made.

spouses a fractional part of a yeander sectiod43(a) (1) of the 4. Either spouse has commenced a suit in any couthéor
internalrevenue code. recoveryof any part of the tax for that taxable year

(e) Death of a spouse; joineturns. For the taxable yearin 5, Either spouse has entered into a closing agreement with
which the death of one spouse or both spouses occurs: respecto that taxable year or if any civil or criminal casesing

1. Ajoint return may be filed and shall be signed by both ti&gainsteither spouse with respect to that taxable year has been
decedent'spersonal representative and the surviving spouseciimpromised.
any, if a personal representative is appointed before the last day(j) Joint return assumedFor purposes of subchéll andXIll ,
prescribedy law including extensions, for filing the return of thea joint returnis deemed to have been filed under this section if any
surviving spouse. of the following conditions applies:

2. Ajoint return may be filed by the surviving spouse with 1. Both spouses filed separate returns before filing the joint
respecto both that spouse and the decedent if no return for the teeturn,onthe day when the last separate return was filed, but not
ableyear has been filed by the decedent and no personal repregariierthan the lastlay prescribed by law for filing the return of
tative is appointed at the time the joint return is filgcbefore the either spouse.
last day prescribed by lawincluding extensions, for filing the 2 Only one spouse filed separate return before filing the
returnof the surviving spouse. joint return and the other spouse had less than $3,4860s6

3. If a personal representative of the decedent is appoiniadomefor that taxable yeaon the day of the filingf that sepa
afterthe filing of the joint return byhe surviving spouse, the per ratereturn, but not earlier than the last day prescribed by law for
sonal representative may didmfm the joint return by filing, thefiling of that separate return.
within one year after the last day prescribed byfiawfiling the 3. Only one spouse filed separate return before filing the
return of the surviving spouse, a separate return for the taxapiﬁ]t return and the other spouse 81420 or more of gross
yearof the decedent with respect to which the joint return wascomefor that taxable yeaon the date the joint return was filed.

filed. If the jointreturn is disdfrmed, the return filed by the survi (k) Filing date assumedFor purposes of 1.75 a joint return

vor is the survivos separate return and the tax on the return shgfl '\ nder thissection is deemed to be filed on the last day pre
be determined by excluding aliems properly includable in the gcineqby Jaw for filing the return for that taxable yeaketer

returnof the decedent spouse. _ minedwithout regard tany extension of time granted to either
(f) Election by a spouseThe election under pgd) may be spouse.

madeby a spouse if the requirements of sect@3(f) of the (L) Limits extendedIf a joint return is filed under this section,

internalrevenue code are met. the periods of limitations under s&1.74to 71.77and subchXV

(9) Joint return following separateeturn. Except as provided on the making of assessments and the beginning of levy @r of
in par (i), if an individual has filed a separate return for a taxabjgoceedingn court forcollection shall, with respect to the return,
yearfor which a joint return could haveeen filed by the individ e extended to the extent necessary to include one year immedi
ual andthe individuals spouse under pdd) or (e) and the time ately after the date of thiling of the joint return, computed with
prescribedby lawfor timely filing the return for that taxable yearout regard to paxj).
hasexpired, the individual and the individumspouse may file a  (1y) Separate eturn following jointreturn. 1. Except as pro
joint return for that taxable yeaA joint return filed by the hus yigedin subds3. ands., for a taxable year for which a joint return
bandand wife under this par_agraph is their return for that taxaljlgspeen filed, separate returns may be filed by the spouses on or
year,and all payments, credlits, refunds or other repayments mgdesrethe last day prescribed by law for timely filing the return
or allowed with respect to the separate return of each spousedpgiiher has elapsed.

that taxable year shall be taken into account in determining the 2. If a husband and wifehange from a joint return to separate

extentto which the tax based upon the joint refurn has been pfj}'&urnswithin the time prescribed in subt, the tax paid on the

If & joint return is f'le.d under this paragraph, any elgctlon, ot Bint return shall be allocated between them in proportion to the
than the election to fila separate return, made by either spou liability shown on each separate return

in thatspouses separate return for that taxable year with respec . .
to the treatment of any income, deductmrcredit of that spouse 3+ I the taxable year in which the death of one or both spouses
may not be changed in the filing of the joint return if that electiifcUrs: separate return may be filed under this paragritpin
would have been irrevocable if the joint return had not been fildd€ time prescribed in subd., or as provided for a personal repre

sentativeunder par(e) if a joint return has been filed under par
(h) Deathof a spouse after separatturn. In the taxable year (e) by the surviving spouse or by the decedamtrsonal represen

in which the death of one or both spouses occurs, a joint retilifhe and the surviving spouse. If a separate return is filed by the
may be filed by the decedestpersonal representative and the Sugurviving spouse or by the decedenpersonal representative

viving spouse, if anyunder this paragraph if o both Spouses | e this paragraph, the joint return previously filed shall be the

) " X Lg@parate return of the surviving spouse or the decedent for whom
couldhavebeen filed. If. any condltl_on under_ p@ occurs before the separate return was not filed, unless both the surviving spouse
a personal representative is appointed, a joint return may nothf e deceder’ personal representative file a separate return
filed under this paragraph. _ underthis paragraph. The tan the separate return of the surviv

(i) Election pecluded. The election under pgg) or (h) may  ing spouse shalbe determined by excluding all items properly

notbe made if any of the following conditions applies: includablein the separate return of the decedent, and the tiseon
1. Theamount shown as tax upon that joint return is not pasgtparateeturn of the decedeshall be determined by excluding
in full at or before the time the joint return is filed. all items properly includable in the return of the surviving spouse.
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4. The time allowed the personal representative tofilisaf thatcorresponding federal return extends the time for filing under
thejoint return by the filingpf a separate return does not establigthis chapter if a copy of theaxpayets application to the internal
anew due date for the return of the deceased spouse, arfl)sulsevenueservice requesting the extension is fileith the return
andss.71.91and71.92apply to that return. underthis chapter or if a copy of any request for an extension

5. A separate return may not be filed unless the amount shoi@fuiredby the internal revenue service is filed with the return

uponthat separate return is paid in full on or before thewthn underthis chapter or at an earlier date that the department pre
the separate return is filed. scribesby rule and if the taxpayer pays thés@énsin tax in the

(3) FRACTIONAL PARTOFYEAR. If a natural person or fiduciary mannerapplicable to federal income taxes under the internal reve

files a federal income tax retufar a fractional part of the year NUe code. Taxes payable upon the filing of the return do not
the person shall file a Wconsin income tax return for that frac P@comedelinquent during the period of an extensiur are sub

tional year That person shall compute and report income on tiget t0 interest at the rate of 12fper year during such period

basisof the period for which that return is filed, and that fraction&@xceptas follows:
yearshall constitute a taxable year (a) For taxable years beginniadter December 31, 1989, and
(4) ELECTION TO HAVE DEPARTMENTCOMPUTETAX. (@) Natural beforeJanuary 1, 199Ifor persons who served in support of
personsvhose total income is not in excess of $10,000 anel ¢ pe.ratlonDesertShleId, Ope_ratlon Desert Storm or an o_peratlon
sistsentirely of wages subjetd withholding for Wsconsin tax thatis a successor to Operation Desert Shield or Oper@gsert
purposesand not morghan $200 total of dividends, interest andPtormin the United States, or for persons vetwoved in Egypt,
otherwages not subject to ¢onsin withholding, and who have!Srael, Diego Garcia or Germanyr for persons who qualify for
electedthe Wisconsin standard deduction and have not claimédederal extension of time to file und&s USC 7508who served
either the credit for homestead property tefief or deductions Outsidethe United States because of their participation in Gpera
for expenses incurred in earning such income, shall, at their efdé@n Desert Shield, Operation Desert Storm or an operation that is
tion, not be required to record on their income tax rettines &SUCCESSOr to O.peratlon Desert Shield or Operation Desert Storm
amountof the tax imposed on theWisconsin taxable income. iN the Desert Shield or Desert Storm theater of operations.
Married persons shall be permitted this election only if the joint (b) For taxable/ears beginning after December 31, 1994, and
incomeof the husband and wife does not exc@2d,000, if both beforeJanuary 1, 1997for persons who served in support of
reporttheir income®n the same joint income tax return form, an@perationBalkan Endeavor or an operation thad isuccessor to
if both make this election. OperationBalkan Endeavouor forpersons who served in Croatia,
(b) The tax on income reported by persons making the electB@shiaandHerzegovina, Serbia, Macedonia, Montenegro,-Hun
underpar (a) shall be computed by the departmentafenue. 9ary,Austria, Slovakia, Czech Republic or Slovenia, or for per
After applying all known applicable credits, the department sh&@nswho qualify for a federatxtension of time to file und@6
notify the taxpayer bynail of the amount of taxes due or thdJSC 7508 who served outside thénited States because of their
amountof taxes to be refunded. participationin Operation BalkafEndeavor or an operation that

(5) CoPY OF FEDERALRETURN. To the extent necessary for the'é a successor to Operation Balkan Endeavor in the Balkan
administrationof the tax imposed by this chapteihen required Endeavortheater of operations.
underrules prescribed or orders issued by the department or upori€) For taxable years beginning after December 31, 2000, and
thewritten request of the department, natural persons and-fidUggfore January 1, 2003, for persons who served in support of
ariessubject to this chapter shall file with the departmemta OperationEnduring Freedom or an operation ttsah successor
andcomplete copy of their federal income tax return and any ottt@rOperation Enduring Freedom in the United States, or fer per
return or statement filed with, or made to, or any documef®ns who qualify for a federaktension of time to file und@6
receivedfrom, the internal revenue service. USC 7508 who served outside thénited States because of their
(6) TIME RETURN REQUIRED. (a) Reports required under thisParticipationin Operation Enduring Freedom or an operation that
sectionshall be made on or before April 15 following the close (?f a successor to Operatiéinduring Freedom in the Enduring
ayear referred tin sub.(2) (a) or if such persos'fiscal year is I reedomtheater of operations.
otherthan the calendar year then on or before the 15th day of thgd) For taxable years beginning after December 31, 2002, and
4th month following the close of such fiscal year if the return before January 1, 2005, for persons who served in support of
is for less than &ull taxable year on the date applicable for feder&perationlragi Freedom or an operation that is a successor to
incometaxes under the internal revenue code, to the departm@erationiragi Freedom in the United States far persons who
of revenue, in the manner and form prescribed by the departrrgulify for a federal extension of time to file unc& USC 7508
of revenue, whether notifieid do so or not. Such persons shalvho served outside the United States because of plaelicipa
be subject to the same penalties for failure to repsithose who tion in Operation Iragi Freedom or an operation that successor
receivenotice. If the taxpayer is unable to makedtisier own to Operation Iragi Freedom in tikagi Freedom theater of opera
return,the return shall be mady a duly authorized agent or bytions.
the guardian oother person chged with the care of the person (8) PavmenT oFTax. (a) All income and franchise taxes shall
or property of such taxpayer be paid to the department of revenue, at ificefat Madison or
(b) Nothing in this section precludes the departmergwénue at such other place the department designates.
from requiring any person other than a corporation to file an (b) The final payment of taxes on incomes of persons other
incometax return when in the judgment of the department a retufian corporations who file on a calendar year basis shall be made
shouldbe filed. on or before April 15 following the close dhe calendar year
(6m) TIME TO FILE CLAIMS; NO RETURNREQUIRED. A claim for ~ exceptfor persons electing to have ttiepartment compute their
acredit under s71.07 (3m)or subchVIll orIX that is filed by a taxunder sub(4). If the return of a person other than a corporation
naturalperson who is not required to fitlereport under sulf2) is made on the basif a fiscal yearsuch final payment shall be
(a) shall be filed on a calendar ydaasis in conformity with the madeon or before the 15th day of the 4th month followihg
filing requirements in sub&) and(7). closeof such fiscal yearexcept for persons electing to have the

(7) EXTENSIONOFTIME TOFILE. Returns of natural persons ancdiepartmentompute their tax under sui).
fiduciariesthat require a statement of amounts or information con (c) If the taxpayer elects under si) (a)to have the depart
tainedor entered on a correspondiregurn under the internal rev ment compute th&axon his or her income and the taxpayer files
enuecode shall be filed within the time fixed under that code fdnis or her return on or before the date on which such return is
filing of the corresponding federal return. Any extension of tinrequiredto be filed, the amount of taxes due thereon, as stated in
grantedby law or by the internal revenue service for the filing afhe noticefrom the department under sy8) (b), shall become
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delinquentf not paid on or before the due date staetthe notice andsub.(9), except that all income that is realized from the sale

to the taxpayer Such amounts of taxes due shall not be sutgjectof or purchase ansuibsequent sale or redemption of lottery prizes

any interest, other than extension intergsipr to the date of if the winning tickets were originally bought in this state shall be

delinquency. Taxes due on returns filed after the date on whidllocatedto this state.

returnsare required to be filed shall be deemed delinquent as ofrossReference: See also sTax 3.085 Wis. adm. code.

the due date of the return. (b) For purposes of determining the situs of income under this
(d) The department of revenue shall accept in advance incoseetion:

taxesand surtaxefrom taxpayers desirous of making such-pay 1. The situs of income derived by any taxpayer as the benefi

mentsbefore the same shall become due and payAblance ciary of the estate of a decedent or of a trust estate shall be deter

paymentof taxes under this provision shall not relieve e  minedasif such income had been received without the interven

payerfrom additional taxesvhich may result from subsequention of a fiduciary

legislationor from additional taxable income disclosed or discov 5 The situs of income received by a trustee, which income,

eredsubsequent to SUCh_ payment. underthe internal revenue code, is taxable to the grantor of the
(e) No person is required to pay a balance due of less thandstor to any person other than the trust, shaldetermined as
History: 1987 a. 312411, 1989 a. 311991a. 3 39, 269,301, 305 315 1993 a.  if such income had been actually received directly by grafitor

16,112 204, 213 491, 1995 a. 255428 1999 a. 92001 a. 23102 2003 a. 83 ; i ;
NOTE: 1991 Wis. Act 301, which affected this section, contains extensive leg or such other person, without the intervention of the trust.

islative council notes. 3. The residence of an estate or trust shallas provided
unders.71.14
71.04 Situs of income; allocation and apportionment. (2) PART-YEAR RESIDENTLIABILITY DETERMINATION. Liability

(1) Sus. (a) Allincome or loss of resident individuals and-resto taxationfor income which follows the residence of the recipi

dent estates and trusts shall follow the residence of the |nd|V|dl@.{t, in the case of persons other than corporations, who move into
estateor trust. Income or loss of nonresident individuals and nogr out of the statevithin the yearshall be determined for such year

residentestates and trusts from business, not requiring apporti the basis of the income received (or accrued, if on the accrual
mentunder sub(4), (10) or (11), shall follow the situs of the busi pasis)during the portion of the year that any such person was a res
nessfrom which derived, except that all income that is realizgflent of Wisconsin. The net income of such person assignable to
from the sale of or purchase and subsequent sale or redemptiom@étate for such year shall be used in determining the income sub

lottery prizes if the winning tickets were originally bought in thisect to assessment under this chapter
stateshall beallocated to this state. All items of income, loss and (3) PARTNERSAND LIMITED LIABILITY COMPANY MEMBERS. ()

deductionsof nonresident individuals and nonresident estates Part-yearresidents, time oesidence.Partners or members who

trustsderived from dax—option corporation not requiring appor 5 a residents of this state for less than a full taxable year shail com
tionmentunder sub(9) shall follow the situs of the business of they 1 taxes for that year on their share of partnership or limited
corporationfrom which derived, except that all income that i ability company income or loss under this chapter on the part of

realized from the sale of or purchase and subsequent salekyayaplevear during which they are residents in the following
redemptiorof lottery prizes if the winning tickets were originally - oy

boughtin this state shall be allocated to this state. Income or loss . | . f hi fi |

of nonresident individuals and nonresident estates and tru&tsl' Assign an equal portion of each item of income, loss or
derivedfrom rentals and royalties from real estate or tangibe deductionto each day of the partnersisior limited liability corn
sonalproperty or from the operation of any farm, mine or quarnPany'staxable year _ _ _

or from thesale of real property or tangible personal property shall 2. Multiply each daily portion of those items of income, loss
follow the situs of the property from which derived. Income frofr deduction by a fraction that represents the paer@ment
personalservices of nonresident individuals, including incomer’sportion, on that dayf the total partnership or limiteibil-
from professions, shall follow the situs of the services. A nonredly company interest.

dent limited partners distributive sharef partnership income 3. Net theitems of income, loss or deduction, after the cal
shallfollow the situs of the business, except that all income thailationunder subd?2., for all of the days during which thgartner

is realized from the salef or purchase and subsequent sale or member was a resident of this state.

redemptiomf Iottery prizes if the Winning tickets were originally (b) Part—year residents, nomsidents. All partners or mem
boughtin this state shall be allocated to this state. A nOﬂI'ESideétrswho are residents of this state for s a full taxable year
limited liability company membes distributiveshare of limited or who arenonresidents shall compute taxes for that year on their
liability company income shall follow the situs of the businesshareof partnership or limited liability company incomeloss
exceptthat all income that is realized from the sale of or purchaggderthis chapter for theart of the taxable year during which
and subsequestle or redemption of lottery prizes if the winninghey are nonresidents by recognizing thioportionate share of
ticketswere originallybought in this state shall be allocated to thigj| items of income, lossr deduction attributable to a business in,
state. Income of nonresident individuals, estates and tfusts Serviceq)erformed in, or rental of property in, this state.

the state lottery under c665is taxable by this state. Income of ) pjgreganding ageements.in computing taxes under this
nonresidentndividuals, estates and trusts from any multijurisdic,p jter partner omember shall disregard, for purposes of deter
tional lottery under ch565is taxable by this state, but only if thep,ining the situs of partnership income of partners, all provisions

winning lottery ticket or lottery share was purchased from ; ; i il
retailer,as defined in £65.01 (6) located in this state or from theﬁc ?ﬁg?g{gwﬁ]gr limited liability company agreements that do any

department. Income of nonresident individuals, nonresident . . .

trusts and nonresident estates from pari-mutuel winnings or 1+ Characterize the consideration for payménthie partner
pursesunder ch562is taxable by this state. Income of nonres’ Member as services or the use of capital. _
dentindividuals, estates and trusts from winnings from a casino 2. Allocate tothe partner or memheas income from or gain

or bingo hall thais located in this state and that is operated byf@m sources outside this state, a greater proportion of the part
Native American tribeor band shall follow the situs of the casind)er’s or membe's distributiveshare of partnership or limited

or bingo hall. All other income or loss of nonresident individuaf#ability company income or gain than the ratio of partnership or
and nonresidentestates and trusts, including income or loggompanyincome or gain from sources outside this state to partner
derivedfrom land contracts, mortgages, stocks, bonds and sec§hiP or company income or gain from all sources.

tiesor from thesale of similar intangible personal propedhall 3. Allocate to a partner or member a greater proportion of a
follow the residence of such persons, except as provided (b)parpartnershipor limited liability company item of loss or deduction
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from sources in this state than the partmer membeées propor (b) 1. For taxable years beginning before January 1, 2008, if
tionateshare of total partnership or company loss or deductiorthe numeratoiof the sales factor under siiB) related to a taxpay

4. Determine a partner or membeés distributive share of an er's remaining net incomis a negative number and the denomina
item of partnership or limited liability company income, gain, lostor of the sales factor under sib) related to a taxpayerremain
or deduction for federal income tax purposes if the pringpal ing net income is a positive numbearnegative numbgor zero,
poseof that determination is to avoid or evade the tax under thige sales factor under su@) is zero.

chapter. 2. For taxable years beginning after December 31, 2007, if the
(4) NONRESIDENTALLOCATION AND APPORTIONMENTFORMULA.  numeratorof the sales factor under siB) related to a taxpayer
Nonresident individuals and nonresident estates and trusigmainingnet income is aegative number and the denominator
engagedn business within and without the state shall be taxefi the sales factor under s(B) related toa taxpayes remaining
only onsuch income as is derived from business transacted #jgd income is a positive numbernegative numbeor zero, none
property located within the state. The amount of such incomg the taxpayes remaining net income is apportioned to this state.
attributableto Wisconsin may béletermined by an allocation and (©) 1. For taxable years beginning before January 1, 2008, if

separateaccounting thereof, when the business of such nenregi
dentindividual or nonresident estate or trugthin the state is notet%,enumefa_tonf the_ sales fc-_tctor un(_jfer s(ib) related to a taxp_ay
's remaining net income is a positivemberand the denomina

anintegral part of a unitary business, but the department of re fth les fact d ) related to a t .
nuemay permit an allocation and separate accounting in any ¢ P! the sales factor under s(ib) related to a axpayerremain
g net income is zero or a negative numbie sales factor under

in which it is satisfied that the use of such method will properl .

reflect the income taxable by this state. In all cases in whiHP-(7)is one.

allocationand separate accounting is not permissible, the-deter 2. For taxable years beginning after December 31, 2007, if the
minationshall be made in the following manner: for all businessesimeratorf the sales factor under siB) related to a taxpaysr
exceptair carriers, financial ganizations, telecommunicationsremainingnet income is @ositive number and the denominator
companiespipeline companies, publidilities, railroads, sleep of the sales factor under s\B) related toa taxpay€ss remaining
ing car companies and car line companies there shall first gt income is zero or a negative numbalt of the taxpayels
deductedrom the total net income of the taxpayer the iateof remainingnet income is apportioned to this state.

(less relategxpensesf any) that follows the situs of the property  (5) properryFacTor. For purposes of supt) and for taxable
orthe res_ldence of thleuplent. The remaining net income Shalilearsbeginning before January 1, 2008:

be apportioned to this state by use of the following:

(a) For taxable years beginnirfmefore January 1, 2006, an
apportionmenfraction composed of a sales factor under ib.
representing 50% of the fraction, a property factwdter sub(5)
representin@5% of the fraction, and a payroll factor under su
(6) representing 25% of the fraction.

(a) The property factor is a fraction, the numerator of which is
the average value of theaxpayels real and tangible personal
propertyowned or rented andsed in this state during the tax

eriodand the denominator of which is the average value of all the
axpayer’sreal and tangibl@ersonal property owned or rented
(b) For taxable years beginning after December 31, 2005 andused during the tax period. Cash on hand or in the bank, shares

befored 1 2007 i  fracti d tock, notes, bonds, accounts receivable, or other evidence of
elorejanuary 1, , an apportionment fraction compose il%lebtednesspecial privileges, franchisegoodwill, or property

a sales factor under suY) representing 60% of the fraction, qhei S .
; . heincome of which isot taxable or is separately allocated, shall
property factor under sukb) representing 20% of the fra(:tlon,not be considered tangible property nor iFrchIuﬂe%Iqe apportion

anda payroll factor under sukg) representing 20% of the frac
tion. ment.
(c) For taxable years beginning after December 31, 2006, and?) Property used in the production of nonapportionable
beforeJanuary 1, 2008, an apportionment fraction composed!Bfome or losses shall be excluded from the numerator and
a sales factor under suf¥) representing 80% of the fraction, ad€nominatonof the property factorProperty used in the produc
property factor under sukf) representing 10% of the fraction,tion of both apportionable and nonapportionable inconessies
anda payroll factor under sub6) representing 10% of the frac shallbepartially excluded from the numerator and denominator
tion. of the property factor so as to exclude, as near as possible,-the por

(d) For taxable years beginning after December 31, 2007’%‘9{1 of such property producing the nonapportionable income or
apportionmenfraction composed of the sales factor under sulPSs-
. (c) Property owned by the taxpayiervalued at its original

(e) For taxable years beginning after December 31, 2005, &®$t. Property rented by the taxpayer is valued at 8 times the net
beforeJanuary 1, 2008, the apportionment fraction for¢neain ~ annualrental. Net annual rental is the annual rental paid by the
ing net income of a financial ganization shall includa sales fac taxpayeress any annual rental received by the taxpayer from sub-
tor that represents more than 50% of the apportionment fractio@ntals.
asdetermined by rule by the department. For taxable years-begin(d) The average value of property shall be determined by aver
ning after December 31, 2007, the apportionnfeattion for the agingthe values ahe beginning and ending of the tax period but
remainingnet income of a financial ganization is composed of the secretary of revenue may require the averaging of monthly
asales factgras determined by rule by the department. valuesduring the tax period if reasonably requitedeflect prop

(4m) APPORTIONMENTFORMULA COMPUTATION. (@) 1. Fortax erly the average value of the taxpaggproperty
able years beginning before January 1, 2008, if both the numeratofg) payroLL FACTOR. For purposes of subt) and for taxable
andthe denominator dhe sales factor under syB) related to a g/rearsbeginning before January 1, 2008:

taxpayer’sremaining nethcome are zero, the sales factor und Th Il factor is a fraction. th abwhich i
sub.(7) is eliminated from the apportionment formula to deter (@) The payro actor IS a fraction, the numeratbwnich 1S
minethe taxpayés remaining net income under sgb). thetotal amount paid in this state during the tax period by the tax

2. For taxable years beginning after December 31 2007P yerfor compensation, and the denominator of which is the total

boththe numerator and the denominatbthe sales factor underb mpensatiomaid _evel_rywh.ere? dur.lng the tax period.

sub. (7) related to a taxpayer remaining neincome are zero, ~ (0) Compensation is paid in this state if:

noneof the taxpayes remaining net income is apportioned to this 1. The individuals service is performed entirely withihis
state. State;
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2. The individuals service is performedithin and without state. If the income-producing activity is performed both in and
this state, but the service performeidhout this state is incidental outsidethis state the sales shbk divided between those states

to the individuals service within this state; havingjurisdictionto tax such business in proportion to the direct
3. A portion of the service is performed within this state an@Pstsof performance incurred in each such state in rendering this
the base of operations of the individual is in this state; service. Services performed in statdsch do not have jurisdic

4. A portion of the service is performed within this state an$|on 10 tax the business shall be deemed to have been performed
if there is ndoase of operations, the place from which the individdf! the state to whiclkompensation is allocated by&..04 (6)
al's service is directed or controlled is in this state; 001stats. o _ o

5. A portion of the service is performed within this state and (e) In this subsection, “sales” includes, but is not limited to, the
neitherthe base of operations of tinelividual nor the place from Tollowing items related to the production of business income:
which the service is directed or controlled is in any statehith 1. Gross receipts from the sale of inventory
somepart of the service is performed, libe individuals resi 2. Gross receipts from the operation of farms, mines and quar
denceis in this state; or ries.

6. The individual is neither a resident of nor performs services 3. Gross receipts from the sale of scrap or by—products.
in this state but is directed oontrolled from an dice in this state 4. Gross commissions.
andreturns to thistate periodically for business purposes and the 5. Gross receipts from personal and other services.
statein which the individual resides does not have jurisdiction 6. Gross rents from real property or tangible perspnab
imposeincome or franchise taxes on the employer erty.

(c) Compensation related to the operatiomaintenance, 7. Interest on trade accounts and trade notes receivable.

protectionor supervision of property used in the production of o
both apportionable and nonapportionable income o losses shall 8. A partnefs or membeés share of the partnerstsr lim-
ited liability companys gross receipts.

be partially excluded from the numerator asheghominator of the

payroll factor so as to exclude, as near as possible, the portion of 9- Gross management fees.

payrelated to the operation, maintenance, protection and supervi 10. Gross royalties from income-producing activities.

sion of property used in the production of nonapportionable 11. Gross franchise fees from income-producing activities.

income. (f) The following itemsare among those that are not included
(d) Payments made to an independent contractor or any peligofsales” in this subsection:

not properly classified aan employee are excluded from the-pay 1. Gross receipts and gain or loss from the sale of tangible

roll factor businessssets, except those under. & 1, 2. and3.

(e) If the taxpayer has no employees or the departoest 2. Gross receipts and gain or loss from the sale of nonbusiness
minesthat employees are nosabstantial income-producing fac real or tangible personal property

tor, the departmenhay order or permit the elimination of the pay 3 Gross rents and rental income or loss from real property or

roll factor tangible personal property if thaeal property or tangible per
(7) SaLES FaCTOR. For purposes of subs): o sonalproperty is not used in the production of business income.
(a) The sales factor is a fraction, themerator of whichis the 4. Royalties from nonbusiness real property or nonbusiness
total sales _of the taxpayer in this state during the tax period, ag#lgiblepersonal property
the denominator of which is the total salestié taxpayer every 5. Proceeds and gain or loss from the redemption of securities.

where during the tax period. For sales of tangible personal prop . s
erty, the numerator of the sales factor is the sales of the taxpayer6' Interest, except interest under.q@) 7, and dividends.

duringthe tax period under pab) 1.and2. plus 50%of the sales 7. Gross receipts and gain or loss from the sale of intangible
of the taxpayer during the tax period under p@js2m.and3. and ~ @SSetsexcept those under pge) 1. S o
(c). 8. Dividends deductible by corporations in determining net
(b) Sales of tangible persortoperty are in this state if any'Nc0mMe. _ ) -
of the following occur: 9. Gross receipts and gain or loss fromghke of securities.
1. The property is delivered or shipped to a purchaskeer 10. Proceeds and gain or loss from the sale of receivables.
thanthe federal government, within this state regardless of the 11. Refunds, rebates and recoveries of amounts previously
f.0.b. point or other conditions of the sale. expendedr deducted.

2. The property is shipped from arfiog, store, warehouse, 12. Other items not includable in apportionable income.
factory or other place of storage in tsiste and delivered to the ~ 13. Foreign exchange gain or loss.
federalgovernment within this state regardless of the f.o.b. point 14 Royalties and income from passive investments in the
or other conditions of sale. propertyunder s71.25 (5) (a) 21.
2m. The propertys shipped from an e, store, warehouse, 16, Pari-mutuel wager winnings or purses undeB68.
factonyor oher lace of storage n Ifate and delvered 0 1S (8) RALROA05, FIALGIL ORGANZATIONS A PURLIC LT
s. (@) “Financial aganization”, as used in this section, means

within the jurisdiction, for income or franchisax purposes, of 50 pank  trust compangavings bank, industrial bank, land bank,

thedestination state. _ safedeposit companyprivate bankersavings and loan associa
3. The property is shipped from arfio, store, warehouse, tion, credit union, cooperative bank, small loan compaajes

factory or other place of storage in tkiste to a purchaser othefinancecompanyinvestment companyprokerage house, under

thanthe federal government and the taxpayer is not within thgriter or any type of insurance company

jurisdiction, for income or franchise tax purposes, of destina (b) 1. For taxable years beginning befdenuary 1, 2006,

tion state. _ _ _ “public utility”, as used in this section, means any business entity

(c) Sales of tangible personal property by ditefin this state describedundersubd.2. and any business entity which owns or
to a purchaser in another state and not shipped or delivered figgeratesany plant, equipment, properfyanchise, or license for
this state are in this statettie taxpayer is not within the juriselic thetransmission of communicationstte production, transmis
tion for income tax purposes of either the state from which tReyn, sale, deliveryor furnishing of electricitywater or steanthe
propertyis delivered or shipped or of the destination state.  ratesof chagesfor goods or services of which have been estab

(d) Sales, other than sales of tangible personal propeetyn lishedor approved by a federal, state or local government or gov
this state if the income—-producing activity performed in this ernmentalagency

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(4)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(7)(b)1.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(7)(b)2.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(7)(b)2m.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(7)(b)3.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(7)(c)
https://docs.legis.wisconsin.gov/document/statutes/2001/71.04(6)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(7)(e)1.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(7)(e)2.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(7)(e)3.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(7)(e)7.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(7)(e)1.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.25(5)(a)21.
https://docs.legis.wisconsin.gov/document/statutes/2003/ch.%20562
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(8)(b)2.

11 Updated 03—-04Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.05

2. In this section, for taxable years beginning dftecember or funds as of December 31, 1963, but such exemption shall not
31, 2005, “public utility” means any business entity providieg excludefrom gross income tax sheltered annuity benefits.

vice to the public and engaged in the transportation of goods andam) Military retirementsystems.All retirement payments
persongor hire, as defined in 494.01 (4) regardless of whether receivedfrom the U.S. military employee retirement systémn,
or not the entitys rates or chges for services have beestab  the extent that such payments are not exempt undeta)ar
lishedor approved by a federal, state or local government or gov (an) Uniformed servicesetirement benefits All retirement

ernmentalagency _ _ ) ] paymentgeceived from the U.S. government that relate to service

(c) The net business income of railroads, sleeping car cofiith the coast guard, the commissioned corps ofnéonal
panies.car line companies, pipeline companies, financighorF  oceanic and atmospheric administration, or the commissioned
zations,telecommunications companies, air carriers, and pubfgrpsof the public health service, to the extent that such payments
utilities requiring apportionment shall be apportioned pursuantdge not exempt under p&@) or (am).

rulesof thedepartment of revenue, but the income taxed is limited (b) State legislatie allowance for expensesAll amounts

to the income derived from business transacted and propg¥eivedin accordance with 43.123 (1) (ahich are spent for
locatedwithin the state.

the purposes specified in $3.123 (1) (ajf the person does not

(9) NONRESIDENTINCOME FROM MULTISTATE TAX-OPTION COR-  claim a deduction for travel expensasay from home on legisla
PORATION. Nonresident individuals and nonresident estates afige days. In this chaptethe place of residence of a membér
trustsderiving income from a tax-option corporation which ishe state legislature within the legislative district which the mem
engagedn business withirand without this state shall be taxeter represents shall be considered the meisli@mme.
only on the income of the corporation derived from business trans c) Certain inteest income. Interest received on bonds or
actedand property located in this state and losses and other ite{g&,sissued by any of the following:
of the corporation deductible by such shareholders shall be limite . 5 .

1. The Wsconsin Housing and Econom@evelopment

to their proportionate share of theiddbnsin loss or othétem, . .
exceptthat all income that is realized from the sale of or purcha@gthority under s234.65 if the bonds are used to fund an €co
Gmic development loan to finance construction, renovation,

and subsequeshle or redemption of lottery prizes if the winnin
ticketswere originallybought in this state shall be allocated to th%velopmemof property that would be exempt under76.11
state. For purposes of this subsection, all intangible income . ) ) ) )
tax—optioncorporations passed through to shareholders is busi 1m. The Visconsin Housing anéconomicDevelopment
nessincome that follows the situs tife business, except that altAuthority under s234.08or234.61 on or after January 1, 2004,
incomethat is realized from the sale ofmurchase and subsequentf the bonds or notes are issued to fund multifarafigrdable
saleor redemption of lottery prizes if the winning tickets wer80usingprojects or elderly housing projects.

originally bought in this state shall be allocated to this state. 3. A local exposition district creatachder subchll of ch.

(10) DEPARTMENT MAY WAIVE FACTOR. Where, in the case of 229.
anynonresident individual or nonresident estatérust engaged 4. A local professional baseball park district created under
in business in and outside of this state and required to apporsoibch.lll of ch. 229
its income as provided ithis section, it shall be shown to the satis 5. A local professional football stadium district created under
faction of the department of revenue that the use ofoaeyof the subch.IV of ch. 229
3 factors provided under sud) gives an unreasonableinequi 6. A local cultural artslistrict created under subd¥.of ch.
tablefinal average ratio because of the filaztt such nonresident 5og-
individual or nonresident estate or trust does not empmogny
appreciableextent in its trade or business in producingititeme
taxed,the factors made use of in obtaining statio, this factor

m%ybgitr?ir:geﬂ?ep %Loga;\?grrgeed;%ﬁrgﬁ?st g Livgggﬁégﬁoomgt e death benefit under a life insurance policy or certificate, under

emanngneincome. T subsceien o o bl ol B, ST S 8

earsbeginning after December 31, . T A ; -

y (11) gEPAREMENTMAY APPORTIONBY RULE. If the incomeof ural persons domiciled outside i$¢onsinwho derive income
; from the performancef personal services inig¢onsin shall be

any such nonresident individual or nonresidestate or trust . : >
properly assignable to the state ofishbnsin cannot be aseer excludedfrom Wsconsin gross income to the extent that it is sub

. . . h ectedto an income tax imposed by the state of domicile; provided
:ﬁ;ﬂe&gﬁr{hr:22%'§2faﬁ%réa$ntyo?§'§n?§ ?ﬁgzlﬂgﬁé c}hdi dseercsjtq thelaw of the state ofpdomicilg allows a similar exclu%ion of
’ pp incomefrom personal services earned in such state by nateral

rulesas the department of revenue may prescribe. P . . . h
nsdomiciled in Wsconsin,or a credit inst the tax im
History: 1987 a. 3121987 a. 41 55.341040, 61; 1989 a. 311989 a. 56.259; sonsdomiciled consin,or a credit against the tax imposed

1991 a, 39189, 264 1993 a. 12, 204, 49L; 1995 a. 271997 a. 27237 1999 a, 9 _by such state osuch income equal to thei$@onsin tax on such
2003a. 37 income.

) (3) MENOMINEE INDIAN TRIBE; DISTRIBUTION OF ASSETS. NO

71.05 Income computation. (1) EXEMPTAND EXCLUDABLE  distributionof assets from the United States to the members of the
INcoME. There shall be exempt from taxatiander this sub  Menomineeindian tribe as defined in 49.3850r their lawful dis
chapterthe following: tributees,or to any corporation, or ganization, created by the

(a) Retirment systemsAll payments received from the U.Stribe or at its direction pursuant to section 8,.B3-399 as
civil service retirement system, the U.S. military employee retiramended,and no issuance of stocks, bonds, certificates of
ment system, the employsektirement system of the city of Mil indebtednessyoting trust certificates or otheecurities by any
waukee Milwaukee County employees’ retirement systshgr  suchcorporation or @anization, or voting trust, to such members
iff's annuity and benefit fund of Milwaukee Countyolice of the tribe or theitawful distributees shall be subject to income
officer’s annuity and benefit fund of Milwaukee, fifgghters taxesunder this chapter; provided, that so much of any cash dis
annuityand benefit fund of Milwaukee, or the public employe&ibution made under saidlP 83—-399as consists of a share of any
trustfund as successor to the Milwaukee public schemthers’ interestearned on funds deposited in the treasury of the United
annuityand retirement fund and to theiddbnsin state teachersStatespursuanto the supplemental appropriation act, 1952, (65
retirement system, which are paid on the account of any per&iat. 736, 754) shall not by virtue of this subsection be exempt
who was a member of the paying or predecessor system or fdiren the individual incomeax of this state in the hands of the
asof December 31, 1963, or was retired from any of the systemssipientsfor the yeain which paid. For the purpose of ascertain

(f) Income fom thesales of certain insurance policieicome
receivedby the original policyholder or original certificate holder
qm the sale of a life insurance policyaartificate, or the sale of

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2003/194.01(4)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.04(4)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/411
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%2034
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%2040
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%2061
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1989/56
https://docs.legis.wisconsin.gov/document/acts/1989/56,%20s.%20259
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1991/189
https://docs.legis.wisconsin.gov/document/acts/1991/269
https://docs.legis.wisconsin.gov/document/acts/1993/112
https://docs.legis.wisconsin.gov/document/acts/1993/204
https://docs.legis.wisconsin.gov/document/acts/1993/491
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1997/237
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/acts/2003/37
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(1)(am)
https://docs.legis.wisconsin.gov/document/statutes/2003/13.123(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/2003/13.123(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/2003/234.65
https://docs.legis.wisconsin.gov/document/statutes/2003/70.11(36)
https://docs.legis.wisconsin.gov/document/statutes/2003/70.11(36)
https://docs.legis.wisconsin.gov/document/statutes/2003/234.08
https://docs.legis.wisconsin.gov/document/statutes/2003/234.61
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20II%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20II%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20II%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20III%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20III%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20IV%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20IV%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20V%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20V%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20V%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/632.68(1)(d)
https://docs.legis.wisconsin.gov/document/statutes/2003/49.385
https://docs.legis.wisconsin.gov/document/publiclaw/83-399
https://docs.legis.wisconsin.gov/document/publiclaw/83-399

71.05 INCOME AND FRANCHISE TAXES Updated 03-04Wis. Stats. Database 12

ing the gain olloss resulting from the sale or other disposition afxceeds$300,000 but does not exceed $600,000, and exceed $0

suchassets and stocks, bonds, certificatBindebtedness and if nonfarm adjusted gross income exceeds $600,000, except that

othersecurities under this chapténe fair market value of such the amountsapplicable to married persons filing separately are

property,on termination date as defined in7€.057 (1) 1967 50% of the amounts specified in this subdivision.

stats. shall be the basis for determining the amafrsuch gain 12. All penalties forearly withdrawals from time savings

or loss. accountsand deposits deducted for federal income tax purposes
(5) FRrACTIONAL YEAR. When an income tax return is requirecandpaid while the individual chged with the penalty was a non

to be filed for a fractional part of a year undef1.03 (3) the Ws-  residentof this state; all reforestation expenses related to property

consin taxable income shall be placed on an annual basis usinghttén this state, deducted for federal income tax purposes and paid

methodapplicable for federal income taxes unsectior443(b)  while the individual paying the expense was not a resident of this

(1) of the internal revenue code. state;all contributions to individual retirement accoursisnpli-
(6) MODIFICATIONSAND TRANSITIONAL ADJUSTMENTS. Some of fied employee pension plans and self-employment retirement
the modifications referred to in $1.01 (13)and(14) are: plansand all deductible employee contributions, deducted fer fed
(a) Additions. To federal adjusted gross income add: eralincome tax purposes and in excess of that amuutitplied

" : by a fractionthe numerator of which is the individumaivages and
1. The amount of aniterestexcept interest under pg) &tjearnings from a trade or business taxable by this state and the

1, less related expenses, which is not included in federal adjué(i; . o e
rossincome, and except the amount of amgrest or original dcnominatoof which is the individuas total wages and nearn
g : P g ings from a trade or business; the contributiona téeogh plan

I:LSBS-UEdISCOUHt derived from bonds issued under subctof ch. deductedfor federal incomeax purposes and in excess of that

c . amountmultiplied by a fraction the numerator of whishthe indi
fossReference: See also slax 3.095 Wis. adm. code. . idual’'s net earnings from a trade or business, taxable by this state,
71 024 Losses not allocable or apportionable to this state unde}égdthe denominator of which is the individsatotal net earnings
) . from a trade or business; the amount of health insurance costs of

3. Any amount deducted as a capital loasy—over from any  ge|f—employedndividuals deducted under sectid2 (L) of the
taxableyear prior to the 1965 taxable year internal revenue code for federal income tax purposes and in

4. The amount of any lump sum distribution taxable undekcessof that amount multiplied by a fraction the numerator of
section402 (d) (1) of the internal revenue code (relating te diswhich s the individual net earnings from a trade or business, tax
tributionsfrom employee benefit plans). ableby this state, and the denominator of which is the indivislual’

5. Any amount deducted as a capital lcasy—over from any total net earnings from a trade or business; and the amount of self-
taxableyear prior to the 1975 taxable year if the capital assetploymentaxes deducted under sectifv (f) of the internal
which generated the loss had a situs outside isEu@visin. revenuecode for federal income tax purposes and in excebsiof

6. Any amount received in taxable year 1979 or thereafter Bjnountmultiplied by a fraction the numerator of whistthe indi
aWisconsin resident shareholder as a proportionate share of\fgial’s net earnings from a trade or business, taxable by this state,
earningsand profits of a tax—option corporatiarich was accu andthe denominator of which is the individwgatbtal net earnings
mulatedprior to the beginning of its 1979 taxable year and nfom a trade or a business.
considerech dividend when received under secti@y5(d) (1) 13. The amount claimed byfaluciary as an itemized deduc
of the internal revenue code as amended to December 31, 1% under sectiol64or 216 (a) (1) of the internal revenue code

7. Any amount deducted under sectiofO (i) of theinternal  on the federal fiduciary return.
revenuecode (relating to the deductiof charitable contributions 14. Any amount receiveds a proportionate share of the earn
by individuals who do not itemize deductions). ingsand profits of a corporation thatds S corporation for federal

8. Wages paid to an entertainer or entertainment corporatimgometax purposes ithose earnings and profits accumulated
unlessthe taxpayer complies with $&1.63 (3) (b)71.64 (4)and during a year for which the shareholders halected under s.

(5) and71.80 (15) (b) 71.365(4) not to be a tax—option corporation, to the extent not

9. Any amount excluded from adjusted gross income und8gludedin federal adjusted gross income for the current year
section641 (c) (1) of the internal revenue code (relatiogyain on 15. The amount of the credits computed und@d07 (2dd)
the sale of any property by a trust within 2 years of acquisitionde) (2di), (2dj), (2dL), (2dm), (2dr), (2ds) (2dx), (3g), (3n),

10. For the taxable yeafor a person who is not “actively (3s), (3t), (5b), and(5d) and not passed through by a partnership,
engagedn farming,” as that term is usedrCFR 1400.201com ~ limited liability company or tax-option corporation that has
binednet losses, exclusive oét gains from the sale or exchang@ddedthatamount to the partnership'companyg, or tax-option
of capital or business assets andlusive of net profits, from corporation’sincome under /1.21 (4)or 71.34 (1) (9)
businessedrom rents, from partnerships, from limited liability =~ 16. Any amount recognizeals a loss under secti@f01 (c)
companies,from S corporations, from estates, or from trustsf the internal revenue code if a surviving spoase a distributee
undersection165 of the Internal Revenue Code, exclystises exchangeheir interests in marital property undeB57.03 (2)
allowableunder sectiong211and1231of the Internal Revenue 17 The amount received unde74.07 (3m) (c)or 71.6Q or
Code, otherwise includable in calculatingi$éonsin income if poth, that is not included in federal adjusted gross income.
thoselosses are incurred in the operation of a farming business, as|g Any amount deducted as moving expenses under section

definedin sectiord64 (e) 1. of the Internal Revenue Code to th : -
. ; of the internatevenue code if the expense relates to a move
extentthat those combined net losses exceed $20,000 if nonf deby an individual who changes his or her domicile ftbia

Wisconsinadjusted gross income exceeds $55 jod0does not 4

exceed$75,000, exceed $17,500 if nonfarnis@bnsin adjusted statjeat)s a re_sg!t .3f tr|1e kr:]o_ve O; g the _(lexg_entsk(]e_ reltaies toa mo?{e
grossincome exceeds $75,000 but does not exceed $100,dq5fhe Y an individual who 1S not domiciled in this state as a resu
exceed$15,000 if nonfarm \gconsin adjusted gross income”' (e move. o .
exceeds$100,00(but does not exceed $150,000, exceed $12,500 20. The amount of any excess distribution, as that teursed

if nonfarm Wsconsin adjusted gross income exce$#50,000 N section1291(b) of the Internal Revenue Code, fromassive

but does not exceed $200,000, exceed $10,000 if nonfaem wWoreigninvestment company

consin adjusted gross income exceeds $200,000 but does notb) Subtractions.From federal adjusted gross income subtract
exceed$250,000, exceed $7,500 if nonfarms@bnsin adjusted to the extent included in federal taxable or adjusted gross income
grossincome exceeds $250,000 but does not exceed $300,0@dessthe modification is an item, other than a capital gain deduc
exceed $5,000 if nonfarm Wsconsin adjusted gross incometion under s71.360r interest on U.S. obligationthat is passed
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throughto an individual from a tax—optiatorporation and would 12. Any amount recognized as a gain under sedtifi (c)
beincluded inthat corporatiors income if it were not a tax—option of the internal revenue code if a surviving spoase a distributee
corporation: exchangeheir interests in marital property undeB57.03 (2)

1. The amount of any interest or dividend income whidlyis 13. Any amount of basic, special and incentive pay income
federallaw exempt from taxation by this state less the relatetd compensation, as those terms are us8@ IdSC chapters &d
expensdn regard to both the distributable and nondistributabf received from the federal government by a person who is a

interestand dividend income on a fiduciary return. memberof a reserve component of the U&med forces, as
Cross Reference: See also s§ax 3.095and3.096 Wis. adm. code. definedin 26 USC 770Xa) (15), and is below the grade of com
2. Netincome not allocated or apportionethis state under missionedofficer, for services performed for Operatitresert
s.71.04 Shieldor Operation Desert Storm. In this subdivision, “services

performed for Operation Desert Shieldr Operation Desert

3. Any other amount not subject to taxatiorder this chapter ratic > :
y ) e %Jigrm” means service in a unit of the U.S. armed forces if:

lessany amount allocable thereto which has been deducted in

computationof federal taxable or adjusted gross incaemeept a. The person is activated for OperatiDesert Shield or
amountsused to calculate the credit unde7 .07 (5) OperationDesert Storm; and
CrossReference: See also sTax 3.098 Wis. adm. code. b. The service occurs duririge period that there is infe€t

3m. As provided under §1.07 (3s) (c) 7.the amount of the adesignation by the president of the United States that the service
creditunder s71.07 (3s}that the taxpayer added back to incomis part of Operation Desert Shield or Operation Desert Storm.
unders.71.05 (6) (ajt the time that the taxpayer first claimed the 14. Up to$500 per month of basic, special and incentive pay
credit. incomeor compensation, as those terms are us&d IbSC chap

4. Disability payments, if the individual either is singldésr ters3 and5, received from the federal government by a person
marriedand files a joint return, to the extent those paymargs Whois a member of a reserve comporgfithe U.S. armed forces,
excludable under sectidr05 (d) of the internal revenue cods as defined i26 USC 770%a) (15), and is a commissionedicdr,
it existedimmediately prior to its repeal in 1983 by section 122 (t§pr servicesperformed for Operation Desert Shield or Operation
of PL. 98-21 except that if an individual is divorced during thd>esertStorm. In this subdivision, “services performed for Opera
taxableyear that individual may subtragh amount only if that tion Desert Shield or Operation Desert Storm” means service in
personis disabled and the amount that may be subtractedghed unit of the U.S. armed forces if:
$100for each week thgiayments are received or the amount of a. The person is activated for OperatiDesert Shield or
disability pay reported as income, whichever is ldéthe excld  OperationDesert Storm; and
sionunder this subdivision is claimed on a joint return and only p. The service occurs duritige period that there is infe€t
oneof the spouses is disabled, the maximum exclusion is $100 fafesignation by the president of the United States that the service
eachweek that payments are received or the amoudisability s part of Operation Desert Shield or Operation Desert Storm.

pay reported as income, whichever is less. o 17. For taxable years beginning after Decenfier1992, and
5. Any amounts that are recoveries of federal itemdastle  peforeJanuary 1, 1994, an amount paid by a self-employed per
tions for which no tax benefivas received for V¥consin pu  son,or an amount paibly a person who is the employee of another
poses. personif the persors employer pays no amount of money toward
6. For the originapurchaser of small business stock that ithe persons medical care insurance, for medical care insurance
purchasedt the timethat the business is incorporated, the amoufur the person, his or her spous®l the persogs’dependents, cal
of net capital gains on small business stock otherwise subjecttitatedas follows:
thetax under s71.02if the taxpayer has not acquired the stock by a. Twenty—five percent of the amount paid by the person for
gift, has not acquired the stock in a stock—for—stock exchamgie medicalcare insurance. In this subdivision, “medical daselr
submitswith the taxpayes return a copy dhe certification under ance”means a medicakre insurance policy that covers the-per
s.71.01 (10) son, his or her spouse and the persaépendents and provides
8. The diference betweethe amount included in federal surgical,medical, hospital, major medical or other heakhvice
adjustedgross income for the curreygar and the amount catcu coverageand includes payments made for medical care benefits
lated under sectior85 of the internal revenue code (relating taunder a self-insured plan, but “medical care insuradoe’snot
unemploymentompensation) as that section existed on Deceinclude hospital indemnity policies or policies with ancillary
ber31, 1985. benefitssuch as accideftenefits or benefits for loss of income
9. On assets held more than one year and on all assets acq tingfrom a total or partial inability to work because of illness,
from a deceden®0% of the capital gain as computed under tHCKNESOr INjury.
internal revenue code, not including capital gains for which the b. From the amount calculated under subt.a, subtract the
federal tax treatmenis determined under section 406 of.P amountsdeducted from gross income for medical daseirance
99-514 not including amounts treated as ordinary incoméefibr  in the calculation of federal adjusted gross income.
eralincome tax purposes because ofrémapture of depreciation c. For a person who is a nonresident or a part-year resident
or anyother reason; and not including amounts treated as capifthis state, modify thamount calculated under suldd. b.by
gainfor federal income tax purposes from the salexchange of multiplying the amount by a fraction the numerator of which is the
alottery prize. For purposes of this subdivision, the capital gaipsrson’snet earningérom a trade or business taxable by this state
andcapital losses faall assets shall be netted before applicatioendthe denominator of which is the persoiotal net earnings
of the percentage. from a trade or business.
10. Farmlosses added to income under. pay 10.in any of d. Reduce the amount calculated under stibdb.orc. to the
the 15 preceding years, to the extent that they are fasttafgainst person’saggregate net earnings from a trade or business that are
farmincome of any year between the loss year and the taxable yagable by this state.
for which the modification under this subdivision is clainaead 18. For taxable years beginning after Decenﬂjeﬂgggl and
to the extent that they do not exceed the net profits ogaies peforeJanuary 1, 1995, an amount paid by a self-employed per
from the sale or exchange of capitabwisiness assets in the-curson,or an amount paitdy a person who is the employee of another
renttaxable yeafrom the same farming business or portion of thafersorif the persors employer pays no amount of money toward
businesgo which the limits on deductible farm losses under pahe persons medical care insurance, for medical care insurance
(a) 10.applied in the loss year for the person, his or her spous® the persos'dependents, cal
11. The amount of recapture unde7r$.07 (2di) (e) culatedas follows:
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a. Fifty percent of the amount paid by the person for medical b. From the amount calculated under sifi.a, subtract the
careinsurance. Irthis subdivision, “medical care insurance’amountsdeducted from gross income for medical daseirance
meansamedical care insurance policy that covers the person, highe calculation of federal adjusted gross income.
or her spouse and the persodependents and providesgical, c. For a person who is a nonresident or a part-year resident
medical,hospital,major medical or other health service coverages this state, modify thamount calculated under sulgf. b.by
andincludes payments made for medical care benefits undemaltiplying the amount by a fraction the numerator of which is the
self-insurecplan, but “medical care insurance” does not includgerson’snet earningérom a trade or business taxable by this state
hospitalindemnity policies or policies with ancillary benestech andthe denominator of which is the persomtal net earnings
asaccident benefits drenefits for loss of income resulting fromfrom a trade or business.
atotal or partial inability to work because itihess, sickness or d. Reduce the amount calculated under sgBdb.orc. to the
injury. person’saggregate net earnings from a trade or business that are

b. From the amount calculated under sul#l.a, subtract the taxable by this state.
amountsdeducted from gross income for medical dasairance 21. The diference betweethe amount of social security

in the calculation of federal adjusted gross income. benefitsincluded in federal adjusted gross income forcineent

c. For a person who is a nonresident or a part-year residgsirand the amount calculated under sec86rof the internal
of this state, modify thamount calculated under suld®. b.by  revenuecode as that section existed on December 31, 1992.
multiplying the amount by a fraction the numerator of whichis the 22 For taxable years beginning after December 31, 1995, an
person’'snet earningérom a trade or business taxable by this stafgnountup to $5,000 that is expended during the periodaibiat
andthe denominator of which is the persotdtal net eamings sists of the year to which the claim relates and the prior 2 taxable
from a trade or business. years, by a full-year resident thfis state who is an adoptive par

d. Reduce the amount calculated under sliBdb.orc. to the ent,for adoption fees, court costs or legal fees relating to the adop
person’saggregate net earnings from a trade or business thattwe of a child, for whom a final order of adoption has been entered
taxable by this state. unders.48.91 (3)during the taxable year

19. For taxable yearseginning on or after January 1, 1995, 23. Any increase in value of a tuition unit that is purchased
anamount paid by a self-employed personfiedical care insur undera tuition contract under $4.63 excepthat the subtraction
ance for the person, his or her spousethagersors dependents, underthis subdivision may not be claimed by any individual who
calculatedas follows: receiveda refund under 44.63 (7) (a) 2.3. or 4.

a. One hundred percent of the amount paid by the person for 25. All gains that are naxcluded from taxation under subd.
medical care insurance. In this subdivision, “medical care-ins@r, on business assets on assets used in farming, including
ance"means a medicahre insurance policy that covers the-pessharesn a corporation or trust that meets the standards under s.
son, his or her spouse and the persaépendents and provides182.001(1), or both, held more than onear that are sold or
surgical,medical, hospital, major medical or other heakhvice otherwisedisposed of to persons who are related to the seller or
coverageand includes payments made for medical care benefitansferorby blood, marriage or adoption within the 3rd degree of
under a self-insured plan, but “medical care insuradoesnot kinship as determined under®90.001 (16)as computedinder
include hospital indemnity policies or policies with ancillarythe Internal Revenue Code, not including amounts treated as ordi
benefitssuch as accidefitenefits or benefits for loss of incomenaryincome for federal income tax purposes because of the recap
resultingfrom a total or partial inability to work because of illnesdure of depreciation or any other reason.
sicknessor injury. 26. For taxable yearseginning on or after January 1, 1998,

b. From the amount calculated under sul$.a, subtract the anamount paidy a person for a long—term care insurance policy
amountsdeducted from gross income for medical daseirance for the person and his or her spouse, calculated as follows:
in the calculation of federal adjusted gross income. a. One hundred percent of the amount paid by the person for

c. For a person who is a nonresident or a part-year residafong—term carensurance policy In this subdivision, “long—
of this state, modify thamount calculated under suli®. b.by termcare insurance policy” means a disability insurance policy or
multiplying the amount by a fraction the numerator of which is theertificateadvertised, marketedffered or designed primarily to
person’snet earningérom a trade or business that are taxable kprovide coverage for care that is providedtiire insured persa’
this state and the denominator of which is the pesstatal net homeor in institutional and community—based settings and that is
earningsfrom a trade or business. convalescenbr custodial care or care forcaronic condition or

d. Reduce the amount calculated under stibdb.orc. to the terminalillness; the term does not include a medicare supplement
person'saggregate net earnings from a trade or business thatRHCY or medicare replacement polioy a continuing care cen
taxable by this state. tract, as defined in s647.01 (2) “Long-term care insurance

20. For taxable yearseginning on or after January 1, 1995pollcy" applies to a policy that covers the person and his or her

anamount paid by a person who is the employee of another per%Bﬂuse'
if the persors employer pays no amount of money toward the per P- From the amount calculated under sultid.a, subtract the
son'smedical care insurance, for medical care insurance for @@ountsdeducted from gross income fotomg—term care insur
personhis orher spouse and the persodependents, calculateg@ncepolicy in the calculation of federal adjusted gross income.
asfollows: c. For a person who is a nonresident or a part-year resident
a. Fifty percent of the amount paid by the person for medicg this state, modify themount calculated under suld. b.by
careinsurance. Irthis subdivision, “medical care insurance’Multiplying the amount by a fraction the numerator of which is the
meansamedical care insurance policy that covers the person, E%rs_on swages, unearned income and net earnings from a trade or
or her spouse and the persodependents and providesgical, u;lngssthat are ta,xable by this state and_ the denominator of
medical,hospital,major medical or other health service coveragi/Nichis the persos'total wages, unearned income and net-eamn
andincludes payments made for medical care benefits undelfgs from a trade or business.
self-insurecplan, but “medical care insurance” does not include  d. Reduce the amount calculated under sBbdb.orc. to the
hospitalindemnity policies or policies with ancillary benefitech  Person’'saggregate wages, unearned income and net earnings
asaccident benefits drenefits for loss of income resulting fromfrom a trade or business that are taxable by this state.
atotal or partial inability to work because itihess, sickness or 28. An amount paid by a claimant for tuition expenses for a
injury. studentwho is the claimant avho is the claimarg’child and the
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claimant’'sdependent who is claimed under sectiéi (c) of the repaymentvas previously included in Mtonsin adjustedross
InternalRevenue Code, to attend amyiversity college, techni income,except that no amount that is used in calculating it

cal college or a school approvedder s45.54 that is located in unders.71.07 (1)may be included in the calculation under this
Wisconsinor to attend a public vocational school or public instituisubdivision.

tion of higher education in Minnesota under the Minnesota— 30, For taxable years beginning after December 31, 1998,
Wisconsinreciprocity agreement under32.47, calculated as fel any settlement received for claims against any person for any

lows: recoveredassets, or any amount of assets or any gain generated on
a. An amount equal to not more than $3,000 per student farchassets, that wegolen from, hidden from or otherwise lost
eachyear to which the claim relates. by an individual whowas persecuted by Nazi Germany or any

b. From the amount calculated under s@#&.a, if the claim AXis regime during any period from 1933 to 1945 and have been
antis single or marriednd filing as head of household and his diecoveredreturned or otherwise paid to the origimaitim or his
her federal adjusted grosscome is more than $50,000 but no®r her heirs or beneficiaries. The assets to witiisrsubdivision
morethan $60,000, subtract tpeoduct of the amount calculated@ppliesincludes cash, bonds, stocks, deposits in a financial insti
undersubd.28. a.and the value of a fraction, the denominator dfition, proceeds from a life or other type of insurance pojesy-
which is $10,000 and the numerator of which is théediince €lry, precious metals, artwork or any other item of value owned by
between the claimant federal adjusted gross income an@ucha victim during any period from 1920 to 1945.
$50,000. 31. Any increase in value of a college savings account, as
c. From the amount calculated under s@&l.a, if the claim describedn s.14.64 except that the subtractiander this subeli

antis married andiling jointly and the claimang and his or her Visionmay not be claimed by any individual who has made a non
spouse’dederal adjusted gross income is more than $80,000 liy@lified withdrawal, as described in54.64 (2) (e)
not more than $100,000, subtract fhreduct of the amount calcu 32. An amount paid intaa college savings account, as
latedunder subd28. a.and the value of fraction, the denomina describedn s.14.64 if the beneficiary of thaccount is one of the
tor of which is$20,000 and the numerator of which is théedif following: the claimant; the claimastchild and the claimaist’
ence between the claimast’and his or her spousefederal dependentvho is claimed under sectidrbl (c) of thelnternal
adjustedgross income and $80,000. RevenueCode; theclaimants grandchild; the claimastgreat—

d. From the amount calculated under si@&.a, if the claim grandchild;or the claiman$ niece or nepheW; calculatedfab
antis married and filingseparately and the claimantederal lows:
adjustedgross income is more than $40,000 but not more than a. An amount equal to not more than $3,000 per beneficiary
$50,000, subtract the produatf the amount calculated underby each contributor to an account for each year to which the claim
subd.28. a.and the value of a fraction, the denominator of whictelates, except that the total amount for which a deduction may be
is $10,000 and the numerator of which is théedénce between claimedunder this subdivision and under suB8. perbenefi
the claimans federal adjusted gross income and $40,000.  ciary by any claimant may not exceed $3,000 each. ykathe

e. For an individual who is a nonresident or part-year residéi@seof a married couple filing a joint return, the todglduction
of this state, multiply thamount calculated under suld®. a, b., underthis SL_IdeVISIOh and under subdivision 33., per beneficiary
c. ord. by a fraction the numerator of which is the individsial’Py the married couple may not exceed $3,000 each year
wages salary tips, unearnethcome and net earnings from atrade b. For an individual who is a nonresident or part-year resident
or business that are taxable by this statetheddenominator of of this state, multiply the amount calculated under sgbda.by
which is the individuak total wages, salantips, unearned afraction the numerator of which is the individsalages, salary
incomeand net earnings from a trade or business. In this 28bd. tips, unearned income and net earnings from a trade or business
e, for married persons filing separately “wages, salips, thatare taxable by this state and ttenominator of which is the
unearnedincome and net earnings from a trade or businesstlividual's total wages, salaryips, unearned income and net
meansthe separate wages, salaiys, unearned income and neearningsrom atrade or business. In this suBa. b, for married
earningsrom a trade obusiness of each spouse, and for marriggersonsfiling separately “wages, salariips, unearned income
persondiling jointly “wages, salarytips, unearned income andand net earnings from a trade or business” means the separate
net earnings from a trade or business” means the total wageagessalary tips, unearnethcome and net earnings from a trade
salary, tips, unearned income and net earnings from a tradeooibusiness of each spouse, and for married persons filing jointly
businesf both spouses. “wages, salary tips, unearned income and net earnings from a

f. Reduce the amount calculatecder subd28. a, b., c., d. tradeor business” means the total wages, satipy, unearned
or e. to the individuaks aggregate wages, salatips, unearned incomeand net earnings from a trade or business of both spouses.
incomeand net earnings from a tradebusiness that are taxable  c¢. Reducahe amount calculated under suBd. a.orb. to the

by this state. individual's aggregate wages, salatips, unearned income and
g. No modification may be claimed under this subdivision bjetearnings from a trade or business that are taxable by this state.
aclaimant who is single or married and filing as headoafsehold 33. An amount paid into eollege tuition and expenses pro

if the claimans federal adjusted gross income is more thagram,as described in $4.63 if the beneficiary of the accouist
$60,000,by a claimant who is married and filing jointly if theone of the following: the claimant; the claimamthild and the
claimant’'sand his or her spousefederaladjusted gross income claimant'sdependent who is claimed under secfibi (c) of the
is more than $100,000 or by a claimant who is married and filimgternal Revenue Code; the claimamgtandchild; the claimargt’
separatelyf the claimant federal adjusted gross income is morgreat—grandchildor the claimans niece or nephew; calculatasl
than$50,000. follows:

h. No modification may be claimed undbis subdivision for a. An amount equal to not more than $3,000 per beneficiary
anamount paid for tuition expenses, described under this subdi by each contributor to an account for each year to which the claim
vision, if the source of the payment is an amount withdrawn frorelates, except that the total amount for which a deduction may be
acollege savings account, as described ift640r from a col  claimedunder this subdivision and under suBd., perbenefi
legetuition and expensgzogram, as described in1s1.63 and ciary by any claimant may not exceed $3,000 each. yathe
if the claimant has claimed a deduction under sgdar33.that caseof a married couple filing a joint return, the totielduction
relatesto such an amount. underthis subdivision and under subdivision 32., per beneficiary

29. The amount claimed asfederal miscellaneous itemizedby the married couple may not exceed $3,000 each year
deductionunder thdnternal Revenue Code for repayment of an b. For an individual who is a nonresident or part-year resident
amountincluded in income in a previous year to the extent that théthis state, multiply the amount calculated under s&Bda.by
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afraction the numerator of which is the individsalages, salary (b) Except as provided in suf21), the shareholdé&s propor

tips, unearned income and net earnings from a trade or busingmsate share of the amount by which any item of incdassor
thatare taxable by this state and tenominator of which is the deductionof a tax—option corporation subject to taxation under
individual's total wages, salaryips, unearned income and nethis chapter difers from federal taxable income, losgdeduction
earningsfrom atrade or business. In this suB8. b, for married of the corporation for the same year attributed tshreholders,
personsfiling separately “wages, salar§ips, unearned income and any amount necessary to prevent the double inclusion or
and net earnings from a trade or business” means the sepadaéssionof any itemof income, loss, deduction or basis, except
wages salary tips, unearnethcome and net earnings from a tradéhat credits against gross tax may not be subtracted under this
or business of each spouse, and for married persons filing joinglygragraph.

‘wages, salary tips, unearned income and net earnings from a (¢) The amount required so that the net capital loss, after net
tradeor business” means the total wages, salgpg, unearned ting capital gains and capitiisses to arrive at total capital gain
incomeand net earnings from a trade or business of both spouggqoss, is dfset againsordinary income only to the extent of

c. Reducehe amount calculated under suB8. a.orb.tothe $500. Losses in excess of $500 shall be carried forward to the next
individual's aggregate wages, salatips, unearned income andtaxableyear and det against ordinary income up to the limit
netearnings from a trade or business that are taxable by this statelerthis paragraph. Losses shall be uisetthe order in which

34. Any amount of basic, special, and incentive pay inconiey accrue.
or compensation, as those terms are us8d@ dSC chapters @&nd (d) Any item of income, loss or deduction passed through from
5, received from the federal government by a person who isagorporation that is an S corporation for federal income tax pur
memberof a reserve component of the U.S. armed foraie; posesand is, under §1.365 (4) not a tax—option corporation.
beingcalled into active federal service under the provisioi®of () Add or subtract, as appropriate, on sale, exchange; aban
USC 12302(a) or10 USC 12304or into special state service gonmentor otherdisposition in a transaction in which gain or loss
authorizedby thefederal department of defense un82rUSC s recognized by the ownef the property acquired from a dece
502(f), that is paid to the person for a period of time during whicfent,the diference between the federal basis and tisetisin
the person is on active duty basis. For this purpose, property acquired from a decedent is as

(7) ADDITION OR SUBTRACTION OF TRANSITIONAL ADJUST  describedn sectionl014of the internal revenue code, exclusive
MENTS. Add or subtract, as appropriate, any transitional adjusif property constituting income under secti@? (b) of the inter
mentscomputed under sulil3). nal revenue code. Thei¥¥onsin basis of property acquired from

(8) LossEs. (a) The carry back of losses to reduce income afdecedent is determined under the internal revenue code, except
prior years shall not be permitted. There shall be added dhgtthe value used fgiroperty is the value properly includable for
amountdeducted as a federal net operating loss carry—over affgsconsindeath tax purposes rather than the value of property
there shall be subtracted for the first taxable year for which tieludablefor federal estate tax purposes. In this paragraph; prop
subtractionrmay bemade any \iéconsin net operating loss carry—erty deemed to be includable forisWonsin death tax purposes
forward allowable under pgb) in an amount ndh excess of the includesexempt property under 2.15 (5) 1985 stats., but the
Wisconsintaxable income computed before theluction of the exclusionunder s72.12 (6) (b) 1985 stats., is not deemed to be
Wisconsinnet operating loss carry—forward. propertyproperly includable. If at leaS0% of the marital prep

(b) A Wisconsin net operating loss may be carried forwa@ty held by a decedent and th_e decedestirviving spouse is
againstWisconsin taxable incomes of the next 15 taxgielars, includablefor purposes ofomputing the federal estate tax, all of
if the taxpayer was subject to taxation under this chapter in the 8@ decedens and the decedesispouse marital property and all
ableyear in which the loss was sustained, to the extent fettof Of the decedert’individual property is deemed property properly
againstother income of the year of loss anahe extent not tfet  includablefor Wisconsin death tax purposes.
againstWisconsin modified taxable income afly year between  (f) The amount necessary to reflect the inapplicability of sec
theloss year and the taxable year for which the loss carry—forwaieh 66 (a) of the internal revenue code to the computation of
is claimed. In this paragraph, f#¢onsin modifiedtaxable incomeunder this chapter
income” means Wsconsin taxable income with tHellowing (g) The amount necessary to reflect the applicability 150
exceptions:a net operating loss deduction ofset for the loss (6) (b) to (d) to the computation of income under this chapter
yearor any taxable year thereafter is not allowed, the deductlon(h) The amount necessary to reflect any otheferifices
for long-term capital gains under s¢) (b) 9.is not allowed, the Eetweenthe treatment of marital income for federal incotae

amountdeductible for losses frosales or exchanges of capitalyposesand the treatment of marital incoreder this chapter
assetsnay not exceed the amount includablénitome for gains o, under rules promulgated under this chapter

from sales or exchanges of capital asaats“Wisconsin modified () 1. Subject to the conditioirsthis paragraph, an individual

taxableincome” may not be less than zero, may subtract up t&10,000 from federal adjusted gross income if
(9) PARTNERS OR LIMITED LIABILITY COMPANY MEMBERS. [N ho o he o hisr her dependent who is claimed under sedtfin
determiningWisconsin adjusted gross income 0ISE#NSIN tax oy of the Internal Revenue Code, while living, donates one or
ableincome of a partner or membany applicable modification
describedn this section which relates to an item of partnership

fat in this paragraph, “humangan” means all or part of a liver
ancreaskidney intestine, lung, or bone marrowA subtract
odificationthat is claimed under this paragraph may be claimed
in the taxable year imvhich the human gan transplantation
occurs.

2. An individual mayclaim the subtract modification under
subd.1. only once, and the subtract modification may be claimed
r only the following unreimbursed expenses that are inciayed
e claimant and related to the claimantigan donation:

share for federal income tax purposes, of the item to which t
modificationrelates. Where a partngor membes distributive
shareof any such item is not requiredlie taken into account sep
arately for federal income tax purposes orrtiaificationrelates
to no ascertainable iteof the partnership or limited liability com
panyincome of the current yeaach partnés or membes share
of such modification shall be proportional to his or her distributi\}(ﬁ
sharefor federal income tapurposes of partnership or compan);

taxableincome or loss generally a. Trave.l expenses.
(10) OTHER ADJUSTMENTS. Add to or subtract from federal ~ b. Lodging expenses.
adjustedgross income, as appropriate: c. Lostwages.
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3. The subtract modification under subd. may not be of this state at théme of sale or exchange of the old residence;
claimedby a part-year resident or a nonresident of this state. or

(11) WASTE TREATMENT PLANT; POLLUTION ABATEMENT EQUIP- 2. The sale or exchange of the old residence occurred before
MENT. (a) The federal adjusted basis at the erldeo€alendar year taxableyear1975, regardless of whether the individual was a resi
1968 or corresponding fiscal year of waste treatment plant dentof this state at the time of sale or exchange of theesld
pollution abatement equipment acquired pursuant to order -or reence.
ommendatiorof the committee on water pollution, state board of () Whenever a resident of this staggls or exchanges a prin

health,city council, village board or county board pursuant to gina|'residence located outsitleis state and the nonrecognition
59.07(53) or (85), 1971 stats., may be treated as a subtractigf gain provision of sectioh034(a) of theinternal revenue code
modification on the return of the calendar year 1969 or €orrgaesnot apply to that sale or exchange, the adjusted basis of the
spondingfiscal year but not in later years. In case of such subtragsijencesold or exchanged is noequired to be reduced as
tion an add modification shall be maie1969 and later taxable requiredby sectiond016(a) (7) andL034(e) of the internal reve
yearsto reverse federal depreciation or amortization of such bagiss code for any nonrecognized gain on the salexchange of

or to correct gain or loss on disposition. The costush plant or 5,y o1d principal residence located outside this state if:
equipmentacquired in 1969 or thereafter pursueorder rec 1. The sale or exchange of the old residence occurred-in tax

ommendatioror approval of the committeen water pollution, o )
departmentof res?opurce development departmen? of naturdpPle year 1975 or thereafter and the individual was not a resident
y this state at thétme of sale or exchange of the old residence;

resourcesstate board of health, city council, vilage board, &?
countyboard pursuant to §9.07 (53)or (85), 1971 stats., (less °F
anyfederal depreciation or amortization taken) mayjeducted 2. The sale or exchange of the old residence occurred before
asa subtraction modification or as subtraction modifications taxableyear1975, regardless of whether the individual was a resi
the year oryears in which paid or accrued, dependent on tisentof this state at the time of sale or exchange of theesld
methodof accounting employed. In case of such election, appidence.

priate add modifications shall be made in subsequent years to(d) Property exchanged unde8§7.03 (2)shall be treated as
reversefe.derall(_jeprecia}tion or amort!zqtion or to correct gain if acquired by gift for the determination of basis.

losson disposition. This paragraph is intended to apply only t0 (13) TransiTIONAL ADIUSTMENTS. It iS the purposef this sub
depreciableproperty except that where wastes are disposed Qfciionto prevent the double inclusion or omission of any iém
througha lagoon process, lagooning costs andctgt of 1and o me deduction or basis by reason of change to reporting on the

containingsuch lagoons malye treated as depreciable property,qiqqf federal taxable income or federal adjusted gross income.
for purposes of this paragraph. o event may any amount in (&) Definitions, In this subsection:

excesf cost bededucted. The taxpayer shall file with the depart . ) e
mentcopies of all recommendations, orders or approvals relating 1. “Adjusted basis” of diability or reserve account created
to installation of such property astich other documents or datapy accruals or other chges deducted from income for federal or
relatingthereto as the department requests. Wisconsinincome tax purposes is the current balance of such

(b) The cost ofhe following described propertigss any fed accounton the transitional date.
eraldepreciation or amortization taken, may be deducted as a sub 2. “Changing basis assets” means inventories and assets or
traction modification or as subtraction modifications in ffear accounts,including liability and reserveaccounts created by
or years in which paiar accrued, dependent on the method @fccrualsor otherchages deducted from income, other than annu
accountingemployed: All property purchased or constructed dfy contracts or constant basis assets. “Changing basis assets
awaste treatment facility utilized for the treatment of industridéhcludeproperty subject to deprecatiatepletion or amortization
wastesas defined in £81.01 (5) or air contaminants, as definedof cost, premium or discount; capitalized intangible expenses
in 5.285.01 (1) but not forother wastes, as defined in281.01 suchas trademarlexpense, research and development expense
(7), for the purpose of abating or eliminating pollution of surfacand loan expense if the same are being amortized for federal
waters,the aif or waters of the state and, if the propertyivner incometax purposes; and accruals, reserves and deferrals of either
is taxed under ct¥6, if the propertyis approved by the departmentincomeor expense.
of revenue. In case of such election, appropriate add madifica 3, “Constant basis assets” means assets, thtaginvento
tionsshall be made in subsequent years to reverse feli@ci ries, the federal adjusted basis of which does rfecafind isot
ation or amortization or to correct gain or loss on disposition. Thifected by the computatiorof the taxpayes federal taxable

paragraph is intended to apply onlydepreciable property exceptincomeexcept when such asset is sold, exchanged, abandoned or
that where wastes are disposedl through a lagoon process,gtherwisedisposed of.

lagooningcosts and the cost of land containing such lagoons may 4
betreated as depreciable property for purposes of this paragraé)sr%ebr account for the purpose of determingain on the sale or

In no event may any amount in excess of costdakicted. Para therdi ition th f ted fthe t itional et
graph(a) applies to alproperty purchased prior to July 31, 197501 1€rdiSPOSItion thereot computed as of the transitional ate
@deral income tax purposes.

or purchased and constructed in fulfillment of a written constru . N . . )
tion contract or formal written bid, which contract was entered 5. “Owner”means successively the owner of changing basis
into or which bid was made prior to July 31, 1975. assetr constant basis assets as of the transitional date and any

(12) Basis. (a) Except as provided in pafb) and(c), the subsequent owner whose basis for such assets is fouedeby
Wisconsinbasis of an asset owned 4y individual, estate or trust ENCeto the basis therefor of another person.

”

“Federal adjusted basis” means the adjusted basis of the

andacquired before the individual became a resident obthte 6. “Transitional date” means the first day of the taxpayer
or before the estate or trust became subject to taxation under #9i§5taxable year
chapteris the federal adjusted basis. 7. “Wisconsin adjusted basis” means the adjusted basis of the

(b) Whenever an individual acquires a new residence, @assebr account which would have been applicablddtermining
definedin section1034 (a) of the internal revenue code, in thigainon the sale oother disposition thereof on the day preceding
state the adjusted basis of the new residence is not requitel tdhe transitional date.

reducedas required under sectiob816(a) (7) andL034(e) ofthe _(b) With respect to a constant basis asset any excess of federal
internal revenue code upon the sale or exchange of an old regijustedbasis over Wéconsin adjusted basis shall be added to
dencelocated outside this state if: income,and any excess of i¢onsin adjusted basis oviederal

1. The sale or exchange of the old residence occurred-in tagjustedasis shall be subtracted from income in the yeahioh
able year 1975 or thereafter and the individual was not a residemthasset is sold, exchanged, abandoned or otherwise disposed
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of by the owner in a transaction in which gain or loss is recognized(20) PARTNERSHIPINTERESTS. Whenever a person other than
to the owner acorporation sells, exchanges or otherwise disposes of an-owner
(14) TRANSITIONAL ADJUSTMENT;LOSSCARRY-FORWARDS. The ~ Shipinterest in a partnership in a transaction in which gain or loss
amountof any long-term capital loss carry—forward from any taS recognized, an appropriate modificatitm federal adjusted
ableyear prior to the 1982 taxabjear which is not allowed as agrossincome may be made in the year of disposition to reflect an
deductionundersection1211 (b) of the internal revenue code mayncreaseor decrease in the basis of the partnership interest equal
be deducted, subject to the annual limitations provided in sectishany reductions or additions in such basisurring in calendar
1211(b) of the internal revenue code. A deduction is authoriz€#fiscal yearsprior to 1975 as a result of losses or gains relating
underthis subsection only when the amount of capital loss or cal business or property which hagitus outside of this state under
tal loss carry—forward deducted in determining federal adjusté Provisions of s71.07 1985 stats., in &ct for years prior to
grossincome forthe taxable year is less than the limitations prd-975-
videdin section211(b) of the internal revenue code. Faxable (21) CAPITAL GAIN AND LOSS TREATMENT FOR ADJUSTMENTS
years1982 to 1985 for married persons, the andimaitation FOR DIFFERENCEIN WISCONSIN AND FEDERAL BASIS OF CAPITAL
referredto in thissubsection shall be determined under the-sepesseTs. Notwithstanding the@rovisions of subg7), (10) (b)and
ratereturn provisions of sectiat211(b) (2) of the internal reve (e), (13), (19) and(20), the amount of any adjustment relating to
nuecode. For taxable year 1986 and thereafter for marrieel pghe basis of a capital asset shall be combined with other long—term
sons the annual limitation shall be determined under seddri or short—term capital gains and losses reportéii¢he taxable
(b) of the internal revenue code. yearor carry—over yeaas appropriate. The provisions of sections
(15) TRANSITION. In regard to property that, undei74.02 (2) 1202 1211and1212of the internal revenue code, to the extent
(d) 12, 1985 stats., is required to be depreciated for taxable yE&fognizedor allowed by this chapter (including any addition
1986underthe internal revenue code as amended to December@fluiredby s.71.05 (1) (a) 2.1983 stats,, fothe taxable year
1980,and that was placed service by the taxpayer during tax 1983).apply to the resulting net gain or loss determined. Add or
ableyear1986 and thereafter but before the property is used in fiigPtractas appropriate, from federal adjusted gross income of the
productionof income subject to taxation undéis chapterthe taxableyear or a carry-over year an amount to reflect the income
property’sadjusted basis and the depreciation or afleeiuction consequencesf making the amount of a basajustment
scheduleare not required to be changed from the amount allojgduiredunder this subsection subject to capital gain and loss
able on the ownes federal income tax returns for any yealf¢atment.
becauséhe property is used in the production of income subject (22) STANDARD DEDUCTION. (a) Election of deductions; hus
to taxation under this chapter bandand wife deductionsNatural persons who have not elected
(16) DEPRECIATION CONTINUATION. Property that, undes. the federal standard deduction, or tax tables baseddpsted

71.02(2) (d) 12, 1985 stats., is required to be depreciated for tagroSsincome, in filingtheir federal income tax return, may elect
able year 1986 under the internal revenue code as amended}fpVVisconsin standard deduction in reportingsu@nsins tax
December31, 1980, shall continue to be depreciated under tARi€income of the same year _
internalrevenue code as amended to December 31, 1980. (b) Deduction pecluded. The standard deduction shall het

(17) DIFFERENCEIN BASIS. With respect to depreciable prop 2llowedin computing the taxable income of:
erty that, under 1.02(2) (d) 12, 1985 stats., is required to be 1. A nonresident alien individual.
depreciatedor taxable year 1986nder the internal revenue code 2. A U.S. citizen entitled to the benefits of sect@®1 of the
asamended to December 31, 1980, and thatdisgmosed of in internalrevenue code for federal incor@ purposes, applicable
taxable year 1986 andhereafter any diference between the with respect to taxation oidividuals on 1973 income, and
adjustedbasis forfederal income tax purposes and the adjustéacomeof subsequent years.
basisunder this chapter shall be taken iat@ount in determining 3. Anindividual making a return for a period of less than
netincome or loss in the year or years that the gain or lospast  months because of a change in his or her annual accounting
ableunder this chapter period.

(18) CarRrY-OVERBASISPRECLUDED. With respect to property 4. An estate or trust, common trust fund, partnership or lim
that,under s71.02 (2) (d) 12.1985 stats., is required to be depreited liability company
ciatedfor taxable year 1986 under the internal revenue esde (c) Deduction limits; 1987 For taxable year 1987, theidblon-
amendedo December 31, 1980, and that was acquired in & trag, standard deduction is whichever of folowing amounts is
actionoccurring in taxablgear 1986 and thereafter in which theyropriate.For a single individual who has @dtonsin adjusted
adjusted basis of the property in the haoitie transferee is the grossincome of less than $7,500, the standard deduction is
sameas the adjusted basis of the property in the hands of the tr 200. For a single individual who has aistonsin adjusted
feror, the Wsconsin adjusted basis of that property on the date §fssincome of at leas$7,500 but not more than $50,830, the
transferis the adjusted basis allowable under the depreciation ndarddeduction is the amount obtained by subtracting from
visionsof the internal revenue code as defined fasddhsin pur $5]200 12% of Wisconsin adjusted gross income in excess of
posesfor the property in the hands of the transferor $7,500but not less than $0. For a single individual who hagsa W

(19) MODIFICATION OF FEDERAL ADJUSTED GROSS INCOME.  consinadjusted grosicome of more than $50,830, the standard
Whenevera person other than a corporation acquires, after tleductionis $0. For a married coupfiting jointly that has an
transitionaldate, as defined in sufl3) (a) 6, a constant basis aggregateVisconsin adjusted gross income of less than $10,000,
assetthefederal basis of which is diérent from the Wéconsin the standard deduction is $7,560. Fomarried couple filing
basis, an appropriate modification of federal adjusted grogsintly that hasan aggregate &tonsin adjusted gross income of
incomeshall be made in the year of sale, exchange, abandonmat¢ast$10,000 but not more than $70,480, the standard deduction
or otherdisposition of such asset properly to reflect the inconie the amount obtained by subtracting from $7,560 12.5% of
consequence®f such diference. Whenever such a persomggregatéVisconsin adjusted gross incomeeixcess of $10,000
acquires,after said transitional date, changing basis asset theébut not less than $0. For a married couple filing jointly that has
federal basis of which is diérent from the Méconsin basis, an aggregate \lconsin adjusted gross income of more than
appropriatemodifications of federal adjusted gross incoshall  $70,480,the standard deduction is $0. For a married individual
be madeeach year properly to reflect the income consequencedilifig separately who has ai$tonsin adjusted gross income of
suchdifference; in any such case the secretary of revenue orlbissthan $4,750, the standard deduction is $3,590. For a married
or her delegate may agree with the taxpdgeran amortization individual filing separately whdas a WWsconsin adjusted gross
of such diference in basis over a period of 5 years or less.  incomeof at least $4,750 but not more than $33,470, the standard
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deductionis the amount obtained by subtracting from $3,59%&andarcdeduction is $4,230For a married individual filing sep
12.5%o0f Wisconsin adjusted gross income in excess of $4,750 lamatelywho has a Wgconsin adjusted gross income of at least
not less thar$0. For a married individual filing separately whdas4,750,the standard deduction is the amauistained by subtract
hasa Wisconsin adjusted gross income of mthren $33,470, the ing from $4,230 19.778% of i8tonsin adjusted gross income in
standarddeduction is $0. The secretary of revenue ghalbare excessof $4,750 but not lesthan $0. The secretary of revenue
a table under which deductions under this paragraph shall diall prepare a table under which deductiander this paragraph
determined. That table shall be published in the departnsentshallbe determined. That table shall be published in the depart
instructionalbooklets. ments instructional booklets.

(d) Deduction limits; 1988 td993. Except as provided in par  (dp) Deduction limits, 2000 and theafter. Except as provided
(f), for taxable years beginning on or after January 1, 1988, iwifpar (f), for taxable years beginning after December 31, 1999,
before January 1, 1994, the i¥¢onsin standard deductias the Wisconsin standard deduction is whichever of the following
whicheverof the following amounts is appropriate. Faiagle amountss appropriate. For a singtedividual who has a Wcon-
individual who has a \consin adjusted gross income of less thagin adjusted gross income of less than $10,380, the standard
$7,500,the standard deduction is $5,20®or a single individual deductionis $7,200. Foa single individual who has ai¥¢onsin
who has a isconsin adjusted gross income ofeatst $7,500 but adjustedgross income of deast $10,380, the standard deduction
not more than $50,830, the standard deduction is the amojgfhe amount obtained by subtracting from $7,200 12%isf W
obtainedby subtracting from $5,200 12% ofi$onsin adjusted consinadjusted gross income in excess of $10,380 but not less
grossincome in excess of $7,500 but not less than $0. For a singlgn$0. For a head of household who hasiacd@hsin adjusted
individual who has a Wéconsin adjusted gross income of morgrossincome of less than $10,380, the standard deduction is
than$50,830, the standard deduction is $0. For a married coupte300. For a head of household who has sadhsin adjusted
filing jointly that has an aggregateistbnsin adjusted gross grossincomeof at least $10,380, the standard deduction is the
incomeof |ess than $10,000, the standard deduction is $i89&%%ntobtained:)y subtracting from $9,300 22.515% ofsabn-
Fora married couple filing jointly that has an aggregaisc@hsin - sin adjusted gross income in excess of $10,380, but not less than
adjustedgross income of at least $10,000 but not mi@n g¢o until the adjusted gross income amount at which the standard
$55,000,the standard deduction is the amount obtained by sypquctionis equal to the standard deduction for a single individual
tracting from $8,900 19.778% of aggregatéswbnsin adjusted gt the same adjusted gross income amount. For a head of-house
grossincome in excess of $10,000 but not less than $0. For-a Mggjqwho has a \iéconsin adjusted gross incomenadre than this
ried couple filing jointly that has aaggregate Wconsin adjusted 5mqynt the standard deduction shall be calculateid the head
grossincome of more than $55,000, the standard deduction is §9household were a single individual. For a married couple filing
For a marriedindividual filing separately who has aisonsin jointly that hasan aggregate W8tonsin adjusted gross income of
adjustedgross income of leghan $4,750, the standard deductiofugs than $14,570, thgandarcdieduction is $12,970. For a mar

is $4,230. For a married individual filing separately who &aSjaq counle filing iointly that has regate \lconsin adiusted
Wisconsinadjusted gross income oflaist $4,750 but not more rossin(E,)omeofgét Iegst $14,57?)?g[%e gtandard deductjion is the
than$26,140, the standard deduction is the amount obtainedy, ntobtained by subtracting from $12,970 19.778% of aggre
subtractingfrom $4,230 19.778% of 1&consin adjusted gross o e \wisconsin adjusted gross incorimeexcess of $14,570 but
incomein excesf $4,750 but not less than $0. For a marriefty joss thar0. For a married individual filing separately who

individual filing separately whbias a Visconsin adjusted gross : : ;
incomeof morethan $26,140, the standard deduction is $0. T@?sa Wisconsin adjusted gross incoragless than $6,920, the

retanof reven hall brepare a tabfeder which deduction andarddeduction is $6,160For a married individual filing sep
secretanol revenue shall prepare a lanfere ch decuctions aéatelywho has a Wgconsin adjusted gross income of at least

underthis paragraph shall be determined. That table shall be Py 950 the standard deduction is the amcabtiined by subtract

lishedin the departmerg'instructional booklets. . ing from $6,160 19.778% of W&tonsin adjusted gross income in
(dm) Deduction limits;1994to 1999. Except as provided in excessf $6,920 but not leshan $0. The secretary of revenue

par.(f), for taxable years beginning after December 31, 1898, shaiprepare a table under which deductianger this paragraph

before January 1, 2000the Wsconsin standard deduction isghg||pe determined. That table shall be published in the depart
whicheverof the following amounts is appropriate. Faiagle ments instructional booklets.

individual who has a \igconsin adjusted gross income of less than
$7,500,the standard deduction is $5,208or a single individual
who has a isconsin adjusted gross income of at least $7,500, o
standarddeduction is the amount obtained by subtracting frofp|/ar @mounts of the standard deduction ibatllowable under
$5,20012% of Wisconsin adjusted gross income in excess B@r.(dm) and all of the dollar amounts ofi$ifonsin adjusted gross
$7.500but not less than $0. For a head of household who haSgPmeunder par(dm) shall be increased each year by a percent

; P ; ';ageequal to the percentage change between the U.S. consumer
deductionis $7,040. For a head lbusehold who has aisonsin Price index for all urban consumers, U.S. city average, for the
adjustedgross incomef at least $7,500, the standard deductioffonthof August of the previous year and theS. consumer price
is the amount obtained by subtracting from $7,040 22.515 [gfiexfor all urban consumers, U.S. city average, for the month of
Wisconsinadjusted gross income in excess of $7,500 but not |¢g4gustof the year before the previous yezs determined by the
than$0, until the adjusted gross income amount at which the stféraldepartment of laborEach amount thas revised under
dard deduction is equal the standard deduction for a single indith!S paragraph shall be rounded to the nearest multiple of $10 if
vidual at the same adjusted gross income amoHat.a head of ‘rewseda.mount is noa multiple of $10 qrif thg revised amount
householdwho has a \iéconsin adjusted gross income of moréS & multiple of $5, such an amount shall be increased to the next
thanthis amount, the standard deduction shall be calculated agighermultiple of $10. The department of revenue shall annually
the head of household were a single individual. For a married c@@lustthe changes in dollar amounts required undeptiagraph
ple filing jointly that has an aggregateistbnsin adjusted gross and incorporate the changes itfteincome tax forms and instruc
income of less than $10,000, the standard deduction is $8,98@NS.
For a married couple filing jointly that has an aggregaiscdhsin (dt) Standad deduction indexing, 2001 and tkafter. For
adjustedgross income of deast $10,000, the standard deductiotaxable years beginning after December 31, 2000, the dollar
is the amount obtained by subtracting from $8,900 19.778% ahountsof the standard deduction that is allowable unde(gay
aggregatéVisconsin adjusted gross incomeeixcess of $10,000 andall of the dollar amounts of Mtonsin adjusted grogscome
but not less than $0. For a married individual filing separately underpar (dp) shall be increased each year by a percentage equal
hasa Wsconsin adjusted gross incorotless than $4,750, the to the percentage change betwé#snU.S. consumer price index

(ds) Standad deduction indexingFor taxable years begin
igg after December 31, 1998, and before January 1, 2000, the
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for all urban consumerd).S. city average, for the month of (h) Part-year residents.If a person and that perserspouse
Augustof the previous year and the U.S. consupmie index for arenot both domiciled in this state during the entire taxable year
all urban consumers, U.S. city average, for the month of Augtisé Wisconsin standard deductionitamized deduction on a joint
1999, as determined by the federal department of latieach return is determined by multiplying the ¢onsin standard
amountthat is revised under this paragraph shall be rounded to #fa&luctionor itemized deduction, each calculated on the basis of
nearesmultiple of $10 if the revised amount is rromultiple of  federal adjusted gross income, by a fraction the numerator
$10 or if the revised amount is a multiple of $5, such an amoughich is their joint Wsconsin adjusted gross income and the
shallbe increased to the next higher multiple of $10. The depajknominatoof whichis their joint federal adjusted gross income.
ment of revenue shall annually adjust the changes in dollgby a married person who is not domiciled in this statettier
amounts required under this paragraph and incorporate th@iretaxable year and who files a separate return, fisedisin

changesnto t.he income tax forn_15 and ins;ructions. standard deduction and itemized deduction are determined under
(e) Proration for fiscal year filer For a fiscal year taxpayer par.(g).

anyincrease in the standard deduction dlierstandard deduction
permissiblen the previous calendar year musipoerated by tak
ing into account the number of days of the taxpayBscal year _ 0\ ..
falling in each calendar year ' .
(f) Limitation for dependent who filesturn. 1. For taxable (a) For taxable year§ that begin after December 31, 1999, and
yearsbeginning before January 1, 1993, in the case of a taxpaQSForeJanuary 1, 2001: ) ) . )
with respect tavhom a deduction under&1.07 (8)is allowable ‘1. A personal exemption of $600 if the taxpayer is required
to anotherperson, the \consin standard deduction shall noto file a returnunder s71.03 (2) (a) lor 2. and $600 for the tax
exceedhe taxpayes earned income, as defined in secliadfi(d) —Payer’'sspouse, except if the spouse is filing separately or as a head
(2) of theinternal revenue code, that is taxable under this chapgéhousehold.
if that earned income imore than $550 and shall not be less than 2. An exemption of $600 for each individual for whom the
$550if that earned income is $550 or less. taxpayeris entitled to an exemption for the taxable year under sec
2. For taxable years beginning after Decen8ier1992, and tion 151 (c) of the Internal Revenue Code.

beforeJanuary 1, 1994, in the case of a taxpayer with respect to 3. An additional exemption of $200 if the taxpayer has
whoma deduction under 1.07 (8)is allowable to another per yeachedhe age of 65 before the close of the taxable year to which
son,the Wisconsin standard deduction shall eateed the tax hjs or her tax return relates and $200 for the taxpaysgouse if
payer'searned income, as defined in sect@irl (d) (2) of the he or she has reached the age of 65 before the close of the taxable

internal revenue code, that is taxable under ttapter if that earto which his or her tax return relates. excee spouse is
earnedncome is more than $600 and shdt be less than $600 %/iling separately or as a head of househc;ld. oéf sp

if that earned income is $600 or less. (b) For taxable years that begin after December 31, 2000:

3. For taxable years beginning on or after January 1, 1994, . . ; )
andbefore January 1, 1998, in the case of a taxpayer with respectl: A Personal exemption of $700 if the taxpayer is required

to whom a deduction underL.07 (8)is allowable to another per © e a returnunder s71.03 (2) (&) lor 2. and $700 for the tax

son, the Wsconsin standard deduction shall be $500 adjisted Payer'sspouse, except if the spouse is filing separately or as a head
inflation in the manner prescribed by sectidn@) (3) to (6) and ©f household.

63 () (4) of the Internal Revenue Code. The department of reve 2. An exemption of $700 for each individual for whom the
nue shall incorporate the changes in the income tax forms atadpayeris entitled to an exemption for the taxable year under sec
instructions. tion 151 (c) of the Internal Revenue Code.

4. a. For taxable years beginning affecember 31, 1997, 3. An additional exemption of $250 if the taxpayer has
in the case of a taxpayeiith respect to whom a deduction undereachedhe age of 65 before the close of the taxable year to which
s.71.07 (8)is allowable to another person, thésdnsin standard his or her tax return relates and $250 for the taxpaysgouse if
deduction shall be the lessertibéamount under subd. b.or one heor she has reached the age of 65 before the close of the taxable
of the amounts _calculated under subdc, whichever amount yearto which his or her tax return relates, excephé spouse is
undersubd.4. c.is greater filing separately or as a head of household.

b. The standard deduction that may be claimed by an irdivid (¢) With respect to persons who change their domicile into or
ual under par(dm) or (dp), based on the individualfiling status. from this state during the taxable year and nonresident persons,
c. $500, as adjusted for inflatiom the manner prescribed bypersonakxemptions undgyars.(a) and(b) shall be limited to the

sectiondl (f) (3) to (6) and3 (c) (4) of thelnternal Revenue Code fraction of the amount so determined thaisénsin adjusted
or the taxpay€s earned income, as defined in secfaf (d) (2)  grossincome is of federal adjusted gross income. In this-para
of the Internal Revenue Code, plus $250, as adjusted for inflatg@ph, for married persons filingseparately “adjusted gross
in the manner prescribed by sectidn@) (3) to(6) and63 (c) (4)  income” means the separate adjusted gross inafreach spouse

(23) PeRSONALEXEMPTIONS. In computing Visconsin taxable
income, an individual taxpayer may subtract the following

of the Internal Revenue Code. o ~ andfor married persons filing jointly “adjusted gross income”
__d. The department shall incorporate the chainyéss subdi  meanghe total adjusted gross income of both spouses. If a person
visionin the income tax forms and instructions. andthat persors spouse are not both domiciled in this state during

(9) Nonresidents With respect to nonresident natural persorihie entire taxable yeatheir personal exemptions arjoint return
deriving income fromproperty located, business transacted @re determined by multiplying the personal exemption that would
personalor professional services performed in this state, incluge available to each of them if they were both domiciled in this
ing naturalpersons changing their domicile into or from this statetateduring the entire taxable year by a fraction the numerator of
the Wisconsin standard deduction and itemized deductions &fRich is their joint Wsconsin adjusted gross income and the
basedon federal adjusted gross income and are limited by sugénominatoof whichis their joint federal adjusted gross income.
fraction of that amount as 1atonsin adjusted gross income is of siory: 1987 a. 3121987 a11 ss.42, 43,45, 471049, 51t053; 1989 a. 3146;
federaladjusted gross incomén this paragraph, for married per 1991a. 237, 39,269 1993 a. 16112, 204, 263 437, 1995 a. 2756, 209, 227, 261,
sonsfiling separately “adjusted gross income” means the Separ&lé 403,453, 1997 a. 2735, 39,237,1999 a. 932, 44,54, 65,167, 2001 a. 16104,
adjustedgross income of each spouse, and for married personsll‘ﬂf‘hlOg'hz‘ljg3 oy 35’99' 11% 135 5?3 255 289 321, 3.2%. ications of the fed
ing jO|nt|y “adjusted grOSS inCOme" means the tOtal adjusted gr% areholdedistributions derived from investments in direct obligations of tl e

. government are exempt under sub. (6) (b) 1. Capital PreservabB@®R/145
incomeof both spouses. Wis. 2d 841429 N.W2d 551(Ct. App. 1988).
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Thefact that federal employeeshose service is interrupted can repurchase prior  (2) MARRIED PERSONS. The tax to be assessed, levied and col

yearsof employment for benefit determination purposes does not erase their abs: ; :
from employment on December 31, 1963 so that they may be considered to have‘t%%?‘uedupon the taxable incomes of all married persons shall be

employed on that date under sub. (1) (a). HafnBOR, 2000 WI App 21&39 Ws. computedat the following rates:
2d 218 619 N.w2d 300 iAi i

Sub.(6) (a)1. requires adding to Mtonsin income all types of interest excluded (2) For joint returns, for taxable_years beginning after July 31,
from federal interest. Al distributions characterized as interest under federal tax h®86,and before January 1, 1998:
mustbe included as interest income. gen Wisconsin Bx AppealsCommission, 1. On all taxable income from $0 to $10,000, 4.9%
2002WI App 14,250 Wis. 2d 624639 N.w2d 757 ’ . . ! v i

Whenan agreement is silent on the allocation of a payment between a covenant not2. On all taxable incomexceeding $10,000 but not exceed
to compete and other claims or compensation, the commission may make a reqq;gg $20,000, 6.55%.
ableallocation if it is: 1) based on credible evidence; 2) the parties intended a portio ! !

of the payment as compensation for the covenant not to compete; anga@)rtent 3. On all taxable income exceeding $20,000, 6.93%.

is economically reasonable. Schwartb®OR, 2002 WI Ap255,258 Wis. 2d 1.2, : T

653N.W.2d 150 02-0372 (b) For married persons filing separafefyr taxable yea}rs
Undersub. (1) (a), if one was a member of one of the listed funds on DecemberR@&ginningafter July 31, 1986, and before January 1, 1998:

1963, retirement benefitpaid on that persos’behalf may not be exempt. ittV 1. On all taxable income from $0 to $5,000, 4.9%.

drawalof contributions terminated membership and the purchase of previously ; i .
feitedyears of service did not reinstate the account as of December 31, 1963. Kamps2. On alltaxable income exceeding $5,000 but not exceeding
v. DOR, 2003 WI App 106264 Wis. 2d 794663 N.W2d 306 02-2355 $10,000,6.55%.

Adoption Assistance @drs Tax Relief. Franklin. W. Law Feb. 1998. . .
P 3. On all taxable income exceeding $10,000, 6.93%.

