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CHAPTER 601
INSURANCE — ADMINISTRATION

SUBCHAPTERI 601.428 Cancellation and rescission reports.
GENERAL PROVISIONS 601.43 Examinations and alternatives.
601.01 Purposes. 601.44 Conducting examinations.
601.02 Definitions. 601.45 Examination costs.
601.04 Certificate of authority; fee. 601.46 Commissiones records and reports.
SUBCHAPTER I 601.465 Nondisclosure of information.
OFFICE OF THE COMMISSIONER OF INSURANCE 601.47  Publications. e
601.11 Personnel. 601.48 Participation in aganizations.
601.12 Legal services. 601.49 Access to records.
601.13 Financial services; deposits. 601.51 Provision of cgrtified copies and notices.
601.14 Supporting services. 601.53 Insolvency notices. B )
601.15 Oath. 601.55 Nondomestic insurers; additional requirements.
601.16 Official seal and signature. 601.56 Study and rules on standards for health insurers.
601.18 Delegation. 601.57 Study and rules on health insurance identification cards.
601.19 Organization of the dice. 601.58 Interstate insurance product regulation compact.
601.20 Advisory councils and committees. SUBCHAPTER V
SUBCHAPTER I B PROCEDURES AND ENFORCEMENT
FINANCING THE INSURANCE OFFICE 601.61 Auxiliary procedural powers.
601.31 Fees. 601.62 Hearings.
601.32 Supervision of industrysupplementary fee. 601.63 Notice and dkctive date of orders.
601.33 Exemption from taxation. 601.64 Enforcement procedure.
SUBCHAPTER IV 601.65 Marketing firm forfeitures.
POWERS AND DUTIES OF COMMISSIONER 601.71 Enforcement of policyholder rights.
601.41 General duties and powers. 601.715 Registered agent for service of process.
601.415 Miscellaneous duties. 601.72 Service of process through statéczr.
601.42 Reports and replies. 601.73 Procedure for service of process through stdteenf
601.422 Commercial liability insurance reports. SUBCHAPTER VI
601.423 Social and financial impact reports. FIRE DERARTMENT DUES
601.425 Product liability insurance reports. 601.93 Payment of dues.
601.427 Medical malpractice insurance reports. 601.935 Penalties.
Cross-reference: See definitions in s6€00.03and628.02 (1) “Adjuster” means any persamho represents an insurer or
aninsured in negotiations for the settlement of a claim against the
SUBCHAPTERI insurer arising out of the coverage provided by an insurance
policy.
(3) “Agent” means an intermediary as defined i628.02(4).
GENERAL PROVISIONS History: 1971 c. 2601975 c. 371
601.01 Purposes. The purposes of ch800to 655are: 601.04 Certificate of authority; fee. (1) Score. This see
(1) To ensure the solidity of all insurers doing business in thiion applies to all insurers incorporated ogamized undeany
state; law of this state except ch81l, 612, 613 and614.
(2) To ensure thapolicyholders, claimants and insurers are (2) REQUIREMENT OF LICENSE. No insurer or plan subjetd
treatedfairly and equitably; this section may transact insurance business in this state without

(3) To ensure that the state has an adequate and healthy ind8ing in efect a certificate of authority _
ance market, characterized by competitive conditions el (3) LicensinG. The commissioner shall issue to any insurer or

exerciseof initiative; plansubject to this _sectio_n a certificate o_f author!ty authorizir)g it
(4) To providefor an ofice that is expert in the field of insur 0 transact the business iosurance in this state if the commis
ance,and able to enforce crg00to 655 sioneris satisfied that it has met all requirements of law and that

its methods and practices and the character and value of its assets
will adequately safeguard the interests of its insureds apdithe
lic in this state. Each certificate shall be issued for a period of

(5) To encourage full cooperation of thdioé with other reg
ulatory bodies, both of this and other states and of the fegeval

ernment; ;
. . ._longerthanone year and shall expire on May 1. It may be renewed
(6) To improve and thereby preserve state regulation 0f4nsnf||r0r% year to ye)zlir P y y
ance;

N . (4) Fees. Every insurer or plan obtaining or renewing its cer
(7) To maintain freedom of contract afréedom of enterprise tificate shall pay the fee required by681.31 (1) (bjor (c).
sofar as consistent with the other purposes of the law; History: 1971 c. 2601973c. 22 1975 c. 223373 1977 c. 33%.6m; Stats. 1977
(8) To encourage self-regulation of the insurance enterpriseg01.04;1979 c. 105s.236 (6) 237, 1981 c. 41
. . Cross-reference: See also 9ns 15.01 Wis. adm. code.
(9) To encourage loggrevention as an aspect of the operation
of the insurance enterprise;
(10) To keep the public informed on insurance matters; and SUBCHAPTERII

(11) To achieve the other purposes stated in 80810 655.
History: 1971 c. 2601977 c. 33%s.27, 28,43, 1979 c. 89102, 177 1989 a. 187 OFFICE OF THE COMMISSIONER OF INSURANCE

s.29,
\?\;ﬁss‘mfe"ance See a'3¢n$|V§”f-:‘dAm- COd?-d e of th . 601.11 Personnel. (1) DEPUTYCOMMISSIONER. (&) Appoint-
rocess consumer complaints’ case stu (o) e commissioner H H H H
of NSt es o Vaoonaie. Whi't’ford' Kimball LI WLR 639, ment. The deputy commissioner shall be appointed subjesst. to
15.04(2) and(3) and15.73
601.02 Definitions. In this chapterunless the context indi (b) Acting commissionetWhen the dfce of commissioneis
catesotherwise: vacant,or whenthe commissioner is unable to perform his or her
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dutiesbecause of mental or physical disabjlitye deputy com (e) Bonds or other securities of any savings and loan finance
missionershall be acting commissioneiThe deputy commis corporation oganized under the laws of this state.

sionershall have suclother duties and powers as the commis () Investmenshares of any savings bank or savings and loan
sionerdelegates and assigns. associatiorto the extent that they are or mayifured or guaran

(2) OTHER PERSONNEL. Except for those employed under steedby the federal government, by the federal deposit insurance
601.14 (2) or otherwise specificallexempted, all personnel corporation or by any other agency of the United States.
including staf attorneys shall be appointed under the classified (g) Shares of corporations chartered or incorporated under sec
service. tion 5 of the homeowners’ loan act of 1933.

History: 1977 c. 418 (h) Certificates of deposit of any bankganized under the
laws of this state or of any national bank located in this state.

(4) VaLuaTiON. Securities held on deposhall be valued
unders.623.03for valuation of such investments of life insurers,
or at market, whichever is lower
(5) RECEIPTINSPECTIONAND RECORD. The secretary aidmir

601.12 Legal services. (1) LEGAL SERVICES. The attorney
generalshall allocate personnel as the legal needs of fite of
demand.

(2) EnForRcEMENT. Upon request of the commissiondre

attorney generaghall proceed in any federal or state court %trationshall deliver to the depositor a receiipt all securities

?hgeln&lyto rfe tcr?ivertatn y tz:;or: ftee rieclla\fvek? tr? (ijnsurar:]%e pnayablr? lljt &bositecbr held under the control of the secretary of administra
€aws ol this state a ot pa €n due, anad any penaityih ang shall permit the deposittr inspect its physically held

forfeiture authorizedby chs600t0655 Upon request of the com o ritiesat any reasonable time. On application ofctapositor
missionerthe attorney general, in a proper case, the distriCt o secretary of administration shall certify when required by any
attorneyof any countyshall aid in any investigation, hearing olj\, of the United States or of any other state or foreign country or
other procedure under cl&00to 655and shall institute, prose e order of any court of competent jurisdiction thatkagosit
cuteand defend proceedings relating to éiméorcement or inter \yasmagde. The secretary of administration and the commissioner
pretationof chs.6001t0 655, including any proceeding to which ¢yl each keep a permanent record of securities deposited or held
the state, or the insurance commissioner or any employee of a?ﬁierthe control of thesecretary of administration and of any-sub
office, in the employes’ oficial capacity shall be a party or in gjtutionsor withdrawals and shall compare records at least-annu

which the commissioner or the employee is interested. ally.
History: 1975 c. 1891977 c. 33%.43; 1979 c. 89102, 177, 1983 a. 358&.14; .
1989a. 187s.29. (6) TRANSFEROF SECURITIES. No transfer of a deposited secu

rity, whether voluntary or by operation of lais valid unless

601.13 Financial services; deposits. (1) RecelrT oF approvedin writing by the commissioner and countersigibgd
DEPOSITS. Subject to the approval of the commissiptieesecre  the secretary of administration.
tary of administration shall accept deposits or control of aceepta (7) NotsusJecTTO LEVY. Nojudgment creditor or other per
ble book—entry accounts from insureasd other licensees of thesonshall levy upon any deposit held under this section.
office as follows: (8) INTERESTAND SUBSTITUTIONS. Subjecto s.16.401 (1), a