71.06 Rates of taxation. (1) FIDUCIARIES, SINGLE INDIVIDU - (c) For joint returns, for taxable years beginning after Decem
ALS AND HEADS OF HOUSEHOLDS; 1086 TO 1997. The tax to be ber 31, 1997and before January 1, 2000:

assessedgevied and collected upon the taxable incomeslof 1. On all taxable income from $0 to $10,000, 4.77%.
fiduciaries,except fiduciaries of nuclear decommissioning trust 2. On all taxable incomexceeding $10,000 but not exceed
or reserve funds, and single individuals for taxable years begifg $20,000, 6.37%.

ning on or after August 1, 1986, and before Jandad994, and 3. On all taxable income exceeding $20,000, 6.77%.
uponthe taxable incomes of all fiduciaries, except fiduciaries of (d) For married persons filing separatefiyr taxable years

nuclear decommissioning trust or reserve fuiadsl, single indi . .
vidualsand heads of householits taxable years beginning afterbeglnnlngafter December 31, 1997, and before January 1, 2000:

Decemberd1, 1993, and before Janudry1998, shall be com 1. On all taxable income from $0 to $5,000, 4.77%.

putedat the following rates: 2. On alltaxable income exceeding $5,000 but not exceeding
(a) On all taxable income from $0 to $7,500, 4.9%. $10,0006.37%. . )
(b) On all taxable income exceeding $7,500 but not exceeding 3+ ©On all taxable income exceeding $10,000, 6.77%.
$15,000,6.55%. (e) For joint returns, for taxable years beginning after Decem

(c) On all taxable income exceeding $15,000, 6.93%. ber 31, 1999and befo_re January 1, 2001: 0

(1m) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE L Onall taxable_lncome from .$0 o $10,000, 4.73%.
HOLDS; 199770 1999. The tax tabe assessed, levied and collected 2: On all taxable incomexceeding $10,000 but not exceed
uponthe taxable incomes of all fiduciaries, except fiduciaries 819 $20,000, 6.33%. .
nuclear decommissioning trust or reserve fuads, single indi 3. On all taxable incomexceeding $20,000 but not exceed
vidualsand heads of households shall be computed at the folldggd $150,000, 6.55%.
ing rates for taxable yeatseginning after December 31, 1997, 4. On all taxable income exceeding $150,000, 6.75%.

andbefore January 1, 2000: (f) For married persons filing separatdiyr taxable years
() On all taxable income from $0 to $7,500, 4.77%. beginningafter December 31, 1999, and before January 1, 2001.:
(b) On all taxable income exceeding $7,500 but not exceeding 1. On all taxable income from $0 to $5,000, 4.73%.
$15,000,6.37%. 2. On alltaxable income exceeding $5,000 but not exceeding
(c) On all taxable income exceeding $15,000, 6.77%. $10,000,6.33%.
(1n) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE 3. On all taxable incomexceeding $10,000 but not exceed

HOLDs; 2000. The tax to be assessed, levied and collected upon i@ $75,000, 6.55%.

taxableincomes of all fiduciaries, except fiduciaries of nuclear 4. On all taxable income exceeding $75,000, 6.75%.
decommissioningrust or reserve funds, and single individuals (g) For jointreturns, for taxable years beginning after Decem
andheads of households shall be computed at the followites ber 31, 2000:

for taxable yearbeginning after December 31, 1999, and before 1 o 1| taxable income from $0 to $10,000, 4.6%.

January 1, 2001 2. On all taxable incomexceeding $10,000 but not exceed

(a) On all taxable income from $0 to $7,500, 4.73%. ing $20,000, 6.15%.
(b) On all taxable income exceeding $7,500 but not exceeding 3. On all taxable incomexceeding $20,000 but not exceed
$15,000,6.33%. ing $150,000, 6.5%.

(c) On all taxable income exceeding $15,000 but not exceed 4. On all taxable income exceeding $150,000, 6.75%.

ing $112,500, 6.55%. _ (h) For married persons filing separateflyr taxable years
(d) On all taxable income exceedingl21500, 6.75%. beginningafter December 31, 2000:
(1p) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE 1. On all taxable income from $0 to $5,000, 4.6%.

HOLDS; AFTER 2000. The tax to be assessed, levied and collected 5 o alitaxable income exceeding $5,000 but not exceeding
uponthe taxable incomes of all fiduciaries, except fiduciaries @f 0 000,6.15%. '

nuclear decommissioning trust or reserve fuadsl single indi : :
vidualsand heads of households shall be computed at the foll%/g 2'750803" ga’gﬁ‘/f'e incomexceeding $10,000 but not exceed

i fi | inni D 1,2 . . .
ing rates for taxable years beginning after December 31, 200 4. On all taxable income exceeding $75,000, 6.75%.

(&) On all taxable income from $0 to $7,500, 4.6%. L
. ) . (2e) BRACKET INDEXING. For taxable years beginning after
(b) Onall 'gaxable income exceeding $7,500 but not exceedifdcember 31, 1998ind before January 1, 2000, the maximum
$15,000,6.15%. ) ) dollar amount in each tax bracket, and the corresponding mini
~ (c) On all taxable income exceeding $15,000 but not excegfum dollar amount in the next bracket, under siibs) and(2)
ing $112,500, 6.5%. (c) and (d), and for taxable years beginning after Decem
(d) On all taxable income exceedingl1500, 6.75%. ber 31, 1999%he maximum dollar amount in each tax bracket, and
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the corresponding minimum dollar amount in the nberdcket, incomeof both spouses. If an individuahd that individua$
under subs.(1n), (1p), and (2) (e) (f), (g), and (h), shall be spouseare not both domiciled in thigate during the entire taxable
increasedeach year by a percentage equal to the percentager,the tax brackets under sulisn) and(2) (e)and(f) on a joint
changebetween the U.S. consumer price indexdiburban con  returnshall be multiplied by a fraction, the numerator of which is
sumers\J.S. city average, for the month of August of the previoubkeir joint Wisconsin adjusted gross income and the denominator
yearand the U.S. consumer price index &lrurban consumers, of which is their joint federal adjusted gross income.

U.S.city average, for the month of August 1997, as determined by(d) For taxable years beginning after December 31, 2000, with
the federal departmenof labor except that for taxable yearsrespectto nonresident individuals, including individuals chang
beginningafter December 31, 2000, and before January 1, 20{%y their domicile into or from this state, the tax brackets under
the dollar amount in the top bracket under sihp) (c)and(d),  subs(1p)and(2) (g)and(h) shall be multiplied by a fraction, the
(2) (9) 3.and4. and(h) 3.and4. shall be increased by a percentaggumeratorof which is Wsconsin adjusted gross income and the
equalto the percentage chanigetween the U.S. consumer pricelenominatorof which is federal adjusted gross incoma. this
indexfor all urban consumers, U.S. city average, for the month gdragraphfor married persons filing separately “adjusted gross
Augustof the previous year and the U.S. consupniee index for income” means the separate adjusted gross income of each
all urban consumers, U.S. city average, for the month of Auggplouse,and for married persons filing jointly “adjusted gross
1999, as determined by the federal department of laligsich income” means the total adjusted gross income of both spouses.
amountthat is revised under this subsection shatoeded to the If an individual and that individual'spouse are not both demi
nearesimultiple of $10 if the revised amount is r@omultiple of ciled in this state during the entire taxable yehe tax brackets
$10 or if the revised amount is a multiple of $5, such an amoumtdersubs(1p) and(2) (g) and(h) on a joint return shall be muli
shallbe increased to the next higher multiple of $10. The depagtied by a fraction, theumerator of which is their joint tonsin
ment of revenue shall annually adjust the changes in dolladjustedgross income and the denominator of which is their joint
amountsrequired under this subsection and incorporate tifiederaladjusted gross income.

changesnto the income tax forms and instructions. (3) Tax TABLE. The secretary of revenue shall prepare a table
(2m) RATE cHANGES. If a rate under sulfl), (1m), (1n), (1p) from which the tax in déct on taxable personal income shall be
or (2) changes during a taxable yetre taxpayer shall computedetermined. Such table shall be published in the departraent’
thetax for that taxable year by the methods applicable to the feghpropriatenstructional bookletsThe form and the tax computa
eralincome tax under sectidrb of the internal revenue code. tionsof the table shall be substantially as follows:
(2s) NONRESIDENTSAND PART-YEAR RESIDENTS. (@) For tax (a) The title thereof shall be &k Table”.
ableyears beginningfter December 31, 1996, and before dJanu (b) The first 2 columns shall contain the minimum and the
ary 1, 1998 with respect to nonresident individuals, includingnaximumamounts, respectivelgf taxable income in brackets of
individualschanging their domicile into or from this state, the taKot more thar$100. Computation of tax on taxable income in
bracketsunder subg1) and(2) shall be multiplied by a fraction, excessof the amount shown on the table may befaeh at the
the numerator of which is Wconsin adjusted gross income andoot of such table.
the denominator of which is federal adjusgdss income. In this (c) The 3rd column shall show the amount of the tax payable
paragraphfor married persons filing separately “adjusted gro§g; each bracket before the allowance of any credit. The tax shall
income” means the separate adjusted gross income of e@ghromputed at the rates irfagt, which rates shall be applied to
spouse,and for married persons filing jointly “adjusted grosghe amount of income at the middle of each bracRete amount

income” means the total adjusted gross income of both spousgsiax for each bracket shall be computed to the nearest.dollar
If an individual and that individual'spouse are not both demi  siory: 1087 a. 3121989 a. 311993 a. 161997 a. 2741, 237: 1999 a. 92001

ciled in this state during the entire taxable ye¢he tax brackets a.16.

under subs(1) and(2) on a joint return shall be multiplied by a )

fraction, the numerator of which is their jointi¥¢onsin adjusted 71.07 Credits. (1) CLAIM OFRIGHT CREDIT. Any natural per
grossincome and the denominator of which is their joint federgPn may credit against taxes otherwise due under this cttiapter
adjusted gross income. decreasen tax under this chapter for the prior taxable year that

(b) For taxableyears beginning after December 31, 1997 arfould be attributable to subtractiigcome taxed for that year
beforeJanuary 1, 2000, with respect to nonresidﬂdlv’iduals’ underthe claim of right doctrine but repaid, as calculated under
including individdals ch’anging their domicile intr from thié section1341of the internal revenue code, if the income repaid is

state the taxbrackets under sub@m) and(2) (c)and(d) shall be 9reaterthan $3,000 and the amount is not subtracted in computing
multiplied by a fraction, the numerator of which \iisconsin Wisconsinadjusted grosscome or used in computing the credit

adjustedgross incomend the denominator of which is federalndersub.(5) (@) I the allowable amount of the claim exceeds
adjustedgross income. In this paragraph, for married persons ine claimants taxesdue under this chapter the amount of the claim
ing separately “adjustedjross income”, means the separatBOt used to dset those taxes shall be certified to the department

adjustedgross income of each spouse, and for married personscffl administration for payment to the claimant by check, share draft

ing jointly “adjusted gross income” means the total adjusted grd¥sother draft drawn on the general fund.

income of both spouses. If an individuahd that individua$ (2) COMMUNITY DEVELOPMENT FINANCE AUTHORITY CREDIT.
spouseare not both domiciled in thigate during the entire taxableAny individual receiving a creditinder s.71.09 (12m) 1985
year the tax brackets under suflsm) and(2) (c)and(d) on a joint stats.,may carry forwardo the next succeeding 15 taxable years
returnshall be multiplied by a fraction, the numerator of which i§€amount of the credit notfset against taxefsr the year of pur
their joint Wisconsin adjusted gross income and the denominafglaseto the extent not &det by those taxes otherwise due in all
of which is their joint federal adjusted gross income. interveningyears between the year for which the cred]t was-com
(c) For taxable years beginniadter December 31, 1999, andputedand the year for which the carry-forward is clalmed.
beforeJanuary 1, 2001, with respect to nonresidedividuals, (2dd) DEVELOPMENTZONESDAY CARECREDIT. (a) In thissub
including individuals changing their domicile infar from this ~Section:
state the tax brackets under sulisn) and(2) (e)and(f) shall be 1. “Day care center benefits” means benefits provided at a day
multiplied by a fraction, the numerator of which\léisconsin carefacility that is licensed under 48.65or 48.69and thatfor
adjustedgross incomeand the denominator of which is federaFompensatiomprovides care foat least 6 children or benefits pro
adjustedgross income. In this paragraph, for married persons fiidedat a facility for persons who are physically or mentally-inca
ing separately “adjustedross income” means the separatgableof caring for themselves.
adjustedgross income of each spouse, and for married persons fil 2. “Employment-related day caexpenses” means amounts
ing jointly “adjusted gross income” means the total adjusted grgssd or incurred by a claimant, during the 2-year period beginning
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with the day that the member of thegtied group begins work ciable,tangible personal propertyr 1.75% of the purchase price
for the claimant, for providing or making dagre center benefits of depreciable, tangible personal property that is expensed under
availableto a qualifying individual in order to enablev®@mber section179 of the internal revenue code for purposes of the taxes

of a tageted group to be employed by the claimant. underthis chapterexcept that:
4. “Memberof a tageted group” means a person under sub. 1. The investment must be in property that is purchased after
(2dj) (am) 1. the person is entitled unders60.795 (3Yo claim tax benefits and

5. “Qualifying individual” means a dependent of a membehat is used for at least 50% of its use in the conduct of the person’
of a tageted group who is employed by a claimant and withusinessoperations at a location in a development zone under
respecto whom the member is entitled to a deduction under setibchVI of ch. 5600r, if the property is mobile, the base of opera
tion 151 (c) of the internal revenue code for federal income takons of the property for at least 50% of its use must be a location
purposesa dependentf a member of a tgeted group who is in a development zone.
employedby a claimant if thelependent is physically or mentally 5 The credit under this subsection mayckemed only by
incapableof caring for himself or herself or the spouse of a Menye herson who purchased the property the investment in which is
ber of a tageted group who is employed by the claimant if thie hagis forthe credit, except that only partners may claim the
spouseés physically or mentally incapable of caring for himself of . it based on purchases by a partnership, only memieys
herself. claim the credit based on purchases by a limited liability company

(b) Except as provided in'&3.03 (35)for any taxable year for anqexcept that only shareholders may claim the credit based on
which that person is certified under560.765 (3and begins busi purchasedy a tax-option corporation.

nessoperations in a zone under5$0.71after July 29, 1995, or 3. Ifthe credit is claimed fansed propertythe claimant may

certified under s560.797 (4) (ajor each zone for which the per Rpthave used the property for business purposes at a location out

sonis certified or entitled a person may credit against taxes-othel L X
wise due under this subchaptemployment-related day careSidethe development zone. tie credit is attributable to a partner
ship, limited liability company or tax—option corporation, that

expensesyp to $1,200 for each qualifying individual. - -
() Subsectiorf2di) (b, (c), (d) 1. (f) and(g), as it applies to entity may not have used the property for business purposes at a

the credit undesub.(2di), applies to the credit under this subseéocaﬁon outside the development zone.

tion. 4. No credit is allowed under this subsection for property
(d) Sectiori71.28 (4) (gend(h), as it applies to the credit underVhichis the basis for a c.redlt.under s(@dL). n _
s.71.28 (4) applies to the credit under this subsection. (b) 1. Except as provided in sulad.the credit, including any

(dm) No credit may be allowed under this subsection unleggeditscarried overmay be diet only against the amount of the
the claimant includes with the claimasiteturn a statement from t8x otherwise due under this chapter attributable to incioame
the departmenbf commerce verifying the amount of qualifyingthe business operations of the claimanttia development zone;
emp|oyment—re|ateday care expenses. exceptthat a claimant in a d.eVelopment zone Und§6@795(1)

(e) No credit may be claimeshder this subsection for taxable(€) may ofset the credit, including any credits carried over
yearsthat begin on January 1, 1998, or thereaf@nedits under againstthe amount of the tax otherwise due under this chapter
this subsection for taxable years that begin before January 1, 18gibutableto all of the claiman$ income; and against the tax
may be carried forward to taxable years that begin on Januangiiributableto income from directly related business operations of
1998, or thereafter the claimant.

(2de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION 2. If the claimant is located on an Indian reservation, as
creDIT. (a) Excepts provided in 73.03 (35) for any taxable definedin s.560.86(5), and is an American Indian, as defined in
yearfor which a person is certified unde660.765 (3)and begins  s.560.86 (1) an Indian business, as defined i660.86 (4) or a
busines®perations in a zone unde5§0.7 1afterJuly 29, 1995, tribal enterprise, and if the allowaldenount of the credit under
or certified under s560.797 (4) (a)for each zone for which the this subsection exceeds the taxes otherwise due undehtpser
personis certified or entitled the person may claim as a credit or measured by the claimanticome, the amount tiecredit
againsttaxes otherwise due under this subchapter an amaquat not used as an fsfet against those taxes shall be certifieth®o
to 7.5% of the amount that the person expends to remove or coepartmentof administration for payment to the claimant by
tain environmental pollution, as defined in229.01 (4) in the check,share draft or other draft. In treabdivision, “tribal enter
zoneor to restore soil or groundwater that ifeafed by environ prise” means a business that is at least Bt¥ed and controlled
mentalpollution, as defined in 99.01 (4)in the zonéf the per by the governing body of one or more Indian tribesadvely
sonfulfills all of the following requirements: managedy the governing bodyr by the designee of the govern

1. Begins thevork, other than planning and investigating, foing body of one or more Indiatribes and is currently performing
which the creditis claimed after the area that includes the siteuseful business function.
wherethe work is done is designatedievelopment zone under 3. partnershipsjmited liability companies and tax—option
s.560.71or an enterprise development zone und&66.797and  corporationsmay not claim the credit under this subsection, but
after the claimant is certified under 560.765 (3)or certified  the eligibility for, and amount of, that credit shall be determined
unders.560.797 (4) (a) ) . onthe basis of their economic activityot that of theisharehold

(b) Subsectior2di) (b), (c), (d), () and(), as it applies to the ers, partners or members. The corporation, partnership or com
credit under sul(2di), applies to the credit under this subsectiofhanyshall computéhe amount of the credit that may be claimed

(c) Section71.28 (4) (grnd(h), as it applies to the credit underby each of its shareholders, partners or members and shall provide
s.71.28 (4) applies to the credit under this subsection. thatinformation to each of its shareholders, partners or members.

(d) No credit may be claimed under this subsectiomeiaible Partnersmembers of limited liabilitcompanies and shareheld
yearsthat begin on January 1, 1998, or thereaf@nedits under ersof tax—option corporations may claim the credit based on the
this subsection for taxable years that begin before January 1, 1988fnership’scompanys or corporatiors activities in proportion
may be carried forward to taxable years that begin on Januarytd.their ownership interest and maysef it against théax attrib-
1998, or thereafter utableto theirincome from the partnershg’companys or corpe

(2di) DEVELOPMENTZONESINVESTMENT CREDIT. (@) Except as ration’sbusiness operations the development zone; except that
providedin pars.(dm) and(f) and s.73.03 (35) for any taxable partnersmembersand shareholders in a development zone under
yearfor which the person is entitled undeb60.795 (3)}o claim s.560.795 (1) (ejnay ofset the credit against the amountuod
tax benefits, any person may claim as a credit against taxes otitex attributable to their income from all of the partnershipbm
wise due undethis chapter 2.5% of the purchase price of deprpany’s,or corporatiors business operations; and against the tax
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attributableto their incomdrom the partnership, companys or 3. Modify the rule for certification under sectiéi (d) (16)

corporation’sdirectly related business operations. (A) of the internal revenue code to allow certification within the
(c) Except as provided in pb) 2, the carry—over provisions period beginning with the first day of employment of the

of 5.71.28 (4) (eand(f) as they relate to the credit undef5.28 employee.

(4) relate to the credit under this subsection and agglif the 4. a. If certified under £60.765 (3)or tax benefits before

developmentone continued to exist. Januaryl, 1992 modify “qualified wages” as defined in section
(d) No credit may be allowegnder this subsection unless thé1 (b) of the internal revenue code to excluedrges paid before
claimantincludes with the claimargt’return: the claimant is certified for tax benefits and to exclude wages that

thatthe claimant may claim tax benefits unde$@0.795 (3)  developmentone undesubch.VI of ch. 560 For purposes of

2. A statement fronthe department of commerce verifyingth's subd4. a, mobile employees work at their base of operations

the purchaseprice of the investment and verifying that the invesf’mdleased or rented employees watkhe location where they
mentfulfills the requirements under p&a). performservices. _

(dm) In calculating the credit undear (a), a claimant shall b. If certified under s560.765 (3)for tax benefits after
reducethe purchase price of the property by a percentage equdp€cempesl, 1991, modify “qualifietvages” as defined in sec
the percentage of use of the property during the taxable year Hﬁ’t? 51 (b) of the internal revenue code to exclude wages paid
propertyis first placed into service that is for a purpose not spegeforethe claimant is certified for tax benefits and to exclude
fied under par(@) 1. ot 2 evelopment son6 under subdhof ch, 860 Por pur

(e) The recapture provisionmder sectio? (a) (5) of the ; - ; ;
internalrevenue code amended to December 31, 1985, as th selsof this sukbd.4.hb_, rEOb'le ?mployees arldased or rented
applyto the credit under sectiet® of the internal revenue code, mp oyeeswpr at their a_se 9 .ope.rat_|o.ns. )
applyto the credit under this subsection, except that those-proyi 4¢- Modify the rule for ineligible individuals under sectioh
sionsalso apply ifthe property for which the credit is claimed idl) (1) of the internal revenue code to allow credit for the wages
movedout of the development zone tor mobile propertyif the ©Of related individuals paid by an Indian business, as defined in s.
baseof operations is moved oof the zone and except that the260.86(4), or a tribal enterprise, as defined in s{#li) (b) 2, if
determinatiorof whether or not property is 3-year propesiall  theIndian business or tribal enterprise is located in a development
be made under sectiat68 of the internal revenue code. zonedesignated under 560.71 (3) (c) 2.

(f) If aperson who is entitled under5§0.795 (3Yo claim tax 4e. Modify section51 (c) (2) of the internalevenue code to
benefitsbhecomes ineligible for such tax benefits, that person magecify that therules for on—the—job training and work supple
claim no credits undethis subsection for the taxable year thamentationpayments also apply to those kiripayments funded
includesthe day on which the person becoriredigible for tax by this state.
benefitsor succeeding taxable years and that person may carry 4g. Delete sectioB1 (c) (4) of the internal revenue code.
overno unused credits from previous years feaiftax undethis 4h. Modify sectiorb1 (a) of the internal revenue code so that
chapterfor the taxable year that includes the day on which the pgfe amount of the credit is 25% of the qualified first-year wages
son becomes ineligible for tax benefitg succeeding taxable jf tne wages are paid to an applicant for sadhsin works
years. employmentposition for service either ian unsubsidized posi

(9) If a person whs entitled under £60.795 (3)o claim tax tion or in a trial job under 19.147 (3)andso that the amount of
benefitsceasedusiness operations in the development zone dighe credit is 20% of the qualified first-year wages if the wages are
ing any of thetaxable years that that zone exists, that person mat paid to such an applicant.
not carry over to any taxable year following tyear during which 4i. Modify section51 (b) (3) of the internalevenue code so

operationease any unused creditsm the taxable year during yathe amounbf the qualified first-year wages that may be taken
which operations cease or from previous taxable years. into account is $13.000

(h) Section71.28 (4) (grnd(h) as it applies tthe credit under 4m. Modify the rule on remuneration under sectdr(f) of

s 7_1'28 (4)ap"_’"es to the credlt under th|§ subsect|.on. theinternal revenue code so that it does not apply to persons who
(i) No credn may be claimed under this subsection for taxal%{?eexempt from tax under this chapter

yearsthatbegin after December 31, 1997, and end before-Janu 4t. If certified under $560.765 (3)or tax benefits before Jan

ary 1, 2000. Credits under thisubsection for taxable years that . : . )
beginbefore January 1, 1998, may be carried forward to taxalgﬁ%ryl’ 1992, modify sectiobl (i) (3) of the internal revenue code

years that begin on January 1, 1998, or thereafter 0 that for leased or rented employees, except emplof/adsas
. ' ' ing agency certified for tax benefits who perform services directly
_(2dj) DEVELOPMENTZONESJOBSCREDIT. (am) EXCept as pro ¢or the agency in a development zone, the minimum employment
videdunder pax(f) or s.73.03 (35) for any taxable year for which hqrinqsanply to the time that they perform services in a develop
the person iscertified under s560.765 (3)for tax benefits, any ment;onefor a single lessee or rentant to their employment by
personmay claim as a credit against taxes otherwise due thisler

chapteran amount calculated as follows: theleasing agency
P W i ) . . 5. Calculate the credit under sectihof the internal revenue
1. Modify “member of a tayeted group”, as defined in section

. code.
51 (d) of the internal revenue code as amended to Decem . .
@ 6. For persons for whom a credit may be claimed under subd.

ber 31, 1995to include persons unemployed as a result of a bugi el - N ° .

nessaction subject to £09.07 (Lm)and dislocated workers, as>-» Modify “qualified wages” under sectidi (b) of the internal
definedin 29 USC 28019), and to require a member of ayteted revenueco_de so that those wages are baseql on the_ wages attrlbuta
groupto be a resident of this state. ble to service rendered during the one-ygeniod beginning with

2. Modify “designated local agency”, as defined in secibn the date one year after the date on whiieh individual begins

(d) (15) of the internal revenue code, to inclide local work work for the_ employer .

force development board established ur2@tJSC 2837or the 7. Modify section51 of the internal revenueode as under
areathat includes thelevelopment zone in which the employee igubds.1. to 4t.

respecto whom the credit undéhis subsection is claimed works, 8. Calculate the credit under sectiihof the internal revenue

if the department of commerce approves the criteria used for ceztide based on qualified wages for the 2nd year as determined
fication, and the department of commerce. undersubds6. and?.
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8m. For each person, whether or not he or she is a membeb®d.71and the completed project must be placed in seaftee
atamgeted group, who is determined by the department of cothe claimant is certifiedor tax benefits under §60.765 (3) In
merceto be a resident of the development zone in which he or shis paragraph, “physical work” does not include preliminary
is employed, calculate a credit equal to 10% of the wages earaetlvities such as planning, designing, securing financing,
by such persorduring the 1st and 2nd years of the persontesearchingdeveloping specifications or stabilizing theperty
employmentn the development zone, tppa maximum credit of to prevent deterioration.

$600per year (ar) If the credit under par(a) is claimed for an amount

9. Add the amounts under subfs.8. and8m. expendedto acquire propertythe property must haveeen

(b) In computing the credit under this subsection, the wagesasquiredby the claimant after the place where the propirty
leased or rented employees may be claimed only thgir locatedwas designated a development zone unde8@.71and
employer,not by the person to whom they are rented or leasedhe completed project muse placed in service after the claimant

(c) The credit undethis subsection may not be claimed byS certified for tax benefits under60.765 (3)and the property
partnershipslimited liability companies and tax—option corpera MUStnot have been previously owned by the clainoaat related
tions but the eligibility for and the amount of, that credit sttsi Personduring the 2 yearrior to the designation of the develop
determinecbn the basis of their economic actiyitt that otheir MeNtzone under $60.71 No credit is allowed for an amount
shareholderspartners or members. The corporation, partnersHiPendedo acquire property until the properéyther in its origi
or limited liability company shall compute the amountoddit @l State as acquired by the claimant or as subsequently con
thatmay be claimed by each it§ shareholders, partners or memStructedrehabilitated, remodeled or repaired, is placed in service.
bersand shall provide that information to each of its shareholders,(@w) In par (ar), property is previously owned by a claimant
partnersor members. That creditay be claimed by partners,or a related person if a claimant may not deduct a loss from a sale
memberf limited liability companies and shareholders of taxto, or exchange gbroperty with, that related person under section
option corporations in proportion to their ownership interests. 267 of the internal revenue code, except that se@if(b) of the

(e) No credit may be allowed under this subsection unless tfgernalrevenue code is modified so tizaty ownership percent
claimantincludes with the claimarstreturn: age,rather than 50% ownership, makes a claimant subject+o sec

1. A copy of the claimars certification for tax benefitsnder tion 267 (a) (1) of the internal revenue code for purposes of this

subsection.
s.560.765 (3) L . .
- ) b) No credit is allowed under thsubsection for property
3. a. If certified under £60.765 (3)for tax benefits before (®) : . ;
Januaryl, 1992,a statement from the department of commeré%h'Ch Is the basis fpr a credit ”T‘der Stli). .
verifying the amount of qualifyingvages and verifying that the  (Pm) In calculating the credit under paa) a claimant shall
employeesvere hired for work only in a development zone or aféducethe amount expended to acquire property by a percentage

mobile employees whose baseagierations is in a developmentedualto the percentage of the area of the real property not used for
zone. the purposes for which the claimant is certified to claimdere

b. If certified under s560.765 (3)for tax benefits after fits under s560.765 (3)and shall reduce the amount expended for

December31, 1991, a statement from the department 01‘-co;§§her purposes by the amount expended on thefke property

o o o ot used for the purposes for which the claimant is certified to
merceverifying the amount of qualifying wages and verifying that, -
theemployees were hired for work only in a development zone pim tax benefits under §60.765 (3)

aremobile employees or leasedrented employees whose bas&(e (c) 1. Except as provided under subdthe credit under par
of operations is in a development zone. a), including any credits carried oyenay be dket only against

: : . theamount of the tax otherwise due under this chapter attributable
4. A copy of anyclaims for the credit under sectibi of the to income from the business operations of ¢temant in the

internalrevenue code that are based on wages that also are elopmentzone and against the tax attributable to incé
basisfor a claim under this subsection. ; ) X
(f) The rules under sufdi) (f) and(g) as they apply to the directly related business operations.
f - : hii 2. If the claimant is located on an Indian reservation, as
creditunder that subsection apply to the credit unde €€ definedin s.560.86(5), and is an American Indian, as defined in

tion. : . : )
) . . . s.560.86 (1) an Indian business, as defined iB&0.86 (4) or a

(9) Section71.28 (4) (gnd(h) as it applies tthe credit under yipa) enterprise, as defined in s@@di) (b)2, and if the allowable
s.71.28 (4)applies to the credit under this subsection. amount of the credit under péa) exceeds the taxes otherwise due

(h) The rules under sut2di) (b) and(c) as they apply to the underthis chapter on or measured by the claimaitttome, the
creditunder that subsection apply to the credit understifisee  amountof the credit not used as ariseft againsthose taxes shall
tion. be certified to the department of administration for payment to the

(i) No credit may be claimed under this subsection for taxalsl@imantby check, share draft or other draft.
yearsthat bggin on January 1, 1998, or t.hereaffmedits under (d) Except as provided in p#c) 2, the carry—over provisions
this subsection for taxable years that begin before January 1, 1998.71.28 (4) (eland(f) as they relate to the credit under .28
may be carried forward to taxable years that begin on January4), relate to the credit under this subsection and applif the
1998, or thereafter developmentone continued to exist.

(2dL) DEVELOPMENTZONESLOCATION CREDIT. (a) Exceptas  (e) Partnerships, limited liability companies and tax—option
providedin pars.(ag), (ar), (bm) and(f) and s73.03 (35)for any  corporationsmay not claim the credit under this subsection, but
taxable year for which the person is certified und&66.765 (3) the eligibility for, and the amount of, that credit shall be deter
for tax benefits, any person may claim as a credit against tax@iged on the basis of their economic activityot that oftheir
otherwisedue under this subchapter amount equal to 2.5% of shareholderspartners or members. The corporation, partnership
the amount expended by that persoméguire, construct, rehabil or limited liability company shall compute the amountoédit
itate or repair real property in a development zone under subghat may be claimed by each ité shareholders, partners or mem
VI of ch. 560 bersand provide that information to its shareholders, partners or

(ag) If the credit under pafa) is claimed for an amount members.Partners, members of limitdidbility companies and
expendedo construct, rehabilitate, remodel or repair propény  shareholderof tax—option corporations may claim the credit
claimant must have begun the physical work of constructiobasedon the partnershig, companys or corporatiors activities
rehabilitation,remodeling or repaior any demolition or destruc in proportionto their ownership interest and mayset it against
tion in preparation for the physical work, after the place where tttee tax attributable to theincome from the partnershiy’compa
propertyis located was designated a development zone undenys or corporatiors business operationstime development zone
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and against theax attributable to their income from the partner 2. A statement fronthe department of commerce verifying
ship’s, companys or corporatiors directly related businessthe purchaserice of the investment and verifying that the invest
operations. mentfulfills the requirements under p#b).

(f) Subsectior{2di) (d), (f) and(g) asit applies to the credit  (g) In calculating the credit under p#b) a claimant shall
underthat subsection applies to the credit under this subsectiseducethe amount expended to acquire property by a percentage

(g) Sectior71.28 (4) (gland(h) as it applies tthe credit under €qualto the percentage of the area of the real property not used for
s.71.28 (4)applies to the credit under this subsection. the purposes for which the claimant is certified and shall reduce

: : ; . theamount expended for other purposes by the amount expended

h) No credit may be claimed under this subsectionafiable )

yee(lrgthat begin on ganuary 1, 1998, or thereaf@medits under °" the part of the property not used for the purposes for which the

this subsection for taxable years that begin before January 1, 1ég%imantis certified.

may be carried forward to taxable years that begin on January 1(h) The carry—over provisions of&1.28 (4)(e)and(f) as they
1998, or thereafter relateto the credit under $1.28 (4)relate to the credit under this

(2dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a) subsection. . . . . i .
In this subsection: (hm) Credits claimed under this subsection, including any
1. “Certified” means entitled under 560.795 (3) (a) 4to creditscarried overmay be dket only against the amount of the

. ) s tax otherwise due under this subchapter attributabledome
claim tax benefits or certified under560.795 (5pr560.798 (3) from the business operations of the claimarthe development

2. “Claimant” means a person who fileslaim under this ;one: except that a claimant in a development zone usder

subsection. 560.795(1) (e)may ofset credits, including any credits carried
3. “Development zone” means a development opportunitywer, against the amount of the tax otherwise due under this sub
zoneunder s560.795 (1) (eand(f) or 560.798 chapterattributableto all of the claimarng income; and against the

4. “Previously owned propertyheans real property that thetax attributableto income from directly related business opera
claimant ora related person owned during the 2 years prior to ttiens of the claimant.
departmenbf commerce designatirie place where the property (i) Partnershipdjmited liability companies, and tax—option
is located as a development zone and for which the claimant ne@yporationsmay not claim the credit under this subsection, but
notdeduct a loss frorthe sale of the property to, or an exchangge eligibility for, and the amount of, that credit shall be deter
of the propertywith, the related person under sect®fY of the mined on the basis of their economic actiyityot that oftheir
InternalRevenue Code, except that sec26i7 (b) of thelnternal shareholderspartners, or membersThe corporation, partner
RevenueCode is modified so that if the claimant owns any part ehip, or limited liability company shall compute the amount of
the property rather than 50% ownership, the claimant is subjecteditthat may be claimed by each of its shareholdeagners,
to section267 (a) (1) of the Internal Revenue Code for purposes members angrovide that information to its shareholders, part
of this subsection. ners,or members. Partners, members of limited liability €om
(b) Subject to the limitationprovided in this subsection andpanies, and shareholders of tax-option corporations cfay
in 5.73.03 (35) for any taxable year for which the claimant is-cetthe credit based on the partnerskipgtompanys, or corporatiors
tified, a claimantmay claim as a credit against the taxes impos@gtivitiesin proportion to their ownership interest and mefgef
unders.71.02an amount that is equal to 3% of the following: it against the tax attributable tbeir income from the partner

: ; ; ip’s, companys, or corporatiors business operations in the
ertyll The purchase price of depreciable, tangible personal pr@%velopmentone; except that partners, members, ehold

. ..._ersin a development zone undeb60.795 (1) (ejnay ofset the
2. The amount expended to acquire, construct, rEh""b'"tag?editagainst the amount of the tax attributable to their income.
remodel,or repair real property in a development zone.

. ; . . () If a person who is entitled undeb680.795 (3) (a) 40 claim
(c) A claimant may claim the credit under gy 1, ifthe tan oy henefits becomes ineligible for such tax benefits, opiér

gible personal property is purchased after the claimant is certifiggl, s certification under $60.795 (5)r560.798 (3)s revoked,
andthe personal property is used for at least 50% of its use in ﬁ‘iﬁtperson may claim no credits under this subsection for the tax
claimant'sbusiness at a location in a development zon# #1e  gp|avear that includes the day on which fegson becomes ineli
propertyis mobile, the propertg’base of operations for at leashjip|e for tax benefits, the taxable year that includes the day on
50%of its use is at a location in a development zone. which the certification is revoked, or succeeding taxable years,
(d) A claimant may claim the credit under pdr) 2.for an  andthat person may carry over no unuseedits from previous
amountexpended to construct, rehabilitate, remodel, or repair rgalarsto offset tax under this chapter for the taxable year that
property,if the claimant began the physical work of constructiomcludesthe day on which the person becoriresigible for tax
rehabilitation,remodeling, or repaior any demolition or destruc penefits the taxable year that includes the day on which the certi
tion in preparation for the physical work, after the place where tfigation is revoked, or succeeding taxable years.
propertyis located was designatedievelopment zone, or if the (k) If a person whas entitled under $60.795 (3) (a) 4to
completedproject is placed in service after the claimant is Cergjaim tax benefits or certifiednder s560.795 (5)pr560.798 (3)
fied. In this paragraph, “physicalork” does not include prelimi - ceasepusiness operations in tdevelopment zone during any of
nary activities such as planning, designing, secufingncing, thetaxable years that that zone exists, that person may not carry
researchingdeveloping specifications, or stabilizing the propertgyer to any taxable year following the year during which opera
to prevent deterioration. tions cease any unusededits from the taxable year during which
(e) A claimant may claim the credit under p@r) 2.for an operationscease or from previous taxable years.
amountexpended to acquire real propeifythe property is not () Section71.28 (4) (gland(h) as it applies to the credit under
previouslyowned property and if the claimaaitquires the prop s 71.28 (4)applies to the credit under this subsection.
erty after the place where the property is located was deS|gnateq2dr) DEVELOPMENT ZONES RESEARCH CREDIT. (a) Credit.
a development zone, or if the completed project is placed-n S herson may credit against taxes otherwise due under this
vice after the claimant is certified. _ _ chapteran amount equal to 5% tie amount obtained by sub
(f) No credit may be allowed under this subsection unless fagctingfrom the persos’ qualified research expensesdagined
claimantincludes with the claimarstreturn: in sectiond1 of the internal revenue code, except that “qualified
1. A copy of a verification from thdepartment of commerce researctexpenses” include only expenses incutrgdhe claim
thatthe claimant may claim tax benefits undes@0.795 (3) (a) antin a development zone under sub¢hof ch. 560 except that
4. or is certified under £60.795 (5)or 560.798 (3) ataxpayer may elect the alternative computation under sédtion
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(c) (4) of the Internal Revenue Code and that election applies utill998, may be carried forward to taxable years that begin en Jan
the department permits its revocation and except‘taalified uary1, 1998, or thereafter

researctexpenses” do not include compensation used in cemput (2ds) DEVELOPMENTZONESSALESTAX CREDIT. () In this sub

ing the credit under sul{2dj) nor research expenses incurredection:

beforethe claimant is certified for tax benefitader s560.765 1. “Developmentzone” means a zone desianated under s
(3), the persors base amount, as defined in sectar{c) of the 560.7.1 P 9 '
internalrevenue code, in a development zone, except that gross

receiptsused in calculating the base amount means geosipts
from sales attributabl® Wisconsin under /1.04 (7) (b) 1and
2. and(d) andresearch expenses used in calculating the b : :
amountinclude research expenses incurred before the claiman ‘le‘) and |nvestme_n t credit p:operty . .
certified for tax benefits under §60.765 (3)in a development 3 ‘Investment credit property” means depreciataegible
zone,if the claimant submits with the claimasiteturn a copy of Personaproperty that s eligible for theredit under sutf2di) and

the claimants certification for tax benefits under560.765 (3) easedor renteddepreciable, tangible personal property that

anda statement from the departmentofmmerce verifying the would be eligible for the credit under syBdi) if it had been pur

claimant’s qualified research expenses for research conductedased. o

exclusivelyin a development zone. Thales under £3.03 (35)  (b) Except as provided in pafglm) and(e) and s.73.03 (35)

applyto the crediunder this paragraph. The rules under i) for any taxable year for which thgerson is certified under s.

(f) and(g), as they apply to the credit under that subsection, api§0.765(3) for tax benefits, any person may claas a credit

to claims undethis paragraph. Sectidil (h) of the internal reve againsttaxes otherwise due under this chapter the taxes paid under

nuecode does not apply to the credit under this paragraph. subchslll andV of ch.77on their purchases, leases and rentals
(b) Development opportunity zoneShe developmertones of eligible property Partnerships, limited liability companies and

researcteredit under para), as it applies to a person certifiedi@*-OPtioncorporations may not claim the creditder this sub
unders.560.765 (3) ap?plil(es? to a perps%n that COElduCtS economﬁ?Ct'On'bu.t the eligibility for and the amount of, that credit shall
activity in a develo’pment opportunity zone unde5&0.795 (1) edetermined on the basis of thegzonomic activitynot that of
andthat is entitled to tax benefits undeB660.795 (3)subject to  N€ir partners, members or shareholders. The partnefishifed

P : liability company or corporation shall compute the amount of
thelimits under s560.795 (2) A development opportunity zone %dit that may be claimed by eadhits partners, members or

credit under this paragraph may be calculated using expen$ - ; X ;
incurredby a clainaant?eg?nning %n the &dctive date ugnderps. shareholderand shall provide that information to each opist

560.795(2) (a)of the development opportunity zone designatiofi€"S:members or shareholders. Partners, members of a limited
of the area in which the claimant conducts economic activity 1aPility company and shareholders of tax-option corporations
bm) Adi Adi ; L ddi .may claim the credit based ahe partnershig, companyg or cof
_(bm) Adjustments.Adjustments for acquisitions an 'Spos'Boration’sactivities in proportion to their ownership interest.
tions of a major portion of a trade or business shall be made under, . . .
(d) No credit may be allowegnder this subsection unless the

ﬁg(r:ltlon41 of the internal revenue code as limited by this SUbseéiaimantsubmits with the claimarstreturn:

(c) Annualization. In thecase of any short taxable yeguali 1. A copy of the claimarg’ certification for tax benefitsnder

fied research expenses shall be annualized as prescribed bftﬁngeS (3) .
departmenbf revenue. 2. A statement fronthe department of commerce verifying
eamount of taxes paid under subdhsandV of ch. 77for eligi-

e property by the claimant.

2. “Eligible property” means construction materials and sup
plies and other materials that are used to constrabgbilitate,
airor remodel real property thatetigible for the credit under

(d) Proration. If a portion of qualified research expenses ig1I
incurredpartly within and partly outsidihis state and the amount . . .
incurredin this state cannot be accurately determined, a portion(dm) [n calculating the credit under pdb) a claimant shall
of the qualified expenses shall be reasonably allocated to tifiducethe sales tax paid for building supplies and materials by the
state. Expenses incurred entirely outside this statehe benefit eductionunder sub2dL) (bm)and shall reduce the sales tax paid
of research in this state are not allocablehis state under this fOr investment credit property by the percentage reductifer
paragraph. sub.(2di) (dm) '

(e) Changeof business or ownershipn the case of a change _ (€) The rules undesub.(2di) (f) and(g) as they apply to the

in ownership or business of a perssection383of the internal creditunder that subsection apply to the credit understitisee

revenuecode, as limited by this subsection, applies to the carrygn'

over of unused credits. (f) Section71.28 (4) (gland(h) as itapplies to the credit under
(f) Carry-over If a credit computed undéhis subsection is S:71-28 (4)applies to the credit under this subsection.
not entirely ofset againstVisconsin income or franchise taxes (h) The rules under suf2di) (b)and(c) as they apply to the
otherwise due, the unused balance may be carried forward gfRflitunder that subsection apply to the credit understhiisee
creditedagainst Visconsin income or franchise taxes otherwis#on.
duefor the following 15 taxablgears to the extent notfeét by (i) No credit may be claimed under this subsection for taxable
thesetaxes otherwise due in all intervening years between the ygaarsthat begin on January 1, 1998, or thereaf@redits under
in which the expense was incurred and the year in which the cartlyis subsection for taxable years that begin before January 1, 1998,
forward credit is claimed. may be carried forward to taxable years that begin on January 1,
(g) Administration. The department of revenhas full power 1998, or thereafter
to administer the credits provided in this subsection and may take(2dx) DEVELOPMENT ZONESCREDIT. (@) Definitions. In this
anyaction, conduct any proceeding and proceed as it is authoriggfisection:
in respect to income and franchise taxes imposed ircliaigter 1. “Brownfield” means an industrial or commerdatility
Theincome and franchise tax provisionstliis chapter relating the expansion or redevelopment of whickt@nplicated by envi
to assessments, refunds, appeals, collection, interest and penatiiesientalcontamination.
applyto the credits under this subsection. 2. “Development zone” means a developnmssiie under s.
(h) Timely claim. No credit may be allowed under this subse&60.7Q a development opportunity zone unde560.795 an
tion unless it ixclaimed within the period specified in/&l.75 (2)  enterprisedevelopment zone underx60.797 or an agricultural
(i) Sunset.No credit may be claimed under this subsection félevelopmentone under £60.798
taxable yearthatbegin on January 1, 1998, or thereaft@redits 3. “Environmental remediation” means removal or contain
underthis subsection for taxablears that begin before Januarynentof environmental pollution, as defined ir299.01 (4) and
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restoratiorof soil or groundwater that isfatted by environmen claimant'sincome and against the tax attributable to income from
tal pollution, as defined in £99.01 (4) in a brownfield if that directly related business operations of the claimant.
removal,containment or restoration fulfills the requirement under (pq) Other entities.For claimants in a development zameler
sub.(2de) (a) 1and investigation unleske investigation deter s 560.795 (1) (e)partnerships, limited liability companies, and
minesthat remediation is requireahd that remediation is ”Ottax—optioncorporations may not claim the creditder this sub
undertaken. section, but the eligibility forand amount of, that credit shall be
4. “Full-time job” means aegular nonseasonal full-time determinecbn the basis of their economic actiyityt that otheir
positionin which an individual, as a condition of employmésit, shareholderspartners, or membersThe corporation, partner
requiredto work at least 2,080 hours per yéacluding paid leave ship, or company shall compute the amount of the credit that may
and holidays, and for which the individual receives pay that pe claimed by each of itshareholders, partners, or members and
equalto at least 150% of the federal minimum wage and receivggall provide that information to each of its shareholders, partners,
benefitsthat arenot required by federal or state lat¥ull-time  or members. Partners, members of limited liability companies,
job” does not include initial training before an employnm@agt 5 dshareholdersf tax—option corporations may claim the credit
tion begins. based orthe partnershigg, companyg, or corporatiors activities
5. “Member of a tageted group” means a person who resideg proportionto their ownership interest and mayset it against
in an empowerment zone, an enterprise communijtihat the thetax attributable to their income.
U.S. government designates, a person whermployed in an ¢y credit precluded. If the certification of a person fdax

unsubsidizedob but meets the gligibility requirements un.d.er Senefits under s.560.765 (3) 560.797 (4)or 560.798 (3)is
49.145(2) erl]nd_(3) forla W;pons,tln ‘I"’.OLI‘S ergpflp)gjtgt &Ols'tion'revoked,or if the person becomes ineligible for tax benefits under
aperson who Is émployed I a tria Job, as defin : @ s.560.795 (3)that person may not claim credits under this subsec

(n), a person who is eligible for child care assistance under,; 2 i iy
49.155 a person who is a vocational rehabilitation referral, éhgh for the taxable year that includes the day on whicleehi

economicallydisadvantaged youth, an economicaligadvan cationis revoked; the taxable year that includes the day on which
tagedveteran, a supplemental security income recipiegeneral the person becomes ineligible for tax benefits; or succemtmg
assistanceecipient, an economically disadvantaged ex—convi&ble.years and that person may not carry over unused credits from
aqualified summery youth employee, as defime26 USC 51(d) previousyears to dbet tax under this chapter for the taxable year
(7), a dislocated workes defined i29 USC 280%9), or a food thatlnclu_des the day on which c_ertlflcatlon is revoked,; the_ ta>_(a_ble
stamprecipient; if the person has been certified in the man arthatlnclu_des the day on_whlch the person becomes ineligible
undersub.(2dj) (am) 3.by a designated local agenag defined OF tax benefits; or succeeding taxable years. _
in sub.(2dj) (am) 2. (d) Carry-over peecluded. If a person who is entitled under
(b) Credit. Except as provided in pa(ge)and(bg)andins. S: 560.795 (3)o claim tax benefits or certlflt_ad under5§0.7§5
73.03(35), and subject to $60.785 for anytaxable year for (3). 560.797 (4)or 560.798 (3)for tax benefits ceases business
which the person is entitled unde560.795 (3o claim tax bene ©Operationsin the development zone during any of the taxable
fits or certifiedunder s560.765 (3)560.797 (4)or560.798 (3) Yearsthat that zone exists, that person may not carry over to any
any person may claim as a credit against taxes imposed on the ffefableyear following the year during which operations ceage
son’sincome from the persambusiness activitieis a develop Unusedcreditsfrom the taxable year during which operations

mentzone the following amounts: ceaseor from previous taxable years.
1. Fifty percent of the amount expended for environmental (€) Administration. Section71.28 (4) (e}o (h), as it applies
remediationin a development zone. to the credit under §1.28 (4) applies to the credimnder this sub

2. The amount determindsy multiplying the amount deter Section. Subsectiori2dj) (c), as it applies to the credit under sub.
mined under s560.785 (1) (bjy the number of full-timgobs ~ (2dj), applies to the credit under this subsection. Claimants shall
createdn a development zone and filled by a member ofgetad |_ncludeW|th their returns a copy of their certlflcatlor_l _for tax bene
groupand by then subtracting the subsidies paid undés.§47 fits anda copy of the department of commesceerification of
(3) (a)for those jobs. their expenses.

3. The amount determindsy multiplying the amount deter _ (2fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (@) Credit.
minedunder s560.785 (1) (chy the number of full-time jobs Exceptas provided in patb), if the director of the agriculture sta
createdn a development zone and not filled by a member of a tilization and conservation service certifiesarbefore October
getedgroup and by then subtracting the subsidies paid undei 1988, that at least 40% of the cropshis state have been lost,
49.147(3) (a)for those jobs. for taxable year 1988 any claimant may credginst taxes other

4. The amount determinday multiplying the amount deter Wise due under this chapter an amount equal to 10% of the prop
mined under $560.785 (1Xbm) by the number of full-time jobs erty taxes exclusive of speciaksessments, delinquent interest
retainedas provided in the rules unde660.785 excluding jobs andchages for service, up to $10,000, on that clainssfat'm for
for which a credit has been claimed under $24j), in an enter the year for which the claim under this subsection is made. In this
prise development zone under560.797and for which signifi  subsection, “farm” means 35 or more acres of real propettysin
cantcapital investment was made and by then subtractirguthe Stateowned by the claimant cany member of the claimast’
sidiespaid under $49.147 (3) (afor those jobs. householdduring the taxable year for which a credit under this

5. The amount determindsy multiplying the amount deter Subsectioris claimed if the farmduring that yearproduced not
mined under s560.785 (1) (cpy the number of full-time jobs !essthan $6,000 in gross farprofits resulting from the farrs’
retained as provided in the rules unde660.785 excluding jobs agriculturaluse, as defined in 81.01 (1) or if the farm, during
for which a credit has been claimed under §2dj), in a develop thatyear and the 2 years immediately preceding that yeer
mentzone and not filled by a member of agisted group and by ducednot less than $18,000 in such profits. In deciding who is a
thensubtracting the subsidies paid unde¥t®%147 (3) (ajor those claimantunder this subsection, the department of revenue shall be
jobs. guidedby s.71.58 (1) (aYo (g).

(be) Offset. A claimant in a developmer#one under s. (b) Limits. The credit under this subsection plus thedit
560.795(1) (e)may ofset anycredits claimed under this subsecundersubchIX may not exceed 95% of the property taxes on the
tion, including any credits carried oyagainst the amount of thefarm. A claimant may claim the credit under this subsection on
tax otherwise due under this subchapter attributable to all of thely one return ithe claimant files more than one return fortax
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able year1988and may not claim the credit on a return filed for 2. A statement fronthe department of commerce verifying
any 1988 taxable year beginning after July 31, 1988. the purchase price of the investment describeder para) 2.and

(c) Form. No claim under this subsection may be allowe¥erifying that the investment fuffills the requirememider par(e)
unlessthe claimant completesfarm prescribed by the depart 2-
mentof revenue and submits that form with the clainsainmicome (3m) FARMLAND TAX RELIEF CREDIT. (a) Definitions. In this
or franchise tax return and within 12 months following the closaibsection:
of the taxable year in which the property taxes accrued. 1. “Claimant” means an owner of farmland, as defined in s.

(d) Payment.If the allowable amount of the claim under thi®1.01(9), domiciled in thisstate during the entire year for which
subsectiorexceeds the incoma franchise taxes otherwise duea credit under this subsection is claimed, except as follows:
onor measured by the claimanthcome or if there are no income  a. When 2 or more individuals of a household are able te qual
or franchise taxes due on mreasured by the claimasithcome, ify individually as a claimant, they may determine between them
the amount otheclaim not used as anfeét against those taxeswho theclaimantshall be. If they are unable to agree, the matter
shallbe certified by the departmeottrevenue to the departmentshall be referred to the secretary of revenue, whose decision is
of administration for payment to the claimant by check, share drffal.
or otherdraft drawn on the general fund. No interest may be ,  gqf partnerships except publicly traded partnerships
allowedon any payment under this subsection. treatedascorporations under 21.22 (1) or limited liability com

(e) Administration. Section71.28 (4) (g) as it applieso the  panies,except limited liability companies treated as corporations
creditunder s71.28 (4) applies to the credit under this subseanders. 71.22 (1) “claimant” means each individual partner or
tion. member.

(3) FARMLAND PRESERVATIONCREDIT. The farmland preserva c. For purposes of filing a claim under this subsection, the per
tion credit under subchX may be claimed against taxes othersonalrepresentative of an estate and the trustegratashall be
wise due. deemedowners of farmland. “Claimant” does not include the

(3g) TECHNOLOGY ZONES CREDIT. (@) Subject to the limita estateof a person who is a nonresident of this state on the person’
tions under this subsection and 8.03 (35my\nd560.96 a busi  dateof death, a trust created by a nonresident person, a trust which
nessthat is certified under £60.96 (3)may claim as a credit receivesWisconsin real property from a nonresident person or a
againstthe taxes imposed under74.02an amount equal to the trustin which a nonresident settlor retains a beneficial interest.

sumof the following, as established unde660.96 (3) (c) d. For purposes of filing a claim under this subsection, when
1. The amount of real and personal property taxes impodaddis subject to a land contract, the claimant shall be the vendee
unders. 70.01that the business paid in the taxable year underthe contract.

2. Ten percent of théollowing amounts of capital invest e. For purposes of fiIir}g a claim under this subsection, when
mentsthat are made by tHmusiness in the technology zone in th@ guardian has been appointed undeBéld.for a ward who owns

yearto which the claim relates: the farmland, the claimant shall be the guardian on behalf of the

a. The purchase price of depreciable, tangible personal préffrd-
erty. ~f. For a tax—option corporation, “claimant” means each indi

b. The amount expended to acquire, construct, rehabilitayédual shareholder
remodel,or repair real property in a technology zone. 2. "Department” means the department of revenue.

3. Fifteen percent of the amount that is spentiferfirst 12~ 3. “Farmland” means 35 or more acresesl propertyexclu
monthsof wages for each job that is created in a technology zagige of improvements, ithis state, in agricultural use, as defined
after certification. in s.91.01 (1) and owned_ by the claimant or any member of_ the

(b) The department of revenue shall notify the departmientcl@imant'shousehold during the taxabyear for which a credit
commerceof all claims under this subsection. underthis subsection is claimed if the farm of which the farmland

. . . is a part, during that yegoroduced not less than $6,000yi0ss
cre(((j:i)t uiggt;?sn;fgg ((44)) ée’)ﬂc)e’s (?g’tﬁgdc(& ,?Surl;[ daéeplgs to the ¢ m profits resulting from agricultural use, as defiied.91.01
o i _pp > ) pe). . (1), or if the farm of which the farmland is a part, during that year

(d) Partnerships, limited liability companies, and tax-optiogndthe 2 years immediately preceding that ypesduced not less
corporations may not claim the credit under this subsection, Bi¥in$18,000 in such profits, or if at least 35 a@Ete farmland,
the eligibility for, and the amount of, the credit &i@sed on their gyring all or part of that yeamwas enrolled in the conservation
paymentof amounts under pgg). A partnership, limited liability reserveprogram undet6 USC 38310 3836
companyor tax-option corporation shall compute the amount of 4. “Gross farm profits” means grossceipts, excluding rent,
credit that eactof its partners, members, or shareholders may, ., 5 oricultural use, as defined in94.01 (1)including the fair
claim and shall provide that information to eacht@fm. Partners, = i\210e atthe time of disposition of payments in kind for

I)nﬁirgr??:r;?fcljgittig?]s”?ggityccl:gi?np?rgeesdi??r? Spoargnggetrj tc;]féﬁxﬁlegcing land infederal programs or payments from the federal
p p y prop dairy termination program und@USC 1444d), lessthe cost or
ownershipinterest. .

other basis of livestock or other items purchaseddsalewhich

(e) 1. No amount described under.[fa) 2.maybe used in aresold or otherwise disposed of during the taxable.year
the calculation of a credit under ttegbsection if that amount is 5. “Household” means an individual and his or her spouse and

used in the_ calculation of any other credit under thl_s chapter all minor dependents.
2. The investments that relate to immount described under 6. “Property taxes accrued” means property taxes, exclusive

par.(a) 2.for which a claimant makesclaim under this Subsec ¢ saciajassessments, delinquent interest andgelsafor ser
tion must be retained for use in teehnology zone for the period, e jevied on the farmland owned by the claimant or any member
during which the claimans business is certifiednder s560.96 of the claimang household in any calendgear under chz0, less

(3)- . ) ) thetax credit, if anyaforded in respect of the property by’8.1Q
() No credit may be allowed under this subsection unless tgopertytaxes accruedshall not exceed $10,000. If farmland
claimantincludes with the claimarstreturn: is owned by a tax—option corporation, limited liability company

1. A copy of a verification from thdepartment of commerce or by 2 or more persons or entities as joint tenants, tenacsin
thatthe claimans business is certified unders60.96 (3)and that mon or partners or isnarital property or survivorship marital
the business anthe department of commerce have entered inwopertyand one or more such persons, entities or ownerst is
anagreement under 560.96 (3) (d) a member of thelaimants household, “property taxes accrued”
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is that part of property taxes levied on the farmland, reduced by 1p. “Dairy farm” includes a facility used to raise heifers as
thetax credit under 9.1Q that reflects the ownershfercent  replacementairy animals.

ageof the claimant and the claimasmtiousehold. For purposes 2. “Dairy farm modernization or expansion” means the-con
of this subdivision, property taxes dtevied” when the tax roll struction, the improvement, or the acquisition of buildings

is delivered to the local treasurer for collection. If farmland is sofflcilities, or the acquisition of equipment, for dairy animal hous
duringthecalendar year of the levy the “property taxes accrueghg, confinement, animal feeding, milk production, or waste-man
for the seller is the amount of ttex levy reduced by the tax credit agementjncluding the following, if used exclusively related to
unders.79.1Q prorated to each in the closing agreement pertaiffairy animals:

ing to the sale of the farmlandxcept that if the seller does not 5 Freestall barns.

reimbursethe buyer for any part of those property taxes theze
no “propertytaxes accrued” for the sell@nd the “property taxes ) -
accrued’for the buyer is the property taxes levied on the farmland, ¢ \\atering facilities.

b. Fences.

reducedby the tax credit under 9.1Q minus, if the seller reim d. Feed storage and handling equipment.
bursesthe buyer for part of the property taxes, the amount prorated e. Milking parlors.
to the seller in the closing agreement.ittthe claim for credit ~ { Robotic equipment.
underthis subsection, the seller shall submit a copy of the closing

. ) g. Scales.
agreement and the buyer shall submit a copgfi@tlosing agree - . -
mentand a copy of the property tax bill. h Milk storage and cooling facilities.

(b) Filing claims. 1. ‘Eligibility and qualifications.” a. Sup |- Bulktanks. N
ject to the limitations provided in this subsection antls30 (3) j- Manure pumping and storage facilities.
and (3m), a claimant may claim as a credit againssaahsin k. Digesters.
incometaxes otherwise due, the amount derived under(@ar L. Equipment used to produce emer

If the allowable amount of claim exceeds the income taxes other ;) sypject to the limitations provided in this subsection, for

wise due on the claimarnst'income oiif there are no consin  {ayapleyears that begin after December 31, 2003, and before Jan
incometaxes due on the claimasitncome, themount of the ,53rv1 2010, a claimant may claim as a credit against the tax
claim not used as anfgkt againsincome taxes shall be Ce”'f'ed'mposedunder ss71.02and71.08an amount equal to 10% ibfe
to the department of administration for payment to the claimant Qi ntthe claimant paid in the taxable year fiairy farm moel

ﬁﬂgcelﬁ’s,sgg_rggg% &;;;h de(r(.q)(.jraﬁ paid from tappropriations g;?:;?g?rﬂ?r expansion related to the operation ofdtemants

b. Every claimant under this subsection shall supglyhe ¢y No credit maybe allowed under this subsection for any
requestof the department, in support of the claim, a copy of thgnountthat the claimant paid for expenses described under par
propertytax bill relating to the farmland and certification by thep) that the claimant also claimed as a deduction under s&éton
claimantthat all taxes owed by theaimant on the property for ¢'ine Internal Revenue Code.
which the claim is made for the year before the year for which t e(d) The aggregate amount of credits thelsimant may claim
Cla"; IS‘ degbravle .beer’1 paid. di be all d under thi underthis subsection is $50,000.

SUbSéCl{:)?]!gl e claims.” No credit may be allowed under this (e) Partnerships, limited liabilitgompanies, and tax—option
’ L . . corporationsmay not claim the credit under this subsection, but
_a. Unless a claim is filediith the department in conformity e eligibility for, and the amount of, the credit &r@sed on their
with the filing requirements in 1.03 (6)and(7). paymentof expenses under pé). A partnership, limited liabil

b. If the department determlngs that ownership of the-farmfy companyor tax—option corporation shabmpute the amount
land has beetransferred to the claimant for the purpose of maxbf credit that each of its partners, members, or shareholders may
mizing benefits under this subsection. claim and shall provide that information to eachi@m. Partners,

(c) Computation. 1. Any claimant may claim againstkes membersof limited liability companies, and shareholders of tax—
otherwisedue under this chapter a percentage, as determinedopgion corporations may claim theredit in proportion to their
the department under sub@l, of the property taxes accruediie ownershipinterest.
taxableyear to whictthe claim relates, up to a maximum claim of (f) Section71.28 (4) (e)(f), (g), and(h), as it applies to the
$1,500,except that the credit under this subsection plus the creshiéditunder s71.28 (4) applies to the credit under this subsec
under subch.IX may not exceed 95% of the property taxegon.

accruedon the farm. (3S) MANUFACTURING SALES TAX CREDIT. (@) In this subsec
2. Any claimant may clainagainst taxes otherwise due undefion:

this chapteron an income or franchise tax return that includes the 1 “Manufacturing” haghe meaning given in 37.54 (6m)

levy date, an additional one-time credit of 4.2¥%the property

taxesaccrued, that are levied in December 1989, up to a maximHgbz' “Sales and use tax under i.paid by the person” includes

axes paid directlfpy the person and sales and use taxes paid

(b) The tax imposed under&l.020r 71.08shall be reduced
by an amount equal to the sales and use tax und@v glaid by
he person in such taxable year on fuel and electricity consumed
: : : n manufacturing tangible personal property in this state. Share
3g¥lsadJUSted percentage into teome tax forms and instruc holdersin atax-option corporation and partners may claim the

\ " . . . creditunder this subsection, based on eligible sales and use taxes

(d) General povisions. Section71.61 (1)to (4) as it applies paiq by the partnership or tax-option corporation, in proportion

to the credit under subctX applies to the credit under this subq the ownership interest of each partner or shareholdes part

on the estimated number of claims ahd amount estimated to be
expendedrom the appropriation under20.835 (2)q), as deter
minedunder s79.13 The department shall incorporate the ann

section. _ _ nershipor tax—option corporation shall calculate the amount of the
(3n) DAIRY INVESTMENT CREDIT. (&) In this subsection: creditwhich may be claimed by each partner or shareholder and
1. “Claimant” means a person who fileclaim under this shall provide that information to the partner or shareholder

subsection. (c) 1. The credit under pgb), including any credits carried
1m. “Dairy animals” includes heifers raised as replacemenver, may be dket only against the amount of the tax imposed

dairy animals. upon or measured by the business operations of the claimant in
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which the fuel and electricity are consumed. Except as providefithem. Partners, members of limited liability companies, and
in subd.7., if the credit computed is not entirelyfeét against shareholdersf tax—option corporations may claim the credit
taxesotherwise due, the unused balance shall be carried forwardportionto their ownership interest.
andcredited against taxes otherwise due for the following 20 tax (d) Administration. 1. Sectiorv1.28 (4) (e)(g), and(h), as
ableyears to the extent notfeét by taxes otherwise due in allit applies to the credit under..28 (4) applies to the credit under
interveningyears between the year in which the expense wass subsection.
incurredand the year in which the carry—forward creditis claimed. 2 The amount of any unusededit under this subsection in

2. For shareholders in a tax—option corporation,dteglit any taxable year may be carried forward to subsequent taxable
may be ofset only against the tax imposed on the sharehsldeyears,up to 15 taxable years.

proratedshare of the tax-option corporatisniicome. (4) HoMESTEAD CREDIT. The homestead credit under subch.
3. For partners, the credit may béset only against the tax VIII may be claimed by individuals against taxes otherwise due.
imposedon the partnes distributive share of partnerstfifzome. (5) ITEMIZED DEDUCTIONS CREDIT. Single persons, married

4. If a tax—option corporation becomes liable for tax for a tayersondiling separately and married persons filing jointly may
ableyear thabegins on or after January 1, 1998, the corporati@faim as a credit against, but not to exceed the amountiston
may offset the credit against the tax due, with any remaining cregih net income taxes due an amount calculated as follows:
computedfor a taxable year that begins on or affeamu (a) Add the amounts allowed as itemized deductions under the
ary 1, 1998passing through to the shareholders. internalrevenue code except:

5. If a corporation that is not a tax-option corporation has a 1. Interest paid to purchase or hold securities issued by the
carry-overcredit from a taxable year that begins on or dié&d  federalgovernment or by any of its instrumentalities the interest
ary 1, 1998,and becomes tax—option corporation before theon which is exempt from taxation undei74.05 (6) (b) 1.

creditcarried over is used, theused portion of the credit may be 5 Taxes under sectidtB4or 216 () (1) of the internal reve
usedby the tax—option corporatiog’shareholders on a prorated, ;e code.

basis. . . 3. Casualty and theft deductions under secti@h(c) (3) of
6. If the shareholders of a tax—option corporation have carmyye internal revenue code.

over credits and the corporation becomes a corporation other than :

a tax—option corporation after October 14, 1997, and before t{ﬁ@efﬁallzrxer\)liai%sctg:j%ve from this state under sectiaih7 of the
creditscarried over are u_serlhe unused portion of _the credits may 5. Interest incurred to purchase or refinance a residence that
be used by the corporation that is not a tax—option corporation, nof a principal residence and is fotthis state, and interest

7. No credit may be claimed under this subsection for taxaq’i%urredto purchase or refinance a residence that is a boat.
yearsthat begin after December 31, 200Bor credits that are 6. Theamount claimed for repayment of income previously

claimedbut unusedinder this subsection for taxable years th%tx dunder this chapter if that amount i d in calculating th
beginbefore January 1, 2006, up to 50 perceay be used in each ‘% ?“U de ch apter it that amount IS used In calculating the
&teditunder su (1).

of the following 2 taxable years if the taxpayer has $25,000 or | ; L .
in unused credits asf January 1, 2006. For taxable years begin /- Miscellaneous itemized deductions untlier Internal Rev
ning after December 31, 2005, and before Janua?pa8, a tax enueCode, without rega_rd to_whether such deductions are subject
payer who has more than $25,000 in unused credits as of Janirtbe 2% floor as described in sect®nof the Internal Revenue
1, 2006, may deduct an amount in each year that is equal to-50 €.
centof the amount the taxpayer added bacintwme under s. 8. Any employment-related educational expense that is
71.05(6) (a)at the time that the taxpayer first claimed the crediaimed as an itemizedieduction under the Internal Revenue
or, with regard to credits passed through from a partnership, lifiodeto the extent that such an amount is also claimed as a subtract
ited liability company or tax—option corporation, 50 percent ofmodificationunder s71.05 (6) (b) 28.
the amount thatthe entity added back to its income and was 15. The amount claimed agladuction for medical care insur
includedin the partneés, membes, or sharehold& Wsconsin  ance under section213 of the Internal Revenue Code that is
netincome at the time that the credit was first claimed. exemptfrom taxation under £1.05 (6) (b)17.to 20. and the

(3t) MANUFACTURING INVESTMENT CREDIT. (@) Definition. In  amount claimed as a deduction for a long-term care insurance

this subsection, “claimant” means a person who files a clai®licy under sectio213(d) (1) (D) of the Internal Revenue Code,
underthis subsection. asdefined in sectio@702B(b) of the Internal Revenue Cotleat

(b) Credit. Subject to the limitations provided in this subsedS €xempt from taxation under &1.05 (6) (b) 26.
tion and in s560.28 for taxable years beginning after December (b) Subtract the standard deduction undétlsO5 (22)from
31,2007, a claimant may claim as a credit, amortized over 15 t4€ amount under pafa).
ableyears starting with the taxable year beginning after December(c) Multiply the amount under pgb) by .05.
31,2007, against theax imposed under $1.02and71.08 up to (d) With respect to persons who change their domicile into or
theamount of the tax, an amougqual to the claimarstunused from this state during the taxable year and nonresident persons,
creditsunder s71.07 (3s) the credit under this subsection shall be limited to the fraction of
(c) Limitations. 1. No credit may be claimed under this-sulthe amount so determined thati&onsin adjusted gross income
sectionunless the claimant submits with the claimamé€turn a is of federaladjusted gross income. In this paragraph, for married
copy of the claimang certificationby the department of com persondiling separately “adjusted gross incomeeans the sepa
merceunder s560.28 except that, with regard to credits claimedateadjusted gross income of each spouse and for maersdns
by partners of a partnership, members of a limited liability-corfiling jointly “adjusted gross income” means the tadjusted
pany,or shareholders of a tax—option corporation, the eshigi ~ grossincome of both spouses. If a person #ad persors spouse
providea copy of its certification under $60.28to the partner arenot both domiciled in this state during the entire taxable year
memberor shareholder to submit with his or her return. their credit undethis subsection on a joint return shall be limited
2. Partnerships, limited liability companies, ang-option !0 the fraction of themount so determined that their joiniséon-

corporations may not claim the credit under this subsection, i} @djusted gross income is of their joint federal adjugteds
the eligibility for, and the amount of, the credit are basethen 'NCOMe. o
amountof their unused credits under74.07 (3s) A partnership,  (5b) EARLY STAGESEEDINVESTMENT CREDIT. (&) Definitions.
limited liability company or tax—option corporation shatbm  In this subsection:

putethe amount of credit that each of its partners, members, 1. “Claimant” means a person who fileslaim under this
shareholdersnay claim and shall provide that information to eackubsection.

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2003/71.07(3s)(c)7.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(6)(a)
https://docs.legis.wisconsin.gov/document/statutes/2003/560.28
https://docs.legis.wisconsin.gov/document/statutes/2003/71.02
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08
https://docs.legis.wisconsin.gov/document/statutes/2003/71.07(3s)
https://docs.legis.wisconsin.gov/document/statutes/2003/560.28
https://docs.legis.wisconsin.gov/document/statutes/2003/560.28
https://docs.legis.wisconsin.gov/document/statutes/2003/71.07(3s)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(4)(e)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(4)(g)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(4)(h)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(4)
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20VIII%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(6)(b)1.
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20164
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20216
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20165
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20217
https://docs.legis.wisconsin.gov/document/statutes/2003/71.07(1)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2067
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(6)(b)28.
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20213
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(6)(b)17.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(6)(b)20.
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20213
https://docs.legis.wisconsin.gov/document/usc/26%20USC%207702B
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(6)(b)26.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(22)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.07(5)(a)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.07(5)(b)

71.07 INCOME AND FRANCHISE TAXES Updated 03-04Wis. Stats. Database 32

2. “Fund manager” meara investment fund manager certi  (d) Administration. 1. If aninvestment for which a claimant
fied under s560.205 (2) claims a credit under pgb) is held by the claimarior less than

(b) Filing claims. For taxable years beginning after Decemb@ne yearthe claimant shall pay to the departmenthiamanner
31, 2004, subject to the limitations provided under this subsectiiigscribedby the department, the amount of the credit that the
ands.560.205 a claimant maglaim as a credit against the taxclaimantreceived related to the investment.
imposedunder ss71.02and71.08 up to the amount of those 2. Section71.28 (4) (eYo (h), as it applies to the credit under
taxes,25 percent of the claimaatinitial investment paid in the s.71.28 (4) applies to the credit under this subsection.
taxableyear to a fund manager thae fund manager invests in - 3. gupsectiorf9e) (d) to the extent that it applies to the credit
abusiness certified under50.205 (1) . underthat subsection, applies to the creditler this subsection.

(c) Limitations. 1. The maximum amount of the credits that (5m) WorkING FAMILIES TAX CREDIT. (a) Definitions. In this
may be claimed under this subsection and$28 (5b)and71.47  gypsection:

(5b) for all taxabl_e years combme_d IS $35’OQO’OOO' i 1. “Claimant” means an individual whs eligible to claim the
2. Partnerships, limited liability companies, aa#-option creditunder this subsection.

corporations may not claim the credit under this subsection, but , . "

theeligibility for, and the amount of, the credit dr&sed on their 2. “Departmenﬂt means the glepartment of_re\_/e_nue.

paymentof amounts under pgb). A partnership, limited liability 3. Hpusehold means a cIaqmant and an individual related

company,or tax-option corporation shall compute the amount & the claimant as husband or wife.

credit that eachof its partners, members, or shareholders may 4. “Net tax liability” means a claimargtincome taiability

claim and shall provide that information to eactit@fm. Partners, afterhe or she completes the computations listedt.40 (4) (a)

membersof limited liability companies, and shareholders of taxto (dr).

option corporations may claim theredit in proportion to their  (b) Filing claims. Subject to the limitations provided in this

ownershipinterest or as specially allocatiectheir oganizational subsection,a claimant may claim aa credit against the tax

documents. imposedunder s71.02 up to the amount of those taxes, onthef
(d) Administration. Section71.28 (4) (eYo (h), as it applies following amounts:
to the credit under §.1.28 (4) applies to the crediinder this sub 1. If the claimant is singland his or her adjusted gross income
section. is less than $9,000 in the year to which the claim relates, an amount
(5d) ANGEL INVESTMENT CREDIT. (@) Definitions. In this sub  equalto his or her net tax liability
section: 2. If the claimant is singland his or her adjusted gross income

1. “Bona fide angel investment” means a purchase of &at least$9,000 but less than $10,000 in the year to which the
equity interest, orany other expenditure, as determined by ruldaim relates, an amount that is calculated as follows:
unders.560.205 that is made by any of the following: a. Calculate the valuef a fraction, the denominator of which

a. An individual who reviews new businesses or proposési$1,000 and the numerator of which is théetiénce between the
new businesses fopotential investment of the individual' claimant'sadjusted gross income and $9,000.

money. b. Subtract from 1.0 the amount that is calculated under subd.
b. A network of individuals who satisfy subt. 2.a.
2. “Claimant” means an individual who files a claim under c¢. Multiply the amount of the claimasthet income tax liabil
this subsection. ity by the amount that is calculated under s2bdb.
3. “Qualified new business venture” means a business that is 3. If the claimant is married and filing jointly and the sum of
certified under s560.205 (1) the claimants adjusted gross income and his or her spsuse’

(b) Filing claims. Subject to the limitations provided in thisadjustedgross income is less than $18,000 in the year to which the
subsectiorand in $560.205 a claimant may clainas a credit claim relates, an amourgqual to the married coupsehet tax
againsthe tax imposed under&l.020r 71.08 up to the amount liability.
of those taxes, in each taxable year for 2 years, beginning with the4. If the claimant is married and filing jointly and the sum of
taxable yeamn which the claimang'initial investment is made, anthe claimants adjusted gross income and his or her spsuse’
amountequal to 12.5 percent of the claimanona fide angel adjustedgross income is at least $18,000 but less than $19,000 in
investmentmade directly in a qualified nelausiness venture in theyear to whiclthe claim relates, an amount that is calculated as
thetaxable year follows:

(c) Limitations. 1. The maximum amount of the credits that a. Calculate the value of a fraction, the denominator of which
may be claimed under this subsection for all taxable yeams s $1,000 and the numerator of which is théetiédnce between the
binedis $30,000,000. marriedcouples adjusted gross income and $18,000.

2. The maximum amount of a claimaitivestment that may b. Subtract from 1.0 the amount that is calculated under subd.
be usedas the basis for a credit under this subsection is $500,00@,.
for each investmemadedirectly in a business certified unders. ¢ \yltiply the amount of the married coupleiet income tax

560.205(1). . . _ liability by the amount that is calculated under sdbdb.

3. For a claimant who is a nonresident or part-year resident g - i the claimant isnarried and filing separately and his or
of this state and who is a single person or a married person filifg 44justed gross income is less than $9,000 in the year to which
aseparate return, multiply tteedit for which the claimant is eli {he claim relates, an amount equal to his or her net tax liability

gible under par(b) by a fraction, the numerator of which is the 6. If the claimant ignarried and filing separately and his or

individual's Wisconsin adjusted gross income and the denemina . ; :
tor of which is the individjuaii fedgeral adjusted gross income. neradjusted gross income is at least $9,000 but less than $10,000

a claimant is married and files a joint return, and if the claimalit the year to which the claim relates, an amount that is calculated

or the claimans spouse, or both, are nonresidents or part—ye%?fonows:

residentsof this state, multiply the credit for which tolaimant” . Calculate the valuef a fraction, the denominator of which

is eligible under par(b) by a fraction, the numerator of which isiS $1,000 and the numerator of which is théedénce between the
the couples joint Wisconsin adjusted gross income and thelaimant'sadjusted gross income and $9,000.

denominatoiof which is the couple’joint federal adjustegross b. Subtract from 1.0 the amount that is calculated under subd.
income. 6.a.
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¢. Multiply the amount of the claimasthet income tax liabil c. For taxable years beginning after December 31, 1999, and
ity by the amount that is calculated under s@bdb. beforeJanuary 1, 2001, 2.75% of the earned income of the spouse
(c) Limitations. 1. No credit may be allowed under this-subWwith the lower earned income, but not more than $440.
sectionunless it is claimed within the time period undefls75 d. For taxable years beginning after December 31, 2000, 3%
). of the earned income of the spouse with the lower earned income,
2. Part-year residents and nonresidents of this state are pigignot more than $480.
eligible for the credit under this subsection. (b) A claimant who has filed a timely claim under this subsec
3. Except as provided in subtl, only one credit per house tion may file an amended claiwith the department of revenue
hold is allowed each year within 4 years of the last dayrescribed by law for filing the origi

4. If a married couple files separatedach spouse mayaim nal claim. e
the credit calculated under péb) 5.0r6., excepta married person _(6M) ARMED FORCESMEMBER TAX CREDIT. (&) Definitions. In
living apart from the other spouse and treated as single seeler this subsection:
tion 7703 (b) of the Internal Revenue Code nwgim the credit 1. “Claimant” means an active duty member of the U.S.
under par(b) 1.or 2. armedforces, as defined 6 USC 770Xa) (15).

5. The credit under this subsection may not be claimed by a 2. “Military income” means ammount of basic, special or
personwho may be claimed as a dependent on the individuatentivepay incomeas those terms are use®ihUSC chapters
incometax return of another taxpayer 3 and5, received by a claimant from the federal government.

(d) Administration. The department of revenue may enforce (b) Filing claims. Subject to the limitations and conditions
the credit under this subsection and may take any action, cond@istvided in this subsection, a claimantay claim as a credit
any proceeding and proceediais authorized in respect to taxesagainsthe tax imposed under&1.02 up to the amount of those
underthis chapter The income tax provisions in this chapter relataxes,an amount up to $200 of military income for services per
ing to assessments, refundgpeals, collection, interest and penforr_ned by the claimant while he or she is stationed outside of the
altiesapply to the credit under this subsection. United States.

(6) MARRIEDPERSONSCREDIT. (@) For taxable years beginning (€) Limitations and conditions1. No credit may be allowed
before January 1, 1998, married persons filiagoint return, underthis subsection unless it is claimed within the time period
exceptthose who reduce their gross income under se@fidior  unders.71.75 (2)

931 of the internal revenue code, may claim as a credit against, but2. Part-year residents and nonresidents of this state are not
not to exceed the amount of,i¥¢onsin net income taxether  eligible for the credit under this subsection.

wise due an amount equal to 2% of the earned income of the 3. If both spouses of a married couple nteetdefinition of
spousewith the lower earned income, but not more than $300. claimantunder par(a) 1, each spouse may claim the credit under
this paragraph, “earned income” means qualified earned incorfi§is subsection.

as defined in sectior£21 (b) of the internal revenue code as 4 No credit may belaimed under this subsection by anindi
amendedo December 31, 1985, plus employee busiB&BEBR ;iqya] who claims the subtraction undei7&.05 (6) (b) 34.

sesunder section 62 (2) (B) to (D) of that code, allocable & W - . . .
consinunder s71.04 plus amounts received by the individual for (d) Administration. Subsectior(9€) (d) to the extent that it

servicesperformed in the employ of the individusapouse minus 3%2?&% tshuebgéiggnunder that subsection, applies to the credit
theamount of disability income excluded under£.05 (6) (b) 4. ) o )
andminus any other amounbt subject to tax under this chapter (6S) CAMPAIGN FUNDTAX cREDIT. (&) Definitions. In this sub
Earnedincome is computed notwithstanding the fact #xath S€ction:
spouseowns an undivided one-half interest in the whole of the 1. “Claimant” means an individual who makes a designation.
marital property A marital property agreement or unilateral state 2. “Designation” means an amount that may be designated
mentunder ch766 transferring income between spouses has mmders.71.10 (3) (am)
effectin computing earned income under this paragraph. (b) Filing claims. Subject to the limitations and conditions
(am) 1. In this paragraph, “earned income” means qualifigfovided in this subsection, a claimantay claim as a credit
earnedncome, as defined in secti@@1 (b) of the internateve  againstthe tax imposed under&1.02 up to the amount of those
nuecode as amended to December 31, 1985, plus employee hiasies for the taxable yedao which the income tax return relates,
ness expenses under section 62 (2) (B) to (D) of that code,-all@@amount equal to the claimasitiesignation.
ble to Wisconsin under s71.04 plus amounts received by the (¢) Limitations and conditions1. No credit may be allowed
individual for services performed in the employ of the individial'underthis subsection unless it is claimed within the time period
spouseminus the amount of disability income excluded under gnders.71.75 (2)
71.05(6) (b) 4.and minus any other amount not subject to tax 5 |t hoth spouses of a married couple reetdefinition of
underthis chapter Earned incomé computed notwithstanding ¢aimantunder par(a) 1, each spouse may claim the credit under
thefact that each spouse owns an undivided one-half inferesf;s subsection.

the whole of the marital propertyA marital property agreement (d) Administration. Subsectior9e) (d) to the extent that it

or unilateralstatement under cfi66 transferring income between liesto the credit under that subsection. anplies to the credit
spouses$as no déct in computing earned income under this par%ggerthis subsection » app

raph.
grap . - . NOTE Sub. (6s) was @ated eff. 7-30-02 b001 Ws Act 109  Act 109, s.

2. Married persondiling a joint return, except those Whog115, provided that if any treatments by Act 109 listed in s. 45, including the

reducetheir gross income under secti®hl or 931 of the Internal treatment of this provision, was held to be unconstitutional by a court, then all

i i i i he listed treatments ae void. The United States District Court for theWest-
RevenueCode, may claim as a credit against the tax In’]posg(ril,District of Wisconsin in Wisconsin Realtors Assoc..\Ponto,233 F Supp. 2d
unders.71.02 up to the amount of those taxes, an amount eqyays(2002), found the teatment of certain listed povisions unconstitutional,
to one of the following: rendering the treatment of this provision void.

a. For taxable years beginniadter December 31, 1997, and (7) OTHER STATE TAX CREDIT. (@) In this subsection, “state”
beforeJanuary 1, 1999, 2.1766 the earned income of the spousincludesthe District of Columbia, but does not include toen
with the lower earned income, but not more than $304. monwealth of Puerto Rico or the several territorigmpized by

b. For taxable years beginning after Decenffer1998, and Congress.
beforeJanuary 1, 2000, 2.5% of the earned income ofploeise (b) If a resident individual, estate or trust pays a net indame
with the lower earned income, but not more than $350. to another state, tha¢sident individual, estate or trust may credit
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the net tax paid to that other state on that income againstethe (9) ScHOOL PROPERTYTAX CREDIT. (&) In this subsection:
incometax otherwise payable to the state on income of the same 1. “Claimant” means a natural person who files a claim or on
year. The credit may not be allowenhless the income taxed bywhosebehalf a claim is filed under this subsection but does not
the otherstate is also considered income fois¥8nsin tax pur includean estate, fiduciary or trust.

poses. The credit may not be allowed unless claimed within the 2. “Principal dwelling” means any dwelling, whether owned

:ihme provoilt_jted :2 $71.75 (gf;ﬁ? §.71.75 (4)hdoes nottapéplyl to (?r rented, and the land surrounding it tisateasonably necessary
odsec_rde ! Z t?]r purpos | IS pf)aragtrhap ,tatmoun S e(_:dare r use of thelwelling as a primary dwelling of the claimant and
andpaid under the incombax law of another state are consi ereH(-)hayinclude a part of a multidwellingr multipurpose building

anet income tax paid to that other state only in the year in whighy, nart othe land upon which it is built that is used as the elaim
the income taxreturn for that state was required to be file nt's primary dwelling.

Incomeand franchise taxes paid to another state by a tax—option _ ", ,
3. “Property taxes” means real and personal property taxes,

corporation, partnership, or limited liability company that is . ; O
treatedas a partnership may be claimed as a credit undegattss exclusiveof special assessments, delinquategrest and chges

graphby that corporatios' shareholders, that partnershipare  Or Service, paid by a claimant on the claimaptincipal dwelling
ners,or that limited liability compang members who are resi during the taxable year for which credit undbis subsection is

dentsof this stateand who otherwise qualify under this paragrapl§/@imed.less any property taxes paid which are properly includ
ableas a trade or businesgpense under sectid6?2 of the inter
(8) PERSONALEXEMPTIONSCREDIT FORNATURAL PERSONS. On

incomeof calendarear 1986 and corresponding fiscal years arygal revenue code. lthe principal dwelling on which the taxes

erepaid is owned by 2 or more persons or entiepint tenants
tck;)enrje%ftt:(rjg;iger d%aytgih%egaﬂgffhgosrg Ct{;gntaérasilt)ﬁgs e?(zeﬁ? or tenants in common or is owned by spouses as marital property
tionspfor hatural pe?sons as follows: P P “property taxes” is that paf property taxes paid that reflects the

) . . ownershippercentage of the claimant. If the principal dwelling
(a) An exemption of one of the following amounts if the-taxis sold during the taxablgear the “property taxes” for the seller
payerhas reached the age of 65 prior to the close of the calengaf puyer shall be the amount of the tax prorated to each in the

or fiscal year and if one of the following applies: closingagreement pertaining to the saleibnot so providedor
1. If the taxpayer is an individual, the taxpayer files arrindin the closing agreement, the tax shall be prorated between the
vidual return, and has adjusted gross income of lessiB@900 sellerand buyer in proportion to months of their respective owner
in the year to which the claim relates, $25. ship. “Property taxes” includes monthly parking permit fees in
2. If the taxpayer is an individual, the taxpayer files an-indiespecto a principal dwelling collected under6&.0435 (3) (c)
vidual return, and haadjusted gross income of at least $30,000 4. “Rent constituting property taxes” means 25% of rent if
but less than $31,000 in the year to which the claim relates, thgatis not included, or 20% of rent if heat is included, [hidng
amountobtained by subtracting from $25 2.5% of the amount hife taxable year for which credit is claimed under this subsection,
which the taxpayes adjusted gross income exceeds $30,000. at arms length for the use of a principal dwelling and contiguous
3. If the taxpayer is married, thaxpayer files a joint return, land, excluding any payment for domestic, food, medical or other
and has adjusted gross income of less than $40,000 in the yeaetwiceswvhich are unrelated to use of the dwelling as housing, less
which the claim relates, $25. any rent paid that is properly includable as a trade or business
4. If the taxpayer is married, thaxpayer files a joint return, €xpenseunder the internal revenue code. “Rent” includes space
andhas adjusted gross income of at least $40,000 butHass rentalpaid to a landlordor parking a mobile home. Rent shall be
$41,000in the year to which the claim relates, the amougportionecamong the occupants of a principal dwelling accord
obtainedby subtracting from $25 2.5% of the amount by whiciig to their respective contribution to the total amount of rent paid.
the taxpayets adjusted gross income exceeds $40,000. “Rent” does not includeent p.ald for the use of housmg Whlch was
5. If the taxpayer is married, the taxpayer files a separ&&emptfrom property taxation, except housing for which pay

return,and has adjusted gross income of less than $20,000 in iHntsin lieu of taxes were made unde6.1201 (22)
yearto which the claim relates, $25. (b) 1. Subject to the limitations undthis subsection and

6. If the taxpayer is married, the taxpayer files a separgt&ceptas provided in subd,, 4. ands,, a claimant may claim as
returnand has adjusted gross income of at least $20,000 but f2&5edit against, but not to exceed the amount of, taxes under s.
than$21,000 in the year to which the claim relates, the amoyht-02 10% of the first $2,000 of property taxes or rent constitut
obtainedby subtracting from $25 2.5% of the amount by whici19 Propertytaxes, or 10% of the first $1,000 of property taxes or
the taxpayers adjusted gross income exceeds $20,000. rent constituting property taxes of a marrigdrson filing sepa

(b) An exemptionof $50 for each person for whom the-tax €

payeris entitled to an exemption for the taxable year under section 2- Subject to the limitations under this subsectiariaamant
151 (c) of the federal internal revenue code. may claim as a credit against, but not to exceed the amount of,

: s der s71.02 the amounts specified in the proposal under
(c) With respect to persons who change their domicile mtooﬁesun . .
from this state during the taxable year and nonresident pers ?7V\ﬁsconsm Act 237sect|'on€.9256 (2c)

personakxemptions shall be limited the fraction of the amount 4. For taxable years beginning after December 31, 1998, and
sodetermined that Wconsin adjustedross income is of federal PeforeJanuary 1, 2000, subject to the limitations under this sub
adjustedgross income. In this paragraph, for married persons fiectiona claimant may claim as a credit against, but not to exceed
ing separately “adjustedjross income” means the separatfeamount of, taxes underl.02 8.4% of the first $0 of property
adjustedgross income of each spouse and for married persens #iXesor rent constituting property taxes, or 8.4% of the first $0 of
ing jointly “adjusted gross income” means the total adjusted grg¥@pPertytaxes or rent constituting property taxes of a married per
incomeof both spouses. ¥ person and that perssspouse are Sonfiling separately

not both domiciled in this state during the entire taxable, ykair 5. For taxable years beginning after December 31, 1999, sub
personakxemptions on a joint return are determined by muitiplject to the limitations under this subsection a claimant may claim
ing the personal exemption that would be availabkatth of them asa creditagainst, but not to exceed the amount of, taxes under s.
if they wereboth domiciled in this state during the entire taxablél.02 12% of the first $2,500 of property taxes or rent constitut
yearby a fraction the numerator of which is their joinis@énsin ing propertytaxes, or 12% of the first $1,250 of property taxes or
adjustedgross income and the denominator of which is their joinént constituting property taxes of a marrigdrson filing sepa

federaladjusted gross income. rately.
(d) No new claim may be filed under this subsection fora tax (c) For an unmarried person or a married person filing & sepa
ableyear that begins after December 31, 1999. ratereturn who is a part-year resident of this state, the credit under
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this subsection is limited to that fraction of the amount determinedderpar (at), the amount obtained by multiplying by 0.82%, the
underthis subsectiothat Wsconsin adjusted gross income is oflifferencebetween the persanéarned income and the phase-out
federaladjusted gross income. No credit is allowed under thirsccomethreshold.

subsectiorfor unmarried persons or married persons filing sepa 4. |f the persors federal adjusted gross income is at or above
ratereturns who are nonresidents of this state. If one sponee isthe phase-out income threshold under. fet) but not more than

domiciledin this state during the entire taxable yéae credit on  the maximum income under p4at), the credit shall be the lesser
ajotljr]t rhet;Jrn |s|((jj%term|n$dbblé)/ tmhultlp_lfyé)ng‘j[hthe school prop&gj&y _of one of the following:

creditthat would be availa em if both spouses were demi . . . .
ciled in this state during the entire taxable year by a fraction the a. If tg'e persors elarnedhlncome '; the dmaX|mum E:e.d't
numeratorof which is their joint Visconsin adjusted grogscome |n§:odnE)eun epar (at) or less, the persanearned income muiti
andthe denominator of which is their joint federal adjusted grogge y 1.15%. . . .
income. No credit is allowed under this subsection on a joint . If the persors earned income is more than the maximum

returnif both spouses are nonresidents of this state. creditincome under pafat) but not more than the phase-out

(d) No credit may be allowed under this subsection unleséq??m?tgrssq()'l%‘;/nder par(at), the maximum credit income
is claimed within the period specified in#&L.75 (2) multip II?th y 1 ;’ di < orethan the b t
(e) In any case in which a principal dwelliirented by a per . & € persors eamed Income Isorethan the pnase—ou
son from another person under circumstandegmed yby F;he incomethreshold under pafat) but not more than the maximum

departmenbf revenue to be not at asriength, the department Ncomeunder par(at), theamount obtained by subtracting from
the maximum credit under pdat), the amount obtained by muilti

may determine rent at arslength, and, for purposes of this sub" '*.
y J purp plying by 0.82%, the dférence between the persergéarned

section,such determination shall be final. ! d the bhase—out | threshold
(f) The department of revenue, on its forms and instructioﬁg?omean € phase—oul income fhresnold.

shallrefer to the credit under thisibsection as the school property ~d- The amount obtained by subtracting from the maximum
tax credit. credit under par(at), the amount obtained by multiplying by

(9¢) EARNEDINCOMETAX CREDIT. (a) For taxable years begin 0.82%,the diference betweethe persors federal adjusted gross
ning before January 1, 1994, any natural person may credit agamg?meand the phase—out income threshold under(agr

thetax imposed under 1.02an amount equal to oré the fok (af) For taxable years beginning after December 31, 1995, any
lowing percentages of the federal basic eainedme credit for Naturalperson may credit against the tax imposed undét.62
which the person is eligible for the taxable year under se@ton anamount equal to one of the following percentagfebe federal
(b) (1) (A) to (C) of the internal revenue code: basicearned income credit for which the persoeligible for the

1. If the person has one qualifying child who has the Sa,{@(ableye_ar under sectiaB2 (b) (1) (A) to (C) of the internal reve
principal place of abode as the person, 5%. nuecode: o _

2. If the person has 2 qualifying children who have the same 1. If the person has one qualifying child who has the same
principal place of abode as the person, 25%. principal place of abode as the person, 4%.

3. If the person has more than 2 qualifygtgldren who have 2 If the person has 2 qualifying children who have the same
the same principal place of abode as the person, 75%. principal place of abode as the person, 14%.

(ac) For taxable years beginning after December 31, 1994, and 3: If the person has 3 or more qualifying children who have
beforeJanuary 1, 1996, any natural person may credit agamst the same principal place of abode as the person, 43%.
tax imposed under §.1.02an amount equal to one of the follow  (ah) For taxable years beginning after December 31, 1993, and
ing percentages of the federal basic earned income credit fe@foreJanuary 1, 1995, a person who has 2 qualifying children
which the person is eligible for the taxable year under sedfon who have the same principal place of abode as the person may

(b) (1) (A) to (C) of the internal revenue code: creditagainst the tax imposed unde?$.02anamount equal to

1. If the person has one qualifying child who has the sarifte amount calculated by one of the following methods, based on
principal place of abode as the person, 4%. the persons earned income or federal adjusted gross income:

2. If the person has 2 qualifying children who have the same 1. If the persors federal adjusted gross income is below the
principal place of abode as the person, 16%. phasejouuncome threshgld under pg(at) and the persos’

3. If the person has 3 or more qualifying children who haf@rnedincome is the maximum credit income under. (et or
the same principal place of abode as the person, 50%. ess,the credit shall be the perss@arned income multiplied by

(ad) For taxable years beginning after December 31, 1993, a§185%- . . .
before January 1, 1995, a person who has one qualifying child 2. If the persos federal adjusted gross incoméaowthe
who has the same principal place of abode as the person may cRise-outincome threshold under pat) and the persos
againstthe tax imposed under 81.02an amount equal to the earnedincome ismore than the maximum _credlt income under
amountcalculated by one of the following methods, based on tRar- (at) but not more than the phase-out income threshold, the
person’searned income or federal adjusted gross income: creditshall be the maximum credit income multiplied by 6.25%.

1. If the persors federal adjusted gross income is below the 3. If the persors federal adjusted gross income is below the
phase—outincome threshold under pa@t) and the persos’ Phase-outincome threshold under pgat) and the persos’
earnedincome is the maximum credit income under. fet) or earnedincome ismore than the phase—out income threshold but
less,the credit shall be the perssarned income multiplied by notmore than the maximum income ungar (at), the credit shall
1.15%. be the amount obtained by subtracting frdm maximum credit

2. If the persors federal adjusted gross incoméaowthe u_nderpar (at), the amount obtained by_ multiplying by 4.47%, the
phase—outincome threshold under pdgat) and the persos’ _dlf'ferencebetween the persanearned income and the phase-out
earnedincome ismore than the maximum credit income undeffcomethreshold.
par. (at) but not more than the phase—out income threshold, the 4. If the persors federal adjusted gross income is at or above
creditshall be the maximum credit income multiplied by 1.15%he phase—out income threshold under. fet) but not more than

3. If the persors federal adjusted gross income is below tH8€maximum income under p4at), the credit shall be the lesser
phase—outincome threshold under paat) and the persos’ ©Of one of the following:
earnedincome ismore than the phase-out income threshold but a. If the persors earned income is the maximum credit
not more than the maximum income ungar (at), the credit shall incomeunderpar (at) or less, the persamearned income multi
bethe amount obtained by subtracting fridme maximum credit plied by 6.25%.
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b. If the persors earned income is more than the maximum a. If the person has one qualifying child who has the same
credit income under pagat) but not more than the phase-ouprincipal place of abode athe person, the maximum credit
income thresholdunder par(at), the maximum credit income incomeunder subdl. a.multiplied by 1.15%.
multiplied by 6.25%. b. If the person has 2 qualifying children who have the same

c. If the persors earned income imorethan the phase—out principal place of abode athe person, the maximum credit
incomethreshold under pagat) but not more than the maximumincomeunder subdl. a.multiplied by 6.25%.
incomeunder par(at), theamount obtained by subtracting from ¢, If the person has more than 2 qualifying children who have
the maximum credit under pdat), the amount obtained by multi the same principal place of abode as the person, the maximum
plying by 4.47%, the diérence between the persereéarned creditincome under subd.. a.multiplied by 18.75%.
incomeand the phase—out income threshold. (b) No credit may be allowed under this subsection to married

d. The amount obtained by subtracting from the maximupersons except married persons living apart who are treated as
credit under par(at), the amount obtained by multiplying bysingleunder sectioff703(b) of the internal revenue code, if the
4.47%,the diference betweethe persors federal adjusted grosshusbandand wife report their income on separate income tax
incomeand the phase-out income threshold under(@gr returnsfor the taxable year

(ap) For taxable years beginning after December 31, 1993, andc) Part-year residents andnresidents of this state are not eli
beforeJanuary 1, 1995, a person who has more than 2 qualifyiigle for the credit under this subsection.
childrenwho havethe same principal place of abode as the person (d) The department of revenue may enforce the credit under
may credit against the tax imposed undefls02an amount equal ths subsection and may take any action, conduct any proceeding
to the amount calculated by one of the following methods, basgéproceed as it is authorized in respect to taxes under this chap
onthe persors earned incomer federal adjusted gross incomeier, The income tax provisions in this chapter relating to assess

1. If the persors federal adjusted gross income is below th@ents refunds, appeals, collection, interest and penalties apply to
phase—outincome threshold under pafat) and the persos’ thecredit under this subsection.
earnedincome is the maximum credit income under. pet) or (e) No credit may be allowed undiis subsection unless it is
less,the credit shall be the perssrarned income multiplied by claimedwithin the time period under 1.75 (2)
18.75%. ) . . () Except as provided in 81.80 (3)and(3m), if the allowable

2. If the persors federal adjusted gross incomé&owthe  amount of the claim under this subsection exceeds the taxes other
phase—outincome threshold under pgt) and the persos’ wisedue under thishapter or no taxes are due under this chapter
earnedincome ismore than the maximum credit income undeghe amount of the claim not used tdseft taxes due shall lmerti
par. (at) but not more than the phase-out income threshold, #&qd by the department of revenue to the department of administra
creditshall be the maximum credit income multiplied by 18.75%ion for payment by check, share draft or other draft drawn from

3. If the persors federal adjusted gross income is below thiie appropriation under 20.835 (2) (f)or (kf).
phase—outincome threshold under pgit) and the persos’  (9m) SUPPLEMENT TO FEDERAL HISTORIC REHABILITATION
earnedncome ismore than the phase—-out income threshold bekepit. (a) Any person may credit against taxes otherwise due
not more than the maximum income unger (at), the credit shall underthis chapterup to the amount of those taxes, an amount
bethe amount obtained by subtracting frtime maximum credit equalto 5% of the costs of qualified rehabilitation expenditures,
underpar (at), the amount obtained by multiplying by 13.40%asdefined in sectiod7 (c) (2) of the internal revenue coder
thedifference between the perseearned income and the phasecertified historic structures on property located in this state if the
outincome threshold. physicalwork of construction or destructidn preparation for

4. If the persors federal adjusted gross income is at or abowenstructionbegins after December 31, 1988, and the rehabili
the phase—out income threshold under. &) but not more than tatedproperty is placed in service after June 30, 1989.
the maximum income under pgat), the credit shall be the lesser  (c) No person may claim the credit under this subsection unless
of one of the following: the claimant includes with the claimasiteturn evidence that the

a. If the persors earned income is the maximum creditehabilitation was approved by the secretary of the interior under
incomeunderpar (at) or less, the persamearned income multi 36 CFR 67.6before the physicalbork of construction, or destruc
plied by 18.75%. tion in preparation for construction, began.

b. If the persors earned income is more than the maximum (d) The Wsconsin adjusted basis of the building shall be
credit income under pagat) but not more than the phase—outeducedoy the amount of any credit awardaader this subsec
income thresholdunder par(at), the maximum credit income tion. The Wsconsin adjusted basis of a parteénterest in a part
multiplied by 18.75%. nership,of a membeés interest in a limited liability company or

c. If the persors earned income imorethan the phase—out Of Stock in a tax—option corporation shia# adjusted to take into
incomethreshold under pagat) but not more than the maximumaccountadjustments made under this paragraph.
incomeunder par(at), theamount obtained by subtracting from (€) The provisions of §1.28 (4) (e)(f), (g) and(h), as they
the maximum credit under pgat), the amount obtained by muiti applyto the credit under 1.28 (4) apply to the credit under this
plying by 13.40%, the diérence between the perssréarned Subsection.
incomeand the phase-out income threshold. () A partnership, limited liability company ¢&x—optioncor

d. The amount obtained by subtracting from the maximuR@rationmay not claim the credit under this subsection. The indi
credit under par(at), the amount obtained by multiplying byVidual partners, membeis a limited liability company or share
13.40%, the diferencebetween the persanfederal adjusted holdersin a tax—option corporation may claim the credit under this
grossincome and the phase—dantome threshold under péat). subsectionbased on eligible costs incurred by the partnership,

(at) 1. For taxable years beginning after December 31, 19§ﬁ,mpanyor tax-option corporation, in proportion to the owner
andbefore January 1, 1995: shipinterest of each partnanembeior shareholderThe partner

) s . ship, limited liability company or tax—option corporation shall
a. The maximum gredlt Income 1S $7_’980' calculatethe amount of the credit whichay be claimed by each
b. The phase-out income threshold is $12,570. partnermember or shareholder and shall provide that information
¢. The maximum income is $23,740. to the partnermember or shareholder
3. For taxable years beginning after Decen8%r1993, and (9r) STATE HISTORIC REHABILITATION CREDIT. (@) For taxable
beforeJanuary 1, 1995, the maximum credit is one of the fellowearsbeginning on or after Augudt, 1988, any natural person
ing amounts: may credit against taxes otherwise due und@i92an amount
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equalto 25%o0f the costs of preservation or rehabilitation of his  (g) The provisions of 1.28 (4) (f) (g) and(h), as they apply
toric property located in thistate, including architectural fees ando the credit under §1.28 (4) apply to the credit under this sub
costsincurred in preparing nominatidiorms for listing in the section.

nationalregister of historic places inig¢onsin or the state regis (i) If the historic property is owned by 2 wiore natural per

ter of historic places, if the nomination is made within 5 years prigonsthat hold legal title or equitable title as a land contract vendee
to submission of a preservation or rehabilitation plan under pandare not joint tenants, tenants in common or spouses owning
(b) 3. b, and if the physical work of construction or destruction imarital property thecredit under this subsection may be claimed
preparationfor construction begins after December 31, 1988sfollows:

exceptthat the credit may not exceed $10,000, or $5,000 for mar 1 Fqr projects benefiting one owner natural person may
ried persons filing separatelfor any preservation or rehabilita cjaim the credit based on eligible costs incurred individually

tion project. 2. For projects benefiting or more owners, a natural person
(b) The department of revenue shall approve the cuediér may claim the credit based on eligildests incurred by the bene

this subsection if all of the fO”OWing conditions are met: fmng ownhers in proportion to the natural permn\l\,nership
1. The costs are incurred and ttlaim is submitted by the interest.

ownerof the historic property () No natural person may claim the credit under this subsec
1m. The costs includeid the claim relate only to preservationtion for any of the following:

or rehabilitation work done to any of the following: 2. Rehabilitation of historic property if the historic property
a. The exterior of the historic property was acquired bythe claimant under an agreement requiring the
b. The interiorof a window sash if work is done to the exterioflaimantto sell or otherwise dispose of the historic property back

of the window sash. to theprevious owner within 5 years after the date that the historic

propertywas acquired.

(k) A natural person who receives a credit under this subsec
. . . tion shall add to his or her liability fétaxes imposed under&lL.02
& Electrical or plumbing systems, but mbgctrical or plumb  one of the following percentages of the amount of the credits
ing fixtures. receivedunderthis subsection for rehabilitating or preserving the

2. The historic propertyincluding outbuildings that contrib propertyif, within 5 years after the date on which the preservation
ute to the significance of the historic property an owner— or rehabilitation work that was the basis of the credibimpleted,
occupiedpersonal residence if thiesidence is not actively usedthe person either sells or conveys the propeytgeed or land cen
in a trade or business, hdlat the production of income or heldtractor the state historical society certifiestte department of
for sale or other disposition in tledinary course of the claim revenuethat the historic property has been altered to the extent
ant'strade or business. thatit does not comply with the standards promulgated under s.

3. The state historical society certifies that: 44.02(24).

a. The property is listed othe national register of historic 1. If the sale, conveyance or noncompliance occurs during the
placesin Wisconsin or the state register of historic places, or figst year after the date on which theeservation or rehabilitation
determineddy the state historical society to be eligible for listings completed, 100%.
on the national register of historic places is@énsin or the state 2. If the sale, conveyance or noncompliance occurs during the
registerof historic places, or is located in a historic district whicBndyear after the date on which the preservation or rehabilitation
is listed in the nationalegister of historic places inig¢onsin or is completed, 80%.
the state register of historic places and is certifiethigystate his 3. If the sale, conveyance or noncompliance occurs during the
toric preservation dicer as being of historic significance to theard year after the date on which the preservation or rehabilitation
district, or is an outbuilding of an otherwise eligible property €ertis completed, 60%.
fied by the state historic preservatiofficdr as contributing tothe 4 | the sale, conveyance or noncompliance occurs during the
historic significance of the property 4thyear after the date on which the preservation or rehabilitation

b. The proposed preservation or rehabilitation plan compligscompleted, 40%.
with standards promulgated unded4.02 (24)and the completed 5 f the sale, conveyance or noncompliance occurs during the
preservatioror rehabilitation substantially compliesth the pre  sth year after the date on which the preservation or rehabilitation
posedplan. is completed, 20%.

4. The preservation or rehabilitationork is completed  crossReference: See also ctHS 3 Wis. adm. code.
within 2 years after the date that the physieatk of construction (10) CrebpiTsNOTALLOWED. The credits under 81.28 (4)and
or destruction in preparation for construction begins, except in 8 may not be claimed by partners, including partnersmfta
case of any preservation or rehabilitation which is initially|ic|y traded partnership treated as a corporation undér22 (1)
plannedfor completion in phases, in which case the work shall bgembersf alimited liability companyincluding members of a
completedwithin 5 years after the date that the physical work giited liability company treated as a corporatiomder s77.22
constructionor destruction in preparation for construction begingl), or shareholders of a tax—option corporation.

5. The expenditures fgrreservation or rehabilitation of the History: 1987 a. 3121987 a. 41 s5.63, 791082, 85, 86; 1987 a. 419422, 1989
historic property exceed $10,000. a.31, 44,56, 100, 35 1991 a. 39269, 292 1993 a. 16112, 204, 471, 491; 1995

i . o . a.27s5.3377mto 3393m 9116 (5) 1995 a. 209227, 400, 453 1997 a. 2741, 237,
6. The costs are natcurred to acquire any building or inter 299 1999a. 59, 10, 32, 1999 a. 156.672 1999 a. 1982001 a. 16109, 2003 a.

estin a building or to enlge existing building. 72,99, 135 183 255 267, 326
7. Thecosts were not incurred before the state historical so

c. Structural elements of the historic property
d. The heating or ventilating systems.

. I 9&.08 Minimum tax. (1) ImpPosiTioN. If the tax imposed on
ety approved the proposed preservatmmrehabilitation plan- 5"fov,ra1 person, married couple filing jointlyust, or estate
undersubd3.b. _ o unders. 71.02 not considering the credits under .07 (1)
(c) The Wsconsin adjusted basi$ the historic property shall (2dd) (2de) (2di), (2dj), (2dL), (2dr), (2ds) (2dx), (2fd), (3m),
bereduced by the amount of any credit awarded under this subqgﬁ)’ (3s), (3t), (5b), (5d), (6), and(9e), 71.28 (1dd)(1de) (1di),

tion. (1dj), (1dL), (1ds) (1dx), (1fd), (2m), (3), (3n), and(3t) and71.47
(f) No natural person may claim a credit under this subsectidmud), (1de) (1di), (1dj), (1dL), (1ds) (1dx), (1fd), (2m), (3), (3n),
andunder sub(9m) for the same expenses. and (3t) and subchsVIll andIX and payments to other states
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under s71.07(7), is less than the tax under this section, therevwghosegross income from farming or fishing for the preceding tax
imposedon that natural person, married coufilag jointly, trust, ableyear was at least two-thirds of the total giassme from all
or estate, instead of the tax undefk02 an alternative minimum sourcesshown orthat return. If a person files a joint return, the
tax computed as follows: incomeof both that person and that persospouse shall be con

(a) Adjust the alternative minimum taxable income, as defingideredin determining whether the person is a farmer or fisher
in section55 (b) (2) of the internal revenue code, by the amounts (am) “Return” means a return that would show the tax properly
unders.71.05 (6)to (21), except s71.05 (6) (a)L3.and(b) 5.and due.
(8), by the amounts needed to modify federal alternative tax net(,) “Tax shown on the return” and “tax for the taxable year”
operatingloss deductions to reflect tifences between®B£on-  neanthe net tax imposed under &L.02 after reduction for
sin net operatindoss deductions and federal net operating 0g5emptionso, and credits against, that tax but before reduction by
deductionsfor minimum tax purposes. The department of 1eve o ntswithheld under subchX and before reduction for
nueshall by rule define W¥consin net operating loss deductiongmqntepaid as estimated tax under this section for that tax plus
for minimum tax purposes. _ thetax imposed under 1.08before reduction for amounpsid

(b) Subtract the amount under sectiah(a) (5) of the internal asestimated tax under this section foat tax plus the surche

revenuecode from the amount under pea). imposedunder s77.93before reduction for amounts paid as-esti
(bm) For stocks acquired after Decemi®dr, 1987, under matedtax under this section for that suraer

incentivestock options, as defined in secti2A (b) of the inter (2) WHOSHALL PaY. Every individual, estate and trust deriving

nal revenue code: incomesubject to taxationnder this chapteother than wages as

1. At the time that the incentive stock option is included itiefinedin s.71.63 (6)upon which taxes are withheld by the indi
alternativeminimum taxable income under sect®® (b) (3) of vidual's employer under subcK, shall pay estimated income tax,
the internalrevenue code, subtract from the amount in @Br the surchage under s77.93and alternative minimurtax. This
20%.of the amount inc[uded in federal a[ternative minimum taxectiondoes not apply to anyerson on active duty with the U.S.
ableincome under sectids6 (b) (3) of the internal revenue code.armed forces while stationed outside the continental United

2. Atthe time that the stock that was subfectubdl. is dis  States. This section does not apply to any taxable year ending
posedof, add 20% of the gain or loss adjustment resulting frobeforethe date 2 years after the date of a decesleetith with
the basis adjustment made under secki6ifb) (3) of the internal respecto the estate of such decedent or any trust all of which is
revenuecode to the amount in péb). treatedunder subpart E of part | stibchapter J of chapter 1 of the

(c) For nonresidents and part—year residents, adjust the amauigrnalrevenue code as owned by tlecedent and to which the
underpat (bm) so that itemized deductions and personal exemjfesidueof the decederd’estate will pass under his or her will.
tionsare prorated on tHeasis of the ratio of Wconsin adjusted This section does not apply to any trust that is subject to tax under
gross income to federal adjusted gross income. this chapter on unrelated business taxable income as defined

(d) Subtract from the amount under .p@) the appropriate Undersection512of the internal revenue code. Those trases

amountunder sectio5 (d) (1) and (3) of the internal revenuesubject to estimated tax payments undé&is29
code;except that survivingpouses shall be treated as single-indi  (3) FARMERS OR FISHERS. Payments of estimated income tax
viduals;except thathe amount under p#c), not the federal alter requiredby sub.(2) from farmers or fishers may be made at any
native minimum taxable income, shall be used in calculating thiene on or before the 15th day of the first mooftthe succeeding
phase—-outind except that for nonresidemtsd part-year resi taxableyear
dentsthe amount under secti@b (d) (1) and (3) of the internal  (4) FarmERS OR FISHERSEXCEPTION. Except as provided in
revenuecode shall be prorated on the basis oféttie of Wscon-  gyp.(1) (am) if on or before the first day of the 3ndonth of the
sin adjusted gross income to federal adjusted gross income. gycceedingaxable year a farmer or a fisher files a return for the
(e) Multiply the amount under pdd) by 6.5%. taxableyear for which estimated taxes were required on or before
(2) JoinT LABILITY. If the requirements under sufl) are the 15th day of thefirst month of the succeeding taxable year
applicableand the spouses file a jointome tax return, they shall undersub.(3), and pays in full the amount computed on the return
file a jointminimum tax return and are jointly and severally liablaspayable, then that payment satisfies any required estimated tax
for the tax imposed under suft) and for the interest, penalties,installments.
fees,additions to tax and additional assessments with respect tq5) Amount. The amount of the estimated income tax shall be
the tax. thetotal estimated tax, including surtaxes, if agguced by the
(3) AbmiNISTRATION. The department of revenue shall havamount,if any, the individual, estate or trust determines will be
full power to impose, enforce and collect the minimum tax prwithheld from wages pursuant to subéh.
videdin this section anthay take any action, conduct anypro  (7) RerunD cARRY-FORWARD. If the taxpayeclaims a refund
ceedingand in allrespects proceed as it is authorized in respectdg any tax return and, concurrent with or subsequent to the filing
incometaxes imposed in this chaptéfhe income tax provisions of the return upon which such refund is claimed, is required to pay
in this chapter relatingo assessments, refunds, appeals, collegy estimated tax, and at the tiaepaying that tax the refund has
tion, interest and penalties shall apply to the minimum tax. ot peen paid, he or she may deduct the amount of refichd
(4) Tax BENEFITRULE. The department of revenue shallprofrom the first installment of estimated taxes, and any excess
mulgaterules toprovide that the amount under s¢b) may be the succeeding installments. If a refund is paid after the due date
reducedwo prevent thénclusion of any amounts, except the-fedof the last installment, its receipt shall be refleaiadhe income
eral standard deductions, itemizediductions and personaltax return covering the yeaif the refund is disallowed in whole
exemptions.that do not reflect a benefit in respect to the ta in part after the due date of the last installment, that disallow
imposedunder s71.02 ancemust be reflected ate income tax return covering the year
100008 2001 & 105005 5 GoLae pon ase 00 @ 22091997 2. 27231 (8) PrepaYMENTS. Any installment of the estimated tax under
this section may be paid prido the date prescribed for its pay
71.09 Payment of estimated taxes. (1) DerNTions. In Ment.
this section: (9) SHorT YEAR. Application of this section to taxable years
(a) “Farmers or fishers” are individuals, estates or trusts whdeless than 12 full months shall be maugsuant to rules of the
estimatedgross income from farming or fishirfgr the taxable department.
yearis at least two—thirds of the total estimated gross income from(10) OverraYMENT. When the amount of an installment pay
all sources for the taxable year or individuals, estatdsusts mentof estimated tax exceeds the amount determined to be the

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2003/71.07(7)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.02
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2055
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(6)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(21)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(6)(a)13.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(6)(b)5.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.05(8)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2057
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)(a)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20422A
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2056
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)(b)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2056
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)(bm)1.
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2056
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)(b)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)(bm)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)(c)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2055
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)(c)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2055
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)(d)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08(1)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.02
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/411
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/209
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1997/237
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/acts/2001/109
https://docs.legis.wisconsin.gov/document/acts/2003/99
https://docs.legis.wisconsin.gov/document/acts/2003/135
https://docs.legis.wisconsin.gov/document/acts/2003/255
https://docs.legis.wisconsin.gov/document/acts/2003/326
https://docs.legis.wisconsin.gov/document/statutes/2003/71.02
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20X%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/2003/71.08
https://docs.legis.wisconsin.gov/document/statutes/2003/77.93
https://docs.legis.wisconsin.gov/document/statutes/2003/71.63(6)
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20X%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/2003/77.93
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20512
https://docs.legis.wisconsin.gov/document/statutes/2003/71.29
https://docs.legis.wisconsin.gov/document/statutes/2003/71.09(2)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.09(1)(am)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.09(3)
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20X%20of%20ch.%2071

39 Updated 03—-04Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.10

correctamount ofsuch installment payment, the overpaymertorrespondinghereto in the case of a fiscal year), such return shall
shall be credited against the unpaid installment, if any be considered as such payment.

(11) ExcepTionsTOINTEREST. No interest is required under s.  (15) EXEMPTION FROM WITHHOLDING. (&) Any individual
71.84(2) if any of the following conditions apply: derivingincome from wages, as defined irv$.63 (6) whichis

(a) The tax shown on the return dmo return is filed, the tax, Subjectto taxation under thishapter who pays 100% of the esti
minusamounts withheld under subch, is less than $200. mated tax for the following calendar or taxable year on or before

(b) The preceding taxable year was 12 months, the taxpa last day of the current calenqlar or gaxable year is entitled to
hadno liability under s71.020r 71.08for that year and the tax completeexemption from payrolivithholding under subcfX for

payer was a resident of this state for all of that.year suchfollowing calendar or taxable year

(c) The secretary of revenue determines that because of ¢ sﬁgb) Noemployer shall recognize exemption from payroll with
alty, disaster or other unusual circumstances it is not equitabld @ding for any employee who does not furnish a certificate pre
imposeinterest. paredby the department of revenue satisfactorily showing that the

(d) The secretary of revenue determines thattaxpayer employeehas paid the estimated tax within the time and manner

retired during the taxable year or during the preceding taxalgrescrlbedn this subsection with respect to the calendar or tax

yearafter having attained age 62lm@coming disabled and that the %Ieyear for which Sl_JCh exemptlon_ IS sought. . .

underpaymenwas due to reasonable cause and not due to willful () SO far as applicable the additions to tax prescribésn

neglect. sectionshall apply to estimated taxes paid under this subsection.
(12) INSTALLMENT DUE DATES. Taxpayers shall make esti (d) No employer shall force @ttempt to coerce an employee

matedpayments in 4 installments, on or before the 15th day B0 €stimating angrepaying his or her income taxes. The-pen
eachof the following months: alty under s71.83 (2) (a) 4applies to angmployer who violates

(&) The 4th month of the taxable year this paragraph. . - .
(b) The 6th month of the taxable year (16) JoINT PAYMENTS. Married persons may jointly pay esti
matedtaxes unless either spouse is a nonresident alien or the
(c) The 9th month of the taxable year spousesave diferent taxable years. they do pay jointlythe
(d) The first month of the next taxable year provisionsunder this section applicableitwividuals are applica
(13) INSTALLMENT AMOUNTS. (@) Except as provided in pars.ble to the married persons jointlyf amarried person files a sepa
(b), (c) and(d), the amount of each installmeatjuired under sub. ratereturn for a taxable year for which a joint payment was made,
(12) is 25% of the lower of the following amounts: the payments may be allocated between themselves as they

1. Ninety percent of the tax shown on the return for the taxal9igoosebut if they do not agree on an allocation the department
yearor, if no return is filed, 90% of the tax for the taxable yearOI rrelzvenu_e spall all?]cate the ﬁa_yments to each spouse on the basis
; of the ratio of taxeshownon their separate returns or pursuant to
2. The tax shown on the return for the preceding yarhus :
bandand wife who filed separate returns f(?r the prgzgf;ingble defaultassessment underil.74 (3) If eitherspouse pays sepa
yearfile a joint return, the taghown on the return for the preeed rately,no part of the paymentay be allocated to the other spouse.

ing year is the sum of the taxes shown on the separate returns QFtor: 1987 a 312411 1989 a. 311993 a. 16204 1997 a. 27
the husband and wife. If a husband and wife who filed a joi
returnfor the preceding taxable year file separate returns, the

shownon the return for the preceding year is the husisand’ nycase of 2 or moremganizations, trades or businesses (whether
wife’s proportion of that tax based on what their respective tax (204 reganizations, usi W

bilities for that year would have been had they filed separateI)g;]g(xﬁgfﬁéfgrﬁg%ﬁx‘gﬁgg@%ﬁ; gg’g?ggﬁt%ﬁ]etgzilrggtt@dorsitgé?s

(b) Paragraplfa) 2.does not apply if the preceding taxablgecyy by the same interests, the secretary or the seceetslg
yearwasless than 12 months or if the taxpayer did not file a ret“gétemay distribute, apportion or allocaté gross income, deduc
for the preceding taxable year , _ tions, credits or allowances between or among sughrorations,

(c) Paragraplfa) 2.does not apply if the taxpayer is an estatg@adesor businesses, if treecretary determines that such distribu
or trust and has a taxable income of $20,000 or more. tion, apportionment or allocation is necessary in order to prevent
(d) If 22.5% for thefirst installment, 45% for the 2nd install evasionof taxes or clearly to reflect thecome of any of such

ment,67.5% for the 3rd installment and 90% for the 4th instalbrganizationstrades or businesses.

ment of the tax for the taxable year computed by annualizing, (2) AssESSMENTOF INCOME DISTRIBUTABLE TO A NONRESIDENT
undermethods prescribed by the department of revenue, the t¥nericiary. The incomeof a trust distributable or distributed to
payer’sincome for the months in the taxable year ending befosgonresident beneficiary shall be assessed as the income of other
the installments due date is less thdhe installment requwed nonresidentsis assessed. No personal exemptions shall be
underpat (a), the taxpayemay pay the amount under this paraaliowedin assessing the income of such nonresident beneficiary
graphrather than the amount under.faj. Any taxpayer who ynless that person makes a complete return under this chapter
paysan amount calculated under this paragrstdd! increase the (3) CampaicN FUND. (a) Every individual filing an income tax

nextinstaliment computed under pa) by an amount equal to the .oy, 1y \ho has a tax liability o is entitled to a teefund may des
differencebetween the amount paid under this paragraph and [5

tthat d h beeaidund The | f fate$1 for the Visconsin election campaign fund for the use of
amount that would have bepaidunder par(a). The income o gligible candidates undex11.50 If the individuals filing a joint
any estate or trust for the months in the taxable year ending be fol¢

) rnhave a tax liability or are entitled to a tax refund, each indi
the date one month before the due date foirth&liment shall be vidual may make a designation of $1 under this subsection.

annualizedn calculating the installments under this parggraph. NOTE Par (a) was enumbered par (am) and amended eff, 7-30-02 K001
(14) EXCEPTION TO FINAL INSTALLMENT. If a taxpayer files a wis. Act 109 Act 109,s. 915, provided that if any treatments by Act 109 listed
returnfor a calendar year on or before January 31 of the succelgd: 915, including the treatment of this povision, was held to be unconstitu
. . : P tional by a court, then all of the listed teatments ae void. The United States Dis
ing calendar year (or if a taxpayer O!flﬁ:al year_ba5|s f'les & trict Court for the Western District of Wisconsin in Wisconsin Realtors Assoc.
returnon or before the last _day of thiest month !mmedlately_ v. Ponto,233 F Supp. 2d1078(2002), found the teatment of certain listed povi-
succeedinghe close of such fiscal year) and pays in full at the tins@nsunconstitutional, rendering the treatment of this provision void.
of such filingthe amount computed on the return as payable, then,(ac) In this subsection, “tax liabilityfneans any amount of tax
if estimated taxes are not required to be paid on or befoidthe determinedby anindividual or by an individual and his or her
day of the 9th month of the taxable year but are required to be pgmbuseafter he oshe calculates the order of computation through
on or before January 15 tife succeeding taxable year (or the date 71.10 (4) (gu)

?éxlo General provisions. (1) ALLOCATION OF GROSS
INCOME, DEDUCTIONS,CREDITSBETWEEN 2 OR MORE BUSINESSES. In
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NOTE Par. (ac) was ceated eff. 7-30-02 bp001 Wis. Act 109 Act 109,s.
9115,provided that if any treatments by Act 109 listed in s. 95, including the
treatment of this provision, was held to be unconstitutional by a court, then all
of the listed treatments ae void. The United States District Court for thewest-
ern District of Wisconsin in Wisconsin Realtors Assoc..\Ponto,233 F Supp. 2d
1078(2002), found the teatment of certain listed povisions unconstitutional,
rendering the treatment of this provision void.
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on a paid tax preparer who fails to obtain from any individual the
form that is required under this paragraph.

NOTE Par. (d) was ceated eff. 7-30-02 bp001 Wis. Act 109 However the
treatment by 2002 Wis. Act 109was held to be unconstitutional andsoid by the
United States District Court for the Western District of Wisconsin in Wisconsin
Realtors Assoc. vPonto, Case # 02-C-424-C.

(am) Every individual, who is a full-year resident of this state, (4) ComPUTATION ORDER. Notwithstanding any other provi
filing an income tax return who would have a tax liability beforgionsin this chapterall persons other than corporations corput
making a designation under this paragraph may designate tAg liability for the tax under /1.02shall make computations in

lesserof $20 or the individuad' tax liability for transfer to the V8-
consinelection campaign fund underld..5Q If the individuals

the following order:
(@) Tax under s71.06

filing a joint return would have a tax liability before making a des (b) Personal exemptions undei7$.07 (8)

ignationunder this paragraph, each individual may make a-desig

nationof the lesser of $20 or one—halffthe married coupls’tax

liability under thissubsection. Each individual making a designa
tion shall indicate whether the amount designated by that individ

(c) The credit under §1.07 (5)
(cm) The armed forces member tax credit und@fd7 (6m)
(d) School property tax credit under74..07 (9)

ual shall be placed ithe general account for the use of all eligible (dm) Supplement to federal historiehabilitation credit under
candidategor state dice, or in theaccount of an eligible political S-71.07 (9m)

partywhose namés certified to the secretary of revenue under s. (dr) State historic rehabilitation credit unde?$.07 (9r)
11.50(14). If an individual does not indicate that the amount of (du) Working families tax credit under 81.07 (5m)

his or her designation shall be placed in the account of a particularf) Alternative minimum tax under 81.08 including anysur
eligible political party that amount shall be placed in the generghx on alternative minimum tax.

account.

NOTE Par. (am) is shown agenumbered from par. (a) and amended eff.
7-30-02by 2001Wis. Act 109 Act 109, s. 915, provided that if any treatments
by Act 109 listed in s. 915, including the treatment of this provision, was held
to be unconstitutional by a court, then all of the listed teatments ae void. The
United States District Court for the Western District of Wisconsin in Wisconsin
Realtors Assoc. vPonto,233 F Supp. 2d 107§2002), found the teatment of cer
tain listed provisions unconstitutional, endering the treatmentof this provision
void.

(b) The secretary of revenue shall provide a place for those
ignationson the face of the individual income tax return ahall

(g) Married persons credit under74..07 (6)

(gb) The manufacturing sales tax credit und&ils07 (3s)

(gbb) Manufacturing investment credit under 5.07 (3t)

(gbm) Dairy investment credit under74..07 (3n)

(gd) Development zones jobs credit undefls07 (2d))

(ge) Development zones sales tax credit undgil 97 (2ds)
O|(%%|(_g)1g) Development zones investment credit underis07

i).

provide next tothat place a statement that a designation will not (gm) Development zones reseaaridit under s71.07 (2dr)

increasedax liability. Annually on August 15, the secretary of-rev

(gr) Development zones locatienedit under s71.07 (2dL)

enueshall certify to the elections board, the department of admin (grb) Development zone capital investment credit under s.

istrationand thestate treasurer underld..50the total amount of
designationsnade during the preceding fiscal ye#frany indi

vidual attemptgto place any condition or restriction upon a desig
nation,that individual is deemed not to havade a designation

on his or her tax return.

NOTE Par. (b) was amended eff. 7-30-02 b3001 Wis. Act 109as shown
below. Act 109,s. 9115, provided that if any treatments by Act 1009 listed in s.
9115,including the treatment of this provision, was held to be unconstitutional
by a court, then all of the listed teatments ae void. The United States District
Court for the Western District of Wisconsinin Wisconsin Realtors Assoc..v
Ponto, 233 F Supp. 2d 107§2002), found the teatment ofcertain listed provi-
sionsunconstitutional, rendering the treatment of this provision void.

(b) The secetary of revenue shall enswe that space for the designationsnder
par. (am) is provided on the face of the individual income taxaturn in a manner
that is convenient to the individual filing the eturn. The secetary of revenue
shall provide next to the place on theeturn where designation under par(am)
is made a statement that a designation will in@ase tax liability that the amount
of a designation may be claimed as aedit under s. 71.07 (6s), and that by mak
ing a designation the individual is alsalaiming the credit. The department of
revenueshall ensue that an individual may make the designation under par
(am) and claim the credit under s. 71.07 (6s) by marking only one box, which
shall be on the face of the individual income taxaturn. The secetary of revenue
shall also provide and highlight aplace in the instructions that accompany the
return for information submitted to the secretary by the elections board under
s.11.50 (2m) without cost to the board. Annually on August 15, the seatary of
revenueshall certify to the electionsboard, the department of administration,
and the state teasurer the total amount of designations made oneturns pro-
cessedby the department of revenue during the peceding fiscal year and the
amount of designations madeluring that fiscal year for the general account and
for the account of each eligible political party If any individual designates an
amount greater than the amount authorized under par (am) or attempts to place
any condition or restriction upon a designation not authorized under par(am),
that individual is deemed not to have made a designation on his or her taatarn.

(c) The names of persons making designatiorder this sub
sectionshall be strictly confidential.

(d) If an individuals income taxeturnis prepared by a paid

71.07(2dm)

(grd) Technology zones credit under74..07 (39)

(gs) Development zones day care credit und@d <7 (2dd)
(gt) Development zones environmental remediatoedit
unders.71.07 (2de)

(gu) Development zones credit under5.07 (2dx)

(gw) 1. The addition of the campaign fund designation under
sub.(3) (am)

2. The subtraction athe campaign fund tax credit under s.
71.07(6s)

NOTE Par. (gw) was ceated eff. 7-30-02 b2001 Ws. Act 109 Act 109, s.
9115, provided that if any treatments by Act 109 listed in s. 95, including the
treatment of this provision, was held to be unconstitutional by a court, then all
of the listed treatments ae void. The United States District Court for thewest-
ern District of Wisconsin in Wisconsin Realtors Assoc..\Ponto,233 F Supp. 2d
1078(2002), found the teatment of certain listed piovisions unconstitutional,
rendering the treatment of this provision void.

(gwb) Early stage seed investment credit und@d97 (5b)

(gx) Angel investment credit under®l.07 (5d)

(h) Payments to other states undét1s07 (7)

(i) The total of claim of right credit under/l.07 (1) farmland
preservationcredit under subchlX, homestead creditinder
subch VI, farmland tax relief credit under®1.07 (3m) farm
ers’ drought propertytax credit under s71.07 (2fd) earned
incometax credit under s71.07 (9e) estimated taypayments
unders.71.09 and taxes withheld under subeh.

(j) Any amount computed under&lL.83 (1) (c)

(5) ENDANGEREDRESOURCES.(a) Definitions. In this subsec
tion:

1. “Conservation fund” means the fund unde2s.29

tax preparer and if the individual does not make a designation 2. “Endangered resources program” means purchasing or
underpat (am), the tax preparer shall obtain from the individuaimproving land or habitats for any nativei$%onsinendangered

his or her signature, on a form prepared by the department ef revethreatened species as defined i8%604 (2) (apr (b) or for
nue,acknowledging that he or she chooses not to make a desigm nongame species as defined iB%001 (60) conducting the

tion under par(am). The form shaltontain information regard

naturalheritage inventory program undef8.27 (3) conducting

ing the purposes of the designation. No penalty may be imposeldllife and resource research asutveysand providing wildlife
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managemenservices, providing for wildlife damage control or 3. The totalamount received from all designations for the
the payment of claims for damage associatéti endangered or endangeredesources program made by taxpayers duringriae
threatenedspecies, repaying the general fund for amountsousfiscal year

expendedinder s20.370 (1)fb) in fiscal year 1983-84 and the 4 The net amount remaining after the administrative costs,
paymentof adm|n|strat|ve eXpenseS related to the admlnlstrauqﬂjuding data processing COStS, under subdare Subtracted

of this subsection. from the total received under sul.

(am) Gray wolf as endanged or theatened species-orpur- 5. From the moneys received from designations for the
ppsesof thg part of the endangered resources program that REAdangeredesources program, an amount equaht® sum of
videsfor wildlife damage control and the payments of claiens 5qministrative expenses, including data processing costs, certi
damageassociated with endangered tareatened species, thefieq ynder subdl. shall bedeposited in the general fund and ered
graywolf shall be con.s[de_red an endangesethreatened speciesiiaq tg the appropriation under 20.566 (1) (hp)and the net
regardles®f whether it is listed as endangered or threatened un Riountremaining certified under subtl.shall be deposited in the
$.29.604 (3) ) ) ~_ conservationfund and credited to the appropriation under s.

_ (b) Vqluntary paymentsl. ‘Designation on return.’ Any indi 20.370(1) (fs)
vidualfiling an income tax return may designate on the return any ¢ Amounts designated for the endangered resources program
amountof additional payment or any amount of a refund due thgf, je this subsection are not subject to refund to the taxpayer
individual fqr the_endangered resources program. o unlessthe taxpayer submits information to the satisfaction of the

2. ‘Designation added to tax owed.’ If the individual owegepartmentvithin 18 months after the date taxes are due or the
any tax, the_z individual shall remit in full the tax due and thgatethe return is filed, whichever is lat¢hat the amourdesig
amountdesignated on the return for tiedangered resources Propatedis clearly in errar Any refund granted by the departmeft
gramwhen the individual files a tax return. revenueunder this subdivision shall be deduchenn the moneys

3. ‘Designation deducted from refund.” Except as providedceivedunder this subsection in the fiscal year thatrefund is
underpatr (d) if the individual is owed a refund for that year aftegertified.
creditingunder ss71.75 (9)and71.80 (3) the department of reve  (5e) | 5cAL PROFESSIONALFOOTBALL STADIUM DISTRICT DONA-
nue shall deduct the amount designatenl the return for the [, . (a) Definitions. In this subsection:
endangeredesources program from the amount of the refund. 1. “Department” means the department of revenue

(c) Errors; failure to emit corect amount. If an individual 2 “Eootball donation” designati q der thi
who owes taxeails to remit an amount equal to or in excess of A < ootbalidonation” means a designation made unader this

the total of the actual tax due, after ermorrections, and the subsectionthe net proceeds of whiaall be deposited into the

; fund unders.229.8257o be used for maintenance and operating
amountdesignated on the return for ledangered resources pro )
grar#: a . g . L costsof a football stadium under 229.821 (6)
1. The department shall reduce the designation for the endan(b) Voluntary payments.1. ‘Designation on return.’ Every

geredresources program to reflect the amount remittek@ess individual filing an income tax return who has a tax liability or is
of the actual tax due, after error corrections, if the individugntitledto a tax refund may designatethie return any amount of

remittedan amount in excess of the actual tax due, after er@§fditionalpayment or any amount of a refund due that individual

correctionsput less than the total of the actual tax due, after er@?@ football donation.

correctionsand the amount originally designated on the return for 2. ‘Designation added to tax owed.’ If the individual owes

the endangered resources program. any tax, the individual shall remit in full the tax due and the
2. Thedesignation for the endangered resources progranf@ountdesignated on the return as a football donation when the

void if the individualremitted an amount equal to or less than tHedividual files a tax return.

actualtax due, after error corrections. 3. ‘Designation deducted from refund.” Except as provided

(d) Errors; insufficient efund. If an individualwho is owed underpar (d), if the individual is owed a refund for that year after
arefund which does not equal or exceedahmunt designated on creditingunder ss71.75 (9)and71.80 (3) the department shall
the return for the endangered resources program, after creditffgfluctthe amount designated on the return as a football donation
underss.71.75 (9)and71.80 (3)and aftererror corrections, the from the amount of the refund.
departmentshall reduce the designation for the endangered (c) Errors; failure to emit corect amount.If an individual
resourceprogram to reflect the actual amount of the reftird  who owes taxeails to remit an amount equal to or in excess of
individual is otherwise owed, after crediting under&k.75 (9) the total of the actual tax due, after errorrections, and the
and71.80 (3)and after error corrections. amountdesignated on the return as a football donation:

(e) Conditions. If an individual places any conditions on a-des 1. The department shall reduce the designation for the foot
ignationfor the endangereesources program, the designation iBall donation to reflect themount remitted in excess of the actual
void. tax due, after error corrections, if the individual remitted an

(f) \oid designation. If a designation for the endangerecamountin excess of the actual taxe, after error corrections, but
resourceprogram is void, the department of revenue shall disdessthan the total of the actual tax due, after error corrections, and
gardthe designation and determine amounts due, owed, refuntleglamount originally designated on the return as a football-dona
andreceived without regard to the void designation. tion.

(9) Tax return. The secretary akvenue shall provide a place 2. The designation for the football donation is vibithe indr
for the designations under this subsection on the individuadlual remitted an amount equal do less than the actual tax due,
incometax return and the secretary shall highlititet place on aftererror corrections.
thereturn by a symbol chosen by the departnoémevenue that  (q) Errors; insufficient efund. If an individualwho is owed
relatesto endangered resources. arefund thatdoes not equal or exceed the amount designated on

(h) Certification of amountsAnnually, on or before Septem thereturn as a football donation, after crediting under 535 (9)
ber 15, the secretary of revenue shall certify to the departmentagid 71.80 (3)and after error corrections, the department shall
naturalresources and the department of administration: reducethe designation for the football donation to reflect the

1. The total amount dhe administrative costs, including dateactualamount of the refund the individualagherwise owed, after
processingcosts, incurred by the department of revenue oreditingunder ss71.75 (9)and71.80 (3)and after error correc
administeringthis subsection during the previous fiscal year tions.
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(e) Conditions. If an individual places any conditions on a-degemittedan amount in excess of the actual tax due, after error
ignationfor the football donation, the designation is void. correctionsput less than the total of the actual tax due, after error

(f) Void designation.If a designation for the football donationcorrectionsand the amount originally designated on the return for
is void, the department shall disregard the designation and det8¢ breast cancer research program.
mine amounts due, owed, refunded and received without regard 2. The designation for the breast cancer research program is
to the void designation. void if the individualremitted an amount equal to or less than the

(9) Tax return. The secretary akvenue shall provide a placeactualtax due, after error corrections.
for the designations under this subsection on the individual (d) Errors; insufficient efund. If an individual is owed a
incometax return, and the secretary shall highlititatt place on refundwhichdoes not equal or exceed the amount designated on
thereturn by a symbol chosen by the department that relages the return for the breast cancer research program, after crediting
football stadium, as defined in 829.821 (6) underss.71.75 (9)and71.80 (3)and aftererror corrections, the

(h) Certification of amountsAnnually, on or before Septem departmentshall reduce the designation for the breast cancer
ber 15 the secretary of revenue shall certify to the district boaf@Searctprogram to reflect the actual amowfithe refund that the
undersubchlV of ch. 22%and thedepartment of administration; Individual is otherwise owed, after crediting under&k.75 (9)

1. The total amount dhe administrative costs, including data(’jmdn'80 (3)and after error corrections.

processingeosts, incurred bihe department in administering this,  (€) Conditions. If an individual places any conditions on a-des
subsectiorduring the previous fiscal year ignationfor the breast cancer research program, the designation

2. The total amount received from all designatifamfoot- is void. . . . . .
ball donations made by taxpayers during the previous fiscal year () Void desngnatlo_nd. IIha ?jeagr;atlor; f?]r Itlhg breastd(iﬁncder
3. The net amount remaining after the administrative cosf searcfprogram is void, the department shall disregard the des

including data processing costs, under subdare subtracted re';gﬂ/oendv?irt]f?o&ert:g;ranrlg ?o ?ﬁgo\lf(;}fjs dglsj%vr\]/gﬁénrefunded, and
from the total received under sulii. )

4. From the moneyeceived from designations for football (9) Tax return. The secretary akevenue shall provide a place
donationsan amount equal to the sum of administratixpenses, for the designations under this subsection on the individual
including data processing costs, certified under sdbdhall be mcometax_r_etur_n.
depositednto the general fundnd credited to the appropriation_(N) Certification of amountsAnnually, on or before Septem
unders.20.566 (1) (hp)and the neamount remaining that is certi P& 15, the secretary of revenue shall certify to the Board of
fied under subd3. shall be deposited into the fund created und&e9ent®f theUniversity of Wsconsin System, the Medical Col
s.229.8257and credited for maintenance and operating costs'69€ Of Wsconsin, Inc., the department of administration, and the
afootball stadium under £29.821 (6) statetreasurer: S _ _

() Amounts subject tefund. Amounts designated for foot 1+ The total amount dhe administrative costs, including data
ball donations under this subsectime not subject to refund to thePTCESSING0Sts, incurred bihe department in administering this
taxpayerunless the taxpayer submits information to the satisfai-PSectiorduring the previous fiscal year o
tion of the department within 18 months after the date on which 2. The totalamount received from all designations for the
taxesare due or the date on which the return is filed, whicheverdgeastcancer research program made by taxpajisg the pre
later, that the amount designated is clearly in ersany refund Viousfiscal year
grantedby the department undtis paragraph shall be deducted 3. The net amount remaining after the administrative costs,
from the moneys received under this subsection in the figgal including data processing costs, under subdare subtracted

thatthe refund is certified. from the total received under sulsl.
(5f) BREASTCANCERRESEARCHPROGRAM. (@) Definitions. In -~ (i) Appropriations. From the moneys received from designa
this subsection: tionsfor the breast cancer reseapriogram, an amount equal to

1. “Breast cancer research programeans the program the sum of administrative expenses, including data processing

unders.255.055that provides moneys for breast cancer resear?HStS'Certiﬁed_ under pa(h) 1.shall be deposited in the general

andthe payment of administrative expenses related tadhen fundand credited to the appropriation account und2@.566 (1)

istrationof this subsection. gn% and, of the net arlnou%remalnrllnglgI :)hat |sdc_er(tj|f|edhunder par

p " ., an amount equal to §&rcent shall be credited to the appro

2. "Department” means th? department of revenu’e. priationaccount under 20.250 (2) (grnd an amount equal to 50

_ (b) \oluntary payments.1. ‘Designation on return.” Every percentshall be credited to the appropriation account usder

individual filing an income tax return who has a tax liability or i 0.285(1) (gm)

entitledto a tax refund may designatetbie return any amount of () Amounts subject teefund. Amounts designated for the

%drdt'kt]'g%?:ap;%nggﬂég: ?ggegrrg%un: ofra refund due that IndlV'duﬁeastcancer research program under this subseat®not sub
‘ X . prog am’. o jectto refund to the taxpayer unless the taxpayer submits informa
2. ‘Designation added to tax owed.” If the individual owegon to the satisfaction of the department, within 18 months after
any tax, the individual shall remit in full the tax due and thnhe date on which the taxes are due or the date on whickttra
amountdesignated on the return for the breast cancer resegicied, whichever is latethatthe amount designated is clearly
programwhen the individual files a tax return. in error Any refund granted by the department under this-para
3. ‘Designation deducted from refund.” Except as providegtaphshall be deducted from the moneys received under this sub
in par (d), if the individual is owed a refund for that year aftegectionin the fiscal year for which the refund is certified.
creditingunder ss71.75 (9)and71.80 (3) the department of reve  (6) MarRIED PERSONS. (2) Joint returns. Persons filing a joint
nueshall deduct the amount designated on the return for the breagirnare jointly and severally liable for the tax, interest, penal
cancemesearch program from the amount of the refund. ties, fees, additions to tax and additiomaisessments under this
(c) Errors; failure to emit corect amount. If an individual chapterapplicable to the return. A person shall be relieokd
who owes taxe$ails to remit an amount equal to or in excess dfbility in regard to a joint return in the manner specified in sec
the total of the actual tax due, after ermorrections, and the tion 6013 (e) of the internal revenue code, notwithstanding the
amountdesignated on the return for the breast cancer reseaagiountor percentage of the understatement.
program: (b) Separateeturns. A spouse filing a separate return may be
1. The department shall reduce the designation fobb@st relievedof liability for the tax, interest, penalties, fees, additions
cancemesearch program to reflect the amount remittezkoess to tax and additional assessments underdhépter with regard
of the actual tax due, after error corrections, if the individud unreported marital property income in the manner spedified
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section66 (c) of the internal revenue code. The departmeyt shall appoint a 3rd member of the board. The board shall select
not apply ch.766in assessing a taxpayer wigsspect to marital one of its members as chairperson. The board may administer
propertyincomethe taxpayer did not report if that taxpayer failedaths, take testimony subpoena witnessesnd require their

to notify the taxpayés spousabout the amount and nature of thattendancerequire the production of bookpapers and doeu
incomebefore thedue date, including extensions, for filing thementsand hold hearings at such places as it deems nece$bary
returnfor the taxable year in which the income was derivEte boardshall then make a determination as to the amount to be paid
departmenshall include all of that marital propeiitycome in the the other state which shall m®nclusive. This state shall pay no
grossincome ofthe taxpayer and exclude all of that marital propmorethan one—half of the cost of such arbitration.

erty income from the gross income of the taxp&yspouse. (c) For taxable years beginning after December 31, 2000, this

(c) Marital property ageements.The department of revenuestateshall pay Minnesota interest on any reciprocity payment that
shallnotify a taxpayer whose separate return is under audit thag due under this subsectiomterest shall be calculated according
marital property agreement amnilateral statement under ¢t66  to the Laws of Minnesota 2002 Chapter 377, or at another rate and
is effective for tax purposes for any period during which botbnderanother method of calculation that is agreed to by Minne
spousesire domiciled in this state only if it is filed with the departsotaand Wsconsin.
mentbefore any assessment resulting from the audit is issued. A(7e) ILLINOIS INCOME TAX RECIPROCITY. (a) For purposes of
marital property agreement omilateral statement under &t66  incometax reciprocity reachedith the state of lllinois under s.
doesnot afect the determination of the income that is taxable by o5 (2), whenever théncome taxes on residents of one state
this state, or of the person who is required to report taxable iNCORich would have been paid to the 2nd state without reciprocity
to this state, during the period that one or beibuses are not gy ceedhe income taxes on residents of the 2nd state which would
domiciledin this state or if it was not filed with the departmenf;yepeen paid to the first state without recipradie state with
beforean assessment was issued. _ the net revenue loss shall receive from the otftate the amount

(d) Part-year esidents and noasidents. If a spouse is not of the loss. Interesthall be payable on all delinquent balances
domiciledin this state for the entire taxable ydhe tax liability relatingto taxable years beginning after December 31, 199@.
and reporting obligation of both spouses during the period sxcretaryof revenue may enter into agreements with the state of
spouseis not domiciled in this state shall be determined withoyfinois specifying the reciprocity payment due date, conditions
regardto ch.766 except as provided in this chapter constitutingdelinquencyinterest rates and the method of comput

(6m) RETURNS OF FORMERLY MARRIED AND REMARRIED PER-  ing interest due on any delinquent amounts.

SoNs. (@) A formerly married or remarried person filing a return () The data usefbr computing the loss to either state shall be
for a period during which the person was married may be relievgsterminedby the respective departments of revenuebath
of liability for the tax, interest, penalties, fees, additions t@tak stateson or before December 1 of thear following the close of
addltlonalassessments under .'[hIS chapter for unreported margig previous calendar yealf an agreement cannot be reached as
property income from that period as if the person were a spoysehe amount of the loss, the secretary of revenue of thisastdte
undersection66 (c) of the internal revenue cod&he department he director of taxation of the state of Illinois shall each appoint a
may not apply ch766in assessing the former spowé¢he person memperof a board of arbitratioand these members shall appoint
with respect to marital property income that the former spouse Q‘grd member of the board. The board shall select one of its mem
notreport if that former spouse failed to notify the person abogrsas chairperson. The board may administer oaths, take testi
theamount and nature of the income before the due date, inclugiigny subpoena witnessemd require their attendance, require
extensionsfor filing the return for the taxable year during whichpe production of books, papers and documents and hold hearings
the income was derived. Tldepartmenshall include all of that 4t gych places dsconsiders necessarfhe board shall then make
marital property income in the gross income of the former SpoUg@ietermination as to the amount to be paid the other state which
and exclude all ofthat marital property income from the grosgaipe conclusive. This state shall pay no more than 50% of the
'nc?br;“?l_ohf tr(‘je perrtson.t ¢ apply Z860r 7155 (1)7L.61 costof such arbitration.

€ department may not apply ¢eoor s./ L. ' c) 1. The payments under this subsection may be made only
(1) or71.80 (3)or (3m) to collect from an individual for any tax j¢ tée) secretar§)/ o)? revenuetbis state and the director of taxation
liability owed to the department by the individual or by the formef e state of Illinois enter into a written agreement relating to

spouseof the individual if a judgment of divorce under @67 ; ; ; ; P
apportionghat liability to the formespouse of the individual and glf(t:é)rrgee'ée‘lsxmrbeé:rlpsrgc%ggét applies to taxable years beginning

if the individual includes with his or her tax returoopy of that

;r)nogﬂﬁ?f?;t(hl?a{)lﬁgmenbf divorce that relates to the apportion December 31, 199'4nd before January 1, 1999, the maximum
: amountthat may be paid to lllinois under this subsection is

_ (7) MINNESOTAINCOME TAX RECIPROCITY. (@) FOr purposes of ¢g 500 000, and for taxable years beginning after Decem

incometax reciprocity reached with the state of Minnesota undgé‘r 31 l199l8and before January 1, 20QBe maximum amount

s.71.05 (2) whenever thincome taxes on residents of one stal . S : AT
which would have been paid to the 2nd state without reciproci yat may be paid to lliinois under this subsection is $8,250,000.

exceedhe income taxes on residents of the 2nd state which would(™) DISCHARGE OF INDEBTEDNESS;MODIFICATIONS. If & per
havebeen paid to the first state without recipradite state with Sonexcludes from gross inconaa amount of income from a dis
the net revenue loss shall receive from the otftate the amount chargeof indebtedness because of disgeanf debts described

of the loss. Interesthall be payable on all delinquent balancedndersectionl08 (a) of the internal revenue code, the person shall
relatingto taxable years beginning after December 31, 1977. TH@kethe adjustments specified in sectiddB (b) of the internal
secretanyof revenue may enter into agreements with the state’§veénuecode, but the net operating lassder s71.01 (14) not
Minnesotaspecifying the reciprocity payment due date, condthe federal nebperating loss, and i¢onsin credits, not federal
tions constituting delinquengynterest rates and the method ofredits, and thecapital loss carry-forward as limited under s.

computinginterest due on any delinquent amounts. 71.05(10) (c) notthe federal capital loss carry—forward, shall be

(b) The data usefbr computing the loss to either state shall papplied,and the reduction rate for a credit carry-over is 6.93%,
not 33 1/3%.

determinedby the respective departments of revenudath - ) ) )
stateson or before November 1 of the year following the close of (8) PENALTIES. Unless specifically provided in this sub
the previous calendar yealf an agreement cannot be reached &apterthe penalties under subckill apply for failure to com

to the amount of the loss, the secretary of revenue of thisastate Ply With this subchapter unless the context requires otherwise.
the commissioner of taxation of the state of Minnesota shall each(9) PUBLICATION OF STANDARD DEDUCTIONAND TAX BRACKETS.
appointa member of a boarof arbitration and these membersThe department ofevenue shall annually publish notice of the

2. Subject tosubd. 1., for taxable years beginning after
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standarddeduction amounts and the brackets for the individuttive or trustego pay the amounts found to be due by the depart
incometax in the administrative register mentand take the departmenteceipt for the amount paid. The
History: 1987 a. 3121987 a. 41ss.94, 97, 17610179, 1987 a. 42%.4, 1989  receiptshall be evidence of the payment and shall be filed with the
527‘53;}254%9’1%%3?19?6%921333 a %gigg: %%%235_237'329%?14313 f?é 2133733-12763 courtbefore a final distribution of the estatetrust is ordered and
the personal representative or trustee is diggdhr The filingof
thereceipt shall in no mannerfe€t the obligation of the personal
SUBCHAPTERII representativeor trustee to file income, sales, and withholding
returnscovering transactions reportable during the final taxable
SPECIAL PROVISIONS APPLICABLE © EIDUCIARIES year_of the estate or trust _and to pagome, sales, use and with
holding taxes, penalties, interest, and costs due as the result of
suchtransactions.

(3) REQUIRED FILING MAY BE DISPENSED WITH BY COURT.
turnsof income required to be made by s(®). may be dis
pensedwith by order of thecourt having jurisdiction in cases
whereit is clearly evident to the coutiat no income tax is due or
to become due from the trust or estate.

71.122 Definition. In this subchapter'Wisconsin taxable  History: 1987 a. 3121989 a. 312001 a. 102
income” means federal taxable income, as defined T4 91 (4) . i . .
asmodified under s71.05 (6)to (12), (19) and(20). 71.14 Situs ofincome. For purposes afetermining the situs

History: 1997 a. 27 of income under this subchapter:

(1) Theestate of a decedent shall be considered resident at the

71.125 Imposition of tax. (1) Except as provided in sub. domicile of the decedent at the time of his or her death.
(2), the tax imposed by this chapter on individuals and the ratesp) A trust created at death by will, contract, declaration of
unders.71.06 (1) (1m), (1n), (1p) and(2) shall apply to the V8- st or implication of law by a decedent who at the time of death
consin taxable income etatesr trusts, except nuclear decom yas4 resident of this state shall be considered resident at the domi
missioningtrust or reserve funds, atfuat tax shall be paid by the gjje of the decedent at the time of the decedatetath until trans
fiduciary. . _ o ~ ferredby the court having jurisdiction under#2.27to another

(2) Eachelecting small businedsust, as defined in section court'sjurisdiction. After jurisdiction is transferred, the trust shall
1361(e) (1) of the Internal Revenue Code, is subject to tax at the€consideredesident at the place to which jurisdiction is trans
highestrate under /1.06 (1) (1m), (1n) or (1p), whichever tax — ferred. The hearing to transfer jurisdiction shall be held only after
ableyear is applicable, on itacome as computed under sectionyjying written notice to the department of revenmeer s879.05
641 of the Internal Revenue Code, as modified B§1s05 (6)to (3) Exceptas provided in sutf2) and s71.04 (1) (b) 2.trusts

(15>’ (19) and(20). . createdby contract, declaration of trust or implicatiohlaw that
istory: 1987 a. 3121997 a. 27237, 1999 a. 9 . . .

aremade irrevocable and were administerethis state before
71.13 Filing returns. (1) ESTATE oRTRUST. Annual returns October29, 1999, shall be considered resident at the piaese
of income of an estate or a trust shall be made to the departni@gfrust isbeing administered. The following trusts shall be-con
by the fiduciary thereof at or before the tirsach income is sideredto be administered in the state of domioi¢he corporate
requiredto be reported to thiaternal revenue service under thgrus_,teeof the_trust at any time that the grantor of the trust is not a
internalrevenue code. Under such rules as the depariment residentof this state:
scribes,a return madéy one of 2 or more joint fiduciaries shall  (a) Trusts that have any assets invested in a common trust fund,
be suficient compliance with the requirements of this section. Asdefined in sectioB84 of the internal revenue cod®aintained
returnmade pursuant to this subsection shall contaia@ment by a bankor trust company domiciled in this state that is a member
thatthe fiduciaryhas sufcient knowledge of the &irs of the per  of the same éfiated group, as defined in secti@604of the inter
sonfor whom the return is made to enable linher to make the nal revenue code, as the corporate trustee.

return,and thathe return is, to the best of his or her knowledge (1)) Trysts the assets of which in whole or in part are managed,
andbelief, true and correct. or about which investment decisions are made, by a corporation
(2) RETURNSREQUIREDPRIORTO CLOSINGESTATEORTRUST. ()  domiciledin this state if that corporation and the corpotatstee

A personal representati trustee applying to a court havingare members of the samefitifited group, as defined in section
jurisdictionfor a dischage of his or her trust and a final settlement 504 of the internal revenue code.

of his or her accounts, before the applicatiogranted, shall file 3Bm) ( . . .
: : ; a) Subject to pa(b) and except as provided in s(b)
all of the followmg with the department. .ands.71.04 (1) (b) 2.only the following trusts, or portions of
1. Returns of income received by the decedent, any previQyssis that become irrevocable on or after OctoB@y 1999, or
guardian,personarepresentative, or trustee, during each of thg;¢ hecame irrevocable before October 29, 1999, and are first

yearsopen to assessment underk.77 if the returns had not pre. 54ministeredn thisstate on or after October 29, 1999, are resident
viously been filed, including a return of income fibve year of of this state:

deathto the date of death. 1. Trusts, or portions of trusts, tlssets of which consist of
2. Returns of incomeeceived during the period of the per . C ’ . . .
sonalrepresentative’ or trustees administration or trust exceptpropertypla_ced in the trust by a person who is a resident of this
stateatthe time that the property was placed in the trust if, at the

for the final income tax year of the estate or trust. > . ;
. time that the assets were placed in the trust, the trust was irrevoca
3. Gift tax returns or reports, sales and use tax returns,

withholding returns or reports that were required to be filed, if not
previouslyfiled.

(b) Upon receipt of the returns described in (@ the depart

71.12 Conformity. Unless specifically provideih this sub
chapter, fiduciaries shall be subject to all of the provisionsR
requirementsand liabilitiesof this chapterso far as applicable, e
unlessthe context requires otherwise.

History: 1987 a. 312

2. Trusts, or portions of trusts, tlassets of which consist of
propertyplaced in the trust by a person who is a resident of this

mentshall immediately determine the amount of taxes includirf’ﬁ]ate"’1t the time that the trust became irrevocébe the time that
interest,penalties, and costs to be payable, as well as any de £ property was plqced in the trust', the trust was revocable.
guentincome, withholding, sales, use, and gift taxes, penalties, () A trust described under pea):

interest,and costs due, and shall certify those amounts to the court. 1. Is revocable if the person whose property constitutes the
The court shall then entanorder directing the personal representrustmay revest title to the property in that person.
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2. Is irrevocable if the power to revest title, as described in (a) The personal representative or trustee.

subd.1., does not exist. (b) The beneficiaries, in the same ratio that their interest in the
(4) Theunrelated business taxable incomerabts shall be estateor trust bears to the total estate or trust, if foumde due
apportionedunder the department of reversielles. afterthe personal representative or trustee is digethar
History: 1987 a. 312411, 1989 a. 311999 a. 9185 2001 a. 16 (4) TRUSTS ESTABLISHED OR MAINTAINED OUT-OF-STATE;

) i GRANTORLIABLE FORTAX. The establishment or maintenarute

71.15 Income computation. (1) The standardieduction atryst outside Wsconsin by a Wéconsin resident as granttine
shallnot be allowed in computing the taxable income céstate, jncomefrom which trust is taxable to the grantor or to any person
atrust or a common trust fund. other than the trust under the internal revenue code, is hereby

(2) A personal exemption for the decedent undéi€)7 (8) declaredo be a tax avoidance device designed to avoid the legal
shall not be allowed the personapresentative, except againsapplicationof theWisconsin income tax to income properly-tax
thetax on income of the decedent in the year of death. If the deableto the grantor or such other person. Anigttinsin resident
dentwould have been entitled to an exemption fordbeedens  whois the grantor of such a trust shall be liable forthgconsin
spouseor a dependent under&L.07 (8) had the decedent lived, incometax on the income of such trust which is federally taxable
the exemption shall be allowed to tpersonal representative soto such grantor or other person under the internal revenue code.
long as overone-half of the support of the spouse or dependent 5y Trysts THAT ARE EXEMPT FROM FEDERAL INCOME TAX.
is suppliedoy the decedent or by the personal representative frgifsts exempt from federal income tax pursuant to subfle

the deceden estatend the gross income of the spouse or dep&thapter1, subchapter F of the internal revenue code shall to the
dentfor the calendar year in which the taxable year of the persoggﬁeextem be exempt from taxation under this chapter

reﬁirjosrinltg;v fi?;gosollsalel?; than $500. (6) FUNERAL TRUsTs. If a qualified funeral trust makes the

: ' ' electionundersection685 of the Internal Revenue Code for fed
eralincome tax purposes, that election applies for purposes of this
chapterand each trust shall compute its own tax and shall apply
therates under 1.06 (1) (1m), (1n) or (1p).
gdistory: 1987 a. 3121989 a. 311997 a. 2371999 a. 92001 a. 102

71.16 Allocation of modifications. The Wsconsinmodifi-
cationsapplicable to the Wconsin taxable income ori¥¢onsin
adjustedgross income of estates, trusts and beneficidrergof
with respect to income derived from such estates or trusts shall
computedand allocated as follows:

(1) A modification or portion thereafhich relates to an item SUBCHAPTERIII
of income, gain, loss or deduction whicfeats the computation
of thefederal distributable net income of the estate or trust for the
currentyear shall be apportioned among and taken into accouRfRTNERSHIPS AND LIMITED LIABILITY COMPANIES
by the fiduciary and the beneficiary or beneficiaries inghme
proportionthat the item to which it relates is considered as distrid1.19 Conformity. Unless specifically provideih this sub

utedamong them for federal income tax purposes. chapterpartnershipsind limited liability companies shall be sub
(2) Any remaining modifications or portions thereof shall biect to all of the provisions, requirements and liabilities of this
taken into account by the fiduciary chapterso far as applicable, unless the context requires otherwise.

(3) If an additional assessment is made against the fiduciar{istory: 1987 a. 3121993 a. 12
or any beneficiary as a result of correction of an erroneous alloca . . .
tion of the modifications applicable to the income of an estate 6F-195 ~Definition. In this subchaptefpartnership” includes
trust, any overpayment resulting from consistent applicatibn limited liability companies and other entities that are trez_itf’ed as
suchcorrection to all other taxpayers interested in such estateP@ftnershipsinder the Internal Revenue Code, gpattnership
trust shall berefunded notwithstanding any rule of law whictfloesnot include publicly traded partnerships treated as corpora
would otherwise bar such refund. tions under s71.22 (1)

History: 1987 a. 312 History: 1997 a. 27

71.17 General provisions. (1) AssessMenT oF TRusT /1.20 Filing returns. (1) Every partnership shall furnish to
INCOME DISTRIBUTABLE TONONRESIDENTBENEFICIARY. The income the department a truand accurate statement, on or before April
of a trust distributable or distributed to a nonresident beneficiaky of each yearexcept that returns for fiscal years ending on some
shallbe assessed as the income of other nonresidents is assegHtgfdate than December 31 shall be furnished on or before the
No personal exemptions shall be allowed in assessirigthee 15thday of the 4th month following the close of such fiscal year
of such nonresident beneficiary unless that beneficiary makel® such manner and form and setting forth such &the depart
completereturn under this chapter mentdeemaecessary to enforce this chaptarpartnership that

(2) LIEN ON TRUST ESTATE; INCOME TAXES LEVIED AGAINST is the owner of a single—owner entity that is disregarded as a sepa

BeNEFICIARY. All income taxes levied against the income of ben&atéentity under sectiori701of the Internal Revenue Code shall

ficiaries shall be a lien on that portion of the trestiate or interest Includethat entitys information on the ownés return under this
thereinfrom which the income taxed is deriveshd such taxes subchapter.The statement shall be subscribed by one of the-mem
shallbe paid by the fiduciaryf not paid by the distributebgfore  P€rsof the partnership.
the same become delinquent. Every person who, as a fiduciary(2) Nothing in this section precludes the departmemeog
underthe provisions ofhis subchaptepays an income tax shall nuefrom requiring any person other than a corporation to file an
haveall the rights and remedies of reimbursenfeniany taxes incometax return when in the judgment of the department a return
assessedgainst him or her or paid by him or her in soapacity ~ shouldbe filed.
asprovided in s70.19 (1)and(2). History: 1987 a. 312411; 1993 a. 12; 1997 a. 27

(3) LIABILITY FOR PAYMENT OF TAXES DUE FROM DECEDENT. ) ) .
Any income, withholding, sales, use, or gift taxes, penalties; intéd-21 Computation. (1) The net income of partnership
est,and costs found to be due from a decedent, an estate, or a #@l be computed in the same manner andhe same basis as
for any of the years open to assessmemter s71.77and any prowdedfor computation of the income of persariber than cer
delinquent incomewithholding, sales, use, or gift taxes, penalPorations.
ties, interest, and costs found to be due shall be assessed again@) The standard deduction shall not be allowedamputing
andpaid by one of the following: the taxable income of a partnership.
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(3) Thecredits under 71.28 (4)and(5) may not be claimed 100-647PL. 101-73PL. 101-140PL. 101-179PL.101-239
by a partnership or by partners, including partners piilelicly P.L.101-508PL. 102-227 excluding sections 103, 104, arid1
tradedpartnership. of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66

(4) Creditscomputed by a partnership unde7$.07 (2dd) ~ excluding sections 1313, 13150 (d), 13171d), 13174, and
(2de) (2di), (2d]). (2dL), (2dm) (2ds) (2dx), (3g), (3n), (3s) (31), 13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL.
and(5b) and passed through partners shall be added to the partl03-465 PL. 104-7 PL. 104-188 excluding sectiond202,
nership’sincome. 1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.

(5) Sectionl64 (a) (3) of the internal revenwede is modified 104-193PL.105-34 PL. 105-206PL. 105-277PL.106-554
sothat state taxes and taxes of the Distric€ofumbia that are €xcludingsections 162 and 165 ol P106-554 PL. 107-134
value-addedaxes, single business taxes or taxes on or measurdd 107-147 excluding sections 101 and 406 of L.07-147
by all or a portion ofiet income, gross income, gross receipts @dPL. 107-181 The Internal Revenue Code applies fdsW

capitalstock are not deductible. consinpurposes at the same time as for federal purposes. Amend
History: 1987 a. 312411 1989 a. 311993 a. 12; 1995 a. 27400, 1997 a. 27 Mentsto the federal Internal Revenue Code enacted after Decem
2001 a. 162003 a. 99135, 255, 326, ber 31, 1994do not apply to this paragraph with respect to

taxableyears beginning after December 31, 1994, and before Jan
uary 1, 1996except that changes the Internal Revenue Code
made by PL. 104-7 PL. 104-188 excluding sections 1202,
1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
104-193PL. 105-34 PL. 105-206 PL. 105-277PL. 106-554
_— , , . _excludingsections 162 and 165 oflP106-554 PL. 107-134
71.22  Definitions. In this chapter in regard to corporationgs| '107-147 excluding sections 101 and 406 df.PLO7-147
andto nuclear decommissioning trust or reserve funds: andPL. 107-18] and changes that indirectiffect the provisions
(1) “Corporation”includes corporationpublicly traded paft applicableto this subchapter madby PL. 104-7 PL. 104-188
nershipgtreated as corporations in sectitf04of the internal rev  excluding sections 1202, 1204, 13and 1605 of B. 104-188
enue code, limited liability companies treated esrporations p,|. 104-19] PL. 104-193 PL. 105-34 PL. 105-206 PL.
underthe internal revenue code, joint stock companies, assocjas-277 PL. 106-554 excluding sections 162 and 165 df.P
tions,common law trusts and all other entities treatecbgsora  106-554PL. 107-134 PL. 107-147 excludingsections 101 and
tionsunder sectio77010f the Internal Revenue Code, unlé®s 406 of PL. 107-147 and AL. 107-181 apply for Wsconsin pur
contextrequires otherwise. A single—owner entity that is disrgosesat the same time as for federal purposes.
gardedas a separate entityder sectiofd 7010f the Internal Rev K) Except as provided in sum) and ss71.26 (2) (bjand

enueCode is disregarded as a separate entity under this chapz\tﬁﬁn 34 (1g)and71.42 (2) “Internal Revenue Code”, for tax
ﬁ]nc%lrtﬁ eq\/g;?rr):)sr:tlijgrjﬁcdtggsthnitt?g( Cﬁjr:jgramegfylll{ﬁg g eantﬁ;i ableyears that begin after December 31, 1995, and before Janu
fied subchapter S subsidiary unde$ 36?](]7) q ary 1, 1997means the federal Internal Revenue Code as amended
P . ) ’ to December 31, 1995, excluding sections 103, 104, aAdf
(Im) “Department” means the department of revenue.  p| 102-227and sections 138, 13150 (d)13171 (d), 13174,
(1r) “Doing business in this state” includes issuing credignd13203 (d) of R.. 103-66 and as amended by.P104-188
debit, or travel and entertainment cards to custorimetisis state; excluding sections 123, 1202, 1204, 131 and 1605 of B.
owning, directly or indirectly a general or limited partnership104-18gPL. 104-191PL. 104-193PL. 105-33 PL. 105-34
interestin a partnership that does business in this state, regardie$s 105-206 PL. 105-277 PL. 106-554 excluding sections
of the percentage of ownership; and owning, directly or inditectlyg2 and165 of FL. 106-554 PL. 107-134PL. 107-147 exclud
aninterest ina limited liability company that does business in thiﬁlg sections 101 and 4@8 PL. 107-147 and .. 107-181 and
state,regardless of the percentagBownership, if the limited ag'ingirectly afected in the provisions applicable to tisisb
liability company is treated as a partnership for federal income Exapterby PL. 99-514 PL. 100-203 PL. 100-647excluding
purposes. ) ) sections803 (d) (2) (B), 805 (d) (2), 812 (¢2), 821 (b) (2), and
(2) “Entertainmentcorporation” means a domestic or foreigrg23 (c) (2) of PL. 99-514and section 1008 (g) (5) ofLP
corporationwhich derives income from amusement, entertain 00-647PL. 101-73PL. 101-140PL. 101-179PL. 101-239
mentor sporting events in this state or from 8evices of an p,|.101-508PL. 102-227 excluding sections 103, 104, arikD1
entertaineras defined in s71.01 (2) of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
(2m) “File” means mail or deliver a documéimat the depart excluding sections 1313, 13150 (d), 13171d), 13174, and
mentprescribes to the departmentibthe department prescribes13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL.
anothermethod of submitting or another destination, use th#03-465 PL. 104-7 PL. 104-188 excluding sections 123,

SUBCHAPTERIV

TAXATION OF CORPORAIONS

othermethod or submit to that other destination. 1202,1204, 131, and 1605 of .B. 104-188 PL. 104-191PL.
(3) “Gain” means gain as computed under the internal reveril@-193 PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
code. P.L. 106-554 excluding sections 162 and 165 df.PL06-554

(4) () Except as provided in sugtm) and ss71.26 (2) (b) PL. 107-134 PL. 107-147 excluding sections 101 and 406 of
and(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for P.L. 107-147 and FL. 107-181 The Internal Revenue Code
taxableyears that begin after December 31, 1384 before Jan appliesfor Wisconsin purposes at the same time as for federal pur
uary 1, 1996,means the federal Internd&evenue Code as Poses.Amendments to the federal Internal Revenue Code enacted
amendedo December 31, 1994, excluding sections 103, 494, after December 31, 1995jo not apply to this paragraph with
110 of PL. 102-227and sections 138, 13150 (d), 13171 (d), respecto taxable years beginning after December 31, 1995, and
13174,and 13203 (d) of .P. 103-66 and as amended byLP beforeJanuary 1, 1997, except that changes to the Internat Reve
104-7 PL. 104-188 excluding sections 1202, 1204, 13and nueCode madéy PL. 104-188 excluding sections1P3, 1202,
16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.

P.L. 105-206 PL. 105-277 PL. 106-554 excluding sections 104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
162and165 of FL. 106-554PL. 107-134PL. 107-147exclud  P.L. 106-554 excluding sections 162 and 165 df.PL06-554
ing sections 101 and 4@8 PL. 107-147and A.. 107-18] and PL. 107-134 PL. 107-147 excluding sections 101 and 406 of
as indirectly afected in the provisions applicable to tlisb P.L.107-147and R.. 107-181 and changes that indirectlyfext
chapterby PL. 99-514 PL. 100-203 PL. 100-647excluding the provisions applicable to this subchapter made Hdy P
sections303 (d) (2) (B), 805 (d) (2), 812 (€2), 821 (b) (2), and 104-188excluding sections1P3, 1202, 1204, 131 and 1605 of
823 (c) (2) of PL. 99-514and section 1008 (g) (5) oflP P.L.104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.
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105-34 PL. 105-206 PL. 105-277 PL. 106-554 excluding P.L. 103-66 excluding sections 1338, 13150(d), 13171 (d),
sections 162 and 165 of .B. 106-554 PL. 107-134 PL. 13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
107-147 excluding sections 101 and 406 of .PL07-147 and P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3
P.L.107-181 apply for Wsconsin purposes at the same time g¥), 1202 (c), 1204f), 1311, and 1605 (d) of.B. 104-188 PL.
for federal purposes. 104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178

(L) Except as provided in suftm) and ss71.26 (2) (bjand P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170Q PL.
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax 106-554 excluding sections 162 and 165 of PL06-554 PL.
ableyears that begin after December 31, 1996, and before JaHd7—16 excluding section 431 oflR 107-16 PL. 107-134PL.
ary 1, 1998means the federal Internal Revenue Code as amend8d—147 excluding sections 101 and 406 of .PL07-147 and
to December 31, 1996, excluding sections 103, 104, afcbfl. P.L.107-181 The Internal Revenue Code applies fasansin
P.L.102-227 sections 13113, 13150 (d), 13171 (d), 13174, anddurposesat the same time as for federal purpostsmendments
13203(d) of PL. 103-66and sections1R3 (b), 1202 (c), 1204 (f), to the federal InterndRevenue Code enacted after December 31,
1311,and 1605 (d) of .B. 104-188 and asamended by .B. 1997, do not apply to this paragraph with respect to taxable years
105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106-36 beginningafter December 31, 1997, and before January 1, 1999,
P.L. 106-554 excluding sections 162 and 165 df.PL.06-554 exceptthat changes to the Internal Revenue Code madelLby P
P.L.107-16 excluding section 431 oflP107-16 PL. 107-134 105-178PL. 105-206PL. 105-277PL. 106-36 PL. 106-170
P.L.107-147 excluding sections 101 and 406 df.A07-147 P.L.106-554 excluding sections 162 and 165 df.PL06-554
and PL. 107-18] and as indirectly &cted in the provisions P.L.107-16 excluding section 431 oflP 107-16 PL. 107-134
applicableto this subchapter bylP 99-514 PL. 100-203PL. P.L. 107-147 excluding sections 101 and 406 df AL07-147
100-647excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (&ndPL. 107-181 and changes that indirectiffect the provisions
(2), 821 (b) (2), and 823 (c) (2) oflP99-514and section 1008 applicable to this subchaptemade by R. 105-178 PL.
(g) (5) of PL. 100-647PL. 101-73 PL. 101-14QPL. 101-179 105-206PL. 105-277PL. 106-36 PL. 106-17QPL. 106-554
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections excludingsections 162 and 165 oflP106-554 PL. 107-16
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486 excluding section 431 of B. 107-16 PL. 107-134 PL.
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), 107-147 excluding sections 101 and 406 of.PL07-147 and
13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337 P.L.107-181 apply for Wsconsin purposes at the same time as
P.L.103-465PL. 104-7 PL. 104-188 excluding sections123 for federal purposes.
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.P. 104-188 PL. (n) Except as provided in sudm) and ss71.26 (2) (byand
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-206 (3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax
P.L.105-277PL. 106-36 PL. 106-554 excluding sections 162 ableyears that begin after December 31, 1998, and before Janu
and 165 of FL. 106-554 PL. 107-16 excluding section 431 of ary 1, 2000means the federal Internal Revenue Code as amended
P.L.107-16 PL. 107-134 PL. 107-147 excluding sections 101 to December 31, 1998, excluding sections 103, 104, 46cf
and406 of A.. 107-147and R.. 107-181 The Internal Revenue P.L. 102-227 sections 1313, 13150 (d), 13171 (d), 13174, and
Codeapplies for Visconsin purposeat the same time as for fed 13203(d) of PL. 103-66and sections123 (b), 1202 (c), 1204 (f),
eralpurposes. Amendments to the federal Internal Revenue Cadg1, and 1605 (d) of .B. 104-188 and asamended by .P.
enactecdafter December 31, 1996, do not apply to flasagraph 106-36 PL. 106-17Q PL. 106-23Q PL. 106-554 excluding
with respect to taxable yeaveginning after December 31, 1996sectionsl62 and 165 of.P. 106-554 PL. 107-16 excluding sec
andbefore January 1, 1998, except that changes to the Intettisrh 431 of AL. 107-16 PL. 107-134 PL. 107-147 excluding
RevenueCode made by.P. 105-33 PL. 105-34 PL. 105-206 sections101 and 406 of.P. 107-147 PL. 107-181 andPL.
P.L.105-277PL. 106-36 PL. 106-554 excluding sections 162 107-276 and as indirectly &ctedin the provisions applicable to
and165 of AL. 106-554 RPL. 107-16 excluding section 431 of this subchapteiby PL. 99-514 PL. 100-203 PL. 100-647
P.L.107-16 PL. 107-134PL. 107-147 excluding sections 101 excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
and406 of A.. 107-147and R.. 107-18] andchanges that indi (2), and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) oflP
rectly affect the provisions applicable to this subchapter made bgo-647PL. 101-73 PL. 101-140PL. 101-179PL. 101-239
P.L. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. P.L.101-508PL. 102-227 excluding sections 103, 104, ariD1
106-36 PL. 106-554 excluding sections 162 and 165 of.P of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
106-554PL. 107-16 excluding section 431 oflP 107-16 PL.  excluding sections 1313, 13150 (d), 13171d), 13174, and
107-134 PL. 107-147 excluding sections 101 and 406 df.P 13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL.
107-147and A.. 107-181 apply for Wsconsin purposes at the 103-465PL. 104-7 PL. 104-188 excluding sections1®3 (b),
sametime as for federal purposes. 1202 (c), 1204 (f), 131, and 1605 (d) of .B. 104-188 PL.

(m) Except as provided in su@glm) and ss71.26 (2) (bjand 104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170Q PL.
ableyears that begin after December 31, 1997, and before Jab@6-230 PL. 106-554 excluding sections 162 and 165 dof.P
ary 1, 1999means the federal Internal Revenue Code as amend&6-554 PL. 107-16 excluding section 431 oflP 107-16 PL.
to December 31, 1997, excluding sections 103, 104, acbfi 107-134 PL. 107-147 excluding sections 101 and 406 df.P
P.L.102-227 sections 1313, 13150 (d), 13171 (d), 13174, andLO7-147PL. 107-181and R.. 107-276 The Internal Revenue
13203(d) of PL. 103-66and sections123 (b), 1202 (c), 1204 (f), Codeapplies for Visconsin purposest the same time as for fed
1311, and 1605 (d) of .B. 104-188 and asamended by.P. eralpurposes. Amendments to the federal Internal Revenue Code
105-178PL. 105-206 PL. 105-277PL. 106-36 PL.106-17Q enactedafter December 31, 1998, do not apply to this paragraph
P.L. 106-554 excluding sections 162 and 165 df.P06-554 with respect to taxable yedseginning after December 31, 1998,
P.L.107-16 excluding section 431 oflP 107-16 PL. 107-134 andbefore January 1, 2000, except that changes to the Internal
P.L.107-147 excluding sections 101 and 406 df.P07-147 RevenueCode made by.P. 106-36 PL. 106—-17QRL. 106—-230
and PL. 107-18] and as indirectly &cted in the provisions P.L.106-554 excluding sections 162 and 165 df.PL06-554
applicableto this subchapter bylP 99-514 PL. 100-203 PL. P.L.107-16 excluding section 431 oflP 107-16 PL. 107-134
100-647excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (d}.L. 107-147 excluding sections 101 and 406 df.A07-147
(2), 821 (b) (2), and 823 (c) (2) oflP99-514and section 1008 P.L.107-181and R.. 107-276 and changes that indirectlyfedt
(9) (5) of PL. 100-647PL. 101-73 PL. 101-14QPL. 101-179 theprovisions applicable to this subchapter made.bylP6-36
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections P.L. 106-170 PL. 106-230 PL. 106—-554 excluding sections
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486 162and 165 of B. 106-554 PL. 107-16 excluding sectiod31
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of PL. 107-16 PL. 107-134 PL. 107-147 excluding sections 13203 (d) of R.. 103-66 PL. 103-296 PL. 103-337 PL.
101 and 406 of B. 107-147 PL. 107-18] and A.. 107-276 103-465PL. 104-7 PL. 104-188 excluding sections1P3 (b),
applyfor Wisconsin purposes at the same time as for federal pti202 (c), 1204 (f), 131, and 1605 (d) of .. 104-188 PL.
poses. 104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178

(0) Except as provided in su@tm) and ss71.26 (2) (bjand P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax 106-230 PL. 106-554 excluding sections 162 and 165 df.P
ableyears that begin after December 31, 1999, and before JaH6—554 PL. 107-15 PL. 107-16 excluding section 431 oflR
ary 1, 2003, means the fedehaternal Revenue Code as amended07-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147
to December 31, 1999, excluding sections 103, 104, afcbfl excluding section 101 of B. 107-147 PL. 107-18] PL.
P.L.102-227 sections 13113, 13150 (d), 13171 (d), 13174, andl07-21QPL. 107-276and R.. 107-358 The Internal Revenue
13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f), Codeapplies for Visconsin purposest the same time as for fed
1311, and 1605 (d) of B. 104-188 and asamended by .B.  eralpurposes. Amendments to the federal Internal Revenue Code
106-230Q PL. 106-554 excluding sections 162 and 165 df.P enactedafter December 31, 2002, do not apply to this paragraph
106-554 PL. 107-15 PL. 107-16 excluding section 431 oflP  With respect to taxable yeassginning after December 31, 2002.
107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147 (4m) (h) For taxable years that begin after Deeem
excludingsections 101 and 406 oflP107-147 PL. 107-181 ber 31, 1994,and beforeJanuary 1, 1996, “Internal Revenue
P.L.107-210PRL. 107-276 and FL. 107-358 and as indirectly Code”,for corporations that are subject to a tax on unrelated
affectedin the provisions applicable to this subchapter ly P nessincome under §1.26 (1) (a)means théederal Internal Rev
99-514 PL. 100-203 PL. 100-647excluding sections 803 (d) enueCode ammended to December 31, 1994, excluding sections
(2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2).lof P 103,104, and 10 of PL. 102-227and sections 138, 1315Q(d),
99-514and section 1008 (g) (5) BL.. 100-647PL. 101-73PL. 13171(d), 13174, and 13203 (d) o1 P103-66 and as amended
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. by PL. 104-7 PL. 104-188 excluding sections 1202, 1204,
102-227 excluding sections 103, 104, artDlof PL. 102-227 1311,and 1605 of IP. 104-188PL. 104-191 PL. 104-193PL.
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections 105-34 PL. 105-206 PL. 105-277 PL. 106-554 excluding
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof ®03-66 sections 162 and 165 of .. 106-554 PL. 107-134 PL.
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. 107-147 excluding sections 101 and 406 of.PL07-147 and
104-188 excluding sections1R3 (b), 1202 (c), 1204 (f), 131 P.L.107-181and as indirectly &cted inthe provisions applica
and 1605 (d) of .. 104-188 PL. 104-191 PL. 104-193PL. bleto this subchapter bylP99-514 PL. 100-203PL. 100-647
105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277 P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.
P.L.106-36 PL. 106-17QPL. 106—-23Q PL. 106-554 exclud 101-508 PL. 102-227 excluding sections 103, 104, artDbf
ing sections 162 and65 of L. 106-554 PL. 107-15 PL. PL.102-227PL. 102-318PL. 102-486 PL. 103-66 exclud
107-16 excluding section 431 ofIP 107-16 PL. 107-22 PL.  ing sections 1313, 13150 (d), 13171 (d), 1317dnd 13203 (d)
107-116 PL.107-134PL. 107-147 excluding sections 101 andof PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
4060f PL. 107-147PL. 107-181 PL. 107-21Q0PL. 107-276 104-7 PL. 104-188 excluding sections 1202, 1204, 13and
andPL. 107-358 The Internal Revenue Code applies fasW 16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-34
consinpurposes at the same time as for federal purposes. Amedntl. 105-206 PL. 105-277 PL. 106-554 excluding sections
mentsto the federal Internal Revenue Code enacted after Decet62and165 of FL. 106—-554 PL. 107-134PL. 107-147 exclud
ber 31,1999, do not apply to this paragraph with respeteitable ing sections 101 and 406 aLP107-147 and R.. 107-181 The
yearsbeginning after December 31, 1999, and before Jardyarynternal RevenueCode applies for W§consin purposes at the
2003, except that changes to the Internal Revenue Code madesametime as for federal purposes. Amendments to the Internal
P.L.106-230 PL. 106-554 excluding sections 162 and 165 oRevenueCodeenacted after December 31, 1994, do not apply to
P.L.106-554 PL. 107-15 PL. 107-16 excluding section 431 of this paragraph with respect to taxable years beginning after
P.L. 107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. December 31, 1994and before January 1, 1996, except that
107-147 excluding sections 101 and 406 of PLO7-147 PL. changesgo the Internal Revenue Code made ly P04-7 PL.
107-181 PL. 107-210 PL. 107-276 and R.. 107-358 and 104-188 excluding sections 1202, 1204, 13and 1605 oPL.
changeghat indirectly dict the provisions applicable to this sub104-188PL. 104-191PL. 104-193PL. 105-34 PL. 105-206
chaptemade by .. 106—-230 PL. 106-554 excluding sections P.L.105-277 PL. 106-554 excluding sections 162 and 165 of
162and 165 of P. 106—-554 PL. 107-15PL. 107-16 excluding P.L. 106-554 PL. 107-134 PL. 107-147 excluding sections
section431 of AL. 107-16 PL. 107-22 PL. 107-116 PL. 10land 406 of R.107-147 and L. 107-181 and changes that
107-134 PL. 107-147 excluding sections 101 and 406 df.P indirectly affect the provisions applicable to this subchapter made
107-147 PL. 107-181 PL. 107-210 PL. 107-276 and R.. by PL. 104-7 PL. 104-188 excluding sections 1202, 1204,
107-358 apply for Wsconsin purposes at the same time as fa311,and 1605 of B. 104-188PL. 104-191 PL. 104-193PL.
federalpurposes. 105-34 PL. 105-206 PL. 105-277 PL. 106-554 excluding

(p) Except as provided in SL@-m) and ss71.26 (2) (b)and sections 162 and 165 .Of .B. 106-554 PL. 107-134 PL.
(3), 71.34 (1g) and71.42 (2) “Internal Revenue Code,” for tax 107-147 excluding sections 101 and 406 of.PL07-147 and
ableyearsthat begin after December 31, 2002, means the federdt- 107-181 apply for Wsconsin purposes at the same time as
Internal Revenue Code as amended to December 31, 20 federal purposes.
excludingsections 103, 104, and.@ of PL. 102-227 sections (i) For taxable years that begin after December 31, 1995, and
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof 03-66 beforeJanuary 1, 1997 Internal Revenue Code”, for corpera
sections1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B.  tionsthat are subject to a tax on unrelated business incooter
104-188 PL. 106-519 sections 162and 165 of B. 106-554 s.71.26 (1) (a) means the federal Internal Revenue Code as
P.L.106-573 section 431 of B. 107-16 and section 101 ofI> amendedo December 31, 1995, excluding sections 103, 4d,
107-147 and as indirectly &ctedin the provisions applicable to 110 of PL. 102-227and sections 13B, 13150 (d), 13171 (d),
this subchapteiby PL. 99-514 PL. 100-203 PL. 100-647 13174,and 13203 (d) of.B. 103-66 and as amended byLP
excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (H)04-188 excluding sections1P3, 1202, 1204, 131 and 1605 of
(2), and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) ofilP P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.
100-647PL.101-73PL. 101-14QPL. 101-179PL.101-239 105-34 PL. 105-206 PL. 105-277 PL. 106-554 excluding
P.L.101-508PL. 102-227 excluding sections 103, 104, arkD1 sections 162 and 165 of .B. 106-554 PL. 107-134 PL.
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 107-147 excluding sections 101 and 406 of.PL07-147 and
excluding sections 1313, 13150 (d), 13171d), 13174, and P.L.107-181and as indirectly &cted inthe provisions applica
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105-277PL. 106-36 PL. 106-17QPRL. 106-23QPL.106-554 federal Internal Revenue Code as amended to December 31,
excluding sections 162 and 165 oflP106-554 PL. 107-16 2002,excluding sections 103, 104, aritDIof PL. 102-227 see
excluding section 431 of B. 107-16 PL. 107-134 PL. tions13113, 13150 (d), 13171 (d), 13174, and 13203 (d).lof P
107-147 excluding sections 101 and 406 of . PLO7-147 PL.  103-66 sections 123 (b), 1202 (c), 1204 (f), 131land 1605 (d)
107-181and FAL. 107-276 The Internal Revenue Code appliesf PL. 104-188 PL. 106-519 sections162 and 165 of .P.
for Wisconsin purposes at the satimee as for federal purposes.106-554 PL. 106—-573 section 431 of .P. 107-16 andsection
Amendmentgo the Internal Revenue Code enacted after Decert0O1 of PL. 107-147 and as indirectly &cted in theprovisions
ber 31,1998, do not apply to this paragraph with respetzitable applicableto this subchapter bylP 99-514 PL. 100-203 PL.
years beginning after December 31, 1998nd before Janu 100-647PL.101-73PL.101-14QPL.101-179PL.101-239
ary 1, 2000.except that changes the Internal Revenue CodeP.L.101-508 PL. 102—227 excluding sections 103, 104, arkD1
madeby PL. 106-36 PL. 106-17QPL. 106-23QPL. 106-554 of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
excludingsections 162 and 165 oflP106-554 PL. 107-16 excluding sections 1313, 13150 (d), 13171d), 13174, and
excluding section 431 of .B. 107-16 PL. 107-134 PL. 13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL.
107-147 excluding sections 101 and 406 of PLO7-147PL.  103-465PL. 104-7 PL. 104-188 excluding sections123 (b),
107-181and .. 107-276 and changes that indirectlyfedt the 1202 (c), 1204 (f), 131, and 1605 (d) of.B. 104-188 PL.
provisionsapplicable tdhis subchapter made by PL0O6-36 RL.  104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
106-17QPL. 106-230PL. 106-554 excluding sections 162 andp,|, 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
1650f PL. 106-554 PL. 107-16 excluding section 431 of P 106-230 PL. 106-554 excluding sections 162 and 165 df.P
107-16 PL. 107-134 PL. 107-147 excludingsections 101 and 106-554PL. 107-15PL. 107-16 excluding section 431 ofP
406 0of PL. 107-147PL. 107-181 and RL. 107-276 apply for 107-16 PL. 107-22 PL. 107-116 PL. 107-134PL. 107-147
Wisconsinpurposes at the same time as for federal purposes.excluding section 101 of P. 107-147 PL. 107-181 PL.

(m) For taxable years that begin after December 31, 1999, d@@¥-210PL. 107-276and .. 107-358 The Internal Revenue
before January 1, 2003Jnternal Revenue Code”, for corpera Codeapplies for Visconsin purposeat the same time as for fed
tionsthat are subject to a tax on unrelated business incooer  eral purposes. Amendments to the Internal Revenue Code
S.71.26 (1) (a) means the federal Internal Revenue Code apactedafter December 31, 2002, do not apply to this paragraph
amendedo December 31, 1999, excluding sections 103, a4, with respect to taxable yeaseginning after December 31, 2002.
110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174, (5) Notwithstandings.71.26 (2)and(3), for corporationsat
and 13203 (d) of R. 103-66 and sections1P3 (b), 1204c), the taxpayets option, “internal revenue code”, for taxable year
1204(f), 1311, and 1605 (d) of.P. 104-188 and as amended by 19ggand subsequent taxable years, includes any revisions to the
P.L.106-230 PL. 106-554 excluding sections 162 and 165 Ofegera] internal revenue code adopted after January 1, 1986, that
P.L.106-554PL. 107-15 PL. 107-16 excluding section 431 of rg|ateto the taxation of income derived from any source as a direct

P.L. 107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL.  ynsequencef participationin the milk production termination
107-147 excluding sections 101 and 406 of PLO7-147 PL. prograqnl:createcil) by sgction 101 01LP99F1198

107-181PL. 107-210PL. 107-276 and FL. 107-358 and as 5s) “Last dayprescribed by law” has the meaning given in s
indirectly affected in the provisions applicable to this subchapt§rl(73% yp y 99 '
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL. ) .
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. (6) “Loss” meandoss as computed under the internal revenue
102-227 excluding sections 103, 104, antDlof PL. 102-227 code.

P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections  (6m) “Member” does not include a member of a limitidbil-
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof F03-66 ity company treated as a corporation under l)b.

P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. (7) “Nuclear decommissioning reserve fund” and “nuclear
104-188 excluding sections1P3 (b), 1202 (c), 1204 (f), 181 decommissioningrust fund” have the meanings under section
and 1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193PL.  468A of the internal revenue code.

105-33PL. 105-34 PL. 105-178 PL. 105-206 PL. 105277 (7m) “Partner”does noinclude a partner of a publicly traded
P.L.106-36 PL. 106-17Q PL. 106—-23Q PL. 106—-554 exclud artnershiptreated as a corporation under sb

ing sections 162 and65 of L. 106-554 PL. 107-15 pL. ParNershipre: poratior -

107-16 excluding section 431 of P 107-16 PL. 107-22 PL. (8) “Pay”, in regard to subm|SS|o_ns to persons other than the
107-116 PL. 107-134 PL. 107-147 excluding sections 101 anddepartmenthasthe meaning appropriate to the taxpayenethod
4060f PL. 107-147PL. 107-181 PL. 107-210PL. 107-276 of accounting.

andPL. 107-358 The Internal Revenue Code applies fasW  (9) “Person” includes corporations, unless theontext
consinpurposes at the same time as for federal purposes. Amergjuiresotherwise.

mentsto the Internal Revenue Code enacted after December 31(9m) “Subscribe” means writeones signature orif the
1999,do not apply tdahis paragraph with respect to taxable yeaggepartmenprescribes another method of authenticating, use that
beginningafter December 31, 1998nd before January 1, 2003,0thermethod.

exceptthat changes to the Internal Revenue Code madeLby P (10) “Taxable year’ means the taxable period upon the basis

106-230 PL. 106-554 excluding sections 162 and 165 df.P ¢\ hich the taxable income of tiax :
- ¢ payer is computed for fed
106-554PL. 107-15 PL. 107-16 excluding section 431 ofl? o\ 5|jncome taxpurposes. The taxable year of a corporation that

107-16PL. 107-22 PL. 1Od7_116 FTLL 107-134 PL. 107_137 keepsits accountingecords on the basis of a 52-53 week period
excludingsections 101 and 406 ofilP107-147 PL. 107-18] o qqn the last day of the month closest to the end of the 52-53
P.L.107-21QPRL. 107-276 and AL. 107-358 and changes that(yveek period

s .

indirectly affect the provisions applicable to this subchapter ma

by PL. 106-230 PL. 106-554 excluding sections 162 and 165 (11) Exceptas provided in s71.45 (2) "Wisconsin net
of PL. 106-554 PL. 107-15 PL. 107-16 excluding section 431 Income ,for corporations engaged in business wholly within this

L. -16 PL. 107-22 PL. 107-116 PL. 107-134 PL.  Statemeans net income and, for corporatiengaged in business
(1)55}14170&3]3(1?#9 iectior%s 101 and 4(?6 dt.F107—14% pL. bothwithin and outside this state, means dngount assigned to
107-181 PL. 107-21Q PL. 107-276 and FL. 107-358 apply this state under s71.25 ((_S) (10) (c)or (13) or by a separate
for Wisconsin purposes at the satimee as for federal purposes.accountingor allocation, if allowed under §.1.25 (6) or by

() For tavable years that begin ater December 31, 2008 o S 1t o o 12 600 5500 101
“Internal RevenueCode,” for corporations that are subject to a tayy 5eq 593 a0 16112 437 1995 a. 27380, 428 1997 a, 2737, 237, 252, 299

on unrelated business income unde?5.26 (1) (a) means the 1999a. 9 194 2001 a. 16109, 2003 a. 33
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71.23 Imposition of tax. (1) INcomETAX. For the purpose or printing on the parcel of property in or aich the tangible

of raising revenue for the state and the counties, cities, vikagkes personalproperty is stored and if the parcelpbperty has an

towns, there shall be assessed, levied, colleatatipaid a tax as assesseualue, forproperty tax purposes, of at least $10,000,000

providedunder this chapter on allig¢onsin net incomes of cor butno more than $1,000,000 on January 1, 1999.

porationsthat are not subject to the franchize under sul{2) and History: 1987 a. 3121999 a. 9

that own propertywithin this state; that derive income from

sourceswithin this state or from activities that are attributable 71.24 Filing returns; extensions; payment of tax.

this state; or whose business within this state durindakable (1) FILING RETURNS. Every corporation, except corporations all

year, except aprovided under sul{3), consists exclusively of of whose income is exempt from taxation and except@asded

foreign commerce, interstate commerce, or both, or that buy iarsub.(1m), shall furnishto the department a true and accurate

selllottery prizes if the winning tickets were originally bought irstatementon or before Marcii5 of each yeaexcept that returns

this state; except as exempted und@ils26 (1) This sectiorshall ~ for fiscal years ending on some other date than December 31 shall

not be construed to prevent offeadt the correction of errors or befurnished on or before the 15th day of the 3rd month following

omissionsin the assessments of income for former years undethee close of such fiscal yeand except that returns for less than

71.74(1) and(2). afull taxable year shall be furnished on or before the date applica
(2) FRANCHISETAX. For the privilege of exercising its fran ble for federal income taxes under the internal revenue dode,

chise,buying or selling lottery prizes if the winning tickets werguchmanner andorm and setting forth such facts as the depart
originally boughtin this state or doing business in this state inentdeems necessary to enforce this chagieery corporation
corporate capacity except as provided under su(8), every thatis required to furnish a statement under this subsection and
domesticor foreign corporation, except corporations specified #fat has income that is not taxable under this subchapter shall
s.71.26 (1) and every nuclear decommissioning trust or reservg:ludewnﬁh_ its statement a report that identifies eaCh item of its
fund shall annually pay a franchise tax according to or measuf@ntaxableincome. The statement shall be subscribedhey

by its entire Wsconsin net income of the preceding taxable ye@fesident, vice president, treasureassistant treasurechief
atthe rate set forth in 1.27 (2) In addition, except as providedaccountingofficer or any other dicer duly authorized so to act.

in sub.(3) and s71.26 (1) a corporation that ceases doing busin the case of a return made for a corporation by a fidydizey
ness in this state archuclear decommissioning trust or reservéduciary shall subscribe the return. The fact that an individual’
fund that is terminated shall pay a special franchise tax accordit@jneis subscribed on the return shall be prima facie evidence that
to or measured by its entirei¢onsin net incomor the taxable the individual is authorized to subscribe the return on behalf of the
year during whichthe corporation ceases doing business in tH#rporation.

stateor the nucleadecommissioning trust or reserve fund is ter (1m) UNRELATED BUSINESSINCOME STATEMENT. Every corpe
minatedat the rates under 81.27 (2) Every corporation @a- rationsubject to a tax on unrelatbdsiness income under7d..26
nized under the laws of this state shall be deemed to be residiga), if that corporation isequired to file for federal income tax
within this state for the purposes of this franchise tax. All proydburposesshall furnish to the department of revenue a true and
sionsof this chapter and cfi3 relating to income taxation cbr  accuratestatement on or before the date on or before which it is
porationsshall apply to franchiseaxes imposed under this sub requiredto file for federal income tax purposeEhe requirements
section,unless the context requires otherwiSehe tax imposed aboutmannerform and subscription under sil) apply to state

by this subsection on national banking associations shall be in lieantsunder this subsection.

of all taxes imposedly this state on national banking associations (2) Copies oF FEDERAL RETURN. Each corporation that is

to the extent it is not permissible to tax such associations ung&guiredto file a return under this section shall file with that return
federallaw. acopy of its federal income tax return for the same taxable year

~ (3) AcTIVITIES THAT DONOT CREATENEXUS. A foreign corpora (3) INACTIVE CORPORATIONS. Whenever a corporation has
tion may do businesgxercise its franchise and own property ileencompletely inactive for an entire taxalkeay in lieu of filing
this state to the limited extent referred to in the following activihe statements and informatiatherwise required by this section,
ties, in addition to those activities permitted under.B6-272 it may file a declaration, on a form to be provided by the depart
without subjecting itself tahe imposition of the income or fran ment,subscribed by its president, if a resident of this state, and, if
chise tax under subfl) and(2): not a resident, then by anotheficdr residing in this state, attest
(a) The storage for any length of time in this state in or on-prapg to such inactivity Such declaration must be filed prior to the
erty owned bya person other than the foreign corporation of istherwisedue date for its W¥consin return for such taxable year
tangiblepersonal property and the delivery of its tangible personBthereafter the corporation need not file such statements or infor
propertyto another person in this state when such storage andtionfor any subsequent year unless specifically requesta to
deliveryis for fabricating, processing, manufacturing or printingo by the department amless in a subsequent year the corpora
by that other person in this state. tion has been activated or reactivated.