(a) Deposits required or permitted by the laws of this stateglepositorshall, while solvent and complying with the laws of this

(b) Deposits of domestic insurers or of alien insurers domicilSéte.be entitled:
in this state if required bihe laws of other states as prerequisite () To receive interest and cash dividends accruing on the secu
to authority to do an insurance business in other states; and rities held on deposit for its account; and

(c) Depositsesulting from application of any retaliatory pro  (b) To substitute for deposited securities other eligigleuri
visions. ties, as expressly approved by the commissioner

(2) TervsoFDEPOSIT. Unless otherwise provided by the law (9) VOLUNTARY EXCESSDEPOSIT. A depositor may deposit eli
requiringor permitting thedeposit, each deposit shall be held igible securities in excess of_requwements tp_absorb fluctuations in
trust:first, for the claimants under&45.68 (3) 2nd, for the claim Valueand to facilitate substitution of securities.
antsunder s645.68 (3c) 3rd, for the claimants under&45.68 (10) ReLEAsE oF pePOSIT. Upon approval of the commis
(3m); 4th, for the claimants underg#5.68 (4) and thereaftefor  sioner any deposit or part thereof shall be released upon the
all other creditorén the order of priority established by6#l5.68  depositor’'srequest to the extent permitted by law
No claim maybe made against the deposit of an alien insurer (11) Apvance berosiTorFFeES. With the approval of the com
unlessthe claim arises out of a transaction in the United Statemissioner,any person required to pay fees or assessments to the

(3) SecuriTiestELiGiBLE. All deposits may consist ahy of the  Statethrough the commissioner may make a deposit with the sec
securitiesauthorized in this subsection. Each security must betaryof administration from which the fees or assessments shall
approvedby the commissionemust be subject to dispositiby ~ be paid on order of the commissioner not less than twice each year
the secretary of administration, and mast be available to any Upon request bythe depositorany balance remaining shall be

otherperson except as expressly provided by l@e authorized returnedon the certificatef the commissioner that all fees and
securitiesare: assessmentsave been paid to date.

. ) . History: 1971 c. 405.93; 1971 c. 26G5.92 (6) 1977 ¢.203s5.102 103 1977
(a) Lawfully authorized bonds or other evidences of indebted sésgtg.rﬁs; lorec 82518%1?7; 13912?2%11(8%)9%. 3820003353. s 081

nesswhich are the direct obligation of the United States or Canada

or any state or province thereof. 601.14 Supporting services. (1) OFFices. The department
(b) Lawfully authorized bonds or other evidences of indebtedf administration shafbrovide suitable premises for thdicés of

nesswhich are the direct obligation of any countity, village, the commissioner of insurance:

town, school district or other governmentalaivil division within (@) In the city of Madison; and

the United States or Canada. (b) Elsewhereif approved by the governor as necessary for the
(c) Lawfully authorized bonds or other evidences of indebtegfficient operation of the dite.

nesspayable from and adequately secured by revenues specifi (2) MATERIALS, SUPPLIES EQUIPMENT AND CONTRACTUAL SER

cally pledged therefor of the United States or Canada, or of ap¥es. The department of administration shaibvide the dfce

stateor province, or of a commission, board or other instrumentglith all materials, supplies, equipment and contracieaices

ity of one or more of them. necessaryor its eficient operation, including reasonable library
(d) Interest-bearing notes of any savings bank or savings dadilities and books. Part-time or temporary services of profes
loan association @anized under the laws of this state. sionalsand experts shalle provided by the department of admin
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istrationupon the recommendation of the commissioared may
be provided without regard to the restrictions of subtlof ch.
230.

History: 1971 c. 3071977 c. 196.131

601.15 Oath. The deputy commissionshall take and file the

official oath.

601.16 Official seal and signature. (1) SeaL. The com
missionemeed not have nor use afi@él seal. Any statutorgr
commonlaw requirement that anfafial seal be dfxed is satis
fied by the signature of the commissianer

(2) SiGNATURES. Any signature of the commissioner may b

in facsimile unless specifically required to be handwritten.
History: 1977 c. 203.103

601.18 Delegation. Any power duty or function vested in the

commissioneby law may be exercised, dischad or performed
by any employee of thefide acting in the commissiorisrname
and by the commission&s delegated authority Any person

whoseown course of action in good faith depends upon prbof

the validity of an asserted delegatiomist obligated to act until

the person is shown a written delegation with a handwritten signa

ture of the commissioner or deputy commissioner
History: 1979 c. 102

601.19 Organization of the office. The commissioner shall
publishperiodicallyin the Wsconsin administrative code an up-—

to—datechart and explanation of thegamnization of the commis
sioner’soffice, making clear the allocation of responsibikiyd
authorityamong the stéf

History: 1979 c. 10%.236 (14)

601.20 Advisory councils and committees. (1) AuTtHo-

RIZATION TO FORM COUNCILSAND COMMITTEES. The commissioner

may create advisorgouncils and committees underls.04 (1)

e

INSURANCE — ADMINISTRATION 601.31
Rate service ganizations, $100.

Motor clubs, $100.

Licensees under cBl5, $25.

Providers of services under é4.7, $25.

For filing articles of amendment, domestiompanies,

2.
3.
4.
5.

(d)
$25.

(e) For filing a copy of amendments to the articles of a nondo
mesticinsurer $25.

(f) For filing articles of mager, $100.

(g) For filing a copy of articles of mger of a nondomestic
insurer,other than with a domestic corporation, $25.

(h) For filing an application by a nondomestic insurer for
amendectertificate ofauthority to transact business in this state,
$25.

(i) For filing an application to reserve a corporate name, $25.
s () For filing a notice of transfer of a reserved corporate name,
25.
(k) For filing an annual statement:
. Domestic and nondomestic insurers, $100.
Rate service ganizations, $100.
Motor clubs, $100.
Licensees under cbl15 $25.
Providers of services under 647, $25.
. Domestic mutual insurance holding companies, $100.
(km) For processing and maintaining registration records
unders.100.203 (2)a fee to be set by the commissioner by rule
but not to exceed $250 annually
(L) Forissuing or enlging the scope of a license, amounts to
be set by the commissioner by rule but not to exceed:
2. Corporation, limited liability company or partnership inter
mediary,$100; and

oo s wNE

(c) to assist in dealing with regulatory problems. The commislog- Licensees authorized face business under&l8.4]

sionermay appoint members and may provide by fotehe cre
ation,governance, duties and terminatfrany council or com
mitteethe commissioner establishes.

History: 1975 c. 372375, 421; 1977 c. 1965.131; 1979 c. 102221
Cross—reference: See also dns 6.79 Wis. adm. code.

SUBCHAPTERIII

FINANCING THE INSURANCE OFFICE

(Lg) For filing an original electronic resideittermediary
license application following successful completion of any
requiredprelicensing educatioor examination under §28.04
$10.

(Lp) For certifying as an independent revievgasization
unders.632.835 $400.

(Lr) For each bienniakcertification as an independent review
organizationunder s632.835 $100.

(m) For regulating resident intermediaries and nonresident

601.31 Fees. (1) The followingfees, unless revised by theintermediariesannually after the yeam which the initial license

commissionerls provided in $01.32 shall be paid to the com
missioner:

(a) For filing documents for examinatigmeliminary to initial

is issued, amounts to be set by the commissioner by rule and paid
attimes and under procedures set by the commissioner

(mc) Forregulating a holder of a license to place business

licensingor for any other initial filing of documents required byunders.618.41, annually after the year in which the initi@ense
law as a prerequisite for operating or otherwise providing servidegssued, an amount to be bgtthe commissioner by rule and paid

in this state, including the filing of articles of incorporatitite
first declaration or statement, a certified copy of chaatedoth-
ers:

Domestic and nondomestic insurers, $400.
Rate service ganizations, $400.
Motor clubs, $400.
Licensees under cfl5, $100.
Providers of services under é4.7, $100.
For issuing a permit or certificate of authority:
Domestic and nondomestic insurers, $400.
Rate service ganizations, $400.
Motor clubs, $400.
Licensees under cfl5, $100.
. Providers of services under é4.7, $100.