(b) The storage for any length of time in tkiate in or on prep (4) FILING RETURNSBY RECEIVER,TRUSTEEIN BANKRUPTCY OR
erty owned by a person other than the foreign corporationth@nd AssIGNEE. If a receivertrustee in bankruptcy @ssignee, by order
shipmentor delivery outsidehis state by another person in thiof a court, by operation of law or otherwise, has possession of all
state,of the entire amount of the foreign corporat®otengible or substantially all of the property or businegsa corporation,
personaproperty fabricated, processed, manufactured or printedhetheror not suctproperty or business is being operated, such
in this state. receiver trustee or assignee shall make the return of income for

(c) If the foreign corporation is a publishére purchase from suchcorporation in the manner and form that corporations are
a printer of a printing service or of tangible personal properfgquiredto make such returns.
printedin this state for the publisher and the storage optimted (5) DEPARTMENT MAY REQUIREFILING. Nothing containedn
materialfor any length of time in this state in or on property ownettiis section shall preclude the department from requiring any cor
by a person other than the publishehether or not the tangible porationto file a return when in the judgment of the department
personabroperty is subsequently resold or delivered indtase areturn should be filed.
or shipped or delivered outside this state. (6) CHANGING REPORTINGPERIOD. (a) Corporations may not

(d) Thestorage for no more than 90 days in this state in or cshangetheir basis of reporting from @alendar year to a fiscal
propertyowned by a person, other than the foreign corporatioyear,from a fiscal yeato a calendar yeaor from one fiscal year
of the foreigncorporations tangible personal propertythe tan  to another without first obtaining the approval of tepartment
gible personal propertis transferred to the person and is used iof revenue unless the internal revenue service has approved the
this state by the person for fabricating, processing, manufacturictzangeor unless the change, including a change to a short taxable
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year,is required by the internal revenue code before approval taxableincome disclosed or discovered subsequent to such pay
the internal revenue servicand the reason for the change isent.

explainedin the first return filed for the new taxable ye&orpe (11) SwALL BALANCES. No person is required to pay a balance
rationsthat make changes on the basis of federal chastggs dueof less than $1.

submita copy of the internal revenue serviceotice of approval,  History: 1987 a. 3121987 a. 41 55.91, 116 1989 a. 311991a. 391993 a. 199

if prior federal approval, other than expeditious approval, w&g95a. 4281997 a. 27

required, or requirement, if prior federal approval was not . i i i

requiredor if the corporation qualifies for expeditious approval{1-25 Situs of income; allocation and apportionment.

to the department of revenue along with the return for the first t4x0" PUrposesf determining the situs of income under this-sec
ableyear for which the change applies. tion: _ _ _

(b) If a corporation changes its basis of reporting from a calen (1) BENEFICIARIES. The situs of income deriveny any tax
daryear to a fiscal year a separate return shall be made for RRYer @s the beneficiary of the estate of a decedent or of a trust
periodbetween the close of the last calendar year and the date §g&teshall be determined as if such income had breesived
ignated as the close of the fiscal yelathechange is from a fiscal Withoutthe intervention of a fiduciary ,
yearto a calendar yean separate return shall be made for the (2) GRANTOR TRuUsTs. The situs of income received by a
periodbetween the close of the last fiscal year and the followiriig!stee which income, under the internal revenue code, is taxable
Decembe®Ll. If the change is from one fiscal year to another fif the grantor ofhe trust or to any person other than the trust, shall
calyear a separate return shall be made for the period betweerPghéetermined as if such income had been actually received
close of the former fiscal year and the date designated as the ciygetly by such grantor or such other person, without the-inter
of the new fiscal yearln no case shall a separate income orfraMentionof the trust.
chisetax return be made for a period of more than 12 months. (4) CORPORATIONSENGAGED IN BUSINESSWHOLLY WITHIN THIS

(c) If a separate corporation income tax return is made foBHTE- For corporations engaged in business wholly withia
fractionalpart of a year for federal income tax purposes, the c@ate.all income is subject to, or included in tmeasure of, the
porationshall file a separate Wtonsin income or franchise taxisconsinincome or franchise tax.
returnfor that fractional yearThe income shall be computed and (5) CORPORATIONS ENGAGED IN BUSINESS BOTH WITHIN AND
reported on the basis of the period for which the separate returWIBHOUT THE STATE. (a) Apportionable incomeExcept as pro
made,and that fractional part of a year shall constitute a taxabfigled in sub.(6), corporations engaged in business both within
year,except that if a corporation terminates, under sed3gp andwithout this state are subject to apportionment. Income gain
(d) (1) or (2) of the internal revenue code, its election to be treaf¥d0ss from the sources listed in this paragraph is presepypest
asan S corporation for federal income tax purposes the corpoignableas unitary ooperational income or other income that has
tion may allocate its items of income, loss or deduction betwe@fgxable presence in this state. Apportionable income includes
its short taxable year as a tax—option corporation and its shert t@lt income or losof corporations, other than nonapportionable
able year as a nontax—option corporation according to the methgPme as specified in paxb), including, but not limitedto,
undersection1362(e) (2) of the internal revenue code. income,gain or loss from the following sources:

(d) If a separate income [or franchise] tax retisrmade for 1. Sale of inventory
ashort period under pgb) on account of a change in the taxable 2. Farms, mines and quarries.
year,the net income for such short period shall be placed on an 3. Sale of scrap and by—products.
annualbasis using the method applicable for federal inctaxes 4. Commissions.

undersectiond43 (b) (1) of the internal revenue code. 5. Sale of reaproperty or tangible personal property used in
(7) ExteEnsions. In the case of a corporatisaquired to file the production of business income.

areturn, when .stlfibient reason is shown, thmpartment of reve 6. Royalties from intangible assets.
nuemay on written request allow an extensafr80 days or until 7. Redembtion of securities
the original duedate of the corporatiomfederal return, whichever ) P ) .

is later, if the corporation has not received an extension on its fed 8- Interest on trade accounts and trade notes receivable.
eralreturn. Any extension of time granted by law or by theinter 9. Interest and dividends if the operations of the payer are uni
nal revenue service for the filing of corresponding federalms tary with those of the payee, or if those operations areimieary
shall extend the time for filing under this subchapter to 30 daf$it the investment activity from which that income is derived is
afterthe federal due date if a copy of any extension requestec@Bfintegral part of a unitary business and the payer and payee are
theinternal revenue service is filed with the returrerriiination ~ neitherafiliates nor related as parecempany and subsidiaryn

of an automatic extension by the internal revenue service, ortftis subdivision, “investment activity” includes decision making
refusalto grant such automatic extension, shall similarly requifélatingto the purchase and sale of stocks and other securities,
thatany returns due under this subchapter are dwe before 30 nvestingsurplus funds and the management and rekeeging
daysafter the datdor termination fixed by the internal revenue@Ssociateavith corporate investments, not including activities of
service. Except for payments of estimated taxes, income of frabroker or other agent in maintaining an investment portfolio.
chise taxes payableipon the filing of the tax return shall not ~ 10. Sale of intangible assets if the operations of the company
becomedelinquent during such extension period, but shall be suf Which the investment was made were unitary with those of the
jectto interest at the rate of 12% per year during such period.investingcompanyor if those operations were not unitary but the

(9) DELINQUENCIES. (a) Corporation franchise and incomdnvestment activity from which that gain or loss was derigeuh

taxesnot paid on or before the 15th day of the 3rd month followirl§{€9ral parof a unitary business and the companies were neither

the close of the taxable year shall be deemed delinquent. iliates nor related as parent company and subsidiémythis

(b) Additional income or franchise taxes assessed undersgggi\éision,“investment activity’has the meaning given under
stibd.9.

71.74(1)to(5), (7) and(8) shall become delinquent if not paid on

or before the due date stated in the notice to the taxpayer
(10) AbvancE PAYMENTS. The departmentf revenue shall

acceptin advance income or franchise taxes and surtaxes from 13- Treble damages.

taxpayerdesirous of making such payments before the stle 14. A partnets share of income or loss from a partnership or

becomedue and payable. Advance payment of taxes under tBigiembefts share of income or loss from a limited liabiltym-

subsectionshall not relieve the taxpayer from additional taxeany.

which may result from subsequent legislation or from additional 16. Foreign exchange gain or loss.

11. Management fees.
12. Franchise fees.
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17. Sale of receivables. e_mda payroll factor under sufB) representing 10% of the frac
18. Rentals of, or royalties from, real property or tangible peiion.
sonalproperty if that real property d¢angible personal property  (d) For taxable years beginning after December 31, 2007, an

is used in the business. apportionmenfraction composed of the sales factor under sub.
19. Sale or exchange of petroleum at the wellhead. (9).
20. Personal services performed by employseilse corpora (e) For taxable years beginning after December 31, 2005, and
tion. beforeJanuary 1, 2008, the apportionment fraction foréneain

21. Pa’[entsl Copyrightsl trademarks’ trade names, p|an5, Sﬂj&net inCOme Of aﬁnancial @anization Sha" inClu.da Sales faC )
ifications, blueprints, processes, techniques, formulas, desigi¥,that represents more than 50% of the apportionment fraction,
layouts,patterns, drawings, manuals and technical know-howasdetermined by rule by the department. For taxable years-begin

22. Redemption of the corporatisrbonds. ning after December 31, 2007, the apportionnieattion for the

remainingnet income of a financial ganization is composed of

23. Interest onstate and federal tax refunds on busme%lsSales factoras determined by rule by the department.

incomeor business propetty (6m) APPORTIONMENTFORMULA COMPUTATION. (&) 1. For tax
24. Parl—mut_uel Waggr winnings or purses_undeBGﬁ. able years beginning before January 1, 2008, if both the numerator
(b) Nonapportionable incomel. Income, gain or l0ss from gnqthe denominator dhe sales factor under syb) related to a

the sale of nonbusiness real propertynonbusiness tangible per 5, naver'sremaining netncome are zero, the sales factor under

sonalproperty rental of nonbusiness real property or nonbusinessy (q) is eliminated from the apportionment formula to deter
tangible personal property and royalties from nonbusiness regd| o the taxpayes remaining net income under ()
propertyor nonbusiness tangible personal property are nonappor )

tionableand shall be allocated to the situs of the propexgept 2. For taxable years beginning after December 31, 2007, if
thatall income that is realized from the sale of or purcteage POththe numerator and the denominatbthe sales factor under
subsequensale or redemption of lottery prizes if the winning tickSUP- (9) related to a taxpayer remaining neincome are zero,
etswere originally bought in this state shall be allocated to tfi%rt‘:c’f the taxpayes remaining net income is apportioned to this
state. :

2. All income, gain or loss from intangible property that is (b) 1. For taxable years beginning before January 1, 2008, if
earnedby a personal holding comparas defined in sectidsd2 the numeratoiof the sales factor under sii®) related to a taxpay
of the internal revenue code, as amended to December 31, 1674 emaining net incomis a negative number and the denomina
shall be allocated to the residence of the taxpayeept that all tor of the sales factor under s(8) related to a taxpayerremain
incomethat is realized from the sale ofmirchase and subsequentnd net income is a positive numbernegative numbgor zero,
saleor redemption of lottery prizes if the winning tickets weréhe sales factor under su) is zero.
originally bought in this state shall be allocated to this state. 2. For taxable years beginning after December 31, 2007, if the

(6) ALLOCATION AND SEPARATEACCOUNTING AND APPORTION  Numeratorof the sales factor under s¢8) related to a taxpayer
MENT FORMULA. Corporations engaged in business within an@mainingnet income is aegative number and the denominator
without the state shall be taxed only on such income as is derivefithe sales factor under syb) related toa taxpayes remaining
from business transacted and property located within the statet income is a positive numbernegative numbgor zero, none
The amount of such income attributable tds@énsin may be of the taxpaye€s remaining net income is apportioned to this state.
determinedby an allocation and separate accounting thereof, (c) 1. For taxable years beginning before January 1, 2008, if
whenthe business of such corporation within the state is not @& numeratonof the sales factor under sig8) related to a taxpay
integralpart of a unitary business, but the department of revengies remaining net income is a positivemberand the denomina
may permit an allocation and separate accounting in anyieasgor of the sales factor under sigh) related to a taxpayarremain

which it is satisfied that the use of such method will properling net income is zero or a negative numtiez sales factor under
reflect the income taxable by this state. In all cases in whigfjy, (9) is one.

allocationand separate accounting is not permissible, the-deter 2. For taxable years beginning after December 31, 2007, if the

minationshall be made in the following manner: for all business
exceptair carriers, financial ganizations, telecommunications%ame.r"’.1tor0f the sales factor under sy) related to a taxpaysr
remainingnet income is @ositive number and the denominator

companiespipeline companies, publigilities, railroads, sleep -
ing car companies, car line companies and corporations orassBELheC%?Le: ifsacztg:;réc:e; Snlﬂeggarﬁ\l/i}er?utr?]abaxg?)tﬁ: t;i(n;:;,rggg

ations that are subject to a tax on unrelated business income u 7 . . X ;
s.71.26 (1) (aythere shall first be deducted from the total nd€mainingnetincome is apportioned to this state.
incomeof the taxpayethe part thereof (less related expenses, if (7) PROPERTYFACTOR. For purposes of sufb) and for taxable
any)that follows the situs of the property or the residence of ti@arsbeginning before January 1, 2008:
recipient. The remaining net income shall be apportioned to this (a) The property factor is a fraction, the numerator of which is
stateby use of the following: the average value of theaxpayels real and tangible personal
(a) For taxable years beginnitgefore January 1, 2006, anproperty owned or rented andsed in this state during the tax
apportionmenfraction composed of a sales factor under €. periodand the denominator of which is the average value of all the
representing 50% of the fraction, a property faotwler sub(7) taxpayer’'sreal and tangibl@ersonal property owned or rented
representin®5% of the fraction, and a payroll factor under sundused during the tax period. Cash on hand or in the bank, shares
(8) representing 25% of the fraction. of stock, notes, bonds, accounts receivable, or other evidence of
(b) For taxable years beginning after December 31, 2005, dRglebtednessspecial privileges, franchisegpodwill, or property
beforeJanuary 1, 2007, an apportionment fraction composedtB¢income of which isiot taxable or is separately allocated, shall
a sales factor under suf9) representing 60% of the fraction, anotbe considered tangible property nor includethe apportion
property factor under sulf7) representing 20% of the fraction,ment.
anda payroll factor under sufB) representing 20% of the frac  (b) Property used in the production of nonapportionable
tion. income or losses shall be excluded from the numerator and
(c) For taxable years beginning after December 31, 2006, afehominatoiof the property factorProperty used in the produc
beforeJanuary 1, 2008, an apportionment fraction composedtisi of both apportionable and nonapportionable incontesses
a sales factor under suf®) representing 80% of the fraction, ashall be partially excluded from the numerator and denominator
property factor under suk7) representing 10% of the fraction,of the property factor so as to exclude, as near as possible,the por
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tion of such property producing the nonapportionable income thie denominator of which is the total saletod taxpayer every
loss. where during the tax period. For sales of tangible personal prop
(c) Property owned by the taxpayiervalued at its original €rty.the numerator of the sales factor is the sales of the taxpayer
cost. Property rented by the taxpayer is valued at 8 times the Hetingthe tax period under pgb) 1.and2. plus 50%of the sales
annualrental. Net annual rental is the annual rental paid by tA&the taxpayer during the tax period under pi@)s2m.and3. and
taxpayeress any annual rental received by the taxpayer from sui§>
rentals. (b) Sales of tangible personadoperty are in this state if any
(d) The average value of property shall be determined by avef the following occur:
agingthe values ahe beginning and ending of the tax period but 1. The property is delivered or shipped to a purchaseer

the secretary of revenue may require the averaging of monthhan the federal government, within this state regardless of the
valuesduring the tax period if reasonably requitedeflect prop  f.o0.b. point or other conditions of the sale.

erly the average value of the taxpageproperty 2. The property is shipped from arfio#, store, warehouse,
(8) PavroLL FACTOR. For purposes of sut6) and for taxable factory or other place of storage in thiste and delivered to the
yearsbeginning before January 1, 2008: federalgovernment within this state regardless of the f.0.b. point

(a) The payroll factor is a fraction, the numeratbwhich is or other conditions of sale.

thetotal amount paid in this state during the tax period by the tax 2m. The propertys shipped from an fiée, store, warehouse,
payerfor compensation, and the denominator of which is the totaktory or other place of storage in thitate and delivered to the

compensatiorpaid everywhere during the tax period. federal government outside this state and the taxpayer is not
(b) Compensation is paid in this state if: within the jurisdiction, for income or franchisax purposes, of
1. The individuals service is performed entirely withinis ~ the destination state.

state; 3. The property is shipped from arfiog, store, warehouse,

2. The individuab service is performed within and withoutfactory or other place of storage in tstate to a purchaser other
this state, but the service performeilhout this state is incidental thanthe federal government and the taxpayer is not within the

to the individuals service within this state; jgrisdiction,for income or franchise tax purposes, of diestina
3. A portion of the service is performed within this state ari¢Ph State. _ _ _
the base of operations of the individual is in this state; (c) Sales of tangible personal property by ditefin this state

4. A portion of the service is performed within this state an{P @ purchaser in another state and not shipped or delivered from

if there is ndase of operations, the place from which the individdis State are in this statettie taxpayer is not within the jurisdic
al's service is directed or controlled is in this state: tion for income tax purposes of either the state from which the

5. A portion of the service is performed within this state an%(opertyis delivered or shipped or of _the destination state._
neitherthe base of operations of timelividual nor the place from __(d) Sales, other than sales of tangible personal propeetyn
which the service is directed or controlled is in any statetiich ~ this state if the income-producing activity performed in this

somepart of the service is performed, kite individuals resi ~ State. If the income—producing activity is performed both in and
denceis in this state: or outsidethis state the sales shhk divided between those states

6. The individual is neither a resident of nor performs Servicggvingjurisdictionto tax such business in proportion to the direct
in this state but is directed controlled from an dice in this state costsof performance incurred in each such state in rendering this

andreturns to thistate periodically for business purposes and tif§"VICe. Services performed in stassch do not have juriscic

statein which the individual resides does not have jurisdiction 1O" 0 tax the business shall be deemed to have been performed

imposeincome or franchise taxes on the employer in the state to whiclcompensation is allocated by7l.25 (8)

. N 2001stats.

(c) Compensation related to the operatiomaintenance, ) . o . .
protectionor supervision of property used in the production of (6) Sales definedin this subsection, “sales” includes, but is
both apportionable and nonapportionable income or losses s} limited to, the following items related to the production of
be partially excluded from the numerator atehominator of the PuSinessncome: _
payroll factor so as to exclude, as near as possible, the portion of 1. Gross receipts from the sale of inventory
pay related to the operation, maintenance, protection and supervi 2. Gross receipts from the operation of farms, mines and quar
sion of property used in the production of nonapportionabiges.

Income. 3. Gross receipts from the sale of scrap or by—products.

(d) In this subsection, compensation includes deductible man 4. Gross commissions.

agemenbr service fees paid to a related corporatioccasider

! - . 5. Gross receipts from personal and other services.
ation for the performance of personal services, and the situs of P p

thosefees is in this state if the services fulfill one of the require _ - Gross rents from real property or tangible perspnap
mentsunder parb). The recipient of the fees may not include therty- )
compensatiompaid to its employees with respect to perseeal 7. Interest on trade accounts and trade notes receivable.

vicesin either the numerator or denominator of its payroll factor 8. A partners share of the partnerstgpjross receipts or a
Except for management or service fees, paymentxle to a member'sshare of the limited liability compars/gross receipts.
relatedcorporationan independent contractor or any person not g Gross management fees.
roperly classifiable as an employee are excluded. In this para . : . -
Srth,“}r/elated corporation” me%n)s/, a corporation which is pa?t of 10. Gross royaltlgs from mcom_e—producmg agtlvmes_. .
acontrolled group as defined in sect@® (f) (1) of the internal 11. Gross franchise fees from income—producing activities.
revenuecode. () Items that ae not sales.The following items are among
or service fees or the department determthes employees are 1. Gross receipts and gain or loss from the sale of tangible
not a substantial income-producifactor and that the manage businessassets, except those under. &y 1, 2. and3.
mentor service fees paid are insubstantial, the department may 2. Gross receipts and gain or loss from the sale of nonbusiness
orderor permit the elimination of the payroll factor real or tangible personal property
(9) SALEs FACTOR. For purposes of sufb): 3. Gross rents and rental income or loss from real property or
(a) The sales factor is a fraction, themerator of which is the tangible personal property if thatal property or tangible per
total sales of the taxpayer in this state during the tax period, aahalproperty is not used in the production of business income.
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4. Royalties from nonbusiness real property or nonbusingbkstincome under /1.26 (1) (aghall beapportioned under the
tangiblepersonal property departmenof revenues rules.

5. Proceeds and gain or loss from the redemption of securities(14) ALTERNATIVE ALLOCATION. (a) Upon requedty a corpe
6. Interest, except interest under.ga) 7, and dividends. ration on or before January 1, 2000, the department of revenue

7. Gross receipts and gain or loss from the sale of intangiffigy authorize a corporation or a subsidiary thereof to use er con
assetsexcept those under pée) 1. tinue to usea different method of apportioning its income to this

. : . . . atefor purposes of this subchaptand may specify the method
incoSrﬁeDIVIdendS deductible by corporations in determining n apportionment that the corporation or subsidiary shall Tises
: . . . paragraphis to be used exclusively in the event of a corporate
9. Gross receipts and gain or loss fromshe of securities. restrycturingthat would result in an unfair representatiorth
10. Proceeds and gain or loss from the sale of receivablegegreeof business activity in this statén no instance may the
11. Refunds, rebates and recoveries of amounts previoualternativemethod proposednder the new corporate structure
expendedr deducted. resultin less franchise or income tax revenue to the state than the
12. Other items not includable in apportionable income. currentcorporate structure is liable fagiven the sameverall
13. Foreign exchange gain or loss. level of sales, payroll and property o
14. Royalties and income from passive investments in the (P) Before the department of revenue grants permission to any
propertyunder sub(5) (a) 21. corporationto use an alternative method of allocation under par
(a), the department of revenue shall promulgate rules that specify
in more detail the circumstances in which that authority bey
grantedand the kinds of alternative methdtiat the department
' may authorize.

(c) Atleast 14 days before giving final approval to an alterna
tive method ofapportionment under pgr), the department of
revenueshall submit the proposed alternative methodpmgdor
tionmentto the cochairpersons of the joint committee for review
of administrative rules, together with a description of the pro

osedalternative and the reasons for the proposed alternative. If,

ar):jl, zot? d62' “pu(kj)lic utilgity’jmeans any b#_sirllwess entity describeliinin 14 days after receipt of the proposed alternative method,
undersubd.2. and any business entity which owsroperates any e cqchairpersons of the joint committee for review of adminis

plant, equipment, properyranchise, or license for the transmisy ative rules do not notify the department of revenue that the pro
sion of communications or the production, transmission, satg

. S . osedalternative must bpromulgated as an administrative rule
delivery, or furnishing of electricitywater or steam the rate$ P 9

- . : in order to be used, the department of revemag give final
chargedor goods or services of which have been established provalto the proposed method withquiomulgating an admin
approvedoy a federal, state or local government or governmen

rative rule. If the cochairpersons of the joint committee for

agency. ) ) o review of administrative rules notify the department of revenue
2. In this section, for taxable years beginning dtecember ithin 14 days after receipt of the proposed alternative that the

31,2005, “public utility” means any business entity providieg  proposedalternative must be promulgated an administrative

vice to the public and engaged in the transportation of goods &q, the proposed alternative may not be used until it is promul
persongor hire, as defined in $94.01 (4) regardless of whether gated as an administrative rule under22x.

or not the entitys rates or chges for services have beestab

Ilshedortagproved by a federal, state or local government or gQyo e rajor limited partne's share of the numerator and denomina
ernmentaagency _ _ _ tor of a partnershig' apportionment factors under this section are

(c) The net business income of railroads, sleeping car coffciudedin the numerator and denominator of the general or lim
panies car line companies, pipeline companies, financigéoF jted partnets apportionment factors under this section.

zations,telecommunications companies, air carriers, and public e ; .
utilities requiring apportionment shall be apportioned pursuant%i (b) If alimited liability company is treated as a partnership, for

16. Pari—-mutuel wager winnings or purses undeb6B.
(10) RAILROADS, FINANCIAL ORGANIZATIONS AND PUBLIC UTILI -
TIES. (@) In this section, “financiaiganization’means any bank
trust company savings bank, industrial banlgnd bank, safe
depositcompany private bankersavingsand loan association,
creditunion,cooperative bank, small loan compasgles finance
company,nvestment companyprokerageéhouse, underwriter or

any type of insurance company
(b) 1. In this section, for taxable yedwsginning before Janu

(15) PARTNERSHIPSAND LIMITED LIABILITY COMPANIES. (&) A

rulesof thedepartment of revenue, but the income taxed is limit deraltax purposes, a membershare of the numerator and
P ! ominatoiof a limited liability companys apportionment fac

to the income derived from business transacted and Prop&HYs under this section are included in the numerator and denomi

locatedwithin the state. here. in th  natorof the membés apportionment factors under this section.
(11) DEPARTMENTMAY WAIVE FACTOR. Where, in the case of i,y 10874 3121987 a. 415557, 62, 11710 123 1989 a, 311991 a. 39

any corporation engaged in business in and outside of this stad€ 1993 a. 12, 1997 a. 2991999 a. 92001 a. 162003 a. 37

andrequired to apportion its income as provided in gibhit shall Unld.ersub.b (6),itis With(ijn the d?partmt?rnﬂiscretqon to decide r\]l\/l&ether Ito permit
be shown to the satisfaction of the department of revenue that §igSI(0 Susnese 9 Sne | fgg‘g(tcg ﬁgg?rltg’é‘gﬁ")e”‘ method.Nelson Bros. v
useof any 9”9 Of the 3 factors PrOV'deq In S(ﬁj'glves an unrea Subjectingan entity5 income to apportionment when the ensitgperations
sonableor inequitable finahverage ratio because of the fact thabnstitutea “unitary business” under sub. (6) is discussed. Chilstrom Erecting Corp.
suchcorporation does not empldp any appreciable extentita V.- DOR,174 Ws. 2d 517497 N.W2d 785(Ct. App. 1993).

H i i i orporations investment income that served an “operational” function and was
trade or business in producmg the income taxed, the factors m%%related to corporate functions within the state was subject to apportionment.

useof in obtaining such ratio, this factor mayith the approval portaffiliates, Inc. v DOR, 190 Ws. 2d 271526 N.W2d 806(Ct. App. 1994).
of the department of revenue, be omitted in obtaining the final

averageatio which is to be applied to the remaining net incomg1.26 Income computation. (1) EXEMPT AND EXCLUDABLE
This subsection doesot apply to taxable years beginning aftejncome. There shall be exempt from taxatiander this sub
Decembe31, 2007. chapterincome as follows:

(12) DEPARTMENTMAY APPORTIONBY RULE. If the incomeof (a) Certain corporations.Incomeof corporations @anized
anysuch corporation properly assignatui¢he state of Wconsin underch. 185, except income of a cooperative sickness care asso
cannotbe ascertained with reasonable certainty by the methagistion organized under €.85.981 or of a service insurance eor
under this section, then the sasfell be apportioned and allo porationorganized under ct613 that is derived from a health
catedunder such rules as the departmentesienue may pre maintenanc@rganization as defined in 809.01 (2)or a limited
scribe. service health ganization as defined in 609.01 (3) or operat

(13) UNRELATED BUSINESSTAXABLE INCOME. The unrelated ing under subchl of ch. 616which are bona fide cooperatives
businesgaxable income of ganizations that are subject to tax omperatedvithout pecuniary profit to any shareholder or member
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or operated on a cooperative plan pursuant to which they-deiadebtednessyoting trust certificates or otheecurities by any
mine and distribute their proceedssnbstantial compliance with suchcorporation or @anization, or voting trust, to such members
s.185.45 and the income, except the unrelated business taxabi¢he tribe or theitawful distributees shall be subject to income
incomeas definedn sectiorb12 of the internal revenue code andbr franchise taxes under this chapter; provided that so much of any
exceptincome that is derived from a health maintenangaroza- cashdistribution made under saidLP83-399as consists of a
tion as defined in €09.01 (2)or alimited service health ganiza- shareof any interest earned on funds deposited in the treasury of
tion as defined in $09.01 (3) of all religious, scientific, eduea the United States pursuant to the supplemental appropriation act,
tional, benevolent or other corporations or associatiofis 1952,(65 Stat. 736, 754) shaibt by virtue of this paragraph be
individualsnot oganized or conductefdr pecuniary profit. This exemptfrom the individual income tax of this state in the hands
paragrapldoes not apply to the income of savings banks, mutualthe recipients for the year in which paid. For the purpose of
loan corporations or savings and loan associations. This paaacertaininghe gain or loss resulting from the sale or other dis
graphdoes not apply to income that is realized from the sale offwsitionof such assets and stocks, bonds, certificateslebted
purchaseand subsequent sale or redemption of lottery prizes if thessand other securities under this chaptes fair market value
winning tickets were originally bought in this state. Thara of such propertyon termination date atefined in s70.057 (1)
graphapplies to the income of credit unions except to the incori®67stats., shall be the basis fitgtermining the amount of such

of any credit union that is derived from public deposits fortary gainor loss.

ableyear in which the credit union is approved as a public deposi (f) Real estate mortgage investment condultse incomenf

tory under ch34 and acts as a depository of state or local fundgreal estate mortgadevestment conduit that is exempt for fed

unders.186.113 (20) For purposes of thizaragraph, the income eralincome tax purposes under sec@§0A of the internal reve
of a credit union that is derived from public deposits igtioeluct nyecode.

of the credit uniors gross annual income for the taxable yearmul - 1y Exeyprion FROM THE INCOME Tax.  The interest and
tiplied by a fraction, the numerator of which is the averagge.,mefrom the following obligations are exemipom the tax
monthly balance of publideposits in the credit union during the, posedunder s71.23 (1)
taxableyear and the denominator of which is the average monthR/] b) Th o 'd dergs. 1201
balanceof all deposits in the credifion during the taxable year ~ () Those issued under@s.

(b) Political units. Income received by the United States, the (¢) Those issued under@5.1333
stateand all counties, cities, villages, towsshool districts, tech ~ (d) Those issued under6$.1335
nical college districts, joint local water authorities created under (e) Those issued under234.65to fund an economic develop
$.66.0823 family care districts under 46.2895or other political mentloanto finance construction, renovation or development of

units of this state. propertythat would be exempt under#.11 (36)

(be) Certain authorities.Income of the University of &con- (em) Those issued under234.08or234.61, on or after Jaru
sin Hospitals and Clinics Authority and of the Fox River Navigaary 1, 2004, if the obligations are issued to fund multifamily
tional System Authority affordablehousing projects or elderly housing projects.

(bm) Certain local districts.Income of a local exposition dis  (f) Those issued under subt¢hof ch. 229

trict created under subchi.of ch. 229 a local professional base  (g) Those issued underg6.0621by a local professional base
ball park district created under subth.of ch. 229a local profes  ball park district, a local professional football stadium district, or
sionalfootball stadium district created under subidh.of ch. 229 g ocal cultural arts district.

or a local cultural arts district created under subtbf ch. 229 (2) NET INCOME. (a) Corporations in general. The “net

(c) Cooperative associations or corporationsncome of income” of a corporation means the gross income as computed
cooperativeassociations or corporations engaged in marketingderthe Internal Revenue Coderasdified under sul{3) minus
farm products for producers, which turn back to such producere amount of recapture under&L.28 (1di)plus the amount of
the net proceeds of the sales of their products; providedtitht creditcomputed under 1.28 (1) (3), (4), and(5) minus, as pro
corporationsor associations have at least 25 stockholders o megted under s71.28 (3) (c) 7.the amount of the credit under s.
bersdelivering such products and that their dividends have ngt, 28(3) that the taxpayer added to income under this paragraph
duringthe preceding 5 years, exceeded 8% per year; also incagogne time that the taxpayer first claimed the credit plus the
of associations and corporations engaged solglyocessing and amountof the credit computed under®l.28 (1dd)(1de) (1di),
marketingfarm products for one such cooperative association @rdj), (1dL), (1dm), (1ds) (1dx), (3g), (3n), (3t), and(5b) and not
corporationand which do not chge for such marketing and pro passedhrough by a partnership, limited liability compaaytax—
cessingmore than auficient amount to pay the cost of such margption corporation that has added that amount to the partnership’
keting and processing and 8% divideodstheir capital stock and limited liability companys, or tax—option corporationincome
to add 5% to their surplus. unders.71.21 (4)or 71.34 (1) (g)plus the amount of losses from

(d) Bank in liquidation. Income of any bank placed in thethe sale or other disposition of assets the gain from which would
handsof the division of banking for liquidation under220.08 bewholly exempt income, as defined in s@®). (L), if the assets
if the tax levied, assessed or collected untiex chapter on weresold or otherwise disposed of at a gain and minus deductions,
accountof such bank diminishes the assets thereof so that full pagcomputed under the Interfaevenue Code as modified under
mentof all depositors cannot be madéhenever the division of sub.(3), plus or minus, as appropriate,amount equal to the dif
bankingcertifies tothe department of revenue that the tax or arfgrencebetween the federal basis ang®énsin basis of argsset
part thereof levied and assessed under this chapter against soig, exchanged, abandoned, or otherwise disposed of in a taxable
suchbank will so diminish the assets thereof that full payment tinsactiorduring the taxable yeagxcept as provided in pglb)
all depositors cannot be made, the department of revenue shatls.71.45 (2)and(5).
canceland abate such tax or part thereof, together with any penalty(b) Regulated investment companiesalrestate mortgage
thereon. This paragraph shall apply to unpaid taxes which wejfigyestmentonduits, eal estate investment trusts afiancial
levied andassessed subsequent to the time the bank was takegetsecuritization investment trust40. Fortaxable years that
over by the division of banking. beginafter December 31, 1994, ahdfore January 1, 1996, for

(e) Menominee Indian tribe; distribution of assetlo dis  a corporationconduit or common law trust which qualifies as a
tribution of assets from the United States to the membetiseof regulatedinvestment companyeal estate mortgage investment
Menomineelndian tribe as defined in 49.385or their lawful dis  conduitor real estate investment trust under the Internal Revenue
tributees,or to any corporation, or ganization, created by the Codeas amended to December 31, 139¢luding sections 103,
tribe or at its direction pursuant to section 8 df.B3-399 as 104, and 110 of PL. 102-227and sections 13B, 13150(d),
amended,and no issuance of stocks, bonds, certificates df3171(d), 13174, and 13203 (d) o1 P103-66 and as amended

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2003/185.45
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20512
https://docs.legis.wisconsin.gov/document/statutes/2003/609.01(2)
https://docs.legis.wisconsin.gov/document/statutes/2003/609.01(3)
https://docs.legis.wisconsin.gov/document/statutes/2003/ch.%2034
https://docs.legis.wisconsin.gov/document/statutes/2003/186.113(20)
https://docs.legis.wisconsin.gov/document/statutes/2003/66.0823
https://docs.legis.wisconsin.gov/document/statutes/2003/46.2895
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20II%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20II%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20III%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20III%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20IV%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20IV%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20V%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20V%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/220.08
https://docs.legis.wisconsin.gov/document/statutes/2003/49.385
https://docs.legis.wisconsin.gov/document/publiclaw/83-399
https://docs.legis.wisconsin.gov/document/publiclaw/83-399
https://docs.legis.wisconsin.gov/document/statutes/1967/70.057(1)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20860A
https://docs.legis.wisconsin.gov/document/statutes/2003/71.23(1)
https://docs.legis.wisconsin.gov/document/statutes/2003/66.1201
https://docs.legis.wisconsin.gov/document/statutes/2003/66.1333
https://docs.legis.wisconsin.gov/document/statutes/2003/66.1335
https://docs.legis.wisconsin.gov/document/statutes/2003/234.65
https://docs.legis.wisconsin.gov/document/statutes/2003/70.11(36)
https://docs.legis.wisconsin.gov/document/statutes/2003/234.08
https://docs.legis.wisconsin.gov/document/statutes/2003/234.61
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20II%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/subch.%20II%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/2003/66.0621
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(3)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1di)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(4)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(5)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3)(c)7.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dd)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1de)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1di)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dj)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dL)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dm)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1ds)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dx)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3g)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3n)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3t)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(5b)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.21(4)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.34(1)(g)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(3)(L)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(3)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(2)(b)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.45(2)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.45(5)
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66

57 Updated 03—-04Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.26

by PL. 104-7 PL. 104-188 excluding sections 1202, 1204,atthe same time as féederal purposes. Amendments to the inter
1311,and 1605 of IB. 104-188PL. 104-191PL. 104-193PL. nal Revenue Code enactaffer December 31, 1994, do not apply
105-34 PL. 105-206 PL. 105-277 PL. 106-554 excluding to this subdivision withrespect to taxable years that begin after
sections 162 and 165 of .B. 106-554 PL. 107-134 PL. December 31, 1994and before January 1, 1996, except that
107-147 excluding sections 101 and 406 of .PLO7-147 and changesnade by R. 104-7 PL. 104-188 excluding sections
P.L.107-181 and as indirectly &cted inthe provisions applica 1202,1204, 131, and 1605 of P. 104-188 PL. 104-191 PL.
ble to this subchapter bylP99-514 PL. 100-203PL. 100-647 104-193PL. 105-34PL. 105-206PL. 105-277PL. 106-554
P.L.101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL. excludingsections 162 and 165 oflP106-554 PL. 107-134
101-508 PL. 102-227 excluding sections 103, 104, artDbf PL. 107-147 excluding sections 101 and 406 df.PL.07-147
PL.102-227PL. 102-31§ PL. 102-486 PL. 103-66 exclud  andPL. 107-181 and changes that indirectifect the provisions
ing sections 1313, 13150 (d), 13171 (d), 1317aind 13203 (d) applicableto this subchapter madiy PL. 104-7 PL. 104-188

of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465PL.  excludingsections 1202, 1204, 1BAnd 1605 of P. 104-188
104-7 PL. 104-188 excluding sections 1202, 1204, 13and P.L. 104-191 PL. 104-193 PL. 105-34 PL. 105-206 PL.
16050f PL. 104-188 PL. 104-191 PL. 104-193PL. 105-34  105-277 PL. 106-554 excluding sections 162 and 165 df.P
P.L. 105-206 PL. 105-277 PL. 106-554 excluding sections 106-554PL. 107-134PL. 107-147 excludingsections 101 and
162and165 of FL. 106-554 PL. 107-134PL. 107-147exclud  4060f PL. 107-147 and RL. 107-181 apply for Wsconsin pur

ing sections 101 and 406 atP107-147and R.. 107-181"“net  posesat the same time as for federal purposes.

income” means the federal regulated investment company taxable 11 For taxable years that begin after December 31, 1995, and

income federal real estate mortgage investment conduit taxalgc, e january 1, 1997, for a corporation, conduit or common law
incomeor federal real estate investment trust taxable momn‘rnetrL‘[St which qualifies as’ a regulated invéstment compaegl

the corporation, conduit or trust as determined under the Interiidl»emortgagenvestment conduit or real estate investment trust
RevenueCode asmended to December 31, 1994, excluding segqer the Internal Revenue Code as amended to Decem
tions 103, 104, and 10 of PL. 102-227and sections 133, ber 31, 1995,excluding sections 103, 104, andOlof PL.

13150(d), 13171 (d), 13174, and 13248 of PL. 103-66 and 155557404 'sectiond 3113, 13150 (d), 13171 (d), 13174, and

as amended by .B. 104-7 PL. 104-188 excluding sections 13203 (d) of PL. 103-66 and as amended b
- ° L. - yLP 104-188
1202,1204, 131, and 1605 of B. 104-188 PL. 104-191PL. o0 jing sections 123, 1202, 1204, 131 and 1605 of .

104-193PL. 105-34 PL. 105-206 PL. 105-277PL.106-554 XS n 3 a f
excludingsections 162 and 165 olLP106-554 PL. 107-134 " 7o Do A0 igéfz';%%“l_.lf&'fgéosx jﬁghélgsct%i .

PL. 107-147 excluding sections 101 and 406 df . A07-147 162and165 of L. 106-554PL. 107-134 PL. 107-147 exclud

and PL. 107-181 and as indirectly &cted in the provisions : : _ -
applicableto this subchapter bylP 99-514 PL. 100-203PL. N9 Sections 101 and 4G8 PL. 107147 and R.. 107-181 and

indirectly afected in the provisions applicable to thisb
100-647PL. 101-73 PL. 101-14QPL. 101-179PL.101-239 2SN
P.L.101-508PL. 102-227 excluding sections 103, 104, arkp1 Chaptery PL.99-514 PL. 100-203PL. 100-647FL. 101-73
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 I:L-101-140PL.101-179 PL. 101-239 PL. 101-508 PL.
excluding sections 1313, 13150 (d), 13171d), 13174, and 102-227excluding sections 103, 104, anthlof PL. 102-227
103-465 PL. 104-7 PL. 104-188 excluding sectiond202, 13113,13150 (d), 13171 (d), 13174, and 13203 (d) i F03-66
1204, 1311, and 1605 of B. 104-188 PL. 104-19] pL. PL. 103-296 RL. 103-337 PL. 103-465 PL. 1047 PL.
104-193PL. 105-34 PL. 105-206 PL. 105-277PL. 106-554 104-188 excludlng sections1P3, 1202, 1204, 13_1and 1605 of

excludingsections 162 and 165 oflP106-554 PL. 107-134 P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.

PL. 107-147 excluding sections 101 and 406 of A07-147 105-34 PL. 105-206 PL. 105-277 PL. 106-554 excluding
andPL. 107-181 except that property that, unde7$.02 (1) (c) S€ctions162 and 165 of .. 106-554 PL. 107-134 PL.
8.to11, 1985 stats., is required to be depreciated for taxable yespd ~147 excluding sections 101 and 406 of.PLO7-147 and
1983 to 1986 under the Internal Revenue Code as amended te 107-181 “net income” means the federal regulated invest
December 31, 1980, shall continteebe depreciated under theMent company taxable income, federal real estate mortgage
Internal Revenue Code as amended to December 31, 1980, Hygstmentconduit taxable income or federal real estate invest
exceptthatthe appropriate amount shall be added or subtractedR§nttrust taxable income of the corporation, conduit or trust as
reflect differencesbetween the depreciation or adjusted basis fgeterminedunder the Internal Revenue Code as amended to
federalincome tax purposes and the depreciation or adjostsd December 31, 199&xcluding sections 103, 104, afiD of PL.
underthis chapter of any property disposed of during the taxabl@2-227and sectiond 3113, 13150 (d), 13171 (d), 13174, and
year. The Internal Revenue Code as amended to Deceh$203(d) of PL. 103-66 and as amended byLP104-188

ber 31, 1994 excluding sections 103, 104, andOlof PL. excluding sections1R3, 1202, 1204, 13] and 1605 of .E.
102-227and sectiond3113, 13150 (d), 13171 (d), 13174, and.04-188PL. 104-191PL. 104-193PL. 105-33 PL. 105-34
13203(d) of PL. 103-66 and as amended byLP104-7 PL. P.L.105-206 PL. 105-277 PL. 106-554 excluding sections
104-188 excluding sections 1202, 1204, 13and 1605 oPL. 162and165 of A.. 106-554 PL. 107-134PL. 107-147 exclud
104-188PL. 104-19] PL. 104-193PL. 105-34 PL. 105-206 ing sections 101 and 4@ PL. 107-147and R.. 107-181 and
P.L.105-277 PL. 106-554 excluding sections 162 and 165 ofs indirectly afected in the provisions applicable to tsighb

P.L. 106-554 PL. 107-134 PL. 107-147 excluding sections Chapterby PL. 99-514 PL. 100-203PL. 100-647PL. 101-73
101and 406 of B. 107-147and R.. 107-181 and as indirectly P.L.101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
affectedin the provisions applicable to this subchapter ly P 102-227 excluding sections 103, 104, antDlof PL. 102-227
99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140Q P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud ~ 13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66

ing sections 103, 104, a0 of PL. 102-227PL. 102-318PL. P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d), 104-188excluding sections1P3, 1202, 1204, 131 and 1605 of
13171(d), 13174, and 13203 (d) oflP103-66 PL. 103-296 P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding 105-34 PL. 105-206 PL. 105-277 PL. 106-554 excluding
sections 1202, 1204, 131, and 1605 of .P. 104-188 PL. sections162 and 165 of .B. 106-554 PL. 107-134 PL.
104-191PL. 104-193PL. 105-34 PL. 105-206PL. 105-277 107-147 excluding sections 101 and 406 of.PL07-147 and

P.L. 106-554 excluding sections 162 and 165 df.A06-554 P.L.107-181 except that property that, unde74.02 (1) (c) 8.
PL. 107-134 PL. 107-147 excluding sections 101 and 406 ofo 11, 1985 stats., isequired to be depreciated for taxable years
P.L.107-147 and A. 107-181 applies for Visconsin purposes 1983to 1986 under the Internal Revenue Code as amended to

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/statutes/1985/71.02(1)(c)8.
https://docs.legis.wisconsin.gov/document/statutes/1985/71.02(1)(c)8.
https://docs.legis.wisconsin.gov/document/statutes/1985/71.02(1)(c)11.
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/statutes/1985/71.02(1)(c)8.
https://docs.legis.wisconsin.gov/document/statutes/1985/71.02(1)(c)11.

71.26 INCOME AND FRANCHISE TAXES Updated 03-04Wis. Stats. Database 58

December 31, 198G&hall continugo be depreciated under theand165 of PL. 106—-554 PL. 107-16 excluding section 431 of
Internal Revenue Code as amended to December 31, 1980, Bid107-16 PL. 107-134 PL. 107-147 excluding sections 101
exceptthatthe appropriate amount shall be added or subtractecatud 406 of PL. 107-147 and FL. 107-18] “net income” means
reflectdifferencesbetween the depreciation or adjusted basis ftie federal regulated investment company taxable inctederal
federalincome tax purposes and the depreciation or adjbsisid real estate mortgage investment conduit taxable income, federal
underthis chapter of any property disposed of during the taxahleal estaténvestment trust or financial asset securitization invest
year. The Internal Revenue Code as amended to Decementtrust taxable income of the corporation, conduit or trust as
ber 31, 1995,excluding sections 103, 104, andOlof PL. determinedunderthe Internal Revenue Code as amended to
102-227and sectiond3113, 13150 (d), 13171 (d), 13174, andDecember 31, 199&xcluding sections 103, 104, atiD of PL.
13203 (d) of PL. 103-66 and as amended byLP104-188 102-227 sections 1313, 13150 (d), 13171 (d), 13174, and 13203
excluding sections 123, 1202, 1204, 131 and 1605 of .B.  (d) of PL. 103-66and sections123 (b), 1202 (c)1204 (f), 131,
104-188PL. 104-191PL. 104-193PL. 105-33 PL. 105-34 and1605 (d) ofPL. 104-188and as amended by P105-33 PL.

P.L. 105-206 PL. 105-277 PL. 106-554 excluding sections 105-34 PL. 105-206 PL. 105-277 PL. 106-36 PL. 106-554
162and165 of FL. 106-554 PL. 107-134PL. 107-147exclud  excludingsections 162 and 165 oflP106-554 PL. 107-16

ing sections 101 and 4@8 PL. 107-147and A.. 107-18] and excluding section 431 of B. 107-16 PL. 107-134 PL.

as indirectly afected in the provisions applicable to tlsisb  107-147 excluding sections 101 and 406 of.PL07-147 and
chapterby PL. 99-514 PL. 100-203PL. 100-647PL. 101-73 P.L.107-181and as indirectly &dcted inthe provisions applica
P.L.101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. bleto this subchapter bylP99-514 PL. 100-203PL. 100-647
102-227 excluding sections 103, 104, artDlof PL. 102-227 P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.

P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections 101-508 PL. 102-227 excluding sections 103, 104, artDbf
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof 03-66 PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 exclud

P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. ing sections 1313, 13150 (d), 13171 (d), 13174nd 13203 (d)
104-188 excluding sections1P3, 1202, 1204, 131and 1605 of of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
P.L.104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.  104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), 1204
105-34 PL. 105-206 PL. 105-277 PL. 106-554 excluding (f), 1311, and 1605 (d) of .B. 104-188 PL. 104-19] PL.
sections 162 and 165 of .. 106-554 PL. 107-134 PL. 104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
107-147 excluding sections 101 and 406 of .PLO7-147 and P.L.106-36 PL. 106—-554 excluding sections 162 and 165 df.P
P.L.107-181 applies for Visconsin purposes at the same time a806-554 PL. 107-16 excluding section 431 oflP 107-16 PL.

for federal purposesAmendmentso the Internal Revenue Code107-134 PL. 107-147 excluding sections 101 and 406 df.P
enactechfter December 31, 1995, do not apiplyhis subdivision 107-147 and FL. 107-181 except that property that, under s.
with respecto taxable years that begin after December 31, 1998,.02(1) (c) 8.to 11, 1985 stats., is required to be depreciated for
andbefore January 1, 1997, except that changes to the Intetaghbleyears 1983 to 1986 under the Internal Revenue Code as
RevenueCode made by.P. 104-188 excluding sections1P3, amendedo December 31, 1980, shall continue to be depreciated
1202,1204, 131, and 1605 of B. 104-188 PL. 104-191PL. under the Internal Revenue Code as amended to Decem
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 ber 31, 1980and except that the appropriate amount shall be
P.L. 106-554 excluding sections 162 and 165 df.L06-554 addedor subtracted to reflect difrences between the depreci
PL. 107-134 PL. 107-147 excluding sections 101 and 406 ofation or adjusted basis for federal income mxposes and the
P.L.107-147and R.. 107-181 and changes that indirectiyfedt depreciatioror adjusted basis undthis chapter of any property
the provisions applicable to this subchapter made Hy Pdisposed of during the taxable yedihelnternal Revenue Code
104-188 excluding sections1P3, 1202, 1204, 131and 1605 of as amended to December 31, 1996, excluding sectiond 043,
P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL. and110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d),
105-34 PL. 105-206 PL. 105-277 PL. 106-554 excluding 13174,and 13203 (d) dRL. 103-66 and sections123 (b), 1202
sections 162 and 165 of .B. 106-554 PL. 107-134 PL. (c), 1204 (f), 131, and 1605 (d) of P. 104-188 and as amended
107-147 excluding sections 101 and 406 of PLO7-147 and by PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL.
P.L.107-181 apply for Wsconsin purposes at the same time ag06-36 PL. 106-554 excluding sections 162 and 165 of.P

for federal purposes. 106-554PL. 107-16 excluding section 431 oflR 107-16 PL.

12. For taxable yearthat begin after December 31, 1996, an#i07-134 PL. 107-147 excluding sections 101 and 406 df.P
beforeJanuary 1, 1998, for a corporation, conduit or common lal@7-147 and FL. 107-181 and as indirectly &cted in the pro
trust which qualifies as a regulated investment compaegl Vvisions applicable to this subchapter byl P99-514 PL.
estatemortgagenvestment conduit, real estate investment trust 800-203PL. 100-647PRL. 101-73 PL. 101-140PL.101-179
financial asset securitization investment trusder the Internal P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
RevenueCode ammended to December 31, 1996, excluding set03,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
tions 103, 104, and10 of PL. 102-227 sections 1313, 13150 P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
(d), 13171 (d), 13174, and 13203 (d) df.L03-66and sections 13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
1123 (b), 1202 (c), 1204 (f), 1B1and 1605 (d) of.B. 104-188 P.L.103-465PL. 104-7 PL. 104-188 excluding sections123
andas amended byIP 105-33 PL. 105-34 PL. 105-206 PL.  (b), 1202 (c), 1204f), 1311, and 1605 (d) of.P. 104-188 PL.
105-277PL. 106-36 PL. 106-554 excludingsections 162 and 104-191PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-206
1650f PL. 106-554 PL. 107-16 excluding section 431 of[P  P.L.105-277 PL. 106—-36 PL. 106—-554 excluding sections 162
107-16 PL. 107-134 PL. 107-147 excludingsections 101 and and 165 of PL. 106-554 PL. 107-16 excluding section 431 of
4060f PL. 107-147and R.. 107-181 and as indirectly &cted P.L.107-16 PL. 107-134 PL. 107-147 excluding sections 101
in the provisions applicable to this subchapter.hy®-514PL. and4060f PL. 107-147 and R.. 107-18] applies for Visconsin
100-203PL. 100-647PL. 101-73PL. 101-140PL. 101-179 purposesat the same time as for federal purpos&smendments
P.L.101-239 PL. 101-508 PL. 102-227 excluding sections to the InternaRevenue Code enacted after December 31, 1996,
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486 do not apply to this subdivision with respectéxable years that
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), begin after December 31, 1996, and before January 1, 1998,
13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337 exceptthat changes to the Internal Revenue Code madd.by P
P.L.103-465PL. 104-7 PL. 104-188 excluding sections1?3 105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106—-36
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.P. 104-188PL. P.L.106-554 excluding sections 162 and 165 df.AL.06-554
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-206 P.L.107-16 excluding section 431 oflP 107-16 PL. 107-134
P.L.105-277PL. 106-36 PL. 106-554 excluding sections 162 P.L.107-147 excluding sections 101 and 406 df.A07-147
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andPL. 107-181 and changes that indirectifiect the provisions
applicableto this subchapter madiy PL. 105-33 PL. 105-34
PL. 105-206 PL. 105-277 PL. 106-36 PL. 106—-554 exclud
ing sections 162 and 165 af P106-554 PL. 107-16 excluding
section431 of FL. 107-16 PL. 107-134 PL. 107-147 exclud
ing sections 101 and 406 of P107-147 and R.. 107-181 apply

INCOME AND FRANCHISE TAXES 71.26

this chapter of any property disposed of during the taxable year
The Internal Revenue Code as amended to December 31, 1997,
excludingsections 103, 104, and.@ of PL. 102-227 sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
andsectionsl123 (b), 1202 (c), 1204 (f), 131land 1605 (d) of

P.L. 104-188 and as amended by.P105-178 PL. 105-206

for Wisconsin purposes at the satimee as for federal purposes.P.L. 105-277 PL. 106-36 PL. 106-17Q PL. 106—-554 exclud
13. For taxable yearthat begin after December 31, 1997, antg sections 162 and 165 atP106-554 PL. 107-16 excluding
beforeJanuary 1, 1999, for a corporation, conduit or common Ig¢ction431 of AL. 107-16 PL. 107-134 PL. 107-147 exclud
trust which qualifies as a regulated investment compaegl ing sections 101 and 4GB PL. 107-147and i.. 107-181 and
estatemortgagdnvestment conduit, real estate investment trust 86 indirectly afected in the provisions applicable to tisish
financial asset securitization investment trusider the Internal chapterby PL. 99-514 PL. 100-203PL. 100-647PL. 101-73
RevenueCode as amended to December 31, 1997, excluding s8¢-- 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
tions 103, 104, and10 of PL. 102-227 sections 1313, 13150 102-227excluding sections 103, 104, artDlof PL. 102-227
(d), 13171 (d), 13174, and 13203 (d) df.A03-66and sections P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
1123 (b), 1202 (c), 1204 (f), 181and 1605 (d) of.B. 104-188 13113,13150 (d), 13171 (d), 13174, and 13203 (d)of FO3-66
andas amended by.IP 105-178 PL. 105-206 PL. 105-277 P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
P.L.106-36 PL. 106-17Q PL. 106-554 excluding sections 162 104-188 excluding sections1P3 (b), 1202 (c), 1204 (f), 181
and165 of FL. 106-554 PL. 107-16 excluding section 431 of and1605 (d) of .. 104-183 PL. 104-191 PL. 104-193 PL.
P.L.107-16 PL. 107-134PL. 107-147 excluding sections 101 105-33PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277
and 406 of PL. 107-147 and FL. 107-181 and as indirectly P.L.106-36 PL.106-17QPL. 106-554 excluding sections 162
affectedin the provisions applicable to this subchapter ty P and165 of L. 106-554 PL. 107-16 excluding section 431 of

99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud
ing sections 103, 104, arddi0 of PL. 102-227PRL. 102-318PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
13171(d), 13174, and 13203 (d) ofilP103-66 PL. 103-296
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding
sections1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.P.

P.L.107-16 PL. 107-134 PL. 107-147 excluding sections 101
and4060f PL. 107-147and R.. 107-181 applies for Visconsin
purposesat the same time as for federal purpos&smendments

to the Internal Revenue Code enacted after December 31, 1997,
do not apply to this subdivision with respectéxable years that
begin after December 31, 1997, and before January 1, 1999,
exceptthat changes to the Internal Revenue Code madeLby P

104-188PL. 104-191PL. 104-193PL. 105-33 PL. 105-34 105-178PL. 105-206FL. 105-277PL. 106-36 PL. 106-170
P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL. P.L.106-554 excluding sections 162 and 165 df. 206-554
106-17Q PL. 106-554 excluding sections 162 and 165 df.P P.L.107-16 excluding section 431 oflP 107-16 PL. 107-134
106-554PL. 107-16 excluding section 431 oflP107-16 PL.  P.L. 107-147 excluding sections 101 and 406 df A07-147
107-134 PL. 107-147 excluding sections 101 and 406 df.P andPL. 107-18] and changes that indirectifect the provisions
107-147and R.. 107-181 “netincome” means the federal regu applicable to this subchaptemade by R. 105-178 PL.
lated investment companyaxable income, federal real estatd05-206PL. 105-277PL. 106-36PL. 106-17QPL. 106-554
mortgageinvestment conduit taxable income, federal real estg¥cludingsections 162 and 165 ofilP106-554 PL. 107-16
investmentrust or financial asset securitization investment tru§cluding section 431 of B. 107-16 PL. 107-134 PL.
taxableincome of the corporation, conduit or trust as determind@®7-147 excluding sections 101 and 406 of PLO7-147 and

underthe Internal Revenue Code as amended to December Bi; 107-181 apply for Wsconsin purposes at the same time as

1997,excluding sections 103, 104, aritDlof PL. 102-227 see
tions 13113, 13150 (d), 13171 (d), 13174, and 13203 (d).lof P
103-66and sections123 (b), 1202 (c), 1204 (f), 131and1605
(d) of PL. 104-188 and as amended byL. 105-178 PL.
105-206PL. 105-277PL. 106-36 PL. 106-17QPL. 106-554
excluding sections 162 and 165 oflP106-554 PL. 107-16
excluding section 431 of B. 107-16 PL. 107-134 PL.
107-147 excluding sections 101 and 406 of .PL07-147 and
P.L.107-181and as indirectly &cted inthe provisions applica
ble to this subchapter bylP99-514 PL. 100-203PL. 100-647
P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.
101-508 PL. 102-227 excluding sections 103, 104, artDbf
PL. 102-227PL. 102-318 PL. 102-486 PL. 103-66 exclud
ing sections 1313, 13150 (d), 13171 (d), 1317&nd 13203 (d)
of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
104-7 PL. 104-188 excluding sections1R3 (b), 1202 (c), 1204
(f), 131, and 1605 (d) of .B. 104-188 PL. 104-19] PL.
104-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206
P.L.105-277PL. 106-36 PL. 106-17Q PL. 106-554 exclud
ing sections 162 and 165 ot P106-554 PL. 107-16 excluding
section431 of AL. 107-16 PL. 107-134 PL. 107-147 exclud
ing sections 101 and 406 oflP107-147 and A.. 107-181
exceptthat property that, under 81.02 (1) (c) 8to 11, 1985
stats. is required to be depreciated for taxable y&é883 to 1986

for federal purposes.

14. For taxable yeatthat begin after December 31, 1998, and
beforeJanuary 1, 2000, for a corporation, conduit or common law
trust which qualifies as a regulated investment compasgl
estatemortgageanvestment conduit, real estate investment trust or
financial asset securitization investment trusider the Internal
RevenueCode as amended to December 31, 1998, excluding sec
tions 103, 104, and10 of PL. 102-227 sections 1313, 13150
(d), 13171 (d), 13174, and 13203 (d) df . A03-66and sections
1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.P. 104-188
andas amended bylP 106-36 PL. 106-17QPL. 106-230 PL.
106-554 excluding sections 162 and 165 of PL06-554 PL.
107-16 excluding section 431 oflP? 107-16 PL. 107-134 PL.
107-147 excluding sections 101 and 406 of PLO7-147 PL.
107-181and A.. 107-276 and as indirectly &cted in the pro
visions applicable to this subchapter byLP99-514 PL.
100-203PL. 100-647PL. 101-73PRL. 101-14QPL.101-179
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.P. 104-188 PL.
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178

under the Internal Revenue Code as amended to DeceRiL. 105-206 PL. 105-277 PL. 106-36 PL. 106-170Q PL.
ber 31, 1980shall continue to be depreciated under the InternBl6—-230 PL. 106—-554 excluding sections 162 and 165 df.P
RevenueCode as amended to December 31, 1980, and except 1—554 PL. 107-16 excluding section 431 oflP? 107-16 PL.
the appropriate amount shall be added or subtracted to reflect dit7-134 PL. 107-147 excluding sections 101 and 406 df.P
ferencesbetween the depreciation or adjustesis for federal 107-147 PL. 107-181 and FL. 107-276 “net income”means
incometax purposes and thlepreciation or adjusted basis undethe federal regulated investment company taxable incfederal
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real estate mortgage investment conduit taxable income, feder@l-16 PL. 107-134 PL. 107-147 excludingsections 101 and
real estaténvestment trust or financial asset securitization invest06 of PL. 107-147 PL. 107-181 and FL. 107-276 apply for
menttrust taxable income of the corporation, conduit or trust &¢isconsinpurposes at the same time as for federal purposes.

determinedunder the Internal Revenue Code as amended to 15. For taxable yeamat begin after December 31, 1999, and
December 311998, excluding sections 10E)4, and 10 of PL.  peforeJanuary 1, 2003, for a corporation, conduit or common law
102-227 sections 1313, 13150 (d), 13171 (d), 13174, and 1320gyst which qualifies as a regulated investment compaegl
(d) of PL. 103-66and sections1P3 (b), 1202 (c)1204 (f), 131,  estatemortgagenvestment conduit, real estate investment trust or
and 1605 (d) of R 104-188 andas amended by 106-36 financial asset securitization investment trusider the Internal
P.L.106-170 PL. 106-230 PL. 106-554 excluding sections ReyenueCode as amended to December 31, 1999, excluding sec
162and 165 of IP. 106-554 PL. 107-16 excludlng_ sect|014_3l tions 103, 104, and10 of PL. 102-227 sections 1313, 13150
of PL. 107~16 PL. 107-134 PL. 107-147 excluding sections (q) 13171 (d), 13174, and 13203 (d) df 2.03-66and sections
Bl /it winl ST LI AT H0Re ) ST
andas amended by.IP 106-230 PL. 106-554 excluding sec
chaptetby PL, 99-514 PL. 100-203PL. 100-647PL. 101-73  {ions 162 and 165 of 2. 106—354 PL. 107—%5 PL. 107-16

P.L.101~140 PL. 101-179 PL. 101-239 RL. 101-508 L. gyc|ydingsection 431 of B. 107-16 PL. 107-22 PL. 107-116
102-227 excluding sections 103, 104, artDlof PL. 102-227 p) 107-134 PL. 107-147 excluding sections 101 and 406 of

P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections P.L.107-147PL. 107-181PL. 107-210PL. 107_276and|:?|_.
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66 107-358 and as indirectly &ctedin the provisions applicable to

P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.  nissypchapter by.B. 99-514 PL. 100-203 PL. 100-647 PL.
104-188 excluding sections123 (b), 1202 (c), 1204 (f), 131 101-73PL. 101-140PL. 101-179PL. 101-239PL. 101-508
i‘gg_lggil(_d)lggfg o 1o TamL 105506 L 105 57y PL: 102227 excluding sections 103, 104, andOLof PL.
Bl 10636 PL 10Aé—'1'70 Pl 106-230 PL. 106-554 ox ; 102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
P.L. 106=50 kL. L L EXCIUG  goctionsl3113, 13150 (d), 13171 (d), 13174, and 13@0f PL.
ing sections 162 and 165 af P106-554 PL. 107-16 excluding 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104—7
section431 of AL. 107-16 PL. 107-134 PL. 107-147 exclud P.L. 104-188 excluding sections123 (b), 1202 (c), 1204).

ing sections 101 and 406 af P107-147PL. 107-181and RA.. 1311,and 1605 (d) of B. 104-188 PL. 104-191 PL. 104-193

107-276 except that property that, under1.02 (1) (c) 8to11, _ _ - -
1985stats., is required to be depreciated for taxpbies 1983 to 5§5_120757 S’E 1%'%’_:1,)8?3'_310%':1%8 E,legeﬁlis&gﬁ 12(?66_23_4

1986 under the Internal Revenue Code as amended to Dec . -
- . cludingsections 162 and 165 af P106-554 PL. 107-15PL.
ber 31, 1980shall continue to be depreciated under the Intern ~16 excluding section 431 of(2 107-16 PL. 107-22 PL.

RevenueCode as amended to December 31, 1980, and except _116PL. 107-134 PL. 107—147 excluding sections 101 and

the appropriate amount shall be added or subtracted to reflect
ot : : 60f PL. 107-147PL. 107-181 PL. 107-21QPL. 107-276
ferencesbetween the depreciation or adjustesis for federal nd PL. 107-358 “net income” meanshe federal regulated

incometax purposes and tliepreciation or adjusted basis undef t © taxable i federahl estat t
this chapter of any property disposed of during the taxable yel/€Stmenctompany taxabie income, federaal estale mortgage
stmentconduit taxable income, federal real estate investment

The Internal Revenue Code as amended to December 31, 198%S

excludingsections 103, 104, and@ of PL. 102-227 sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
andsectionsl123 (b), 1202 (c), 1204 (f), 131land 1605 (d) of
P.L.104-188 and as amended by P106-36 PL. 106—-17QPL.
106-230 PL. 106-554 excluding sections 162 and 165 df.P
106-554 PL. 107-16 excluding section 431 oflP? 107-16 PL.
107-134 PL. 107-147 excluding sections 101 and 406 df.P

rust or financial asset securitization investment trust taxable
incomeof the corporation, conduit or trust as determined under
the Internal Revenue Code as amentledecember 31, 1999,
excludingsections 103, 104, and.@ of PL. 102-227 sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lbf F03-66
andsectionsl123 (b), 1202 (c), 1204 (f), 1831land 1605 (d) of
P.L. 104-188 and as amended byLP106-230 PL. 106-554

107-147 PL. 107-181 and EL. 107-276 and asindirectly excludingsectic_)ns 162 and 165 af P106-554PL. 107-15PL.
affectedin the provisions applicable to this subchapter ty p 107-16 excluding section 431 ofI2 107-16 PL. 107-22 PL.
99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL. 101-140 107-116PL. 107-134PL. 107-147 excluding sections 101 and
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud ~ 4060f PL. 107-147PL. 107-181PL. 107-21QPL. 107-276
ing sections 103, 104, ardi0 of PL. 102-227 PL. 102-318PL. and P.L. 107—3_58 and as indirectly &cted in the provisions
102-486 PL. 103-66 excluding sections 138, 13150 (d), applicableto this subchapter bylP? 99-514 PL. 100-203 PL.
13171(d), 13174, and 13203 (d) ofLP103-66 PL. 103-296 100-647PL.101-73PL. 101-140PL. 101-179PL. 101-239
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding P.L.101-508PL. 102-227 excluding sections 103, 104, ariD1
sections1123 (b), 1202 (c), 1204 (), 131and 1605 (d) of.B. of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
104-188PL. 104-191 PL. 104-193PL. 105-33 PL. 105-34  excluding sections 1313, 13150 (d), 13171d), 13174, and
P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 RPL. 13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL.
106-170QPL. 106-230QPL. 106-554 excludingsections 162 and 103-465PL. 104-7 PL. 104-188 excluding sections1R3 (b),
1650f PL. 106-554 PL. 107-16 excluding section 431 ofl2 1202 (c), 1204 (f), 131, and 1605 (d) of .B. 104-188 PL.
107-16 PL. 107-134 PL. 107-147 excludingsections 101 and 104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
4060f PL. 107-147PL. 107-181and R_. 107-276 applies for P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170Q PL.
Wisconsinpurposes at the santiene as for federal purposes.106—-230 PL. 106-554 excluding sections 162 and 165 df.P
Amendmentgo the Internal Revenue Code enacted after Deced06-554 PL. 107-15 PL. 107-16 excluding section 431 of[P
ber 31,1998, do not apply to this subdivision with respect te tat07-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147
ableyears that begin after December 31, 1998, and before Jagxcludingsections 101 and 406 oflP107-147 PL. 107-181
ary 1, 2000.except that changes the Internal Revenue CodeP.L.107-21QPL. 107-276and RL. 107-358 except that prop
madeby PL. 106-36 PL. 106-17Q PL. 106-23Q PL. 106-554 erty that, under s71.02 (1) (c) 8to 11, 1985 statsis required to
excluding sections 162 and 165 ofLP106-554 PL. 107-16 bedepreciated for taxable years 1983 to 1986 undeintbenal
excluding section 431 of B. 107-16 PL. 107-134 PL. RevenueCode as amended Becember 31, 1980, shall continue
107-147 excluding sections 101 and 406 of.PLO7-147 PL. to be depreciated under the Internal Revenue Code as amended to
107-181and RL. 107-276 and changes that indirectlyfexft the December 31, 1980, and except that the appropriate amount shall
provisionsapplicable tdhis subchapter made by PL06-36 PL. beadded or subtracted to reflectfdiences between the depreci
106-17QPL. 106—-230PL. 106-554 excluding sections 162 andation or adjusted basis for federal income @xposes and the
1650f PL. 106-554 PL. 107-16 excluding section 431 oflP  depreciatioror adjusted basis und#is chapter of any property
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disposed of during the taxable yedhelnternal Revenue Code federalreal estate mortgage investment conduit taxable income,
as amended to December 31, 1999, excluding sections 103, I6deralreal estate investment trust or financial asset securitization
and110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), investmenttrust taxable incomef the corporation, conduit, or
13174,and 13203 (d) dPL. 103-66 and sections1P3 (b), 1202 trustas determined under the Internal Reve@ode as amended
(), 1204 (f), 131, and 1605 (d) of.P. 104-188 and as amended to December 31, 2002, excluding sections 103, 104, 4@cf

by PL. 106-230 PL. 106-554 excluding sections 162 and 165p.L. 102-227 sections 1313, 13150 (d), 13171 (d), 13174, and
of PL. 106-554 PL. 107-15 PL. 107-16 excluding section 431 13203(d) of PL. 103-66 sections 123 (b), 1202 (c), 1204 (f),

of PL. 107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 1311, and 1605 (d) of B. 104-188 PL. 106-519 sections 162
107-147 excluding sections 101 and 406 of PLO7-147PL. and 165 of AL. 106-554 PL. 106-573 section 431 ofPL.
107-181PL. 107-21QPL. 107-276and FL. 107-358and as 107-16 and section 101 of.lP 107-147 and asindirectly
indirectly affected in the provisions applicable to this subchaptgffectedin the provisions applicable to this subchapter hy P
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.  99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL. 101-140
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. p| 101-179PL. 101-239PL. 101-508 PL. 102-227 exclud
102-227 excluding sections 103, 104, antDlof PL. 102-227 g sections 103, 104, andi0 of PL. 102-227PL. 102-318PL.

P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections 102-486 PL. 103-66 excluding sections 138, 13150 (d),
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lafR)3—66 13171(d), 13174, and 13203 (d) oflP103-66 PL. 103-296
PL. 103-296 RL. 103-33¢ BL. 103-465 RL. 1044 BL.  p| 103-337PL. 103-465PL. 104-7 PL. 104-188 excluding

104-188 excluding sections123 (b), 1202 (c), 1204 (f), 131 sections1123 (b). 1202 (c). 1204 131and 1605 (d) of.P
and1605 (d) of R. 104-188 PL. 104-191 PL. 104-193PL. 34, 199p) | 1(011'—191 P.(L.) '104—1963)'P.L. 105—33 RL.(1())5—34

105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277 P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL.

P.L.106-36 PL. 106-17QPL. 106—-230 PL. 106-554 exclud B _ - . .
ing sections 162 and65 of FL. 106-554 PL. 10715 PL. 106-17QPL. 106—-23Q PL. 106-554 excludingsections 162 and

107-16 excluding section 431 of P 107-16 PL. 107-22 PL. 1650f PL. 106-554 PL. 107-15 PL. 107-16 excluding section
107-116 PL. 107-134PL. 107-147 excluding sections 101 and4310f PL. 107-16PL. 10722 PL. 107-116 PL. 107-134PL.
andPL. 107-358 applies for Visconsinpurposes at the same time-L- 107-21QPL. 107-276 and R.. 107-358 except that prop
as for federal purposes. Amendments to the Internal Reverfel® that, under s71.02 (1) (c) 8to 11, 1985 statsis required to
Codeenacted after December 31, 1999, do not apply to this-sutiff depreciated for taxable years 1983 to 1986 undeintaenal
vision with respect to taxable years that begin after Deceff€venueCode as amended Brecember 31, 1980, shall continue
ber 31, 1999and before January 1, 2003, except that changesIQd)e depreciated under the Internal Revenue CO(_je as amended to
the Internal Revenue Code malg PL. 106—-230 PL. 106-554 December 31, 1980, and except that the appropriate amount shall
excludingsections 162 and 165 aof P1L06-554 PL. 107-15PL. be added or subtracted to reflectfdiences between the depreci
107-16 excluding section 431 of P 107-16 PL. 107-22 PL. ation or adjusted basis for federal income pxposes and the
107-116 PL. 107-134PL. 107-147 excluding sections 101 anddepreciatioror adjusted basis undtis chapter of any property
406 0of PL. 107-147 PL. 107-181 PL. 107-21QPL. 107-276 disposed of during the taxable yedihelnternal Revenue Code
andPL. 107-358 and changes that indirectiffect the provisions as amended to December 31, 2002, excluding sections 103, 104,
applicable to this subchaptemade by R. 106-23Q0 PL. and110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d),
106-554 excluding sections 162 and 165 of .PL06-554 PL. 13174,and 13203 (d) of.P. 103-66 sections 123 (b), 120Zc),
107-15PL. 107-16 excluding section 431 ofIP 107-16 PL.  1204(f), 1311, and 1605 (d) of.P. 104-188PL. 106-519 sec
107-22 PL. 107-116 PL. 107-134 PL. 107-147 excluding tions162 and 165 of.P. 106-554 PL. 106-573 section 431 of
sections 101 and 406 of .B. 107-147 PL. 107-181 PL. P.L.107-16 and section 101 ofIP 107-147 and as indirectly
107-210PL. 107-276 and R.. 107-358 apply for Wsconsin affectedin the provisions applicable to this subchapter hy P
purposesat the same time as for federal purposes. 99-514 PL. 100-203PL. 100-647 PL. 101-73 PL. 101-140

16. For taxable yearhat begin after December 31, 2002, foP.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud
a corporationconduit, or common law trust which qualifies as &ng sections 103, 104, aridlO of PL. 102-227PL. 102-318PRL.
regulatedinvestment companyeal estate mortgage investmeni02-486 PL. 103-66 excluding sections 1338, 13150 (d),
conduit,real estate investment trust, or financial asset secwuritiZs8171(d), 13174, and 13203 (d) ofilP103-66 PL. 103-296
tion investment trust under the Internal Revenue Code as amenedé&d103-337 PL. 103-465 PL. 104-7 PL. 104-188 excluding
to December 31, 2002, excluding sections 103, 104, 40l sections1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B.
P.L.102-227 sections 13113, 13150 (d), 13171 (d), 13174, andl04-188PL. 104-191 PL. 104-193PL. 105-33 PL. 105-34
13203(d) of PL. 103-66 sections 123 (b), 1202 (c), 1204 (f), P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL.
1311,and 1605 (d) of.B. 104-188 PL. 106-519 sections 162 106-17QRL. 106-23(QPL. 106-554 excludingsections 162 and
and 165 of FL. 106-554 PL. 106-573 section 431 ofPL. 1650f PL. 106-554 PL. 107-15 PL. 107-16 excluding section
107-16 and section 101 of.I2 107-147 and asindirectly 4310f PL. 107-16 PL. 107-22 PL. 107-116 PL. 107-134PL.
affectedin the provisions applicable to this subchapter tty P 107-147 excluding section 101 of P 107-147 PL. 107-181
99-514 PL. 100-203PL. 100-647PL. 101-73 PL. 101-140  p| 107-210 PL. 107-276 and FL. 107-358 applies fois-
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud  consinpurposes at the same time as for federal purposes. Amend
ing sections 103, 104, adi0 of PL. 102-227PL. 102-318PL.  mentsto the Internal Revenue Code enacted after December 31,

102-486 PL. 103-66 excluding sections 138, 13150 (d), 2002,do not apply to this subdivision with respeztaxable years
13171(d), 13174, and 13203 (d) ofilP103-66 PL. 103-296 that b,egin afte‘?pD):ecember 31, 2002. P y

P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding . .
sections1123 (b), 1202 (c), 1204 (f), 1&1and 1605 (d) of.P. (3) MobiFications. The income of a corporation shall be
104-188PL. 104-191 PL. 104-193 PL. 105-33 PL. 105-34 computedunder the mternal revenue code_, excepobmporation
P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL. undersub.(2) (b), as modified in the following ways:
106-17QPL. 106-230PL. 106-554 excludingsections 162 and  (ag) Sectior61 (relating to the definition of gross income) is
1650f PL. 106-554 PL. 107-15 PL. 107-16 excluding section modifiedto exclude income received by the original policyholder
4310f PL. 107-16 PL. 107-22 PL. 107-116 PL. 107-134PL. or original certificate holder from the sale of a life insurance
107-147 excluding section 101 ofIP 107-147 PL. 107-181 policy or certificate, or the sale of the death bengfiter a life
P.L. 107-210 PL. 107-276 and FL. 107-358 “net income” insurancepolicy or certificate, under a viatical settlement-con
meansghe federal regulated investment company taxalleme, tract,as defined in $632.68 (1) (d)
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(ar) Section 78 (relating to treating taxas dividends) is (L) Section 265 is excluded and replaced by the rule that any
excluded. amountotherwise deductible under this chapter that is directly or

(b) Section 103 (relating to an exemption for interest) igdirectly related to income wholly exempt from taxes imposed by
excludedand replaced, for corporations subject to taxation undé¥s chapteror to losses from the sale or other disposition of assets
s.71.23 (1) by the rule that any interest income not included i€ gain from which would be exempt under this paragrafeif
federaltaxable income, except interest under glim), is added 2assetsvere sold or otherwise disposed of at a gain is not deduct
to federal taxable income and any interest income which is by fé@l€. In this paragraph, “wholly exempt income”, for corporations
eral law exempt from taxation by this state is excluded, arf#bjectto franchise or income taxes, includes amounts received
replacedfor corporationsubject to taxation under &1.23 (2) from afiliated or subsidiary corporations for interest, dividends

by the rule that any interest incomet included in federal taxable OF capital gains that, because of the degfeommon ownership,
incomeis added to federal taxable income. controlor management between the payor and payee, asalnot

Sjectto taxes under this chaptdn this paragraph, “whollgxempt
income”, for corporations subject to income taxation under this
chapteralso includes interest on obligationstleé United States.

. . . . n this paragraph, “whollyexempt income” does not include

z;(r)etggpillesq)/, andhe reduction rate for a credit carry—over is 7'go)?ncomeexcludable, not recognized, exengptdeductible under

0 . . . specific provisions of this chapterlf any expense or amount
(d) Section 133 (relating to an exclusion for interest) istherwisedeductible is indirectly related both wholly exempt

(c) Section 108 (bjrelating to reduction of tax attributes) i
modified so that the net operating loss unsigi.(4), not the fee
eral net operating loss, andatbnsincredits,not federal credits,

excluded. incomeor loss and to other income or loss, a reasonable propor
(e) Section 162 (relating to trade business expenses) is modtion of the expense or amount shall be allocated to each type of
ified as follows: incomeor loss, in light of all the facts and circumstances.

1. So that payments for wages, salaries, commissions andm) Section267 (relating to transactions between related tax
bonusesof employees and fifers may be deducted only if thepayers)is modified so that gains may be reduced only if the €orre
name,address and amount paid to each residettisfstate to spondingloss was incurred while the corporatiwas subject to
whom compensation of $600 or more has been paid during tae under this chapter
taxableyear is reported or if the department@fenue is satisfied  (ms) Section 291 (a) (3) is modified so that it does not apply
thatfailure to report has resulted in no revenue loss to this staf@deductions that are allocable to income that is taxable under this

2. So that payments for rent mag deducted only if the chapter.
amountpaid, together with the names and addresses of the partiegn) Sections 381, 382 and 383 (relating to carry—overs in cer
to whom rent has been paid, is reporschrovided under 1.70  tain corporate acquisitionsire modified so that they apply to
(2). lossesunder sub(4) and credits under §1.28 (1di) (1dL),

3. So thatpayments for wages, salaries, bonuses, interest(ddm), (1dx), (3), (4), and(5) instead of to federal credits andfed
otherexpenses paid to an entertainer or entertainment corporatal net operating losses.
may be deducted only if the corporation complies with74s63 (0) Section 468A (relating to nuclear decommissioning trust
(3) (b), 71.64 (4)and(5) and71.80 (15) (e) andreservefunds) is modified so that the deduction under section

(f) Section 164 (a) is modified so that foreign taxes are rft8A () is allowed only if the fund is subject to tax under this
deductibleunless the income on which tta is based is taxable chapter.
underthis chapteand so that gross receipts taxes assessed in lieyp) Sections 501 to 8land 513 to 528 (relating to exempt
of property taxes, the license fee undéi6s28and the taxes under organizationsjre excludedexcept as they pertain to the defini
$s.70.375 76.81and76.91are deductible. tions of unrelated business taxable income in section &8ad,

(g) Section 164 (a) (3) imodified so that state taxes and taxefgplacedby the treatment of exemptions under ab.
of the District of Columbia that are value—added taxes, single (q) Sections 613 and 613A (relating to percentage depletion)
businesdaxes or taxes on or measured by all or a portion of rege excluded.
income, gross income, gross receipts or capital stock are not(s) Sections 951 to 964 (relating to controlled foreign corpora

deductible._ _ _ _tions) are excluded.
(h) Section 164 (a) (4) as it relates to a deduction for the-wind (t) Sections 991 to 994, 995 as amended by section 802 of P
fall profits tax is excluded. 98-369 and section 999 as amended by section 802.lof P

(hd) Section 164 (a) as it relates to a deduction foethviron  98—369(relating to domestic international sales corporations) are
mentaltax that is imposed under section 59A is excluded. excluded.

(hm) Section 171 is modified so that the rules for fedetaly (tm) Section 1016 (a) is modified so that the rules for federally
ablebonds also apply to bonds that are taxable undefpand taxablebonds also apply tbonds that are taxable under. gy
therules for federally tax—exempt bonds apply to bondsatat andthe rules for federally tax—exempt bonds apply to bonds that

exemptfrom tax under this chapter areexempt from tax under this chapter
() Section 172 is excluded and replaced by the treatment of(u) Section 1017relating to adjustments to basis because of
businesdoss carry—forwards under su@). dischargeof indebtedness) is modified to reflect the modification

() Sections 243, 244, 245, 246 and 246A are exclaged underpar (c). _ 3 . .
replaced by theule that corporations may deduct from income (V) Section 1033 is modified so that it does not apply to nvol
dividendsreceived from a corporation with respect to its commdintaryconversions of property in this state that producesusi
stockif the corporation receiving the dividends owns, directly dressincome and that is replaced with similar property outside this
indirectly, during the entire taxable yearlaaist 70% of the total Stateand to involuntary conversions of property in this state that
combinedvoting stock of the payor corporation. In this paraProducesbusiness income and that is replawith property out
graph,“dividends received” means gross dividends mitaxes Sidethis state if at the time of replaceméme taxpayer is not sub
onthose dividends paid to a foreign nation and claimed as a-ded@6t to tax under this chapter
tion under this chapterThe same dividends may not be deducted (x) Sections 1501 to 1505, 1551, 1552, 1563 and 1564-(relat

morethan once. ing to consolidated returns) are excluded.
CrossReference: See also slax 3.03 Wis. adm. code. (y) A corporation shall compute amortization and depreciation
(k) Section 247 (relating to dividends on preferred stock ahderthe federal Internal Reven@»de as amended to Decem
public utilities) is excluded. ber 31,2000, except that property first placed in service by the

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2003/71.23(1)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(1m)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.23(2)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(4)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.70(2)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.70(2)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.63(3)(b)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.63(3)(b)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.64(4)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.64(5)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.80(15)(e)
https://docs.legis.wisconsin.gov/document/statutes/2003/76.28
https://docs.legis.wisconsin.gov/document/statutes/2003/70.375
https://docs.legis.wisconsin.gov/document/statutes/2003/76.81
https://docs.legis.wisconsin.gov/document/statutes/2003/76.91
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(3)(b)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(4)
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%203.03
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(4)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1di)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dL)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dm)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dx)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(4)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(5)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(1)
https://docs.legis.wisconsin.gov/document/publiclaw/98-369
https://docs.legis.wisconsin.gov/document/publiclaw/98-369
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(3)(b)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.26(3)(c)

63 Updated 03—-04Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.28

taxpayeron or after January 1, 1983, but before January 1, 198%ck or partnership interests of the community development
that, under s71.04 (15) (bjand(br), 1985 stats., is required to befinance company issued under 333.05 (2) 1985 stats., or s.
depreciatedunder the Internal Revenue Code as amended284.95(2) in an amount no greaténan the contribution to the
December 31, 198@nd property firsplaced in service in taxable authoritymay credit against taxes otherwise due an anexurdl
year1981 or thereafter but before January 1, 1987, that, undetos7/5% of the purchaggrice of the stock or partnership interests.
71.04(15) (bm) 1985 stats., isequired to be depreciated undeiThe credit received undehis paragraph may not exceed 75% of
the Internal Revenu€ode as amended to December 31, 198the contribution to the community development finance authority
shallcontinue to be depreciated under liiernal Revenue Code  (b) Any corporation receiving a credit under this subsection

asamended to December 31, 1980. may carry forward to the next succeeding 15 taxable years the
(4) NET BUSINESS LOSS CARRY-FORWARD. A corporation, amountof the credit not déet against taxes for the year of pur
excepta tax—optiorcorporation or an insurer to which74..45 (4) chaseto the extent not &et by those taxes otherwise due in all
applies,may ofsetagainst its Wsconsin net business income anynterveningyears between the year for which the credit was com
Wisconsinnet business loss sustained in any of the next 15 precedtedand the year for which the carry—forward is claimed.

ing taxable years, if the corporatieras subject to taxation under  (c) A claimant who has filed a timely claiomder this subsec
this chapter in the taxable year in whtble loss was sustained, totion may file an amended claimith the department of revenue

the extent not déet by other items of tonsin income in the loss within 4 years of the last dayrescribed by law for filing the origi
yearand by Wsconsin net business income of any yieetveen ng| claim.

theloss year and the taxable year for which dsetfis claimed.
For purposes of this subsectivisconsin net business income or;

. ) > . ection:
lossshall consisof all the income attributable to the operation o

atrade obusiness in this state, less the business expenses allowed: "Day care center benefits” means benefits provided at a day
asdeductions in computing net income. Thistnsin net busi carefacility that is licensed under 48.650r 48.69and thafor

nessincome orloss of corporations engaged in business withffPPensatiomprovides care foat least 6 children or benefits pro
andwithout the state shall be determingmtier s71.25 (6)and videdat a facmty for persons who are physically or mentally-inca
(10)to (12). Nonapportionable losses having stensinsitus Papleof caring for themselves.

unders.71.25 (5) (b)shall be included itVisconsin net business 2. “Employment-related day caexpenses” means amounts
loss; and nonapportionable income haviagWisconsin situs Paidorincurred by a claimant, during the 2-year period beginning
under s. 71.25 (5) (b) whether taxable or exempt, shall bavith the day that the member of thegitied group begins work
includedin other items of Wéconsin income and ltonsin net for the claimant, for providing or making degre center benefits

(1dd) DEVELOPMENTZONESDAY CARECREDIT. (&) In thissub

businessncome for purposes of this subsection. availableto a qua“fylng individual in order to enablex®mber
History: 1987 a. 3121987 a. 41 ss.22, 12410129, 1989 a. 31336 1991 a. 37  Of & tageted group to be employed by the claimant.
39,221,269,1993 a. 16112, 246, 263 399 437, 491, 1995 a. 2756, 351, 371, 380, 4, “Memberof a tageted group" means a person under sub.

4281997 a. 2737,184 237,1999 a. 965 1999a. 15056721999 & 1671942001 1 4y (am) 1
a. 16, 38,106, 109, 2003 a. 3385, 99, 135, 255, 326. (1dj) (am) o
Unders. 71.06 (1), [now 71.26 (4)], the loss carry-over privilege was limited to 5. “Quialifying individual” means a dependent of a member

an “identical taxpayer”; mgying corporations are not entitled to the privilege. DORyf g tageted group who is employed by a claimant and with
v. U.S. Shoe Corpl58 Ws. 2d 123462 N.W2d 233(Ct. App. 1990). - g A
Revisionsto sub. (1) (a) b995 Act 27were constitutional. Group Health Ceop "€SPECt0 whom the member is entitled to a deduction under sec

erativeof Eau Claire vDOR, 229 Ws. 2d 846601 N.W2d 1(Ct. App. 1999). tion 151 (c) of the internal revenue code for federal income tax
_ _ _ purposesa dependentf a member of a tgeted group who is
71.265 Previously exempt corporations; basis and employedby a claimant if thelependent is physically or mentally

depreciation. The Wsconsin adjusted basis of the property ohcapableof caring for himself or herself or the spouse of a mem
any corporation that has, in any taxable year befaredses to be ber of a tageted group who is employed by the claimant if the
exemptfrom tax under this chapteaken depreciation or amerti spouses physically or mentally incapable of caring for himself or
zation of depreciable propertfor federal income tax purposesherself.
shallbe the adjusted basis of that property as computdederal (b) Except as provided in%3.03 (35) for any taxable year for
incometax purposess of the beginning of the taxable year iRynich that person is certified under560.765 (3jand begins busi
which the corporation ceasésbe exempt. The corporation mayessoperations in a zone under60.71after July 29, 1995,
continue after it ceaseto be exempt, to depreciate that propert¥ntitiedunder s560.795 (3) (and begins business operations in
underthe method used previously for federal income tax pug zone under $60.795after July 29, 1995, or certified under s.
poses. 560.797(4) (a) for each zonéor which the person is certified or
History: 1987 a. 3991987 a. 41 5.33; Stats. 1987 s. 71.265. entitleda person may credit against taxes otherwise due under this
) . subchapteemployment-related day care expensgsto $1,200
71.27 Rates of taxation. (1) The taxes to be assessed, levieghy each qualifying individual.
andcollected upon \lgconsin net incomes of corporations shall (c) Subsectiorldi) (b), (), (d) 1, (f) and(g), as it applies to
becomputed at the _rate of 7'9_%' . the credit undesub.(1di), applies to the credit under this subsec
(2) The corporation franchise tamposed under §1.23 (2) tjon.
andrr}e?sétg/red by Wconsin net income shall be computed at the (d) Subsectiorf4) (g)and(h), as it applies to the credit under
raltfo _'19;7' 312 sub.(4), applies to the credit under this subsection.
Istory: & (dm) No credit may be allowed under this subsection unless
the claimant includes with the claimast'eturn a statement from

71.275 Rate changes. If arate under §.1.27changesiuring d f wvina th f lifvi
ataxable yearthe taxpayer shall compute the tax for that taxab]a€ departmenof commerce verifying the amount of qualifying

yearby the methods applicable to the federal income tax undgpPloyment-relateday care expenses. .
sectionl5 of the internal revenue code. (e) The credit under this subsection, as it applies to a person

History: 1989 a. 31 certified under s560.765 (3) applies to a corporation that con
ductseconomic activity in a zone unde5§0.795 (1)and that is
71.28 Credits. (1) COMMUNITY DEVELOPMENT FINANCE entitledto tax benefits undgr 560795 (3,) SUbjept to the limits
CREDIT. (a) Any corporation which contributes an amount to tHéders.560.795 (2) A credit under this subsection may be ered
communitydevelopment financauthority under 233.03 1985  ited using expenses incurred by a claimant on July 29, 1995.
stats.,or to thehousing and economic development authority (f) No credit may be claimed under this subsection for taxable
unders. 234.03 (32)and, in the same yegrurchases common yearsthat begin on January 1, 1998, or thereaf@edits under
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this subsection for taxable years that begin before January 1, 1998,4. No credit is allowed under this subsection for property
may be carried forward to taxable years that begin on Januaryhich is the basis for a credit under sgtdL).

1998, or thereafter (b) 1. Except as provided in sufad. the credit, including any
(1de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION  creditscarried overmay be dket only against the amount of the
CREDIT. (a) Excepts provided in s73.03 (35) for any taxable tax otherwise due under this chapter attributable to incivome
yearfor which a person is certified unde560.765 (3)and begins the business operations of the claimanthia development zone;
businessperations in a zone undei5$0.71after July 29, 1995, exceptthat a claimant in a development zone unde68.795(1)
entitledunder s560.795 (3) (afnd begins business operations i) may ofset the credit, including any credits carried gver
azone under $60.795after July 29, 1995, or certified under sagainstthe amount of the tax otherwise due under this chapter
560.797(4) (a) for each zonéor which the person is certified or attributableto all of the claimang income; and against the tax

entitledthe person may claim as a credit against taxes otherwigigibutableto income from directly related business operations of
dueunder this subchapter an amount equal to 7.5% of the amaggtclaimant.

thatthe person expends to remove or contain environmgoited 2
tion, as defined in £299.01 (4) in the zone or to restore soil or
groundwaterthat is afected by environmental pollution, as

define_din s.29_9.01 4) in the zone if the person fulfills all of thetribal enterprise, as defined in74.07 (2di) (b) 2.andif the allow

following rgquwements. . . L ableamount of theredit under this subsection exceeds the taxes
1. Begins thework, other than planning and investigating, fopherwisedue under this chapter on or measured byldienants

which the creditis claimed after the area that includes the sif{§come theamount of the credit not used as dseifagainst those

wherethe work is done is designatedievelopment zone under 5y esshall be certified to thdepartment of administration for pay
$.560.71 a development opportunity zone unde3@0.7950r an  mantg the claimant by check, share draft or other draft.
enterprisedevelopment zone underx60.797andafter the claim

antis certified under $60.765 (3) entitled undes.560.795 (3) 3. P_artnershipsljmitgd liability c_ompanies'and tax—o_ption
(a) or certified under $60.797 (4) (a) corporationsgmay not claim the credit under this subsection, but

. . . . the eligibility for, and amount of, that credit shall be determined
(b) Subsectiorfldi) (b), (c), (d), (f) and(g), as it applies to the ;e hagis of their economic activityot that of theisharehold
. i ; ) rE‘rs,partners omembers. The corporation, partnership or limited
(c) Subsectiori4) (g)and(h), as it applies to the credit underjizpility company shall compute the amount of ¢heglit that may
sub.(4), applies to the credit under this subsection. be claimed by each of itshareholders, partners or members and
(d) The credit under this subsection, as it applies to a persgall provide thainformation to each of its shareholders, partners
certified under s560.765 (3) applies to a corporation that con or members. Partners, members of limited liability companies
ductseconomic activity in a zone under560.795 (1)and that is andshareholdersf tax—option corporations may claim the credit
entitledto tax benefits under §60.795 (3) subject to the limits pasedon the partnershig; companyg or corporatior activities
unders.560.795 (2) A credit under this subsection may be eredn proportionto their ownership interest and mayset it against
ited using expenses incurred by a claimant on July 29, 1995. thetax attributable to theincome from the partnershig’compa
(e) No credit may be claimaghder this subsection for taxableny’s or corporatiors business operations in the development
yearsthat begin on January 1, 1998, or thereaf@nedits under zone;except that partners, members, and sharehdldardevel
this subsection for taxable years that begin before January 1, 198nentzone under £60.795 (1) (elnay ofset the credit against
may be carried forward to taxable years that begin on Januarytie amount of the tax attributable to their income from all of the
1998, or thereafter partnership’scompanys, or corporations business operations;
(1di) DEVELOPMENTZONESINVESTMENT CREDIT. (@) Exceptas andagainst the tax attributable to their income from the partner
providedin pars.(dm) and(f) and s.73.03 (35) for any taxable ship’s, company$ or corporatiors directly related business
yearfor which the person is entitled undeb60.795 (3}o claim operations.
tax benefits, any person may claim as a credit against taxes other(c) Except as provided in p4b) 2, the carry—over provisions
wise due undethis chapter 2.5% of the purchase price of deprgf sub.(4) (e)and(f) as they relate to the credit under that subsec
ciable,tangible personal propertyr 1.75% of the purchase pricetion relate to the credit undénis subsection and apply as if the
of depreciable, tangible personal property that is expensed Uf‘@@\?elopmentone continued to exist.
section179of the internal revenue code for purposes of the taxes(d) No credit may be allowednder this subsection unless the

undirﬂ_:_ﬁ chapterexcept tha:): . hati hased f(t:IaimantincIudes with the claimar#t’return:
- The investment must be In property that is purchased after ;| A copy of a verification from thdepartment of commerce

the person is entitled unders60.795 (3}o claim tax benefits and . : .
that is used for at least 50% of its use in the conduct of the mersgﬁatthe claimant may claim tax benefits undes@. 795 (3)

businessoperations at a location in a development zone under 2- A statement fronthe department of commerce verifying
subchV!I of ch. 56Qor, if the property is mobile, the base of operathe purchaseprlce of Fhe investment and verifying that the invest
tions of the property for at least 50% of its use must be a locatiBigntfulfills the requirements under p&a).
in a development zone. (dm) In calculating the credit undear (a), a claimant shall
2. The credit under this subsection mayckemed only by reducethe purchase price of the property by a percentage tequal
the person who purchased the property the investment in whicting percentage of use of the property during the taxable year the
the basis forthe credit, except that only partners may claim theropertyis first placed into service that is for a purpose not speci
credit based on purchases by a partnership, only memhays fied under par(a) 1.
claimthe credit based on purchases by a limited liability company (e) The recapture provisionsder sectiod7 (a) (5) of the
andexcept that only shareholders may claim the credit basedinternalrevenue code asmended to December 31, 1985, as they
purchasedy a tax-option corporation. applyto the credit under sectiat of the internal revenue code,
3. If the credit is claimed fansed propertythe claimant may applyto the credit under this subsection, except that those-provi
not have used the property for business purposes at a location si@nsalso apply itthe property for which the credit is claimed is
sidethe development zone. tie credit is attributable to a partner movedout of the development zone @r mobile propertyif the
ship, limited liability company or tax—option corporation, thataseof operations is moved oof the zone and except that the
entity may not have used the property for business purposes determinatiorof whether or not property is 3—year propestall
location outside the development zone. be made under sectidi68 of the internal revenue code.

. If the claimant is located on an Indian reservation, as
definedin s.560.86(5), and is an American Indian, as defined in
s.560.86 (1) an Indian business, as defined iB&0.86 (4) or a
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(f) If aperson who is entitled unders60.795 (3)o claim tax posesof this subd4. b, mobile employees ardased or rented
benefitsbecomes ineligible for such tax benefits, that person magnployeesvork at their base of operations.
claim no credits undethis subsection for the taxable year that 4c. Modify the rule for ineligible individuals under sectish

includesthe day on which the person becoriresigible for tax  (j) (1) of the internal revenue code to allow credit for the wages
benefitsor succeeding taxable years and that person may caifyelated individuals paid by an Indian business, as defined in s.
overno unused credits from previous years feaiftax undethis 560.86(4), or a tribal enterprise, as defined i7$.07 (2di) (b) 2.

chapterfor the taxable year that includes the day on which the prine Indian business or tribal enterprise is locateddevelop
son becomes ineligible for tax benefits succeeding taxable pment zone designated undeb60.71 (3) (c) 2.

years. . . . 4e. Modify section51 (c) (2) of the internatevenue code to
(9) If a person whds entitled under £60.795 (3}o claim tax l'?]'E)ecifythat therules for on—the—job training and work supple

benefitsceasedusiness operations in the development zone d entationpayments also apply to those kirddpayments funded
ing any of thetaxable years that that zone exists, that person M this state.

not carry over to any taxable year following tyear during which . .
operationgease any unused creditsm the taxable year during ~ 49- Delete sectiohl (c) (4) of the internal revenue code.
which operations cease or from previous taxable years. 4h. Modify sectionb1 (a) of the internal revenue code so that

(h) Subsectiom) (g) and(h) as it applies to the credit under.the amount of the credit is 25% of the qUallfled first—year wages

that subsection applies to the credit under this subsection. || the wages are paid to an applicant for &ashsin works

(i) The development zones credit under this subsectidn agmploymenlpos_ltlon for service either ian unsubsidized posi
applieioa persomeried under 560,165 3 aples o cor {onch, %7205 et 46,147 (Gnco et e amoun ol
porationthat conducts economic activity in a developnugpor not paid to such an a qlicant y 9 9
tunity zone under £60.795 (1)and that is entitled to tax benefits p_ . ) pp . )
unders.560.795 (3) subject to the limits under360.795(2). A 4i. Modify section51 (b) (3) of the internatevenue code so
developmenbpportunity zone creditnder this paragraph may bethatthe amounof the qualified first-year wages that may be taken
calculated using expenses incurred by a claifbeginning on the iNto account is $13,000.
effectivedate under £60.795 (2) (apf the development oppor 4m. Modify the rule on remuneration under sectdn(f) of
tunity zone designation of the area in which the clairsantlucts theinternal revenue code so that it does not apply to persons who
economicactivity. areexempt from tax under this chapter

(/) No credit may be claimed under this subsection for taxable 4t. If certified under $560.765 (3)or tax benefits before Jan
yearsthatbegin after December 31, 1997, and end before-Jamary 1, 1992, modify sectioBl (i) (3) of the internal revenue code
ary 1, 2000. Credits under thisubsection for taxable years thaso that for leased or rented employees, except employadsas
beginbefore January 1, 1998, may be carried forward to taxalihg agency certified for tax benefits who perform services directly
years that begin on January 1, 1998, or thereafter for the agency in a development zone, the minimum employment

(1dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro  periodsapply to the time that they perform services in a develop
vided under par(f) or s.73.03 (35) for any taxable year for which mentzonefor a single lessee or rentapt to their employment by
the person iscertified under s560.765 (3)for tax benefits, any theleasing agency

personmay claim as a credit against taxes otherwise due thiser 5. Calculate the credit under sectlhof the internal revenue
chapteran amount calculated as follows: code.

1. Modify “member of a tajeted group”, as defined in section 6. For persons for whom a credit may be claimed under subd.
51 (d) of the internal revenue code as amended to Deces) modify “qualified wages” under sectidi (b) of the internal
ber 31, 1995to include persons unemployed as a result of a buggvenuecode so that those wages are based on the wages attributa
nessaction subject to €09.07 (1mjand dislocated workers, asple to service rendered during the one-ygeamiod beginning with

definedin29 USC 28019), and to require a member of ay&eted  the date one year after the date on whikh individual begins
groupto be a resident of this state. work for the employer

2. Modify “designated local agency”, as defined in seciibn 7. Modify section51 of the internal revenueode as under
(d) (15) of the internal revenue code, to inclube local work  gypdsi. to 4t.
force development board established un2@tJSC 283Zor the
areathat includes thdevelopment zone in which the employee i e f
respecto whom the credit undéhis subsection is claimed Works,gOde based on qualified wages for the 2nd year as determined

if the department of commerce approves the criteria used for ceLllﬁderSUdeﬁ and?. .

fication, and the department of commerce. 8m. For each person, whether or not he or she is a member of
3. Modify the rule for certification under sectiéa (d) (16) atageted group, who is determined by the department of com

(A) of the internal revenue code to allow certification within thB1€"Cet0 be a resident of the development zone i which he or she

period beginning with the first day of employment of theS employed, calculate a credit equal to 10% of the wages earned

employee. y such persorduring the 1st and 2nd years of the person’

4. a. If certified under £60.765 (3¥or tax benefits before gGmop(I)oymennn the development zone, pa maximum credit of
by D ) - ; : per year

Januaryl, 1992 modify “qualified wages” as defined in section
51 (b) of the internal revenue code to excluegges paid before 9+ Add the amounts under sub8s.8. and8m.
the claimantis certified for tax benefits and to exclude wages that (b) In computing the credit under this subsection, the wages of
are paid to employees for work at any location that is not inlgasedor rented employees may be claimed only their
developmentzone undesubch.VI of ch. 560 For purposes of employer,not by the person to whom they are rented or leased.
this subd 4. a, mobile employees work at their base of operations (c) The credit undethis subsection may not be claimed by
andleased or rented employees watkthe location where they partnershipslimited liability companies and tax—option corpera
performservices. tions but the eligibility for and the amount of, that credit sHal

b. If certified under s560.765 (3)for tax benefits after determinecbn the basis of their economic actiyityt that otheir
Decembei31, 1991, modify “qualifiedvages” as defined in sec shareholderspartners or members. The corporation, partnership
tion 51 (b) of the internal revenue code to exclude wages paidlimited liability company shall compute the amountcoédit
beforethe claimant is certified for tax benefits and to excluddsatmay be claimed by each it shareholders, partners or mem
wagesthat are paid to employees for wakany location that is bersand shall provide that information to each of its shareholders,
notin a development zone under sub¢hof ch. 560 For pur  partnersor members. That credibay be claimed by partners,

8. Calculate the credit under sectlihof the internal revenue
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membersof limited liability companies and shareholders of taxis certified for tax benefits unders60.765 (3)and the property
option corporations in proportion to their ownership interests. mustnot have been previously owned by the clainwera related

(e) Nocredit may be allowed under this subsection unless thgrsonduring the 2 yearprior to the designation of the develop

claimantincludes with the claimarstreturn: mentzone under $£60.71 No credit is allowed for an amount
1. A copy of the claimarg certification for tax benefitsnder €XPeéndedo acquire property until the propergjther in its origi
5.560.765 (3) nal state as acquired by the claimant or as subsequently con

3. a. If certified under $60.765 (3)or tax benefits before structed rehabilitated, remodeled or repaired, is placed in service.

Januaryl, 1992,a statement from the department of commerce (8W) In par (ar), property is previously owned by a claimant
verifying the amount of qualifyingvages and verifying that the OF & related person if a claimant may not deduct a loss from a sale
employeeswere hired for work only in a development zone or af@, Or €xchange gbroperty with, that related person under section

mobile employees whose baseayerations is in a development267 of the internal revenue code, except that se@if(b) of the
zone. internalrevenue code is modified so tteaty ownership percent

b. If certified under s560.765 (3)for tax benefits after age,rather than 50% ownership, makes a claimant subject+o sec

December31, 1991, a statement from the department of-coriion 267 (a) (1) of the internal revenue code for purposes of this
merceverifying the amount of qualifying wages and verifying thatuPsection. _ _
the employees were hired for work only in a development zone or (b) No credit is allowed under thisubsection for property
aremobile employees or leasedrented employees whose bas#hichis the basis for a credit under sibdi).
of operations is in a development zone. (bm) In calculating the credit under péa) a claimant shall

4. A copy of anyclaims for the credit under sectibth of the ~reducethe amount expended to acquire property by a percentage
internal revenue code that are based on wages that also areegi¢alto the percentage of the area of the real property not used for
basisfor a claim under this subsection. the purposes for which the claimant is certified to claimbiare

(f) The rules under suliLdi) (f) and(g) as they apply to the fits under s560.765 (3)and shall reduce the amount expended for

creditunder that subsection apply to the credit undersiltisee  Other purposes by the amount expended on thefiae property
tion. not used for the purposes for which the claimant is certified to

(g) Subsectiori4) (g) and(h) as it applies to the credit undercIaim tax benefits under §60.765 (3)

that subsection applies to the credit under this subsection. inc&jzjir%(j aEri(;?:Eé cfiii?spcrg\r/riide%doi\r;e?gjﬁg?)‘greetd(itnlljyngggi%as(?zhe
(h) The rules under suflLdi) (b) and(c) as they apply to the . ’ - .
; h : b amountof the tax otherwise due under this chapter attributable to
g(r)endltunder that subsection apply to the credit unde €€ incomefrom the business operations of the claimant in the devel

() The development zones credit under this subsectidh opmentzone and against the tax attributable to income from

appliesto a persorertified under $560.765 (3)applies to a cer a&re;tlylrfelz;:ted Ibgsmegs olperatlgns. Indi .
porationthat conducts economic activity in a developnugor 2. It the claimant Is located on an Indian reservation, as
tunity zone under £60.795 (Land that is entitled to tax benefitsd€finedin s.560.86(5), and is an American Indian, as defined in
unders.560.795 (3)subject to the limits under60.795(2). A S:260-86 (1) an Indian business, as defined i6&0.86 (4) or a
developmenbpportunity zone creditnder this paragraph may pelribal enterprise, as defined in&.07 (2di) (b) 2.andif the allow
calculated using expenses incurred by a claitbeginning on the ableamount of the credit under péa) exceeds the taxes other

: ise due under this chapter ar measured by the claimant’
effectivedate under £60.795 (2) (apf the development oppor WIS€ pter. y the
tunity zone designation of the area in which the clairantiucts Ncome.theamount of the credit not used as dseifagainst those

economicactivity. taxesshall be certified to thdepartment of administration for pay

(i) No credit may be claimed under this subsection for taxatWeemto the claimant t.)y chgck, share dratft or other draﬁ. .
yearsthat begin on January 1, 1998, or thereaf@redits under __ (d) Except as provided in pgc) 2, the carry—over provisions

this subsection for taxable years that begin before January 1, 1§§§Ub-|(4t)e(¢t?)6;ﬂd(fg ag{hey d:ﬁnelf"‘te tc;)thet(;(r)edit lijnder lthat S!{‘)tﬁzc
may be carried forward to taxable years that begin on Januar)ggcerleo gmer?'zor?e crznltinuune p tgs ;xuistsec 1on and apply as 1
1998, or thereafter :

(1dL) DEVELOPMENT ZONESLOCATION CREDIT. (a) Exceptas (&) Partnerships, limited liability companies and tax—option
providedin pars.(ag), (ar), (bom) and(f) and s73.03 (35) for any corporationsmay not claim the credit under this subsection, but
el e oS e o 1) sty o o e ot o it sk e e
or tax benefits, any person may claim as a credit against ta ; .
otherwisedue undelytﬁis subcha)[gter amount equal togZ.S% of gﬁafem'defﬂ?aft“ﬂs or members. The corporation, partnership
the amount expended by that persomeguire, construct, rehabil OF limited liability company shall compute the amountcoddit

itate or repair real property in a development zone under subgtmay be claimed by each ié shareholders, partners or mem
VI of ch. 560 ersand provide that information to its shareholders, partners or

members. Partners, members of limitdidbility companies and
shareholdersof tax—option corporations may claim the credit
rt?asedon the partnershig, companys or corporatiors activities
in proportionto their ownership interest and mayset it against
Héetax attributable to theincome from the partnershiy’compa
ep)gs or corporatiors business operationstime development zone
andagainst the tax attributable to their income from the partner
the claimant is certifiedor tax benefits under §60.765 (3) In ship’s, companys or corporatiors directly related business
this paragraph, “physical work” does not include preliminargperat'ons' . . ) . )
activities such as planning, designing, securing financing, (f) Subsectior{1di) (d) (f) and(g) asit applies to the credit
researchingdeveloping specifications or stabilizing geperty Underthat subsection applies to the credit under this subsection.
to prevent deterioration. (g) Subsectioiid) (g) and(h) as it applies to the credit under
(ar) If the credit under par(a) is claimed for an amount that subsection applies to the credit under this subsection.
expendedto acquire propertythe property must haveeen (i) The development zones credit under this subsectidh, as
acquiredby the claimant after the place where the propirty appliesto a persorertified under $560.765 (3)applies to a cer
locatedwas designated a development zone unde8&71and porationthat conducts economic activity in a developnugpor
the completed project muse placed in service after the claimantunity zone under £60.795 (1)and that is entitled to tax benefits

(ag) If the credit under pafa) is claimed for an amount
expendedo construct, rehabilitate, remodel or repair propénty
claimant must have begun the physical work of constructio

560.71and the completed project must be placed in seafiee
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unders.560.795 (3)subject to the limits under$60.795(2). A 2. A statement fronthe department of commerce verifying
developmenbpportunity zone creditnder this paragraph may bethe purchaseorice of the investment and verifying that the invest
calculated using expenses incurred by a claifbaginning on the mentfulfills the requirements under péb).
effectivedate under $£60.795 (2) (apf the development oppor  (g) In calculating the credit under p#b) a claimant shall
tunlty zo_ne d_es_lgnatlon of the area in which the clainmantlucts reducethe amount expended to acquire property by a percentage
economicactivity. equalto the percentage of the area of the real property not used for
() No credit may be claimed under this subsection for taxalttee purposes for which the claimant is certified and shall reduce
yearsthat begin on January 1, 1998, or thereaf€edits under theamount expended for other purposes by the amount expended
this subsection for taxable years that begin before January 1, 1998the part of the property not used for the purposes for which the
may be carried forward to taxable years that begin on Januarcthimantis certified.

1998, or thereafter (h) The carry—over provisions of sufd) (e) and(f) as they
(1dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a) relateto the credit undesub.(4) relate to the credit under this sub
In this subsection: section.
1. “Certified” means entitled under 560.795 (3) (a) 4to (hm) Credits claimed under this subsection, including any

claim tax benefits or certified unders60.795 (5)r560.798 (3) creditscarried overmay be dbet only against the amount of the
2. “Claimant” means a person who fileslaim under this tax otherwise due under this subchapter attributabliadome
subsection. from the business operations of the claimarthe development

p " ; ; t that a claimant in a development zone usder
3. “Development zone” means a development opportuni ne, excep LS ; . .
zoneunder $560.795 (1) (end(f) or 560.798 @%0.795(_1) (e)may ofset credits, |nclud|ng any credits car_rled
Y ] over,against the amount of the tax otherwise due under this sub
4. “Previously owned propertytheans real property that the e ttributableto all of the claimans income; and against the

claimant ora related person owned during the 2 years prior 10 tag atiributableto income from directly related business opera
departmenbf commerce designatirtge place where the properntyiinns of the claimant.

is located as a development zone and for which the claimant may(i) Partnershindimited liability companies. and tax—option
notdeduct a loss frorthe sale of the property to, or an exchanggor orationsma Fr)101t claim the (?r/edit uFr)1der tﬁis subsectign but
of the propertywith, the related person under sect&fY of the P Yy '

Internal Revenue Code, except that sec@6i (b) of thelnternal 1€ eligibility for, and the amount of, that credit shall be deter
RevenueCode is modified so that if the claimant owns any part Igregh%rl] dfahrz t;?tsr:zrgf gﬁeggﬁq%g?gﬁeagg\r"tggégﬁt Ogl:fn';r
the property rather than 50% ownership, the claimant is subje P ' P ' P

; ip, or limited liability company shall compute the amount of
to section267 (a) (1) of the Internal Revenue Code for purpos treditthat may be claimed by each of its shareholdsagners,

of this SUb§eCt'°n' o ) o ) or members angrovide that information to its shareholders, part
_(b) Subject to the limitationprovided in this subsection andners or members. Partners, members of limited liability com
in 5.73.03 (35) for any taxable year for which the claimant is cefyanjes, and shareholders of tax—option corporations atadm
tified, a claimantmay claim as a credit against the taxes imposegk credit based on the partnerskiptompanyg, or corporatiors
unders.71.23an amount that is equal to 3% of the following: activitiesin proportion to their ownership interest and magef

1. The purchase price of depreciable, tangible personal pr@tpagainst the tax attributable their income from the partner

erty. ship’s, companys, or corporatiors business operations in the
2. The amount expended to acquire, construct, rehabilitade€velopmentone; except that partners, members,siratehold
remodel,or repair real property in a development zone. ersin a development zone undeb60.795 (1) (ejnay ofset the

(c) A claimant may claim the credit under jgaj 1, ifthe tan ~ Creditagainst the amount of the tax attributable to their income.

gible personal property is purchased after the claimant is certified(j) If a person who is entitled unde680.795 (3) (a) 40 claim
andthe personal property is used for at least 50% of its use in tg benefits becomes ineligible for such tax benefits, opér
claimant'sbusiness at a location in a development zoné the ~ son’scertification under $60.795 (5)r560.798 (3)s revoked,
propertyis mobile, the property’'base of operations for at leasthatperson may claim no credits under this subsection for the tax
50% of its use is at a location in a development zone. ableyear that includes the day on which geeson becomes ineli

(d) A claimant may claim the credit under p@n) 2. for an gib_le for tax b(_a_nefi_ts, t_he taxable year that in_cludes the day on
amountexpended to construct, rehabilitate, remodel, or repair régpich the certification is revoked, or succeeding taxable years,
property,if the claimant began the physical work of constructio@ndthat person may carry over no unuseedits from previous
rehabilitation,remodeling, or repaior any demolition or destruc Yearsto offset tax under this chapter for the taxable year that
tion in preparation for the physical work, after the place where tffi¢ludesthe day on which the person becormesigible for tax
propertyis located was designatediavelopment zone, or if the _engflts_,the taxable year that |n_cludes the day on which the certi
completedproject is placed in service after the claimant is cerfication is revoked, or succeeding taxable years.
fied. In this paragraph, “physicalork” does not include prelimi (k) If a person whas entitled under £560.795 (3) (a) 4to
nary activities such as planning, designing, secufingncing, claim tax benefits or certifiednder s560.795 (5)r560.798 (3)
researchinggdeveloping specifications, or stabilizing the propertgeasedusiness operations in tHevelopment zone during any of
to prevent deterioration. thetaxable years that that zone exists, that person may not carry

(e) A claimant may claim the credit under pén) 2.for an OVer to any taxable year followmg the year during whlch opera
amountexpended to acquire real propeifythe property is not tionscease any unusededits from the taxable year during which
previouslyowned property and if the claimaatquires the prop OPerationscease or from previous taxable years.
erty after the place where the property is located was designatedl) Subsectiorf4) (g) and(h) as it applies to the credit under
a development zone, or if the completed project is placed-n s&4b.(4) applies to the credit under this subsection.
vice after the claimant is certified. (1ds) DEVELOPMENTZONESSALESTAX CREDIT. (@) In this sub

(f) No credit may be allowed under this subsection unless §rction:
claimantincludes with the claimargt’return: 1. “Developmentzone” means a zone designated under s.

1. A copy of a verification from thdepartment of commerce 560.71

thatthe claimant may claim tax benefits undes@0.795 (3) (a) 2. “Eligible property” means construction materials and sup
4. or is certified under £60.795 (5)r560.798 (3) plies and other materials that are used to constrabgbilitate,
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repairor remodel real property thatesigible for the credit under 3. “Environmental remediation” means removal or contain
sub.(1dL) and investment credit property mentof environmental pollution, as defined in299.01 (4) and

3. “Investment credit property” means depreciatdagible restoratiorof soil or groundwater that isfa€ted by environmen
personaproperty that is eligible for theredit under sulfldi) and tal pollution, as defined in £99.01 (4) in a brownfield if that
leasedor renteddepreciable, tangible personal property thdgmoval,containment or restoration fulfills the requirement under

would be eligible for the credit under sufidi) if it had been pur  sub.(1de) (a) 1and investigation unleske investigation deter
chased. minesthat remediation is requireahd that remediation is not

(b) Except as provided in patsim) and(e) and s73.03 (35) undertaken. .
for any taxable year for which thgerson is certified under s. 4. “Full-time job” means aegular nonseasonal full-time
560.765(3) for tax benefits, any person may claim a credit Positionin which an individual, as a condition of employmesit,
againsttaxes otherwise due under this chapter the taxes paid urig@&uliredto work at least 2,080 hours per yeacluding paid leave
subchslll andV of ch.77 on their purchases, leases and rentafld holidays, and for which the individual receives pay that
of eligible property Partnerships, limited liability companies ancdualto at least 150% of the federal minimum wage and receives
tax—optioncorporations may not claim the creditder this sub benefitsthat arenot required by federal or state lat¥ull-time
section,but the eligibility for and the amount of, that credit shaliob” does not include initial training before an employmeos
be determined on the basis of theronomic activitynot that of tion begins.
their partners, members or shareholders. The partnelishiied 5. “Member of a tageted group” means a person who resides
liability company or corporation shall compute the amount of an empowerment zone, an enterprise communjtihat the
credit that may be claimed by eadfiits partners, members orU.S. government designates, a person whergployed in an
shareholdersnd shall provide that information to its partnersunsubsidizedgob but meets the eligibility requirements under s.
memberr shareholders. Partners, members of limited liabili§9.145(2) and(3) for a Wisconsin works employment position,
companiesand shareholders of tax—option corporations magperson who is employed in a trial job, as definesi49.141 (1)
claim the credit based on the partnershigompanygs or corpora (n), a person who is eligible for child care assistance under s.
tion’s activities in proportion to their ownership interest. 49.155 a person who is a vocational rehabilitation referral, an
(d) No credit may be allowednder this subsection unless th&conomicallydisadvantaged youth, an economicaligadvan
claimantsubmits with the claimarg’return: tagedveteran, a supplemental security income recipiegeneral

; ' ~artifieati - assistanceecipient, an economically disadvantaged ex—convict,
. SE:SL(')?GCSO%)M the claimard’ certification for tax benefitsnder aqualified summer youth employee, as defire26 USC 51(d)

.. . (7),adislocated workeas defined i?29 USC 280%9), or a food
2. A statement fronthe department of commerce verifyinggia g recipient: if the person has been certified in the manner

theamount of taxes paid under subdHsandV of ch. 77for eligi- ; ; :
ble property by the claimant. Iunngstr)s(ulkéj()l(da{%(f\rzn) 3.by a designated local ageneg defined

(dm) In calculating the credit under péb) a claimant shall (b) Credit. Except as provided in pafie)and(bg) and in s.

reducethe sales tax paid for building supplies and materials by tlyg 03(35), and subject to $60.785 for anytaxable year for
reductionunder sub(1dL) (bm)and shall reduce the sales tax paig hich Ehe)berson is éntitled undeB§0.795 (%0 claim tz)a/x bene

for investment credit property by the percentage redudtiler ' o certifiedunder s560.765 (3)560.797 (4)or 560.798 (3)

sub.(1di) (dm) ) any person may claim as a credit against taxes imposed on the per
(e) The rules undesub.(1di) (f) and(g) as they apply to the son’sincome from the persambusiness activitieis a develop

creditunder that subsection apply to the credit understiisee  mentzone under this subchapter the following amounts:

tion. ) ) ) ) 1. Fifty percent of the amount expended for environmental
(f) Subsectiorf4) (g)and(h) as it applies to the credit underremediationin a development zone.

thatsubsection applies to the credit under this subsection. 2. The amount determinesy multiplying the amount deter
(h) The rules under sufildi) (b) and(c) as they apply to the minedunder s560.785 (1) (bpy the number of full-timgobs

creditunder that subsection apply to the credit understiisee  createdn a development zone and filled by a member ofggetad

tion. groupand by then subtracting the subsidies paid und&d.$47
(i) The development zones credit under this subsectiah, ag) (a)for those jobs.

appliesto a persorertified under s560.765 (3)applies to a cer 3. The amount determindsy multiplying the amount deter
porationthat conducts economic activity in a developn®por  minedunder s560.785 (1) (cpy the number of full-time jobs
tunity zone under £60.795 (1)and that is entitled to tax benefitscreatedn a development zone and not filled by a member of a tar
unders.560.795 (3) subject to the limits under$60.795(2). A getedgroup and by then subtracting the subsidies paid under s.
developmenbpportunity zone creditnder this paragraph may be49.147(3) (a)for those jobs.

calculated using expenses incurred by a claifeginning on the 4. The amount rmindgy multiplving the amount r
effectivedate under £60.795 (2) (apf the development oppor inaq ungei ggo.Y%%t%Xbmd)]%y tﬁet Fr)ﬁmgetr gfa#ullcil:img?;f)s

tunity zone designation of the area in which the clainsantlucts retainedas provided in the rules unde660.785 excluding jobs

economicactivity. _ _ _ for which a credit has been claimed under ¢Ldj), in an enter
(/) No credit may be claimed under this subsection for taxalfise development zone under%60.797and for which signifi

yearsthat begin on January 1, 1998, or thereaf@redits under cantcapital investment was made and by then subtractingthe

this subsection for taxable years that begin before January 1, 1998iespaid under s49.147 (3) (afor those jobs.

may be carried forward to taxable years that begin on January 1, 5 The amount determinezy multiplying the amount deter

1998, or thereafter o ~ minedunder s560.785 (1) (cpy the number of full-time jobs

(1dx) DEVELOPMENTZONESCREDIT. (&) Definitions. In this  retainedas provided in the rules unde560.785 excluding jobs
subsection: for which a credit has been claimed under §udl)), in a develop

1. “Brownfield” means an industrial or commerdatility = mentzone and not filled by a member of ageted group and by
the expansion or redevelopment of whiclt@nplicated by envi  thensubtracting the subsidies paid undet%147 (3) (ajor those
ronmentalcontamination. jobs.

2. “Development zone” means a developmeatie under s. (be) Offset. A claimant in a developmer#one under s.
560.7Q a development opportunity zone undei560.795 an 560.795(1) (e)may ofset anycredits claimed under this subsec
enterprisedevelopment zone unders60.797 or an agricultural tion, including any credits carried oyagainst the amount of the
developmentzone under $60.798 tax otherwise due under this subchapter attributable to all of the
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claimant’'sincome and against the tax attributable to income from (c) Form. No claim under this subsection may be allowed
directly related business operations of the claimant. unlessthe claimant completesfarm prescribed by the depart
(bg) Other entities.For claimants in a development zameler Mentof revenue and submits that form with the claingintome

5.560.795 (1) (€)partnerships, limited liability companies, andr franchise tax return and within 12 months following the close
tax—optioncorporations may not claim the creditder this sub ©f the taxable year in which the property taxes accrued.
section, but the eligibility forand amount of, that credit shall be (d) Payment.If the allowable amount of the claim under this
determinecdn the basis of their economic actiyitpt that oftheir  subsectiorexceeds the incomar franchise taxes otherwise due
shareholderspartners, or membersThe corporation, partner onor measured by the claimaihcome or if there are no income
ship, or company shall compute the amount of the credit that masfranchise taxes due on mreasured by the claimasiincome,

be claimed by each of itshareholders, partners, or members arile amount ofhe claim not used as anfsét against those taxes
shall provide that information to each of its shareholders, partnesdall be certified by the departmeunitrevenue to the department
or members. Partners, members of limited liability companiegf,administration for payment to the claimant by check, share draft
andshareholdersf tax—option corporations may claim the credior otherdraft drawn on the general fund. No interest may be
based orthepartnershifs, companyg, or corporatiors activities allowedon any payment under this subsection.

in proportionto their ownership interest and maysetf it against (e) Administration. Subsection(4) (g), as it applies to the
the tax attributable to their income. creditunder sub(4), applies to the credit under this subsection.

(c) Credit precluded. If the certification of a person fdax (2) FARMLAND PRESERVATIONCREDIT. The farmland preserva
benefits under s.560.765 (3) 560.797 (4)or 560.798 (3)is tion credit under subchX may be claimed against taxes other
revoked,or if the person becomes ineligible for tax benefits undeiise due subject to the provisions, requirements and conditions of
$.560.795 (3)that person may not claim credits under this subsehat subchapter
tion for the taxable year that includes the day on whicleinfi- (2m) FARMLAND TAX RELIEF CREDIT. (a) Definitions. In this
cationis revoked; the taxable year that includes the day on whighpsection:

the person becomes ineligible for tax benefits; or succe¢aling 1. “Claimant” means an owner of farmland. as defined in s.

ableyears and that person may not carry over unused credits figftyy1 (9) domiciled in thisstate during the entire year for which
previousyears to dset tax under this chapter for the taxable ye

. A > VO e%(credit under this subsection is claimed, except as follows:
thatincludes the day on which certification is revoked; the taxable L
a. When 2 or more individuals of a household are able te qual

yearthatincludes the day on which the person becomes ineligibje .= . X .
for tax benefits; or succeeding taxable years ity individually as a claimant, they may determine between them

(d) Carry—over pecluded. If a person who is entitied underWho theclaimantshall be. If they are unable to agree, the matter

: ’ . shall be referred to the secretary of revenue, whose decision is
s.560.795 (3)o claim tax benefits or certified unders60.765 4 y

(3), 560.797 (4)or 560.798 (3)for tax benefits ceases business b. For partnerships, excemublicly traded partnerships

operationsin the development zone during any of the t"’D("’lb%[?gfatedascorporations under 1.22 (1) or limited liability com
n

years'lchat th?t "zon_e ex;]sts, that personhm?]y not carry over to ies,except limited liability companies treated as corporations
taxableyear following the year during which operations cease nders.71.22 (1) “claimant” means each individual partner or
unusedcreditsfrom the taxable year during which operaﬂon%}embe’r ’

ceaseor from previous taxable years.
© Adminisﬁration Subsectio{M) (©)to(h), as it applies to the c. For purposes of filing a claim under this subsection, the per
. - Ut (), PP “ sonalrepresentative of an estate and the trustearastshall be
creditunder sub(4), applies to the credit under this SUbseCt'o'?Jleemedowners of farmland. “Claimant” does not include the

Subsection(1dj) (c), as it applies to the credit under s(dxdj), . : - ,
appliesto the credit undetis subsection. Claimants shall includ estateof a person who is a nonresident of this state on the person

with their returns a copy of their certification for tax benefits are\?féggemghéoigﬁ]sﬁgglegﬁ%g%; f?gr?]r?'r?;?rteg?ése%?’pz:gfrf \(/)vrh :,:h
a copy of the department of commerce/erification of their

trustin which a nonresident settlor retains a beneficial interest.
EXpenses. d. For purposes of filing a claim under this subsection, when
(1fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (a) Credit. ’ purp g '

Exceptas provided in pab), if the director of the agriculture sta L?ﬁgéftﬁgtggﬁirfc? land contract, the claimant shall be the vendee
bilization and conservation service certifiesamrbefore October ) - . . .
1,1988, that at least 40% of the cropstiis state have been lost, € FOr purposes of filing a claim under this subsection, when
for taxable year 1988 any claimant may credginst taxes other aguardian has been.appomted undeB8id.for a.ward who owns
wise due under this chapter an amount equal to 10% of the ptgﬁ)efarmland, the claimant shall be the guardian on behalf of the
erty taxes exclusive of speciassessments, delinquent intere ard. . . . .
andchages for service, up to $10,000, on that clainsafatm for f. For a tax—option corporation, “claimant” means each indi
the year for which the claim under this subsection is made. In tiidual shareholder
subsection, “farm” means 35 or more acres of real propettysin 2. “Department” means the department of revenue.
stateowned by the claimant any member of the claimast’ 3. “Farmland” means 35 or more acresexl propertyexclu
householdduring the taxable year for which a credit under thisive of improvements, ithis state, in agricultural use, as defined
subsectioris claimed if the farmgduring that yearmproduced not in s.91.01 (1) and owned by the claimant or any member of the
lessthan $6,000 in gross farprofits resulting from the farrs’ claimant'shousehold during the taxabjear for which a credit
agriculturaluse, as defined in 91.01 (1) or if the farm, during underthis subsection is claimed if the farm of which the farmland
thatyear and the 2 years immediately preceding that year is a part, during that yegproduced not less than $6,00Qji0ss
ducednot less than $18,000 in such profits. In deciding who isfarm profits resulting from agricultural use, as defined.91.01
claimantunder this subsection, the department of revenue shall(bg; or if the farm of which the farmland is a part, during that year
guidedby s.71.58 (1) (aYo (). andthe 2 years immediately preceding that ypesduced not less
(b) Limits. The credit under this subsection plus dnedit than$18,000 in such profits, or if at least 35 a@kthe farmland,
undersubchiX may not exceed 95% of the property taxes on tifiring all or part of that yeawas enrolled in the conservation
farm. A claimant may claim the credit under this subsection ¢aserveprogram undet6 USC 38310 3836
only one return ithe claimant files more than one return fortax 4. “Gross farm profits” means grossceipts, excluding rent,
ableyear 1988 and may not claim the credit on a return filed ffrom agricultural use, as defined in%..01 (1)including the fair
any 1988 taxable year beginning after July 31, 1988. marketvalue atthe time of disposition of payments in kind for
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placingland infederal programs or payments from the federéhxesaccrued, that are levied in December 1989, up to a maximum
dairy termination program und@&USC 144§d), lesshe cost or of $420.

other basis of livestock or other items purchasedesalewhich 3. Thedepartment shall annually adjust the percentage that
aresold or otherwise disposed of during the taxable.year s used to determine the amount of a claim under suitishsed

5. “Household” means an individual and his or her spouse amdthe estimated number of claims ahd amount estimated to be
all minor dependents. expendedrom the appropriation under20.835 (2)q), as deter

6. “Property taxes accrued” means property taxes, exc|usWEdL_lnder s79.13 The C!epar‘[ment shall incorporate the annu
of specialassessments, delinquent interest andgefsafor ser ally adjusted percentage into timeome tax forms and instruc
vice, levied on the farmland owned by the claimant or any memt#ms.
of the claimans household in any calendagar under chZ0, less (d) General povisions. Section71.61 (1)to (4) as it applies
thetax credit, if anyaforded in respect of the property byr8.1Q  to the credit under subch applies to the credit under this sub
“Property taxes accruedshall not exceed $10,000. If farmlandsection.
is owned by a tax—option corporation, a limited liability company (3) MaNUFACTURING SALESTAX CREDIT. (@) In this subsection:
or by 2 or more persons or entities as joint tenants, tenacsin 1. “Manufacturing” haghe meaning given in 37.54 (6m)

mon or partners or isnarital property or survivorship marital B . L
propertyand one or more such persons, entities or ownerstis . 2- >ales and use tax under af1. paid by thecorporation
a member of thelaimants household, “property taxes accruegincludesuse taxes paid directly by the corporation and sales and

is that part of property taxes levied on the farmland, reduced ‘tﬁg)e taxes paid by treorporations supplier and passed on to the
thetax credit under 9.1Q that reflects the ownershjercent  corporation whether separately statedfuinvoice or included
ageof the claimant and the claimastiousehold. For purposesn the total price. )
of this subdivision, property taxes dtevied” when the tax roll ~ (b) The tax imposed upon or measured by corporatisehi-
is delivered to the local treasurer for collection. If farmland is sofdn net income under §.1.23 (1)or (2) shall bereduced by an
duringthe calendar year of the levy the “property taxes accrue@mountequal to the sales and use tax unde7 ¢ipaidby the cor
for the seller is the amount of ttex levy reduced by the tax credit porationin such taxablgear on fuel and electricity consumed in
unders.79.1Q prorated to each in the closing agreement pertaifanufacturingangible personal property in this state. Sharehold
ing to the sale of the farmlandxcept that if the seller does notersof a tax—option corporation and partners ralym the credit
reimbursethe buyer for any part of those property taxes theze underthis subsection, based on eligible sales and use taxes paid
no “propertytaxes accrued” for the sell@nd the “property taxes by the tax-option corporation or partnership, in proportion to the
accrued’for the buyer is the property taxes levied on the farmlarelvnershipinterest of each shareholder or partrigie tax—option
reducedby the tax credit under £9.1Q minus, if the seller reim corporationor partnership shall calculate the amount of the credit
burseshe buyer for part of the property taxes, the amount proratéét may be claimed by each shareholder or partner and shall pro
to the seller in the closing agreementitithe claim for credit vide that information to the shareholder or partner
underthis subsection, the seller shall submit a copy of the closing(c) 1. Except as provided in suldd, if the credit computed
agreement and the buyer shall submit a coghetlosing agree underpat (b) is not entirely dset against Wéconsin income or
mentand a copy of the property tax bill. franchisetaxes otherwise due, the unused balance shall be carried
(b) Filing claims. 1. ‘Eligibility and qualifications.” a. Sub forwardand credited againstig¢onsin incomer franchise taxes
ject to the limitations provided in this subsection ariells30 (3) otherwisedue for the following 20 taxable years to the extent not
and (3m), a claimant may claim as a credit againssatinsin offset by thesetaxes otherwise due in all intervening years
incometaxes otherwise due, the amount derived under(@ar betweerthe year in whiclthe expense was incurred and the year
If the allowable amount of claim exceeds the income taxes othierwhich the carry-forward credit is claimed.
wise due on the claimarg’income oiif there are no \lgconsin 2. For shareholders in a tax—option corporation, dresit
incometaxes due on the claimasmtncome, theamount of the may be ofset only against the tax imposed on the sharehslder
claim not used as anfgkt againsincome taxes shall be certified Eroratedshare of the tax—option corporatistincome.
to the department of administration for payment to the claimant by 3 gqr partners, the credit may bésef only against the tax
check, share draft or other draft paid from thgpropriations jmposedon the partneés distributive share of partnerstizome.

unders.20.835 (,2) (kapnd(a). ) . 4. If a tax—option corporation becomes liable for tax for a tax
b. Every claimant under this subsection shall supglyhe  gpjeyear thabegins on or after January 1, 1998, the corporation

requestof the department, in support of the claim, a copy of thgy bfiset the credit against the tax due, with any remaining credit

propertytax bill relating to the farmland and certification by th%omputedfor a taxable year that begins on or affianu

claimantthat all taxes owed by th@aimant on the property for 5., 1 1998passing through to the shareholders

which the claim is made for the year before the year for which tﬁeyS' If a corporation that is not a tax—option cc;rporation has a

claimis made have been paid. . ;
g S . __carry—overcredit from a taxable year that begins on or aliter
2. ‘Ineligible claims.” No credit may be allowed under thlsary 1, 1998,and becomes tax-option corporation before the

subsection: S _ _ creditcarried over is used, thmused portion of the credit may be
_a. Unless a claim is filedith the department in conformity usedby the tax-option corporatios’'shareholders on a prorated
with the filing requirements in §1.24 (1) (1m) and(7). basis.

b. If the department determines that ownership of the-farm 6. If the shareholders of a tax—option corporation have carry—
landhas beetransferred to the claimant for the purpose of maxpver credits and the corporation becomes a corporation other than
mizing benefits under this subsection. atax—option corporation after October 14, 1997, and before the

(c) Computation. 1. Any claimant may claim againstxes creditscarried over are usethe unused portion of the credits may
otherwisedue under this chapter a percentage, as determineddeysed by the corporation that is not a tax—option corporation.
the department under sulgl, of the property taxes accruediie 7. No credit may be claimed under this subsection for taxable
taxableyear to whiclthe claim relates, up to a maximum claim o{earsthat begin after December 31, 200Bor credits that are
$1,500,except that the credit under this subsection plus the creglfimedbut unusedinder this subsection for taxable years that
under subch.IX may not exceed 95% of the property taxegeginbefore January 1, 2006, up to 50 perceay be used in each
accruedon the farm. of the following 2 taxable years if the taxpayer has $25,000 or less

2. Any claimant may clainagainst taxes otherwise due undein unused credits axf January 1, 2006. For taxable years begin
this chapteron an income or franchise tax return that includes tihéng after December 31, 2005, and before Janua?@Q8, a tax
levy date, an additional one-time credit of 4.8¥%the property payer who has more than $25,000 in unused credits as of January
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1, 2006, may deduct an amount in each year that is equal to-50 firement,animal feeding, milk production, or waste management,
centof the amount the taxpayer added backitmme under s. including the following, if used exclusively related to dairy-ani
71.26(2) (a)at the time that the taxpayer first claimed the credinals:

or, with regard to credits passed through from a partnership, lim 5. Freestall barns.

ited liability company or tax—option corporation, 50 percent of

. o b. Fences.

the amount thatthe entity added back to its income and was -
includedin the partnes, membess, or shareholdés Wisconsin c. Watering facilities. _ _
netincome at the time that the credit was first claimed. d. Feed storage and handling equipment.

(3g) TECHNOLOGY ZONESCREDIT. (@) Subject to the limita e. Milking parlors.
tionsunder this subsection and 88.03 (35mpynd560.96 a busi f. Robotic equipment.
nessthat is certified under £60.96 (3)may claim as a credit g. Scales.
againstthe taxes imposed under74..23an amount equal to the h. Milk storage and cooling facilities.
sumof the following, as established undeb60.96 (3) (c) i, Bulk tanks

1. The amount of real and personal property taxes imposed . : .
unders.70.01that the business paid in the taxable year Jk '\g?g;srteefsumpmg and storage facilives.

2. Ten percent of théollowing amounts of capital invest .
mentsthat are made by thrisiness in the technology zone in the L~ Equipment used to produce egyer
yearto which the claim relates: (b) Subject to the limitations provided in this subsection, for
a. The purchase price of depreciable, tangible personal pr ableyears that begin after December 31, 2003, and before Jan
erty. uary 1, 2010, a claimant may claim as a credit against the tax
imposedunder s71.23an amount equal to 10% of the amount the

b. The amount expended to acquire, construct, rehabilitalgyimantpaid in the taxable year for dairy farm modernization or
remodel,or repair real property in a technology zone.

! - i expansiorrelated to the operation of the claimardairy farm.
3th F']fteen pe;cent OLt.h% ?rgn?ynt thatt '3 _spertltrf?]rflr?t 12 (c) No credit maybe allowed under this subsection for any
?f?enrc:?tif;lg:ggﬁ oreach job that IS created In a technology zoL o yntthat the claimant paid for expenses described under par

. (b) that the claimant also claimed as a deduction under séétibn
(b) The department of revenue shall notify the departmentof the Internal Revenue Code.

commerceof al! claims under this subsec_tion. ) ) (d) The aggregate amount of credits thals@mant may claim
(c) Subsectiorfd) (e) (f), (9), and(h), as it applies to theredit ynderthis subsection is $50,000.

undersub.(4), applies to the credit under pé). ~ (e) Partnerships, limited liabilitgompanies, and tax—option

(d) Partnerships, limited liability companies, and tax—optiogorporationsmay not claim the credit under this subsection, but
corporations may not claim the credit under this subsection, Ié eligibility for, and the amount of, the credit &r@sed on their
the eligibility for, and the amount of, the cred_lt EHIESEd o_n th_ell' paymentof expenses under péo). A partnership, limited liabil
paymentof amounts under pga). A partnership, limited liability ity companyor tax—option corporation shalbmpute the amount
companypor tax-option corporation shall compute the amount @f credit that each of its partners, members, or shareholders may
credit that eachof its partners, members, or shareholders mayaim and shall provide that information to eactir@m. Partners,
claimand shall provide that information to eachf@m. Partners, membersof limited liability companies, and shareholders of tax-
membersf limited liability companies, and shareholders of taxoption corporations may claim theredit in proportion to their
option corporations may claim theredit in proportion to their ownershipinterest.

ownershipinterest. . _ (f) Subsectiorfd) (e) (f), (g), and(h), as it applies to the credit
(e) 1. No amount described under.fa) 2.maybe used in undersub.(4), applies to the credit under this subsection.

the calculation of a credit under tisgbsection if that amount is (3t) MANUFACTURING INVESTMENT CREDIT. (&) Definition. In

used in the calculation of any other credit under this chapter s subsection, “claimant” means a person who files a claim
2. The investments that relate to trmount described underunderthis subsection.

par.(a) 2.for which a claimant makesclaim under this subsec () Credit. Subject to the limitations provided in this subsec

tion must be retained for use in tteehnology zone for the periodyjon and in s560.28 for taxable years beginning after December
during which the claimans business is certifiedhder s560.96 31,2007, a claimant may claim as a credit, amortized over 15 tax

(3). . . . ableyears starting with the taxable year beginning after December
() No credit may be allowed under this subsection unless ®&, 2007, against the tax imposedder s71.23 up to the amount
claimantincludes with the claimarg’return: of the tax, an amount equal to the clainmntiused credits under

1. A copy of a verification from thdepartment of commerce s.71.28 (3)
thatthe claimang business is certified under560.96 (3)and that (c) Limitations. 1. No credit may be claimed under this-sub
the business anthe department of commerce have entered ing@ctionunless the claimant submits with the claimsnéturn a
anagreement under 560.96 (3) (d) copy of the claimang certificationby the department of com
2. A statement fronthe department of commerce Verifyingmerceundel‘ s560.28 except that, with regard to credits claimed
the purchase price of the investment descritmeder par@) 2.and by partners of a partnership, members of a limited liability-com
verifying that the investment fulfills the requiremeumider pare) ~ pany,or shareholders of a tax-option corporation, the eskigfi
2. providea copy of its certification under $60.28to the partner
memberor shareholder to submit with his or her return.
1. “Claimant” means a person who fileslaim under this 2. Partnerships, limited liability companies, @as-option
subsection. corporations may not claim the credit under this subsection, but
1m. “Dairy animals” includes heifers raised as re Iacemeﬁf.ﬁe“g'b'“ty f_or, and the amount of, the credit are basedh_en
dair aﬁimalsy p H ountof their unused creditsnder s71.28 (3) A partnership,

y = ) N ) ] limited liability company or tax—option corporation shatbm

1p. “Dairy farm” includes a facility used to raise heifers agutethe amount of credit that each of its partners, members,
replacementiairy animals. shareholdersnay claim and shall provide that information to each

2. “Dairy farm modernization or expansion” means the comf them. Partners, members of limited liability companies, and
struction, the improvement, or the acquisition of buildings shareholdersf tax—option corporations may claim the cradit
facilities, or acquiring equipment, for dairy animal housing,-corproportionto their ownership interest.

(3n) DAIRY INVESTMENT CREDIT. (@) In this subsection:
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(d) Administration. 1. Subsectiofd) (e) (g), and(h), as it of a trade or business shall be made under settiofthe internal
appliesto the credit under suft), applies to the credit under thisrevenuecode as limited by this subsection.
subsection. (c) Annualization. In thecase of any short taxable yeanali
2. The amount of any unusecdedit under this subsection infied research expenses shall be annualized as prescribed by the
any taxable year may be carried forward to subsequent taxabépartmenbf revenue.
years,up to 15 taxable years. (d) Proration. If a portion of qualified research expenses is
(4) ReseARcHCREDIT. (@) Credit. Any corporation may credit incurredpartly within and partly outsideis state and the amount
againsttaxes otherwise due under this chapter an amount equdhgurredin this state cannot be accurately determined, a portion
5% of the amount obtained by subtracting from ¢beporations  of the qualified expenses shall be reasonably allocated to this
qualified research expenses, as defined in sedtioof the inter  state. Expenses incurred entirely outside this statehe benefit
nal revenue code, except that “qualified research expensefresearch in this state are not allocéablehis state under this
includesonly expenses incurred by the claimant, incurred fgaragraph.
researcltonducted in this state for the taxable yeaceptthata  (e) Changeof business or ownershign the case of a change
taxpayermay elect the alternative computation under seetion in ownership or business of a corporation, se@g®of the inter
(c) (4) of the Internal Revenue Code and that election applies untll revenue code, as limited llis subsection, applies to the
the department permits its revocation and except‘inaalified carry—overof unused credits.
researchexpenses” does not include compensation used iR com () Carry-over If a credit computed undéhnis subsection is
puting the credit under subgldj) and(1dx), the corporatios not entirely ofset against\isconsin income or franchise taxes
baseamount, as defined in sectiét (c) of the internatevenue otherwise due, the unused balance may be carried forward and
code, except that gross receiptsed in calculating the basecreditedagainst Visconsin income or franchise taxes otherwise
amountmeans gross receipts from sales attributableisgcdlisin - guefor the following 15 taxablgears to the extent notfsét by
under s71.25 (9) (b) 1and2. and(d). Sectiom1 (h) of the inter  thesetaxes otherwise due in all intervening years between the year
nal revenue code does not apply to the credit under this paragragkvhich the expense was incurred and the year in which the carry—
(am) Development zone additiomaiseach credit. 1. Inaddi forward credit is claimed.
tion to the credit under pgg), any corporation may credigainst (9) Administration. The department of revenhaes full power
taxesotherwise due under this chapter an amount equal to 5%®administer the credits provided in this subsection and may take
theamount obtained by subtracting from the corporagiqoali  anyaction, conduct any proceeding and proceed as it is authorized
fied research expenses, as defimesectiont1 of the internal rev  jn respect to income and franchise taxes imposed irhiaigter
enuecode, except that “qualified research expenses” include oniife income and franchise tax provisionstiiis chapter relating
expensesncurred by the claimant in a development zone undgy assessments, refunds, appeals, collection, interest and penalties
subchVI of ch.560 except that a taxpayer may elect the alterngpplyto the credits under this subsection.
tive computation under sectiail (c) (4) of the Internal Revenue () Timely claim. No credit may be allowed under this subsec
Codeand tha(; electlonhap‘[‘)hesl_]tlngl tlukeparthment perm!,tsd IS tion unless it iclaimed within the period specified in7.75 (2)
revocationandexcept that “qualified research expenses” do not (i) Nonclaimants. The credits under this subsection may not

include compensation used in computing the credit under SLg) : ; . .
b . . . e claimed by a partnership, except a publicly traded partnershi
(1dj) nor research expenses incurred before the claimanttis treatedas a c):)rpgration un?jer":Sl.sz (1‘))Iimite)(/j Iiabilitypcom P

fied for tax benefits under §60.765 (3) the corporatiors base S o .
. . . : pany exceptalimited liability company treated as a corporation
amount,as defined in sectiofil (c) of the internal revenue code, ers. 71.22 (1) or tax—option corporation or by partners,

:2 aﬁg‘f&%@gﬁ‘éjg{‘% ee;(ﬁse ptrg;‘:t r%rc(;):is {S?ﬁ:ﬂﬁgghﬁglcm% uding partners of a publicly traded partnership, members of a
9 . 9 P limited liability company or shareholders of a tax—optiampora
to Wisconsin under €1.25 (9) (b) 1and2. and(d) and research Hon

expenseaised in calculatinghe base amount include researc .
expensedncurred before the claimant is certified for tax benefits_(5) RESEARCHFACILITIES CREDIT. (@) Credit. For taxable year
unders.560.765 (3)in a development zone, if the claimant-subf986 andsubsequent years, any corporation may credit against
mits with the claimans return a copy of the claimasitertifica @xesotherwise due under this chapter an amount equal to 5% of
tion for tax benefits under §60.765 (3)and a statement from the € @mount paid or incurred ligat corporation during the taxable
departmentof commerce verifying the claimastqualified yearto construct and equip new facilities or expand existing facili
researctexpenses for research conducted exclusivelydevel tiesused in this state for qualifiedsearch, as defined in section
opmentzone. The rules under 23.03 (35)apply to the credit 41 of the internal revenue codeligible amounts include only
underthis subdivision. The rules under sgbdi) (f) and(g) as @mountspaid or incurred for tangible, depreciable property but do
theyapply to the credit under that subsection afpllaims under Notinclude amounts paid or incurred for replacement property
this subdivision. Sectiod1 (h) of the internal revenue code does (b) Calculation and administrationSubsectior4) (b)to (i)
notapply to the credit under this subdivision. asit relates to the credit under tisatbsection applies to the credit

2. The development zones credit under sdhdas it applies Underthis subsection. L
to a person certified under360.765 (3)applies to a corporation  (5b) EARLY STAGE SEEDINVESTMENT CREDIT. (&) Definitions.
that conducts economic activity in a development opportunifj this subsection:

zoneunder s560.795 (1)and that is entitled to tax benefitader 1. “Claimant” means a person who fileslaim under this
$.560.795 (3)subject to the limits under$60.795 (2) A devel  subsection.
opmentopportunity zone credit under this subdivision magdie 2. “Fund manager” meara investment fund manager certi

culatedusing expenses incurred by a claimant beginning on thed under s560.205 (2)

effectivedate under $60.795 (2) (apf the development oppor (b Filing claims. For taxable years beginning after December

tunity zone designation of the area in which the clainantiucts 312004, subject to the limitations provided under this subsection

economicactivity. ands.560.205 a claimant maglaim as a credit against the tax
3. No credit may be claimed under this paragraph for taxaleposedunder s71.23 up to the amount of those taxes, 25

yearsthat begin on January 1, 1998, or thereaf€enedits under centof theclaimants initial investment paid in the taxable year to

this paragraph for taxable years thagin before January 1, 1998 afund manager that the fund manaeests in a business certi

may be carried forward to taxable years that begin on Januaryiiéd under s560.205 (1)

1998, and thereafter (c) Limitations. 1. The maximum amount of the credits that
(b) Adjustments.For taxable year 198ind subsequent years,may be claimed under this subsection and@$07 (5b)yand71.47

adjustmentdor acquisitions and dispositions of a mapartion  (5b) for all taxable years combined is $35,000,000.
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2. Partnerships, limited liability companies, aagd-option (3) REFUND CARRY-FORWARD. If a corporation or virtually
corporations may not claim the credit under this subsection, lexemptentity claims a refund on any tax return and, concurrent
the eligibility for, and the amount of, the credit d@sed on their with or subsequent to filing the return upon which that refund is
paymentof amounts under pgb). A partnership, limited liability claimed,is required to pay an estimated tax, and atirtie of pay
companyor tax—option corporation shall compute the amount d@fig that tax the refund has not been paid, the corporation of virtu
credit that eachof its partners, members, or shareholders majly exempt entitynay deduct the amount of that refund from the
claim and shall provide that information to eacht@fm. Partners, first installment of estimated tax@snd may deduct any excess
memberf limited liability companies, and shareholders of taxfrom the succeeding installments.
option corporations may claim theredit in proportion to their  (3m) Rerunps. The department of revenueay refund esti
ownershipinterest or as specially allocatiedheir oganizational matedtaxes after the completiarf the taxable year to which the
documents. estimatedaxes relate if the refund is at least 10%heftaxes esti

(d) Administration. Subsectior{4) (e)to (h), as it applies to matedfor that taxable year and is at least $500. A refund under
the credit under sulg4), applies to the credit under this subseahis subsection may be subject ta/$.84 (2) (c)

tion. (4) PrerpayMENTS. Any installment of the estimated tax under
(6) SUPPLEMENTTO FEDERAL HISTORICREHABILITATION CREDIT.  this section may be paid before the due date.

(a) Any person may credit against taxes otherwise due under thig5) SxorT YEAR. Application of this section to taxable years

chapterup to theamount of those taxes, an amount equal to 58f less than 12 full months shall beade under the department of

of the costs of qualified rehabilitation expenditures, as definedrienue’sules.

sectiom7 (c) (2) of the internal revenue code, for certified historic (6) OvERPAYMENTS. If the amount of an installment payment

structureson property located in this state if the physical work Qf; estimated tax exceeds the amount determined to loetiect

constructionor destruction in preparation for construction begingy,ouniof that pavment. the overpavment shall be credited against
after December 31, 1988, and the rehabilitgteaberty is placed e next unpaig ir}:stallrﬁent. pay 9

in service after June 30, 1989. . . .
. . . . (7) ExcepTioNTO INTEREST. NoO interest igequired under s.
(c) No person may claim the credit under this subsection unlesgsg 2) (a)or (b) for a corporation or virtually exempt entity if
the claimant includes with the claimasiteturn evidence that the nIyof the following conditions apply:

rehabilitation was approved by the secretary of the interior unc?e ; I
36 CFR 67.6before the physicalork of construction, or destruc is Iéas)s II?ae ntag;(s)faown on the return mo return is filed, the tax

tion in preparation for construction, began. . i
nrep d (b) The preceding taxable year was 12 months;dingoration

(d) The Wsconsin adjusted basis of the building shall b8 : - e
. I : r virtually exempt entity had no liability under#l.1250r71.23
reducedby the amount of any credit awar er this subsec (2) or (2) for that year and the corporation or virtually exempt

tion. The Wisconsin adjusted basis of a partaénterest in a part . . .
. d - L P entity has a WWsconsin net income déss than $250,000 for the
nership,of a membeés interest in a limited liability company or Jrrenttaxable year

of stock in a tax—option corporation shiaf adjusted to take into .
accountadjustments made under this paragraph. (8) INSTALLMENT DUE DATES. Taxpayers shall make estimated

() The provisions of sub4) (e) (), (g) and(h), as they apply paymentsn 4 installments, on or before the 15th day of ezfch

: ; . .the following months:
to the credit under thaubsection, apply to the credit under th|§
subsection. PPl (a) The 3rd month of the taxable year

(f) A partnership, limited liability company or tax-optioncor ~ (b) The 6th month of the taxable year
poration may not claim the credit under this section. The individ (¢) The 9th month of the taxable year
ual partners, members oflienited liability company or shareheold (d) The 12th month of the taxable year

ersin a tax-option corporation may claim theedit under this  (9) |NSTALLMENT AMOUNTS; INCOME OF LESSTHAN $250,000. (a)
subsectionbased on eligible costs incurred by the partnershipgr corporations or virtually exempt entities that havsdahsin
limited liability company or tax—option corporation, in proportiometincomes of less than $250,000, except as provided in(pjrs.
to the ownershipnterest of each partnenember or shareholder and(c), the amount of each installmertuired under sul8) is

The partnership, limited liability company or tax—option corporagso, of the lower of the following amounts:

tion shall calculate the amount of the credit which may be claimed 1. Ninety percent of the tax shown on the return for the taxable

by each partnemember or shareholder and shall provide thah o1 if no return is filed, 90% of the tax for the taxable year

informationto the partnermember or shareholder 2. The tax shown on the return for the preceding. year
History: 1987 a. 3121987 a. 41 55.88, 130t0 139, 1987 a. 4221989 a. 3144, : P gy

56, 100, 336, 359, 1991 a. 39292, 1993 a. 16112, 232, 491; 1995 a. 21995 a. 27 (b) Paragraptfa) 2.does not apply if the preceding taxable

$5.3399rt0 3404¢ 9116 (5) 1995 a. 209227, 1997 a. 2741, 237,299, 1999 a. 5 i i i 1

9 5001 5 162003 2. 7258, 135 o56 267 326 yearwas less than 1onths or if the corporation did not file a
returnfor the preceding year

71.29 Payments of estimated taxes. (1) DEFINITIONS. In (C) If 22.5% for the first insta”ment, 45% for the 2nd install
this section: ment,67.5% for the 3rd installment and 90% for the 4th install

“ " entof the tax for the taxable year computed by annualizing,
dut(aé) Retum’ means a return that would show the tax pmperjti}l)’\dermethods prescribed by the department of revenue, the cor

oration’sincome, or the virtually exempt entgylinrelatedust
(b) “Tax shown on the return” and “tax for the taxable yeaﬁ Y P By

. esstaxable income, for the months in the taxable year ending
meanthe net taxesnposed under §1.23 (L)or (2) after redue pefore the installmens due date is less than the installment
tion for credits against those taxes but before reduction fQy

. ] . h quiredunder par(a), the corporation or virtually exempntity
amountspaid as estimated tax under this section plusstire :
chargeimposed under §.7.93before reduction for amounymid may paythe amount under this paragraph rather than the amount

) . X underpar (a). For purposes of computing annualized income
asestimated tax under this section for that sughar underthis paragraph, the apportionment percentage computed

(c) “Virtually exempt entity” means any entityther than a unders.71.25 (6)and(10) to (12) from the return filed for the pre
corporationthat is subject to a tax under this chapteuorelated vious taxable year may be used if that return was filed wieh
business taxable income as defined under sestignf the intef  departmenbf revenue on or before the due date of the installment
nal revenue code. for which the income is being annualized and if the apportionment

(2) WHo sHALL paY. Every corporation subject to tax under spercentagen that previous ye&a return was greater than zero.
71.23(1) or (2) and every virtually exempt entigubject to tax For purposes of computing annualized income of corporations
unders.71.1250r 71.23 (1)or (2) shall pay an estimated tax. thatare subject to a tax under this chapter on unrelated business
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taxableincome, as defined under sectigl? of the internal reve yearthat a corporation is subject to taxation under this chapter it
nuecode, and virtually exempt entities, the taxpay@rcome for shall take into account all of the remaining adjustments required
the months in the taxablgear ending before the date one monthy this chapter because of a change in method of accounting.
beforethe due date for the installment shlused. Any corpora (2) ALLOCATION OF GROSS INCOME, DEDUCTIONS, CREDITS
tion or virtually exempt entity that pays an amount calculategkTween2 ORMOREBUSINESSES. In any case of 2 or moregamiza-
underthis paragraph shall increase the next installment computgshs, trades or businesses (whether or not incorporated, whether
underpar (a) by an amount equal to the féifence between the or not oganized in the United States and whetatot afiliated)
amountpaid under this paragraph aihe amount that would have ownedor controlled directly or indirectly by the same interests,
beenpaid under paia). the secretary or his or her delegate nuistribute, apportion or
(10) INSTALLMENT AMOUNTS; INCOME OF $250,0000R MORE. (@) allocategross income, deductions, credits or allowances between
Exceptas provided in pafc), for corporations or virtually exempt or among such ganizations, trades or businesses, if hehwr
entitiesthathave Wsconsin net incomes of $250,000 or more, théetermineghat such distribution, apportionment or allocati®n
amountof each installment required under s(&).is 25% of the necessaryn order to prevent evasion of taxes or clearly to reflect
amountunder par(b). theincome of any of such ganizations, trades or businesses.

(b) Ninety percent of the tax shown on the return for the taxable(3) CompuTaTIONS ORDER. Notwithstanding any other provi
yearor, if no return is filed, 90% of the tax for the taxable yearsions in this chaptecorporations computing liability for the tax
(c) If 22.5% for the first installment, 45% for the 2nd installunders.71.23 (1)or (2) shall make computations in the following
ment,67.5% for the 3rd installment and 90% for the 4th instalPrder:
ment of the tax for the taxable year computed by annualizing, (&) Tax under s71.23 (1)or (2).
undermethods prescribed by the department of revenue, the cor(b) Manufacturing sales tax credit undev .28 (3)
poration’sincome, or the virtually exempt entigytinrelatedust ~ (bb) Manufacturing investment credit unde? $.28 (3t)
nesstaxable income, for the months in the taxable year endlng(bm) Dairy investment credit under#L.28 (3n)
before the installmens due date is less than the installment R h credit underi. 28 (4
requiredunder par(a), the corporation or virtually exemphtity (c) Researc credit unders. )
may paythe amount under this paragraph rather than the amoun{d) Research facilities credit undef74.28 (5)
underpar (a). For purposes of computing annualized income (e) Community development finance credit unslér.28 (1)
under this paragraph, the apportionment percentage computedeb) Development zones jobs credit underk28 (1dj)
unders.71.25 (6)and(10) to(12) from the return filed for the pre  (ec) Development zones sales tax credit und@éft.£8 (1ds)

vious taxable year may be used if thaturn is filed with the ; ;
departmenbf revenue on or before the due date of the installmqa (i()e.g) Development zones investment credit under1s28

for which the income is being annualized atie apportionment . .

percentag®n that previous yes return is greatehan zero or (€M) Development zones location credit uneléfl.28 (1dL)

may be used if that return is filed with tdepartment of revenue __ (émb) Development zone capital investment credit under s.

on or before the due date of the 3rd installment, the apportionmé&At28(1dm)

percentagen that previous year return is greater than zero and (en) Development zones day care credit und@is28 (1dd)

the apportionment percentage used in the computation difshe (eo) Development zones environmental remediation credit

2 installments is not lesthan the apportionment percentage oonders.71.28 (1de)

thatprevious yeds return. For purposed computing annualized  (eom) Development zones credit undefs28 (1dx)

incomeof corporationshat are subject to a tax under this chapter (eon) Echnology zones credit under74.28 (3g)

on unrelated business taxabieome, as defined under section . )

512 of the internal revenue code, and virtually exempt entities, the(80P) Early stage seed investment credit undet.28 (Sb)

taxpayer’sincome forthe months in the taxable year ending (ep) Supplement to federal historic rehabilitation credit under

beforethe dateone month before the due date for the installmefit71.28 (6)

shallbe used. Any corporation or virtually exempt entity that pays (f) The total of farmers’ drought property tax credit ursler

anamount calculated under this paragraph shetease the next 71.28(1fd), farmland preservation credit under suldéh.farm

installmentcomputed under pdg) by an amount equal to thedif landtax relief credit under §.1.28 (2m)and estimated tax pay

ferencebetween the amount paid under this paragraph and thentsunder s71.29

amountthat would have been paid under. ga). (4) DEFENSECONTRACTRENEGOTIATION. If the renegotiation or
(11) EXCEPTION TO FINAL INSTALLMENT. If a corporationor price redeterminatiorof any corporation defense contract or-sub

virtually exempt entity files aeturn for a calendar year on orcontractby the government of the United Statesany agency

beforeJanuary 31 of the succeeding calendar year (ardffgora  thereofor the voluntary adjustment of prices, costs or profits on

tion or virtually exempt entity on a fiscal year basis files a retuny suchcontract or subcontract results in a reduction of income,

onor before the last day of the first month immediaselgceeding theamount of any repayment aredit pursuant to such renegetia

the close of such fiscal year) and pays in full at the time of su8ian, price redetermination or adjustment, including any federal

filing the amountomputed on the return as payable, then, if esthcome taxes credited as a part thereof, shall be allowed as a

matedtaxes are not required be paid on or before the 15th daydeductionfrom the corporate taxable income of the year in which

of the 9th month of the taxable year but are required to be paids@ifincome was reported for taxation. Any federal incdene

or before the 15th dagf the 12th month of the taxable yesuch previouslypaid upon any income so repaidcredited shall be dis

returnshall be considered as payment. allowedas a deduction from income of the year in which such tax
History: 1987 a. 3121987 a. 41 ss.111, 140t0 143 1089 a. 311091 a. 391093  Wasoriginally deducted, to the extetfitat such tax constituted an
a.16,204 1997 a. 27 allowable deduction for said year Any corporate taxpayer

affectedby suchrenegotiation, price redetermination or voluntary

71.30 General provisions. (1) ACCOUNTING METHOD. (a) adjustmentmay within one year after the final determination
A corporation shall useraethod of accounting authorized undethereoffile a claim for refund and secure the same without inter
the internal revenue code and shall use the same method useddand the department of revenue shall make appropriate-adjust
federalincome tax purposes if that method is authorized uhéer mentson accounof said tax deductions without interest, notwith
internalrevenue code. standingthe limitations of s71.750r other applicable statutes.

(b) A corporation that changes its method of accounting while (5) DiscINCOME COMBINING. In the case of a parent corpera
subjectto taxation under this chapter shall makedtipistments tion, its DISC or diliate, the net income of a DISC derivédm
requiredunder the internal revenue codsgcept that in the last businesstransacted with its pareshall be combined with the
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incomeof the parent corporation and the net income of a DIS@anagemenservices; providing for wildlifedlamage control or
derivedfrom business transacted with th@rents afiliated cor  the payment of claims for damage associatétth endangered or
porationshall be combined with the net income of thidliafed threatenedspecies; and the payment of administrative expenses
corporationto determine the amount of income subject to taxatioalatedto the administration of this subsection.

underthis chapter for the DISC, the parent corporation or file af () \pluntary payments1. ‘Designation on return.” A corpo

iate of the parent corporation as separate taxable entities. Therggbn filing an income or franchise tax return may desigmate
income of the parent corporation shall not include dividendge return any amount of additional payment or any amount of a
receivedfrom the DISC paid from income previously combinedefundthat is due the corporation for the endangered resources
for taxation under this subsectioDISC” (domestic interna program.

tional sales corporation) has the meaning specified in se2%®n ‘ ; ; ) .
. 2. ‘Designation added to tax owed.” If the corporation owes
of the internal revenueode as amended to December 31, 197ghy tax, the corporation shall remit in full the tax due and the

For purposes of thisubsection, a corporation isiited if at mountdesignated on the return for thedangered resources pro
least50% of its total combined voting stock is owned directly df 9 © ret 9 P
gramwhen the corporation files a tax return.

indirectly by its parent corporation. 3. ‘Desianation deducted f fund.’ E " ided
, . ‘Designation deducted from refund.” Except as provide
(6) INSTALLMENT METHOD; DISTRIBUTIONSAND FINAL YEAR. A nderpar (d), and subject to s&1.75 (9)and71.80 (3)if the cor

corporationentitledto use the installment method of accountln{%Oration is owed a refund, the department shall deduct the amount

shalltake the unreported balance of gain on all installment abli ianatedbn the return for th d q
tionsinto income in the taxable year of their distributizansfer o€S!gnatecn e return for the endangered resources program

or acquisition by another person or for the final taxable year 5P the amount of the refund. ‘ .
which it files or is required to file a return under this chapter (C) Errors; failure to emit corect amount.1. ‘Reduced desig
whicheveryear occurs first. nation.” If a corporation remits an amount that exceeds the tax

(7) PenaLTiES.  Unless specifically provided in this sub due,after error correcti_ons, but that is less tl‘lmto’gal of t_he tax
chapterthe penalties under subckill apply for failure to com due,after error corrections, and the amount that is designated by

ply with the provisions of this subchapter unless the contdi corporation on the return for the endangered resources pro
requiresotherwise. gram,the department shall reduce the designation for the endan

(8) PRICING EFFECTON TAXABLE INCOME. (2) When any corpo gered resources program to reflect the amount remitted that

rationliable to taxation under this chapter conditstdusiness in exceed‘stht_a tax d.ue, gfter,error corrt_ectlor?s.

sucha manner as either directly or indirectly to benefitrtieen 2. 'Void designation.” The designation for the endangered
bersor stockholders thereof or any person interested in such bi§sourcesprogram isvoid if the corporation remits an amount
ness, by selling its products or the goods or commoditieiich equalto or less than the tax due, after error corrections.

it deals at less than the fair price which might be obtained therefor(d) Errors; insufficient efund. If a corporation is owed a
or where a corporation, a substantial portion of whose capitafundthat is less than the amount designated on the return for the
stockis ownedeither directly or indirectly by another corporationendangeredesources program, aftattachment and crediting
acquiresand disposes of the products of the corporation so ownimgderss.71.75 (9)and71.80 (3)and aftererror corrections, the

a substantial portion of istockin such a manner as to create a losfepartmentshall reduce the designation for the endangered
or improper net income, the department may deterntiiree resourcegprogram to reflect the actual amount of the reftived
amountof taxable income to such corporation floe calendar or corporationis otherwise owed.

fiscal year having due regard to the reasonable profits whith (e) Conditions. If a corporation places any conditiamsa des
for such arrangement or understanding might or could have bggihtionfor the endangereeésources program, the designation is
obtainedfrom dealing in such products, goods or commoditiesgjq.

(b) For the purpose of this chaptéra corporation whichis  (f) \pid designation. If a designation for the endangered
requiredto file an income or franchise tax return illiated with resourceprogram is void, the department shall disregard the des

or related to any other corporation through stock ownershthey jgnation and determine the amounts due, owed, refunded and
sameinterests or as parent or subsidiary corporations or h&$eived.

incomethatis regulated through contract or other arrangement,
the department of revenue may require such consolic&ass
mentsas in its opinion are necessary in order to determine the t
able income received by any one of tHdiafed or related corpo
rations.

(9) RESERVEACCOUNT TRANSFERTO SURPLUS. If any transfer
of a reserve or other account or portion thereof isfeceé trans :
fer to surplus, so mucbf such tra?]sfer as had been accumulat&f! 15.the secretary of revenue shall certifytite department of
throughdeductions from the gross or taxable income ofags Naturalresources and the department of administration:
opento audit under s71.74 (1)and(2) shall be included in the 1. The total amount dhe administrative costs, including data
grossor taxable income of such years, and so much of such traRgpcessingcosts, incurred by the department of revenue in
fer as has been accumulated through deductions from the grosadspinisteringthis subsection during the previous fiscal year
taxableincome of the years followinganuary 1, 19, and not 2. The totalamount received from all designations for the
opento audit under s7/1.74 (1)and(2) shall be included in the endangeredesources program made by corporations during the
grossor taxable income of the year in which such transfer wseviousfiscal year

(g) Tax return. The secretary akvenue shall provide a place
EB{ the designations under this subsection on the corpocame

and franchise taxreturns and the secretary shall highlight that
placeon the returns by a symbol chosen by the department that
relatesto endangered resources.

(h) Certification of amountsAnnually, on or before Septem

effected. o _ 3. The net amountemaining after the administrative costs
(10) ENDANGEREDRESOURCES.(a) Definitions. In this subsec undersubd.1. are subtracted frorhe total received under subd.
tion: 2.
1. “Conservation fund” means the fund unde2%29 (i) Appropriations. From the moneys received from designa

2. “Endangered resources program” means purchasingtions for the endangered resources program, an amount equal to
improving land or habitats for any nativei$¥onsinendangered the sum of administrative expenses certified under(pad.. shall
or threatened species, as defined %604 (2) (apr (b), or for bedeposited into the general fund and credited to the appropria
any nongame species, as defined iB%001(60); conducting the tion under s20.566 (1)(hp), and the net amount remaining certi
natural heritage inventory program unde2%27 (3) conducting fied under par(h) 3.shall be deposited into the conservation fund
wildlife and resource research and surveys; providing wildlitewdcredited to the appropriation unde6.370 (1) (fs)
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(i) Refunds. An amount designated for the endangereibn complies with ss71.63 (3) (b)71.64 (4)and(5) and71.80
resourceprogram under this subsecti@not subject to refund (15) (e).

to a corporation that designates a donation undeftpamless the (i) |n section1366 (f) of the Internal Revenue Code, the tax

corporationsubmits information to the satisfaction of the deparinders.71.35is substituted for thaxes under section874and
mentwithin 18 months from the date that taxes are due from thg75of the Internal Revenue Code.

corporationor from the date that the corporation filed the return, N« » ANt
whicheveris later that the amount designated is clearly in erroL (1g) () ‘Internal Revenue Code” for tax-option corpora

! ions, for taxable years that begin after December 31, 1994, and
A refund granted by the department under this paragraph shal ﬁ)reJanuary 1,y1996, meansgthe federal Internal Revenue Code

deductedrom themoneys received under this subsection in thé*S : ;
" ; v amended to December 31, 1994, excluding sections1043,
fiscal year that the refund is certified under 71.75 (7). and110 of PL. 102—227and sections 138 1315% (d), 1317@)
History: 1987 a. 3121987 a. 41 ss.144, 145, 182t0 185, 1989 a. 3156; 1991 ! ’ .
2.3 1995 & 27209, o7 2571000 5 62001 5 162003 5 3350 130 sea  13174,and 13203 (d) of B. 103-66 and as amended byl P
104-7 PL. 104-188 excluding sections 1202, 1204, 13and
16050f PL. 104-188 PL. 104-19] PL. 104-193 PL. 105-34

SUBCHAPTERV P.L. 105-206 PL. 105-277 PL. 106-554 excluding sections
162and165 of A.. 106-554PL. 107-134PL. 107-147 exclud
TAX-OPTION CORPORAIONS ing sections 101 and 4@6 PL. 107-147 and A.. 107-18] and

as indirectly afected in the provisions applicable to thusb

71.32 Conformity. Unless specifically provideit this sub  chapterby PL. 99-514 PL. 100-203 PL. 100-647excluding
chaptertax—option corporations shall be subject to all of the prgections803 (d) (2) (B), 805 (d) (2), 812 (€}), 821 (b) (2), and
visions, requirements and liabilities of this chaptas far as appli 823 (c) (2) of PL. 99-514and section 1008 (g) (5) ofLP
cable,unless the context requires otherwise. 100-647PL.101-73PL. 101-14QPL. 101-179PL.101-239
History: 1987 a. 312 P.L.101-508PL. 102-227 excluding sections 103, 104, aridD1
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
71.33 Intent. ltis the intent of this subchapter and othersulexcluding sections 1313, 13150 (d), 13171d), 13174, and
chapters relating to the treatmerfitax—option corporations and 13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL.
their shareholders to prevent the double inclugsipnmission of 103-465 PL. 104-7 PL. 104-188 excluding sectiond202,

anyitem of income, deduction or basis. 1204, 1311, and 1605 of .. 104-188 PL. 104-191 PL.
History: 1987 a. 312 104-193PL. 105-34 PL. 105-206RL. 105-277PL. 106-554
o . excludingsections 162 and 165 of.lP106-554 PL. 107-134

71.34 Definitions. In this subchapter: PL. 107-147 excluding sections 101 and 406 df.P07-147

(1) “Net incomeor loss” of a tax—option corporation meansandPL. 107-18] except that section 1366 (f) (relating to pass—
netincome or losgomputed under the internal revenue code, @sroughof items to shareholders) is modified by substituthme
defined under sulf1g), except that: tax under s71.35for the taxes under sections 1374 and 1375. The

(ag) Sectionl64 (a) (3) of the internal revenue code is modilnternal RevenueCode applies for Wconsin purposes at the
fied so that state taxes and taxes of the District of Columbia tisametime as for federal purposes. Amendments to the federal
are value—added taxes, single business taxes or taxes on-or hé@rnalRevenue Code enacted after December 31, 1994, do not
suredby all or a portion of net income, gross incorgepss apply to this paragraph with respect to taxable years beginning

receiptsor capital stock are not deductible. after December 31, 1994, arlwbfore January 1, 1996, except
(ar) Section1363(a) of the internal revenue code does néhangedo the Internal Revenue Code made ly P0O4-7 PL.
apply. 104-188 excluding sections 1202, 1204, 13and 1605 oPL.

() The tems et o secinnos() () W ofthe s 104 LS5PL 00105 Aot ieaf 100 4L ice 8.
nairevenue coge shall be incuded. P.L. 106-554 PL. 107-134 PL. 107-147 excluding sections
(c) The deduction referred to section212and703 (a) (2) 101and 406 of B. 107-147 and FL. 107-18] and changes that
(E) of the internal revenue code shall be allowed. indirectly affect the provisions applicable to this subchapter made
(d) An addition or subtraction, as appropriate, shall be maggp)  104-7 PL. 104-188 excluding sections 1202, 1204, 131
for the net amount of state and federefedénces including dér- 54 1605 of B.. 104-188 PL. 104-191 PL. 104-193 PL.
encesarising from the dferent basis of assets dispos#dn a 105-34 pL. 105-206 PL. 105-277 PL. 106-554 excluding
transactiorin which gain or loss is recognized for statejax  gections 162 and 165 of .B. 106-554 PL. 107-134 PL.
poses,different depreciation methods orfdiience in basis of 147-147 excluding sections 101 and 406 of PLO7-147 and

depreciableassets, diérent elections, or transitional adjustment 107-181 apply for Wsconsin purposes at the same time as
dueto differences in the statutes for taxable years 1986 and 1%b%ederal ptrp?c?sés. purp

P:ﬂrée;:nmgto the computation of net income of a tax—option corpo (k) “Internal Revenue Code" for tax-option corporaticios,
(e) An addition shall be made for the amount of credit<:orrt1a)((’mleyears that begin after December 31, 139fl before Jan

- tary 1, 1997, means the federal Internd&evenue Code as
putedunder s71.28 (3)and used by the corporationthe current amt)a/ndedo December 31, 1995, excluding sections 103, 404,

year. N _ 110 of PL. 102-227and sections 138, 13150 (d), 13171 (d),
() An addition shall be made for the amount of interest, le$8174, and 13203 (d) of .P. 103-66 and as amended byLP
relatedexpenses, excluded by reason of sedtidof the internal  104-18g excluding sections1P3, 1202, 1204, 131 and 1605 of
revenuecode (relating to interest received on staterandicipal p | 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.
obligationsand on volunteefire department and mass transit_Lo5_34 PL. 105-206 PL. 105-277 PL. 106-554 excluding
obligations)or any other federal law sections 162 and 165 of .. 106-554 PL. 107-134 PL.
(9) An addition shall be made for credits computed by a tax97-147 excluding sections 101 and 406 of .PLO7-147 and
option corporation under §.1.28 (1dd)(1de) (1di), (1dj), (1dL), P.L.107-181and as indirectly &cted inthe provisions applica
(1dm), (1ds) (1dx), (3), (3g), (3n), (3t), and(5b) and passed ble to this subchapter bylP99-514 PL. 100-203 PL. 100-647
throughto shareholders. excluding section803(d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
(h) Sectionl62 of the internal revenue code (relating to trad€?), and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) of.lP
or businesexpenses) is modified so that payments for wages, slD0-647PL. 101-73 PL. 101-140PL. 101-179PL. 101-239
aries,bonuses, interest or other expenses paid to an entertaind?.brl01-508 PL. 102-227 excluding sections 103, 104, ariD1
entertainmentorporation may be deducted orifithe corpora of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2003/71.30(10)(b)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/411
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%20144
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%20145
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%20182
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%20185
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1989/56
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/209
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/acts/2001/16
https://docs.legis.wisconsin.gov/document/acts/2003/33
https://docs.legis.wisconsin.gov/document/acts/2003/99
https://docs.legis.wisconsin.gov/document/acts/2003/135
https://docs.legis.wisconsin.gov/document/acts/2003/255
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/statutes/2003/71.34(1g)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20164
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201363
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201366
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20212
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20703
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20103
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dd)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1de)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1di)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dj)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dL)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dm)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1ds)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(1dx)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3g)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3n)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(3t)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.28(5b)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20162
https://docs.legis.wisconsin.gov/document/statutes/2003/71.63(3)(b)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.64(4)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.64(5)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.80(15)(e)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.80(15)(e)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201366
https://docs.legis.wisconsin.gov/document/statutes/2003/71.35
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201374
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201375
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/statutes/2003/71.35
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66

77 Updated 03—-04Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.34

excluding sections 1313, 13150 (d), 13171d), 13174, and P.L. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL.
13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL. 106-36 PL. 106-554 excluding sections 162 and 165 of.P
103-465 PL. 104-7 PL. 104-188 excluding sections1P3, 106-554PL. 107-16 excluding section 431 oflP 107-16 PL.
1202,1204, 131, and 1605 of .B. 104-188 PL. 104-191 PL. 107-134PL. 107-147 excluding sections 101 and 406 df.P
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 107-147and FL. 107-181 apply for Wsconsin purposes at the
P.L. 106-554 excluding sections 162 and 165 df.A06-554 sametime as for federal purposes.

PL. 107-134 PL. 107-147 excluding sections 101 and 406 of () “|nternal Revenue Code” for tax—option corporations, for
P.L. 107-147 and R.. 107-18] except that section 1366 (f) taxableyears that begin after December 31, 188it} before Jan
(relatingto pass—through of items to shareholders) is modified %ry 1,1999, means the federal Intern®evenue Code as
substitutingthe tax under s71.35for the taxes under sectionsgmendedo December 31, 1997, excluding sections 103, 40d,
1374and 1375. The Internal Revenue Code applies fscsin 110 ofpL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,
purposesat the same time as for federal purposésmiendments  5,413203 (d) of P.. 103—-66and sections123 (b), 1202 (c), 1204
to the federal Internal Revenue Code enacted after Decem, 1311, and 1605 (d) of.B. 104-188 and as amended byLP
ber 31, 1995d0 nC_)t applﬁo this paragraph with respect totax 105-178PL. 105-206PL. 105-277PL. 106—-36 PL. 106-170
ableyears beginningfter December 31, 1995, and before Jang | 106-554 excluding sections 162 and 165 df.PLO6-554
ary 1, 1997 except that changes the Internal Revenue COdeP.L.lO?—lG excluding section 431 oflP 107-16 PL. 107-134
madeby PL. 104-188 excluding sections1P3, 1202, 1204, p| 107-147 excluding sections 101 and 406 df. PLO7-147
1311,and 1605 of B. 104-188PL. 104-191PL. 104-193PL. p| 4 107-181, and as indirectlyfafted in the provisions
105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106-554 applicableto this subchapter bylP 99-514 PL. 100-203 PL.

eXCIUdingseCtionS 162 and 165 Oﬂ_P106_554 PL 107_134 100—647eXC|Ud|ng SeCtiOnS 803 (d) (2) (B), 805 (d) (2), 812 (C)

PL. 107-147 excluding sections 101 and 406 df . PL07-147 - ;
andPL. 107-181and changes that indirectfiect the provisions Eég(g)z cl)f(Pt.)i)_.(:%g)’Ozi%i? I233L(:2)52—)703ﬂ§L9ioiiii%dPieigcﬂll?g 8

applicableto this subchapter made BL. 104-188 excluding _ _ - ; ;
sectionsI123, 1202, 1204, 131.and 1605 of P. 104-188PL. 2 101259 Fiv: L0908 B 1082t ereing e~

O P 104799 R 105" S8 L. 105-34 P 1057200 P.L. 103766 excluding sections 138, 13150(d), 13171 (d).
P.L.105-277 PL. 106-554 excluding sections 162 and 1_65 0l 3174 and 13203 (d) of. B. 103-66 PL. 103-296 PL. 103-337
P.L. 106-554 PL. 107-134 RL. 107-147 excluding sections PL 10’3—465PL 104_7' F',L 104—15.38. excluding ééctionsl?S
1_01and 406 of B. 107—14?§nd R.. 107-181 apply for Wscon- (b) '1202 © i264f) 13]1 .and 1605 (d) of . 104-188 PL
sin purposes at the same time as for federal purposes. 104'1—191PL’104—19,3 PL ’105_33 PL 105_'34 PL 105_1'7$
(L) “Internal Revenue Code” fdax—option corporations, for p| 105206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
taxableyears that begin after December 31, 1881 before Jan 15554 excluding sections 162 and 165 of PL06-554 PL.
uary 1, 1998, means the federal Intern&evenue Code as 4714 excluding section 431 of [P 107-16 PL. 107-134PL.
amendedo December 31, 1996, excluding sections 103,404, 147_147 excluding sections 101 and 406 of PLO7-147 and
1100f PL. 102-227 sections 13113, 13150 (d), 13171 (d), 13174,5| 107187 except that section 1366 (fjelating to pass-
and13203 (d) of P 103—-66and sectionsIP3 (b), 1202 (c), 1204 y, . ghof items to shareholders) is modified by substituthm

(1%51%]1;?1(}2935, ((QLOfiglsl—OzA(f)_lF?l? zaln(;jg)?;ampefdleéiBE%P tax under s71.35for the taxes under sections 1374 and 1375. The

~33PL. 4 PL. —206PL. {PL. 6 Internal RevenueCode applies for W§consin purposes at the

P.L. 106-554 excluding sections 162 and 165 df.F106-554 sametime as for federal purposes. Amendments to the federal

P.L.107-16 excluding section 431 oflR 107-16 PL. 107-134 !

PL 107-14 ludi i 101 and 406 of PLO7-147 InternalRevenue Code enacted after December 31, 1997, do not
= { excluding sections and 496 di. *t apply to this paragraph with respect to taxable years beginning

and PL. 107-181 and as indirectly &cted in the provisions

: . afterDecember 31, 199and before January 1, 1999, except that
applicableto this subchapter bylP 99-514 PL. 100-203 PL. ~

: - hanges to the Internal Reveredemade by . 105-178PL.
100-647excluding sections 803 (d) (2) (B), 805 (d) (2), 812 @05—206 PL. 105-277PL. 106-36 PL. 106-170PL. 106—554
(2), 821 (b) (2), and 823 (c) (2) oflP99-514and section 1008 : . B -

excluding sections 162 and 165 oflP106-554 PL. 107-16
(9) (5 of L. 100-647PL. 101-73 PL. 101-140PL. 101-179 o O\ jing ‘section 431 of B. 107-16 PL. 107-134 PL.
?oLé 11%3,_2?1901 'i'é' 0}%}__Ei%gf‘z"z'Ylgf_fgg_%ﬁ‘g‘gjﬂngos‘zﬂcjggs 107-147 excluding sections 101 and 406 of.PL07-147 and

102 P : Py . P.L.107-181 and changes that indirectlyfadt the provisions
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), applicable to this subchaptemade by R. 105-178 PL
13174.and 13203 (d) oL 103 06 PL. 103 290 P 193331 105-206PL. 105-277PL. 106-36 PL. 106-170PL. 106-554
P.L.103-465 Pllé l(f) _1 ]1 ' odl 83 egc uf :?nglsititllons&?, excluding sections 162 and 165 oflP106-554 PL. 107-16
(1%4}%3%!&?’104?—41)553 SL ’1?)2_35(;‘?_ (12)8_'34 P(I)_ 1085552'06 excluding section 431 of B. 107-16 PL. 107-134 PL.
P.L.105-277 PL. 106-36 PL. 106-554 excluding sections 162 1077147 excluding sections 101 and 406 of.PLO7-147 and
and 165 of FL. 106-554 PL. 107-16 excluding section 431 of ML+ 107~181 apply for Wsconsin purposes at the same time as
P.L.107-16 PL. 107-134PL. 107-147 excluding sections 101 for federal purposes. . .
and406 of FL. 107-147 and FL. 107-181 except that section ~ (n) “Internal Revenue Code” for tax—option corporatidos,
1366 (f) (relatingto pass—through of items to shareholders) i@xableyears that begin after December 31, 1¢8) before Jan
modified by substituting the tax underL.35for the taxes under uary 1, 2000,means the federal Intern&evenue Code as
sectionsl374 and 1375The Internal Revenue Code applies formendedo December 31, 1998, excluding sections 103, ditd,
Wisconsinpurposes at the santiene as for federal purposes.110 ofPL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,
Amendmentsgo the federal Internal Revenue Code enacted af@id13203 (d) of . 103-66and sections1P3 (b), 1202 (c), 1204
December 31, 199@lo not apply to this paragraph with respectf), 1311, and 1605 (d) of.E. 104-188 and as amended byL.P
to taxable years beginning after December 31, 1996, and befb®6-36 PL. 106-170 PL. 106-230 PL. 106-554 excluding
January 1, 1998except that changes to the Internal Revenwectionsl62 and 165 of.P. 106-554 PL. 107-16 excluding sec
TO5 777 Pr. 106-30 PL. 106,54 excluingsoctions 163 and Sectonsi01 and 406 of B. 107-147 L. 107 181 andPL.

- L. -36 PL. -554 excludingsections and sections an of .B. - L. - andPL.
1650f PL. 106-554 PL. 107-16 excluding section 431 oflP  107-276 and as indirectly &ctedin the provisions applicable to
107-16 PL. 107-134PL. 107-147 excludingsections 101 and this subchaptetby RL. 99-514 PL. 100-203 PL. 100-647
406 of PL. 107-147 and A.. 107-181 and changes that indi excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
rectly affect the provisions applicable to this subchapter made (), and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) ofLP

y p pp

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/statutes/2003/71.35
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/statutes/2003/71.35
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-178
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-178
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/statutes/2003/71.35
https://docs.legis.wisconsin.gov/document/publiclaw/105-178
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/105-178
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-230
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/107-276
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/99-514

71.34 INCOME AND FRANCHISE TAXES Updated 03-04Wis. Stats. Database 78

100-647PL. 101-73PL. 101-140QPL. 101-179PL.101-239 106-554 excluding sections 162 and 165 of PL06-554 PL.
P.L.101-508PL. 102-227 excluding sections 103, 104, arid1 107-15PL. 107-16 excluding section 431 oflR? 107-16 PL.
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 107-22 PL. 107-116 PL. 107-134 PL. 107-147 excluding
excluding sections 1313, 13150 (d), 13171d), 13174, and sections101 and 406 of .B. 107-147 PL. 107-181 PL.
13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL. 107-21QPL.107-276and R.. 107-358 and changes that indi
103-465PL. 104-7 PL. 104-188 excluding sections123 (b), rectly affect the provisions applicable to this subchapter made by
1202 (c), 1204 (f), 131, and 1605 (d) of.B. 104-188 PL. P.L.106-230 PL. 106-554 excluding sections 162 and 165 of
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178 P.L.106-554PL. 107-15PL. 107-16 excluding section 431 of
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170Q PL. P.L. 107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL.
106-230 PL. 106-554 excluding sections 162 and 165 df.P 107-147 excluding sections 101 and 406 of PLO7-147 PL.
106-554PL. 107-16 excluding section 431 oflP107-16 PL.  107-181 PL. 107-210Q PL. 107-276 and .. 107-358 apply
107-134 PL. 107-147 excluding sections 101 and 406 df.P for Wisconsin purposes at the satime as for federal purposes.
107-147 PL. 107-181 and R.. 107-276 except that section  (p) “Internal Revenue Code” for tax—option corporatidos,
1366 (f) (relatingto pass-through of items to shareholders) i@xableyears that begin after December 31, 2002, means the fed
modified by substituting the tax under#&l.35for the taxes under eral Internal Revenue Code as amended to December 31, 2002,
sectionsl374 and 1375The Internal Revenue Code applies fogxcluding section403,104, and 10 of PL. 102-227 sections
Wisconsinpurposes at the santine as for federal purposes.13113,13150 (d), 13171 (d), 13174, and 13203 (d) bf F03-66
Amendmentdo the federal Internal Revenue Code enacted aftgsctions1123 (b), 1202 (c), 1204 (f), 181and 1605 (d) of.P.
December 311998, do not apply to this paragraph with respe¢p4-183 PL. 106-519 sections 16and 165 of . 106-554
to taxable years beginning after December 31, 1998, and befplie 106-573 section 431 of . 107-16 and section 101 of [P
January 1, 2000except that changes to the Internal Revenu®7-147and as indirectly &ctedin the provisions applicable to
Codemade by R. 106-36 PL. 106-170 PL. 106-230 PL.  this subchaptetby PL. 99-514 RPL. 100-203 PL. 100-647
106-554 excluding sections 162 and 165 of L06-554 PL.  excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
107-16 excluding section 431 of 2 107-16 PL. 107-134PL.  (2), and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) oflP
107-147 excluding sections 101 and 406 of PLO7-147PL.  100-647PL.101-73PL. 101-140PL. 101-179PL.101-239
107-181and .. 107-276 and changes that indirectlyfedt the p.|..101-508 PL. 102-227 excluding sections 103, 104, ariD1
provisionsapplicable tdhis subchapter made by PLO6-36PL. of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
106-17QPL. 106-23QPL. 106-554 excluding sections 162 andexcluding sections 1313, 13150 (d), 13171d), 13174, and
1650f PL. 106-554 PL. 107-16 excluding section 431 oflP 13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL.
107-16 PL. 107-134PL. 107-147 excludingsections 101 and 103-465PL. 104-7 PL. 104-188 excluding sections123 (b),
406 0f PL. 107-147PL. 107-181 and RL. 107-276 apply for 1202 (c), 1204 (f), 131, and 1605 (d) of .B. 104-188 PL.
Wisconsinpurposes at the same time as for federal purposes.104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178

(o) “Internal Revenue Code” for tax—option corporatidios, P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
taxableyears that begin after December 31, 12®@| before Jan 106-230 PL. 106—-554 excluding sections 162 and 165 df.P
uary 1, 2003, means the federal Internal Revenue Casle 106-554PL.107-15PRL. 107-16 excluding section 431 oflP
amendedo December 31, 1999, excluding sections 103, d0d, 107-16PL. 107-22 PL. 107-116 PL. 107-134PL. 107-147
110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,excluding section 101 of . 107-147 RPL. 107-181 PL.
and13203 (d) of .. 103-66and sections1P3 (b), 1202 (c), 1204 107-210 PL. 107-276 and FL. 107-358 except that section
(f), 1311, and 1605 (d) of.B. 104-188 and as amended bytP 1366 (f) (relatingto pass—through of items to shareholders) is
106-230 PL. 106-554 excluding sections 162 and 165 df.P modified by substituting the tax under#l.35for the taxes under
106-554PL. 107-15 PL. 107-16 excluding section 431 oflP  sectionsl374 and 1375The Internal Revenue Code applies for
107-16 PL. 107.22, R.. 107.116, PL. 107-134 PL. 107-147 Wisconsinpurposes at the santine as for federal purposes.
excludingsections 101 and 406 oflP107-147 PL. 107-181 Amendmentdo the federal Internal Revenue Code enacted after
P.L.107-21QPL. 107-276 and R.. 107-358 and as indirectly December 312002, do not apply to this paragraph with respect
affectedin the provisions applicable to this subchapter lhy P to taxable years beginning after December 31, 2002.
99-514 PL. 100-203 PL. 100-647 excluding sections 803 (d)  (2) “Tax-option corporation” means a corporation which is
(2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2).bf P treatedas arS corporation under subchapter S of the internat reve
99-514and section 1008 (g) (5) BL. 100-647RL. 101-73RL.  nuecode and has not electedt of tax—option corporation status
18%—%‘21? P-Ll- d1_01—17?_ PL-1013911—3439 %m%gﬁ—fgg 2"5-7 unders. 71.365 (4) (afor the current taxable year

—-227 excluding sections , ,a L. - “Tav—ontion item” ; ;

P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections deéi)cti;)rg.x option item” means an item of income, loss or
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66 WA . . " R .
PL 103290 L 103-337 PL. 103405 PL 1007 pL (9 WSSOnen TeL neomentor imconten comontors,
104-185 excluding secilonsl'IZB (), _1202 ©), 120_4 (0, 181 and,for tax—option corporations engaged in business both within
and1605 (d) of R 104-183 PL. 104-191 PL. 104-193 PL. and outside this state, means tAmount assigned to this state
105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277 unders. 71.25 ' 9
P.L.106-36 PL. 106-170PL. 106-230PL. 106-554 exclud i /. 067 o 3121987 ad11 ss.16,23 146 1989 a. 31336 1991 a. 35263
ing sections 162 and65 of AL. 106-554 PL. 107-15 PL. 1003, 1 437 19954, 27 360, 428 1967 . 2737, 237, 1999 . 9194 2001 a.
107-16 excluding section 431 ofIP 107-16 PL. 107-22 PL. 16,109 2003 a. 3399, 135, 255, 326
107-116 PL.107-134PL. 107-147 excluding sections 101 and
406 of PL. 107-147 PL. 107-181 PL. 107-21QPL. 107-276 71.35 Imposition of additional tax on tax-option cor -
andPL. 107-358 except that section 1366 (f) (relating to passporations. In additionto the other taxes imposed under this
throughof items to shareholders) is modified by substitutimgy chapterthere is imposed on evetgx—option corporation, except
tax under s71.35for the taxes under sections 1374 and 1375. Theorporation that qualifies fahe exception under sectid374
Internal RevenueCode applies for W8consin purposes at the(c) (1) of the internal revenue code and that has not elected to
sametime as for federal purposes. Amendments to the federdlangefrom tax—option status undser71.365 (4) (ajor that tax
InternalRevenue Code enacted after December 31, 1999, do alleyear that has a net recognized built-in gain, as defined in sec
apply to this paragraph with respect to taxable years beginnitign 1374(d) (2) of the internal revenue code, during a recognition
afterDecember 31, 1999, and before January 1, 2003, ethetpt period,as defined in sectiob374(d) (7) of the internatevenue
changedgo the Internal Revenue Code made hy FO6-23Q0PL. codeas modified by this section, a tax computed under section
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13740f the internal revenue code except thatrate is that under redemptionof lottery prizes if the winning tickets were originally
s.71.27 (2) the net recognized built—gain is computed using the boughtin this state shall be allocated to this state.

Wisconsinbasis of theassets and the i#€onsin apportionment  (2) Nonresidenindividuals, nonresident estates and norresi
percentagéor the current taxable ygahe taxable income is the dent trusts deriving income from a tax—option corporatibich
Wisconsintaxable incomend the credit and net operating losseg engaged in business within and without this sthtel be taxed
are those under this chapter rather than the federal credits anghAgfon the income of the corporation derived from business trans
operatinglosses. The tax under this section doesappty if the actedand property located in this state and losses and other items
returnis filed pursuant to éederal S corporation election madeyf the corporation deductible by such shareholders shall be limited
before January 1, 1987, and the corporation has not eléotedy, their proportionate share of theidhbonsin loss or othetem,
changeits status under $1.365 (4) (afor any intervening year exceptthat all income that is realized from the sale of or purchase
If a corporation that elected to change from tax—option statysy subsequesale or redemption of lottery prizes if the winning
unders.71.365 (4) (apubsequently elects lecome a tax-option ¢cketswere originallybought in this state shall be allocated to this
corporation,its recognition period begins with the fickly of the - gtate. For purposes of this subsection, all intangible income of
first taxable year &écted by the subsequent election. tax—optioncorporations passed through to shareholders is busi
History: 1987 a. 3121989 a. 31 nessincome that follows the situs tfe business, except that all
incomethat is realized from the sale offrchase and subsequent

71.36 Tax—option items. (1) Itis the intent of this section 516 or redemption of lottery prizes if the winning tickets were

thatshareholders of tax-option corporations include in thess W g iqinaiy hought in this state shall be allocated to this state.
consinadjusted gross income their proportionate share afdhe Historyv:

o O X istory: 1987 a. 3121999 a. 9
poration’stax—option items unless the corporation elects under s.

71.365(4) (a)not to be a tax-option corporation. _ 71.365 General provisions. (1) ADJUSTEDBASISOFSHARE-

~ (Im) A tax-option corporation may deduct from its nefio  pers'STOCKIN TAX-OPTION CORPORATION. For purposes dhis
income all amounts included in the ®éonsin adjusted gross chapter,the adjusted basis of a shareholder in the stock and
income of its shareholders, the capital gain deduction underiggebtednessf a tax—optioncorporation shall be determined in
71.05(6) (b) 9.andall amounts not taxable to nonresident shargne manner prescribed by the internal revenue code for a-share
holdersunder ss71.04 (1)and(4) to(9) and71.362 For purposes polderof an S corporation, except that the nature and anadunt

of this subsection, interest on federal obligations, obligatioRgms afecting that basis shall be determined under this chapter
issuedunder s66.0621by alocal professional baseball park-dis Thjs subsection does not apply to 1978 and earlier taxable years
trict, a local professional football staditgtistrict, or a local cul ¢ corporations which were S corporations for federal income tax

tural arts district, obligations issued under88.1201 66.1333  ;rposesr to taxable years of corporations for which an election
and66.1335 obligations issued under234.65to fund an eco  hasheen made under sud) (a)

nomic development loato finance construction, renovation or
developmenbf property that would be exempt under®.11 (36)
andobligations issued under sub¢hof ch. 229is not included
in shareholders’ income. The proportionate share of thioset
of a tax—option corporation shall be attributed and nsaddable
to shareholders on ai¥¢onsin basidut subject to the limitation
andcarry—over rules as prescribed by secti866(d) of the Inter
nal Revenue Code. Net operating losskthe corporation to the

(1m) TAX-OPTION CORPORATIONS; DEPRECIATION. A tax-—
option corporation shall compute amortization and depreciation
underthe federal Internal Reven@dde as amended to Decem
ber 31,2000, except that property first placed in service by the
taxpayeron or after January 1, 1983, but before January 1, 1987,
that, under s71.04 (15) (band(br), 1985 stats., is required to be
depreciatedunder the Internal Revenue Code as amended to

extentattributed or made available to a shareholder may not B§cember 31, 198@nd property firsplaced in service in taxable
usedby the corporation for further tax benefit. For purposes $§Ear 1981 or thereafter but before January 1, 1987, that, under s.
computingthe Wsconsinadjusted gross income of shareholderd 1:04(15) (bm) 1985 stats., isequired to be depreciated under
tax—optionitems shall be reporteny the shareholders and thosé!'€ Internal Revenu€ode as amended to December 31, 1980,
tax—optionitems, including capital gains afasses, shall retain Shallcontinue to be depreciated under hiiernal Revenue Code
the character they would have if attributed to the corporatiof’},s.""mendecj.to Decembe_r 31, 1980. Anyeddnce between _the
including their character as business income. In computinguthe adiustedbasis forfederal income tax purposes and the adjusted
liability of ashareholdemo credit against gross tax that would b@asisunder this chapter shall be taken iagount in determining
availableto the tax—option corporation if it werenantax-option Netincome or loss in the year or years for which the gain or loss
corporationmay be claimed. is reportable under this chaptef that property was placed in ser

(2) A tax-option corporation shall separately statetad- YICE bY the taxpayer during taxable year 1986 and thereater
optionitems the separate treatment of which méacathe liabit  Peforethe property is used in the production of income subject to
ity of any shareholder for tax under this chapter taxationunder this chaptethe propertys adjusted basis arlde

Th £ all o hall be d depreciationor other deduction schedule are not required to be
(3) (a) The tax treatment of all tax—option items shall be etetpangedfrom the amountaliowable on the ownés federal
minedat the corporate level.

) ) incometax returns for any year because the property is used in the
(b) All shareholders of tax—option corporations shall treat tagroductionof income subject to taxation under this chapifehat
optionitems on their returns under tielsapter in a manner consis propertywas acquired in a transaction in taxable year 1986 or
tentwith the manner in which those tax-option items are treat@¢breafteiin which the adjusted basis of the property in the hands
onthe corporatiors Wisconsin income or franchise tax return opf the transferee is the same asabusted basis of the property
shall notify the department of revenue of any inconsistency anf the hands of the transfeytite Wsconsin adjusted basis thfat
the reason for it. propertyon the date of transfer is the adjusted basis allowable
History: 1987 a. 3121995 a. 2756, 1999 a. 651999 a. 156.672 1999 a167,  ynderthe Internal Revenue Code as defined fagddhsin pur
2001a. 38 posesfor the property in the hands of the transferor

71.362 Situs of income. (1) All tax—optionitems of nonres (2) CORPORATION BUSINESS LOSS CARRY-FORWARD PROHIBH
ident individuals, nonresident estates and nonresident trut@N. The corporatiomet business loss carry—forward provided
derivedfrom a tax-option corporation not requiring apportionby s.71.26 (4)may not be claimed by a tax-option corporation.
mentunder sub(2) shall follow the situs of the businesfthe cor (3) CreDITSNOTALLOWED. The credits under $1.28 (4)and
porationfrom which they are derived, except that all income th&) may not be claimed by a tax—option corporation or sharehold
is realized from the salef or purchase and subsequent sale ersof a tax—option corporation.
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(4) ELECTION TO CHANGEFROMTAX-OPTIONSTATUS. (@) If per  the carrier has its principal place of business, or entirely within
sonswho hold more than 50% of the shares on the day on whiahe city village or town contiguous thereto, or within a county
this election is made consent, a corporation that is an S corporatiawinga population of 500,000 or more or within such county and
for federal income tax purposes and that does not have a qualiffezicounties contiguous thereto, or suburban operatiassified
subchaptelS subsidiary may elect, on or before the due date assuch by the department of transportation.
extendeddue date of its return undiis chaptemot to be a tax—  History: 1987 a. 3121993 a. 16246,
option corporation for thataxable year and for later taxable years o
until its status is again changed. 71.385 Determination of cost. The cost of property used

(b) If persons who, on the day on which the election occufnduseful in providing urban mass transportation of passengers

hold more than 50% of the shares of a corporation that has eleﬁgqthe depreciation accrued on such propsiiil be determined

out under par(a) consent, a corporation that is an S corporati he basis of the reports and orders on file with the department
for federal income tax purposes may elect, on or befordube 0 t_rangportatlon.

dateor extended due date of its return under this chaptee a  History: 1987 a. 3121993 a. 16

tax—optioncorporation for that taxable yeaxcept that no corpo 79 39 Imposition of tax. (1) SPECIAL TAX; COMPUTATION. In
ration electing under pa(a) and no successor 8fich a corpora jiey; of the income and franchise teates prescribed in 21.27
tion may be a tax-option corporation for any of the next 4 taxaklgsre shall be assessed, levied and colleaipdn the taxable
yearsafter the taxable year to which its election under(pifirst  jncomeof every corporation whose principal source (defifeed
applies. _ _ _ purposesof this subchapter as being 50% or more) of gross
(5) FEDERALRETURNCOPY. A tax—option corporation shall file incomeis the urban massansportation of passengers a special
with its state franchise or income tax return an exact copy ofiifgometax of 50% determined in accordance with tttispter
federalincome tax return for the same year and shall filectingr  exceptthat:
return or statement filed with or made to, or any document (5) ypjted States income, excess or war profits and defense
receivedfrom, theU.S. internal revenue service, and any formyes shalbe allowed as a deduction from gross income to the
requiredof that corporation andrescribed by the department ofaytentof the total payment actually made during the tax.year
revenue, décting the taxation of its shareholders. (b) A deductionshall be allowed from such taxable income
(6) NOTICE TO SHAREHOLDERSOF APPEALS AND OTHER PRO-  heforethe imposition of the special tax levied by this section, in
CEEDINGS. Any notice of determination by the department of anyn amount equivalent to 8% of the amount by which the cost of the
tax—optionitem may be contested laytax—option corporation property of such corporation used and useful in providing its
undersubch XIV. A tax—option corporation shall timely notify yrpanmass transportation of passengers exceeds the cumulated
all shareholders ofiny administrative or judicial proceedln%@!{noumof the depreciation accrued against such property tag of

aboutthe determination of any tax—option item. Each shareholdgyqof the fiscal year for which the income or franchise tax return
may participate in any such proceeding and shall be bound by {hejjeqd.

final determination in that proceeding. , (c) An amount shall be added to suakable income, before
(7) QUALIFIED SUBCHAPTER S SUBSIDIARIES. If atax-option jmpositionof the special tax levied by this section, which amount

corporationelectsto treat a subsidiary as a qualified subchaptergpa||be equivalent to the interest paid during the year in the-opera

subsidiaryfor federal purposes, that election also applies for thign of the business from which its income is derived.

chapter. If this state has jurisdiction to impose the taxes under this ) perervinaTION OFNETBUSINESSLOSS. The addition to and

chapteron the qualified subchapter S subsididnis state has the yoq;ctiongrom income of urban transit companies under &Lb.

jurisdiction to impose the taxes under this chapter on the tagg,|| e ysed in determining theisonsin net business loss of

option corporation. such companies to befeét against the Wconsin net business

(9) ADJUSTMENT UNDER RULES. A corporation that elects jncomeas determined under this section for purposes &.86
undersub.(4) (a)not to be a tax—option corporatiand a corpora  (4).

tion that elects tecome a tax—-option corporation shall adjust its pistory: 1987 a. 3121991 a. 39

income,underrules promulgated by the department of revenue,

for the taxable year for which that election is firdeefive to 71.40 Filing of returns. The special income taassessed

avoidthe omission or doubleclusion of any item of income, lossunderthis subchapter shaile reported in an income or franchise

or deduction. tax returnfiled in accordance with this chaptekcept as modified
History: 1987 a. 3121987 a411 ss40,50,147: 1989 a. 31336, 1991 a. 3269 by this subchapterThe tax so reported and assessed shall be pay

1993a. 16437, 1995 a. 27380, 1997 a. 2737, 237, 1999 a. 9194 2001 a. 109  gpleto the department of revenue.