©
authority:

1. Domestic and nondomestic insurers, $100.

rwNRTORON R

Annually for continuation of a permit or certificate of

attimes and under procedures set by the commissiouaienot to
exceed$100.

(mm) For initial issuance of a license as a provider usder
632.69(2) (b), $750.

(mp) For each annual renewal of a license as a provider under
$.632.69 (2) (j) $250.

(mr) For initial issuance of a license as a broker und&3$%69
(2) (b), $750.

(ms) For each annuaénewal of a license as a broker under s.
632.69(2) (j), $250.

(n) For appointing, or renewing an appointment of, an agent
unders.628.11 $16 annually foresident agents or $50 annually
for nonresident agents, unlgbg commissioner sets a higher fee
by rule, to be paid at times and under procedures set by the com
missioner.

(o) For examinatiorof an applicant for a license as an insur
anceintermediary an amount to be set by the commissidner
rule.
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(p) For substituted service of process on the commissioner(4) The commissioner may omihe levy of any assessment

unders.601.72 $10. which would be smaller than theost of processing and collecting
(q) For a copy of a paper filed in the commissicmerfice, It
actualcost. 20|(—)1|75t0r2y(:) 1975 c. 37%.41; 1977 c. 3391979 c. 10%s.66, 236 (4) 1983 a. 215
a.
(r) For preparation and furnishing of lists of insurers or inter
mediariesactual cost. 601.33 Exemption from taxation. Municipal insurance

(t) For filing documents for examinatiqmeliminary to initial mutualsorganized under §11.11 (4) are not subject to any taxes
listing by the commissioner for surplus lines insurance underas.fees except those imposed by6@l1.31and601.32

618.41(6) (d), $100. History: 1977 c. 346
(tc) For each annual listing by the commissioner for surplus
linesinsurance under §18.41 (6) (d)$500. SUBCHAPTERIV
(w) For initial issuance and for each annual renewal of a
licenseas an administrator under @83, $100. POWERS AND DUTIES OF COMMISSIONER

(x) 1. For issuingpproval to an ganization to der prelr
censingor continuing education courses or programs for intermg

- o 01.41 General duties and powers. (1) DuTties. The
ﬂ:"fgI%Sulin:;rtzegféggfggolge to be set lipe commissioner by commissioneshall administer and enforce cB80to655and ss.

exc _ 59.52(11) (c), 66.0137 (4)¥and(4m), 100.203 120.13 (2) (bXo

2. By oganizationsapproved under subil, for renewing the 4y and149.13and shall act as promptly as possible under the cir
approvalof such oganizations, annually after the year in whicltymstancesn all matters placed before the commissioner
theapproval under subd. is issuedan amount to be set and paid 2) Powers. The commissioner shall have all powers specifi

at times and under procedure set by the commissioner by rule,é%{.ﬂ granted to the commissioner reasonably impliegh order

notto exceed $_1OO_' o to enable the commissioner to perform the duties imposed by sub.
3. By omganizations approved under suldfor submitting, (1),

for initial approval or ap.proval of a.ny.subsequent modification, (3) RuLEs. (a) The commissioner shall have rule-making
eachcoursefor prelicensing or continuing education, a fee to bEuthorityunder $227.11 (2).

rs]t(a)tubry the commissioner by rule, but notexceed $25 per credit (b) The commissioner mawithout the consent of the attorney
: generalas required undes. 227.21 (2) adopt standards of the

(y) 1. For certifying a copy of an annual statement, gfationalAssociation of Insurance Commissioners by incorporat
examinationreport, a certificate of authority or articles anqlng by referencen rules promulgated by the commissioner any

bylaws,or amendments to any of those documents, $10.  materialspublished, adopted, approved by the National Asseci
2. For a duplicate certification that is requested astirae ation of Insurance Commissioners, without reproducingstae
time as the certification under sukid, $5. dardsin full. The standards referred to in this paragraph do not

(2) Town mutuals andnsurers operating under subtiof ch. includeany model act or model regulation proposed or addpted

616are exemptrom all provisions of this section except s(#). the National Association of Insurance Commissioners. Any
(b), (c) and(q). materialsof the National Association of InsuranCemmission

ersthat are incorporated by reference in rules promulgated by the
commissioneshall be obtainable from, and are only required to
be kepton file at, the dfce, which shall be stated in any rule eon
: d taining such an incorporation by reference. Nothing in this-para
of the insurance industry .6 S .
History: 1971 c. 4(5.93; 1971 c. 125260, 307, 1975 c. 223371, 373 374,421, graph prohibits the commissioner from adopttandards of the

1979c. 10255631065, 237, 1979 c. 261355 1981 ¢. 205s.1739t01748 2202 (26) NationalAssociation of Insurance Commissioners throinglor-
(a); 1981 c. 38314; 1983 a. 3581985 a. 291987 a. 27166, 1989 a. 311991 a. 39 poratlon by reference in rules ithe manner pI’OVIded under s.
1993a. 1121995 a. 27371,396 1999 a. 9155 2003 a. 261302 2007 a. 1682009 227 21(2).
a. 28, 342, 344, ..
Legislative Council Note on sub. (2), 1979n addition to some editorial correc (4) ENFORCEMENTPROCEEDINGS. (@) The commissionahall

tions, this provision has been amendeapply s. 601.31 (2) [(1) (b)] and (3) [(1) (c)] issuesuch prohibitorymandatoryand other orders as areces
p Yy y
to former ch. 185 insurers, now operating under subch. | of ch. 616. It also appggsryto secure compliance with the lavkn order requiring reme
s.601.31 (2) [(1) (b)] and (3) [(1) (c)] to town mutuals. The exemptidratérnals . . . L
in sub. (25) from certain fees is not justified and is deleted. [Bill 21-S] dial measures or restitution may include any of the following:
1. Remedial measures or restitution undé28.347 (5)

601.32 Supervision of industry , supplementary fee. 2. Remedial measures or restitution to enforé4.%.72or ch.

(1) If the moneys credited t020.145 (1) (g) lunder other sec 617, including seizure or sequestering of voting securities of an

tions of the statutes prove inadequate for tHfee® supervision insurerowned directly or indirectly by a person who has acquired

of insurance industry program, tkemmissioner may increaseor who is proposing to acquire voting securitiegimiation of s.

anyor all of the fees imposed by691.31 or may in any year levy 611.720or ch.617.

aspecial assessmemn all domestic insurers, or both, for the-gen  (b) On request of any person who would bieeted by an

eraloperation of that program. order under para), the commissioner may issue a declaratory
(2) Any special assessment shall be in addition to all otherderto clarify the persos’rights or duties.

taxes,fees, dues and clgesand shall not exceed for any such (5) INFORMAL HEARINGSAND PUBLIC MEETINGS. The commis

companya maximum of 25 cents per $1,000 of gross premiurgfonermay at any time hold informal hearingsd public meet

receivedby it during the precedingalendar year on direct insur ings, whether or not called hearings, for the purposésvefstiga

ancein this state, less returned premiums and cancellations. tion, the ascertainment of public sentiment, or informing the
(3) Any assessment made by the commissioner whildsss public. No efective ruleor order may result from the hearing

thanthe maximum shall be prorated among said companies in tdessthe requirements of cB27 are satisfied.

sameproportion as if it were a maximum assessment. Any such(6) REGULATION OF RISK RETENTION GROUPSAND RISK PUR-

assessmerdhall be paid to the commissioner on or before July 8HAsING GRouPs. (a) The commissioner may by rule regulate the

of each year conditionand conduct of risk retention grougnsd risk purchasing

(3) The commissionemay not increase fees under s(ih).
(m) above the amounts infe€t on March25, 1988, except for the
purposeof funding projected expenses for théaa's supervision
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groupsdoing business in this state. The commissioner may g (;184”%?1'166 Commission@006 WI App 208296 Ws. 2d 481724 N.W 2d
orclierproh.lblt a I’.ISk rgtentlon group or risk purChaSIng group fro Why process consumer complaints? A cstedy of the dice of the commissioner
doingbusiness in this state. of insurance of léconsin. Whitford, Kimball, 1974 WLR 639.

(b) The regulation of risk retention groups and risk purchasing
groupsunder ss601.72618.41618.415618.43628.02628.03 601.415 Miscellaneous duties. The duties listed in this sec
and628.48is in addition to any other provisions of cB80to655  tion are in addition to other duties imposed under @810 655
which apply to risk retention groups or risk purchasing groups ahdilure to list a specifiedoower duty or function of the com
doesnot authorize a risk retention group or risk purchasing grofiissionetin this section does notfaét the validity of thepower
to do aninsurance business except as permitted undeféfso  duty or function.
655. (1) JOINT SURVEY COMMITTEE ON RETIREMENT SYSTEMS. The

(7) INFORMATION AND TECHNICAL ASSISTANCETO EMPLOYEES ~COmMmissionenr an experienced actuary in théae designated
AND FORMEREMPLOYEESWHO LOSE HEALTH CARE COVERAGE. The Py the commissioner shall serve as a membéhefoint survey
commissioner shall provide to employees farcheremployees Committee on retirement systems undet350
who lose health care coverage under a group health insyslamce  (2) GROUPINSURANCE BOARD. The commissioner shall serve
or self-insured health plan information and technical assistar@@a member of the group insurance board undér. 565 (2)
regardingall of the following: (3) WISCONSINRETIREMENTBOARD. Thecommissioner or an

(a) Any rights that the individuals may have under state or fegixperiencedctuaryin the ofice designated by the commissioner
erallaws afecting health benefit plans, including laws that relatghallserve as aember of the Wgconsin retirement board under
to portability or continuation coverage or conversion coveragel5.165 (3) (b)
unders.632.897 (5) COOPERATIONWITH DEPARTMENT OF ADMINISTRATION. The

(b) The availability of individual health benefitans in the commissioneshall cooperate with the department of administra

areain which the individual resides. tion in placing insurance under¥5.865 (4)

(8) UNIFORMEMPLOYEEAPPLICATIONFORM. (a) In this subsec _ (7) DETERMINATION OF VARIABLE INTERESTRATE ADJUSTMENTS,
tion: The commissioneshall approve indexes for variable interest rate

1. “Group health benefit plan” has the meaning given in gldjustmentsunder $138.055 (4) (¢) )
632.745(9). (8) LoNG-TERM CARE PARTNERSHIP PROGRAM. The commis

“ » - . sionershall provide the certifications required undef%45(31)
2. ?mall employer has the"meanlgg/en n 5'63_5'02 (_7) (b) 5. and shall cooperate withe department of health services
3. "Small employer insurer” hage meaning given in s. in"approving the training program under4®.45 (31) (c)for
635.02(8). agentswho sell long—term care insurance policies.

(b) In consultation with the appropriate advisory council or (9) ConsumERcREDITLAW. The commissioner shalboperate
committeedesignatedby the commissiongthe commissioner wjith the divisionof banking in the administration of ct24, shall
shallby rule develop a uniform employee application form ¢hatdetermine the method forcomputation of refunds under s.
smallemployer insurer must use when a small emplap@fies  424.205 shall approve forms, schedules of premium rates and
for coverage under a group health benefit pléerefiby the small  chargesunder s424.209and shall issue rules or orders of eom
employerinsurer The commissioner shall revise the form at leaglianceto insurers under 424.602

every2 years. _ ) (10) PETROLEUM PRODUCT STORAGE REMEDIAL ACTION PRO-
(9) UNIFORM CLAIM PROCESSINGFORM. (@) In this subsection, gram RuLEs. The commissioner shall promulgate the rules
“health care provider” has the meaning given ii46.81 (1) () requiredunder s101.143 (1m)

to (p). (12) HeALTH INSURANCE RISK-SHARING PLAN. The commis
(b) If the federal government has not developed by July dipnershall perform the duties specifiéal be performed by the
2003, a uniform claim processing form that must be used by @bmmissionein s.149.13
healthcare providers for submitting clains insurers and by all 47H2i3t$rlyg: 8597933.1 %g%m% < ggsllg;g igsszigfgsgsém; %?fgzai 925;3198277 gbgg
insurersfor processing claimsubmitted by health care providers27: 247, a a 156s.29 a oy a <
P “~1°9.74,316 2007 a. 2655.3652m 9121 (6) (2)2009 a. 342
the commissioner shall develop, by December 31, 2008$)i-a 316 a. =38 m ©@ é

form claim processing form for that purpose. 601.42 Reports and replies. (1g) Reports. Thecommis
(10) UNIFORM APPLICATION FOR INDIVIDUAL HEALTH INSUR-  sjonermay require any of the following from any person subject
ANCE POLICIES. (@) The commissioner shall by rule prescribe unio regulation under ch$00to 655
form questions and the format for applications, which may not () Statements, reports, answergjt@stionnaires and other
exceed 10 pages in length, for individual major medical healH{tormation, and evidence thereof, imhatever reasonable form
insurancepolicies. the commissionedesignates, and at such reasonable intervals as
(b) After the efective date of the rules promulgated under. pathe commissioner chooses, or from time to time.
(a), an insurer may use ontige prescribed questions and format (b) Full explanation of the programming of any data storage
for individual major medical health insurance policy applicationgy communication system in use.
The commissioner shall publish a notice in thesdénsinAdmin- (c) That information from any books, records, electronic data
istrative Register that states thdegftive date of the rules promul processingsystems, computers or any other informastrage
gatedunder par(a). . . o . systembe made available to the commissioagany reasonable
(c) For purposes of this subsection, an individual major medime and in any reasonable manner
cal health insurance poligpcludes health coverage provided on (d) Statements, reports, answers to questionnairesher
anindividual basis through an association. information, or reports, audits or certificatioiiom a certified

History: 1977 c. 33%.43; 1979 c. 89102, 177 1983 a. 35&.14; 1985 a. 29 ; e
19852, 1825.57 1987 a. 2471989 a. 185,25 1989 a. 201336 1991 a. 391093  PUbliC accountant or an actuary approved by dbmmissioner
a.16,1995 a. 2011997 a. 2751, 252 1999 a. 15@.672 2001 a. 1665,109 2003  relatingto the extent liabilities of a health maintenanggaaiza-
a.261, 302 2005 a. 74249, 2007 a. 1702009 a. 28 tion insurer are or will be liabilities for health care costs for which

Cross—-reference: See alsdéns, Wis. adm. code. i i i -

Sub. (4) gives thecommissioner the authority to issue not only prohibitory an -n e-nroueﬁ- Okglpct)“CyhOIder of thedheggg gnlalntenancgamza
mandatoryorders, but also other orders as are necessary to secure compliance W@tA IS NOt llable 10 any person unae .

the law There is no limitation on the nature of the other orders except that they be (1r) REPORTS BY INDIVIDUAL PRACTICE ASSOCIATIONS. The

necessaryo secure compliance with the laBub. (4) permitted the order of refunds . . o :
whenthe commissioner determined that a company violttedaw by selling its commissionermay by rule require that an individuptactice

contractswithout a certificate of authorityHomeward Bound Services, IncGfiice ~ associatiorsubmitto the commissioner information reasonably
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necessaryo determine the financial condition of the individual (a) The total dollar amount of premiums writiend earned for
practiceassociation. The information required under shissee primary coverage and for excess coverage.
tion may include, but is not limited to, financial statements of the (p) The number of policies written.
individual practice association, except the commissioner may not(C) The amount of reserves established for each of the follow
require membersof the individual practice association or otherng.
healthcare providers whaontract with the individual practice =" .
associatiorto submit individual financial statements. 1. Reported claims. .
(2) Forms. The commissioner may prescribe forms for the 2- Incurred but not reported claims.
reportsunder subg1g) and(1r) and specify who shall execute or 3. Loss adjustment expenses.
certify such reports. The forms ftive reports required under sub. (d) Reported paid losses.
(19) shall be consistent, so far as practicable, with those pre (e) Net investment gain or loss and other income gain or loss
scribedby other jurisdictions. allocatedto each category or type, computed by the formula used
(3) AccounTINGMETHODS. The commissioner magyrescribe in the annual insurance expenses exhibit for allocation among
reasonableninimum standardand technigues of accounting andines of business.