History: 1987 a. 3121991 a. 39

SUBCHAPTERVI
SUBCHAPTERVII

URBAN TRANSIT COMRANIES
TAXATION OF INSURANCE COMRNIES

71.37 Conformity. Unless otherwise provided in this sub7

chapteror the context requires otherwise, urban transit companie:]S'42 u DEf'mt'O_ns',, In this _subchapter: .
aresubiject to this chapter (1) “Corporation” means insurance corporationissurance

History: 1987 a. 312 joint stock companiesnsurance associations and insurance-com
mon law trusts, unless the context requires otherwise.

71.38 Definition. In this subchapteturban mass transporta ~ (1m) “Department” means the department of revenue.

tion of passengers” means the transportation of passengers by2) (i) For taxable years that begin after December 31, 1994,
meansof vehicleshaving a passenger—carrying capacity of 10 @ndbefore January 1, 1996, “Internal Revenue Code” means the
more persons including the operatsuch capacity to be deter federal Internal Revenue Code as amended to Decem
mined by dividing by 20 thetotal seating space measured imer 31, 1994,excluding sections 103, 104, andOlof PL.
inches,when such transportation takes place entirely within coh02—-227and sectiond3113, 13150 (d), 13171 (d), 13174, and
tiguouscities, villages or towns and in cities, villages or town$3203(d) of PL. 103-66 and as amended byLP104-7 PL.
contiguousto that in which the carrier has its principal place af04-188 excluding sections 1202, 1204, 13and 1605 oPL.
business, or within or between cities, villages or towns locat&84-188PL. 104-191PL. 104-193PL. 105-34 PL. 105-206
within a radius ofl0 miles of the cityvillage or town in which P.L. 105-277 PL. 106-554 excluding sections 162 and 165 of
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P.L. 106-554 PL. 107-134 PL. 107-147 excluding sections
101and 406 of R. 107-147 and R.. 107-181 and as indirectly
affected by PL. 99-514 PL. 100-203 PL. 100-647 PL.
101-73PRL.101-140PL. 101-179PL. 101-239PL. 101-508
P.L. 102-227 excluding sections 103, 104, andOlof PL.
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
sections13113, 13150 (d), 13171 (d), 13174, and 13g0)3f PL.
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
P.L.104-188 excluding sections 1202, 1204, 134nd 160%f
P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 PL.
105-206PL. 105-277 PL. 106-554 excludingsections 162 and
1650f PL. 106-554 PL. 107-134 PL. 107-147 excluding sec

INCOME AND FRANCHISE TAXES 71.42

P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.
105-34 PL. 105-206 PL. 105-277 PL. 106-554 excluding
sections 162 and 165 of .B. 106-554 PL. 107-134 PL.
107-147 excluding sections 101 and 406 of.PL07-147 and
P.L.107-181 apply for Wsconsin purposes at the same time as
for federal purposes.

(k) For taxable years that begin after December 31, 1996, and
beforeJanuary 1, 1998, “Internal Revenue Code” means the fed
eral Internal Revenue Code as amended to December 31, 1996,
excluding sections 103, 104, antiOlof PL. 102-227 sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d)..bf F03-66
andsectionsl123 (b), 1202 (c), 1204 (f), 131land 1605 (d) of

tions 101 and 406 of P 107-147 and A.. 107-181 except that P L.104-188 and as amended by P105-33 PL. 105-34 PL.

“Internal Revenue Code” does not include section 847 of the f
eralInternal Revenue Code. The Internal Revenue Code app

for Wisconsin purposes at the satime as for federal purposes.y;
Amendments to the federal InterrRévenueCode enacted after
December 31, 1994lo not apply to this paragraph with respec
to taxable years beginning after December 31, 1994, and be
January 1, 1996except that changes to the Internal Reven

Codemade by . 104-7 PL. 104-188 excluding sections 1202
1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
104-193PL. 105-34 PL. 105-206 PL. 105-277PL.106-554
excludingsections 162 and 165 oflP106-554 PL. 107-134
PL. 107-147 excluding sections 101 and 406 df . PL07-147
andPL. 107-181 and changes that indirectiffect the provisions
applicableto this subchapter madby PL. 104-7 PL. 104-188
excluding sections 1202, 1204, 13and 1605 of.R. 104-188
P.L. 104-191 PL. 104-193 PL. 105-34 PL. 105-206 PL.
105-277 PL. 106-554 excluding sections 162 and 165 df.P
106-554PL. 107-134PL. 107-147 excludingsections 101 and
4060of PL. 107-147 and RL. 107-181 apply for Wisconsin pur
posesat the same time as for federal purposes.

() For taxable years that begin after December 31, 1995,
beforeJanuary 1, 1997,

eral Internal Revenue Code as amended to December 31, 1

excludingsectionsl03, 104, and1D of PL. 102—-227and sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
andas amendedy PL. 104-188 excluding sectionsl123, 1202,
1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
P.L. 106-554 excluding sections 162 and 165 df . PL06-554

PL. 107-134 PL. 107-147 excluding sections 101 and 406 o

P.L.107-147and R.. 107-181 and as indirectly &cted by R..
99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud
ing sections 103, 104, addO of FL. 102-227PL. 102-318 PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
13171(d), 13174, and 13203 (d) oflP103-66 PL. 103-296
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding
sectionsl123, 1202, 1204, 131 and 1605 of.B. 104-188PL.
104-191PL. 104-193PL. 105-33 RPL. 105-34 PL. 105-206

“Internal Revenue Code” means the f%

5-206 PL. 105-277 PL. 106-36 PL. 106-554 excluding
Eetionsl62 and 165 of P. 106-554 PL. 107-16 excluding sec
on 431 of PL. 107-16 PL. 107-134 PL. 107-147 excluding

ectionsl101 and 406 of.P. 107-147 and AL.. 107-181 and as
;-\directly affectedby PL. 99-514 PL. 100-203 PL. 100-647
B'€ 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.
Y8®1-508 PL. 102-227 excluding sections 103, 104, artDbf

'PL.102-227 PL. 102-318 PL. 102-486 PL. 103-66 exclud

ing sections 1313, 13150 (d), 13171 (d), 1317dnd 13203 (d)
of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), 1204
(f), 131, and 1605 (d) of .B. 104-188 PL. 104-19] PL.
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
P.L.106-36 PL. 106-554 excluding sections 162 and 165 df.P
106-554 PL. 107-16 excluding section 431 oflP 107-16 PL.
107-134 PL. 107-147 excluding sections 101 and 406 df.P
107-147and .. 107-181 except that “Internal Reven@nde”
doesnot include section 847 tifie federal Internal Revenue Code.
The Internal Revenue Code applifes Wisconsin purposes at the
sametime as for federal purposes. Amendments to the federal
rnalRevenue Code enacted after December 31, 1996, do not
ly to this paragraph with respect to taxable years beginning
rDecember 31, 1996nd before January 1, 1998, except that
changego the Internal Revenue Code made ty FO5-33 PL.
105-34 PL. 105-206 PL. 105-277PL. 106-36 PL. 106-554
excluding sections 162 and 165 oflP106-554 PL. 107-16
excluding section 431 of . 107-16 PL. 107-134 PL.
107-147 excluding sections 101 and 406 of.PL07-147 and
P.L. 107-181 and changes that indirectlyfedt the provisions
applicableto this subchapter madby PL. 105-33 PL. 105-34
PL. 105-206 PL. 105-277 PL. 106-36 PL. 106-554 exclud
ing sections 162 and 165 ot P106-554 PL. 107-16 excluding
section431 of L. 107-16 PL. 107-134 PL. 107-147 exclud
ing sections 101 and 406 of P107-147and R.. 107-181 apply
for Wisconsin purposes at the satimee as for federal purposes.
(L) For taxable years that begin after December 31, 1997, and
beforeJanuary 1, 1999, “Internal Revenue Code” means the fed
eral Internal Revenue Code as amended to December 31, 1997,

P.L.105-277 PL. 106-554 excluding sections 162 and 165 ofXcluding sectiond03,104, and 10 of PL. 102-227 sections

P.L. 106-554 PL. 107-134 PL. 107-147 excluding sections

13113,13150 (d), 13171 (d), 13174, and 13203 (d).bf F03-66

101 and 406 of B. 107-147 and FL. 107-18] except that andsectionsl123 (b), 1202 (c), 1204 (f), 18land 1605 (d) of
“Internal Revenue Code” does not include section 847 of the fddL. 104-188 and as amended byLP105-178 PL. 105-206
eralInternal Revenue Code. The Internal Revenue Code apphels. 105-277 PL. 106-36 PL. 106-170 PL. 106-554 exclud
for Wisconsin purposes at the satimee as for federal purposes.ing sections 162 and 165 a£P106-554 PL. 107-16 excluding
Amendments to the federal InterrRévenueCode enacted after section431 of FL. 107-16 PL. 107-134 PL. 107-147 exclud
December 31, 199%lo not apply to this paragraph with respecing sections 101 and 4@ PL. 107-147and .. 107-181 and
to taxable years beginning after December 31, 1995, and befasédirectly afected by R.. 99-514 PL. 100-203PL. 100-647
January 1, 1997except that changes to the Internal Revendsl. 101-73 PL. 101-14Q PL. 101-179 PL. 101-239 PL.

Code made by R. 104-188 excluding sections1P3, 1202,
1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
P.L. 106-554 excluding sections 162 and 165 df.P.06-554

101-508 PL. 102-227 excluding sections 103, 104, artDbf
PL. 102-227PL. 102-318 PL. 102-486 PL. 103-66 exclud
ing sections 1313, 13150 (d), 13171 (d), 1317dnd 13203 (d)
of PL. 103-66 PL. 103-296¢ PL. 103-337 PL. 103-465 PL.

PL. 107-134 PL. 107-147 excluding sections 101 and 406 ofL04—7 PL. 104-188 excluding sections1®3 (b), 1202 (c), 1204

P.L.107-147and R.. 107-181 and changes that indirectlyfexdt

(f), 1311, and 1605 (d) of P. 104-188 PL. 104-19] PL.

the provisions applicable to this subchapter made Hy P104-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206

104-188 excluding sections1P3, 1202, 1204, 131 and 1605 of

P.L.105-277 PL. 106-36 PL. 106-170Q PL. 106-554 exclud
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ing sections 162 and 165 af P106-554 PL. 107-16 excluding andsectionsl123 (b), 1202 (c), 1204 (f), 13land 1605 (d) of
section431 of FL. 107-16 PL. 107-134 PL. 107-147 exclud P.L.104-188 and as amended byl P106-230 PL. 106-554
ing sections 101 and 406 ofLP107-147 and F.. 107-181 excludingsections 162 and 165 of PL06-554 PL. 107-15PL.
exceptthat “Internal Revenue Code” does matlude section 847 107-16 excluding section 431 of[P 107-16 PL. 107-22 PL.
of the federal InternaRevenue Code. The Internal Revenue Codd®7-116 PL. 107-134PL. 107-147 excluding sections 101 and
applies for Visconsin purposes at the same time as for federal pd06 of PL. 107-147 PL. 107-181 PL. 107-21QPL. 107-276
poses.Amendments to the federal Internal Revenue Code enacéediPL. 107-358 and as indirectly &fcted by R.. 99-514 PL.
after December 31, 1997, do not applyttos paragraph with 100-203PL. 100-647PL. 101-73 PL. 101-14QPL.101-179
respecto taxable years beginning after December 31, 1997, and. 101-239 PL. 101-508 PL. 102-227 excluding sections
beforeJanuary 1, 1999, except that changes to the Internal Rel@3,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
nueCode made by.P. 105-178PL. 105-206 PL. 105-277PL. P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
106-36 PL. 106-170Q PL. 106-554 excludingsections 162 and 13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
165o0f PL. 106-554 PL. 107-16 excluding section 431 of[R  P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3
107-16 PL. 107-134 PL. 107-147 excludingsections 101 and (b), 1202 (c), 1204f), 1311, and 1605 (d) of.P. 104-188 PL.
406 of PL. 107-147 and FL. 107-181 and changes that indi 104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
rectly affect the provisions applicable to this subchapter made By.. 105-206 PL. 105-277 PL. 106-36 PL. 106-170Q PL.
P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL. 106-230 PL. 106-554 excluding sections 162 and 165 df.P
106-170Q PL. 106-554 excluding sections 162 and 165 df.P 106-554PL. 107-15 PL. 107-16 excluding section 431 oflP
106-554 PL. 107-16 excluding section 431 oflP107-16 PL. 107-16PL. 107-22 PL. 107-116 PL. 107-134PL. 107-147
107-134 PL. 107-147 excluding sections 101 and 406 df.P excludingsections 101 and 406 oilP107-147 PL. 107-181
107-147and FL. 107-181 apply for Wsconsin purposes at theP.L.107-21QPL. 107-276 and R.. 107-358 except that “Inter
sametime as for federal purposes. nal Revenue Code” does not includection 847 of the federal
(m) For taxable years that begin after December 31, 1998, dnigrnalRevenue Code. The Internal Revenue Code applies for
beforeJanuary 1, 2000, “Internal Revenue Code” means the falfisconsinpurposes at the santine as for federal purposes.
eral Internal Revenue Code as amended to December 31, 1998endmentsgo the federal Internal Revenue Code enacted after
excluding sectiond03,104, and 10 of PL. 102-227 sections December 311999, do not apply to this paragraph with respect
13113,13150 (d), 13171 (d), 13174, and 13203 (d).bf ®03-66 to taxable years beginning after December 31, 1999, and before
andsections1123 (b), 1202 (c), 1204 (f), 181and 1605 (d) of Januaryl, 2003, except that changes to the Internal Revenue Code
P.L.104-188and as amended by P106-36 PL. 106-17QPL. madeby PL. 106-230QPL. 106—554 excluding sections 162 and
106-230 PL. 106-554 excluding sections 162 and 165 df.P 1650f PL. 106-554PL. 107-15 PL. 107-16 excluding section
106-554PL. 107-16 excluding section 431 oflP 107-16 PL. 4310of PL. 107-16PL. 107-22PL. 107-116 PL. 107-134PL.
107-134 PL. 107-147 excluding sections 101 and 406 df.P 107-147 excluding sections 101 and 406 of PLO7-147 PL.
107-147 PL. 107-181 and H.. 107-276 and asindirectly 107-181 PL. 107-210Q PL. 107-276 and R.. 107-358 and
affected by PL. 99-514 PL. 100-203 PL. 100-647 PL. changedhat indirectly dect the provisions applicable to this sub
101-73PL. 101-14QPL. 101-179PL. 101-239PL. 101-508 chaptermade by F.. 106-230 PL. 106-554 excluding sections
P.L. 102-227 excluding sections 103, 104, and0Olof PL. 162and 165 of B. 106-554RL. 107-15 PL. 107-16 excluding
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding section431 of FL. 107-16 PL. 107-22 PL. 107-116 PL.
sectionsl3113, 13150 (d), 13171 (d), 13174, and 13g0)>df PL. 107-134 PL. 107-147 excluding sections 101 and 406 df.P
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 107-147 PL. 107-181 RPL. 107-210 RL. 107-276 and H..
P.L. 104-188 excluding sections123 (b), 1202 (c), 1204), 107-358 apply for Wisconsin purposes at the same time as for
1311,and 1605 (d) of.B. 104-188PL. 104-191PL. 104-193 federalpurposes.
P.L. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. (0) For taxable years that begin after December 31, 2002,
105-277PL.106-36 PL. 106-17QPL. 106-230PL. 106-554 “Internal Revenue Code” mearnie federal Internal Revenue
excluding sections 162 and 165 oflP106-554 PL. 107-16 Codeas amended to December 31, 2002, excluding sections 103,
excluding section 431 of .B. 107-16 PL. 107-134 PL. 104,and 10 of PL. 102-227 sections 1313, 13150 (d), 13171
107-147 excluding sections 101 and 406 df PLO7-147PL. (d), 13174, and 13203 (d) oflP103-66 sections 123 (b), 1202
107-18] and R.. 107-276 except that “Internal Reven@ode” (c), 1204 (f), 131, and 1605 (d) of.P. 104-188 PL. 106-519
doesnot include section 847 tffie federal Internal Revenue Codesectionsl62and 165 of .. 106—-554 PL. 106-573 section 431
The Internal Revenue Code applfes Wisconsin purposes at theof PL. 107-16 and section 101 of IR 107-147 and as indirectly
sametime as for federal purposes. Amendments to the fedetdfected by PL. 99-514 PL. 100-203 PL. 100-647 PL.
InternalRevenue Code enacted after December 31, 1998, do 09i1-73PL. 101-14QPL. 101-179PL. 101-239PL. 101-508
apply to this paragraph with respect to taxable years beginnimgL. 102-227 excluding sections 103, 104, and0lof PL.
after December 31, 1998nd before January 1, 2000, except thatn2-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
changedo the Internal Revenue Code made lty P06-36 PL.  sections13113, 13150 (d), 13171 (d), 13174, and 13g)3f PL.
106-170QPL. 106-230PL. 106-554 excludingsections 162 and 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
1650f PL. 106-554 PL. 107-16 excluding section 431 oflP  p.L. 104-188 excluding sections123 (b), 1202 (c), 1204f),
107-16 PL. 107-134 PL. 107-147 excludingsections 101 and 1311,and 1605 (d) of.B. 104-188 PL. 104-191 PL. 104-193
406 of PL. 107-147 PL. 107-181 and R.. 107-276 and Pp... 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL.
changesghat indirectly aect the provisions applicable to this sub105-277PL. 106-36 PL. 106-170PL. 106-230PL. 106-554
chaptermade by R. 106-36 PL. 106-17Q PL. 106-23Q PL.  excludingsections 162 and 165 of PL06-554PL. 107-15PL.
106-554 excluding sections 162 and 165 df. L06-554 PL.  107-16 excluding section 431 oflP 107-16 PL. 107-22 PL.
107-16 excluding section 431 oflR 107-16 PL. 107-134PL.  107-116 PL. 107-134 PL. 107-147 excluding section 101 of
107-147 excluding sections 101 and 406 of PL07-147PL. P .107-147PL.107-181PL. 107-21QPL. 107-276 andPL.
107-181and L. 107-276 apply for Wsconsin purposes at the107-358 except that “Internal Revenue Codities not include
sametime as for federal purposes. section847 of the federal Internal Revenue Code. The Internal
(n) For taxable years that begin after December 31, 1999, &elvenueCode applies fowisconsin purposes at the same time as
beforeJanuary 12003, “Internal Revenue Code” means the fedor federal purposes. Amendments to the federal Internal-Reve
eral Internal Revenue Code as amended to December 31, 199% Code enacted after December 31, 2002adapply to this
excluding sectiond03,104, and 10 of PL. 102-227 sections paragraphwith respect to taxable years beginning adecem
13113,13150 (d), 13171 (d), 13174, and 13203 (d).bf 03-66 ber 31, 2002.
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(2s) “Last dayprescribed by law” has the meaning given in $ollowing the close of such fiscal year and exdbpt returns for
71.738 lessthan a full taxable year shall be furnished on or before the date

(3) “Life insurance” includes annuities. applicablefor federal income taxes under the internal revenue

(3d) “Member” does not include a memberafimited liabit code,in such manner and form and setting forth such facts as the
ity company treated as a corporation und@L2?2 (1) departmentieems necessary to enforce this chaptevery cor

3n) “Partner’d tinclud ¢ f blicly trad orationthat is required to furnish a statement under this-para
0 ar(tn e) g shigg enaeizre g ggsancoorlggr:tignaupr?éer%eg 32 "’EBU ICly tra eBraphand that has income that is not taxable under this subchapter

— X . shallinclude with its statement a report that identifies each item
_(3m) “Pay” means mail or deliver funds toe department pr of its nontaxable income. The statement shall be subscribed by the
if the department prescribes another method of payment gesident, vice president, treasuremssistant treasurechief
anotherdestination, use that other method or submit to that oth@fcountingofficer or any other dicer duly authorized so to act.

destination. In the case of a return made for a corporation by a fidydizey
(4) “Person” includes corporations, unless theontext fiduciary shall subscribe the return. The fact that an individual’
requiresotherwise. nameis subscribed on the return shall be prima facie evidence that
(5) “Taxable year” has the meaning unders22 (10) the individual is authorized to subscribe the return on behalf of the
History: 1987 a. 3121987 a41l ss5, 148 149, 1989 a. 31336, 1991 a. 39269, corporation.
1993a. 16437, 1995a. 27 380, 428 1997 a. 2737, 237, 1999 a. 9194 2001 a. (b) Each corporation that is required to file a return under this

16,109, 2003 a. 33 sectionshall file with that return a copy of its federal income tax
71.43 Imposition of tax. (1) INncomeTax. For the purpose returnfor the same taxable year . .

of raising revenue for the state and the counties, cities, vikages  (C) Whenever a corporation has been completely inactive for
towns, there shall be assessed, levied, colleatetipaid a tax as anentire taxable yeain lieu of filing thestatements and informa
providedunder this chapter on allig¢onsin net incomes of cor tion otherwise reqw_red by this section, it may flle_a decla_ratlon,
porationsthat are not subject to the franchtae under sut{2) and N a form to be provided by the department, subscribed by its pres
that own propertywithin this state; that derive income fromident, if a resident ofthis state, and, if not a resident, then by
sourceswithin this state or from activities that are attributable anotherofficer residing in this state, attesting to such inactivity
this state; or whose business within this state duringakable Suchdeclaration must be filed prior to the otherwise due date for
year,except as provided underzl.23 (3) consists exclusively its Wisconsinreturn for such taxable yedFhereafter the corpora

of foreign commerce, interstate commerce, or both, or thad)lbu}'on need not filesuch statements or information for any subse
sell lottery prizes if the winning tickets were originally bought ifiuéntyear unless specifically requested to do so by the depart
this state; except as exempted undei74s26 (1)and71.45 (1) mentor unless in a subsequent year the corporation has been
This section shall not be construed to prevent fecathe correc activatedor reactivated. If a corporation files a false declaration

tion of errors or omissions in the assessmenitsooine for former Of complete inactivityor, after filing a declaration, becomes acti
yearsunder s71.74 (1)and(2). vatedor reactivated and fails to file timely statements and infor

mationhereunder covering such yearyears of activity or reac
tivity its officers at the time of such filingr failure shall be jointly
dseverally liable for a civil penalty of $25 for such filing or each

(2) FRANCHISE TAX ON CORPORATIONS. For the privilegeof
exercisingits franchise, buying or selling lottery prizes if the win
ning tickets were originally bought in this state or doing busmeggch failure, which penalty may be assessewl collected as
in this state in a corporate capag#xcept as provided under Sincomeor franchise taxes are assessed and collected
71.23(3), every domestic or foreigrorporation, except corpera . . . ) . :
tions specified in ss71.26(1) and71.45 (1) shall annually pay __(d) Nothing contained in this subsection shall preclude the
afranchise tax according to or measured by its eliszonsin departmentrom requiring any corporation to file return when
netincome of the preceding taxable year at the rates set fortdNr{he judgment of the department a return should be filed.
s.71.46 (2) In addition, except as provided in 8%.23 (3)71.26 (1m) UNRELATED BUSINESSINCOME. Every corporation sub
(1) and71.45 (1) a corporation that ceases domgsiness in this jectto a tax on unrelated business income undet.26 (1) (a)
stateshall pay a special franchise tax according to or measuredfbthat corporation is required to file for fedeiatome tax pur
its entire Wsconsin net income for the taxable year during whigposesshall furnish to the department of revenue a true and accu
the corporation ceases doing business in this state at thendgte rate statement on or before the date on or befehéch it is
s.71.46 (2) Every corporation ganized under the laws of thisrequiredto file for federal income tax purposeBhe requirements
state shall be deemed to be residing within this state for the papoutmannerform and subscription under syib) apply to state
posesof this franchise tax. All provisions of this chapter and ctinentsunder this subsection.
73relating to income taxation of corporations shall apply to-fran (2) CHANGING ACCOUNTING PERIODS. (@) Corporations may
chise taxes imposed under this subsection, unless the conteatchange their basis of reporting from a calendar year to a fiscal
requiresotherwise. The tax imposed by this subsection on insugear,from a fiscal yeato a calendar yegor from one fiscal year
ancecompanies subject to taxation under this chapter shall teeanother without first obtaining the approval of thepartment
basedon Wisconsin neincome computed under&l.45 and no  of revenue unless the internal revenue service has approved the
otherprovision of this chapter relating to computatiortaofable changeor unless the change, including a change to a short taxable
incomefor other corporations shall applysach insurance com year,is required by the internal revenue code before approval by
panies. All other provisions of thighapter shall apply to insur the internal revenue servicand the reason for the change is
ance companies subject to taxatiorder this chapter unless theexplainedin the first return filed for the new taxable ye&orpe
contextclearly requires otherwise. rationsthat make changes on the basis of federal chestgdb

History: 1987 a. 3121989 a. 311999 a. 9 submita copy of the internal revenue servicedtice of approval,

Sub.(2) is discriminatory withirthe meaning of 31 U.S.C. 3124 (1) (a) and in violaj i iti
tion of that provision. American Family Mutual Insurance C®®R,214 Ws. 2d i prior federal approval, other than expedltlous approval, was

577,571 N.W2d 710(Ct. App. 1997). required, or requirement, if prior federal approval was not
requiredor if the corporation qualifies for expeditious approval,
71.44 Filing returns; extensions; payment of tax. to the department of revenue along with the return for the first tax

(1) FiLNG RETURNS. (a) Every corporation, except corporationgbleyear for which the change applies.

all of whose income is exempt from taxation axdept as pro (b) If a corporation changes its basis of reporting from a €alen
videdin sub.(1m), shall furnish to the departmentrae and accu dar year to a fiscal year a separate return shall be made for the
rate statement, on or before March 15 of each yestept that periodbetween the close of the last calendar year and the date des
returnsfor fiscal years ending on some other date than Decemiggrated as the close of the fiscal ydathechange is from a fiscal

31 shall be furnished on or before the 15th day of the 3rd montharto a calendar yeaa separate return shall be made for the
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periodbetween the close of the last fiscal year and the followimigrivedfrom a health maintenanceganization as defined in s.
DecembeRl. If the change is from one fiscal year to another fi§09.01(2) or a limited service healthganization as defined in s.
cal year a separate return shall be made for the period betweer6®@01(3), or operating under subdhof ch. 616which arebona
close of the former fiscal year and the date designated as the dinlecooperatives operated without pecuniary profiany share

of the new fiscal yearln no case shall a separate income orfraholderor memberor operated on a cooperative plan pursuant to
chisetax return be made for a period of more than 12 monthswhich they determine and distribute their proceeds in substantial

(c) If a separate corporation income tax return is made fof@mpliancewith s.185.45 This subsection does not apply to
fractionalpart of a year for federal income tax purposes, the cdpcomethat is realized from the sale offmurchase and subsequent
porationshall file a separate Wconsin income or franchise taxsaleor redemption of lottery prizes if the winning tickets were
returnfor that fractional yearThe income shall be computed ané@riginally bought in this state.
reported on the basis of the period for which the separate return i§lt) EXEMPTION FROM THE INCOME TAX. The interest and
made,and that fractional part of a year shall constitute a taxalireomefrom the following obligations are exemipom the tax
year,except that if a corporation terminates, under sedi®f? imposedunder s71.43 (1)

(d) (2) or (2) of the internal revenue code, its election to be treated(h) Those issued undergs.1201
asan S corporation for federal income tax purposes the cerpora (c) Those issued under6s.1333
tion may allocate its items of income, loss or deduction between d) Th . d under@s.1335
its short taxable year as a tax—option corporation and its shert tax( ) Those issued under@s.

able year as a nontax—option corporation according to the method€) Those issued under234.65to fund an economic develop
undersection1362(e) (2) of the internal revenue code. mentloanto finance construction, renovation or development of

(d) If a separate income or franchise tax return is made fopré)pertythat qud be exempt under&).11 (36)
shortperiod under patb) on account of a change in the taxable (€M) Those issued under234.08or 234.6] on or after Janu
year,the net income for such short period shall be placed on & 1, 2004, if the obligations are issued to fund multifamily
annualbasis using the method applicable for federal inctames affordablehousing projects or elderly housing projects.
undersectiord43 (b) (1) of the internal revenue code. (f) Those issued under sub¢hof ch. 229

(3) ExTENsIONS. In the case of a corporatioequired to file (9) Those issued underg5.0621by a local professional base
areturn, when stitient reason is shown, tliepartment of reve ball park district, a local professional football stadium district, or
nuemay on written request allow an extensi$i80 days or until alocal cultural arts district.
the original duedate of the corporatiomfederal return, whichever  (2) DETERMINATION OF NET INCOME. () Insurers subjeto
is later, if the corporation has not received an extension on its faexationunder this chapter shall pay a tax according to or mea
eralreturn. Any extension of time granted by law or by theintesuredby net income. Such tax is payable underis44 (1).
nal revenue service for the filing of corresponding fedeslrns Exceptas provided in sul§5), “net income” of an insurer subject
shall extend the time for filing under this subchapter to 30 days taxation undethis chapter means federal taxable income as
afterthe federal due date if a copy of any extension requestedieferminedn accordance with the provisions of the internal reve
theinternal revenue service is filed with the returrerrlination nuecode adjusted as follows:

of an automatic extension by the internal revenue service, or its 1, By adding to federdbixable income the amount of any loss
refusalto grant such automatic extension, shall similarly requitgyrry—forwardor carry-back, including any capital loss carry—

thatany returns due under this subchapter are due before 30 forward or carry-back, deducted in the calculation of federal tax
daysafter the datdor termination fixed by the internal revenuegpjeincome.

service. Except for payments of estimated taxes, income or fran

. L 2. By adding to federal taxable income, if not alread
chise taxes payablaipon the filing of the tax return shall not; cludedt?l/erein, tghe amount of any federal tax refungation y

becomedelinquent during such extension period, but shall be s : :
jectto interest at the rate of 12% per year during such periodtnedreeftm;eg;]%ﬁg applied to reduce the amount of tax payable

(4) PavmeNT oFTax. (b) Corporation franchise and income 3. For insurers subject to taxation undef&43 (1) by add
:ﬁxe?not pa]}l?hontor bbelfore the 1h5t|f|1 ga)aof the g,rg rlrjonth fc:llown]gg to federal taxable income the amount of any interest income,

eclose of the taxable year shall be deemed delinquent. oy captinterest under sulflt), that is not included in federal tax

(c) The department of revenue shall accept in advimcome  apleincome except the amount of any interest income which is by
or franchise taxes and surtaxes from taxpayers desiroualofig federallaw exempt from taxation by this staad, for insurers
suchpayments before the same shall becalwe and payable. sypjectto taxation under §.1.43 (2) by adding to federal taxable
Advancepayment of taxes undéis provision shall not relieve jncomethe amount of any interest income which is not included
the taxpayer from additional taxes which may result fieubse in federal taxable income.
quentlegislation or fromedditional taxable income disclosed or 4 By adding to federal taxable income an amount equal to

discoveredsubsequent to such payment. dividend income received during the taxable year to the extent

(d) No person is requireth pay a balance due of less than $kychdividend income was used as a deduction in determinig fed
History: 1087 a. 312411 1980 a. 311991 a. 391993 a. 1991995 a. 4281997  eral taxable income.

a2t 5. By adding to federal taxable income #maount of taxes
71.45 Income computation. (1) EXEMPTAND EXCLUDABLE imposedoy this or any other state, or the Disto€Columbia, that
Income. There shall be exempt from taxationder this sup &révalue—addedaxes, single business taxes or taxes on of mea
chapterincome of insurers exempt from federal income taxaticitr€dby netincome, gross income, gross receipts or capital stock,
pursuanto sectiorb01 (c) (15) of the internal revenue code, towr an¥ that are deducted in the calculation of federal taxable
mutualsorganized under or subject to @12, foreign insurers, incomeexcept that gross receipts taxes assessed in lieu of property
anddomestidnsurers engaged exclusively in life insurance-bugxesare deductible from gross income.

ness,domestic insurers insuring against financial loss by reason 5m. By adding tdfederal taxable income the amount of the
of nonpayment of principal, interest and other sums agreleel toenvironmentatax that is imposed under sect&®A of the inter

paid under the terms of any note bond or other evidence of nal revenue code and that is deductedatculating federal tax
indebtednessecured by a mortgage, desfdrust or other instru  @bleincome.

mentconstituting a lien or chge on real estate and corporations 6. By adding orsubtracting, as appropriate, thefeliénce
organizedunder ch185, but not including income afooperative betweenthe federal basis and theidtbnsin basis of any asset
sickness care associationgamized under 4.85.981 or of a ser  sold,exchanged, abandonedotherwise disposed of in a taxable
vice insurance corporation ganized under ch613 that is transactiorduring the taxable year
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7. By adding or subtracting, as appropriate, the amount 2. For purposes of the numerattiwet gain from operations
requiredto reflect the fact that property thahder s71.01 (4) (g) oninsurance, other than life insurance” includes net incaifier,
7.t010, 1985 stats., is required to be depreciated for tayalales dividendsto policyholders, but before federal income taxes and
1983 to 1986 under the internaévenue code as amended tdoreignincome or franchise taxes, from fire and casualty insur
December31, 1980, shall continue to be depreciated under thace;net gain from operations, after dividends to policyholders
internalrevenue code as amended to December 31, 1980. andbefore federal income taxes, from accident and health-insur

8. By subtractingfrom federal taxable income dividendsance;and net realized capital gains or losses on investments from
receivedthat are deductible under7.26 (3) (j)and are included accidentand health insurance operations, said net reatiapital
in federal taxable income. gainsor losses to be apportioned among life and accidedt

9. By subtracting from federal taxable income any net capialth insurance lines in the same manner as net investment
lossesnot ofset against capital gains to the extent that subtractif0me s required to be apportioned by the commissioner of

is allowed to other corporations in computing net income under@surance. “Net gain from operations”, “net income”, “net real
71.26(2). ized capital gains olosses”, and “net investment income” shall be

10. By adding to federal taxable income the amount of Cre&@lculate_dand reported as required under rules adopted by the
computedunder s71.47 (Ldd)to (Ldx), (3n), and(5b) andnot commissioneof insurance. _ _
passedhrough by a partnership, limited liability compaagtax— 3. For purposes of the denominattotal net gain from
option corporation that has added that amount to the partnershiperations’includes net income, aftelividends to policyholders,
limited liability companys, or tax—option corporationincome butbefore federal income taxesd foreign income or franchise
unders.71.21 (4)or 71.34 (1) (g)and the amount of crediom  taxes,from fire and casualty insurance; net gain from operations
putedunder s71.47 (1) (3), (3t), (4), and(5). afterdivit_:iends to policyholder§ and before federal inc_ome taxes,

10b. By subtracting from federal taxable income, as providdfP™ accident and health and lifesurance; and net realized capi
unders.71.47 (3) (c) 7.the amount of the credit under7d..47 tal gains or losses on investments fraotident and health and life

(3) that the taxpayer added to income under sliat the time insuranceoperations. “Net income”, “net gain from operations”,

thatthe taxpayer first claimed the credit. and“net realized capital gains or losses” shall be calculated and
10m. By adding to federal taxable income theount reportedas required under ruleslopted by the commissioner of
: insurance.

deductedunder sectio®47 of the Internal Revenue Code.

11. By subtracting from federal taxable income the amoupcgr
of any recapture under 81.47 (1di) (e)

4. The resultant figurshall constitute \lgconsin net income
purposes of the tonsin franchise tax measured by net
._.. incomeexcept with respect to such of said insurersaak in the

. QAxableyear premiums written on insurance other than life insur
deductionunder the federal Internal Revenue Cad@mended t0 5ncehere the subject of such insurance was resident, located or

December 31, 2000, except that property first placed in servicefb)be performed outside this state.

the taxpayer on or after January 1, 1983, but before-Janu 3) A E ided i d d

ary 1, 1987that, undes.71.04 (15) (bjand(br), 1985 stats., is _.{ )w PPORTIONMENT. fxcept as provided n Smh.)' to etgf

requiredto be depreciated under the Internal Revenue Code3§€Wisconsin income for purposes of the franchise tax, comes
tic insurers that, in théaxable yearhave received premiums,

amendedo December 31, 1980, and property fplstced in ser e ) : -
vice in taxable year 198dr thereafter but before January 1, 198-Rtherthan lifeinsurance premiums, written for insurance on prop

that,under s71.04 (15) (bm)1985 stats., is required to be depre€"y OF risks resident, located or to be performed outside this state
ciatedunder thdnternal Revenue Code as amended to Dece aIImuItlpIy the netincome figure derlved.by application of sub.
ber 31, 1980shall continue to be depreciated under the Internig) Py the arithmetic average of the following 2 percentages:
RevenueCode as amended to December 31, 1980. (a) Subject to suk{3d), the percentage determined by dividing

14. By subtracting from federal taxable income the amouH?e sum of Qirect premiums written for insgrance c_)ther than life
thatis included in that income from the sale by the original pelicy?Surancewith respect to all property and risks resident, located,
holderor original certificate holder d life insurance policy or ©Of to be performed in this state, and assuprechiums written for
certificate,or the sale of the dealienefit under a life insurance "'€insuranceother than life insurance, with respect to all property
policy or certificate, under a viatical settlement contract, &d risks resident, located, or to be performed in this state, by the
definedin s.632.68 (1) (d) sumof direct premiums written for insurance on all propeirig

15. By subtracting from federal taxable income all incomBSkS: Other t_rt1tan lfife insurance, Wherﬁver Ioc?ted,das_u;ilj(me(:h
thatis realized from the purchase and subsequent sale or redemgmmmswn en for reinsurance on all propérty and risks, other

tion of lottery prizes that is treatexs nonapportionable incomethanlifé insurance, wherever located. In this paragraph, “direct
undersub.(3r). premiums”means direct premiums as reported for the taxable

(b) 1. With respect to any domestic insurer engaged in the S%&e]ijron an annual statement that is filed by the insurer thigh

e . A ! missioneof insurance under 601.42 (1g) (a) In this para
of life insurance and also other insurance, the net income flgldli%ph “assumed premiums’ means assumed reinsuranee pre
derivedby application of pafa) shall be multiplied by a fraction, :

the numerator of which ishe net gain from operations on in-surmiumerom domestic insurance companiesreorted for the
g 9 p .~~~ taxableyear on an annual statement that is filed with the commis
ance,other than life insurance, atite denominator of which is

: S R sionerof insurance under 601.42 (19g) (a)
thetotal net gain from operations; excépat the multiplier is zero ) . .
if the numerator is zero or the numeratonégative and the  (°) 1. Subject to suki3d), the percentageetermined by divid
adjustedfederal taxable income jsositive or the numerator is INg the payroll, exclusive of lifégnsurance payroll, paid in this
positiveand the adjusted federal taxable income is negative, aH@tein the taxable year by total payroll, exclusive of life insurance
exceptthat the multiplier is one if the numeratopissitive and the Payroll, paid everywhere in the taxable year
denominatoiis zero or negativand the adjusted federal taxable 2. Under subdl., payroll is paid in this state if the individual’
incomeis positive or the numerator is negatared the denomina serviceis performed entirely in this state; or the individsakr
tor is zero or positive and the adjusted federal taxable incomeviee is performed both in anoutside of this state, but the service
negativeor the numeratothe denominator and the adjusfed  performedoutside of this state is incidental to the individeiagr
eraltaxable income are positive and the numerator is greater thvére in this state; or some service is performed in this state and the
the denominatgrand except that if the numerator atehomina baseof operations, or if there is no base of operations, the place
tor are both negative and the adjusted federal taxable incomédsn which the servicés directed or controlled is in this state, or
negativethe multiplier is positive but may not beore than one. the base of operations or the place from which the service is
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directedor controlled is not in any state in which some part of the (4) NET BUSINESSLOSSCARRY-FORWARD. Insurers computing
serviceis performed, but the individualresidence is in thistate. tax under this subchapter may subtract fronisadnsin net
(3d) PHASE IN; DOMESTIC INSURERS. (a) For taxable years incomeany Wsconsin net business loss sustained in_any of the
beginningafter December 31, 2005, and before January 1, 200®xt15 preceding taxable years to the extent rfsebby Wscon-
adomestidnsurer that is subject to apportionment under )b. Sin net business income of aypgar between the loss year and the
andthis subsection shall multiply the net income figure derived f§xable year for which anfsgtis claimed and computed without
the application of sulf2) by an apportionment fraction composedégardto sub.(2) (a) 8.and9. andthis subsection and limited to
of the percentagender sub(3) (a)representing 60% of the frac the amountof net income, but no loss incurred for a taxable year

tion and the percentage under s{&.(b) 1.representing 40% of beforetaxable year 1987 by a nonprofit servjtan of sickness
the fraction. careunder ch148, dental care under 447.13or prepaid opto

(b) For taxable years beginning after December 31, 2006, dRgtric service plans under 449.15may be treated as a riisk
beforeJanuary 1, 2008, a domestic insurer that is subject to-apgl§f>S 0SS Of the successor service insurer undét 8operating
tionmentunder sub(3) and this subsection shall multiply the nePY Virtue of s.148.03 447.130r 449.15 o
income figure derived by the application of s(&).by an appor (5) ExcepTions. The net income of a cooperative sickness
tionmentfraction composed of the percentage under d)qa) careassociation granized under 4.85.981 or of a service insur

representing0% of the fraction and the percentage under(8)b. ancecorporation aganized under ctf13 that is derived from a
(b) 1. representing 20% of the fraction. healthmaintenance ganization, as defined in®09.01 (2)ora

(c) For taxable years beginning after December 31, 2007!gited service health ganization, as defined in809.01(3), is
domesticinsurer that is subject to apportionment under ijp. thenetincome that would be determined if the cooperative-sick
andthis subsection shall multiply the net income figure derived BFSSCare association or service insurance corporation were sub
the application of sub(2) by the percentage under s(®) (a) jectto federal income taxation and as if that incomege that of

aninsurance company

(3e) APPORTIONMENTFORMULA COMPUTATION. (@) 1. For tax 6) P A
ableyears beginning before January 1, 2008, if both the numeratot) QRFNERS&H'PSAND '-”\F']'TED '}'Aﬁ'L'TY COMPAN'E%' d(a) .
andthe denominator used to determine the percentage under gB€ralor limited partne's share of the numerator and denomina
(3) (a) related to a taxpayarnet income areero, the percentage ©OF of a partnershig’apportionment factors under this section are
undersub.(3) (a)is eliminated from the apportionment formuldn¢ludedin the numerator and denominator of the general or lim
to determine the taxpaysrincome under sukg). ited partnefs fippqrtl()_hment factorg under this section. .

2. For taxable years beginning after December 31, 2007, if (b) If a limited liability company is treated as a partnership, for
both the numerator and the denominator used to determine Eﬁ@eral tax purposes, a membershare of the numerator and

ercentagainder sub(3) (a)related to a taxpayarnet income are 4enominatonof a limited liability companys apportionment fac
b g b3) (2) pay torsunder this section are included in the numerator and denomi

zero, none of the taxpaysmet income is apportioned to thiate. . : h
(b) 1. For taxable years beginning before January 1 2008n|torof the membes apportionment factors under this section.
. y 9 9 y L ' History: 1987 a. 3121989 a. 31336, 359, 1991 a. 3739, 269 1993 a. 16112,

the numerator used to determine {iercentage under suB) () 263 437 1995 a. 2756, 371 380, 1997 a. 2737, 237 1999 a. 965; 1999 a. 150
relatedto a taxpayes net income is a negative number and the672 1999 a. 167194 2001 a. 1638, 109, 2003 a. 3785, 99, 135 255 326

i i Revisionsto sub. (1) byL995 Act 27were constitutional. Group HealBoopera
denominatoused to determine the percentage under(8)iga) S0 T BN RORY 55 e, 2 846601 N.W2d 1(Ct App. 1999).
relatedto a taxpayés net income ig positive numbegn negative

numberor zero, the percentage under S@.(a)is zero. _ 71.46 Rates of taxation. (1) The taxes to be assessed, levied
2. For taxable years beginning after December 31, 2007, if th&d collected upon \gconsin net incomes of corporations shall

numeratorused to determine the percentage under @)b@) becomputed at the rate of 7.9%.

relatedto a taxpayés net income is a negative number and the (2) The corporation franchise tamposed under §1.43 (2)

denominatoused to determine the percentage under@)ta)  ,,qmeasured by Weonsin net income shall be computed at the
relatedto a taxpayes net income is positive numMbea negative | 4aof 7 996,

number or zero, none of the taxpaj&net income is apportioned
to this state. in
(c) 1. For taxable years beginning before January 1, 20080]&?
the numerator used to determine fiercentage under su@) (a)
relatedto a taxpayes net income i positive number and the
denominatomused to determine the percentage under(8)i§a)

(3) Thetax imposed under this subchapter on edminestic
ureron or measured by its entire net incaatteibutable to lines
insurance in this state may not exceed 2% of the gross pre
miums,as defined in 6.62 receivedduring the taxable year by
the insurer on all policies on those lines of insurance iStgect

- ; : of that insurance was resident, located or to be performed in this
relatedto a taxpayes net income is zero or a negative NUMIE  ateniys 7.99% of the income thist realized from the sale of or
percentageinder sub(3) (a)is one. purchaseand subsequent sale or redemption of lottery prizes if the

2. For taxable years beginning after December 31, 2007, if fifhning tickets were originally bought in this state.
numeratorused to determine the percentage under @)k(a) History: 1987 a. 3121999 a. 9

relatedto a taxpayes net income i positive number and the
denominatoused to determine the percentage under(8){a) 71.47 Credits. (1) COMMUNITY DEVELOPMENT FINANCE
relatedto a taxpayes net income is zero or a negative numakr crepit. (a) Any corporation which contributes an amount to the
of the taxpayes net income is apportioned to this state. communitydevelopment financauthority under £33.03 1985
(3m) ARITHMETIC AVERAGE. Except as provided in suf®d), stats.,or to thehousing and economic development authority
the arithmetic average of the 2 percentages referred to if3ub.unders. 234.03 (32)and in the same year purchases common
shallbe applied to the net income figure arrived at by the succetock or partnership interests of the community development
sive application of sub(2) (a)and(b) with respect to Méconsin finance company issued under 333.05 (2) 1985 stats., or s.
insurersto which sub.(2) (a) and (b) applies and which have 234.95(2) in an amount no greaténan the contribution to the
receivedpremiums, other than life insurance premiums, writtesuthority,may creditagainst taxes otherwise due an amount equal
for insurance on property or risks resident, located or to be pr75% of the purchaggrice of the stock or partnership interests.
formedoutside this state, to arrive aidtbnsin income constitut The credit received undehis paragraph may not exceed 75% of
ing the measure of the franchise tax. the contribution to the community development finance authority
(3r) ALLOCATION OF CERTAIN PROCEEDS. All income that is (b) Any corporation receiving a credit under this subsection
realizedfrom the purchase arsilibsequent sale or redemption ofay carry forward to the next succeeding 15 taxable years the
lottery prizes if the winning tickets were originally bought in thimmountof the credit not déet against taxes for the year of pur
stateshall be allocated to this state. chaseto the extent not ffet by those taxes otherwise due in all
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interveningyears between the year for which the credit was- corafter the claimant is certifiedinder s560.765 (3) or certified
putedand the year for which the carry—forward is claimed.  unders.560.797 (4) (a)

(c) A claimant who has filed a timely claiomder this subsec (b) Subsectiorfldi) (b), (c), (d), (f) and(g), as it applies to the
tion may file an amended claimith the department of revenuecredit under s71.07 (2di) applies to the credit undthis subsee
within 4 years of the last dayrescribed by law for filing the origi tion.

nal claim. (c) Sectiori71.28 (4) (g)and(h), as it applies to the credit under
(1dd) DEVELOPMENTZONESDAY CARECREDIT. (@) In thissub s.71.28 (4) applies to the credit under this subsection.
section: (d) No credit may be claimed under this subsectiorefcable

1. “Day care center benefits” means benefits provided at a gearsthat begin on January 1, 1998, or thereaf@redits under
carefacility that is licensed under 48.650r 48.69and thaffor  this subsection for taxable years that begin before January 1, 1998,
compensatioprovides care foat least 6 children or benefits pro may be carried forward to taxable years that begin on January 1,
vided at dacility for persons who are physically incapable of call998, or thereafter
ing for themselves. (1di) DEVELOPMENTZONESINVESTMENT CREDIT. () Except as

2. “Employment-related day caexpenses” means amountgprovidedin pars.(dm) and(f) and s.73.03 (35) for any taxable
paidorincurred by a claimant, during the 2—year period beginningarfor which the person is entitled unde60.795 (3)o claim
with the day that the member of thegieted group begins work tax benefits, any person may claim as a credit against taxes other
for the claimants foproviding or making day care center benefitwise due undethis chapter 2.5% of the purchase price of depre
availableto a qualifying individual in order to enablamember ciable,tangible personal propertyr 1.75% of the purchase price
of a tageted group to be employed by the claimant. of dgpreuable, ta.nglble personal property that is expensed under

4. “Memberof a tageted group” means a person under sufectionl79of the internal revenue code for purposes of the taxes
(1dj) (am) 1. underthis chapterexcept that:

1. The investment must be in property that is purchased after
eperson is entitled unders60.795 (3}o claim tax benefits and
at is used for at least 50% of its use in the conduct of the erson’
sinessoperations at a location in a development zone under

5. “Qualifying individual” means a dependent of a memb
of a tageted group who is employed by a claimant and wi
respecto whom the member is entitled to a deduction under s

tion 151 (c) of the internal revenue code for federal income tsubch.\/l of ch. 5600r, if the property is mobile, the base of opera

purposesa dependenvf a member of a tgeted group who is . h
employedby a claimant if thelependent is physically o mentally.t'onsc’f the property for at least 50% of its use must be a location
a development zone.

incapableof caring for himself or herself or the spouse of a mert! ) ) . i
ber of a tageted group who is employed by the claimant if the 2. The credit under this subsection mayctemed only by
spousss physically or mentally incapable of caring for himself ofh€ person who purchased the property the investment in which is
herself. the basis forthe credit, except that only partners may claim the

b) Except as provided in%3.03 (35)for any taxable year for S'€ditbased on purchases by a partnership, only meniays
wh?c?nhat pgrsonpis certified under’ﬁsﬁo.)765 (3>)/and begir¥s busi claim the credit based on purchases by a limited liability company

nessoperations in a zone under5&0.71after July 29, 1995, or andexcept that only shareholders may claim the credit based on

certifiedunder s560.797 (4) (g)for each zone fawhich the per purchasesy a ta_x—_optlc?n corporation. .

son is certified or entitled a person may credit against taxes other 3- If the credit is claimed foused propertythe claimant may
wise due under this subchaptemployment-related day careNOthave used the property for business purposes at a location out
expensesyp to $1,200 for each qualifying individual. sidethe development zone. tife credit is attributable to a partner

. . . . ship, limited liability company or tax—option corporation, that
(c) Subsectiorfldi) (b), (c), (d) 1, (f) and(g), as it applies t0 ¢y may not have used the property for business purposes at a
the credit undesub.(1di), applies to the credit under this subseq i n utside the development zone
tion. '

(d) Sectior71.28 (4) (gBnd(h), as it applies to the credit unde 4. No credit is allowed under this subsection for property

s.71.28 (4) applies to the credit under this subsection. whichis the basis for a c_redlt_under stfbL). o .
dm) N dit be all d under thi bseci | (b) 1. Except as provided in sufd.the credit, including any
(dm) No credit may be allowed under this subsection unlegg, jitscarried overmay be diet only against the amount of the
the claimant includes with the claimasiteturn a statement from

o .. - tax otherwise due under this chapter attributable to incloome
the departmenof commerce verifying the amount of qualifyingiye hysiness operations of the claimanttia development zone;

employment—r.elateday care expenses. _ exceptthat a claimant in a development zone unde68.795(1)

(e) No credit may be claimaghder this subsection for taxable(e) may ofset the credit, including any credits carried over
yearsthat begin on January 1, 1998, or thereaf@redits under againstthe amount of the tax otherwise due under this chapter
this subsection for taxable years that begin before January 1, 19#ibutableto all of the claimang income; and against the tax
may be carried forward to taxable years that begin on Januaryagributableto income from directly related business operations of
1998, or thereafter the claimant.

(1de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION 2. If the claimant is located on an Indian reservation, as
CReDIT. (&) Excepts provided in s73.03 (35) for any taxable definedin s.560.86(5), and is an American Indian, as defined in
yearfor which a person is certified unde560.765 (3)and begins s.560.86 (1) an Indian business, as defined i6&0.86 (4) or a
businessperations in a zone undeb$0.71after July 29, 1995, tribal enterprise, as defined in%&..07 (2di) (b) 2.andif the allow
or certified under s560.797 (4) (a)for each zone for which the ableamount of theredit under this subsection exceeds the taxes
personis certified or entitled the person may claim as a creditherwisedue under this chapter on or measured byldienants
againsttaxes otherwise due under this subchapter an arequat income,theamount of the credit not used as dsaifagainst those
to 7.5% of the amount that the person expends to remove -or c@ixesshall be certified to thdepartment of administration for pay
tain environmental pollution, as defined in289.01 (4) in the mentto the claimant by check, share draft or other draft.

zoneor to restore soil or groundwater that ifeefed by environ 3. Partnershipsjmited liability companies and tax—option
mentalpollution, as defined in 299.01 (4)in the zonef the pef  corporationsmay not claim the credit under this subsection, but
sonfulfills all of the following requirements: the eligibility for, and amount of, that credit shall be determined

1. Begins thevork, other than planning and investigating, foon the basis of their economic activityot that of theishareholel
which the creditis claimed after the area that includes the siters,partners omembers. The corporation, partnership or limited
wherethe work is done is designatedi@velopment zone under liability company shall compute the amount of ¢hedit that may
s.560.71 or an enterprise development zone und®68.797and be claimed by each of itshareholders, partners or members and
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shallprovide thainformation to each of its shareholders, partnedefinedin 29 USC 28019), and to require a member of ay&ted
or members. Partners, members of limited liability companigsoupto be a resident of this state.

andshareholdersf tax-option corporations may claim the credit 2. Modify “designated local agency”, as defined in secfibn
basedon the partnershig; companys or corporatiors activities (d) (15) of the internal revenue code, to inclutle local work

in proportionto their ownership interest and mayset it against force development board established ur@@tJSC 283%or the
thetax attributable to theincome from the partnership'compa  greathat includes thelevelopment zone in which the employee in
ny’s or corporatiors business operations in the developmengspecto whom the credit undéhis subsection is claimed works,
zone; except that a claimant in a development zone usderi the department of commerce approves the criteria used for certi
560795(1) (e)may ofset the Cl’edlt, |nC|Ud|ng any credits Ca'rrleqication' and the department of commerce.

over,against the amount of the tax otherwise due under this chap 3. Modify the rule for certification under sectiéa (d) (16)

i{ﬁéﬂgﬁgﬁl%giﬂ'@;ﬁgg%ﬂ”gﬁ: tg;cr?r?;?érﬁgsj C%gn?g]:rt];‘grtaﬁA) _of the ir_]ter_nal revenue co_de to allow certification within the
corporation’sdirectly related business operations. gﬁ]rgfgytéggmmng with the first day of employment of the
(c) Except as provided in péb) 2, the carry—over provisions : . .
d 4. a. If certified under £60.765 (3¥or tax benefits before
of sub.(4) (e)and(f) as they relate to the credit under that su’ose&anuaryl 1992 modify “qualified waée);“ as defined in section

tion relate to the credit undéhis subsection and apply as if the51 (b) of the internal revenue code to excl es paid before

developmentone continued to exist. the claimantis certified for tax benefits and to exclude wages that
\ - p : - ) Gre paid to employees for work at any location that is not in a
claimantincludes with the claimarstreturn: developmentzone undesubch.VI of ch. 560 For purposes of
1. A copy of a verification from thdepartment of commerce this subd 4. a, mobile employees work at their base of operations
thatthe claimant may claim tax benefits unde$&0.795 (3) andleased or rented employees watkthe location where they
2. A statement fronthe department of commerce verifyingperformservices.
the purchaseprice of the investment and verifying that the invest |y |t certified under s560.765 (3)for tax benefits after
mentfulfills the requirements under p&a). Decembe31, 1991, modify “qualifiedvages” as defined in sec
(dm) In calculating the credit undear (a), a claimant shall tion 51 (b) of the internal revenue code to exclude wages paid
reducethe purchase price of the property by a percentage Equabefore the claimant is certified for tax benefits and to exclude
the percentage of use of the property during the taxable year ifiggesthat are paid to employees for warkany location that is
propertyis first placed into service that is for a purpose not spegiot in a development zone under sub¢h.of ch. 560 For pur
fied under par(a) 1. posesof this subd4. b, mobile employees arldased or rented
(e) The recapture provisionsder sectiort7 (a) (5) of the employeesvork at their base of operations.
internalrevenue code amended to December 31, 1985, as they 4c. Modify the rule for ineligible individuals under sectish

applyto the credit under sectiat6 of the internal revenue code, (i) (1) of the internal revenue code to allow credit for the wages
applyto the credit under this subsection, except that those-prayf related individuals paid by an Indian business, as defined in s.
sionsalso apply ifthe property for which the credit is claimed is560.86(4), or a tribal enterprise, as defined ii7%.07 (2di) (b) 2.
movedout of the development zone tor mobile propertyif the jf the Indian business or tribal enterprise is locateddevelop
baseof operations is moved oof the zone and except that thement zone designated undeb60.71 (3) (c) 2.

determinatiorof whether or not property is 3—year propestall 4e. Modify section51 (c) (2) of the internalevenue code to

bemade under sectiatb8 of the internal revenue code. specify that therules for on—-the—job training and work supple

(f) If aperson who is entitled under60.795 (3Yo claim tax  mentationpayments also apply to those kirdpayments funded
benefitshecomes ineligible for such tax benefits, that person mgy ths state.

claim no credits undethis subsection for the taxable year that ; :
inc:udesthe df|;1y (l)Jn whiclh t#e perslon becom&ﬂi)éible f)(;r tax 4g. Delgte sec'_[loﬁl (c) (4) of the internal revenue code.
benefitsor succeeding taxable years and that person may carry 4h. Modify sectior51 (a) of the internal revenue code so that
overno unused credits from previous years feeiftax undethis ~ theamount of the credit is 25% of the qualified first-year wages
chapterfor the taxable year that includes the day on which the plr the wages are paid to an applicant for &dbhsin works
son becomes ineligible for tax benefits succeeding taxable EMploymentposition for service either ian unsubsidized pesi
years. tion or in a trial job under €19.147 (3)andso that the amount of
() If a person whas entitled under §60.795 (3)o claim tax the credit is 20% of the qualified first-year wages if the wages are

benefitsceasedusiness operations in the development zone diet p?'d to S_UCh an_ applicant. )
ing any of thetaxable years that that zone exists, that person may 4i. Modify section51 (b) (3) of the internalevenue code so
not carry over to any taxable year following $ear during which thatthe amounbf the qualified first-year wages that may be taken
operationscease any unused creditsm the taxable year during into account is $13,000.
which operations cease or from previous taxable years. 4m. Modify the rule on remuneration under sectdn(f) of

(h) Subsectiod) (g) and(h) as it applies to the credit undertheinternal revenue code so 'ghat it does not apply to persons who
that subsection applies to the credit under this subsection. ~areexempt from tax under this chapter

(i) No credit may be claimed under this subsection for taxable 4t. If certified under $560.765 (3¥or tax benefits before Jan
yearsthatbegin after December 31, 1997, and end before-Jami@ry 1, 1992, modify sectiohl (i) (3) of the internal revenue code
ary 1, 2000. Credits under thisubsection for taxable years thaso that for leased or rented employees, except emplojadsas
beginbefore January 1, 1998, may be carried forward to taxalihg agency certified for tax benefits who perform services directly
years that begin on January 1, 1998, or thereafter for Fhe agency in a d_evelopment zone, the mini_mum employment

(1dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro Periodsapply to the time that they perform services in a develop
vided under par(f) or 5.73.03 (35) for any taxable year for which mentzonefor a single lessee or rentent to their employment by
the person iscertified under s560.765 (3)for tax benefits, any theleasing agency
personmay claim as a credit against taxes otherwise due thiger 5. Calculate the credit under sectiihof the internal revenue
chapteran amount calculated as follows: code.

1. Modify “member of a tayeted group”, as defined in section 6. For persons for whom a credit may be claimed under subd.

51 (d) of the internal revenue code as amended to Decebn modify “qualified wages” under sectidi (b) of the internal
ber 31, 1995t0 include persons unemployed as a result of a bugévenuecode so that those wages are based on the wages attributa
nessaction subject to €.09.07 (lm)and dislocated workers, asble to service rendered during the one—ymeniod beginning with
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the date one year after the date on whileh individual begins itate or repair real property in a development zone under subch.

work for the employer VI of ch. 560
7. Modify section51 of the internal revenueode as under  (ag) If the credit under pafa) is claimed for an amount
subds.1. to 4t. expendedo construct, rehabilitate, remodel or repair prop#ney

8. Calculate the credit under sectiihof the internal revenue claimantmust have begun the physical work of construction,
codebased on qualified wages for the 2nd year as determiri@fabilitation,remodeling or repaior any demolition or destruc
undersubds6. and?. tion in preparation for the physical work, after the place where the

8m. For each person, whether or not he or she is a membeP¥ ertyis located was designated a development zone under s.

atamgeted group, who is determined by the department of cogp?-71and the completed project must be placed in seaftee
merceto be a resident of the development zone in which he or g ¢laimant is certifiedor tax benefits under §60.765 (3) In

is employed, calculate a credit equal to 10% of the wages earHdlg Paragraph, “physical work” does not include preliminary
by such persorduring the 1st and 2nd years of the person@ctivities such as planning, designing, securing financing,
employmentn the development zone, tgpa maximum credit of researchingdeveloping specifications or stabilizing theperty
$600per year to prevent deter|0rat|0n.

9. Add the amounts under subfs.8. and8m. (ar) If the credit under par(a) is claimed for an amount

. . : : expendedto acquire propertythe property must havbeen
b) In computing the credit under this subsection, the wages %‘I{G . . -
Iea(se)d or renF:ed %mployees may be claimed only tbyei? acquiredby the claimant after the place where the propesty

catedwas designated a development zone unde®&.71and
employer,not by the person to whom they are rented or Iease{irjﬁecompleted project mugke placed in service after the claimant

(c) The credit undethis subsection may not be claimed bys certified for tax benefits under$60.765 (3)and the property
partnershipslimited liability companies and tax-option corpera mstnot have been previously owned by the clainuara related
tionsbut the eligibility for and the amount of, that credit sh&#l  er5onduring the 2 yearprior fo the designation of the develop
determinecbn the basis of their economic activitpt that otheir 1 ,antz0ne under $60.71 No credit is allowed for an amount
shareholderspartners or members. The corporation, partnersrwpendedo acquire property until the propersjther in its orig
or limited liability company shall compute the amount of thgy| siate as acquired by the claimant or as subsequently con
creditthat maybe claimed by each of its shareholders, partners g, cted rehabilitated, remodeled or repaired, is placed in service.
membersand shall provide that information to each of its share (aw) In par (ar), property is previously owned by a claimant
holders partners omembers. That credit may be claimed by-part f a related person if a claimant may not deduct a loss from a sale

ners,members of limited liability companies and shareholders h ith. that related d i
tax—optioncorporations in proportion to their ownership interest 0, Or exchange gbroperty with, that related person under section

. . . 67 of the internal revenue code, except that seéiat(b) of the
(e) Nocredit may be allowed under this subsection unless b )

lai tinclud ' the claimartreturn: ernalrevenue code is modified so ttzaty ownership percent
claimantinciudes with the claimarstreturn: age,rather than 50% ownership, makes a claimant subjectto sec

1. A copy of the claimarg’certification for tax benefitsnder  tion 267 (a) (1) of the internal revenue code for purposes of this
s.560.765 (3) subsection.

3. a. If certified under £60.765 (3)‘OI’ tax benefits before (b) No credit is allowed under th®ubsection for property
Januaryl, 1992,a statement from the department of commergghich is the basis for a credit under sdi).

verifying the amount of qualifyingvages and verifying that the .y | cajculating the credit under pé) a claimant shall

employeesvere hired for work only in a development zone or are 4§ cethe amount expended to acquire property by a percentage

rznoonkgle employees whose baseayierations is in a developmentyq ot the percentage of the area of the real property not used for

- ) the purposes for which the claimant is certified to claimbexe

b. If certified under s560.765 (3)for tax benefits after fits under s560.765 (3)and shall reduce the amount expended for
Decembe'le'l, 1991, a Statement.fl’.om the department .Of'COTBther purposes by the amount expended on the)m proper‘ty
merceverifying the amount of qualifying wages and verifying thaiot used for the purposes for which the claimant is certified to
theemployees were hired for work only in a development zone Qaim tax benefits under §60.765 (3)

aremobilg emplgyees or leasedrented employees whose base (c) 1. Except as provided in suttd, the credit under pa),

of operations is in a deyelopment zon(_a. ) including any credits carried ovemay be dket only against the
4. Acopy of anyclaims for the credit under sectifi of the  amountof the tax otherwise due under this chapter attributable to
internal revenue code that are based on wages that also arej{igmefrom the business operations of the claimant in the devel

basisfor a claim under this subsection. opmentzone and against the tax attributable to income from
(f) The rules under sufildi) (f) and(g) as they apply to the directly related business operations.

creditunder that subsection apply to the credit undersihfisec 2. If the claimant is located on an Indian reservation, as

tion. definedin s.560.86(5), and is an American Indian, as defined in

(9) Subsection(4) (g)and(h) as it applies to the credit unders.560.86 (1) an Indian business, as defined iB&0.86 (4) or a
thatsubsection applies to the credit under this subsection.  tribal enterprise, as defined in&..07 (2di) (b) 2.andif the allow

(h) The rules under sufildi) (b) and(c) as they apply to the ableamount of the credit under p&a) exceeds the taxes other
creditunder that subsection apply to the credit understiisee  wise due under this chapter @r measured by the claimast’
tion. income,theamount of the credit not used as dseifagainst those

(i) No credit may be claimed under this subsection for taxaffexesshall be certified to theepartment of administration for pay
yearsthat begin on January 1, 1998, or thereaf@redits under Mentto the claimant by check, share draft or other draft.
this subsection for taxable years that begin before January 1, 1998d) Except as provided in p&c) 2, the carry—over provisions
may be carried forward to taxable years that begin on Januarylsub.(4) (e)and(f) as they relate to the credit under that subsec
1998, or thereafter tion relate to the credit undéhis subsection and apply as if the

(1dL) DEVELOPMENTZONESLOCATION CREDIT. (a) Except as developmentone continued to exist.
providedin pars.(ag), (ar), (om) and(f) and s73.03 (35) for any (e) Partnerships, limited liability companies and tax—option
taxable year for which the person is certified und866.765 (3) corporationsmay not claim the credit under this subsection, but
for tax benefits, any person may claim as a credit against takeseligibility for and the amount of, that credit shall be deter
otherwisedue under this subchapter amount equal to 2.5% of mined on the basis of their economic activitgt that of their
theamount expended by that persomdguire, construct, rehabil shareholderspartners or members. The corporation, partnership
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or limited liability company shall compute the amountcoddit erty after the place where the property is located was designated
thatmay be claimed by each it shareholders, partners or mema development zone, or if the completed project is placed-in ser
bersand provide that information to its shareholders, partnerswace after the claimant is certified.

membersPartners, members of limitdidbility companies and  (f) No credit may be allowed under this subsection unless the
shareholdersof tax—option corporations may claim the creditjlaimantincludes with the claimarg’return:

basedon the partnershig; company or corporatiors activities 1. A copy of a verification from thdepartment of commerce

in proportionto their ownership interest and mayset it against ,5¢the claimant may claim tax benefits unde&0.795 (3) (a)
thetax attributable to theincome from the partnershiy’compa 4 is certified under £60.795 (5)r 560.798 (3)

ny’s or corporatiors business operationstime development zone 2. A statement fromhe department of commerce verifying

aﬂ-d ggalnst the tax attrlbutable_ to the_lr income from the _partn%e purchaseprice of the investment and verifying that the invest
ship’s, companys or corporatiors directly related busmessmentfulfills the requirements under pab)

operations.

; ; ; ; ; i i laimant shall
(f) Subsectiorfldi) (d), (f) and(g) asit applies to the credit _ (9) In calculating the credit under p&b) a c
underthat subsection applies to the credit under this subsecti6ﬁqucethe amount expended to acquire property by a percentage
. . . . equalto the percentage of the area of the real property not used for
(9) Subsectior4) (g)and(h) as it applies to the credit underie hyrposes for which the claimant is certified and shall reduce
that subsection applies to the credit under this subsection.  the amount expended for other purposes by the amount expended
(h) No credit may be claimed under this subsectiomaiaible on the part of the property not used for the purposes for which the
yearsthat begin on January 1, 1998, or thereaftredits under claimantis certified.
this subsection for taxable years that begin before January 1, 1998(,h) The carry—over provisions of &1.28 (4)(e)and(f) as they

may be carried forward to taxable years that begin on Januarydiateto the credit under 31.28 (4)relate to the credit under this

1998, or thereafter subsection.
(1dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. () (hm) Credits claimed under this subsection, including any
In this subsection: creditscarried overmay be diet only against the amount of the

1. “Certified” means entitled under 560.795 (3) (a) 40 tax otherwise due under this subchapter attributabliadome
claimtax benefits or certified unders60.795 (50r560.798 (3)  from the business operations of the claimiarthe development

2. “Claimant” means a person who fileckaim under this zone; except that a claimant in a development zone usder
subsection. 560.795(1) (e)may ofset credits, including any credits carried

3. “Development zone” means a development opportuni%erv against the amount of the tax otherwise due under this sub
zoneunder $560.795 (1) (eand(f) or 560.798 apterattributableto all of the claiman' income; and against the
4. “Previously owned propertyheans real property that thet@X attributableto income from directly related business opera
claimant ora related person owned during the 2 years prior to tHgn,s of the clalmlant.. , o . .
departmenbf commerce designatirige place where the property () Partnershipsjmited liability companies, and tax-option
is located as a development zone and for which the claimant nqggpqra_\tlp_nsmay not claim the credit under this subsection, but
notdeduct a loss frorthe sale of the property to, or an exchang&® eligibility for, and the amount of, that credit shall be deter
of the propertywith, the related person under sect§ of the mined on the basis of their economic activityot that oftheir
InternalRevenue Code, except that sec@6i (b) of thelnternal Shareholderspartners, or membersThe corporation, partner
RevenueCode is modified so that if the claimant owns any part 8P, or limited liability company shall compute the amount of
the property rather than 50% ownership, the claimant is subjegfeditthat may be claimed by each of its shareholdeaspers,
to section267 (a) (1) of the Internal Revenue Code for purposé€d members angrovide that information to its shareholders, part
of this subsection. ners,or members. Partners, membe_rs of I|m|ted_ Ilablllty €om

(b) Subiject to the limitationprovided in this subsection andPanes. and shareholders of tax-option corporations tzam

in s.73.03 (35) for any taxable year for which the claimant is cmme credit based on the partnershigtomparns, or corporatiors

e ) X . ; - tivitiesin proportion to their ownership interest and mdgeif
tified, a claimanimay claim as a credit against the taxes 'mpos%gagainst tr?e &X attributable tbeir incgme from the pgrginer

unders.71.43an amour'1t that is equgl to 3% of the following: ship’s, companys, or corporatiors business operations in the
1. The purchase price of depreciable, tangible personal prevelopmentone; except that partners, members,sirateholéd

erty. ersin a development zone undeb60.795 (1) (ejnay ofset the
2. The amount expended to acquire, construct, rehabilitateeditagainst the amount of the tax attributable to their income.
remodel,or repair real property in a development zone. () If a person who is entitled unde60.795 (3) (a) 4o claim

(c) A claimant may claim the credit under () 1, if the tan  tax benefits becomes ineligible for such tax benefits, opiér
gible personal property is purchased after the claimant is certifison’scertification under $£60.795 (5)r560.798 (3)s revoked,
andthe personal property is used for at least 50% of its use in thatperson may claim no credits under this subsection for the tax
claimant'sbusiness at a location in a development zoné thre  ableyear that includes the day on which fieeson becomes ineli
propertyis mobile, the property’base of operations for at leastjible for tax benefits, the taxable year that includes the day on
50% of its use is at a location in a development zone. which the certification is revoked, or succeeding taxable years,

(d) A claimant may claim the credit under pém 2.for an andthat person may carry over no unuseedits from previous
amountexpended to construct, rehabilitate, remodel, or repair rggiarsto offset tax under this chapter for the taxable year that
property,if the claimant began the physical work of constructiofficludesthe day on which the person becorimedigible for tax
rehabilitation,remodeling, or repaior any demolition or destruc benefitsthe taxable year that includes the day on which the certi
tion in preparation for the physical work, after the place where tfigation is revoked, or succeeding taxable years.
propertyis located was designatediavelopment zone, or if the (k) If a person whds entitled under $£60.795 (3) (a) 4to
completedproject is placed in service after the claimant is certtlaim tax benefits or certifiednder s560.795 (5)or 560.798 (3)
fied. In this paragraph, “physicalork” does not include prelimi ceasedbusiness operations in tdevelopment zone during any of
nary activities such as planning, designing, secufingncing, thetaxable years that that zone exists, that person may not carry
researchingdeveloping specifications, or stabilizing the propertgver to any taxable year following the year during which opera
to prevent deterioration. tionscease any unusededits from the taxable year during which

(e) A claimant may claim the credit under pén) 2.for an Operationscease or from previous taxable years.
amountexpended to acquire real propeifythe property is not (L) Section/1.28 (4) (gland(h) as it applies to the credit under
previouslyowned property and if the claimaatquires the prop s.71.28 (4)applies to the credit under this subsection.
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(1ds) DEVELOPMENTZONESSALESTAX CREDIT. (@) Inthis sub removal,containment or restoration fulfills the requirement under

section: sub.(1de) (a) 1and investigation unlegke investigation deter
1. “Developmentzone” means a zone designated under @inesthat remediation is requireahd that remediation is not
560.71 undertaken.

2. “Eligible property” means construction materials and-sup 4. “Full-time job” means aegular nonseasonal full-time
plies and other materials that are used to constrebgbilitate, POsitionin which an individual, as a condition of employmesit,
repairor remodel real property thatatigible for the credit under requiredto work at least 2,080 hours per yeacluding paid leave
sub.(1dL) and investment credit property and holidays, and for which the individual receives pay that

3. “Investment credit property” means depreciatdegible equalto at least 150% of the federal minimum wage and receives

i aligi i ; benefitsthat arenot required by federal or state la¥ull-time
personaproperty that is eligible for theredit under suifldi) and =%/ . 1= L ;
leasedor renteddepreciable, tangible personal property thaPP” does notinclude initial training before an employmneme
would be eligible for the credit under sutidi) if it had been pur 10N begins. _
chased. 5. "Member of a tageted group” means a person who resides

(b) Except as provided in pa(em) and(e) and s73.03 (35) N an eémpowerment zone, an enterprise communjthat the
for any taxable year for which thgerson is certified under s, Y-S- government designates, a person wherfployed in an
560.765(3) for tax benefits, any person may claim a credit Unsubsidizedob but meets the eligibility requirements under s.
againstaxes otherwise due under this chapter the taxes paid urftfert4°(2) and(3) for a Wisconsin works employment position,
subchslll andV of ch.77 on their purchases, leases and rent?fsoerson who is employed in a trial job, as definesi49.141 (1)
of eligible property Partnerships, limited liability companies and): & Person who is eligible for child care assistance under s.
tax—optioncorporations may not claim the creditder this sub 49-153 a person who is a vocational rehabilitation referral, an
section but the eligibility forand the amount of, that credhall €conomicallydisadvantaged youth, an economicaligadvan
be determined on the basis of their economic actimitythat of @gedveteran, a supplemental security income recipiegéneral
their partners, members or shareholders. The partnelishijed ~aSSistanceecipient, an economically disadvantaged ex-convict,
liability company or corporation shall compute the amouthief 2dualified summer youth employee, as defime?s USC 51(d)
creditthat may be claimed by eadhits partners, members or (7). & dislocated workeas defined i29 USC 28019), or a food
shareholderand shall provide that information to each opist ~ Stamprecipient, if the person has been certified in the manner
ners,members or shareholders. Partners, members of limitgeflersub.(1dj) (am) 3.by a designated local agenag defined
liability companies and shareholders of tax-optiorporations N Sub.(1d)) (am) 2. o _
may claim the credit based dhe partnershig, companyg or cor (b) Credit. Except or provided in parébe)and(bg) and in s.
poration’sactivities in proportion to their ownership interest.  73.03(35), and subject to £60.785 for anytaxable year for

(d) No credit may be alloweghder this subsection unless théVhichthe person is entitled undel560.795 (3Yo claim tax bene

claimantsubmits with the claimarg’return: its or certifiedunder s560.765 (3)560.797 (4)r560.798 (3)
; At . any person may claim as a credit against taxes imposed on the per
s 5é0 ¢6c50;()%/)of the claimarg ceriification for tax benefitsnder son'sincome from the persambusiness activitieie a develop

mentzone under this subchapter the following amounts:

1. Fifty percent of the amount expended for environmental
remediationin a development zone.

2. A statement fronthe department of commerce verifying
the amount of taxes paid under subdHsandV of ch. 77for eligi-

ble property by the claimant. 2. The amount determindgy multiplying the amount deter
(dm) In calculating the credit under p@b) a claimant shall ined under s560.785 (1) (bpy the number of full~timgobs

reducethe sales tax paid for building supplies and materials by :
: .greatedn a development zone and filled by a member ofgeetad
reductionunder sub(1dL) (bm)and shall reduce the sales tax pai roupand by then subtracting the subsidies paid undt.$47

for investment credit property by the percentage reducinaier :
sub.(1di) (dm) (3) (a)for those jobs.

3. The amount determindgy multiplying the amount deter
: - : . mined under s560.785 (1) (cpy the number of full-time jobs
;:i:)?]dltunder that subsection apply to the credit understiiisee createdn a development zone and not filled by a member of a tar
] . . . . getedgroup and by then subtracting the subsidies paid under s.
(f) Subsectior§4) (g) and(h) as it applies to the credit under49.147(3) (a)for those jobs.

thatsubsection applies to the credit under this subsection. 4. The amount determinesy multiplying the amount deter
(h) The rules under sutildi) (b)and(c) as they apply to the mined under $560.785 (1Ybm) by the number of full-time jobs

creditunder that subsection apply to the credit understhiisee  retained as provided in the rules unde680.785 excluding jobs

tlon.. . ) ) . for which a credit has been claimed under §ud)j), in an enter
(i) No credit may be claimed under this subsection for taxaljise development zone under560.797and for which signifi

yearsthat begin on January 1, 1998, or thereaf@redits under cantcapital investment was made and by then subtractirguthe

this subsection for taxable years that begin before January 1, 1948iespaid under s49.147 (3) (afor those jobs.

may be carried forward to taxable years that begin on January 1, 5 The amount determindsy multiplying the amount deter

(e) The rules undesub.(1di) (f) and(g) as they apply to the

1998, or thereafter e . minedunder s560.785 (1) (chy the number of full-time jobs
(1dx) DEVELOPMENT ZONESCREDIT. (@) Definitions. In this  retained,as provided in the rules unde660.785 excluding jobs
subsection: for which a credit has been claimed under §udl)), in a develop

1. “Brownfield” means an industrial or commerdatility mentzone and not filled by a member of egeeted group and by
the expansion or redevelopment of whiclt@nplicated by envi  thensubtracting the subsidies paid undet%147 (3) (ajor those
ronmentalcontamination. jobs.

2. “Development zone” means a developmaotie under s.  (be) Offset. A claimant in a developmer#one under s.
560.7Q a development opportunity zone undeb80.7950r an  560.795(1) (e)may ofset anycredits claimed under this subsec
enterprisedevelopment zone under60.797 or an agricultural tion, including any credits carried oyagainst the amount of the
developmentzone under $60.798 tax otherwise due under this subchapter attributable to all of the

3. “Environmental remediation” means removal or contaiflaimant'sincome and against the tax attributable to income from
mentof environmental pollution, as defined ir289.01 (4)and directly related business operations of the claimant.
restoratiorof soil or groundwater that isfated by environmen (bg) Other entities.For claimants in a development zameler
tal pollution, as defined in £99.01 (4) in a brownfield if that s.560.795 (1) (g)partnerships, limited liability companies, and
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tax—option corporations may not claim the credit under this sub (d) Payment.If the allowable amount of the claim under this
section, but the eligibility forand amount of, that credit shall besubsectiorexceeds the incomar franchise taxes otherwise due
determinedn the basis of their economic activityt that otheir  on or measured by the claimanithcome or if there are no income
shareholderspartners, or membersThe corporation, partner or franchise taxes due on mreasured by the claimashcome,
ship,or company shall compute the amount of the credit that mdae amount ofhe claim not used as anfeét against those taxes
be claimed by each of itshareholders, partners, or members arghall be certified by the departmesttrevenue to the department
shall provide that information to each of its shareholders, partnes$,administration for payment to the claimant by check, share draft
or members. Partners, members of limited liability companiesy, other draft drawn on the general fund. No interest may be
andshareholdersf tax—option corporations may claim the creditllowedon any payment under this subsection.

based orthe partnershigs, companyg, or corporatios activities  (e) Administration. Subsectior(4) (g), as it applies to the

in proportionto their ownership interest and mayset it against creditunder sub(4), applies to the credit under this subsection.

the tax attributable to their income. (2) FARMLAND PRESERVATIONCREDIT. The farmland preserva

(c) Credit precluded. If the certification of a person fdax tjon credit under subchX may be claimed against taxes other
benefits under $.560.765 (3) 560.797 (4)or 560.798 (3)is isedue.

revoked,or if the person becomes ineligible for tax benefits under . .
s.560.795 (3)that person may not claim credits under this subses%éirenc)tiggBM"AND TAX RELIEF CREDIT. (a) Definitions. In this

tion for the taxable year that includes the day on whiclrenfi- P ) —
cationis revoked; the taxable year that includes the day on which 1- Claimant” means an owner of farmland, as defined in s.
the person becomes ineligible for tax benefits; or succetaing 91-01(9), domiciled in thisstate during the entire year for which
ableyears and that person may not carry over unused credits frdffedit under this subsection is claimed, except as follows:
previousyears to diet tax under this chapter for the taxable year a. When 2 or more individuals of a household are able te qual
thatincludes the day on which certification is revoked; the taxabify individually as a claimant, they may determine between them
yearthatincludes the day on which the person becomes ineligibiho theclaimantshall be. If they are unable to agree, the matter
for tax benefits; or succeeding taxable years. shall be referred to the secretary of revenue, whose decision is

(d) Carry—over pecluded. If a person who is entitled underfinal.
s.560.795 (3)o claim tax benefits or certified under5§60.765 b. For partnerships, excemublicly traded partnerships
(3), 560.797 (4)or 560.798 (3)for tax benefits ceases businesreatedascorporations under 1.22 (1) or limited liability com
operationsin the development zone during any of the taxabfganiesgexcept limited liability companies treated as corporations
yearsthat that zone exists, that person may not carry over to amders. 71.22 (1) “claimant” means each individual partner or
taxableyear following the year during which operations ceage member.
unusedcreditsfrom the taxable year during which operations ¢, For purposes of filing a claim under this subsection, the per
ceaseor from previous taxable years. sonalrepresentative of an estate and the trustedrasashall be

(e) Administration. Section71.28 (4) (e}o (h), as it applies deemedowners of farmland. “Claimant” does not include the
to the credit under §1.28 (4) applies to the credimder this sub estateof a person who is a nonresident of this state on the person’
section. Subsectiorfldj) (c), as it applies to the credit under subdateof death, a trust created by a nonresident person, a trust which
(1dj), applies to the credit under this subsection. Claimants shateiveswisconsin real property from a nonresident person or a
includewith their returns a copy of their certification for tax benetrustin which a nonresident settlor retains a beneficial interest.
fits anda copy of the department of commesceerification of d. For purposes of filing a claim under this subsection, when
their expenses. landis subject to a land contract, the claimant shall be the vendee

(1fd) FARMERS’ DROUGHT PROPERTYTAX CREDIT. (a) Credit. underthe contract.
Exceptas provided in pafb), if the director of the agriculture sta e For purposes of filing a claim under this subsection, when
bilization and conservation service certifiesambefore October 3 guardian has been appointed undes8@.for a ward who owns
1,1988, that at least 40% of the cropsfiis state have been lost,the farmland, the claimant shall be the guardian on behalf of the
for taxable year 1988 any claimant may cred#inst taxes other \yard.
wise due under th.'s chapter an amount equal t0 10% of.the POP ¢ Fora tax—option corporation, “claimant” means each indi
erty taxes exclusive of speciaksessments, delinquent interest a1 shareholder
andchages for service, up to $10,000, on that clainsdfiat'm for » )
the year for which the claim under this subsection is made. In this 2- “Department” means the department of revenue.
subsection, “farm” means 35 or more acres of real propettysin 3. “Farmland” means 35 or more acresesil propertyexclu
stateowned by the claimant aany member of the claimast’ sive of improvements, itthis state, in agricultural use, as defined
householdduring the taxable year for which a credit under thi® s.91.01 (1) and owned by the claimant or any member of the
subsectioris claimed if the farmguring that yearproduced not claimant'shousehold during the taxabjear for which a credit
lessthan $6,000 in gross farprofits resulting from the farre’ underthis subsection is claimed if the farm of which the farmland
agriculturaluse, as defined in 81.01 (1) or if the farm, during is a part, during that yegoroduced not less than $6,00Qi0ss
that year and the 2 years immediately preceding that year farm profits resulting from agricultural use, as defimed.91.01
ducednot less than $18,000 in such profits. In deciding who i#), or if the farm of which the farmland is a part, during that year
claimantunder this subsection, the department of revenue shallaselthe 2 years immediately preceding that ypevduced not less
guidedby s.71.58 (1) (aYo (). than$18,000 in such profits, or if at least 35 aakthe farmland,

(b) Limits. The credit under this subsection plus thedit during all or part of that yeawas enrolled in the conservation
undersubchlX may not exceed 95% of the property taxes on thgServeprogram undet6 USC 38310 3836
farm. A claimant may claim the credit under this subsection on 4. “Gross farm profits” means grosesceipts, excluding rent,
only one return ithe claimant files more than one return fortaxfrom agricultural use, as defined in%..01 (1)including the fair
ableyear 1988 and may not claim the credit on a return filed forarketvalue atthe time of disposition of payments in kind for
any 1988 taxable year beginning after July 31, 1988. placing land infederal programs or payments from the federal

(c) Form. No claim under this subsection may be alloweglairy termination program und@USC 144gd), lessthe cost or
unlessthe claimant completesfarm prescribed by the depart other basis of livestock or other items purchasedesalewhich
mentof revenue and submits that form with the clainsimtome aresold or otherwise disposed of during the taxable. year
or franchise tax return and within 12 months following the close 5. “Household” means an individual and his or her spouse and
of the taxable year in which the property taxes accrued. all minor dependents.
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6. “Property taxes accrued” means property taxes, exclusivénedunder s79.13 The department shall incorporate the annu
of specialassessments, delinquent interest andgesafor ser ally adjusted percentage into ttrcome tax forms and instruc
vice, levied on the farmland owned by the claimant or any membgns.

of the claimans household in any calendgear under ctZ0, less  (d) General povisions. Section71.61 (1)to (4) as it applies
thetax credit, if anyaforded in respect of the property byr8.1Q  to the credit under subchX applies to the credit under this sub
“Propertytaxes accruedshall not exceed $10,000. If farmlandsection.

is owned by a tax—option corporation, limited liability company (3) MANUFACTURING SALESTAX CREDIT. (a) In this subsection:

or by 2 or more persons or entities as joint tenants, tenacasin B . . . .
mon or partners or isnarital property or survivorship marital 1+ ~Manufacturing” haghe meaning given in 87.54 (6m)

propertyand one or more such persons, entities or ownerstis 2. “Sales and use tax under @f7.paid by thecorporation”

a member of thelaimants household, “property taxes accruedicludesuse taxes paid directly by the corporation and sales and

is that part of property taxes levied on the farmland, reduced #§e taxes paid by therporations supplier and passed on to the

thetax credit under 9.1Q that reflects the ownershjercent ~ corporation whether separately statedtminvoice or included

ageof the claimant and the claimamtiousehold. For purposesin the total price.

of this subdivision, property taxes dtevied” when the tax roll (b) The tax imposed upon or measured by corporatiscail-

is delivered to the local treasurer for collection. If farmland is sofih net income under §.1.43 (1)or (2) shall bereduced by an

duringthecalendar year of the levy the “property taxes accruedimountequal to the sales and use tax unde¥ ¢lpaidby the cor

for the seller is the amount of ttex levy reduced by the tax credit porationin such taxablgear on fuel and electricity consumed in

unders.79.1Q prorated to each in the closing agreement pertaimanufacturingangible personal property in this state. Sharehold

ing to the sale of the farmlandxcept that if the seller does notersof a tax—option corporation and partners roym the credit

reimbursethe buyer for any part of those property taxes theze underthis subsection, based on eligible sales and use taxes paid

no “propertytaxes accrued” for the sell@nd the “property taxes by the tax—option corporation or partnership, in proportion to the

accrued’for the buyer is the property taxes levied on the farmlanolwvnershipinterest of each shareholder or partriEine tax—option

reducedby the tax credit under 9.1Q minus, if the seller reim corporationor partnership shall calculate the amount of the credit

burseshe buyer for part of the property taxes, the amount proratédt may be claimed by each shareholder or partner and shall pro

to the seller in the closing agreement.ithithe claim for credit vide that information to the shareholder or partner

underthis subsection, the seller shall submit a copy of the closing(c) 1. Except as provided in sulit, if the credit computed

agreement and the buyer shall submit a copi@tlosing agree ynderpar (b) is not entirely dset against Wconsin income or

mentand a copy of the property tax bill. franchisetaxes otherwise due, the unused balance shall be carried
(b) Filing claims. 1. ‘Eligibility and qualifications’ a. Subject forwardand credited againstig¢onsin incomer franchise taxes

to the limitations provided in this subsectiand s71.80 (3)and otherwisedue for the following 20 taxable years to the extent not

(3m), a claimant may claim as a credit againgadnsin income offset by thesetaxes otherwise due in all intervening years

taxesotherwise due, the amount derived under @r If the betweerthe year in whiclthe expense was incurred and the year

allowableamount of claim exceeds the income taxes otherwigewnhich the carry—forward credit is claimed.

dueon theclaimants income or if there are noi¥¢onsin income 2. For shareholders in a tax-option corporation, dfeslit

taxesdue on the claimarstincome, the amount #fie claim not 3y pe ofset only against the tax imposed on the sharehslder
usedas an dbet against income taxes shall be certified to thgsratedshare of the tax-option corporatisrihcome.
departmentof administration for payment to the claimant by 3. For partners, the credit may bésef only against the tax

check, share dratft or other draft paid from tappropriations imposedon the partnés distributive share of partnershigome.

unders.20.835 (2) (kapnd(q). . . .
b. Ever cléi%;ntindfr) this subsection shall supatighe 4. If a tax—option corporation becomes liable for tax for a tax
: y u ?}Ieyear that begins on or after January 1, 1998, the corporation

requestof the department, in support of the claim, a copy of tl . . - it .
propertytax bill relating to the farmland and certification by th ayoffsectjfthe credit g?alnst thi t?xbduz_a, with any rﬁma3n|ng creoilt
claimantthat all taxes owed by thetaimant on the property for omputedfor a taxable year that begins on or after January 1,

which the claim is made for the year before the year for which t|;1i898,passmg through to th_e shareholders._ .
claimis made have been paid. 5. If a corporation that is not a tax—option corporation has a

dralin S : ._carry—overcredit from a taxable year that begins on or &t
Subgéclgﬂ!g'ble claims.” No credit may be allowed under th'sary 1, 1998,and becomes tax—option corporation before the
’ . . .. creditcarried over is used, thmused portion of the credit may be
_a. Unless a claim is filediith the department in conformity \;seqby the tax-option corporatios’shareholders on a prorated
with the filing requirements in §1.44 (1) (1m) and(3). basis.

b.If the department determings that ownership of the'fafm 6. If the shareholders of a tax—option corporation have carry—
land has beeiransferred to the claimant for the purpose of Maxhyer credits and the corporation becomes a corporation other than
mizing benefits under this subsection. atax—option corporation after October 14, 1997, and before the

(c) Computation. 1. Any claimant may claim againsixes creditscarried over are usethe unused portion of the credits may
otherwisedue under this chapter a percentage, as determinech@ised by the corporation that is not a tax—option corporation.
the department under subil, of the property taxes accruediie 7. No credit may be claimed under this subsection for taxable
taxableyear to whicfthe claim relates, up to a maximum claim 0frsthat begin after December 31, 200Bor credits that are
$1,500,except that the credit under this subsection plus the credlfimed hut unusedinder this subsection for taxable years that
under subch.IX may not exceed 95% of the property taxefeginhefore January 1, 2005, up to 50 perceay be used in each
accruedon the farm. o _ of the following 2 taxable years if the taxpayer has $25,000 or less

2. Any claimant may clainagainst taxes otherwise due undeih unused credits asf January 1, 2006. For taxable years begin
this chapteron an income or franchise tax return that includes thghg after December 31, 2005, and before Janua?pas, a tax
levy date, an additional one-time credit of 4.2%he property payer who has more than $25,000 in unused credits as of January
taxesaccrued, that are levied in December 1989, up to a maximgn2006, may deduct an amount in each year that is equal to-50 per
of $420. centof the amount the taxpayer added bacintwmme under s.

3. Thedepartment shall annually adjust the percentage tdt.45(2) (a) 10.at the time that the taxpayer first claimed the
is used to determine the amount of a claim under sulithsed creditor, with regard to creditpassed through from a partnership,
on the estimated number of claims @ahd amount estimated to belimited liability company or tax—option corporation, 50 percent
expendedrom the appropriation under20.835 (2)q), as deter of the amount that the entity added back to its income and was
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includedin the partnés, membes, or sharehold& Wsconsin d. Feed storage and handling equipment.
netincome at the time that the credit was first claimed. e. Milking parlors.

(3g) TECHNOLOGY ZONESCREDIT. (a) Subject to the limita f. Robotic equipment.
tions under this subsection and §8.03 (35m) and560.96 a g. Scales.

businesghat is certified under $60.96 (3)may claimas a credit
againstthe taxes imposed under74..43an amount equal to the .
sumof the following, as established unde660.96 (3) (c) i. Bulktanks. N
1. The amount of real and personal property taxes imposed I- Manure pumping and storage facilities.

unders. 70.01that the business paid in the taxable year k. Dlggsters.

2. Ten percent of théollowing amounts of capital invest L. Equipment used to produce egyer
mentsthat are made by thmusiness in the technology zone in the (b) Subject to the limitations provided in this subsection, for
yearto which the claim relates: taxableyears that begin after December 31, 2003, and before Jan
erty. imposedunder s71.43an amount equal to 10% of the amount the

a%almantpmd in the taxable year for dairy farm modernization or

expansiorrelated to the operation of the claimardairy farm.
(c) No credit maybe allowed under this subsection for any
ountthat the claimant paid for expenses described under par
that the claimant also claimed as a deduction under séétn
of the Internal Revenue Code.

(d) The aggregate amount of credits thels@mant may claim
underthis subsection is $50,000.

h. Milk storage and cooling facilities.

b. The amount expended to acquire, construct, rehabilit
remodel,or repair real property in a technology zone.

3. Fifteen percent of the amount that is spenttferfirst 12
monthsof wages for each job that is created in a technology zo
after certification.

(b) The department of revenue shall notify the departmient
commerceof all claims under this subsection.

(c) Section71.28 (4) (e)(f), (9). and(h), as it applies to the oy b tnerships, limited liabilitgompanies, and tax-option
creditunder 5'71'_28 (4) a}ppllgs t.o. the credit ynder péa). . cor(p())rationsmay ﬁot claim the cre%iit u?wder this subsectign, but

(d) Partnerships, limited liability companies, and tax-optioghe eligibility for, and the amount of, the credit &@sed on their
corporations may not claim the credit under this subsection, %mentof expenses under pén). A partnership, limited liabil
theeligibility for, and the amount of, the credit &i@sed on their ity companyor tax—option corporation shaibmpute the amount
paymentof amounts under pgg). A partnership, limited liability of credit that each of its partners, members, or shareholders may
company.or tax—option corporation shall compute the amount @{ajm and shall provide that information to eacht@m. Partners,
credit that eachof its partners, members, or shareholders mayembersf limited liability companies, and shareholders of tax—

claim and shall provide that information to eactitefm. Partners, option corporations may claim theredit in proportion to their
membersof limited liability companies, and shareholders of taxgynershipinterest.

option corporations may claim theredit in proportion to their (f) Section71.28 (4) (e)(f), (g), and(h), as it applies to the

ownershipinterest. ) . creditunder s71.28 (4) applies to the credit under this subsec
(e) 1. No amount described under.fa) 2.maybe used in tjgn.

the calculation of a credit under tiasbsection if that amount is (3t) MANUFACTURING INVESTMENT CREDIT. (a) Definition. In
used in the_calculatlon of any other credit under thl_s chapter this subsection, “claimant’” means a person who files a claim
2. The investments that relate to #rmount described under ynderthis subsection.
par.(a) 2";;" which %?Ialman_t r}gﬁscllalm unde:cthlshsubsgecd (b) Credit. Subject to the limitations provided in this subsec
Hon mus:]. ?]r(atalnle. ornzsg n no Ogy.leggfd or tstggtgréo tion and in s560.28 for taxable years beginning after December
uringwhich the claimang business is certifieander s560.96 37 2007, a claimant may claim as a credit, amortized over 15 tax

@) . ) . ableyears starting with the taxable year beginning after December
() No credit may be allowed un’der this subsection unless € 2007, against the tax imposeader s71.43 up to the amount
claimantincludes with the claimargt’return: of the tax, an amount equal to the claimantiused credits under

1. A copy of a verification from thdepartment of commerce s.71.47 (3)
thatthe claimans business is certified underx60.96 (3)and that (C) Limitations. 1. No credit may be claimed under this-sub
the business anthe department of commerce have entered ingctionunless the claimant submits with the claimaméturn a
anagreement under 560.96 (3) (d) copy of the claimang certificationby the department of com
2. A statement fronthe department of commerce verifyingmerceunder s560.28 except that, with regard to credits claimed
the purchase price of the investment describveder pa(a) 2.and by partners of a partnership, members of a limited liability-com
verifying that the investment fulfills the requirememmider pare) pany,or shareholders of a tax—option corporation, the estigl
2. providea copy of its certification under 560.28to the partner

(3n) DAIRY INVESTMENT CREDIT. (@) In this subsection: memberor shareholder to submit with his or her return.
1. “Claimant” means a person who filelaim under this 2. Partnerships, limited liability companies, aaa-option
subsection. corporations may not claim the credit under this subsection, but

“Myai ; s ; ; e eligibility for, and the amount of, the credit are basethen
dairyl/ghin?zﬁlsr}/ animals” includes heifers raised as replacemegfmountof their unused creditsnder s71.47 (3) A partnership,
o~ - . . . limited liability company or tax—option corporation shatbm
1p. “Dairy farm" includes a facility used to raise heifers a3 e the amount of credit that each of its partners, members,
replacemendairy animals. _ shareholdersnay claim and shall provide that information to each
2. “Dairy farm modernization or expansion” means the-Cof them. Partners, members of limited liability companies, and
struction, the improvement, or the acquisition of buildin®s shareholdersf tax—option corporations may claim the credit
facilities, or the acquisition of equipment, for dairy animal houﬁ)roportionto their ownership interest.
ing, confinement, animal feeding, milk production, or waste-man (d) Administration. 1. Sectiorv1.28 (4) (€)(g), and(h), as

agementincluding the following, if used exclusively related tq; 4ppjies to the credit under&L.28 (4) applies to the credit under
dairy animals: this subsection.
a. Freestall barns. 2. The amount of any unusededit under this subsection in
b. Fences. any taxable year may be carried forward to subsequent taxable
c. Watering facilities. years,up to 15 taxable years.
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(4) ReseARcHCREDIT. (a) Credit. Any corporation may credit  (f) Carry—over If a credit computed undéhis subsection is
againsttaxes otherwise due under this chapter an amount equaldd entirely ofset againstVisconsin income or franchise taxes
5% of the amount obtained by subtracting fromdbeporations otherwise due, the unused balance may be carried forward and
qualifiedresearch expenses, as defined in sedtioof the inter  creditedagainst Visconsin income or franchise taxes otherwise
nal revenue code, except that “qualified research expensesiefor the following 15 taxablgears to the extent notfsét by
includesonly expenses incurred by the claimant, incurred fohesetaxes otherwise due in all intervening years between the year
researctconducted in this state for the taxable yeacept that a in which the expense was incurred and the year in which the carry—
taxpayemay elect the alternative computation under seetion forward credit is claimed.