datahandllng to ens!.lre that timely and' re_liable information will (f) The actual expenses attributable to each category or type,
existand will be available to the commissioner reportedseparately as loss adjustment expenses and all other
(4) RepLiEs. Any officer, manager or generalgent of any expenses.
insurerauthorized to do or doing an insurance business in this(g) Total number of claims reported.
state,any person controlling or havmg a contrantler whlch the (h) Total number of claims closed without payment.
personhas a right to control such an insusghether exclusively . ) .
or otherwise, any person with executive authooter or in () Total number of claims paid.
chargeof any segmentf such an insurés afairs, any individual (i) Total number of legal actions filed.
practiceassociation or @iter, director or manager of an individ  (3) OTHER INSURANCE EXCLUDED. If commercial liability
ual practice association, any insurance agembther person insurancecoverage includeany insurance other than commercial
licensedunder chs600to 646, any provider of services undar liability insurance delivered as a part of a package eathmer
continuingcare contract, as defined irég.7.01 (2) any indepen cial liability insurance, only information relating to themmer
dentreview oganization certified or recertified unde682.835 cial liability insurance portion of the coveragkall be included
(4) or any health care providexs defined in £55.001 (8)shall in the report filed under sufil).
reply promptly in writing or in other designated form, to any writ  (4) PerioporrePoRT. The report filed under sufd) shall pro
teninquiry from the commissioner requesting a reply vide all required information updated as of the last ofathe cal
(5) VERIFIcATION. The commissioner may require that angndaryear preceding the year in which the report is filed. The
communicatiormade to theommissioner under this section beeportshall include required information for policies witHieef
verified. tive dates within calendayears beginning with calendar year
(6) IMMUNITY. (a) In the absence of actual malicecommu 1988 and ending with the calendar year preceding the year in
nicationto the commissioner required by law or by the commighichthe report is filed. Eéctive with filings in 1999, the report
sionershall subjecthe person making it to an action for damageshall exclude required information for policies witffective
for defamation. This paragraph applies to communicatiofgteswithin anycalendar year commencing more than 10 years
receivedby thecommissioner before Mayl 11990, or on or after prior to January 1 of the year in which the report is filed.
Junel, 1994. (5) SummARY. The commissioneshall provide a summary of
(b) In the absence of actuahlice, no communication to thethe information contained in the 2 most recéfimgs of reports
commissionelor office required by law or by the commissionetindersub(1) in the biennial report to the governor and the legisla
shallsubject the persamaking it to an action for damages for thdure under s15.04 (1) (d)
communication. This paragraph applies to communications (6) RULES,ADJUSTMENTSAND EXCLUSIONS. Thecommissioner
receivedby the commissioner orfafe on or after May 1, 1990, may,by rule, establish the form of the report filegdder sub(l),
andbefore June 1, 1994. including the manner of reporting the elements of the report. The
(7) ExperTs. The commissioner may employ experts to assig@mmissionemay by rule, require reports to include information
the commissioner in an examination or in the review of any-traf@ addition to that specified in this section. The commissioner
actionsubject to approval under cl€0to 646, The person that may adjust the reporting requirements for angurer for which
is the subject of the examination, or that is a party to a transacfiB@ requirements of this section are burdensome. The commis
under review including the person acquiring, controlling orsionermay determine that neport need be filed if the commer
attemptingto acquire the insureshall pay the reasonabdests cial liability insurance issued by an insurer is of such a small
incurredby the commissioner for the expert and related expensaglountthat its reporting would be burdensome to the insurer or

History: 1977 c. 33%.43, 1979 c. 891979 c. 10%s.69, 236 (8) (21);1979 c. Would be of no statistical significance.
177,1983 a. 358s.9, 14; 1987 a. 2471989 a. 231989 a. 18%s.1m, 29, 1989 a.

332 1991 a. 3161997 a. 2371999 a. 30155 _ (7) NOLIABILITY ORCAUSEOFACTION. T_here shall b_e no Iiat—_)il
Cross-refernce: See also $23.02as to standards for accounting rules. ity on the part of and no cause of action shall arise against an
Cross-reference: See also s$ns 6.61 6.62 and6.63 Wis. adm. code. insureror an insurés agents or employees fi@porting in good

faith under thissection, or against the commissioner or employees
601.422 Commercial liability insurance reports. of the ofice for any goodaith act or omission under this section.

(1) ReEQUIREMENT. Each insurer authorized write commercial  History: 1987 a. 27

liability insurance shall file an annual commercial liability insur

ancereport complying with this section with the commissioner 0801.423 Social and financial impact reports. (1) Der-

or before May 1 of each year NITION. In this section, “health insurance mandate” means a stat
(2) ConTeNTs. The report filed under sufl) shall contain the ute of this state which requires an insurance poltgn orcorr

nameof the insurer and all of the followirigformation, for each tractto do any of the following:

categoryor type of commercial liability insurance designated by (a) Permit a person insured under the polpign or contract

the commissioner by rule andfefed by thansurer for policies to obtain treatment or servicksm a particular type of health care

coveringinsureds located in this state for each group of policiesovider,including, but not limited to, requiring a health mainte

with effective dates within a particular calendar year: nance organization, preferred provider plan, limited service
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health organization or other plan to select a particular type of 2. Paid claims that have not been paid in full.

healthcare provider for participation in the plan. 3. Incurred but not reported claims.
(b)_ _Provide coverage for the treatment of a particular disease,(d) The amounts paid in product liability claims.
conditionor other health care need. (e) Net investment gain or loss and other income gain or loss

(c) Provide coverage of a particular type of health care tregfiocatedto products liability insurance, computed by the formula

mentor service, or of equipment, supplies or drugs used in cQfsed in the annual insurance expensssibit for allocation
nectionwith a health care treatment or service. amonglines of business.

(d) Provide coverage for particular persons because of their(fy Theactual expenses attributable to product liability insur
relationto the insured or legal status with respect to the insureghcereported separately as loss adjustment expenses atieall
or for any other reason. expenses.

(2) PREPARATION OF REPORT. The commissioner shall submit  (g) Total number of claims reported.
areport on the social and financial impact of any health msurance(h) Total claims closed without payment.
mandatecontained in any bill &cting an insurance policplan . . .
or contract, to the presidingfafer of that house of thegislature (1) Total claims closed with payment.
in which the bill is introduced. At the discretion of the presiding () Total number of legal actions filed.
officer, any such report may be printed and distributecras (k) Total number of verdicts or judgments for defendants.
amendments. (L) Total number of verdicts or judgments for plaifstif

(3) CoNTENTs OF REPORT. (a) Social impact factors.Any (m) Total amounts awarded plairisif
reportprepared under sufR) shall assess to the extent possible (3) OTHER INSURANCE EXCLUDED. If product liability insuf

all of the following social impact factors which are relevant to the, cecoverage includes premises and operations insurance or any
type of health insurance mandate created, expandedniinued herinsurance delivered as a part of a package with product

by the bill: . . liability insurance, only information relating to the product liabil
1. The portion of this stateresidents who use the treatmenty insurance portion of the coverage shall be includélae report
or services covered by the health insurance mandate. filed under sub(1).
2. The extent to which individuals under suttduse these  (4) PerioporREPORT. The report filed under sui) shall pre
treatmentr services. vide all required information updated as of the last ofathe cal
3. The availability of insurance coverage for theeatments endaryear preceding the year in which the report is filed. The
or services. reportshall include required information for policies witlfieef

4. The number of persons who would be eligible for coveragjge dates within calendayears beginning with calendar year
underthe health insurance mandate, and the availability of-insti979and ending with the 2nd calendar year preceding the year in
ancecoverage for these persons without the health insuraase Which the report is filed. Eéctive with filings in 1991, the report
date. shall exclude required information for policies witffective

(b) Financial impact factors Any report prepared under sub dateswithin any calendar year commencing more tharydars
(2) shall asses® the extent possible all of the following financiaPrior to January 1 of the year in which the report is filed.
impactfactors which are relevant to the type of health insurance (5) SuMMmARY. The commissioneshall provide a summary of
mandate created, expanded or continued by the bill: thelnformathn contalneq in the 2 most recélibgs of reports

1. Whether the health insurance mandate may increasd/gdersub(1) in the biennial report to the governor and the legisla
decreasdhe costs of the treatments or services covered by th#€under s15.04 (1) (d)
healthinsurance mandate. (6) RULES,ADJUSTMENTSAND EXCLUSIONS. Thecommissioner

2. Whether the healtinsurance mandate would increase th&@y. by rule, establish the form of the report fileader sub(1),
useof the treatments or services covered by the health insuraft@udingthe manner of reporting the elements of the report. The
mandate. commissionemay by rule, require reports to include information

3. Whether any increased use under s@baiould substitute 1 2ddition to that specified in this section. The commissioner
for more expensive treatments or services. may adjust the reporting requirements for angurer for which
. ) tr}(gr:equwements of this section are burdensome. The commis
4. The impact of the health insurance mandate on total Cogi§nermay determine that neport need be filed if the product
of health care in this state. . liability insurance issued by an insurer is of such a small amount
5. Whether the health insurance mandate may increase f#figits reporting would be burdensomette insurer or would be
admlnlstrat.IVECOStS to Insurance companies and themlum of no statistical signiﬁcance_
coststo policyholders. (7) PusLIic Recorps. Notwithstanding subclil of ch. 19 the
History: 1987a. 177 commissioneshall makehe reports filed under sufL) available
601.425 Product liability insurance reports. to the public in a manner that does not reveal the name qfesiny
(1) REQUIREMENT. Eachinsurer authorized to write productSOn:manufacturer or seller involved. o
liability insurance shall filan annual products liability insurance  (8) NOLIABILITY ORCAUSEOFACTION. There shall be no liabil
reportcomplying with this section with the commissionerasn ity on the part of and no cause of action shall arise against any
beforeMay 1 of each year insurerfor reporting in good faith un(.jer.this section or any in_sur
(2) ConTENTs. The report filed under sufi) shall contain the €r'Sagents or employees, or tbemmissioner for any good faith
nameof the insurer and all ahe following information for poli @ctor omission under this section.
ciescovering insureds located in this state for each group of poliistory: 1985a. 314
cieswith effective dates within a particular calendar year: 601.427 Medical malpractice insurance reports.

_ (&) The total dollar amount of premiunesined for product (1) RequiremenT. Each insurer authorized to write medical mal
liability insurance coverage both for primargverage and for practiceinsurance shall file an annual medical malpradtiser

excesxoverage. ancereport complying with this section with the commissioner on
(b) The number of insuredsom whom product liability insur  or before May 1 of each year

ancecoverage premiums were collected. ) (2) Contents. The report filed under sufl) shall contain the
(c) The number and amount of all reserestablished for all nameof the insurer and all dhe following information for poli

of the following: ciescovering residents of this state for each groipolicies with
1. Reported claims other than paid claims. effectivedates within a particular calendar year:
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(@) The total dollar amount of premiums earned for medicalsurerfor reporting in good faith under this section or any insur
malpracticeinsurance coverage bdibr primary coverage and for er's agents or employees, or tbemmissioner for any good faith
excesoverage. actor omission under this section.

(b) The number of insureds from whom medical malpractice (9) CommissIONER'S REPORT. Within 2 years after May 25,
insurance coverage premiums were collected. 1995,and within 2 years thereafténecommissioner shall submit

(c) The number and amount of all reserestablished for all @report to the legislaturie the manner provided underlS.172
of the following: (2). The reports shall compare the data forytear before May

: ; ; 25,1995, withthe data for the years after May 25, 1995, to evalu
L Reporteq claims other than paid cllalr.ns. atethe efects thatl995 Wisconsin Act 1thas had on the follow
2. Paid claims that have not been paid in full. ing:
3. Incurred but not reported claims. _ _ (a) The number of healttare providers practicing ing¢on-

(d) The amounts paid in medical malpractice claims. sin.

(e) Netinvestment gain or loss and other income gain or loss(b) The fees that healtfare providers pay underg§5.27 (3)
allocatedto medical malpractice insurance, computed by the for (c) The premiums that health care providers pay for heaith
mulaused in the annual insurance experesésbit for allocation iapjlity insurance.
amonglines of business. History: 1985 a. 3401987 a. 2471995 a. 10

() The actual expenses attributable to medical malpractice

insurancereported as loss adjustment expenses and all otQBf-428 Cancellation and rescission reports. ~ Begin
expenses. ning in 2009, every insurer that issues individual health insurance

policiesshall annually report to the commissioner the total-num

(g) Total number of claims reported. ber of individual health insurance policies that the insissered

(h) Total claims closed without payment. in the preceding year and the total numbgindividual health

(i) Total claims closed with payment. insurance policies with respect to which the insurer initiated

(i) Total number of legal actions filed. completeda cancellation or rescission in the preceding.year

(k) Total number of verdicts or judgments for defendants. ~ History: 2009 a. 28

(L) Total number of verdicts or judgments for plaifstif 601.43 Examinations and alternatives. (1) POwEeR TO

(m) Total amounts awarded plairigif EXAMINE. (@) Insurers, other licensees and other persons subject

(2m) Basis FOR REPORTING. The report filed under sul) toregulation. Whenever the commissioner deems it necessary in

shall contain the informatiorequired under suk2) for each clas orderto inform himself or herself about a-ny_matter related tO the
sification used for rating purposes, except that the informatig@nforcemenof chs.600to 647, the commissioner may examine

requiredby sub(2) (c) 3, (e) and(f) shall be reported on a cumula the affairs and conditiorof any licensee or permittee under chs.
tive basis for all classifications. 600to 647 or applicant for a license or permit, of any person or

(3) OTHER INSURANCE EXCLUDED. If medical malpractice Crdanizationof persons doing or in process oamizing to do an

insurancecoverage includes premises and operations insurancdgHranceousiness irthis state, and of any advisoryanization

any other insurance delivered as a part of a package with medié&'ngany of the foregoing in this state.

malpracticeinsurance, only information relatirtg the medical _ (b) Collateral examinations.So faras reasonably necessary

malpracticeinsurance portion of the coverage shall be includedfor an examination under p&), the commissioner magxamine
thereport filed under suff1). theaccounts, records, documents or evidences of transastions,

(4) PErIoDOFREPORT. The report filed under sutt) shall pre far as they re_late to the examinee, of any of the following:
vide all required information updated as of the last olape cal 1. An officer, managergeneral agent, employee, or person
endaryear preceding the year in which the report is filed. TH¥NO has executivauthority over or is in chge of any segment
reportshall include required information for policies wittieet.  Of the examines’ afairs. ) _
tive dates within calendayears beginning with calendar year 2. A person controlling or having contract under which the
1979and ending with the 2nd calendar year preceding the yeap@rsonhas the right to control trexaminee whether exclusively
which the report is filed. Eéctive with filings in 1991, the report or with others.

shall exclude required information for policies wittffective 3. A person who is under the control of the examinee, or-a per
dateswithin any calendar year commencing more tharydars son who is under the control of a person who contrdieer right
prior to January 1 of the year in which the report is filed. to control the examinee whether exclusively or with others.

(5) SummARY. The commissioneshall provide a summary of 4. Anindividual practice association which contracts with the
the information contained in the 2 most recélibgs of reports examineeo provide health care services.
undersub(1) in the biennial report to the governor and the legisla (c) Availability of records. On demand every examinee under
tureunder s15.04 (1) (d) par.(a) shallmake available to the commissioner for examination

(6) RULES,ADJUSTMENTSAND EXCLUSIONS. Thecommissioner any of its own accounts, records, documents or evidences of trans
may, by rule, establish the form of the report fileader sub(1), actionsand any of those of the persons listed in fgr Failure
includingthe manner of reporting the elements of the report. Ttedo so shall be deemed to bencealment of records under s.
commissionemay by rule, require reports to include informatior645.41 (8), except that if the examinee imable to obtain
in addition to that specified in this section. The commissionaecountsrecords, documents or evidences of transactions, failure
may adjust the reporting requirements for angurer for which shall not be deemed concealment if the examinee terminates
the requirements of this section are burdensome. The commismediatelythe relationship with the other person.
sionermay determine that no report need be filed if the medical (d) Delivery of ecors to the office.On order of the commis
malpracticeinsurance issued by an insurer is of such a smalbner any licensee or permitterder chs600to 647 shall bring
amountthat its reporting would be burdensome to the insurer wrthe ofice for examination such records as the order reasonably
would be of no statistical significance. requires.