() (4) of the Internal Revenue Code and that election applies untilgy Administration. The department of revenhas full power

the department permits its revocation and except taalified 1o administer the credits provided in this subsection and may take
researctexpenses” does not include compensation used iR COfy action, conduct any proceeding and proceed as it is authorized
puting the credit under subgldj) and(1dx), the corporatios’ in respect to income and franchise taxes imposed irhiaister
baseamount, as defined in sectié (c) of the internatevenue Theincome and franchise tax provisionstiis chapter relating

code, except that gross receiptsed in calculating the basey, a5sessments, refunds, appeals, collection, interest and penalties
amountmeans gross receipts from sales attributableisacalsin applyto the credits under this subsection.

under s71.25 (9) (b) 1and2. and(d). Sectiord1 (h) of the inter . . .
nal revenue code does not apply to the credit under this pqragr%hr(].hgn-:lz]selﬁ' ii?;?ﬁgjov&;ﬁ?r:ttﬂ];}égﬁozllgp\l)\fccijfi:gdi?];stth;sss(uzk),sec
to t(k?? B:Irjeed\i/f Igﬁcﬁ?nggégleai%dgg%ﬁfgﬁgg %eg;t.clgcﬁ?(igg?nstn (i) Nonclaimants. The credits under this subsection may not
taxesotherwise due under this chapter an amount equal to 5% Gclaimed by a partnership, except a publicly traded partnership

the amount obtained by subtracting from the corporatiqnali Ucatedas a corporation underL.22 (1) limited liability com-
fied research expenses, as defiffesectiond1 of the internal rev  Pany excepia limited liability company treated as a corporation
: ders. 71.22 (1) or tax—option corporation or by partners,

enuecode, except that “qualified research expenses” include Og%uding partners of a publicly traded partnership, members of a

expensesncurred by the claimant in a development zone undgr”. d liabil harehold f L
subchVI of ch.56Q except that a taxpayer may elect the alterngted liability company or shareholders of a tax-optampora

tive computation under secti@i. (c) (4) of the Internal Revenue 0" _

Codeand that election applies until tiepartment permits its ~ (5) RESEARCHFACILITIES CREDIT. (@) Credit. For taxable year
revocationandexcept that “qualified research expenses” do nd086 andsubsequent years, any corporation may credit against
include compensation used in computing the credit under suBxesotherwise due under this chapter an amount equal to 5% of
(1dj) nor research expenses incurred before the claimaattis theamount paid or incurred tifat corporation during the taxable
fied for tax benefits under §60.765 (3)the corporatiors base Yyearto construct and equip new facilities or expand existing facili
amount,as defined in sectiofl (c) of the internal revenue code tiesused in this state for qualifiedsearch, as defined in section

in a development zone, except that gross receipts used in calcdiatof the internal revenue codéligible amounts include only

ing the base amount means gross receipts from atitésutable amountspaid or incurred for tangible, depreciable property but do
to Wisconsin under €1.25 (9) (b) 1and2. and(d) and research notinclude amounts paid or incurred for replacement property
expensesused in calculatinghe base amount include research (b) Calculation and administrationSubsectiorf4) (b)to (i)
expensesncurred before the claimant is certified for tax benefitasit relates to the credit under trstbsection applies to the credit
unders.560.765 (3)in a development zone, if the claimant-subynderthis subsection.

mits with the claimans return a copy of the claimasitertifica (5b) EARLY STAGE SEEDINVESTMENT CREDIT. (a) Definitions.

tion for tax benefits under §60.765 (3jand a statement from the |, this subsection:

departmentof commerce verifying the claimast'qualified 1 “Claimant’ means a person who fileslaim under this
researchexpenses for research conducted exclusivetydevel bsecti : P who i imu !
opmentzone. The rules under 83.03 (35)apply to the credit subsection. . .
underthis paragraph. The rules under dbii) (f) and(g) as they 2. “Fund manager” mears investment fund manager certi
apply to the credit under that subsection apply to claims under il under s560.205 (2)

paragraph.Sectior41 (h) of the internal revenue code does not (b) Filing claims. For taxable years beginning after December
applyto the credit under this paragraph. No credit may be claim&tl, 2004, subject to the limitations provided under this subsection
underthis paragraph for taxable years that begin on Januaryahds.560.205 a claimant maylaim as a credit against the tax
1998, or thereafter Credits undethis paragraph for taxable yearamposedunder s71.43 up to the amount of those taxes,i2%
thatbegin before January 1, 1998, may be carried forward to taentof theclaimants initial investment paid in the taxable year to

ableyears that begin on January 1, 1998, or thereafter afund manager that the fund manamge#ests in a business certi

(b) Adjustments.For taxable year 198d subsequent years,fied under s560.205 (1)
adjustmentdor acquisitions and dispositions of a mapartion (c) Limitations. 1. The maximum amount of the credits that
of a trade or business shall be made under settiohthe internal may be claimed under this subsection and$97 (5b)and71.28
revenuecode as limited by this subsection. (5b) for all taxable years combined is $35,000,000.

(c) Annualization. In thecase of any short taxable yequalr 2. Partnerships, limited liability companies, aas—option
fied research expenses shall be annualized as prescribed byctitporations may not claim the credit under this subsection, but
departmentf revenue. the eligibility for, and the amount of, the credit d&x@sed on their

(d) Proration. If a portion of qualified research expenses ipaymentof amounts under pgb). A partnership, limited liability
incurredpartly within and partly outsidis state and the amountcompanyor tax—option corporation shall compute the amount of
incurredin this state cannot be accurately determined, a portioredit that eachof its partners, members, or shareholders may
of the qualified expenses shall be reasonably allocated to ttligim and shall provide that information to eachiwfm. Partners,
state. Expenses incurred entirely outside this statehe benefit membersf limited liability companies, and shareholders of tax—
of research in this state are not allocabl¢his state under this option corporations may claim theredit in proportion to their
paragraph. ownershipinterest or as specially allocatiedheir oganizational

(e) Changeof business or ownershipn the case of a changedocuments.
in ownership or business of a corporation, se@&®of the inter (d) Administration. Section71.28 (4) (e)o (h), as it applies
nal revenue code, as limited by this subsection, applies to the caorthe credit under §.1.28 (4) applies to the creditnder this sub
overof unused credits. section.
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(6) SUPPLEMENTTO FEDERAL HISTORICREHABILITATION CREDIT. (ep) Supplement to federal historic rehabilitation credit under
(a) Any person may credit against taxes otherwise due under #ig1.47 (6)
chapterup to theamount of those taxes, an amount equal to 5% () The total of farmers’ drought property tax credit ursler
of the costs of qualified rehabilitation expenditures, as defined7n 47 (1fd), farmland preservation credit under suldeh.farm-
sectiord7 (c) (2) of the internal revenue code, for certified historigind tax relief credit under §1.47 (2m)and estimated tax pay
structureson property located in this state if the physical work ahentsunder s71.48
constructioror destruction in preparation for construction begins (2) Eiecrions UNDER INTERNAL REVENUE CODE. Elections
afterDecember 31, 1988, and the rehabilitgieaperty is placed aythorizedby andmade in accordance with the internal revenue
in service after June 30, 1989. code,except an election to file consolidated returntoarlaim a

(c) No person may claim the credit under this subsection unlessdit against federal tax liability rather thandeduction from
the claimant includes with the claimasiteturn evidence that theincome,shall be deemed elections for the purpose of applying this
rehabilitation was approved by the secretary of the interior undgrapter.
36 CFR 67.6before the physicatork of construction, or destruc  (3) PenaLTIES. Unless specifically provided in this sub
tion in preparation for construction, began. chapterthe penalties under subckill apply for failure to com

(d) The Wsconsin adjusted basis of the building shall bply with this subchapter unless the context requires otherwise.
reducedby the amount of any credit awardeader this subsec  History: 1987 a. 312411; 1989 a. 3156, 1991a. 39 1995 a. 27209, 1997 a. 27
tion. The Wsconsin adjusted basis of a partaénterest in a part 2001a. 162003 a. 99135 255
nership,a membes interest in a limited liability company or of

stockin a tax—optioncorporation shall be adjusted to take into SUBCHAPTERVIII
accountadjustments made under this paragraph.
(e) The provisions of suli) (e) (f), (9) and(h), as they apply HOMESTEAD CREDIT

to the credit under thaubsection, apply to the credit under this ¢ cqReference: See also chrax 14 Wis. adm. code
subsection. ' R

(f) A partnership, limited liability company or tax—optioncor 71.51 Purpose. Thepurpose of this subchapter is to provide
porationmay not claim the credit under this subsection. The indireditto certain persons who oven rent their homestead, through
vidual partners, membexf a limited liability company or share @ system of income tax credits and refunds, and appropriations
holdersin a tax—option corporation may claim the credit under thigom the general fund.
subsectionbased on eligible costs incurred by the partnershipHistory: 1987 a. 312
limited liability company or tax—option corporation, in proportio L .
to the ownershiginterest of each partnenember or shareholderryl'f’z Definitions. In this subchapterunless the context
The partnership, limited liability company or tax-option corporacl€@rly indicates otherwise: . .
tion shall calculate the amount of the credit which may be claimed (1) “Claimant” means a person who has filed a claim under

by each partnemember or shareholder and shall provide th#is subchapter and who was domiciliedthis state during the
informationto the partnermember or shareholder entirecalendar year to which the claim for credit under shis

History: 1987 a. 312411, 422 1989 a. 3144, 56, 100, 336, 359, 1991 a. 39292, chapterrelates_._ W_hen ihdividuals_ of a household are able_to
3151993 a. 16112 1995 a. 2&s.3407mto3412m 9116 (5) 1995 a. 20227,417.  meet the qualifications for a claimant, they may determine
1997a.2741,237,299 1999 a. 59,2001 a. 162003 a. 7299,135,255 267,326 hetweenthem as to who the claimant is. If thase unable to

. . agree the matter shall be referred to the secretary of revenue and
71.48 Payments of es_tlmated taxes. Sect|0n§71.29and the secretang decision is final.
71.84 (2) shall apply to insurers subject to taxation under this (2) “Grossrent’ means rental paid at asrength, solely for
cha_lpter-. the right of occupancy of a homestead. “Gross rent” does not

History: 1987 a. 312 include,whether expressly set outtime rental agreement or not,

- chages for any medical services; other personal services such as
71.49 General provisions. (1) COMPUTATION ORDER. NOt |5,ndry transportation, counselingrooming, recreational and
withstandingany other provisions in this chapteorporations  erapeuticservices; shared living expenses, including but not
computingliability for the tax under s71.43 (1)or (2) shall make jimited to food,supplies and utilities unless utility payments are

computationsn the following order: includedin the gross rerpaid to the landlord; and food furnished
(a) Tax under s71.43 (1)or (2). by the landlord as a part of the rental agreement. “Gross rent”
(b) Manufacturing sales tax credit undev$.47 (3) includesthe rental paid to a landlord for parking of a mobile home,
(bb) Manufacturing investment credit unde? .47 (3t) exclusiveof any chages for food furnished by the landlord as a

part of the rental agreement, plus parking fees paid under s.

(bm) Dairy investment credit under 71.47 (3n). 66.0435(3) (c) for a rented mobile home. If a homestead is an

(c) Research credit underAl.47 (4) integralpart of a multipurpose or multidwelling buildirtgross
(d) Research facilities credit undei74.47 (5) rent” is the percentage of the gross rent on thatgbdne multipur
(e) Community development finance credit unsléi1.47 (1)  poseor multidwelling building occupied by the household as a
(eb) Development zones jobs credit undefs47 (1dj) principal residenceplus the same percentage of the gross rent on

. theland surrounding it, not exceeding one acre, that is reasonably
(ec) ngel?pment zones sgles tax credit ugd@lls(tj?y(}scils% necessaryor use of the multipurposer multidwelling building
(eg) Development zones investment credit underis47 a5 g principal residence, except as the limitations undér. 4
(1di). _ ) (2) (b) apply If the homestead is pata farm, “gross rent” is the
(em) Development zones location credit unslérl.47 (1dL) renton up to 120 acres of thend contiguous to the claimasit’
(emb) Development zone capital investment credit under grincipalresidence plus the rent on all improvements topeesg
71.47(1dm) erty on that land, except as the limitatiamsder s71.54 (2) (b)

Devel t d dit und@i98 (1dd) apply. If a claimant and persons who are nwmbers of the
(en) Development zones day care credit un (1dd) éaimant’shousehold reside in a homestethe, claimans “gross

(eo) Development zones environmental remediation crecf nt” is the gross rent paid by the claimant to the landlord for the
unders.71.28 (1de)

) homestead.
(eom) Development zones credlt underks47 (1dx) (3) “Homestead” means the dwelling, whether rented
(eon) Echnology zones credit under74.47 (39) owned,including owned as a joint tenant or teniantommon, or

(eop) Early stage seed investment credit undet.47 (5b) occupiedas abuyer in possession under a land contract, and the
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land surrounding it, not exceeding one acre, that is reasonaplppertyand one or more such persons, entities or ownest is
necessaryor use of the dwellings a home, and may consist o member of the claimaisthousehold, property taxes accrued is
apart of a multidwelling or multipurpose buildilaagd a part of the that part of property taxes accrued levied such homestead,

land upon which it is built. reducecby the tax credit under £9.1Q that reflects the owner
(4) “Household”means a claimant and an individual relateghip percentage of the claimant attte claimans household,
to the claimant as husband or wife. exceptthat if a homestead @®vned by 2 or more natural persons

or if 2 or more natural persons have an interest in a homestead, one
or more of whom is not a member of the claimahtusehold, and
the claimant has a preseinterest, as that term is used i780.03
(1), in the homestead and is required by the terms of a will that
transferredthe homestead or interest in the homestead to the
ing the year to which the claim relates. claimantto pay the entire amount of property taxes levied on the

,, N . . homesteadproperty taxes accrued is property taxes accrued lev
_(6) “Income” means the sum of ¥tonsin adjustediross ;o4 on such homestead, reduced by the tax credit un@8ri
incomeandthe following amounts, to the extent not included i\, it property agreement or unilateral statement under ch.

Wisconsinadjusted gross incometaintenance payments (excep 6has neeffect in computing property taxes accrued for a person
fostercare maintenance and supplementary payments exclud se homestead is not tseme as the homestead of that pesson’

undersection131 of the internal revenue code), support moneyy,, se For purposes of this subsection, property taxes are “lev
cashpublic assistance (not including credit granted under this Syl hen the tax roll is delivered tbe local treasurer for collec
chapterand amounts under46.27), cash benefits paid by coun yj, 3 homestead is sold or purchased during the calendar year

tiesunder s59.53 (21) the gross amount of any pension or aMNuy e ey the property taxes accrued for the seller and the buyer
ity (including railroad retirement benefits, all payments receiveloihe amount of the tax levy prorated to each in proportion to the
underthe federal social security act aneterans disability pen eriodsof time each both owned and occupiieel homestead dur
sions),nontaxable intereseceived from the federal governmen ng the year to which the claim relates. The seller osaythe clos

or any of its instrumentalities, nontaxable interest receiwed ing agreement pertaining to the sale of the homestead, the property

stateor municipal bonds, workés compensation, unemployment, pi for the year before the year to which the claim relates or

insurance the gross amount of “loss of time” insurance, eonjy : ; :
= ; ; = roper Il for th r hich the claim rel
pensatiorand other cash benefits received from the United Sta e?sfcz)eecgynsz)at?rllg 8r(§p&¥ye ?a;gsw atl:f:ruteg Cb?llt thgsegetieéss are

for past or present service in thened forces, scholarship and fel allowableonly for the portiorof the year during which the seller

lowship gifts or income, capital gains, gain on the sale pea ,nedand occupied the sold homestead. If a household owns and
sonalresidence excluded under secti@i of the internal revenue occupies? or more homesteads in the same calenday ey

c%de_,d|V|de_n%s,t|nco][nﬁ_of a non_rg,\suzeﬂt or_partleear residentyy taxes accrued is the sum of the prorated property taxes
Who 1S married 10 a fuli=year resident, housing allowances proeq,edttributable to the household for each of such homesteads.

videdto f,”em?‘?fs o;the g@}’ ttheabrropnt by th'Ch aAreS|d_ent If the household owns and occupies the homestead for part of the
managersrent 1S reducednontaxablé Income of an AMerCanga angar year and rents a homestead for part of the calendar year
Indian, nontaxable income frorsources outside this state ancﬁ

) . - may include both the proration of taxes on the homestead owned
nontaxabledeferred compensation.  Intangible drilling costs, 4 rent constituting property taxescrued with respect to the
depletion allowances and depreciation, including firSt-yegt,,ipqihe homestead is renteddomputing the amount of the
depreciatiorallowances under sectid79 of the internal revenue ¢ iy, nders.71.54 (1) If a homestead is an integral part of a
code, ?moét'zat'o?’ ﬂci%nt][l%utlprtlsto Ilnd|V|duaI (rjetlrem(tang multipurposeor multidwelling building,property taxes accrued
?CCO‘;” é“n e;]r slec 10 to et'.” erlna reventi? co ea COI’](;I Uarethe percentage of the property taxes accrued on that part of the
1onsto Keogh plans, net operating l0ss carry=torwards ane Capy,,tisyrposeor multidwelling buiiding occupied by the house
tal loss carry—forwards deducted in determinings&insin 5 4'a4 5 principal residence plus that sameecentage of the
adjtqst?c%rossﬂln(;ome Shtdﬂe Iadded to |ncorrr]1e . Ikr:come d(ies ropertytaxes accrued on the land surrounding it, not exceeding
notinclude girs from natural persons, cash reimbursement pgya acre that is reasonably necessary for use of the multipurpose
mentsmade under title XX of the federal social security sk,

St . r multidwelling building as a principal residence, except as the
plus food or other relief in kind supplied by a govemme”te\?mitationsofs.71.54 (2) (biapply If the homestead is part of a

agencythe gain on the sale of a personal residence deferred undgr
section1034of the internal revenue code or nonrecognized ga{g 1

from mvohénta'&y Con\t/efs'?ﬂs Iuradzr_se%t_lmti%sdof the internal pence and include the property taxes accrued on all improvements
revenuecode. Amounts not Included in adjusted gross INCOME b a5 property located on such land, except as the limitations of
addedto “income” under this subsection in a previous year ar%1 71.54 (2) (blapply

repaidmaybe subtracted from income for the year during whic
theyare repaid. Scholarship and fellowship géftsncome that
areincluded in Wsconsin adjusted gross income and that we

addedto household income for purposesdetermining the credit

underthis subchapter in a previous year may be subtracted frG@ claimant and his or her household solely for the right of-occu
incomefor the current year in determining the credit under thR&NCYOf their Wsconsin homestead during the calendar year to
subchapter.A marital property agreement or unilateral statemeffich the claim relates if that rent constitutes the basis, in the
underch. 766 has nceffect in computing “income” for a person succeedingcalendar yearof a claim for relief under this sub

whosehomestead is not tisame as the homestead of that pessorfhaptemy such claimantA marital property agreement or unilat
spouse. eral statement under ci766 has no dect in computing rent

(7) “Propertytaxes accruedieans real or personal propert constitutingproperty taxes accrued foparson whose homestead

. . ¥s not the same as the homestead of that perspause.
taxesor monthly parkingpermit fees under $6.0435 (3) (C) ™ i 1987 2 312411 1980 a. 31100 1991 a. 39192 19?;2. 27201; 1997
exclusiveof special assessments, delinquatdrest and chges 5 27 39'1999 a. 15,672
for service, levied on a homestead owned by the claimant or aross Refeence: See also chrax 14 Wis. adm. code.
memberof the claimans household. “Real or personal property
taxes” means those levied under 70, less the tax credit, if any 71.53 Filing claims. (1) ELiGIBILITY FORCREDIT. (a) Subject
affordedin respect of such property by79.1Q If a homestead to the limitations provided in this subchapter andls80 (3)and
is owned by 2 or more persons or entities as jeimants or tenants (3m), a claimant may claim as a credit againgddhsin income

in common or is owned as marital property or survivorship maritaixesotherwise due, W§consin property taxes accrued, or rent

(5) “Householdincome” means all income received ay
personsof a household in a calendar year while membethef
householdjess $250 for each of the claimantependents, as
definedin sectionl52 of the internal revenue code, who have th
sameprincipal abode as the claimant for more than 6 mahihs

, property taxes accruetde the property taxes accrued on up
20 acres of the land contiguous to the claimgnihcipal resi

(8) “Rent constituting property taxes accrued”, exceppras
¥idedin ss.71.54 (2)and71.55 (8) means 25%gr 20% if heat is
included,of the gross rent actually paid in cashits equivalent
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constituting property taxes accrued, or both. If the allowablstead exceeds 13.483% of the household income exceeding
amountof claim exceeds the income taxes otherwlise on the $7,600.
claimant'sincome or if there are no ¢onsin income taxes due 3. No credit may be allowed if the household income of a
on the claimang income, the amount of the claim nsed as an claimantexceeds $16,500.
offsetagainst income taxeshall be certified to the department of ¢y 1990. The amount of any claim filed in 1990 and based on
administrationfor payment to the claimant by check, share draﬁropertytaxes accrued or rent constituting property taxes accrued
or other draft drawn on the general fund. _ during the previous year is limited as follows:

(b) The right to file a claim under this subchapteressonal 1. If the household income was $8,000 or less in thetgear
to the claimant and does not survive the clainsafetath. When \yhich the claim relates, the claim is limited to 80% of the property

a claimant dies after having filed timely claim the amount tayesaccrued or rent constitutigoperty taxes accrued or both
thereofshall be disbursed under7d..75 (10) The rightto file a jj that year on the claimasthomestead.

claim under this su_bchapter may be exercised on beh_alﬁving 2. If the household income was more than $8,000 in the year
claimantby the clalmanﬁ legal guardian or attorney—ln—fact. to which the claim relates, the claim is limited 8% of the

(c) Only one claimant per household per year shadirttitled  amountby which the propertyaxes accrued or rent constituting
to credit under this subchapter propertytaxes accrued or boifh that year on the claimasthome

(2) INELiGIBLE cLavs. No claim under this subchapter maysteadexceeds 13.5% of the househimidome exceeding $8,000.
beallowed if any of the following conditions applies: 3. No credit may be allowed if the household income of a

(&) Suchclaimis not filed with the department of revenue irclaimantexceeds $18,000.
conformity with the filing requirements in 1.03 (6)and(7). (d) 1991 to 1999.The amount of anglaim filed in 1991 to

(b) The department finds that the claimant received title to Hi999 and based on property taxes accrued or rent constituting
or her homestead primarily for the purpageeceiving benefits propertytaxes accrued durintfe previous year is limited as fol

under this subchapter lows:
(c) The claimant was under 18 years of age at the close of the 1. If the household income was $8,000 or less in thetgear
yearto which the claim relates. which the claim relates, the claim is limited to 80% of the property

(d) The claimant was claimed as a dependent for fedef@xesaccrued or rent constitutingoperty taxes accrued or both
incometax purposes by another person during the year to whighthat year on the claimasthomestead.
the claim relatesut this limitation shall not apply if the claimant 2. If the household income was more than $8,000 in the year
was62 years of age or older at the close of the year to which thewhich the claim relates, the claim is limited 80% of the
claim relates. amountby which the propertyaxes accrued or rent constituting
(e) The claimant resided for the entire calendar year to whiBfoPertytaxes accrued or both that year on the claimasthome
the claim relatesin housing which was exempt from taxatiorsteadexceeds 13% of the household income exceeding $8,000.
underch. 70 other than housing fowvhich payments in lieu of  (e) 2000 The amount of any claim filed in 2000 and based on
taxesare made under 86.1201 (22gxcept aprovided under s. propertytaxes accrued or rent constituting property taxes accrued

71.54(2) (c) 2. duringthe previous year is limited as follows:

(f) The claimant resides in a nursing hoanel receives assist 1. If the household income was $8,000 or less in thetgear
anceunder s49.45at the time of filing. which the claim relates, the claim is limited to 80% of the property
History: 1987 a. 3121989 a. 31198 1991 a. 391999 a. 15G.672 taxesaccrued or rent constitutiryoperty taxes accrued or both

Cross Refeence: See also s3ax 14.0214.05 and14.06 Wis. adm. code. in that year on the claimasthomestead.

) ) 2. If the household income was more than $8,000 in the year
71.54  Computation of credit. (1) HOUSEHOLDINCOME. (a) to which the claim relates, the claim is limited 80% of the
1985and 1986. The amount of any claim filed in 19851886 amountby which the propertyaxes accrued or rent constituting
andbased on property taxascrued or rent constituting propertypropertytaxes accrued or boih that year on the claimastiome
taxesaccrued during the previous year is limited as follows:  steadexceedd1.8% of the household income exceeding $8,000.

1. If the household income was $7,400 or less in thetgear 3. No credit may be allowed if the household income of a
whichthe claim relates, the claim is limited to 80% of the propertyaimantexceeds $20,290.

.taxesaccrued or rent qonstitutir[goperty taxes accrued or both (f) 2001 and thesafter. The amount of any claim filed 2001

in that year on the claimasthomestead. andthereafter and based on property taxes accrued or rent consti
2. If the household income was more than $7,400 in the yeafing property taxes accrued during the previgear is limited

to which the claim relates, the claim is limited 8% of the as follows:

amountby which the propertyaxes accrued or rent constituting 1 if the household income was $8,000 or less in thetgear

propertytaxes accrued or boththat year on the claimastiome  \hich the claim relates, the claim is limited to 80% of the property

stead exceeds 13.187% of the household income exceedi@esaccrued or rent constitutingoperty taxes accrued or both

$7,400. _ _ _ in that year on the claimasthomestead.
3. No credit may be allowed if the household income of @ 2 |t the household income was more than $8,000 in the year
claimantexceeds $16,500. to which the claim relates, the claim is limited 8% of the

(b) 1987 to 1989.The amount of anglaim filed in 1987 to amountby which the propertyaxes accrued or rent constituting
1989 and based on property taxes accrued or rent constitutingpertytaxes accrued or both that year on the claimastiome
propertytaxes accrued durirthe previous year is limited as fol stead exceeds 8.788% of the household income exceeding $8,000.
lows: 3. No credit may be allowed if the household income of a

1. If the household income was $7,600 or less in thetgearclaimantexceeds $24,500.
which the claim relates, the claim is limited to 80% of the property (2) ProperTYTAXES ACCRUEDLIMITATIONS. (a) Property taxes
taxesaccrued or rent constitutimyoperty taxes accrued or bothaccruedor rent constituting property taxes accrued shall be
in that year on the claimasthomestead. reducecby one—twelfth for eacmonth or portion of a month for

2. If the household income was more than $7,600 in the yeshich the claimant receivedtlief from any county under 59.53
to which the claim relates, the claim is limited 80% of the (21)equal to or in excess of $400, participatedisconsin works
amountby which the propertyaxes accrued or rent constitutingunders. 49.147 (4)or (5) or 49.148 (1m)or received assistance
propertytaxes accrued or boih that year on the claimasthome unders.49.19 except assistance received:
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1. Under s49.19 (10) (a) (6m) ADMINISTRATION. The income taxprovisions in this

2. As arelative, other than a parent, with whom any dependéh@pterrelating to assessments, refunds, appealscaltection
child is living, if the assistance does not include aid to meet tABPIYto the credit under this subchapter
needsof the claimant or the claimasatspouse or children. (7) RECORDSMAY BE REQUIREDBY DEPARTMENTTO DETERMINE

(b) In any case in which property taxes accrued, or rent eonSPRRECTCREDIT. To ascertain the correctness of any claim under
tuting property taxes accrued, or both, in respect of any One_hodgés SubChapter or to determine the amount Of the Cred|t under th|5
hold exceeds the following, the amount thereof shallptoposes Subchapteof anyperson, the department may examine, or cause

of this subchaptebe deemed to have been the following: to be examined by any agent or representative designated by the
1. In calendar years 1984 to 1988, $1,200. departmentany books, papers, records or memoranda bearing on

the homestead credit of the persomy require the production of

2. In calendar year 1989, $1,350. thebooks, papers, records c?r memgran(gja, and rgquire the-attend

3. In calendar year 1990 or any subsequent calendar yeice,of any person having relevant knowledge, and may take tes
$1,450. timony and require proof material fais information. Based on

(c) 1. If the claimant lived in homestead that was subject tdhe information it discoversthe department shall determine the
taxationunder ch70 for any part of the year to which the claimirue amount of homestead credit during ylearor years under
relates the property taxes accrued or rent constitufingperty investigation.
taxesaccrued or both on that homestshdll be allowed for that ~ (8) RENTAL NOT AT ARM'S LENGTH. In any casén which a
partof the year homesteads rented by a person from another person under cir

2. In addition to property taxes accrued or rent constitutirggmstancesieemed by the department of revenue to be not at
propertytaxes accrued under sulid.if the claimant movesom arm’'slength, it maywith the aid of its property tax bureau, deter
ahomestead owned by thlaimant to housing that is exempt frommine rent constituting property taxes accrued as atsalenigth,
taxationunder ch70, other than housing for which paymeirts and,for purposes of this subchaptsuch determination shall be
lieu of taxes are made under@6.1201 (22)and other than a final.
correctionalor detention facilitya claim may be allowed baseql (9) TaBLE SHALL BEPUBLISHED. The secretary of revenue shall
propertytaxes accrued on that former homestead for the lengthpoéparea table under which claims under this subchapter shall be
time, up to the first 12 months, that the claimant resides in the tadtetermined. The table shall be published in the departnsent’
exempthousing and owns the former homestead, if the claimadnstructionalbooklets.
hasattempted to sell the former homestead but has not rented it outstory: 1987 a. 3121989 a. 31294 1991 a. 39232 1993 a. 2051995 a. 27
or |eased |t out. 2001 a. 1072003 a. 33

- Cross Refeence: See also sTax 14.05Wis. adm. code.

(3) QuALIFIED crREDIT MINIMUM.  If the amounbf a qualified

claimant’sclaim is more than zero but less than $10 the amount

of credit paid or credited shall be $10. SUBCHAPTERIX
(4) DEPARTMENT WILL COMPUTE CREDIT. The claimant isot
requiredto record on the claim the amount claimed. €lém FARMLAND PRESER/ATION CREDIT

allowableto persons who do not record the amount shall be com

utedby the department, which shall notify the claimant by maij . . .
gf the aymount c?f the allowable claim. fy y a'91.57 Purpose. Thepurpose of this subchapter is to provide
History: 1987 a. 3121989 a. 31198 336 1995 a27, 201, 289 1997 a. 351999  Creditto owners of farmland which is subject to agricultural use
a.9, 1999 a. 15.672 restrictionsthrough a system of income or franchise tax credits
Cross Refeence: See also s3ax 14.04and14.05 Wis. adm. code. andrefunds and appropriations from the general fund.

o History: 1987 a. 3121991 a. 39
71.55 General provisions. (1) APPLICATION OF CREDIT

AGAINST ANY LIABILITY. The amount of any claim otherwise pay71.58 Definitions. In this subchapter:

ableunderthis subchapter may be applied by the department of (1) “Claimant” means an owner of farmland, as defined in s.
revenue against any amount certified to the department undeys1(9), domiciled in thisstate during the entire year for which
71.930r 71.9350r may be credited under&l.80 (3)or (3m).  acredit under this subchapter is claimed, except as follows:

(2) FEE CHARGE BY LESSORNOT PERMITTED. NoO lessor may  (a) When 2 or more individuals of a household are able te qual
chargeafee for supplying a claimant with the information necesfy individually as a claimant, they may determine between them
saryfor the claimant to comply with suf). who theclaimantshall be. If they are unable to agree, the matter

(3) FormsTO BE PROVIDEDBY DEPARTMENT. In administering shall be referred to the secretary of revenue, whose decision is
this subchapterthe department of revenue shall make availabfial.
suitableforms with instructions for claimants, includingam (b) If any person in a household has claimed or will claim
thatmay be included with, or as a part of, the individnabme  creditunder subchVIll , all persons from that household are ineli
tax form. In preparing homestead credit forms, the departmentdible to claim any credit under this subchapter for the year to
revenueshall provide a space for identificationtb& county and which the credit under subcklll pertained.

city, village or town in which the claimant resides. (c) For partnerships except publicly traded partnerships
(4) INTERESTNOT ALLOWED. No interest maye allowed on treatedas corporations underL.22 (1) “claimant” means each
any payment made to a claimant under this subchapter individual partner

(5) LEGISLATIONMAY BEPROPOSEBY DEPARTMENT. At the end (cm) For limited liability companies, except limited liability
of each fiscal yeartthe departmentf revenue shall review the companiedreatedas corporations under&L.22 (1) “claimant”
homesteadax credit programand may propose legislation tomeanseach individual member
adjustthe amounts of claims allowable under the program, taking (d) For purposes of filing a claim undthis subchaptethe
into account findings that social security benefits and the cost@rsonarepresentative of an estate and the trustee of a trust shall
living, as reflected in the index computed by the U.S. bureau®f deemed owners of farmlantClaimant” does not include the
labor statistics, have increased or decreased. estateof a person who is a nonresident of this state on the pgrson’
(6) PEnALTIES. Unless specifically provided in this sub dateof death, a trust created by a nonresident person, a trust which
chapterthe penalties under subckill apply for failure to com receivesWisconsin real property from a nonresident person or a
ply with this subchapter unless the context requires otherwiserustin which a nonresident settlor retains a beneficial interest.
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(e) For purposes of filing a claim under this subchaptben ownershippercentage of the claimant atiet claimans house
land is subject to a land contract, the claimant shall be the ventekl. For purposes of this subsection, property taxes are “levied”
underthe contract. whenthe tax roll is delivered to the local treasurer for collection.
(f) Forpurposes of filing a claim under this subchaptéren If farmlandis sold during the calendar year of the levy the “prop
aguardian has been appointed undeB8f.for a ward who owns erty taxes accrued” for the seller is themount of the tax leyy
the farmland, the claimant shall be the guardian on behalf of treducedby the tax credit under §9.1Q prorated to each in the

ward. closingagreement pertaining to the sale of the farmland, except
(9) For a tax—option corporation, “claimant” means dadit  thatif the seller does not reimburse the buyer for any part of those
vidual shareholder propertytaxes there are no “property taxes accrdedthe seller
(2) “Department” means the department of revenue. andthe “property taxes accrued” for thayer is the property taxes

(3) “Farmland”means 35 or more acresreal property in this Ie\_/ied on the farmlan_d, reduced by the tax credit undé@<.qQ
stateowned by the claimant cany member of the claimast’ minus, if the seller reimburses the buy‘er part of_ the property
householdduring the taxable year for which a credit under thigxes,the amount proratem the seller in the closing agreement.
subchapters claimed if the farmland, during that yeproduced With the claim for credit under this subchaptie seller shall sub
notless than $6,000 in gross farm profits resulting from the-farrit a copy of the closing agreement and the buyer shall sabmit
land’s agricultural use, as defined in%L.01 (1) or if thefarm-  copy of the closing agreement and a capyhe property tax bill.
land, during that year and the 2 years immediately preceding that(9) “Taxableyear” has the meaning undei74.01 (12)
year,produced not less than $18,000 in such profits, or if at leasgistory: 1987 a. 312411 1989 a. 311993 a. 12.

35 acres of the farmland, during all or part of that yeeas
enrolledin the conservation reserve program urldeSC 3831 71,59 Filing claims. (1) ELIGIBILITY AND QUALIFICATIONS.
to 3836 (a) Subject to the limitations provided in this subchapter and s.

(4) “Grossfarm profits” means gross receipts, excluding rent,1.80(3) and(3m), a claimant may claim as a credit againg-W
from agricultural use, as defined in%..01 (1)including the fair consinincome or franchise taxes otherwise due, the amount
marketvalue atthe time of disposition of payments in kind forderivedunder s71.6Q If the allowable amourtf claim exceeds
placingland infederal programs or payments from the federgheincome or franchise taxes otherwise due on or measured by the
dairy termination program unde@rUSC 144€d), lesshe cost or claimant’'sincome or if there are no éonsin income or fran
other basis of livestock or other items purchaseddsalewhich  chisetaxes due on or measured by the clainsaimtcome, the
aresold or otherwise disposed of during the taxable.year amountof the claim not used as arfagt against income or fran

(5) “Household”means an individuand his or her spouse chisetaxes shall be certified to the department of administration

andall minor dependents. for payment to the claimant by check, share draft or other draft
(6) “Householdincome” meansll of the income of the claim drawnon the general fund.
ant and the C|almal’ﬁ' Spouse and the farm |nCOmBC|Ud|ng (b) Every Claimant under th|s Subchapter sha" sumlw']e

wages earned on the farm to which theedit applies of all minor (equest othe department. in support of the claim. all of the fol
dependentattributable to the taxable year while memberthef IO\?ving: P ' PP '

household.
(7) “Income™
(a) For an individual, means income as defined undét.§2

1. A copy of the property tax bill relating to the farmland.
2. Certificationby the claimant that all taxes owed by the
(6), plus nonfarm business losses, plus amounts undé; 27 claimanton the property for which the claim is made for the year

lessnet operating loss carry—forwards, less first—ysgreciation beforethe year for which the claim is made have been paid. .
allowancesunder section 79 of the internal revenue code and less _3- A copy ofthe farmland preservation agreement or a certifi
the first $25,000 of depreciation expenses in respect to the fagafeof the appropriate zoning authorigxcept that, if the claim
claimedby all of the individuals in a household. anthas obtained a certificate of thppropriate zoning authority

b) For a corporate claimant, except a tax—option cor oratidﬁ,ﬁ'e a c_Iaim for a pr_evious year and the claimant determine_s that
me(ar)1$the samg as for an individual? claimantpexcept F;hat rige conditions described under p@f) that caused the authority
incomeplusany farm business loss carry-forward allowed undé® issue the previous certificate have not changed and are still
s.71.26 (4)shall be included instead of income unglé1.52 (6) applicablethe claimant may certify that such conditions have not
and“income” of a corporate claimant shaitlude all household changed and still apply and such a claimant is not required o sub
incomeof each of its corporate shareholders of record atde Mit a certificate of the zoning authority unless the department, in
of its taxable yeaplus nonfarm business losses and depreciatigfiting, requires theelaimant to submit a certificate because the
expenseof the corporate claimant, except the first $25,000 dfepartmenidetermines that it needs a certificideprocess the
depreciatiorexpenses in respect to the farm. claim.

(c) For an estate or trust, means the same as “income” for an4. Certification by the claimant that each county land-con
individual except that the net income of the estate or trust beferervationcommittee with jurisdiction over tifarmland has been
subtractingany deductions claimed for incordistributable to the notified that the claimant intends to submit a claim undersihizs
estate’sor trusts beneficiaries shall be includetstead of i6-  chapter.

consinadjusted gross income. () A farmland preservation agreemenibmitted under par
(8) “Propertytaxes accrued” means property taxes, exclusiyg) 3. shall contain provisions specifieider s91.13 (8)includ-

of specialassessments, delinquent interest andgelsafor ser jng either a provision requiring farming operations to be-con

vice, levied on the farmland and improvemeotsned by the qyctedin substantial accordance with a saild water conserva

claimantor any member of the claimamtiouseholth any calen tion plan prepared under §2.104 or a provisionrequiring

dar year under cf0, less the tax credit, if angforded in respect ¢aming operations to be conducted in compliance with reason

of the property by s79.1Q “Property taxes accrued” shall notap e gl and water conservation standards established under s.
exceed$6,000. If farmland is owned by a tax—option corporatio 05

alimited liability company or by 2 or more persons or entities as™’ . . . .

joint tenants, tenants in common or partners or is marital propeyty(d) The certificate of the zoning authority submitted under par
or survivorship marital property and one or more such persofd) 3. shall certify:

entitiesor owners is not a member of the claimautousehold, 1. That the lands are within the boundaries ohgricultural
“property taxes accrued” is that part of property taessed on the zoning district which is part of an adopted ordinance meeting the
farmland,reduced by the tax credit undei9.1Q that reflects the standard®f subchV of ch. 91and certified under £1.06
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2. That the ordinance hagen approved, where necesshyy 91 at the close of such yedine amount of the claim shall be that
the board of the towrwithin which the lands are situated, assspecified in parb).
requiredby s.59.69 and shall indicate the date of approval. 2. If the farmland is subject to a transition area agreement
3. That each structure or improvement on the lands conforonsdersubch.l of ch. 91on July 1 of the year for which credit is
to the requirements of the exclusive agricultural use ordinancelaimed,or the claimant had applied for such an agreement before
4. The portion othe claimang farmland which is within the July 1 of such yeaand the agreement has subsequently been exe
areazoned for exclusive agricultural use. cuted,and the farmland is located in a city or village which has a
5. Thatsoil and water conservation standards applicable (\Eﬁrtlfled exclusive agricultural use zoning ordinance under subch.

theland are established and approved as requinder s92.105 V. Of ch. 91in eflect atthe close of the year for which credit is
(1) to (3) and that no notice of noncompliance is ifeef under claimed,or in a town which is subject to a certified county exclu

; ; ; .« S{ve agricultural use zoning ordinance under subtbf ch. 91in
$.92.105 (5)with respect to the claimant at the time the certlflcalgﬁect at the close of the year for which credit is claimed, the

is issued. : P
. . mountof the claim shall be that as specified in. ga).
(1m) PERMITTED USES. Thedesignation by the department Ofa 3. If the claimanibr any member of the claimasitiousehold

naturalresources of any farmland in tisitate, for which a claim ownsfarmland which is ineligible for credit under sulidor 2.

underthis section may be filed, as part of the age trail, under h ;
s.23.17 is a permitted use under a farmland preservation agr@4t Was subject to a farmlanpreservation agreement under
ment, or a certificate of a zoning autharityder sub(1) (b). subchlll of ch. 91on July 1 of the year for which creditaiimed,
. . orthe owner had applied for such agreement before July 1 of
(2) IneLiciBLE CLAMs. No credit shalbeallowed under this \chyear and the agreement has subsequently been executed, and
subchapter: S _ _ _if the owner has applied by thad of the year in which conversion
(@) Unless a claim is filed with the department in conformitynders.91.41is first possible for conversion of the agreentent
with the filing requirements in §1.03 (6)and(7) for a claimant 3 transition area agreement under subichf ch. 91 and the tran
filing under subchl, in conformity with the filingrequirements  sijtion area agreement has subsequently been executetheand
in's.71.24 (1) (1m) and(7) for a claimant filing under subch/  farmlandis located in a city or village which has a certified exclu
andin conformity with the filing requirements in&1.44 (1)(1m)  sjve agricultural use zoning ordinance under sutabf.ch. 91in
and(3) for a claimant filing under subcklI. effectat the close of the year for which credit is claimed, or in a
(b) If a notice of noncompliance with an applicable soil andwn which is subject to a certified county exclusive agricultural
waterconservation plan under@2.104is in efect with respect usezoning ordinance under subshof ch. 91in efect at the close
to the claimant at the time the claim is filed. of the year for which credit is claimed, the amoahthe claim
(c) If a notice of noncompliance with applicable soil and watéhall be that specified in pa(b).
conservatiorstandardsinder s92.105is in efect with respect to 4. If the claimanbr any member of the claimamtiousehold
the claimant at the time the claim is filed. ownsfarmland which is ineligible for credit under sulidor 2.
(d) For property taxes accrued on farmlanded for exclusive but which is subject to a farmland preservatagreement or a
agriculturaluse under an ordinance certified under sudabf.ch. ~transitionarea agreement under subi¢tof ch. 91on July 1 of the
91 which is granted a special exception or conditionalpesenit yearfor which credit is claimed, or the owner had applied for such
for a use which is not an agricultural use, as defineddih.61 (1) an agreement before Julydf such year and the agreement has
(e) If the department determines that ownership of the far ubsequentlypeen executed, the amount of the claim shall be lim

land has been transferred to the claimant primarily for the purpdi {0 80% of that specified in pdb).

of maximizing benefits under this subchapter 5. If the claimanbr any member of the claimamtiousehold
History: 1987 a. 312411 1989 a. 31359 1991 a. 39309, 1995 a. 2011997 a. OWNsfarmland which is ineligible for credit under subtisto 4.
137. but was subject to a farmlangreservation agreement under

subchlll of ch. 91on July 1 of the year for which creditakimed,

71.60 Computation. (1) Except as provided in sug), the or the owner had applied for such agreement before July 1 of
amount of any claim fileéh calendar years based upon propertguchyear and the agreement has subsequently been executed, and
taxes accrued in the precedicgendar year shall be determinedf the owner has applied by thad of the year in which conversion
asfollows: unders.91.41is first possible for conversion of the agreentent

(a) The amount of excessive property tagkall be computed anagreement under subdhof ch. 91 and the agreement under
by subtracting from property taxes accrued the amount of 7%fochll of ch. 91has subsequently been executed, the amount of
the 2nd $5,000 of household income plus 9% of the 3rd $5,000tBE claim shall be limited to 80% of that specified in.gaJ.
householdincome plus 1% of the 4th $5,000 of household 6. If the farmland is located in an agricultural district under
incomeplus 17%of the 5th $5,000 of household income plus 27% certified county agricultural preservation plamder subchlV
of the 6th $5,000 of household income plus 37%aifsehold of ch. 91at the close of the year for which credit is claimed, and
incomein exces®of $30,000. The maximum excessive propertis located in an area zoned for exclusive agricultural use under a
tax which can be utilized is $6,000. certified town ordinance under sub&hof ch. 91at the close of

(b) The credit allowed undéhis subchapter shall be limitedsuch yearthe amount of the claim shall be the amount specified
to 90%of the first $2,000 of excessive property taxes plus 70% igfpar (b).
the 2nd $2,000 of excessive property taxes plus 50% of the 3rd 6m. If the farmland is located in an agricultural district under
$2,0000f excessive property taxes. The maximum credit shall rotertified county agricultural preservation plamder subchV
exceed$4,200 for any claimant. The credit for any claimant shaif ch. 91at the close of the year for which credit is claimed, and
be the greater of either the credit as calculated under this sighlocated in an area zoned for exclusive agricultural use under a
chapteras it exists at the end of the year for which the claim is fileértified county or town ordinance under subghof ch. 91for
or as it existed on the date on which the farmland became subjet of a year but not at thedose of that year because the farmland
to a current agreement under subittor Il of ch. 91 using for becamesubject to a city or villagextraterritorial zoning oreli
suchcalculations household income apoibperty taxes accrued nanceunder s62.23 (7a)the amount of the claim shall be equal
of the year for which the claim is filed. to the amount that the claim would have been under this section

(c) 1. If the farmland is located in a county which has a-cerif the farmland were subject to a certified county or town exclusive
fied agricultural preservation plan under subithof ch. 91at the agriculturaluse ordinance at the close of the year
closeof the yearffor which credit is claimed and is in an area zoned 7. If the farmland is located in an area zoned for exclusive
by a countycity or village forexclusive agricultural use under chagriculturaluse undea certified countycity or village ordinance
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under subchV of ch. 91at the close athe year for which credit  (a) If the person for whom the individual performs or-per
is claimed, but the county in which tfermland is located has notformedthe services does not have control of the paymetiteof
adoptedan agriculturapreservation plan under subd¥. of ch. wagesfor those services, “employer”, except for purposes of sub.
91 by the close of such yeahe amount of the claim shall be {im (6), meansthe person having receipt, custody or control of the
ited to 70% of that specified in pdb). paymentof those wages.

8. If the farmland is subject to a farmland preservation agree (b) If a resident person, including but not limited tocket
mentunder subchlll of ch. 91on July 1 of the year for which agencyor box ofice managerhas receipt, custody control of
creditis claimed or the claimant had applied for suchgmreement the proceeds of an event taking place and the proaedsaid to
beforeJuly 1 ofsuch year and the agreement has subsequeratyentertainer or entertainment corporation or to moyresident
beenexecuted, the amount of the claim shalllimited to 50% of persorwho has engaged the services of an entertainer or entertain
thatspecified in parb). mentcorporation, “employer” means the residpatson, firm or

(2) If the farmland is subject to a certified ordinance undépnresidenperson having the receipt, custody or control of the
subch.V of ch. 91 or an agreement under subtihof ch. 91in  proceeds.
effect at the close of the year for which the créslitlaimed, the (c) Inregard to a single—owner entity thatlisregarded as a
amountof the claim is 10% of the property taxes accrued or tiseparatentity under sectioi701of the Internal Revenue Code,
amountdetermined under sufl), whichever is greater the owner not the entityis an “employer”.

History: 1987 a. 312411, 1989 a. 311991 a. 391993 a. 246420 (3m) “File” means mail or deliver a documdinat the depart
mentprescribes to the departmentibthe department prescribes
anothemethod of submitting or the department of administration

esignatesunder s.34.05 another destination, use that other
thodor submit to that other destination.
(3r) “Furnish” means mail odeliver a document that the
departmenprescribes to the departmentibthe department pre

((12) trC]?RED'TbS r?REt 'NCOME;[.t ’?” _amountfs allowed as dcfred'tf‘scribesanother method of submitting another destination, use
undertnis subchapter constitute INCome 1or Income and Iranchigey other method or submit to that other destination.

tax purposes and are reportable as such in the year of receipt.
(3) INTERESTNOT ALLOWED. No interest maye allowed on de

any payment made to a claimant under this subchapter
(3m) ADMINISTRATION. The income taxprovisions in this

71.61 General provisions. (1) DEPARTMENT MAY APPLY
CREDIT AGAINST ANY TAX LIABILITY. The amount of any claim
otherwisepayable under this subchapter may be applied by t
departmentgainst any amount certified to the departnuenter
s.71.930r 71.9350r may be credited under&L.80 (3)or (3m).

” oo

(4) “Income”, “person” and all otheterms not otherwise
fined,have the same meaning as in the internal revenue code.
(5) “Payroll period” means a period for which a payment of
: . wagesis ordinarily made téhe employee by his or her emplayer
gg;w?c:rfhlgt?rgeéﬁ Sﬁggﬁmse ghsbcrﬁ;l;)rt]gf + appealscaliection and the term “miscellaneous payroll period” means a payroll
(4) PeNALTIES. Unless specifically provided in this sub pemﬁ other tth?n a _dalijleekly blwleekly ITeml_mgntth
: monthly, quarterly semiannual or annual payroll period.
chapterthe penalties under subckill apply for failure to com (5m)y ‘(‘1Remit”ymeans mail or deliver fupndys to Fdepartment
ply(é\;'tq;g';s;JRbECPZiiLeE:YUEE;SREDeE'\?TomTe:é rgg;gﬁ;gmesﬂr’:’;eor, if the department prescribes another method of submitting or
f ) : : if the department of administration designates und&4 45
ggetg;'ﬁﬁégble under which claims under this subchapter shall §otherdestination, use that other method or submit to that other
: destination.
History: 1987 a. 3121989 a. 311991 a. 391995 a. 27 (6) “Wages” means all remuneration, other than fees paid to
a public oficial, for services performed by amployee for an

SUBCHAPTERX employer,including cash value ddll remuneration paid in any
mediumother than cash arrémuneration paid to an entertainer
WITHHOLDING or entertainment corporation, minus the amouneafuneration

not subject tdax under this chaptdout does not include remuner

71.63 Definitions.  In this subchapterunless the context ation paid:
clearlyindicates otherwise: (a) For active service as a member of the arfoezks of the
(1) “Department” means the department of revenue. United States for any month during any part of which such mem

(1Im) “Deposit” meansnail or deliver funds to the departmenf€rserved in a combat zone during an induction period or was hos
or, if the department prescribes another method of submittingRifelizédas a result of wounds, disease or injury incurred while
if the department of administration designates undéx£5 servingin acombat zone during an induction period, but thispara

anotherdestination, use that other method or submit to that ott@#Ph shall not apply for any month during any part of which there
destination. areno combatant activities in any combat zone and remuneration,

(2) “Employee” means a resident individual who perforons for purposes of this paragraph, shall matlude pensions and

performedservices for an employer anywhere or a nonresiderﬁtt'remenqoay_ . . .
individual who performs or performed such services withis (b) For agricultural laboincluding all service performed:
state,and includes abfficer, employee or electedfafial of the 1. On afarm, in the employ of any person, in connection with
United States,a state, territoryor any political subdivision cultivatingthe soil, or in connection with raisirg harvesting any
thereof,or the District of Columbia, or any agencyinstrumen  agricultural or horticultural commodityincluding the raising,
tality of any one or more of these entities. The term inclades shearing feeding,caring for training and management of live
officer of a corporation, aentertainer and an entertainment-corstock,bees, poultry and fur-bearing animals and wildlife;
poration,but does not include a qualified real estate agent or a 2. In the employ of thewner or tenant or other operator of
directseller who is not treated as an employee under s&8@® afarm, in connection with the operation, management, conserva
of the Internal Revenue Code. tion, improvement or maintenance of such farm and its tools and
(3) “Employer” means a person, partnershidimited liabik ~ equipmentor in salvaging timber or clearing land of brusfd
ity company whether subject to or exempt from taxation und@{herdebrls left by a hurricane, if the major part of such service
this chapter for whom an individual performs or performady is performed on a farm;
serviceas an employeef that person, partnership or company and 3. In connection with the production or harvesting of crude
includesa person, partnership or company that engages the ggm, gum spirits of turpentine or gum rosin, in connection with
vices of an entertainer or an entertainment corporation, excébe ginning of cotton, or in connection with the operation or main
that: tenanceof ditches, canals, reservoirs or waterways, not owned or
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operatedfor profit, used exclusively for supplying and storinghonresidentsfter retirement from the employ of the employer for
waterfor farm purposes; whom such personal services were performed.

4. In the employ of the operator of a farm in handling, plant (L) To, or on behalf of, an employee or beneficiary from a plan
ing, drying, packaging, processing, freezing, grading, storing or contract described in 815.18 (3) (jJunder which théenefits
deliveringto storage or to market or to a carriertf@nsportation arefully funded by life insurance or annuities.

to market, in its unmanufactured state, any agricultur&iooti- (m) If the remuneration paid by an employer to an employee
cultural commodity but only if such operator produced more thagy, ‘services performed during one-half or more of any payroll
one-halfof the commodity with respect to which such service Wagsriodof not more than 31 consecutive days constitutes wages, all

performed, oin the employ of a group of operators of farms (0thef,o remuneration paid by such employer to such employee for

thana cooperative ganization) in the performance of SUCh'se.rSUChperiOd shall be deemed to be wages; but ifémeuneration

vices, but only if such operators produced all of the commodityaiq .y, an employer to an employee for services performed during
with respect to which such service is performed, but the provisiQiiy e than one-half of any such payroll period does not constitute
of this subdivision shall not be deemed to be applicable W\R/rhges,then none of the remuneration paid by such employer to

respecto service performed in connectiaith commercial can o\ -hamplovee for such period shall be deemed to be wages.
ning or commercial freezing dn connection with any agricul

tural or horticultural commodity after its delivery to a terminal () In the form of tips paid to employees if:

marketfor distribution or consumption; 1. The tips are paid in a medium other than cash; or
5. On a farm operatefr profit if such service is notinthe 2. The cash tips received by an employee in any calendar
courseof the employes trade or business; monthin the course of employment by an employer are less than

6. In this paragraph, “farm” includes stock, daippultry; $20. However if such cash tips received [n a calendar month
fruit, fur-bearing animals and truck farms, plantatioasches, amountto $20 or more none of such cash tips are excepted from
nurseriesranges, greenhouses, or other similar structures udéages under this section.
primarily for the raising of agriculturar horticultural commodi History: 1987 a. 3121989 a. 2781993 a. 12; 1997 a. 27
ties,and orchards. _ )

(c) For domestic servide a private home, local college club’1-64 Employers required to withhold. (1) WitHHOLD-
or local chapter of a college fraternity or sorarity ING FROMWAGES. (a) Every employer dhe time of payment of
(d) For service not in theourse of the employertrade or busi wagesto an employee shall dedwotd withhold from such wages,

nessperformedn any calendar quarter by an employee, unless t hétkr‘o#t rrgga;d f%r ferc]itecrjaltlnr?nq;]aréﬁntrlbutrgn: act qiﬁolugtllonf b
cashremuneration paid for such service is $56nare and such "'€'€rom, an amount determined in accoraance with tables 1o be

serviceis performed by an individual whs regularly employed Preparedoy the departmeninder sub(9). The secretary may
by such employer to perforsuch service. An individual shall bedrantpermission to employers who do not desirage the with
deemedo be regularly employed by an employer duringten holding tax tablesproylded by the department to determlne_the
dar quarter only if on eachf some 24 days during such quarteRMountof tax tobe withheld by use of a method of withholding
suchindividual performs, for such employdor some portion of ot.herthan the withholding tax tables, pr_owded such method will
the day, service not in the course of the emplogerade or busi Withhold from each employee substantially the same amasint
nessor such individual was regularly employed gegined in this Would be withheld by use of the withholding tax tables. Employ
paragraphby Sucf‘employer in the performance Of such ServicgrSWho dESIre to determlne tmount Of tax tO be W|thhe|d by
during the preceding calendar quarter a method other than by use of the withholding tax tables shall
(e) For services by a citizen or residehthe United States for OPtain permission fronthe secretary before the beginning of a
aforeign government or an internationaianization payroll period for which the employer desires to withhold the tax
(f) For services performed bydaly ordained corﬁmissioned by such other method. Applications for use of such other method

or licensed minister of a church in the exercise of his or her-minmUStbe accompanied by evidence establishing the need for the

try or by a membeof a religious order in the exercise of dutie.é,?semc such method.

requiredby such order (b) An employemay at his or her discretion, deduct and with
el?)(?ld from any one payment of wages in a month, in the case of an
V&mployeepaid more ofterthan once during any month, the total
arhountwhich the employer reasonably estimates he or she will be
requiredto withhold under this section frosuch employee dur

(h) For services performed by an individual in, and at the ti Ing that month. Permission from the secretaigler par(a)is not

of, the sale of newspapeos magazines to ultimate consumers,%EdEOby any employer actlng. undgr this paragraph.

underan arrangement undesich the newspapers or magazines (¢) Withholding from marital income shall be allocated
are to be sold by him or her at a fixed price, his or her Compenagtweertaxpayersm the same manner that income is allocated or
tion being based on thetentionof the excess of such price ovepvould be allocated.

theamount at which newspapers or magazinestzged to him (2) CHANGING AMOUNT OF WITHHOLDING BY WRITTEN AGREE-

or her whether onot he or she is guaranteed a minimum amouMENT BETWEENEMPLOYERAND EMPLOYEE. (&) Additional amount.

of compensation for such services, or is entitled to be credited withaddition to the amount required to be deducted and withheld,
the unsold newspapers or magazines turned back. anemployer and employee may agree in writing that an additional

(i) For services not in the course of the emplaytade or amountshall be withheld from the employeevages. The
businesgo the extent paid in any medium other than cash. ~amountdeducted and withheld pursuant to suchagreement

(i) To, or onbehalf of, an employee or his or her beneficiarghall be considered as an amouetuired to be deducted and
from a trustcreated or @anized in the United States and formingVithheld for all purposes of this subchapter
partof a stock bonus, pension profit sharing plan of an employer  (b) Lesser amount.In lieu of the amount required to be
for the exclusivéoenefit of his or her employees or their beneficiadeductedand withheld under this sectiomn employer and
riesand which trust is exempt from taxation, unless such paymentployeemay agree in writing on a forprescribed and provided
is made to an employee of the trust as remuneration for servibgsthe department that a lesser amount be withheld from the
renderedas such employee and not as a beneficiary of the trusmployee’svages if:

(k) For personal services performed ifms@dnsin in the form 1. The employee determinésat the lesser amount approxi
of retirement, pension and profit—sharing benefits, received matesthe employes’ anticipated incomix liability for the year

(g) For services performed by an individual under the ag
18in the delivery or distribution of newspapers or shopping ne!
notincluding delivery or distribution to arpgoint for subsequent
delivery or distribution.
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2. The employee sends a copy of the completed agreemaubstantialpersonal servicem such other state, pursuant to s.
form to the department within 10 days after it is filed with th&1.07(7).

employer. (8) ExcepTions. (a) The employer of any employee demi

3. The agreement expires on April 30tbé following year ciled in a state with which W§consin has reciprocity under s.
for calendar year taxpayems;, 4 months following the close of 71.05(2) is not required to withhold under this subchapter from
their fiscal yeay for fiscal year taxpayers. the wages earned by such employee in this state.

(c) Department may void agement.If the departmerdeter (b) This subchapter shall not apply to any countydagocia
minesthat an agreement under &) would result in arnsufi-  tion in regard to any employee receiving less than $100 annually
cientamount of tax being withheld, the department may void tlire wages or salary from the association.
agreemenby notification to the employer and employee. (c) The department of corrections is not required to withhold

(3) WITHHOLDING FROM PENSIONOR SICK PAY PLAN. If a payee under sub(1) from wages paid to an inmate working in a prison
furnisheswritten notification to a payor of any pension or @rd— listedin s.302.03, and if the inmate’wages do not exceed $2,000
party payor of any sick pay plan that the payee desires to hiave \fer year the department of correctioissnot required under s.
consinincome tax withheld fronthe pension or sick pay plan, the71.65(3) to file reports relating to those wages.
payorshall withhold from each pension payment or sick pay pay (9) WiTHHOLDING TABLES. (@) The department shall prepare,
mentan amount in accordance with the withholdialgles or the promulgateand publish in the @tial state papewithout regard
amountthat the payee designates to flagor The amount with  to the requirements of ch227, rules establishing withholding
heldfrom each payment may not be less than $5. For purposegbiesprepared on a weeklpiweekly semimonthly monthly
this subsection, “pension” includes any retirement payment plaghddaily or miscellaneous pay period basis. Those rules shall also
and"“sick pay” includes any amount paid to an employee as-enpfovide instructions forwithholding with respect to quarterly
nerationor paid insteadf remuneration for any period when thesemiannuaknd annual pay periods.
employeeis temporarily absent from work because of sickeess ) Thedepartment shall from time to time adjust the withhold
personalinjuries. Payors Wlthholdlng_ under this su_bsectlon argg tables to reflect any changesiicome tax rates, any applica
employersfor all purposes of this section and shall withhold, remiia syrtax or any changes in dollar amounts ifils06 (1) (1m),

andbe subject to the other requirements oterployer in with (1) (1p) and(2) resulting from statutory changes, exceplohs
holding Wsconsin income tax from employees. I(ow?é:( Pand(2) g Y ges:

(4) WITHHOLDING FROM PAYMENTS MADE TO ENTERTAINERS. 1. The department may natljust the withholding tables to
For purposes of this section, all payments ma_de to en;ertame:rs reflectthe changes in rates in74..06 (1mand(2) (c) and(d) and
entertainmentorporationsare presumed subject to withholdingyny changes irdollar amounts with respect to bracket indexing
unlessthe recipient provides to therson making the payment &nders. 71.06 (2e)with respect to changes in rates und@i. 6
written statement, on a form prescribed by the department, eerti m) and(2) (c) and(d), and with respect to standard deduction
ing that the payment is exempt undei.(6) (b)or .71.05 (2)  jndexingunder s71.05 (22) (dsjor any taxable year that begins

(5) WITHHOLDING FROM ENTERTAINERIN ABSENCEOFBOND OR  beforeJanuary 1, 2000.

CAsH DEPOSIT. If no bond or cash deposit is made undeils80 2 The department shall adjust the withholding tables to
(15) (b) by an entertainer or entertainment corporation at the tif&fjectthe changes in rates ir74..06 (1n)(1p)and(2) (e) (f), ()
of payment of wages to an entertajrtee employer shall either and(h) and any changes in dollar amounts wétpect to bracket
withhold the amount for which a bond should have been providggjexing, with respect to changes in rates undés06 (1p)and
under s71.80 (15) (bpr deduct and withhold the tax reflected b¥12) (g) and(h) on July 1, 2000.
the proper withholding table. If the entertainer establishes to t e(c) The tables shall account for the working familiesciedit
department'satisfaction that a lower raterfore appropriate, the |, 4ers 71 07 (5m) The tables shall be extended to cover from
_cll_re]g%rémgmnsgrilIrggt'fzéz?ﬁﬂg)g’%erléo;"r"mxﬁfﬁfmgr\,ﬁf * zeroto 10 withholding exemptions, shall assume that the payment
holdin pre irementyon the amo r?t g ocified. Pavments to of wages ireach pay period will, when multiplied by the number
grequ ; unt sp : y 8ppay periods in a yeareasonably reflect the annual wage of the
entertainmentcorporation shall be withheldt the rate of 6% o, v eefrom the employer and shall be based on the further
unlessthe payee establishes to the satisfaction olléartment oo, tiorthat the annual wageill be reduced for allowable
thata lower rate imppropriate, in which case the department may, , tionsfrom gross income. The department may determine
notify the employer to withhold at a lower rate. the length of the tables and a reasonable span for each bracket. In

(6) WITHHOLDING FROM PAYMENTS MADE TO NONRESIDENTS. preparingthe tables the department shall adjust all withholding
(a) At the time of payment of wages to a nonresident employggountsnot an exact multiple of 10 cents to the next highest figure
which wages were derived from the performance of seniols thatis a multiple of 10 cents. The department shall ptswide

within andwithout the state, the employer shall deduct and-withhstructions with the tables for withholding with respect to quar
hold from thewages derived from the performance of servicqgrly, semiannual and annual pay periods.

within the state the amount eflected by the proper withholding isiory: 1087 a. 3121989 a. 311997 a. 2741; 1999 a. 9
table. '

(b) Noamount shall be withheld from the wages paid to a non1.65 Filing returns or reports. (1) EMPLOYERMUST FUR-
residentemployee for services performed in this state if th@sH STATEMENT TOo EMPLOYEE. (a) Every person, partnership or
employerreasonably estimates that during that calendar year timited liability company required to deduct and withhold from an
employeewill earn less than $1,500; but wheneiteppears that employeeunder the general withholding provisions of thig>
the employee will earn more than $1,500 in thiate during the chaptershall furnish to eackuch employee in respect of the remu
calendaryear the employer shall withhold, from wagesid nerationpaid by such persomartnership or company to such
thereaftersuch additional amounts as the employer reasonaleynployeeduring the calendar yeam or before January 31 of the
estimatewill be required to déet the amounts not withheld fromsucceedingear or if his or her employment is terminated before
previouspayments. the close of any such calendar year on the day on which the last

(7) SPECIAL WITHHOLDING ARRANGEMENTS. The secretary of paymentof remuneration isnade, 2 legible copies of a written
revenueacting within his or her discretion, may authorize specigfatemenshowing the following:
withholding arrangements ihardship cases resulting from situa 1. The name of such person, partnership or limited liability
tionsin which persons, domiciled in 8consin, are subjected tocompanyand that persos, partnershig or company Wiscon-
withholding in some other state by reasdithe performance of sinincome tax identification numhef any.
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2. The name of such employee, and his or her social secuhigtd from the wages paid each employee in the previous calendar
numberif any. year the amount deposited in respect to each employaages

3. The total amount of wages. paid in the previous calendar year and a reconciliation of the

4. The total amount deducted and withheld as requiretieoy aggregatef theamounts deposited in respect to each employee

generalwithholding provisions of this subchapter ?h” wages ;:aidri]n thpret\t/]ious ca_lendztalk:lyear Vtvl‘l]tlh thedaggretgalte of
. e amounts shown othe semimonthlymonthly and quarterly
(b) The employee shall furnighe department of revenue one eposit reports filed in respect to suahithholding. ~Every

copy of such written statement along with his or her return for t thloyerwho discontinues business priotthhe end of a calendar
year. . yearshall, within 30 day®f such discontinuance, deposit with
(2) EmPLOYERS' STATEMENTS. (a) Every person required t0 held taxes nopreviously deposited and submit a deposit report
deductand withhold from an employee under this subchaiaf ¢oncerningsuch deposit with the public depository and file a-with
furnish, in respect to remuneration paid by such person to s lding report with the department covering heriod from the
employeeduring the calendar yeam or before January 31 of thepeginningof the calendar year to the datedfcontinuance. No
succeeding/ear one copy of the statement under . employeeshall have any right of action against an employer in
(b) Every resident of this state aedery nonresident carrying regardto money deducted from wages and deposited with the pub
on activities within this state, whether taxable or not untier Jic depository in compliance or intended compliance with this
chapterwho paysin any calendar year for services performegubchapter.
within this state by an individual remuneration which is excludedcross Reference: See also sTax 1.1Q Wis. adm. code.
from the definition of wages, in the amouuit$(_300 or more, shall, (b) Upon not less than 6 months’ notice to the public deposi
onor before February 28 of the year following the yeawliich oy designatedinder par(a), the secretary of revenue may direct
the payments are made, furnishstatement in such form asthat withheld taxes required to be reported and remitted by
requiredby the department, disclosing the name of the palier employerson and after a date specified be reported and remitted
nameand address of the recipient and the total amount paid in SHﬁlécﬂy to the department of revenueEvery employer who
yearto such recipientThe person who pays for the services shalequctsand withholds any amount under this subchagtguired
on or before January 31 of the year in which the statementiishe reported and remitted on or after such date shall report and
requiredto be furnished to the department, furnish the rec_lplent_,(gmitdirecuy to the department. Amounts withheld shalphiel
the payment with a copy of that statement. In any case in whigQer a quarterly basis but if the amount deducted and wittiheld
anindividual receives wages and also remuneration for SEIViCggy quarter exceeded $300, the department may require, by writ
which remuneration is excluded from sudéfinition, both from  tan potice to the employethat amountsieducted and withheid
the same payorthe wagesnd the excluded remuneration shalhfter the date indicated on such notice be paid over a monthly
both be reported in the report requiredder this subsection in apggijs. Employers who are required to file reports and pay over
mannersatisfactory to the department, regardless of the amoyfihheld taxes on a monthlyjuarterly or annual basis shall file
of the excluded remuneration. suchreports and pay ovauch taxes on or before the last day of
(3) FILING REPORTSAND MAKING DEPOSITSOFWITHHELD TAXES.  the month next succeeding the withholdiperiod. If the amount
(a) Every employer who deducts and withholds any amount und@ductedand withheld in any quarter exceeded $5,000, the
this subchapter shall deposit such amount on a quarterly bagispartmentmay require by written notice to the emplgytbat for
exceptthat if the amount deducted and withheld in aoarter amountsdeducted and withheld from the first day of the month
exceeds$300, the department may require by written notice to thierough the 15th day of the month, the employer shall file such
employer,that amounts deducted andithheld on and after the reportsand pay over sudaxes on or before the last day of such
dateindicated on such notice be deposited on a monthly basisanth; for amounts deducted and withheld from the tiégof
Employerswho are required to file reports and depwasthheld  the month through the last day of the month, the employer shall
taxeson a monthlyquarterly or annual basis, as the case may lile such reports and pay over stakes on or before the 15th day
shall file such reports and deposit such taxes on or before the ¢dshe next succeeding month.
day of the month next succeeding the withholding period. If the () with eachpayment the emplover shall include a withkold
amountdeducted andithheld in any quarter exceeds $5,000, thﬁ"lg(rt)aporton fornF:s);)rovided by tf?e é,epartment. The department
departmentnay require by written notice to the employbat for  ay when satisfied that the revenues will be adequately safe
amountsdeducted and withheld from the first day of the montg]uardedpermit an employer whose withheld taxes do not exceed
throughthe 15th day of the month, the employer shall#igorts g50 per month to pay over withheld taxasd file withholding
anddeposit such taxes on or befthe last day of such month andreortsfor longer tharquarterly periods. Such permission may be
thatfor amounts deducted and withheld from the 16th day of t.gokedat any time. The department, if it deems it necessary in
monththrough the last day of the month the employer shall filgqerto ensure payment or to facilitate the collection by the state
reportsand deposit such taxes on or before the 15th day of the NgXthe amount of taxes, may require reportpayments of the
succeeding month. ~ Employers shall file reports and depae [@amountof withheld taxes for shorter than quarterly periods.

with .sych public (_jepository in lgbonsin as the department o (d) On or before January 31 eéich year every employer shall
administrationdesignates a public depository therefor urgler file an annual withholding report on forms provided by the depart

34.05to the credit of the general fund. ittWeach deposit the ; ; .
employershall include a deposit report on a form topbevided Mentshowing the amount withheld from the wages paid each
employeein the previous calendar ye#neamount deposited or

by the department. The department malyen satisfied that the Qﬁid over in respect to each employee on wages paid in the pre

revenueswill be adequately safeguarded, permit an employ lend d Hiadi fth te d
whosewithheld taxes do not exceed $50 per month to depo%'i?us calenaar yeaand a reconctiiation ol thé aggregaté depos

withheld taxes and reporfsr other than quarterly periods. Thel:€d O Paid over in respect to each employee on wpgkksin the
departmentnay revoke such permission at any fime. dégart previouscalendar year with thaggregate of the amounts shown

ment,if it deems it necessary in order to ensure payment tocmdeposit and withholding reports filed in respect of such-with

facilitate the collection by the state of the amount of taxes, m&¢!ding. , , , , .
require reports or payments of the amount of withheld taxes for(€) Every employer who discontinues his or her business prior
otherthan quarterly periods. The public depository shall recof@ the end of a calendar year shall, within 30 days of such discon
on such deposit report the amount deposited and shall then ftuance pay over withheld taxes not previously deposited or paid
ward such reporto the department in such manner and at suéifer,and shall file a withholding report covering the period from
time as the department by rule prescribes. On or before Januf§/beginning of the calendar year to the date of discontinuance.
31 of each year every employer shall file a withholding report () No employee shall have any right of action against his or
aform to be provided by the department shoviimgamount with  heremployer in regard tmoney deducted from his or her wages
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and paid over to the department in compliances@ndedcom in effect a withholding exemption certificate claiming such
pliance with this subchapter exemption.

(9) If the secretary of revenue elects to discontime=of the (c) An exemption for each individual witlespect to whom,
public depositoryreasonable notice of the change shall be-coron the basis of the facts existing, there may reasonably be
municated to employers subject to withholding. expectedo be allowable an exemption unde?7 $.07 (8)for the

(4) SeLF-INSURERS.A person who is required to file an annualaxableyear
withholding report undesub.(3) (a)and who is a self-insurer for  (d) An exemption as head of a family when on the basis of the
the purposes of ci49 shall indicate on the return that the persofacts existing suctan exemption may reasonably be expected to
is such a self-insurer be allowable under §1.07 (8)for the taxable year

(5) ExTENsIoNs. (a) If an employer applies for an extension (3) An employer is not required to deduct and withhold any
andshowsgood cause why an extension should be granted, tag whenever an employee certifies to the emplogara form
departmenmay grant the following extensions for the followingyrescribecby the secretaryhatthe employee incurred no liability

statements: for income tax imposed by this chapter for the emplsyeeced
1. Thirty days for filing a wage statement under gab. ing taxable year andnticipates that the employee will incur no
2. Sixty days for filing a statement of nonwage paymenti@bility for the employes’ current taxable year

undersub.(2) (b). (4) (@) The department may verify any withholding exemp

(b) No extension under p&a) extends the time to deposit withtion certificate, form or agreement filed by employee with an
the public depository or pay to the department amounts that @ployerdirectly from the books and recordsasfy person or
requiredto be deducted and withheld under this subchapter from any other sources of informationo &scertain the correct

History: 1987 a. 3121991 a. 391993 a. 12; 1997 a. 27291 nessof any withholding exemption certificatierm or agreement,

the departmenimay examine or cause to be examined by any
71.66 Employee exemption certificates. (1) (a) Onor agentor representative designated by it &pks, papers, records
beforethe date on which an employee commences employmentmemoranda bearing on the certificate, form or agreement and
with an employer each employee shall provide his or her employaay require the production of books, records and memoranda,
with a signed withholding exemption certificate relating to thendmay require testimony and proof relevant to its investigation.
numberof withholding exemptions he or she claims, which shall (b) If it appears thaa person has filed an incorrect certificate,
not exceed the number to which he or she is entitled. If therm or agreement with an employéite department may void the
employeefails to provide such certificate, such employee, fafertificate, form or agreement by notifying the employer and
withholding purposes, shall beonsidered as claiming no with employee. The employer shall thesithhold based on the number
holding exemptions. of exemptions prescribed by the department in its notice. If an

(b) If the number of withholding exemptions to which themploye€fails to furnish information requestég the department
employeeis entitled is less than the number of withholdingo verify the correctness of the certificate, form or agreement, the
exemptionsclaimed by him or her othe withholding exemption employeeshall be considered as claiming no withholding exemp
certificatethen in efect, the employee shall within 10 days aftetionsand the employer shall withhold on that basis upon netifica
the change occurs provide the employer with a new withholditign by the department to the employer and the employee.
exemptioncertificate, whictshall not exceed the number to which istory: 1987 a. 3121991 a. 391997 a. 27
heor she is entitled.

(c) If the number of withholding exemptions to which thg1.67 General provisions. (1) AGREEMENTWITH U.S SEG
employeeis entitled is more than the number of withholdinRETARY OF TREASURY. The secretary of revenue is authorized to
exemptionsclaimed by him or her othe withholding exemption enterinto an agreement with the secretafythe treasury of the
certificatethen in eflect, the employee mayovide the employer United States pursuant tolP 82-587enacted July 17, 1952.
with a new withholding exemption certificate on which the (2) ProvisioNsoF THIS CHAPTERAPPLY. All provisions of this
employeemust not claim moréhan the number of withholding chapteron the following subjects relatirtg income taxes that are
exemptiongo which he or she is entitled on such.day notin conflict with this subchapter apply to the administration of

(d) A withholding exemption certificat@rovided to the this subchapter: assessment, hearamgl appeal procedures,
employershall take déct as of the beginning of the first payrollpreparatiorof assessments, certification of taxes due and eorrec
periodending after the date on which such certificafgrézvided. tion of them, interest, penalties, collection, includingis80 (3)

(e) Any employee who willfully supplies his or her employeandsubchXV, and refund procedures.
with false or fraudulent information regarding his or her withhold  (3) WITHHELD AMOUNTS ARE FUNDS HELD IN TRUST FOR THE
ing exemption or who willfully fails to supply information whichstate. Whenever any person is required to withhold argcdh-
would increase the amount to be withheld may be finednae  sinincome tax from an employee, until such amount is deposited
than $200. with the publicdepository prescribed by 1.65 (3) (a)or paid

(f) Whenever the internal revenue codeegulations or rul overto the department as prescriligcs.71.65 (3) (b)the amount
ingsof the internatevenue service require an employer to subrmsbwithheld shall béneld to be a special fund in trust for the state.
copiesof, or information taken from, an employgeiithholding Theamount of such fund may be assessed and collected from such
allowancecertificate to thénternal revenue service, the employepersonby the department as income taxes are assessed and col
shall also provide copies of, or information taken from, the certifected,and such collection shall not abate any penalty imposed.
cate to the department within 15 days after the empldger  (4) WiTHHOLDING FROMLOTTERY WINNINGS. (@) The adminis
requiredto file the certificate or information with the internal eV yrator of the lottery division in the department under®$6 shall
enueservice. withhold from any lottery prize of $2,000 or more an amount

(2) An employee receiving wages shiadl entitled to either the determinedoy multiplying the amount of the prize by the highest
numberof withholding exemptions allowable for federal with rateapplicable to the person who claims the prize. The adminis
holding tax purposes or the followingithholding exemptions trator shall deposit the amounts withheld, on a monthly basis, as
thatapply: would an employer depositing undei74.65 (3) (a)

(@) An exemption for himself or herself. (b) The administrator shall furnish to each payee whose win

(b) If the employee isnarried, an exemption to which his omingsare subject to withholding under p@) during the yearon
herspouse is entitled, or would be entitled if such spouse wereaarbefore January 31 of tleeicceeding yea? legible copies of a
employee receiving wages, but oiflsuch spouse does not havevritten statement showing the following:
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1. The name of the payer and that p&y#®isconsin income January31 of the succeeding yeat least one legible copy of a

tax identification numberif any. written statement showing all of the following:

2. The name of the payee and that payeecialsecurity 1. The name of the claimant and that clainsstcialsecurity
numberif any. number.

3. The gross amount of lottery prize winnings that are subject 2. The gross amount of unemployment insurahegis sub
to withholding under pafa). jectto withholding under pata).

4. The total amount deducted and withheld as required under 3. The total amount deducted and withheld under(@par
par.(a). (c) 1. If the department aBvenue so requires, the claimant

(c) 1. The payee shall furnish the department of revenue wghallfurnish the department of revenue with one copy of the writ
onecopy of the written statement he or she receives undgbpar tenstatement that he or she receives unde(ipaalong with his
alongwith his or her income or franchise tax return for the .ye&@r her income tax return for the year

2. The administrator shall furnish thepartment of revenue 2. The department of workforce development shall furnish
with a copy of the statement that he or she furnishes to the paijigdepartment of revenue with a copy of any statement that is
underpar (b). nishedto the claimant under pdb).

_ History: 1987 a. 3121987 a, 41 5.104 1991 a. 39269, 315 1993 a. 161995
(5) WITHHOLDING FROM PARI-MUTUEL WAGER WINNINGS. (&) ~ , 57¢0341711/3419 9130 (4) 1995 & 16; 1997 a. 327, 39, 1999 a. 9194 2001

Wagerwinnings. A person holding a license $ponsor and man a 103
ageraces under £62.05 (1) (b)or (c) shall withhold from the
amountof any payment gbari—-mutuel winnings under $62.065

(3) (a) or (3m) (a) an amount determined by multiplyirtge SUBCHAPTERXI
amountof the payment by the highest rate applicable to individu
als under s71.06 (1) (aYo(c), (1m), (1n)or(1p) if the amount of INFORMATION RETURNS

the payment is more than $1,000.

(b) Deposits. The licensee under $62.05 (1) (br(c) shall 71.68 Definitions. In this subchapter:
depositthe amounts withheld undghis subsection as would an (1) “Department” means the department of revenue.

employerdepositing qndgr 1.65(3) . . (2) “File” means mail or deliver a document that the depart
(c) Statement of winnings to payeehelicensee shall fumish mentprescribes to the departmentibthe department prescribes
to each payes/hose winnings are subject to withholding undegnothermethod of submitting or another destination, use that
par.(a) during the yearon or before January 3f the succeeding othermethod or submit to that other destination.
year,2 legible copies of aritten statement showing the follew g0y 1997 4. 27
ing:
1. The name of the payer and that p&y®dsconsin income 71.69 Capital stock transfers. All corporations doindpusk
tax identification numberif any. nessin this state shall file, on or before March 15, a statemwient
2. The name of the payee and that pa’cia|security SUChtranSferS of its Capltal stock as _haVe been made by or+4o resi
number,if any. dentsof this state during the preceding calendar.y&arch state
3. The gross amount of pari-mutuel wagénnings that are ][nentsgailrl] conta|rl1)the ?a?e and fadtdreks_:, of tr;e ﬁgm of trans
subjectto withholding under pafa) er, and the number of shares of stock transferred.

4. The total amount deducted and withheld as required undeHr'SIory: 1987 a. 3121997 a. 27

par.(a). 71.70 Rents or royalties. (1) PERSONSOTHERTHAN CORPG

(d) Statement furnished to the departmeht. The payee shall rations. Persons other than corporations deducting rent or-royal
furnish the department of revenue with one copy of the writtaiesin determining taxable income shall file a report that shows the
statemenhe or she receives under p@) along with his or her amountsand the name and address of all natpeasons who are
incomeor franchise return for the year residentof this state and to whom royalties of $600 or more were

2. The licensee shall furnish the department of revenue wRiid during the taxable year; and the amounts and the name and
acopy of the statement that he or she furnishésetpayee under addres®f all natural persons to whom rent of $600 or more is paid
par. (c). during the taxable year for property having a situs in this state.

(5m) WITHHOLDING FROM PAYMENTS TO PURCHASE ASSIGN- Suchinformation shall be filed on or before February 28 of the

MENT OF LOTTERY PRIZE. A person that purchases an assignme}g@' following the year invhich the payments were made. The
of a lottery prize shall withhold from the amowrftany payment PErsonwho deducts rent or royalties shall, on or before January
madeto purchase the assignment the amount that is determine@ﬂ%)zf Ighe yearin Wh.'chh theeport flshreqwred to be furnished, fur
multiplying the amount of the payment by the highest rate applic4S" the recipient with a copy of that report. _ o
ble to individuals under £1.06 (1) (a}o (c), (Lm), (1n) or (1p). (2) CorporaTiONS. All corporations doing business in this
Subsectior(5) (b), (c) and(d), as it applies to the amounts with stateshall file, on or before March 15, any information relative to
held under sub(5) (a) applies tahe amount withheld under this Paymentsmade withinthe preceding calendar year of rents and
subsection. royaltiesto all natural persons taxable thereon under this chapter
(6) WITHHOLDING REGISTRATION: FEE. Each employer who is A corporation shall, on or before January 31 of the year in which

requiredto withhold under this chapter shall obtain a vabdifi- :Ee ftatieri“ﬁ?t ifstLequire?ntonE[)(\eNﬁJg nished’m?;ahpeirtTg[nh}fur:?ish
cateunder $73.03 (50) erecipient of the payme a copy of that statement.

History: 1987 a. 3121989 a. 311991 a. 391997 a. 27291
(7) WITHHOLDING FROM UNEMPLOYMENT COMPENSATION

INSURANCE. (&) The department of workforce development,mays 71 \Wages. (1) STATEMENT EMPLOYER MUST FURNISH TO
in accordance with s108.135 deduct and withhold from any gypovee. (a) Every person, partnership or limited liability com
unemployment insurance payment, on a form prepared by Higyrequired to deduct and withhdidm an employee under the
departmenbf workforce developmeng portion of the payment generalwithholding provisions of subckX shall furnish to each
asWisconsin income tax. The department of workforce deV¢|0§uchemp|oyee in respecf the remuneration paid by such person,
mentshall depOSIt the amounts Wlthheld, on a monthly baSlS, partnershipor company to such emp|oyee during taendar
providedin s.108.135 (6) year,on or before January 31 of the succeeding, yef his or

(b) The department of workforce development shall furnish teeremployment is terminated before the close of any such-calen
each claimant who receives benefits during any, yeeor before daryear on the day owhich the last payment of remuneration is
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made,2 legible copies of a written statement showing the fellow (3) “Last day prescribed by law” means the unextended due
ing: dateof the return or of the claim made under subuH..

1. The name of such person, partnership or limited liability (4) “Sign” means write one’signature qif the department
companyand that persos, partnershig or companyg Wiscon- prescribesanother method of authenticating, use that other
sinincome tax identification numhef any. method.

2. The name of such employee, and his or her social securitjfistory: 1995 a. 4281997 a. 27
numberif any.

3. The total amount of wages as defined if1s63 (6) 71.74 Department audits, additional assessments and

. . refunds. (1) OrFriceaupiT. Thedepartment shall, as soon as
4. The total amount deducted and withheld as requiredeby acticable pffice audit such returns as it deems advisable and if
generalwithholding provisions of subclx. it is found from such dite audit that a person has been over or
(b) The employee shall furnighe department of revenue oneynderassessed, or found that no assessment has been made when
copy of such written statement along with his or her return for teshould have been made, the department shall correct or assess
year. theincome of such person. Any assessment, correction or-adjust
(2) STATEMENT EMPLOYERMUST FILE. Every person required mentmade as a result of suclicé audit shall b@resumed to be
to deduct and withholdrom an employee under subch.shall the result of an audit of the return grdnd such dice audit shalll
file, in respect to remuneration paid by such person to suobtbedeemed a verification of any item in said return unless the
employeeduring the calendar yeamn or before January 31 of theamountof such item and the propriety thereof shall have been
succeedingear onecopy of the statement referred to in ). determinedafter hearing and review as provided ifi1s88 (1) (a)
History: 1987 a. 3121991 a. 391993 a. 12; 1997 a. 27 and(2) (a) Such dfice audit shall not preclude the department
) from making field audits ofhe books and records of the taxpayer
71.72 Statement of nonwage payments. Everyresident andfrom making further adjustment, correction and assessment
of this state and every nonresident carryamgactivities within  of income.
this state, whethetaxable or not under this chapteho paysin 2y Fgipaupir. (a) Whenever the department deems it advis
any calendar year for services performehin this state by an gpeq verify any return directly from the books and records of any

individual remuneration which is excluded frahe definition of ; »
) ; erson,or from any other sources iofformation, the department
wagesin s.71.63 (6) in the amount of $600 or morghall, on or Pnaydirect any retﬁrn to be so verified. P

before February 28 of the year following the year in which the o
paymentsvere made, file a statement disclosing the name of ¢ (?2] o::?orr ttug pl;’rrpc?:g o?fmafﬁﬁrti{ﬂg?emiengﬁ&egt{]ﬁg
payor,the name and address of the recipient and the total ama %meof an grsc?n the de artn?ent mav examine of calme o
paidin such year to such recipient. The person who pays for  minedb ya% agent or rg resentativg designatedt, an
servicesshali, on or before January 31 of the yiawhich the y any ag P aesignatgdt, any

- : - books,papers, records or memoranda bearing on the income of the
statements required to be furnished to tdepartment, furnish the erson.and mavrequire the production of the books. papers
recipientof the payment with a copy of that stateméntany case P d ’ y qd d proc the attend f » Papers,
in which an individual receives wages, as defined 1563 (6) recorgsor memoranda, and require thé atténdance of any person
and also remuneration for services which remuneratisn havingknowledge in the premises, and may take testimony and
excludedfrom such definition, both from the same paytbe requireproof material for itsnformation. Upon such information

: . asit may be able to discovethe department shall determine the
wagesand the excluded remuneration shall both be reportida in ; " ]
statementequired by s71.71 (2)in a manner satisfactory to thetrue amount of income received duritige year or years under

departmentregardless of the amount thfe excluded remunera mvestlga_\tlon. . _—
tion. (c) Ifit appears upon such investigation that a person has been

History: 1987 a. 3121991 a. 391997 a. 27291 overor under assessed, or that no assessment has been made when
oneshould have been made, the department sfeltke a correct

71.73 General provisions. (1) PenALTIES. Unless specifi assessmerih the manner provided in this chapter

cally provided in this subchaptehe penalties under subefill (3) DEFAULT ASSESSMENT. Any person required to file an
apply for failure tocomply with this subchaptaunless the context incomeor franchiseax return, who fails, neglects or refuses to do
requiresotherwise. sowithin the time prescribed by this chapter or files a return that

(2) ExTEnsIons. If an employer applies for an extension angoesnot disclose the persq\entirg net inc_ome, shall be assessed
showsgood cause why an extension should be granted, the-degaithe department according to its best judgment.

mentof revenue may grant the following extensidoisthe fol (4) ASSESSMENTFOR FAILURE OF NATURAL PERSONSAND FIDU-

lowing statements: CIARIES TO FILE INFORMATION RETURNS. The department may
(a) Sixty days for filing a rent and royalty statement under @sses&s an addition to taxable income #raount of deductions

71.7Q takenin arriving at federal adjusted gross income or federal tax
(b) Thirty days for filing a wage statement undefs71 ableincome by natural persons and fiduciaries for wages, rent or

royalties,upon failure to file information returns concernsgch
ﬁaymentswhere required under 81.65 (1)and(2) (a)or(b) and
71.70(1). Such assessments shall be made and reviewed in the
samemanner as other income tax assessments.

(5) ASSESSMENTWHEN PRICESAFFECTTAXABLE INCOME. When

(c) Sixty days for filinga statement of nonwage payment
unders.71.72
History: 1987 a. 3121991 a. 391997 a. 291

SUBCHAPTERXII any corporation liable to taxation under tlrisapter conducts its
businessn such a manner as either directly or indirectly to benefit
ADMINISTRATIVE PROVISIONS APPLICABLE the members or stockholders ther@ofany person interested in
TO ALL ENTITIES suchbusiness, by selling its products or the goods or commodities

in which it deals at less than the fair price which might be obtained
" . . therefor,or where a corporation, a substantial portion of whose
71.738 Definitions.  In this subchapter: capitalstockis owned either directly or indirectly by another-cor
(1) “Department” means the department of revenue. poration, acquires and disposes of the products of the corporation
(2) “File” means mail or deliver a document that the depago owning a substantial portionits stock in such a manner as to
mentprescribes to the departmentibthe department prescribescreatea loss oiimproper net income, the department may deter
anothermethod of submitting or another destination, use thatinethe amount of taxable income to such corporation for the cal
othermethod or submit to that other destination. endaror fiscal year having due regard to the reasonable profits
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which but for such arrangemeat understanding might or could  (10) NOTICE TO TAXPAYER OF ADJUSTMENT. The department
havebeenobtained from dealing in such products, goods or-corshall notify the taxpayeras provided in sulfll), of any adjust
modities. ment,correction and assessment made under(&ub.

(6) ConsOLIDATED STATEMENTS. For the purpose of thischap  (11) NOTICE OF ADDITIONAL ASSESSMENT. The department
ter, whenever a corporation which is required to file an income shall notify the taxpayer in writing of any additionasessment
franchisetax return is diliated with or related to any other corpo by office audit or field investigation. That notice shall be served
rationthrough stock ownership by the same interests pagnt asare circuit court summonses, orfegistered mail, or by regular
or subsidiary corporations, or whose income is regulated througlail if the person assessed admits receipt or there is satisfactory
contractor other arrangement, the department may require sushdenceof receipt. In the case of joint returmstice of addi
consolidatedstatements as in its opinion are necessary in ordettignal assessment may be a joint notice and seoricene spouse
determinethe taxable income received by any one of tfiksé¢d is proper notice to both spouses. If the spouses hafezetit
or related corporations. addresseat the timahe notice of additional assessment is served

(7) ADDITIONAL ASSESSMENTSAGAINST DISSOLVED CORPORA  andif either spouse notifies the department of revenweriting
TIoN. If all or substantiallyall of the business or property of a-corof those addresses, the department shall serve a duplicate of the
poration is transferreth one or more persons and the corporatiopriginal notice on the spouse who has the address other than the
is liquidated, dissolvedneged, consolidated or otherwise termi address to which the original notice was sent, if no request for a
nated,any tax imposed by this chapter on such corporation megdeterminatioror a petition for review haseen commenced or
be assessed and collected as prescribed in this section againsinalized. For the spouse who did not receive the original notice,
transfereer transferees of such business or propéisticeshall  redeterminatiorand appeal rights begin upon the service of a
be given to such transferee or transferees under(spwithin  duplicatenotice. If the taxpayer is a corporation and the depart
thetime specified in s71.77irrespective of any other limitations mentis unable to serve that taxpayer personally or by mail, the
imposedby law If such corporation has dissolved, such noticgepartmenimay serve the notice by publishing a clasmo8ce,
may be served on any one tbfe last dicers or members of the underch.985, in the oficial state newspaper
boardof directors of such corporation. (12) TAXES DELINQUENT AFTER DUE DATE. Additional income

(8) AbJusTMENTOF CREDITS. (@) If an audit of a claim for a or franchise taxes assessed under gib%o (5), (7) and(8) shall
creditunder s71.07,71.280r71.47or subchVIll orlX indicates becomedelinquent if nopaid on or before the due date stated in
that an incorrect claim was filedhe department shall make athe notice to the taxpayer
determinatiorof the correct amount and notify the claimanthef (13) COLLECTION OF ADDITIONAL TAX AND ISSUANCE OF
determinationand the reasons therefor under €at) within 4 rerunps. (a) If the tax is increased the department gitatteed
yearsof the last day prescribed by law for filing the claim. If thgo collect the additional tax in the same manner as other income
claim has been paid, or credited against income or franchise tagefanchise taxes are collectetf.the income or franchise taxes
otherwisepayable, the credit shall be reducedanceled, and the are decreased upodirection of the department the secretary of
properportionof any amount paid shall be similarly recovered bydministrationshallrefund to the taxpayer such part of the ever
assessmerds income or franchise taxes are assessed. payment as was actually paid in cash, anctéréfication of the

(b) If a claim for a credit under §1.07, 71.280r 71.470r overpaymenby the department shdle suficient authorization
subch VIl orlX is false or excessive and was filed with frauduo the secretary of administration for the refunding of the overpay
lentintent, the claim shall be disallowed in full and, if ti@m ment. No refund of income or franchise tax shall be made by the
hasbeen paid or a credit has bedlowed against income or fran secretaryof administration unless the refund is so certified. The
chise taxes otherwise payable, the credit shall be canceled ang#reof the overpayment paid to the county and the local taxation
amountpaid may be recovered by assessment as income or frdistrict shall be deducted by the secretary of administration in the
chisetaxes are assessed. secretary’ext settlement with the county and local treasurer

(c) If a claim for a credit under §1.07 71.280r 71.47 or (b) No action orproceeding whatsoever shall be brought
subchVIII orIX is excessive and was negligently prepared, 10&gainstthe state or the secretary of administration for the recovery
of the corrected claim shall be disallowed and, if the claim haesfund,or credit of any incomer surtaxes; except in case the-sec
beenpaid or credited against income or franchise taxlesrwise retaryof administration shall neglect or refuse for a period of 60
payable,the credit shall be reduced or canceled and the propkysto refund any overpayment of any income or surtaxes certi
portion of any amount paid shall be similarly recoveregbsess fied, the taxpayer may maintain an action to collect the overpay
mentas income or franchise taxes are assessed. ment against the secretary of administration so neglecting or

(d) If a claim for a state historic rehabilitation credit under efusingto refund such overpayment, without filing a claim for
71.07(9r) is false or excessive, the department shall disatew refund with the secretary of administration, provided that such
claimin full. If a credit has been allowemhainst income taxes actionshall be commenced within one year after the certification
otherwisepayable, the credit shall be canceled and the amowftsuch overpayment.
may be recovered by assessment as income taxesseesed.  (14) ADDITIONAL REMEDY TO COLLECT TAX. The department
Notwithstandingpar (a) and s71.77, the department shaibtify mayalso proceed under&L.91 (5)or the collection of angddi
the claimant of the determination and shall give reasons for thenal assessment of income or franchise taxes or surtaxes, after
disallowanceunder sub(11) within 4 years after the date that thenoticethereof has been given under s{ii) andbefore the same
statehistorical society notifies the department thatgiheserva  shallhave become delinquent, when it has reasonable grounds to
tion or rehabilitation is not in compliance with/..07 (9r) (b) 3. believethat the collection of such additional assessmenthill
b.or4., but that notification must be made within 6 years after theopardizedby delay In such cases notice of the intention to so
datethat the physical work of construction, or destruction inpreproceedshall be given by registered mail to the taxpaged the
arationfor construction, begins. warrantof the department shall not issue if the taxpayer within 10

(9) LIABILITY MAY BE ASSESSEDTO MORE THAN ONEPERSON. If  days after such notice furnishes a bond in such amount, not
the department determines that a liability exists under this chapgecceedinglouble the amount of the tax, and with such sureties as
andthat the liability may bewed by more than one person, théhe department shall approve, conditioned upon the payment of so
departmentnay assess the entire amount to each person, speaifyichof the additional taxes as shall finally be determined to be
ing that it is assessing in the alternative. due,together with interest thereas provided by §.1.82 (1) (a)
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Nothing in this subsection shall fatt the review of additional signedby the person pin the case of joint returns, by both persons
assessmentsrovided by ss71.88 (1) (a)and(2) (a), 71.89 (2) whofiled the return on which the claim is based and shall set forth
73.01, and73.015 and any amounts collected under this subsespecificallyand explain in detathe reasons for and the basis of
tion shall be deposited with the secretafyadministration and theclaim. After the claim has been filed it shall be considered and
disbursedafter final determination othe taxes as are amountsactedupon in the same manner as are additional assessments made
depositedunder s71.90 (2) unders.71.74 (1)and(2). No marital property agreement or-uni

(15) PavmenTs. All nondelinquent payments of additionallateralstatement under cii66 affects claims forefund or credit

amountsowed shall be applied in the following order: penaltiesinderthis section.

interest, tax principal. (7) Thedepartment shall act on aokaim for refund or credit
History: 1987 a. 3121989 a. 311991 a. 391993 a. 2051997 a. 272003 a. 33 Within one year after receipt and failuresict shall have thefett
The investigative power of the department under s1720) (b) [now 71.74 (2)] Of allowing the claimand the department shall certify the refund

is similar to the power of the IRS under 26 USC 7602ta¥payer subpoenaed by i P iti
the department has limited discovery rightsderUnited States.\Genser595 F2d O-r Cregltthunless_the tat>_<payer hag cqns::'m_?ml'ltlng tc;_an exten
146(1979). State.\Beno,99 Wis. 2d 77298 N.W2d 405(Ct. App. 1980). sionor the one—year ime period prior to Its expiration.

(8) A refund payable on the basisaofeparate return shall be
71.75 Claims for refund. (1) Except as provided in ss.issuedto the person who filed the return. A refyrayable on the
49.855 71.77 (5)and (7) (b) and 71.935 the provisions for basisof a joint return shall be issued jointly to the persons who
refundsand credits provided in this section shall be dndy filed the return, except that, if a judgment of divorce under &h.
methodfor the filing and review of claims for refund of incomeapportionsanyrefund that may be due the formerly married per
andsurtaxes, and no person may bring any action or proceedaagsto one of the former spouses, or between the spouses, and if
for the recovery of such taxes other than as provii¢iais see  theyinclude with their income tax return a copy of that portion of

tion. the judgment of divorce that relates to the apportionmettiaif
(2) With respect to income taxes and franchise taxes, exc refund, the de_partment shall issue the refund to t_he person to
asotherwise provided in subg) and(9) and ss71.30 (4)and omthe refund is awarded under the terms of the judgment of

71.77(5) and(7) (b), refunds may be made if the claim therefoflivorceor the department shall issue one check to each of the for
is filed within 4 years of the unextended date under this section'f" SPouses according the apportionment terms of the judg
which the tax return was due. ment. . .

(3) No refund shall be made on the over-withholding or over (9) All refunds under this chapter are subject to attachment

paymentof estimated income taxes or franchise taxes with respH8erss-49.855 71.93and71.935 o
to any person for any taxable year in an amount less than $1.  (10) If an income tax refund or tax credit chéslpayable to
(4) Except as provided in sub) and(5m), no refund shall &Person who dies, the department shall pay the refund or credit

be made and no credit shall be allowed for any year that has bEBRCKO the decederstpersonal representative. If there is ne per
the subject of a field audit if the audit resulted in a refund or mpnalrepresentative, the department shall pay the refund or credit
change to théax owed or in an assessment that is final under1ECkeither to a surviving relative, giving preference to relatives
71.88(1) (a)or(2) (a) 71.89 (2)73.010r73.015 and if the depart " tthe f°'{°W'“9 C(’jr.f'e“ Surviving spouise, dcrl"d' parent, gm;'ef
mentof revenue notifies the taxpayer that unless the taxpa)a]é? etr,or 0 a creditor of the decedent, as determined bytethar
appealsthe result of the field audit under subetiV, the field en -

auditis final. No refund shall be made and eredit shall be ][95‘,'55;?2’7' o8 1807 B0 dhe 15590, 187 1989 2. 311991 2. 391993 &. 205
allowedon any item of income afeduction, assessed as a result o party challenging the administratioftaxing statutes must exhaust state admin

of an ofice audit, the assessment of which is final und@d. €88 istrativeremedies before commencing an action in state courts 42ds8C 1983.

Hoganv. Musolf, 163 Ws. 2d 1 471 N.W2d 216(1991).
(1) (@)or(2) (a) 71.89 (2) 73.010r 73.015 Administrativeremedies must be timely pursued in connection with all claims,

(5) A claim forrefund may be made within 4 years after th@cludingclaims that a state taxing statute is unconstitutional. GilbB®R, 2001
assessmentf a tax or an assessment to recalkor part of any W' App 153,246 Ws. 2d 734633 N.W2d 218
tax credit, including penaltieand interest, under this chapter71 76 Int | . d other state adiust
assessedy ofiice audit or field audiand paid if the assessment’- - lr;ferna revenltjr(]a service ?nffod erls ate_ aqus o
wasnot protested by the filing of a petition for redeterminatiod"€NS: [T for any year the amount of lederal net income tax pay
No claim may be allowed under this subsection for any tax; int&!€:0f & credit claimed or carried forward, of a net operating loss
estor penalty paid with respect to any item of income, credit Gf'riedforward or of a capital loss carried forward of any taxpayer
deductionseif-assessent determined by the taxpayer or assess@greported to the internal revenue service is changed or corrected

as the result of any assessment made by the department 'h{he int(;rrtlal revenure] ﬁervicet or ohthegiaa!r of the Unitf‘.d ¢
respecto which all the conditions specified in this subsection arg:a:cSSUCh taxpayer shall report Such changes or corrections to
the department within 90 days after fisal determination and

notmet. If a claim is filed under thiubsection, the department Iconcede the accuracy of such determination or state how the

of revenue may make an additional assessment in respect to SIS y Such ch . d

item of income or deduction that was a subject of the pSsess eterminationis erroneous. Such changes or corrections need not
be reportedinlesshey afect the amount of net tax payable under

Werenot adiusted i the notice of assessment of of refund. -A plJS Chapterof a credicalculated under this chaptof a Wscon-
. net operating loss carried forward, of &@énsin net business

sonwhose returns for more than one year have been adjusted ! . : i

makea claim under this subsection whether or not the net res Scarried forward or ofg capital loss carge% forward u h r

of the adjustments for thogears is an assessment. This subse pter Any taxpayer submitting an amended return to the-inter

tion does not extend the time to file under 553 (2)or.71 59 (2) al revenue service, or to another state if there has been allowed
. acredit against \lgconsin taxes for taxes paid to that state, shall

andit does not extend the time period dunmgich the department Isofile, within 90 days of such filing date, an amended return if

of revenue may assess, or the taxpayer may claim a refund‘gr@ information contained on the amended returfeats the
respecto any item of income or deductitimat was not a subject

f the orior ment amountof net tax payable under this chapter of a credit calculated
ot the prior assessment. underthis chapterof a Wisconsin net operating loss carried-for

(5m) In respect to overpayments attributabl@tecapital l0ss ward, of a Wisconsin net business loss carried forward or of a capi
carry—backa corporation may claim a refund within 4 yeafter 3] |oss carried forward under this chapter

the due dateincluding extensions, for filing the return for the-taX  yistory: 1087 a. 3121991 a. 391997 a. 27
ableyear of the capital loss that is carried back.