(7) PusLic RECORDS. Notwithstanding subclil of ch. 19 the (2) DuTty TOEXAMINE. (@) Insurers and rate service ganiza-
commissioneshall makehe reports filed under sufl) available tions. The commissioner shall examiegery domestic insurer
to the public in a manner that does not reveal the name qfesny andevery licensed rate serviceganization.
soninvolved. (b) On request. Whenever the commissioner is requested

(8) NovuaBiLITY ORCAUSEOFACTION. There shall be no liabil verified petition signed by 25 persons interested as shareholders,
ity on the part of and no cause of action shall arise against @ojicyholdersor creditorsof an insurer alleging that there are
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groundsfor formal delinquency proceedings, the commissionexaminerin chage. The proposed report shall remain confiden
shallforthwith examine the insurer as to any matter allegéiein tial until filed under sub(6).

petition. Whenever the commissioner is requestedd so by the () ApoPTIONAND FILING OF EXAMINATION REPORT. The com
boardof directors of a domestic insur¢ne commissioner shall mjssionershall serve a copy of troposed report upon the exam

examinethe insurer as soon as reasonably possible. inee. Within 20 daysafter service, the examinee may serve upon
~ (c) Specific equirements.The commissioner shall examinethe commissioner a written demand for a headnghe contents
insurersas otherwise required by law of the report. If a hearing is demanded, the commissioner shall

(3) AUDITS OR ACTUARIAL OR OTHER EVALUATIONS. In lieu of ~give notice and hold a hearing under @27, except that on
all or part of an examination under sud.and(2), or in additon demandby the examinee the hearing shall be privatéthiw60
to it, the commissioner may order an independelit by certi  daysafterthe hearing or if no hearing is demanded then within 60
fied public accountants or an actuarial or other evaluation by actiays after the lastday on which the examinee might have
ariesor other experts approved by the commissioner of any perstsmnandedh hearing, the commissioner shall adopt the report with
subjectto the examination requirement. Any accountant, actuaapy necessary modifications and file it for public inspection, or the
or otherexpert selected is subject to rules respecting conflictsa@fmmissioneshall order a new examination.
interestpromulgated by the commissionekny audit or evalua  (7) Copy FOREXAMINEE. The commissioner shall forward a
tion under this section is subject t81.44 sofar as appropriate. copy of the examination report to the examinee immediatptn

(4) ALTERNATIVES TO EXAMINATION. In lieu ofall or part of an adoption,except that if the proposed report is adopted without
examinatiorunder this section, the commissioner may accept theange the commissioner need only so notify the examinee.

report of an audit already made by certified public accountants or(8) CoriesForBoARD. The examinee shall forthwiflrnish

of an actuarial or other evaluation already made by actuariescgpiesof the adopted report to each member of its board.
otherexperts approved by the commissiorerthereport of an gy copiesror oTHER PERSONS. The commissioner may fur
examinatiormade by the insurance department of anotheratate,iqp ‘without cost or at a price to be determined by the commis

]?f(}he Iexamlnatlon tbanothetLgowter?ment agency in this state, o ner 3 copy of the adopted report to the insurance commissioner
ederalgovernment or another state. o of each state in the United Statex of each foreign jurisdiction
(5) PURPOSEAND SCOPEOF EXAMINATION. ~An examination iy which the examinee is authorizeddo business, and to any

may but need not cover comprehensively all aspects of the-exatherinterested person in this state or elsewhere.
inee'saffairs and condition. The commissioner stdtermine (10) RePORTAS EVIDENCE. In any proceeding by or agaitise

o f3aminee ofany eror agent hereafeexamination report s
; : ; ' ; : doptedby the commissioner shdle admissible as evidence of
ited to the length of time thexaminee has been doing busines : ;

: : : P efacts stated therein. Bny proceeding commenced under ch.
theleng;hhof ttl)me_ the ega_mlnee has bgenhllcensed 'nft?:s state, § the examination report)\l/vﬁether ad(?pted by the commissioner
%atli;ec%rg Se avuasi;gglses aﬁén?hgxﬁ;?&?g 6; ei ;rﬁtiﬁraﬁ.o E rema:((j:o not shall be admissible as evidence of the facts stated therein.

9 {5‘ any proceeding by or against the examinee, the facts asserted

elsewhere.The examination of an alien insurer shall be limited : > .
insurancetransactions and assets in the United States uiessl 2nYréport properly admitted in evidence shall be presumed to
betrue in the absence of contrary evidence.

cpmmlssmnerordersqtherwnse after flndlng th.at extraordinary History: 1977 . 203,102 1979 c. 102572, 236 (6) (17):1991 a. 316
circumstancesecessitate a broader examination. Cross—reference- See also cHins 5 Wis. adm. code.

History: 1977 c. 2031977 c. 33%.43; 1979 c. 891979 c. 10%s.70, 71, 236
(6), (9); 1979 c. 1771981 c. 201983 a. 3581985 a. 291987 a. 2471989 a. 23

1999a. 30 601.45 Examination costs. (1) CoSTSTOBE PAID BY EXAM-
INEES. The reasonableosts of examinations under 661.43and
601.44 Conducting examinations. (1) OrbErR oOF 601.44shall be paid by examinees except as provided in(4)b.

EXAMINATION. For each examination unde681.43 the commis eitheron the basis of a system of billing for actual salaries and
sionershall issue an order stating the scope of the examination axgensesf examiners and other apportionable expenses, includ
designatinghe examiner in chge. Upon demandaopy of the ing office overhead, or bg system of regular annual billings to
ordershall be exhibited to the examinee. coverthe costs relating to a group of companiess combination

(2) ACCESSTO EXAMINEE. Any examiner authorized bipe  Of such systems, as the commissioner may by rule prescribe.
commissionershall, so far as necessary to the purposes of thglditional funding, if any shall be governed by 801.32 The
examinationhave access at all reasonable hours to the premi§egmissioneshall schedule annukkarings under §01.41 (5)
andto any books, records, files, securitiéscuments or property t0 review current problems in the area of examinations.
of the examinee and to those of persons usd®1.43 (1) (b}o (2) Duty 1O PAY. The amount payable under siib) shall
far as they relate to thefairs of the examinee. becomedue 10 days after the examinee has been served a detailed

(3) CooperaTION. The oficers, employees and agents of thé@ccountof the costs.
examineeand of persons underg)1.43(1) (b)shall comply with (3) DePosIT. The commissioner may require any examinee,
everyreasonable request the examiners for assistance in anpeforeor from time tatime during an examination, to deposit with
matterrelating to the examination. No person may obstruct tite secretary of administration such deposits as the commissioner
interferewith the examination in any way other than by legal praleemsnecessary to pay the costs of the examination. Any deposit
cess. andany payment made under sufig.and(2) shall be credited to

(4) CoRRECTION OF BoOKs. If the commissioner finds the theappropriation account under29.145 (1) (g) 1in thepercert
accountsor records to be inadequate for proper examination of tagespecified in that subdivision.
condition and afairs of the examinee or improperly kept or (4) ExempTions. On the examinegtequest or on the commis
postedthe commissioner may employ experts to rewrite, post sioner'sown motion, the commissioner may pay all or part of the
balancethem at the expense of the examinee. costsof an examination from the appropriation und&0s145 (1)