(6) Everyclaim for refund or credit of income taxes, franchis@1.77 Statutes of limitations, assessments and
taxesor surtaxes, if anyshall be filed with the department andrefunds; when permitted. (1) Additional assessmentnd
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correctionsof assessments office audit or field investigation payerdoes not report to the department as required under®g
may be made of income of any taxpayer if notice und@is/4 the department may make assessment against the taxpayer or

(11) is given within the time specified in this section. refundto the taxpayer within 4 years after discovery by the depart
(2) With respect to assessments of a tax or an assestmeffient.
recoverall or part of any tax credit under this chajiteainy calen (8) Forpurposes of this section, a return filedarrbefore the

daryearor corresponding fiscal yearotice shall be given within last day prescribed Hgw for the filing of the return shall be con

4 years of the date the income tax or franchise tax return was filsideredas filed on such last dagnd a return filed after the last day
(2m) Notwithstandingsub. (2), the department of revenueprescribecby law shall be considered as filed on the date that the

may assess a deficiency related to a contribution to the capitarefurnis received by the department of revenue.

thetaxpayeras defined in sectiahl8 (c) of the Internal Revenue History: 1987 a. 3121989 a. 311991 a. 391995 a. 4281997 a. 2737, 291

Code,within 4 years after the department receives notice by the ) o o

taxpayerjn the manner that the department prescribes, of any/d.78 Confidentiality provisions. (1) DIVULGING INFOR-

the following: MATION. Except as provided in sul§d), (4m) and(10), no person
(a) The amount of the expenditure under sectiBi(c) (2) (A) may divulge or circulate or &r to obtain, divulge or circulate any
of the Internal Revenue Code. information derived from anincome, franchise, withholding,

(Ei)duciary, partnership, limited liability company or gift tax return
. . r tax creditclaim, including information which may be furnished
E):)aosfst?]ses:andt;%tatloRngsle(ﬁutgecz(j%endlI[ldEr sectiod18(c) (2) by the department as provided in this section. This subsection
o . o ) does not prohibit publication by any newspaper of information
(c) Expiration of the time period under sectitiB(c) (2) (B)  |awfully derived from such returns or claims for purposesgi-ar
of the Internal Revenu€ode and failure of the person againshentor prohibit anypublic speaker from referring to such infor
whom the deficiency is to be assessed to makee#tpenditure  mation in any address. This subsection does prohibit the
undersection118(c) (2) (B) of the Internal Revenue Code.  departmenfrom publishing statistics classified so as not te dis
(3) Irrespectiveof sub.(2), if any person has filed an incorrectclosethe identity of particular returns, or claims or reports and the
incometax or franchise tax return for any year with intent to defe@éms thereof. This subsection does not prohibit employees or
or evade the income tax or franchise tax assessment provideggntsof the department of revenue fronfesing or submitting
law, or has failed to file any income tax or franchise tax return fany return, including joint returns of a spouseformer spouse,
any of such years, income of any such year may be assessed vée@rarateeturns of a spouse, individual returns of a spouse or for
discovered. The department of revenue shall assesdakes merspouse and combined individual income tax returns, or from
owed for taxable years beginning before January 1, 1990, bffering or submitting any claim, schedule, exhibit, writing or
usingthe definition of “Internal Revenue Code” that applied to theuditreport or a copypf, and any information derived from, any
year for which the assessment was made, as modifiedlby Rof those documents as evidence into the reobethy contested
104-188and RL. 105-34if P.L. 104-188or RL. 105-34applied matterinvolving the department in proceedings or litigation on
for federal purposes for that year statetax matters if, in the departmenjudgment, thaévidence
(4) Irrespectiveof sub.(3), if additional assessments are madbasreasonable probative value.
for any period moreghan 6 years before the year in which the (1m) BrowsiNnGPROHIBITED. (&) No person, except therson
assessmerng madethe burden of proof shall rest with the statgvho filed the return or claim, may inspect a return or claim that is
to prove its case by a preponderance of the evidence. filed under this chapter unless that person does so in performing
(5) The limitation periods provided in this section may béhe duties ofhis or her position. lation of this paragraph by a
extendedby written agreement between the taxpayer ted stateemployee is grounds for dismissal.
departmenprior to the expiration of suckmitation periods or (b) If any person is chged with a violation of pafa), the sec
any extension of sucfimitation periods. During any such exien retary of revenue shall notify each taxpayer whose return or claim
sionperiod, the department may issareassessment or a refundwasimproperly inspected by that person.
andthe taxpayer may file a claim for a refund, relating to the year ¢) Any person who is notified under péin) may bring an
which the extension covers. Subsectfdpshall not apply to any ac}ionfor damages in regard to the inspection.
assessmemhade in any such extended period. The department o {2) DISCLOSUREOFNETTAX. The department shall make avail

revenueshall assess the taxes owed or compute the refund du%@euponsuitable forms prepared by the department information

(b) The intent of the@erson against whom the deficiency is t

taxableyears beginning before January 1, 1990, by using the d ttingforth the net Wsconsin incomeax, Wisconsin franchise

wﬂfé% tohfe Ianstgégglnl:éﬁ':/ svggemgggeasﬂ;gé;ﬁ gg&a&ﬂ%éﬁ f ax or Wisconsin gift tax reporteds paid or payable in the returns
P.L. 105-34if P.L. 104—1880r PL, 105-34applied forfederal filed by any individual or corpo.ration for any individual year upon
uroosedor that vear o request. Before the request is granted, the person desiring to
purp . y L .. Oobtainthe information shall prove his or her identityd shall be
(6) Section990.06shall have no application to the provisionseqyiredto sign a statement setting forth the persaddress and

of this sectic_Jn. _ S ~ reasonfor making the request and indicating that the person
(7) Notwithstandingany other limitations expressed tinis understandghe provisions of this section with respect to the
chapteran assessment or refund may be made: divulgement, publication or dissemination of information

(a) If notice of assessment is given within 6 years after a retwhtainedfrom returns as provided in suli). The use of a ficti
wasfiled and if on that return the taxpayer reported for taxatiofipus name is a violation of this section.itidih 24 hours after any
or the taxpayers jointly reportddr taxation, less than 75% of theinformation from any such tax return has been so obtained, the
netincome properly assessable, except that no assessment of aldgiartmenshallmail to the person from whose return the infor
tional income may be made under this subsection for any yeaationhas been obtained a notification which sale the name
beyondthe period specified in suf2) unless the aggregate of theandaddress of the person obtaining the information and the reason
taxeson the additional income of such year is in excess of $188signedfor requesting the information. The department shall
in the case of a return other than a joint return or $200 in the cesllectfrom the person requesting the information a fee of $4 for
of a joint return. eachreturn.

(b) If notice of assessment or refund is given to the taxpayer(3) DiSCLOSURE LIMITATION. The information described in
within 90 days of the date on which the department receivesub.(2) shall not be made available to any nonresident or to any
reportfrom the taxpayer under&l.76or within such other period residentwho is making the request for such information foruse
specifiedin a written agreement entered into prior to the expirar benefit, directly or indirectlyof a nonresident person or firm
tion of such 90 days by the taxpayer and the departrifehe tax  or a foreign corporation except to the extent that similar inferma
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tion in the state of residence of such person or firm or the statgpodpertyof the spouse or former spouse is subject to collection, for

incorporationof such foreign corporation is made available te rethe delinquencyor the department has issued an assessment or

identsof Wisconsin or Vitconsin corporationsAs part of the denial of a claim to the spouse or former spouse regarding the

statementequired by sub(2), the department shall require anyreturnor claim.

persondesiring to obtain such information to declare whether (L) The administrator of the lottery division in the department

personis a nonresident of the state ambether the information for the purposef withholding lottery winnings under §65.30

is desired for the use or benefit of a nonresident person or firm(gy,

a foreign corporation. No copy efyreturn shall be supplied to (m) The secretary of commerce and employsekat depart

any person except as permitted by si). mentto the extent necessary to administer development zone
(4) PERSONSQUALIFIED TO EXAMINE RETURNS FOR SPECIFIED programunder subchVI of ch. 560

PURPOSES. Subject to subg5) and(6) and to rules of the depart * 1)y The state public defender and the departmeatiofinis

ment,any returns or claimspecified under subl) or any sched ration for the purpose of collecting payment ordered urgler

ules,exhibits, writings or audit reports pertaininghe returns or 48.275(2), 757.66 973.06 (1) (epr977.076 (1)

claimson file with the department shall be operet@amination (0) A licensing department or the supreme court, if the

QK/SBZ dtgflfgggv(v)'ﬂﬁ’,pgsfgﬁﬁﬂd the contents thereof may bs%preme:ourt agrees, for the purpose of denial, nonrenewal, dis

. continuationand revocation of kicense based on tax delinquency

(@) The secretary akvenue or any G€er, agent or employee | nders 73.0301

of tT)e gli_ipartment. land d  ustivel (p) The secretary of revenue and employees of that department
(b) The attorney general and department of jugiioployees. ¢4 the purpose of calculating the penalty undetiss3 (1) (d)

__(c) Members of any legislative commitiea oganization or -y Employees of the departmaitcorrections involved in the

its authorized agentsrovided the examination is approved by @ yministratiorof the sex dender registry under 801.45 for the

majority vote of a quorum of its members and the tax return g, noseof verifving information brovi by merson required t
claiminformation is disclosed only in a meeting closed to the pu?égi%tere:s aesg é%ndgr. on provided by person required to

lic. The committee may disclose tax return or claim information 4 D
to the senate or assembly or to other legislative committees if the*™ T'ﬁCLSSURrEt?T': CnEthTT?'N Da“iTE? o StPOUSESAND F;)?"?rEnR ;
information does not disclose the identity of particular returng”CUSES. The department may disclose to gmouse or forme
claimsor reports and the items thereof. The departmereva  POUSE0f the person who filed a return or claim specified under
nueshall provide assistance to the committees or their authori é.(r}()ec‘;vtngge{e?%:étgng'ggtgofro?Iﬂ%&?ggﬂgf&g!ﬂ;ﬂv&%
agentsin order to identify returns and claims deemed necessaryfyaneahe ex u i turn or clal
themto accomplish the review and analysis of tax policy the date on which the return or claim was filed with the depart
OIT ment.

(d) Public oficers of the federal governmentather state gov 5) A Copi f ret d

ernmentr theauthorized agents of sucHioérs, where neces (5) AGREEMENT WITH DEPARTMENT. Copies of returns an

saryin the administration of the tax laws of such governments,.‘f@imSSpeg.itﬁEd in tsubl(.ql)“andtrglaged ?’C#e(?ltjletsﬁ exhitgtstgjvrit
the extent that such government accords similar rights Sor audit reports shall not be furnisned {o the perds

examinationor information to dicials of this state. undersub.(4), except persons under s) (€) (k), (n), (0) and
(€) The person who filed or submitted the return or claim ?orunder an agreement between the department of revenue and

. A otheragency of government.
to whom the return oclaim relates or by the perserauthorized 6) R gency ot g Th £ inf
agentor attorney ( ) ESTRICTIONON USEOF INFORMATION. e use or Informa

(f) Any person examining a return or claim pursuant to a cotl n obtained under sul4) or (5) is restricted to the disclo® of

> . ; tiesimposed upon the persons by law or bydhges of their
orderduly obtained upon a showing to the court that the |nferm3ﬁice or by order of a court as provided under £ap(f).

tion contained in the return or claim is relevant to a pending cou e The d . t of

actionor pursuant to a subpoena signed by a judge of a court Rf( ) CHARGE FOR cosTs. The department of revenue may
recordordering the departmeattustodian of returns or claims tochargefor the reasonable cost of divulging information under this
producea return or claim in open court ircaurt action pending S€Ction- o _
beforethe judge. (8) DisTRICT ATTORNEYS. District attorneysnay examine tax

(g) Employeesof this state, to the extent that the departmeﬁpd claim mformat_lon of persons on file with the departmeht
of revenue deems the examination necessarpéoemployees to r€venueas follows: _ _ _
performtheir duties under contracts or agreements between thg@) Such information may be examined for use in preparation
departmenand any other department, division, bureau, board ®F any judicial proceeding or any investigation which mesult
commissionof this staterelating to the administration of tax lawsin & judicial proceeding involving any of the taxes or tax credits
or child and spousal support enforcement undég 22 specifiedin sub.(1) if: _

(h) 1. A member of the board of arbitration established under 1. The taxpayer is or may be a party to such proceeding;
s.71.10 (7)or a consultant under joint contract with the states of 2. The treatment of an item reflected in such information is
Minnesotaand Wsconsin for the purpose determining the reei  or may be related to the resolution of an issue in the proceeding
procity loss to which either state is entitled. or investigation; or

2. A member of the board of arbitration established under s. 3. The informationrelates or may relate to a transactional
71.10(7e)or a consultant under joint contract with the states oflationshipbetween the taxpayer or credit claimant ape@on
lllinois and Wsconsin for the purpose of determining the teciwhois or may be a party to the proceeding whidaas$ or may

procity loss to which either state is entitled. affectthe resolution of an issue in such proceeding or investiga
(i) The ofice of the commissioner dfhsurance with respect tion.
to information compiled under $1.80 (13) (b) When the department of revenue allows examination of

() Employees of the legislative fisdalireau to the extent thatinformationunder par(a):
the departmenbf revenue deems the examination necessary for 1. If the department has referred the case to a district attorney
thoseemployees to perform their duties under contracégyoee  the department may make disclosure on its own motion.
ments between the department and the bureau relating to the 2. If a district attorney requests examination of taxaor
reviewand analysis of tax policy and the analysis of state revergteditinformation relating to a person, the request must fgiin
collections. ing, clearly identify the requester and the person to whom the
(k) The spouse or former spouse of the person who filed théormationrelates and explain the need for the information. The
returnor claim if the spouse or former spouse may be liable, or thepartmentmay then allow the examination of information so
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requested and the information may be examined and used satetlerto prevent evasion déxes or clearly to reflect the income
for the proceeding or investigation for which it was requestedof any of such @anizations, trades or businesses.
(c) Such information may be examined for use in preparation (c) The department may make such regulations as itdseth
for any administrative ojudicial proceeding or an investigationnecessaryn order to carry out this chapter
which may resultin such proceeding pertaining to the enferce (d) The department may employ such clerks and speciaists
mentof a specifically designated state criminal statute not involdrenecessary to carry intofettive operation this chapteiSala
ing tax administration to which this state or a governmental subgles and compensations of such clerks and specialists shall be
vision therec_)f isa partyS_uch_ |nformat|c_>n may be used solely fObhargedo the proper appropriation for the department.
the proceeding or investigation for which it is requested.  (g) Representatives of the department directed by it to accept
(d) The department may allow an examination of informatigsaymentof incomeor franchise taxes shall file bonds with the-sec
underpatr (c) only if a district attorneyetitions a court of record retaryof administration in such amount and with such sureties as
in this state for an order allowing the examination anc:thet the state treasurer shall direct and approve.
issuesan order after finding: (2) NOTICE TO TAXPAYER BY DEPARTMENT. The department

1. There is reasonable causebelieve, based on informationshallnotify each taxpayer by mail of the amount of income ok fran
believedto be reliable, that a specific criminal act has been coghisetaxes assessed against the taxpayer and déthavhen the
mitted; taxesbecome delinquent.

2. There is reason to believe that sirdbrmation is probative  (3) CREDITING OF OVERPAYMENTSON INDIVIDUAL OR SEPARATE
evidence of a matter issuerelated to the commission of the cfim reTurns. In the case of any overpayment, refundable credit or
inal act; and refundon an individual or separate return, the departmetitin

3. Theinformation sought to be examined cannot reasonalitye applicable period of limitations, may credit the amount of
be obtained from any other source, unless it is determined thaterpaymentrefundable credior refund including any interest
notwithstandingthe reasonable availability of theformation allowed,against any liability in respect to any tax collected by the
from another source, thiaformation constitutes the most preba departmenta debt under §1.930r71.9350r a certification under
tive evidence of a matter in issue relating to the commission ©#9.8550n the part of the persavho made the overpayment or
suchcriminal act. receivedthe refundable credit or the refund and shall refund any

(e) If the department determines that examination of informgalanceto the person. The department shall presume that the
tion ordered undepar (d) would identify a confidential informant overpaymentrefundable credior refund is nonmarital property
or seriously impair a civil or criminal tax investigation, the deparf the filer Within 2 years after the crediting, the spouse or former
mentmay denyaccess and shall certify the reason therefor to tRgouseof the person filing the return may file a claim for a refund
court. of amounts credited by the department if the spouse or former
(9) DISCLOSURE OF DEBTOR ADDRESS. The department may SPouseshows by clear and convincing evidence that all or part of

supplythe address of a debtoran agency certifying a debt of thatthe state tax overpayment, re_fundable credit or refund was non
debtorunder s71.930r to a municipality or county certifying Marital property of the nonobligated spouse.
debtof a debtor under §1.935 (3m) CREDITING OF OVERPAYMENTS ON JOINT RETURNS. For

(10) DIVULGING INFORMATION TO REQUESTER. Thedepartment marriedpersons, unless within 20 days after the date of the notice
shallinform each requester of thetal amount of taxes withheld Underpar (c) the nonobligated spouse shows by clear ane con
undersubch.X during any reporting period and reported on ¥Ncing evidence that the overpaymenmgfundable credit or
returnfiled by any city village, town, countyschool district, spe "€fundis the nonmarital property of the nonobligated spouse, not
cial purpose district or technical college district; whether th¥fithstandings.766.55 (2) (d)the department may credit over
amountwas paid by the statutory due date; the amofiany tax, Paymentsyefundable credits and refunds, including artgrest
fees,penalties or interesissessed by the department; and the tofd|owed, resulting from joint returns under trébapter as follows:
amountdue or assessed under sub¢tbut unpaid by the filer (&) Against any liability of either spouse or both spouses in
exceptthat the department may not divulge tax return informatid@specto an amount owed the department, a certification under
thatin the departmerg’opinion violates the confidentiality of thats-49.855that is subject to 66.55 (2) (bjr a debt under §1.93
information with respect to any person other than the units ef g& 71.935that is subject to §66.55 (2) (band that waincurred
ernment and districts specifiedthis subsection. The departmengluring marriageby a spouse after December 31, 1985, or after
shall provide tothe requester a written explanation if it fails td0th spouses are domiciled in this state, whichever is keteept
divulge information on grounds of confidentialitrhedepart ~asprovided in s71.10 (6) (ajpnd(b) and(6m).
mentshall collect from the person requesting the information a fee (b) Against the liability of a spouse in the proportion that the
of $4 for each return. Wisconsinadjusted gross income which would have been the

History: 1987 a. 3121987 a. 41 5s.99, 100, 188 1991 a. 269301, 1993 a. 12,  property of the spouse bufbr the marriage has to the adjusted

399, 1995 a. 2%s.3420xto 34239 9116 (5) 1995 a. 233404, 1997 a. 2763, 237, i .
323 1009 5. 3780, grossincome of both spouses as follows:

~ NOTE: 1991 Wis. Act 301, which affected this section, contains extensive leg 1. In respect to an amount owed the department_ that was

islative council notes. incurredbefore January 1, 1986, or before marriage, whichever is
Cross Refeence: See also s§ax 1.1l and1.13 Wis. adm. code. later.

71.80 General administrative provisions. (1) DEPART 2. In respect to a debt undei74..930r 71.9350r a certifica

MENT DUTIES AND POWERS. (a) The department shall asseston under s49.855if that debt or certification is not subject to s.

incomesas provided in this chapter and in performance of sucf6-55(2) (b) )

duty the departmenshall possess all powers now or hereafter 3. In respect to an amount subject t8510 (6) (ajand(b)

grantedby law to the department in the assessment of persofaf(6m) (a)

propertyand also the power to estimate incomes. (c) If the department determines that a spouse is otherwise
(b) In any case of 2 or moregamizations, trades or businessegntitledtp a state tax refund or homestead or farmland credit, it

(whetheror not incorporated, whether or noganized in the shallnotify the spouses under#&L.74 (1) that the state intends

United States and whether or nofikited) owned or controlled to reduce any state tax refund or a refundable credit due the

directly or indirectly by the same interests, the secretary or the seousedy the amount credited against any liability under (agr

retary’s delegate may distribute, apportion or allocgtess Or (b) or both.

income,deductions, credits @lowances between or among such (d) If a spouse does not receive notice under(@gand if the

organizationstrades or businesses, if the secretary determindspartmentncorrectly credits the statax overpayment, refund

thatsuch distribution, apportionment or allocation is necessaryan a refundable credit of a spouse or spouses against a liability
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underpar (a) or (b) or both, a claim for refund of the incorrectlydenialof application for abatement, or denial of claim for refund,
creditedamount may be filed under 81.75 (5)within 2 years by any administrative agency or in any proceeding by or before
afterthe date of the &fet that was the subject of the notice undemy administrative agencwr in anyproceeding or action in any

par.(c). court, to enforce or déct full compliance with or involving the
(4) PenaLTIES. Unless specifically provided in this sub provisionsof this chapter
chapterthe penalties under subckill apply for failure to com 2. A signification of the nonresidestagreement that any

ply with this subchapter unless the context requires otherwisenotice,order pleading, or process described in subdhat is so

(5) PeNALTIES NOT DEDUCTIBLE. No penaltyimposed by this servedshall be of thesame legal force and validity as if served on
chapter,or by subchlll of ch. 77may be deducted from grossthe nonresident personallgr on the nonresidestpersonal repre
incomein arriving at net income taxable under this chapter  sentative.

(6) PROSECUTIONSBY ATTORNEY GENERAL. The attorney gen (b) Thetransaction of business in this state or the derivation
eralis authorized, upon the request of the secretary of revenueyfttncome that has a situs in this state under the provisions of this
representhe state or to assist the district attorney in the prese@apterby any person while a resident of this state shall be all of
tion of any case arising under/l.83 (2)(a) 1.and(b) 1.and2. thefollowing:

(6m) VENUE. A proceeding for a criminal violation under this 1. Considered an irrevocable appointment by that person,
chapter may be brought in the circuit court for Dane County or feinding upon that person or thpérsons personal representative,
the county in which the defendant resides or is located wheffectiveuponthat person becoming a nonresident of this state, of
chargedwith the violation. the department of financial institutions to be that perstmie and

(7) PUBLICATION OFNOTICESIN ADMINISTRATIVE REGISTER. The  lawful attorney upon whom may be served any notiregr
departmenshall annually publish notice tiie standard deduc pleading,or process, including any notice of assessment, denial
tion amounts and the brackets for the individual income téxein of application for abatement, or denial of claim for refund, by any
administrativeregister administrativeagency or in any proceeding by or before an admin

(8) RECEIPT FOR PAYMENT OF TAXES. The department shall istrative agency or in anyproceeding or action in any court, to
acceptpayments of income or franchise taiesccordance with enforceor efect full compliance with or involving the provisions
this chapter and upon request shall give a printed or writte@f this chapter
receipttherefor 2. A ssignification of that persos’agreement that any notice,

(9) RECORDSMAY BE REQUIRED OF TAXPAYER. Whenever the order,pleading, oprocess described in sulidthat is so served
departmentleems it necessary that a person subject to an incoshéllbe of the same legal force avalidity as if served on that per
or franchise tax should keep recordsstmw whether or not the sonpersonallyor upon that persampersonal representative.
personis liableto tax, the department may serve notice upon the (c) 1. Service under pga) 1.or(b) 1.shall be made by serving
personand require such records to be kept as will include theopy of the notice, ordgpleading, or process upon the depart
entirenet income of the person and will enable the departmentitent of financial institutions or by filing a copgf the notice,
computethe taxable income. The department may require aoptler,pleading, or process withe department of financial insti
personwho keeps records in machine-readable form for fedetations.
incometax purposeso keep those records in the same form for 5 gervice undesubd.1. upon a person, or that perseper
purposesf the taxes under this chapter sonalrepresentative, shall be §aient if all of the following cor

(10) REFUSALTOFILE; COURTORDER. (&) Ifany person, includ ditions are met:
ing an oficer of a corporation, required by law to file a retumn fails 5 - \ythin 10 days of completion of service, notice of the ser
to file the return within 60 days after the time required and refusgse and a copy of the served notice, orgéeading, oprocess
to file the return within 30 days after a requiegthe department hgjgsent by mail by the state departmerficef, or agency making

to do so, the circuit court, upon petition by the department, shgll seryice to the person, or that persqrérsonatepresentative
issuea court order requiring that person to file a return. Any PEL; that persors Iast—knovx’/n address ’

sonupon whom a court order has besmved shall file a return o . . . e .
within 20 days after the service of the court ordehe petition . P: An afidavit of compliance with this paragraph is filed with
shallbe heard and determined the return day or on a later datdhe department of financial institutions.
thatthe court fixes, having regard for the speediest possible deter 3. The department of financial institutions stiaep a record
minationof the case consistent with the rights of the parties. Of all notices, ordersyleadings, processes, antldzvits served
(b) The department shall filegetition for a court order in a Uponor filed with it under this section, noting in trezord the day
circuit court for the county in which the respondent in the actigi'dhour of service or filing.
resides. (13) SeLF-INSURERS. The department shall compile and rmain
(¢) Filing a return after the time prescribed by law shall négina currentist of names and addresses of persons who indicate
relieveany person, including anfifer of a corporation, from any theyare self-insurers as required by .65 (4) The list shall be
penaltiesvhether or not the department filed a petition for a codtirnishedto the office of the commissioner of insurance on
orderunder this subsection. reguest.
(11) RETURN PRESUMEDCORRECT. The department shall pre  (14) SIGNATURESREQUIRED. (@) Except as otherwise provided
sumethe incomes reported on the current return to be correct Btpar (b), sub.(20) andss.71.03 (2) (band(c), 71.13 (1) 71.20
the purpose of preparing initial assessments. (1), 71.21 (1)and71.24 (4) any return, statement or other docu
(12) DEPARTMENT CONSIDEREDLAWFUL ATTORNEY FOR NOn-  Mentrequired to be made under this chapter shelsigned in
RESIDENT. (a) The transaction of business or the performance@icordancavith rules promulgated by the department.
personalservices in this state or the derivation of income from (b) The factthat an individuas name is signed to a return,
propertythe income from which has a taxable situs in this state siatemenbr other document shall be prima facie evidence for all
any nonresident person, except wherenibieresidenis a foreign purposeshat thereturn, statement or other document was actually
corporationthat has been licensed underI80, shall be all of the signedby that person.
following: (15) SURETY BOND; ENTERTAINER. (a) In this subsection,

1. Considered an irrevocable appointment bynibieresident, “employer” means the resident person or fiwhich engages the
binding upon the nonresident or the nonresidepérsonal repre servicesof an entertainemas defined in $7/1.01 (2) or an enter
sentative pf the department of financial institutions to be the-notainmentcorporation grin the absence of that person or fithe
resident'slawful attorney upon whom may be served any noticegsidentperson last having receipt, custody or control of the pro
order, pleading,or process, including any notice of assessmemgedsof the entertainment event.
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(b) All entertainers, except entertainers who work for an -entés begun in this state by any such contractor or subcontractor on
tainmentcorporation, and entertainmectdrporations not other any contract the price of which is $50,000 or more (orekg
wise employed or regularly engaged in business in this state smaditedcost—and-profit of which is $50,000 or more), or within 60
file a surety bond with the department of revenue at leday3 daysafter construction is begun this state on any contract for
before a performance. That bond shall be payable to the depasgsthan $50,000, when the amount of such contract, when-aggre
mentto guarantee payment of income, franchise, sales and gatedwith any other contracts, construction on which was begun
taxes,income taxes withheld under subh.penalties and inter in this state in the same calenglear equals or exceeds $50,000.
est. The amount of the bond shall be 6% of either the total contréicthe department concludes that no bondeisessary to protect
price on all contracts that exceed $3,200ibthe total contract the tax revenues of the state, including contributions under ch.
priceis not readily determinable and the departnsezdtimate of 108, the requirements under this subsection may be waived by the
the total remuneration to be received by the entertainer or-enteecretaryof revenue or the secretasyesignated departmental
tainmentcorporation exceeds $3,200, 6% of the departmentepresentative.The bond shall remain in foremtil the liability
estimate. Amounts previously earned in this state by an entdhereundeiis released by thsecretary or the secretasydesig
taineror entertainment corporation during the same calendar yeateddepartmental representative.
for which no bond or cash deposit has been filed under this para(b) A construction contractor required to file a surety bond
graphor for which noamounts have been withheld undef’s64  underpar (a) may in lieu of such requirement, but subject to
(5) shall be added together to determine the total contract priggprovalby thedepartment, deposit with the secretary of adminis
The department shall approve the form and content of the bofétionan amount of cash equal to the face of the bond that would
The bond shall remain in force until the liability undieebond  otherwisebe required. If an &r to deposit is made, the depart
is released by the department. mentshall issue a certificate to the secretaryadministration

(c) In place of the bondnder par(b) and with the departmest’ authorizingsaid secretary to accgpyment of such moneys and
approval,an entertainer or entertainment corporation may depadsitgive his or her receipt therefoA copy of such certificate shall
with the department money equal to the face value of the bdmimailed to the contractor who shall, within the time fixed by the
requiredunder par(b). The department shall retain the monegepartmentpay such amourib the secretary of administration.
until it determines the depositeriability for state income, fran A copy ofthe receipt of the secretary of administration shall be
chise,sales and use taxes and incomewéRkheld under subch. filed with the department. Updimal determination by the depart
X. If the deposit exceeds the liabilithe department shall refundmentof such contractos liability for state income or franchise
the difference to the depositor without interest. taxes,required unemployment insurance contributions, sales and

(d) If the department concludes that a bondnoney deposit Usetaxes, and income taxesthheld from wages of employees,

is not necessary to protect the revenues of the state, it may wip@restand penalties, by reason of such contract or contracts, the
the requirements of pargb) and(c). departmentshall certify to the secretary of administration the

(e) Each person who &n employer of an entertainer or eﬂte‘ramountof taxes, penalties, and interest as finally determined,

tainment corporation, as defined i74.63 (3) shall, before pay shallinstruct the secretary of administratias to the proper dis

h - h . jpution of such amount, and shall state the amount, if anye
ing for those services, require proof that the bond required byﬁ u o :
(b) or the money deposit required by.(iey has been provided or %Fundedto suchcontractor The secretary of administration shall

: : : kethe paymentslirected by such certificate within 30 days
thatthe department has waived those requirements. If proof is .
provided,the person shall withhold and immediately transmit tz[a{)}f%q@;rrecelpt thereof. Amounts refunded to the contractor shall be

the department from that perssmayment the amount farhich without interest. ) . . )
abond should have been provided under(pr Failure to with (c) All persons subject to this subsection shall notify the
hold or transmit the amount required under this paragraph @¢partmenof revenue of the completion of a constructwaject
unders. 71.64 (5)shall make the person required to withhold it this state within 30 days after such completion.
personallyliable for the amount required under this paragraph. (17) TAX RECEIPTSTRANSMITTED TO THE SECRETARYOFADMIN -

(f) Anemployer of an entertainer or entertainment corporatiGH RATION: Within 15 days after receipt of any income or franchise
unders.71.63 (3) (bwho is required to withhold moneys undef@x payments, the ;jepartment shall transmit the same to the secre
par.(e) or s.71.64 (5)and who has no direct knowledge of the totdR"Y of administration.
contractprice to be paid an entertainer or entertainmeerpora (18) TIMELY FILING DEFINED. Documents and payments
tion is not liable under page) if the employer withholds moneys requiredor permitted by thighapter that are mailed shall be con
basedupon asigned statement provided by the entertaitter sideredfurnished, reported, filed or made on time, if mailed in a
entertainmentorporation or the promoter attesting to the amouptoperly addressed envelopejth postage duly prepaid, which
of the total contract price. The employer shall deliver the signetvelopeis postmarked before midnight of the date prescribed
statemento the department within 30 days after the date of tischfurnishing, reporting, filing or making, provided subbcu
performance. Statements under thimragraph are subject to smentor payment is actually received by the department or at the
71.83(2) (b) 1.and2. destinationthat the department or tliepartment of administra

(16) SURETY BOND; NONRESIDENTCONTRACTOR. (a) All non  tion prescribes within 5 days of such prescribed date. Documents
residentpersons, whether incorporated or restgaging in con andpayments that are not mailed are timely if they are received
struction contracting in this state as contractor or subcontrac{@f O before the due date by the departmerttdhe destination
andnot otherwise regularly engaged in business in this state, sHt the department or the departmeaitadministration pre
file a surety bonavith the department, payable to the departmef€fPes: _
of revenue, to guarantee the payment of income or franchise taxe§19) WHOLE DOLLAR AMOUNTS. (a) Rounding amountswith
requiredunemployment insurance contributions, sales and ugspecto any amount required to be shownaoform prescribed
taxes and income taxes withheld from wages of employee®r any return, statement or other document required by this chap
togethemwith any penalties and interest thereon. The departmégh if the amount of such item is other than a whole dollar amount
shallapprove the form and contents of sbamd. The amount of the fractional part of a dollar shall be disregarded unless it
the bond shall bé&% of the contract or subcontract price on aRmountsto 50 cents omore, in which case the amount (deter
contractsof $50,000 or more or 3% of contrac¢sor subcontrac Mined without regard to thieactional part of a dollar) shall be
tor's estimated cost-and—profit under a cost-plus contract iBereasedo the next whole dollar
$50,0000r more. When the aggregate of 2 or more contracts in(b) Election not to use whole dollar amountény person
one calendar year is $50,000 or more the amount of the bondnaking a return, statement or other document required by this
bondsshall be 3% of the aggregate amount of such contraathaptershall be allowedo make such return, statement or other
Suchsurety bond musdie filed within 60 days after constructiondocumentwithout regard to pata).
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(c) Inapplicability to computation of amounParagraplfa) siveandwas negligently prepared, shall bear interest from the due
doesnot apply to items which must be taken into account in-mattateof the claim, until refunded or paid, at the rate of 1.5% per
ing the computations necessary to determine the total amoumdnth.
requiredto be shown on a form, statement or other document but(d) \Withholding tax. Of the amounts required to béthheld

appliesonly to such final amount. any amount not deposited or paieter to the department within
(20) MacGNETIC MEDIA FILING. If the internal revenue servicethetime required shall be deemed delinquamd deposit reports
requiresa person to file information returns or wage statements onwithholding reports filed after the due date shall be deemed late.
magneticmedia or in other machine-readalidem for federal Delinquentdepositsor payments shall bear interest at the rate of
income tax purposes, the person shall also file the comparabB% per month from the date deposits or paymentsegréred
stateinformation returns owage statements on magnetic mediander this section until deposited or paid over to the department.
or in other machine-readable form with the department of reveriige department shall provide by rule for reduction of interest on
for income or franchise tax purposes. delinquentdeposits to 12% per year dtated instances wherein
(21) BusINESSENTITY CONVERSION. Notwithstanding any pro the secretary of revenudetermines reduction fair and equitable.
vision of $5.179.76 180.1161181.1161 and183.1207 thecon  In the case of a timely filed depositwithholding report, with
versionof a business entity to another form of business entingld taxes shall become delinquent if not deposited orqguad
unders.179.76180.1161181.1161 or183.1207shall be treated onor before the due date of the report. In the case of no report filed
for state tax purposes in the same manner as the conversiodr greport filed latewithheld taxes shall become delinquent if not
treatedfor federal tax purposes. depositedor paid over by the due date of the report. In the case
(22) BUSINESSENTITY MERGER. Notwithstanding anyrovi- Of an assessment under74.83 (1) (b) 2.the amount assessed
sionof $5.179.77 180.1101180.1104181.1101181.1104and shallbecome delinquent if not paid on or before the first day of the
183.1201 the meger of a business entity with one or more busicalendar month following the calendar month in which the assess
nessentities under s179.77 180.1101 180.1104 181.1101 mentbecomes final, but if the assessment is contested before the
181.11040r183.1201shall be treated for state tax purposes in tH@x appeals commission or in the courts, it shall become-delin
samemanner as the mger is treated for federal tax purposes. duenton the 30th day following the date on which the order or

History: 1987 a. 3121987 a41l ss.70, 18910192 1989 a. 311991 a. 3930, Judgmentrepresenting final determination becomes final.
1993a. 2051995 a. 27404, 418 1997 a. 2739, 291 2001 a, 44102 2003 2. 33 History: 1987 a. 3121989 a. 311991 a. 39

71.83 Penalties. (1) CviL. (a) Negligence.1. ‘Failure to
file.” In case of failure to file amgeturn required under $1.03
71.240r71.440onthe due date prescribed therefacluding any
INTEREST AND PENAITIES extensionof time for filing, unless it is shown that the failure is due
to reasonable cause and not due to willful neglect, there shall be
71.82 Interest. (1) NormAL. (a) In assessing taxes interesaddedto the amount required to be shown as tax on the return 5%
shall be added to such taxes at 12% per year from the dateoprhe amount of the tax if the failure is for not more than one
which such taxes if originally assessed would have beatgtie  month,with an additional 5% for each additiomabnth or frae
quentif unpaid, to the date on which such taxes when subs@n thereof during whictthe failure continues, not exceeding
quentlyassessed will become delinquent if unpaid. 25% in the aggregate. For purposes of this subdivision, the
(b) Except as otherwise specifically provided, in creditingmountof tax required to be shown on the return shall be reduced
overpayment®f income and surtaxegjainst underpayments orby the amount of any part of the tax which is paidohefore the
againsttaxes to be subsequently collected and in certifyirdpedate prescribed for payment and by the amount of any credit
refundsof such taxes interest shall be addethatrate of 9% per againstthe tax which may be claimed upon the return.
yearfrom the date on which sutaixes when assessed would have  1m. ‘Failure to file information return.if a person fails to file
becomedelinquent if unpaid to the date on which such overpay return required under subckl by the prescribed due date,
mentwas certified for refund except that if any overpaymetdof including any extension, or files an incorrect or incomplete return,
is certified for refund within 90 dayafter the last date prescribedthatperson may be subject to a penalty of $10 for each violation.
for filing the return of such tax or 90 days after the date of actyglpenalty shali be waived if the perssimows that a violation is
filing of the return of such tax, whichever occurs |aterinterest dueto reasonable cause and not due to willful neglect.
shallbe allowed on such overpayment. For purposes obéltis 2. ‘Incomplete or incorrect return.’” If any person required
tion the return of such tax shall not be deemed actually filed by @fjerthis chapter to file an income or franchise tax return éites
employeeunless and until the employee fasluded the written -, mpjeteor incorrect return, unless it is shown that such filing
statement required to be filed under .65 (1) However when . qqe to good cause and not due to neglect, there shall be added
any part of a tax paid on an estimate of income, whether paidyfig, oy persor'tax for the taxable year 25% of the amount ether
connection with "F]‘ te?tatévleeturndqr nk?t'”'s reLundegj or creditedy jse navable on any income subsequently discovered or reported.
to a taxpayersuch refund or credit shall not draw interest. o amount so added shall be assessed, levied and collected in the
(c) Any assessment made as a result of the adjustment er disalmemanner as additional normal income or franchise taxes, and
|0Wanceof a C|a|m fOr Cred"Jnde'r 57107, 71.280r 71.47or Sha”be in addition to any Other penames imposed bydh@te.r
subch.VIIl or IX, except as provided in suf2) (c), shall bear |n this subdivision, “return” includes separate return filed by a
interestat 12% per year from the due date of the claim. spousewith respect to a taxablgear for which a joint return is
(2) DELINQUENT. (a) Income and franchise taxeicomeand filed under s71.03 (2) (g)to (L) after the filing of that separate
franchisetaxes shall become delinquent if not paid when dueturn,and a joint return filed by the spouses with respect to-a tax
underss.71.03 (8) 71.24 (9)and71.44 (4) and when delinquent ableyear for which a separate return is filed und@i03 (2) (m)
shallbe subject to interest at the rate of 1.5% per month until paidter the filing of that joint return.
(b) Department mayeduce delinquent intest. The depart 3. ‘Incomplete or incorrect deposit or withholding repoif.’
mentshall provide by rule for reduction of interestder par(@) any person required under subghto file a deposit report or with
to 12% per year in stated instances wherein the secretary of reusiding report files an incomplete or incorrect report, or fails to
nuedetermines that reduction is fair and equitable. properlywithhold or fails to properly deposit or pay over withheld
(c) Adjustment to @dits. Any assessment made as a result éfinds,unless it can be shown that the filing or failure was due to
thedisallowance of a clairfor credit made under $1.07, 71.28 goodcause and not due to neglect, there shall be addbd tax
or71.47orsubchVIII orlX with fraudulent intent, or of a portion 25% of the amount not reported or not withheld, deposited or paid
of a claim made under said subchapters or sections that was ex@es:. Theamount so added shall be assessed, levied and collected

SUBCHAPTERKXIII
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in thesame manner as additional income or franchise taxes, avftetherexempt under §1.05 (1)to(3), 71.26 (1)or 71.450r not,
shall be in addition to any othgrenalties imposed in this sub who intentionally fails to withhold such tax, or account for or pay
chapter. “Person”, in this subdivision, includes arficér or oversuch tax, shall be liable to a penalty equal to the aotalunt
employeeof a corporation or other responsible perapa mem  of the tax, plus interest and penalties on that tax, that is not with
ber or employee of a partnership or limited liability company dneld, collected, accounted for or passter The personal liability
otherresponsible person whas such dicer, employee, member of such person as provided in this subdivision shailive the dis
or other responsible person, is under a datgerform the act in solutionof the corporation or other form of business association.
respect to which the violation occurs. “Person”, in this subdivision, includes anfigfer, employee or

4. ‘Late filing of withholding report.’In case of failure to file otherresponsible person of a corporation or other form of business
anywithholding deposit or payment report requitedler s71.65 ~associatioror a memberemployee or other responsible person of
(3) on the due date prescribed therefmiess it is shown that the@ partnership, limited liability company or sole proprietorship
failure is due to reasonabtmuse and not due to willful neglectwho, as such dicer, employee, member or other responsible per
thereshall be added to the amount required to be showsitas  SON,is under a duty to perform the act in respect to which the viola
held taxes on the repdso of the amount if the failure is not for tion occurs.
morethan one monthyith an additional 5% for each additional 3. ‘Employees’ statements.” Any person, whether exempt
monthor fraction thereof during which the failure continues, natnders.71.05 (1)to(3), 71.26(1) or 71.450r not, required under
exceeding?5% in the aggregate. S.71.65 (1)to furnish a written statement to an employee, who fur

5. ‘Failure to notify Any employee who fails to notify the nishes_a false or fraudL_JIent statement, or who intention_ally fails
departments required by §1.64 (2)(b) 2.shall be subject to a to furnish a statement in the mannatrthe time and showing the
penaltyof $10. informationrequired under §/1.65 (1) or rules prescrlbed with

6. ‘Retirement plans.’Any natural person who is liable for "éspecthereto, shall, for each such failube, subject to a penalty
apenalty for federal income tax purposes under seé2gm) (5), ©f $20. “Person”, in this subdivision, includes aficef or
(@), (t) and (v)4973 4974 49750r 4980A of the internal revenue €MPloyeeof a corporation or other responsible perspa mem
codeis liable for 33% of the federal penalty unless the incon®$r or émployee of a partnership or limited liability company or
receiveds exempt from taxation under&1.05 (1) (a) The penal Otherresponsible person whas such dicer, employee, member
ties provided under this subdivision shall be assessed, levied &@ther responsible person, is under a datgerform the act in
collectedin the same manner as income or franchise taxes. €SPect to which the violation occurs. _ _

7. ‘Failure to keep records required by the department.’ Any 4. "Exemption documents.” Any employee who files a with
taxesassessed upon information not contaiimeécords required f101ding exemption certificate, form or agreememtler s71.64
by the department under7L.80 (9)to be kept by any person sub (2) (0)0r71.66 (1) (@)(2) or (3) with the intent to defeat or evade
jectto an income or franchise tax shall carry a penalty of 25% &€ Proper withholdingof tax under subctX shall be subject to
theamount of the tax. The penalty shall be in addition to all oth‘%Penalty equal to the déirencebetween the amount required to
penaltiesprovided in this chapter e withheld andhe amount actually withheld for the period that

8. “Joint return replacing separate returné'the amount the incorrect certificate, form or agreement was factf

shownas the tax by the husband and wife on a joint return filed - Joint return after separate retums.’ If the amount shown
unders.71.03 (2) (g)o(L) exceeds the sum of the amounts showasthe tax bythe husband and wife on a joint return filed under s.
asthe tax upon theeparate return of each spouse and if any pdrt-03(2) (9)to (L) exceeds the sum of the amounts shown as the
of that excess is attributable to negligence or intentional disregi# 0N theseparate return of each spouse and if any part of that
of this chapterbut withoutintent to defraud, at the time of the fil €XC€S3S attributable to fraud with intent to evade tax at the time

ing of that separate return, then 25% of the tatabunt of that ©Of the filing of that separate return, thgeb% of the total amount
excessshall be added to the tax. of that excess shall be added to the tax.

(b) Intent to defeat or evadel. ‘Income and franchise; all per 6. ‘Corporations.’ If a corporation or limited liability com
sons.’ With respecto calendar year 1985 or corresponding fisc@@nyfiles a false declaration of complete inactivy afterfiling
yearand subsequent calendar or fiscal years, any person mal@,{%claratlon, becomes activated or reactivated and fails to file
an incorrect, or failing to make a, report, including a separat@iely statements and information under this chapterering
returnfiled by a spouse with respect to a taxable year for whi€Chyear oryears of activity or reactivity its bers or managers
a joint return is filed under §1.03 (2) (g)to (L) after the filing &t the time ofsuch filing or failure shall be jointly and severally
of that separate return, and includingpit return filed by the !iable for a civil penalty of $25 for such filing or each siatiure,
spousevith respect to a taxable year for which a separate ret¥Rich penalty may be assessed and collected as incofmener
is filed under s71.03 (2) (m)after the filing of that joint return, Chisetaxes are assessed and collected. .
with intent, in either case, to defeat or evade the income or fran (¢) Medical savings account withdrawalny person who is
chisetax assessment required by Jahall have addet the tax liable for a penalty for federal income tax purposes under section
anamount equal to 100% of the tax on the entire underpayme#?0 (f) (4) of the Internal Revenue Code is liable for a penalty
No amount paid under this subdivision may be deducted frg#ual to 33% of that penaltyThe department of revenue shall
grossincome and assessments hereunder may be made vagsesslevy and collect the penalty under this paragrapit as
respecto decedents. Amounts added to the tax under this subdfgsessedevies and collects taxes under this chapter
sionshall be treated aditional taxes for all purposes of assess (d) Sale of certain business assets or assets used in farming.
mentand collection. Repeated late filio§ an income or fran 1. If a persorwho purchases or otherwise receives business assets
chisetax return evinces an intent to defeat or evade the incomeopassetsised in farming, of which the gains realized by the trans
franchisetax assessment required by law feror on the sale or disposition stich assets are exempt from

2. ‘Personal liability The penalties provided by trésibdivi  taxationunder s71.05 (6) (b) 25.sells or otherwise disposes of
sion shall be paid upon notice and demand of the secretary of réi@ assets withir2 years after the person purchases or receives the
nueor the secretarg’designee and shall besessed and collectedassetsthe person shall pay a penalty thatagculated under subd.
in the same manner as income or franchise taxes, except thafthe
time limits under s71.77do not apply to the assessmenpef 2. The penalty described under subdshall be the amount
sonalliability under this subdivisioif the corporation, other form of income tax that would have been imposed undét.82on the
of business association, partnership, limited liability company capital gains received by the transferor in the transaction
soleproprietorship with which the person is associated is assesdedcribedn subdl. if the exemption under 81.05 (6) (b) 25did
within the time period under §1.77. Any person required to notapply to the transaction multiplied by a fraction, the denomi
withhold, account for or pay over any tax imposed by this chapteatorof which is 24 and the numerator of which is théedénce
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betweer24 andthe number of months between the date on whighilty of aClass | felony and may be assessed the cost of prosecu
the person who is liable for the penalty purchased or otherwisgen.
receivedthe assets described in sulbdand the month in which 4. ‘Fraudulent claim for credit.” A claimant who fileslaim
the person sells or otherwise disposes of the assets. for credit under s71.07, 71.280r 71.470r subchVIIl orlX that

3. The department of revenue shall assess, levy and dhbectis false or excessive and filed with fraudulent intent and any per
penalty under this paragraph as it assesses, levies and collsctswho, with fraudulent intent, assists in the preparatidiiiog
taxesunder this chapter of the false or excessive claim or supplied information upon which

(2) CrRIMINAL. (a) Misdemeanor.1. ‘All persons.’ If any per thefalse or excessive claim was prepageguilty of a Class H fel

son,including an dicer of a corporation or a manager of a limite@ny and may be assessed the cost of prosecution.
liability company required by law to make, rendggn or verify (3) LATEFILING FEES. If any person required under this chapter
any return, willfully fails or refuses to mal@return at the time to file an income or franchise tax return fails to file a return within
requiredin s.71.03 71.240r 71.440r willfully fails or refuses to thetime prescribed by laver as extended under74..03 (7)71.24
makedeposits or payments as required by1s65 (3)or willfully  (7) or71.44 (3) unless the return is filed under such an extension
rendersa false or fraudulent statement required 165 (1)and  but the person fails to file a copy of the extendioat is granted
(2) or deposit report or withholding report requiredsti§1.65 (3) by or requested of the internal revenue service, the department
such person shall be guilty ofeisdemeanoand may be fined not shalladd to the tax of the person $30 in the case of corporations
morethan $10,000 or imprisoned for not to exceed 9 monthsaridin the case of persons other than corporations $2 when the
both, together with the cost of prosecution. total normal income tax of the person is less than $10, $3 when the

2. ‘Penalties for certain false documents.” Any person wHex is $10 or more but less than $20, $5 when the tax is $20 or
willfully makes and subscribes any return, claim, statementnegre,except that $30 shall be added to the tax if the return is 60
otherdocument required by this chapter that fherson does not or more days late. If no tax is assessed against any such person the
believeto be true and correct as to every material matter or wagountof this fee shall be collected as income or franchise taxes
willfully aids in, procures, counsels or advises the prepamftiorarecollected. If anyperson who is required undei74..65 (3)to
any return, claim, statement or other document that is false fde a withholding report and deposit withheld taxes fails timely to
fraudulentas to any material matter related to, or requiredhly do so; unless thperson so required dies or the failure is due to a
chaptermay be fined not more than $10,000 or imprisoneddor reasonabl&ause and not due to neglect; the department of reve
more thar® months or both, together with the cost of prosecutionue shall add $30 to the amount due.

3. ‘Divulging information.” Any person who violates&l.78 (4) SaLESAND USETAX REPORTING. This section does not apply
shall upon conviction be fined not less than $1@® more than to the failure to report, or the incomplete or incorrect reporting of,
$5000r imprisoned for not less than omenth nor more than 6 salesand use taxes due under sulddhof ch. 77on any return
months or both. filed under this chapter

3m_ ‘Browsing in records_’ Any person Who Vio|ate§$_78 History: 1987 a. 3121989 a. 3190; 1991a. 39190, 269, 315, 1993 a. 16112
(1m) (a) shall upon conviction be fined not less than $100 ndp3 1995 @ 428453 1997 a. 27237, 283 323 1999 a. 372001 a. 109
more than $500 or imprisoned for niss than one month nor-, o, A qgition to the tax. (1) INDIVIDUALS AND FIDUCIAR-

morethan 6 months or both. , IES. Except aprovided in s71.09 (1), in the case of any under
_4. ‘Coercing employee to prepay taxes.” Any employer fourighymentof estimated taky an individual, estate or trust, except

guilty of violating s.71.09 (15) (dnay be fined ndess than $25 a5provided under §71.09 there shall be added to thggregate
nor more than $200 for each violation. tax for the taxable year interest at the rate of 12% per year on the

5. ‘False withholding agreement.” Any employee who-willamountof the underpayment for the period of the underpayment.
fully supplies an employer with false or fraudulent informatiom this subsection, “the period of the underpayment” means the
regardingan agreement with the intent to defeat or evade thgne period from the due date of the installment until either the
properwithholding of tax under subcK. may be imprisoned for 15th dayof the 4th month beginning after the end of the taxable
not more than 6 months or finet more than $500, plus the costgearor the date of payment, whichever is earlier

of prosecution, or both. (2) CorroRATIONS. (@) Except as provided in&l.29 (7) in
6. ‘Construction contractor surety bond.” Any persamo the case of any underpayment of estimated tax undék.29or
fails or refuses to comply with 1.80 (16)shall be fined not less 71.48there shall be added to the aggregate tathéotaxable year
than$300 nor more than $5,000. interest at the rate of 12% per yearthe amount of the underpay
(b) Felony. 1. ‘False income taseturn; fraud.” Any person, mentfor the period of the underpayment. For corporations, except
otherthan a corporation dimited liability companywho renders asprovided in par(b), “period of theunderpayment” means the
a false or fraudulent income tax return with intent to defeat ime period from the due date of the installment until either the
evadeany assessment required by this chapter is guilty of a Clag&h day of the 3rd month beginning aftee end of the taxable
H felony and may be assessed the cost of prosecution. In this y@laror the date of payment, whichever is earlié®0% of thetax
division, “return” includes a separate return filed by a spouse wisfiownon the return is not paid lige 15th day of the 3rd month
respecto a taxable year for which a joint return is filed unsler following the close of the taxable yetiredifference between that
71.03(2) (g)to (L) after the filing of that separate return, and amountand the estimated taxes paid, along with any interest due,
joint return filed by the spouses with respect taxable year for shallaccrue delinquent interest unde7$.91 (1) (a)
which a separate return is filed unde7$.03(2) (m)after the fit (b) For corporations that are subject to a tax under this chapter
ing of that joint return. on unrelated business taxabieome, as defined under section
2. ‘Officer of a corporationfalse franchise or income tax512 of the internal revenue code, and virtually exempt entities,
return.” Any officer of a corporation or manager of a limited'period of the underpayment” means tii@e period from the due
liability company required by law to make, rendign or verify dateof the installment until either the 15th day of the 5th month
any franchise or income taveturn, who makes any false or fraudbeginningafter the end of the taxable year or the date of payment,
ulentfranchise or income tax return, with intent to defeat or evaddicheveris earlier If 90% of the tax shown on the return is not
anyassessment required by this chajgguilty of a Class H fel paid by the 15th day of the 5th monfiillowing the close of the
ony and may be assessed the cost of prosecution. taxableyear the diference between that amount and the- esti
3. ‘Evasion.” Any person who removes, deposits or Conceg@ted’_[axes paid along with arigterest due, shall accrue delin
or aids in removing, depositing or concealing any property up&ent interest under 1.91 (1) (&)
which a levy is authorized with intent to evade or defeat the assess(c) If a refund under §.1.29 (3m)esults in an income or fran
mentor collection ofany tax administered by the department ishisetax liability that is greater thahe amount of estimated taxes
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paidin reduced by the amount of the refund,ttbgoayer shall add redeterminationmay appeal to the tax appeals commission by fil
to the aggregate tax for the taxable year interest at an annual iregea petition with the clerk of the commission as provided by law
of 12% on the amount of the unpaid tax liability the period andthe rules opractice promulgated by the commission. If a-peti
beginningon the date the refund is issust ending on the 15th tion is not filed with the commission within the time provided in
day of the 3rd month beginningfter the end of the taxable years. 73.010or, except as provided in 81.75 (5) if no petitionfor
or the date the tax liability is paid, whichever is earlier redeterminationis made within the time provided the assessment,
History: 1987 a. 312411 1989 a. 311991 a. 39 . refund,or denial of refund shall be final and conclusive.
s e oo e oneusigenssans(b) Appeal of deparimestedetermination of eis. Any
of whether the audited amount due is higher than the amount shown on the fd&'sonaggrieved by the departmesftrevenues redetermination
return. General Casualty CompanyDOR, 2002 WI App 24858 Wis. 2d 196653  of a credit under 1.07(3m)or (6), 71.28 (1)or (2m) or 71.47
N.W.2d513 01-2810 (1) or (2m) or subchVIII orIX, exceptwhen the denial is based

71.85 General provisions. (1) PENALTIESNOT DEDUCTIBLE uponlate filing of claim for credit or is based uponealetermina

No penalty imposed by this chaptercluding penalties imposed tion under s71.55 (8)of rent constituting property taxescrued
under s71.83(1) (a) 3, 4. and5. and(b) 2, 3. and4. and(2) (a) as at arms length, may appedhe redetermination to the tax

1., 4. ands., orby subchlll of ch. 77may be deducted from gross2PPealscommission by filing a petition with the commission
incomein arriving at net income taxable under this chapter within 60 days after the redetermination, as provided under s.

73.01(5) with respect to income or franchise tax cases, and review
(2) PROSECUTIONSBY ATTORNEY GENERAL. The attorney gen

n thorized t of th tarewd ; of the commissios decision may be had under78.015 For
eralls authorized, upon request of tNe Secretarguenue, 10 1ep - 54,04 14r0ught under this paragraph, the filing fee required under

resentthe state or to assist the district attorirethe prosecution s.73.01 (5) (a)Xoes not apply

of any case arising under#l.83 (2) (a) 1or(2) (b) 1.or2. History: 1987 a. 3121989 a. 311991 a. 391995 a. 27404
(3) ABATEMENT OF INTEREST AND PENALTIES. NO penalty or  Cross Refeence: See also CHIA 1, Wis. adm. code.
interestthat has been imposed under this subchaptertaxpayer
whois eligible for the exemption under#L.05 (6) (b) 13or14. 71.89 Appeal procedures. (1) If the taxpayer requests a
may continue toaccrue while the taxpayer is in the Operation- De$§earing,the additional tax or overpayment shall not become due
ert Shield or Operation Desert Storm theater of operationgoandandpayable until after hearing and determination of the tax by the
180days after the taxpayer leaves the Operation Desert Shield@rappeals commission or dispositiohthe appeal pursuant to
OperationDesert Storm theater of operations. stipulationand order under s3.01 (4) (2and73.03 (25)
History: 1987 a. 312411; 1991 a. 21995 a. 2551997 a. 362001 A. 103. (2) No person against whom an assessment of income er fran
chisetax has been made shall be allowed in any action either as
plaintiff or defendant or in any other proceeding to question such

SUBCHAPTERXIV assessmentnless the requirements of £.88and71.90 (1)shall
first have been complied with, and unless such person shall have
APPEALS made full disclosure under oath at the hearing beforetéhe
appealscommission of any and all income that the person
71.87 Definition. In this subchapter “person feeling received. Therequirement of full disclosure under this subsection

aggrieved”and “persoraggrieved” include the spouse of a persomay be waived by the department of revenue.
againstwhom anadditional assessment was made or who was (3) As soon as the appellant shall have filed a petition with the
denieda claim for refund for a taxable year for which a separat&x appeals commission, all collection proceedings, except pro
returnwas filed and include either spouse for a taxable year &gedingsunder s71.74 (14) shall be stayed until final determina
which a joint return was filed oiif no return was filed, a joint tion of the appeal and any review thereof.
returncould have been filed. (4) Any person who contests an assessnhefiore the tax

History: 1987 a. 312 appealommission or in court shaitate in his or her petition or

. . notice of appeal what portion if any of the tax is admitted to be

71.88 Time for filing an appeal. ~ (1) APPEAL TO THE |aqally assessable and correctithh 5 days aftenotice by the
DEPARTMENT OF REVENUE. (@) Contested assessments and C""“”l?epartmentthe appellant shall pay to the department the whole
for refund. Except for refunds setfainder s.71.93in respect 10 gmountof the admitted tax and sutéx shall be appropriated in
which appeal is to the agency to which the debt is owed, exce@korgancevith 5.25.20 Any such payment shall be considered
for refundsset of under s.71.935in respect to which an appealyp agmission of the legality of the tax thoaid, and such tax so
is held under procedures that the department of revenue es{a cannot be recovered in the pending appeal or in any other
lishesand except for refunds sef ahder s49.855in respectto 5ctionor proceeding.
which a hearing is held before the circuit court, any person feeling (5) After final decision or other disposition, the record shall be

aggrievedby a notice obdditional assessment, refund, or r]O'['C?eturnedto the department of revenue, and the department shall

of denial of refund maywithin 60 days after receipt of the notice : :
" - .~ “proceedto collect the taxes in the same manner as other income
petitionthe department of revenfar redetermination. A petition or franchise taxes are collected.

or an appeal by one spouseaigetition or an appeal by both™ =~
spouses. The department shall make a redetermination on thg''st": 1987 a. 3121991 a.39

petitionwithin 6 months after it is filed. 71.90 Depositing contested amounts. (1) DeposiT. The

(b) Contested adjustments toedits. Any person feeling departmenshall notify any person who files a petition for redeter
aggrievedoby the determination made by ttiepartment to adjust minationthat the person may deposit the amount of an additional
acredit claimed under §1.07 71.280r 71.470r subchVIIl or assessmenincluding any interest or penaltyith the depart
IX may within 60 days after receipt, petition the department fament,or with a persotthat the department prescribes, at any time
redetermination.The department shall make a redetermination dseforethedepartment makes its redetermination. The department
the petition within 6 months after it is filed and notify the claimanghall notify spouses jointly except that, if the spouses haterdif
unders.71.74 (1). If no timely petition for redetermination is entaddresses and if either spouse notifies the department-in writ
filed with the departmenits determination shall be final and eoning of those addresses, the department shall serve a duplicate of
clusive. the original notice on the spouse who has the address other than

Cross Reference: See also slax 1.14 Wis. adm. code. the address to which the original notice was sent. Amaleyies

(2) ApPEALTO THE WISCONSINTAX APPEALSCOMMISSION. (&) ited under this subsection shall be subject to the interest provided
Appealof the departmerst’redetermination of assessments anby s.71.82only to the extent of the interest accrued prior to the
claimsfor refund. A person feeling aggrieved by the departngentfirst day of the month succeeding the date of depdsit; depos
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ited amountwhich is refunded shall bear interest at the rate of 986nclusive. Any additional income or franchise tax assessment so
peryear during the time the funds were on depdsiperson may contestedshall be subject to 1.74 (14)
alsopay any portion of an assessment which is admitted to be cor(2) Time Tax OBLIGATION INCURRED. Any tax obligation,
rect and the payment shall be considered an admission of hgludinginterest, penalties and costs thereon, to the department
validity of that portion of the assessment and metybe recovered of revenue is incurred on the date thé departmert’ initial
in an appeal or in any other action or proceeding. assessmernr notice of the amount due of that tax.

_ (2) DEPOSITWITH THE SECRETARYOF ADMINISTRATION. Atany (3) MARITAL oBLIGATIONS. All tax obligations to this state,
time while the petition is pending before the tax appeals commigging interest, penalties and costs thereon, incurred during
sionor an appeal in regard to that petition is pending in a court, %rriageby a spouse after December 31, 1985, or aftgh
taxpayemay ofer to deposit the entire amount of égiditional g, ,seqre domiciled in this state, whichevetdter are incurred
taxes,togethemwith interest, with the secretary of admlnlstratloni.n the interest of the marriage or family and may be satisfidl
If an ofer to deposit is made, the departmeniesenue shall issue : :
acertificate to the secretary of administration authorizing the s ur}ide?/r:; Oﬁggﬁtﬁa n(gz);nsd 78 f 9101 ?G)H(C;V)\Cl)f\(/g)r grczg(ranf F;ﬂgsti)'(s
retaryto accept payment of such taxes together with interest tOiﬁv‘?igationto this state of tﬁe bther spouse may be éatisfied only

first day of the succeeding month and to give a recéimtopy of _
the certificate shall be mailed to the taxpayer who shall pay tﬁggirg(')?(%?ff(a(ﬁ])) (djor by set-of under s71.55 (1) 71.61 (1)

taxesand interest to theecretary of administration within 30
days. A copyof the receipt of the secretary of administration shall (4) UNPAID TAX IS PERFECTEDLIEN ON PROPERTY. If any person
befiled with the department. The department shall, upon finédble to payany income or franchise tax neglects, fails, or refuses
determinatiorof the appeal, certifio the secretary of administra to pay the tax, the amount, including any interest, addition to tax,
tion the amount of the taxes as finally determined and direct th@nalty,or costs, shall be a perfected lien in favor of the depart
secretanyof administration to refund to the appellant @oytion mentof revenue upon all property and rigtasproperty The lien

of such payment which has been foundawe been improperly is effective at the time taxes are due or atttive an assessment
assessedncluding interest. The secretary of administration sha$i made and shall continue until the liability for the amount to be
makethe refunds directed by the certificate within 30 days aftpaid or for the amount so assessedatisfied, except that liens
receipt. Taxes paid to theecretary of administration under thisrelatedto warrants entered under s(). (b) 1.after May 5, 2004,
subsectiorshall be subject to the inter@sbvided by ss71.82and  shall continue for 20 years beginning on the date on wifieh
71.91(1) (c)only to the extent of the interest accrued on the taxesrrantis entered under sub) (b) 1, subject to renewal under
prior to the first dayof the month succeeding the application fosub.(5) (dm), or until theliability for the amount to be paid or for
hearing. Any portion of the amount deposited with the secretatiile amount so assessed is satisfied, whichever cfirses The

of administration whichis refunded to the taxpayer shall beaperfectedlien doesnot give the department of revenue priority
interestat the rate of 9% per year during the time that the funds aiger lienholders, mortgagees, purchasers for value, judgment

on deposit. creditors,and pledges whose interests have been recorded before
History: 1987 a. 3121997 a. 272003 a. 33 the departmens lien is recorded.
(5) WARRANT SHALL BE ISSUED. (ag) In this subsection, “file”
SUBCHAPTERXV meansmail, deliver or submit electronically

(ar) If any income or franchise tax is not paid when due, the
COLLECTION OF DELINQUENT RXES AND STATE departmenbf revenue shall file a warrant with the clerk of circuit
courtand may issue a copy of the warrant to the shefridny

AGENCY DEBTS countyof the state commanding the shietdf levy upon and sell
) o enoughof the taxpayeés real and personal property found within
71.91 Collection provisions. (1) TIME TAXES BECOME thecounty to pay the tax with the penalties, interest and costs, and
DELINQUENT. (@) Income and franchise taxesncome and fran  to proceed upon the property in the same manner as upon-an exe
chisetaxes shall become delinquent if not paid when due undeggtion against property issued out of a courtre¢ord, and to
71.03(8) (b)and(c), 71.24 (9)or71.44 (4) (b)and thedepartment returnthe warrant to the department and pay to it the money col
shallimmediately proceed to collect the same. therpurpose of |ected,or the part of it that is necessary to pay the tax, penalties,
suchcollection the department or its dudythorized agent shall interest and costs within 60 days after the receipt of the warrant,

havethe same powers asnferred by law upon the county trea anggeliver the balance, if angfter deduction of lawful chges,
surer county clerk, sherfifand district attorney to the taxpayer

(b) Withholding. Any amount not deposited or paider tothe (1) 1. The clerk of circuit court shaénter the warrant under
departmentor to the person that the department prescribes, withjg . ar) as required by €06.11 and upon entering the amount of
thetime required shall be deemed delinquemd deposit reports e\ arrant, together with interest requirbd s.71.82 (2) the
or withholding reports filed after the due date shall be deemed lgig, 5 yishall be considered in a#ispects as a final judgment. The
In the case of a timely filed depositwithholding report, with o ¢ circuit court shall accept, file and entee warrant with
held taxes shall become delinquent if not deposited orquesd prepayment of any fee, bilite clerk of circuit court shall sub

on or before the due date of the report. In the case of no report f :
. : : p It a statement of the propfere semiannually to the department
or a report filed latewithheld taxes shall become delinquent if no %veringthe periods from January 1 to June 30 and July 1 to

depositedor paid over by the due date of the report. In the ¢ ; -
écembe1l. The fees shall then be paid bydtate as provided
of an assessment under74.83 (1) (b) 2.the amount assessed&)!i par (h), but the fees provided by 814.61 (5)or filing and

shallbecome delinquent if not paid on or before the due date sp terinath ts shall be added to th t of th i
fied in the notice of deficiencyout if the assessment is conteste§€MNYNE warrants shail be added to the amount o the warran
and collected from the taxpayavhen satisfaction or release is

beforethe tax appeals commission ottfire courts, it shall become
delinquenton the 30th dasollowing the date on which the orderPresentedor entry _ _
or judgment representing final determination becomes final. 2. The sherifshall be entitled to the same fees for executing
(c) Contested income and franchise tax assessmehty. uponsuch warrant as upon an execution against property issued
additionalincome or franchise tax assessment contested bef8Hg of & court of record, to be collected in the same manner
thetax appeals commission iorthe courts, which is finally deter 3. Upon the sale of any real estate the shehill execute
minedto be correct, shatbecome delinquent if not paid on ordeedof the same, and the taxpayer shall have the right to redeem
beforethe 30th day following the date on which the order orjudghe real estate dem a sale under an execution against property
ment representing sucfinal determination becomes final andupona judgment of a court of record.
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(c) Alike warrant may be issued to any agent of the departmennclusiveof the extinguishment of thearrant and all liens and
authorizedo collect income or franchise taxes, and in the exectights created therebyut shall not constitute a releasesatisfae
tion thereof and collection of said taxes such agent shall havetibe of the taxes for which such warrant was issued.
powersof a sherif, but shall not be entitled to collect from the-tax (9) If the department of revenue has issued an erroneous war

payer anyfee or chage for the execution of such warrant in excesgnt, the department shatisue to the clerk of circuit court for the
of actual expenses paid in the performance of his odbgr  countyin which the warrant is filed a notice of withdrawalieé

Whena warrant is issued to such agent he or she may proc@ggirant. The clerk shall void the warrant and any liens attached
uponthe same in any county of the state designated in the warrgptit.

in the same manner as provided in this subchapter with respect t?n) All fees and compensation oficfals or other persons per
sheriffsof such counties. , , , forming any act or functions required in carrying out this-sub
(d) Upon entry of avarrant in the judgment and lien docketchapterexcept such as are by this subchapter to be paid to such
the department of revenue shall have the same remedies to enfggigials or persons by the taxpayshall, upon presentation to the
the claim for taxes, penalties, interest and costs as upon a juggpartmenbf revenue of an itemized and verified statement of the
mentagainst the taxpayer amountdue, be paid, upon audit by the department of administra
(dm) The department of revenue may renew a liengkires tion on the certificate of the secretary of revenue, by the secretary
after 20 years, as specified under s(#), by filing a warrant as of administration and chged to the proper appropriation for the
providedunder par(ar) no earlier than 180 days prior to the datdepartmentof revenue. No publiofficial shall be entitled to
thatthe lien expires and no later than the date that the lien expidsmandorepayment of any fee for the performance of afiyiaf
Theclerk of circuit court shall enter the warrant as provided unda¢trequired in carrying out this subchapter
par.(b) 1, except that no fee shall be assessed for any warrant filedjy The state may be made a party defendant in any action to
underthis paragraph. A lien that is the subject of a warrant filggreclosea mortgage, land contract, or other lien upon any real
underthis paragraphetains its priority for payment under thepropertyaffected by such warrant lien, and the summons may be
original warrant and remains ieffect for a period of 20 years servedby delivering a copy to the attorney general or leaving it at
beginning on the expiration date of the immediately precedifge attorney general’ ofice in the capitol with an assistant or
lien, subject to renewal under this paragraph, or until the liabiligferk. But no judgment for the recovery of money or personal
for the amount to be paid or for the amounassessed is satisfied,nropertyor costs shall be rendered against the state in any such
whichevercomes first. The department of revenue may subsgion,
quentlyrenew in the manner describéalthis paragraph, any lien (i) The provisions of this subchapter shall be in addition to all

renewedunder this paragraph until the liability for the amotant . ; ¢
. ; o othermethods for the collection of income or franchise taxes, and
be paid or for the amo“?‘t_ S(_) assessed 'S_‘ satisfied. . the department of revenue may exercise the powers vested in it by
(e) The department, if it finds that the interests of the stdte yirtye of s5.73.03 (20)and73.040r any of the powers vested in

not therebybe jeopardized, and upon such conditions as it m@yy virtue of any other statute for the purpose of enforcing eollec
exact,may issue a release, of any warrant with respeay real t(ijon of income or franchise taxes.

propertyupon which said warrant is a lien or cloud upon title, an (k) All payments made on delinquencies shall be applied first

suchrelease shall be entered of record by the clerk upon preseptay; - . . .
; ; - ischaging costs, penalties and interest #melbalance applied
tion to him or her and payment of the fee for filsgjd release and onthe principal of the tax. In this paragraph, “principal of the tax”

the same shall be held conclusive that the lienload upon the : ]
title of the property covered by the release is extinguished. iz?geatﬁé(7alng2|ntereadded toitunder s81.03 (7)71.24 (7)

persondesiring that such release be issued shall present to the
department written application in &flavit form requesting that ~ (5™M) APPLICABILITY OF PERSONALPROPERTYTAX LAWS. (a) All
therelease be issued. Such application shall give the reasondd#g not in conflict with this chapter relating to the assessment,
therequest and shall clearly describe the property with respecé@dlectionand payment of taxes on personal propéiney corree
which the release is desired. In support of the request, the apfin of errors in assessment and tax rolls, and the collection of
cantshall furnishthe department with proof sigient to establish delinquentpersonal property taxesxcept the provisions for the
satisfactorilythe fair market value of the propertsie amounts, Compromiseor cancellatiorof illegal taxes and the refunds of
charactermnd dates, both of execution asfdecord, of all encum Moneyspaid thereon, as shown by the 1985 statutes, shall be
brancesof record prior to the warrant lien, as well as the amoufplicableto the income or franchise tax providadhis chapter

and character of any unrecorded encumbrarmseved to be (b) The provisiongor the compromise or cancellation of ille
prior to the warrant lien, including information as to how angdal personal propertyaxes and for refunds of personal property
whenall such encumbrances arose. Appropriate references stadesapply to the taxes under this chapter to the extent that those
be made to the pages and volumes of the recording boeksich provisionsdo not conflict with par(a) or s.71.92

anysuch encumbrances have been recorded. The department mgg) Levy uPONPROPERTYFORTAXES. (a) Definitions. In this
requirea certifiedcopy of any record referred to in such applicasubsection:

tion to be furnished by the applicant, at hisher expense, from 1. “Department’ means the department of revenue.

the oficer in whose dfce such record is kept. W N . . .
. ) . 2. “Levy” means all powers of distraint and seizure.

() When the taxes set forth in a warrant together with penalties 3 wp " includ | and d tanaibl
andinterest to date of payment and all costs due the departmentS: P roperty” includes real and persopabperty and tangible
havebeen paid to it or when such warrant has not been paid-or gad intangibleproperty and rights to property but is limited to
charged but the taxes for which such warrant was issued ha%opertyand rights to prope_rty.eX|st|ng atthe tlme_of levy
beencanceled ocredited, the department shall issue a satisfaction 4- “Taxes” means the principal of the tax as definesiib.(5)
of the warrant and file it witthe clerk and said warrant shall bek), interest, penalties and costs.
immediatelysatisfied of record by such clerk. The department (b) Powers of levy and distraintlf any person who iable
shallsend a copy of such satisfaction to the taxpayer at the taxgay any tax administered by the department neglectefuses to
er's request. If the taxpayer so requests, the department shall ipdy that taxwithin 10 days after that tax becomes delinquent, the
catethe amount that was paid to satisfy the warrant. When suddgpartmenmmay collect that tax and tlexpenses of the levy by
warranthas not beepaid or dischayed but the enforcement of levy upon, and sale of, any property belonging to that person or
samewould, in the opinion of the department, resuldl@priving any property on which there is a lien as providedsbp.(4) in
the taxpayer of a substantial right, the department may iasueespectto that delinquent tax. Whenever any property that has
releaseof said warrant and file sameith the clerk who shall beenlevied upon under this section is notfgiént to satisfy the
immediatelymake an entry of same of record, and it shall be hetthim of the department, the departmerdy levy upon any other
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property liable to levy of theperson against whom that claimwhetheror not that property has been surrendéoeat sold by the
existsuntil the taxes and expenses of the levy are fully paid. department. The court may grant only the relief under subd.
levy on commissions, wages or salaries is continuous until tNe other action to question the validity of or restrain or enjoin a
liability out of which it arose is satisfied. levy by the department may be maintained.

(c) Duty to surender. 1. Except as provided subd.2., any 2. In actions under subdl., if a levy or sale would irreparably
personin possession of, or obligated with respect to, property subjure rights to propertythe court may enjoin the enforcement of
jectto levy upon which a levy has been made shall, upon demadhdtlevy or prohibit that sale. If the court determines thaptbp
of the department, surrender that property unless it is subjecetty has beemvrongfully levied upon, it may order the return of
attachmenbr execution under judicial process, or disgedhat specific property that the departmepbssesses or grant a judg
obligation,to the department. mentfor the amount of money obtained by lev§ the property

2. Levying upon a life insurance or endowment contragas sold, the court may grant a judgment for an amaait
issuedby a 3rd person, without necessity for the surrend#reof €xceedinghe amount received by the department from the sale.
contractdocument, is a demand by the department for paymentfothe property was purchased by the state at a sale undgy,par
the amount under sub@. and for the exercise of the right of thethe state shall be treated as having received an arequat to the
personagainst whom the tax is assessed t@awance of that minimum price determined under that paragraph or the amount
amount. Theperson who issued the contract shall pay over tH&ceivedby the statérom the resale of that propertyhichever
amountwithin 90 days after the service of the notice of the.levis larger.

Thatnotice shall include a certification by the department that a 3. For purposes of an adjudication under this paragraph, the
copy of that notice has been mailamithe person against whomassessmertf the tax upon which the interest or lien of the depart
thetax is assessed at that persdast—known address. mentis based is conclusively presumed to be valid. Interest shall

3. The levy under sub@. is satisfied if the person who issuede allowed for judgments under this paragraph at the rate of 12%
the contract pays to the department, or to the person that gesyear from the date the department receives the money wrong
departmenprescribes, the amoutitat the person against whomfully levied upon to the date of payment of the judgment or from
the tax is assessed could have lalvanced by the person whothe date of sale to the date of payment.
issuedthe contract on the date undeibd.2. for the satisfaction (f) Notice and salel. As soon as practicable after obtaining
of the levy increased by the amount afly advance, including property,the department shall notjfyn writing, the owner of any
contractualinterest, made to the person against whom the taxrésal property and the possessor of any personal propeiotained
assessedn or after the date the person who issued the contract bgdhe department under this subsection. That notice may be left
actualnotice orknowledge of the existence of the lien with respeett the persos’usual place of residence or business. If the owner
to which that levy is made, other than an advance, including caannotbe located ohas no dwelling or place of business in this
tractualinterest on it, made automaticallyrt@intain the contract state,or if the property is obtained as a result of a continuous levy
in forceunder an agreement entered into before the person vdmcommissions, wages or salariéise department may mail a
issuedthe contract had notice or knowledge of that lien. Any pemoticeto the owness last—-known address. That notice shall spec
sonwho issued &ontract and who satisfies a levy under thispardy the sum demanded and shall contain, in the capersbnal
graphis dischaged from all liability to any beneficiary becauseproperty,an account of the property obtained and, in the case of

of that satisfaction. real property adescription with reasonable certainty of the prop
(d) Failure to surender; dischage. 1. Any person, including erty seized.
anofficer or employee, who fails to surrender propégt is sub 2. As soon as practicable after obtaining propéingy depart

jectto levy upondemand of the department is liable to the deparmentshallnotify the owner in the manner prescribed under subd.
mentfor a sumequal to the value of the property not surrenderetl, and shall cause a notice of the sale to be publishedewspa
but not exceeding the amount of taxes for the collection of whigrer published or generally circulated within the county wtibee
thatlevy was made, together with costs and interest at the ratgufpertywas obtained. If there is no newspaper published er gen
18% per year from the date of that levdmy amount, other than erally circulated in that countythe department shall post that
costs,recovered under this paragraph shall be credited againstribéceat the city town or village hall nearest the place where the
tax liability for the collection of which that levy was made. Theropertywas obtained and in at least 2 other public places. That
liability under this paragraph may be assessed, levied and cottice shall specify the property to be sold and the time, place,
lectedas are additional income or franchise taxes or may be-recmannerand conditions of the sale.
eredby the department in a civil action. 3. If any property liable to levy is not divisible so astwmble

2. In addition to the liability imposed under sulid.if any thedepartment, by sale of a part, to raise the whole amount of the
personrequired to surrender property fails or refusesutmender tax and expenses, the whole of the property shall be sold.
thatproperty without reasonable cause, that person is liable for a 4. The sale shall occur not less than 10 days and not more than
penaltyequalto 50% of the amount recoverable under stibtNo 40 days after the notice under suid.The department may inter
partof the penalty under this subdivision may be credited againgpt the sale, but not for a period longer than 90 dafjtse sale
the tax liability for the collection of which that levy was madeshall be in the county in which the property is levied upon or in
The penalty under this subdivision may be assessed, levied @heCounty
collectedas are additional income or franchise taxes or may be 5. Before the sale, the department shall determine a minimum
recoverecby the department in a civil action. ) price for which the propertghall be sold. If no personfefs for

3. Any person in possession of, or obligated with respect taat property at the sale at least the amount of the minimum price,
propertyupon which a levy has been made who, upon defimandihe state shall purchase the property for the minimum price;-other
the department, surrenders that propenty dischages that wise,the property shall be sold to the highest biddiedetermin
obligation, to the department or who pays a liability under subghg the minimum price, the department shall take into account the
1.is dischaged from any liability to thelelinquent taxpayer or expenseof making the levy and sale in addition to the value of the
in the case of payments under.iaj 2, to a beneficiarywith  property. If payment in full is required at the time of acceptance
respecto that property arising from that surrender or paymentef a bid and is not paid then, the department shall sefirterty

(e) Actions against this statel. If the department has leviedin the manner provided under this paragraphhdfconditions of
uponor sold propertyany person, other than the person who ithe sale permit part of the payment to be deferredifatinéit part
assessethe tax oubf which the levy arose, who claims an interess not paid within the prescribed period, thepartment may sue
in or lien on that property and claims that that property was wrorige purchaser in the circuit court for Dane County for the unpaid
fully leviedupon may bring a civil action against the state in thgartof the purchase price and interest at the rate of 12% per year
circuit court for DaneCounty That action may be broughtfrom the date of the sale or the department may declarsatae
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void and may sell the property again under this paragraph. If the 2. The department may refund or credit any amount left after
propertyis sold again, the 2nd purchaser shall receive it free of atine applications under subd., upon claim for and satisfactory
claim of the defaulting purchaser and &meount paid upon the bid proof of, to the person entitled to that amount.

price by the defaulting purchaser is forfeited. (L) Release of levyThe department may release the legpn
6. No propertyof any person is exempt from levy and salall or part of property levied upon to facilitate the collection of the
underthis subsection. liability, but that release does not prevent any later. levy

~ (g9) Redemption.1. Any person whose property has been lev (m) Wrongful levy 1. If the department determines that prop

ied upon may paghe amount due and the expenses of the preceegty has been wrongfully levied upon, the department may return

ing to the department, or to the person that the department phe property an amount of money equal to the amount of money

scribes,at any time before the sale. Upon that payment, th@iedupon or an amount of money equal toahsount of money

departmenshall restore the property to the person whose properéteivedby the state from the sale of that property

hasbeen levied upon and stop all proceedings related to the levy 2 - The department mageturn property at any time. The
2. The owners of any real property sold under @fartheir  departmentmay return an amount of money equal to the amount

heirsor personal representatives, or any person having an inteegshoney levied upon or received from sale within 9 moaftes

in or a lien on thaproperty or any person on behalf of a persoithe levy.

specifiedin this subdivision may redeem the property sold, orany 3 For purposes of this paragraph, if property is purchased by

partof that propertywithin 120 days after the sale by payment tghe state under pf) the state shall be treated as having received

the purchaser oiif the purchaser cannot be found in the county I8 amount of money equal to the minimum price determined

which the property to be redeemed is situated, then to the depgfqerthat paragraph pif less, theamount of money received by
ment, for the use of the purchaser or the purchaskeirs or nactate from the resale of that property

g? Si'g&séﬁ sgwac;unpald by the purchaser and interest at the rate (n) Preservation ofemedies.The availabilityof the remedy
2 . underthis subsection does not abridge the right of the department
(h) Certificate of sale.1. The department shall give the pur ;
- . 0 pursue other remedies.
chaserunder par(f) a certificate of sale upon payment in full o
(7) WITHHOLDING BY EMPLOYER OF DELINQUENT TAX OF

the purchase price. In the case of real propehgt certificate n thi b — e | ~includ b
shall specify the property purchased, the name of the purchaS4P-CYEE. (a) In this subsection, “employee” includes any-su

andthe price. contractor. . . -
2. In the case of any real property sold under(flgand not . (b) The departmentnay give notice to any employer deriving
redeemed under p4g), the department shall execute to the- IOUImcomehavmg a taxable situs this state (regardless of whether

chaserupon surrender of theertificate of sale, a deed reciting the?ny SUch income is exempt from taxation) to thiefthat an
factsset forth in the certificate. employeeof such employer is delinquent ircartain amount with

: respect to state taxes, including penalties, interest and costs. Such
de :;'rtg]g?%lh%rlcl)giretz:/d?ep:rz%hraesceodr(jbé tg:eﬂate undexathe notice may be served by mailloy delivery by an employee of the
P ’ departmentof revenue. Upon receipt of such notice of delin

/4. The certificate obale for personal property sold under. pag ency,the employer shall withhold from compensation due, or
() is prima facieevidence of the right of the department to makg, pecome due to the employee, the total amount shoviheby
thesale and conclusive evidence of the regularity optioeeed  y4tice. The department may direct the emplagewithhold part
ingsof the sale. That certificate transfers to the purchasegfe] o the amount due the employee ealy period, until the total
title and interest of the delinquent party to the property solthatf 5mountas shown by the noticplus interest, has been withheld.
propertyis stocks, that certificate is notice, when receivednto The employer may not withhold motkan 25% of the compensa
personof that transfer and authority to record tr@asfer on books tign que any employee for any one pasriod, except that, if the
andrecords as if thetocks were transferred or assigned by theyjjoyedeaves the employ of the employer or gimetice of his
party holding them, and all prior certificates are voltithe sub o her“intention to do so, or is disched for any reason, the
jectof sale is securities or other evidencelebt, the certificate ¢, loyershall withhold th,e entire amountherwise payablye to
is valid against any person possessing or claiming to possessgifigyemployee, oso much thereof as may be necessary to equal
securitiesor other evidence of debtf the property is a motor e nyithheld balance of tremount shown in the notice of delin
vehicle,the certificatds notice, when received, to the departme uency,plus delinquent interest. In crediting amountthheld

of transportation as if the certificate of title were transferred df instdelinguent taxes of an emplovebe department shall
assignedy the party holding that certificate of fitle, and any p“%%my amoun(is withheld in the folloevin{; o?der:pcoqmgnalties,
certificateis void. o o delinquentinterestdelinquent tax. The “compensation due” any

5. The deed of sale of real property is prima facie evidencegfiployeefor purposes of determining 2% maximum with
thefacts stated in iand conveys all of the right, title and interesgo|ding for any one pay perioshall include all wages, salaries
the delinquent party had to the property andfees constituting income, including wages, salaries, income

6. A certificate of sale of personal property given or a deedlvancesor other consideration paid for future services, when
to real property executed under this paragraph diggsathat paidto an employee, less amounts payable pursuant to a garnish
propertyfrom allliens, encumbrances and titles subordinate to theentaction with respect to which the employeas served prior
department'dien. to being served with the notice of delinquerayd any amounts

(i) Determination of expensesihe department shall deter coveredby any irrevocable angreviously efective assignment
minethe expenses to be allowed in all cases of levy and sale of wages, ofvhich amounts and the facts relating to such assign

() Departmental ecords. The department shaleep a record mentthe employer shall give notice to the department within 10
of all sales of real property under pdy andof all redemptions daysafter service of the notice of delinquency
of that property Therecord shall set forth the tax for which any (c) In any case in which the employee ceases to be employed
salewas made, the dates of levy and sale, the rafrtiee party by the employer before the full amount $etth in a notice of
assesseand all proceedings related to the s#he, amount of delinquencyplus delinquent interest, has been withheld by the
expensesthe names of the purchasers and the date of the deednployer,the employer shall immediately notify tbepartment

(k) Use of poceeds.1. The department shall apply all moneyn writing of the termination date of the employee and the total
realizedunder this subsection first against the expenses of the prgrountwithheld.
ceedingsand then against the liability in respect to which the levy (d) The employer shall, on or before the last day of the month
wasmade or the sale was conductentl any other liability owed afterthe month during which an amount was withheld, remit to the
to the department by the delinquent person. departmenbr to the persoithat the department prescribes that
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amount. Any amount withheld from an employee by an employemndinterest in full itshall determine the amount the taxpayer is
shall immediately be a trust fund for this state. Should arableto pay and shall enter an order reducing such taxes, costs, pen
employer,after notice, willfully fail towithhold in accordance alties and interest in accordance with the determination. The order
with the notice and this subsection, or willfully fail to remity shall provide that the compromise, if paid in a lump sureffec-
amountwithheld, as requiredly this subsection, such employetive only if paid within 10 days or the order shall provide that the
shallbe liable for the total amount set forth in the notagether compromisds efective if paid according to a payment schedule
with delinquent interest as though the amount shown by the notisetis set up by the department. The department or its collection
wasdue by such employer as a direct obligation to the state fgfentsupon receipt of the order shall accept payment in aecord
delinquenttaxes, and may be collecteg any means provided by ancewith the order Upon payment of the totamount due under
law including the means provided for the collectiomefinquent  the order the department shall credite unpaid portion of the
incomeor franchise taxes. Howevero amountequired to be principalamount of such taxes and make appropriate recahe of
paidby an employer byeason of his or her failure to remit unde{;npaidamount of penalties, costs, and interest accrued to the date
this paragraph may be deducted from the gross inconse@f of the order If within 3 years of the date of the compromise order
employer. Any amount collected from the employer for failure tq the date of a final payment under a payment schedule, which
yvlthhold or for failure to remit und_er this sub_sectlon shall be-credyeris later the department ascertains that the taxpayer has an
ited as tax, costs, penalties and interest paid by the employegncome or property sfi€ient to enable the taxpayer to pay the

(e) Paragraphkb) to (d) shall apply in any case in which theremainderof the tax including costs, penalty and interest
employeris the United States any instrumentality thereof or this departmenshallreopen the matter and order the payment in full
stateor any municipality or other subordinate unit thereaept  of suchtaxes, costs, penalties and interest. Before the entry of the
thoseprovisions imposing a liability on the employer failure  ordera notice shalbe given to the taxpayer in writing advising of
to withhold or remit. But an amount equal to any amount withhelle intention of the departmenf revenue to reopen the matter and
by any municipality or other subordinate unit of this statder fixing a time and place for the appearance oftéxpayer if the
this subsection and not remittedttee department as required bytaxpayerdesires a hearing. Upon entry of the order the department
this subsection shall be retained by the secretary of administraignrevenue shall make an appropriate record of the principal
from funds otherwise payable to any sushnicipality or subor  amountof the taxes, penaltiespsts and interest ordered to be paid
qlmapeumt, and transmitted instead to the department, upoR cefliq such taxes shall be immediatelye and payable and shall
fication by the secretary of revenue. thereaftebe subject to the interest provided by %.82 (2) and

() The department shatiefund to the employee excesshe department shall immediately proceedcullect the same
amountswithheld from the employee under this subsection. togetherwith the unpaid portiomf penalty costs, and interest

(9) Employers required to withhold delinquent taxesnal  accruedto the date of the compromise order
ties, interest and costs under this subsection shall not be requireQ4) Delinquentincome orfranchise taxes, interest and penal
to withhold amounts other than thetal amounts certified to suchjes, resulting from assessments pursuant T 74 (3)71.82 (2)
employersby the department and shall notrbgquired to compute (q) or 71.83 (1) (a) 3or 4. or (b) 2.or 3. or from assessments by
interest,costs or other chges to be withheld. virtue of disallowance of claimed deductions failure to file

(h) The department malgy written notice served personallyinformation reports relating thereto, as requitagdthis chapter
or by mail, require any employeas defined in s71.63 (3) to  maybecompromised by the department when such action is fair
withhold from the compensation due or to become duanp andequitable under the circumstances.
entertaineor entertainment corporatidhe amount of any delin 6) If any delinquent income or franchise tax has been referred

quentstate taxes, including costs, penalties and interest, show g he department tthe attorney general for collection and after
the notice. The employer shall send the money withheld to t ving fully investigated the matter thattorney general deter

departmenbn or before the last day of the month after the mon{lyinesinat it would be in the best interest of the state to compro
during which an amount was withheld.

History: 1987 & 3192411 1989 & 35521020 2102f 1991 a. 39315 1993 mise the tax, awritten recommendation shall be made to the
208 0 o s pe 58 1085 s 23337 2001 & 0104 2008 & Sases.  departmenstating the terms upon which the tax should be-com

A lien docketed under sub. () continues until the tax liability is satisfied, not Promisedand the reasons therefdrhe department shall approve
for 10 years.81 Atty. Gen. 41 or disapprove the recommendation and notify the department of

) ) justice. If approved the departmenitjustice may enter into a stip

71.92 Compromises. (2) Any taxpayer who is unabl® ylationwith the taxpayer providing for the compromise of the tax
pay the full amount of his or her delinquent income or franchisg the terms set forth in the recommendation and upon com
taxes,costs penalties and interest may apply to the departmentigfance by the taxpayer the tax shaé fully dischaged. The
revenueto pay such taxes, costs, penalties and interest in nstglbpartmenbf justice shall furnish the department wétitopy of
ments. Such appllcatlor_l shall contain a statement of_th_e reasQithstipulation, and the departmentitsragents chged with the
suchtaxes, costs, penalties and interest cannot be paid antllll cojiection of incomeor franchise taxes may accept payment of
shall set forth the plan dahstallment payments proposed by theychtax in accordance with the terms of such stipulation and upon
taxpayer. Upon approval of such play the department and thepaymentbeing made shall credit the unpaid portion of the tax.
paymentof installments in accordandkerewith collection pro  This subsection shall be in addition to all other powers of the

ceedings with respect to such taxes, costs, penalties and intefgst imenbf iustice and the department of revenue watbpect
shall be withheld; but on failure of the taxpayer to make a p J P

; 'RS compromise or settlement of income or franchise taxes.
installmentpayment, the department shall proceed to collect the, \ ."1567 2 3191089 a. 311991 a. 391997 a. 2371999 a. 189
unpaidportion of such taxes, costs, penalties and interest in the
mannerprovided by law The department of revenue may requir
taxpayersvho make installment paymeniader this subsection : P
to do so by electronic funds transfer In this fectlo“n. o

(3) Any taxpayer may petition the department of revenue to (8) *Debt” means all of the following:
compromisehis or herdelinquent income or franchise taxes 1. Anamount owed to a state agency that has been reduced
including the costs, penalties and interest. The petition shall §g@ judgment.
forth a sworn statement of the taxpaged shall be in aformthat 2. A delinquent child support or spousal support obligation
the department prescribes and the department may examinettfahas been reduced a judgment and has been submitted by an
petitionerunder oath concerning the mattdf the department agencyof another state tthe department of workforce develop
finds that the taxpayer is unable to pay the taxes, costs, penaltient for certification under this section.

$1.93 Setoffs for other state agencies. (1) DEFINITIONS.

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2003/71.91(7)(b)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.91(7)(d)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.63(3)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/411
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1989/31,%20s.%202102b
https://docs.legis.wisconsin.gov/document/acts/1989/31,%20s.%202102f
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1991/315
https://docs.legis.wisconsin.gov/document/acts/1993/205
https://docs.legis.wisconsin.gov/document/acts/1993/205
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/224
https://docs.legis.wisconsin.gov/document/acts/1995/233
https://docs.legis.wisconsin.gov/document/acts/1995/428
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1997/237
https://docs.legis.wisconsin.gov/document/acts/2001/102
https://docs.legis.wisconsin.gov/document/acts/2001/103
https://docs.legis.wisconsin.gov/document/acts/2003/33
https://docs.legis.wisconsin.gov/document/acts/2003/288
https://docs.legis.wisconsin.gov/document/oag/vol81-41
https://docs.legis.wisconsin.gov/document/statutes/2003/71.82(2)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.74(3)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.82(2)(d)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.82(2)(d)
https://docs.legis.wisconsin.gov/document/statutes/2003/71.83(1)(a)3.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.83(1)(a)4.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.83(1)(b)2.
https://docs.legis.wisconsin.gov/document/statutes/2003/71.83(1)(b)3.
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1997/237
https://docs.legis.wisconsin.gov/document/acts/1999/189

125 Updated 03—-04Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.94

3. An amount that the department of health and family sesff, the department may readjust any erronesmidement with a
vices may recover under 99.45 (2) (a) 100r 49.497 if the certifying state agency
departmenbf health and family services has certified the amount (7) EXCHANGE OF INFORMATION. Information relative to
unders.49.85 changedo any debt certified shall be exchanged promptlgdmh

4. An amount thathe department of workforce developmenagencyand the department sdtof refunds against debts certified
may recover under 29.161,49.195 (3) or49.793 or may collect by agencies and any reports of the datotertifying state agen
unders.49.147 (6) (cmy)if the departmenf workforce develop ciesis not a violation of s§/1.78 72.06 77.61 (5) 78.80 (3)and
menthas certified the amount unde#9.85 139.38(6).

5. An amount owed to th@epartment of corrections under s. (8) STATE AGENCY DEBT AGREEMENTS. Upon request by a state
304.074(2). agencythe department of revenue may enter into an agreement

6. An amount owed to the department of militafiaiaé under With individuals who owe debts tbe state agency\th the con
s.21.49 (3m) sentof the debtqrthe department of revenue may arrange with the

(b) “Debtor” means any person owing a debt to a state age,s)%btqr’semployer for the withholding from the debitopay of a
andany person who owes a delinquent child support or spougdfcifiedamount to be applied against the debt.
supportoliaton t ah agency of anoter sate. i et e e

(c) “Department” means the department of revenue.

(d) “Refund” meanghe excess amount by which any pay71.935 Setoffs for municipalities and counties. 1) In
ments,refundable credits or both exceed a debtddsconsin tax this section:
liability or any other liability owed to the department. (a) “Debt” means a parking citation of at least $20 that is
(e) “State agency” has the meaning set forth und20€01 unpaidand for which there has been no court appearandecby
. date specified in thecitation or if no date is specified, that is
(2) CERTIFICATION. A state agency may certify to the departunpaidfor at least 28 days; an unpaid fine, fee, restitution or forfei
mentfor Setof any prope”y |dent|f|ed debt exceeding $2Qt ture Of at |eaSt $20, andny Othel’_ debt that IS at |eaSt $20, except
least30 days prior to certification each debtor shall be sent a notf@btrelated to property taxes, if the debt has beeluced to a
by the state agency of its intent to certify the debt to the departmigggmentor themunicipality or county to which the debt is owed
for setof and of the debtas right of appeal. At the time of certifi hasprovided the debtor reasonable notice and an opportunity to
cation, the certifyingstate agency shall furnish the social securitye heard with regards to the debt.
numberof individual debtors and the federal employer identifica (b) “Debtor” means a person who owes a debt to a municipality
tion number of other debtors. or county

(3) ApmINISTRATION. In administering thisection the depart (c) “Department” means the department of revenue.
mentshall firstcheck with the state agency certifying the debt to (d) “Refund” has the meaning given unde7$.93 (1) (d)
determinewhether the debt has been collected by other means. If2) A municipality or county may certify to the department
the debt remains uncollected the department of revenuesgtall any debt owed to it.Not later than 5 days after certification, the
off any debt or other amount owed to the department, regardiggicipality or countyshall notify the debtor in writing of its cer
of the origin of the debt or of the amount, its nature or its date. tjtfcation of the debt to the department, of the basis of the cettifica
afterthe setdfthere remains a refund in excess of $10, the depagbn and of the debtcs right to appeal and, in the case of parking
mentshall set dfthe remainingefund against certified debts ofcjtations,of the debtdss right to contest the citation. At the time
otherstate agencies. If more than one certified debt exists for &jjycertification, the municipality or county shall furnish to the
debtorthe refund shall be first setf@fgainst the earliest dettr  departmenthe name and social security numbgeach individ
tified, except that no child support or spousal support obligatig| debtor and the name and federal employer identification
submittedby an agency of another state may be detirtfl all  perof each other debtor
debtsowed to and certified by state agencies of this state (3) If the debt remains uncollectadd, in the case of a parking

befenzethofl.l l::N he][] a(I]Il d debts #a\ée tt))eeré SaESﬁ;d' any remainingaion if the debtor has not contested the citatidthin 20 days
refundshall be refunded to the debtor by the department. ;g the notice under sutR), the department shall sef tie debt
(4) SeTTLEMENT. Within 30 days after the close of each calerpgainstany refund that is owed to the debtor after setdfunder

dar quarterthe department shall settle with each state agi¥aty 571,93 Any legal action contesting a sdtehall be brought
hascertified a debt. Each settlement shall note the opdiahg againstthe municipality or county

anceof debts certified, any additions or deletions, amountsfset (4) Within 30 days after the end of each calendar quahter

andthe ending balance at the close of the settlement period. yonamenghall settle with each municipality and county for the
(5) STATE AGENCY CHARGED FOR COSTS. At the time of each amountgthat the department set@br the municipality or county

settlementeach state agency shall be gjeaf for administration qyringthat calendar quarter

expensesandthe amounts chged shall be credited to the depart (5) At the time of each settlement, each municipality and

ment's appropriation under £0.566 (1) () Annually onor o i shall be chayed for administration expenses, aihe
beforeNovember 1the department shall review its costs incurre mountschaged shall beredited to the appropriation account

duringthe previous fiscal year in administering state ageeey | ,4ars 20,566 (1) (h) Annually on or before November 1, the
?ﬁs %ndtstrk]\altl adjust its subsequent gearto each state agencyjearimenshall review its costs incurred during the previous fis
oretlect that experience. cal year in administeringetofs under this section and shall adjust

(6) WRITTEN AGREEMENT AND AUTHORITY OF DEPARTMENT. s subsequent chges to each municipality and county to reflect
Any state agency wishing to certify debts to the departsteait hatexperience.

enterinto a written agreement with the department prior to anisiory: 1995 a. 271997 a. 272003 a. 177

certificationof debt. Any certification of debts by a state agency

or changes to certifiedebts shall be in a manner and form-pref1.94 Penalties. Unlessspecifically provided in this sub
scribedby the department. The secretafyevenue shall be the chapterthe penalties under subckill apply for failure to com
final authority inthe resolution of any interagency disputes iply with this subchapter unless the context requires otherwise.
regardto certificationof debts. If a refund is adjusted after a set History: 1987 a. 312

@)
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