(5) REPORTON EXAMINATION. The examiner in chge of an (g) 1., whenever the commissioner finds that because of the fre
examinationshall make a proposed report of the examinatioguency of examinations or other factarapositionof the costs
which shall include sucinformation and analysis as is ordered invould place an unreasonable burden on the examinee. The com
sub.(1), together witithe examines recommendations. Preparamissionershall include in hior her annual report information
tion of the proposed report may include conferences with teboutany instance in which the commissioner applied this subsec
examineeor the examineg’representativest the option of the tion.
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(5) ReTaLATION. Depositsand payments under this section (a) Testimony reports, records and information that are
shallnot be deemed to be a tax or license fee within the meanotgained produced or created in the course of an inquiry usder
of any statute. If any other state des a per diem fee for 601.42
examinationof examinees domiciled in this state, any examinee (h) Except as provided in §01.44 (6)to (10), testimony
domiciledin that other state shall be required to pay the same f@@orts,records and information that are obtained, produced or

whenexamined by the insurancefioé of this state. createdn the course of an examination undef@l.43
History: 1977 c. 291979 ¢. 1021981 c. 202003 a. 332007 a. 20 . o .
Cross—reference: See also dns 16.01 Wis. adm. code. (C) Testimony reports, record.scommunlcatlons., and infer
mation that are obtained by thdioé from, or provided by the
601.46 Commissioner’s records and reports.  Office to, any of the following, under a pledge of confidentiality

(1) RECORDMAINTENANCE. The commissioner shall maintain theor for the purpose of assisting or participating in monitoring activ
recordsrequiredby law and those necessary to provide for th#ies or in the conduct of an inquinvestigationpr examination:
continuedeffective oper_ation (_)f the_ﬁ_t_e, to constitute aade _ 1. The National Association of Insurance Commissioners.
quateand proper recording of its activities and to protect the rights 2 An agent or employee of the National Association of hsur
of the peopleof this state. The records shall be preserved in tBeceCommissioners.

office except as provided in $6.61 3. The insurance commissioner of another state.

_ (2) RECORD OF PROCEEDINGSAND ACTIVITIES. The commis 4. An agent or employee of the insurance commissioner of
sioner shall maintain a permanent record of proceedings aQH

importantactivities,including a concise statement of the cendi otherstqte. .
tion of each insurer visited or examined, and includimgcord of 5. An international, federal, state local regulatory or law
all certificates of authority and licenses issued. enforcemenegency o

(3) ANNUAL REPORTS. Priorto September 1 of each ygtire 6. An agent or employee of an agency described in $ubd.
commissioneshall submit a report to the governor and tocthief (2m) WAIVER AND APPLICABILITY OF THE PRIVILEGE. All of the

clerk of each house of the legislature, for distribution to the4egitllowing apply to the privilege under this section:
latureunder s13.172 (2) which shall include, for the preceding (a) The privilege may be waived only by théirafiative writ-
calendar year: tenand specific consent of the commissioner

(@) The chart and explanation prepared undéds.19 (b) The privilege may not be constructively waived.

(b) A general review of th@nsurance business in this state, (c) The privilege applies to testimgmgports, records, com
including a report on emging regulatory problems, develop munications,and information obtained, created, or provided by
mentsand trends; any official, employee, or agent of thadfice for the purpose of

(c) A summary of the complaints made tgpoocessed by the assistingor participating in monitoring activities or in the conduct
office about insurers, agents and others connected with insuramdegan inquiry investigation,or examination hyor coordinated

andinformation about their disposition; through,the National Association of Insurance Commissioners.
(d) A summary of rulepromulgated and circular lettersdis  (d) The privilege applies to testimgmgports, records, com
tributed; munications,and informationin existence on or after April 9,

(e) A list of all insurers authorized to do business in stige 2008.
duringthe yearwith appropriate and useful information conecern History: 1991 a. 2691999 a. 302003 a. 2612007 a. 170
ing them; including a lisbf insurers aganized, admitted, mged ~ Cross-reference: See aiso dns 6.13 Ws. adm. code.
or withdrawn;

() Alist of all revocations of licenses or certificates of autho
ity and the reasons therefor;

601.47 Publications. (1) GENERAL. The commissioner may
breparebooks, pamphlets, and other publications relatimg
insuranceand sell them in the manner and at the prices the com

(9) The changes made in ch80to 655 missionerdetermines. The cost of publication and distribution
(h) A summary of receipts and expenses, including the-infanay be paid from the appropriation unde6.145 (1) (g) 1.
mationrequired to be included by 601.45 (4) (2) ANNUAL REPORT. The commissioner shall determine the

(i) The kind and amount of insurancarried in all state insur form for the report required in $01.46 (3)and shall have the
ancefunds under ch§041to0 607 together with the amount of pre reportpublishedn suficient quantity to meet all requests for eop
miumscollected, the source and nature of any other income, deg. The commissioner shall distribute copies upon request to any
the disbursements made. The report shall state separately the peesorwho payshe price determined for the report under .
miums,lossesthe kind and amount of insurance carried on state (3) Free pistriBUTION. The commissioner may furnish free

property,and on other than state property; and copiesof the publications prepared under sibsand(2) to pub

(i) Such other information on the generahduct and condi lic officersand libraries in this state and elsewhere. The cost of
tion of insurers doing business in this state asctiramissioner free distribution shall be chged to the appropriation under s.
or the governor deems necessary or as is prescribed by law 20.145(1) (g) 1.

(4) PusLic insPECTION. All records and reports shall be open History: 1971 c. 1251979 c. 10%s.75, 236 (6) 2001 a. 162007 a. 20

to public inspectionunless specifically otherwise provided by L _ o
statuteor by rule. 601.48 Participation in organizations. (1) NATIONAL

(5) CoPIESOF RECORDS. The commissioner shall provide tofASSOCIATIONOF INSURANCE COMMISSIONERS. The commissioner
any person on requesertified or uncertified copies of any record@ndthe ofice of the commissioner shall maintain close relations
in the department that is open to public inspection. with thecommissioners of other states and shall participate in the

(6) AupiTs. The commissioner shall reimburse the Iegisla,[i\%ctivities and afairs of the National Association of Insurance

; ; . mmissionersaand other oganizations so far as it will, in the
zuldsltgzr?f;u(gcg)the cost of audits required to be performed un ?ﬁgmentof the commissioneenhance the purposes of db80

History: 1971 c. 405582, 93 1973 ¢.117; 1975 . 415.52 1977 ¢. 33s.43 (0695 The actual and necessary expenses incurred thereby shall
1979c. 89 102, 221; 1981c. 20s.2202 (26) ()1983 a. 358.14; 1987 a. 1861989  bereimbursed out of the appropriation unde2G145 (1) (g) 1.
a.187s.29,1993 a. 16 (2) CONSULTATION IN REGULATION. The commissioner may

. . . exchangenformation and data armmbnsult with other persons in
601.465 Noq_(rjllsclgsure of |fnforma2(_)n.l (1m)dTYPESOF orderto improve and carry out insurance regulation.
INFORMATION. The ofice may refuse to disclose and may prevent yigiory: 1977 c. 33%.43 1979 c. 891979 c. 102.236 (14) 1979 ¢. 1771983

any other person from disclosing any of the following: a.358s.14; 1989 a. 18%.29; 2007 a. 20
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601.49 Access to records. Thecommissioner shall have sionershall promulgate rules to establehd implement appropri
accesgo the records of any agency of the state government oraté standards.

any political subdivisionthereof which the commissioner may History: 1993 a. 16

wish to consult in dischaging his or her duties.

History: 1979 c. 102 601.57 Study and rules on health insurance identifica -
tion cards. (1) Srupy. (a) Thecommissionerin consultation
601.51 Provision of certified copies and notices. with the departmeraf health services, shall study the feasibility

(1) CerTiFiED COPIES. On request of any insurauthorized to do andcost-efectiveness of requiring every health insurer to issue
a surety business arits payment of the fee under601.31 (1) toits insureds uniform machine—readable health insurance-identi
the commissioner shall mail a certified copy of its certificate fication cards and to establish a computerized support system
authorityto any designated publicfickr in this state wheoequires thecards that will accept and respandelectronically conveyed
sucha certificate before accepting a bond. That publicef requestdrom health care providers for information relate@io
shallfile it. Whenever a certified copy has been furnished toisured,suchas eligibility coverages and authorizations. The
public officer it is unnecessarwhile the certificate remainsfet- study shall consider the feasibility and costfeetiveness of
tive, to attach a copy of it to any instrument of suretyship filedincluding the medical assistance progrander subchV of ch.

(2) NOTICE OF REVOCATION OF CERTIFICATE. Whenever the 49in the system of identificatiocards and the computerized sup

commissionerevokes the certificate of authority of amgurer POrtsystem and the feasibility of using those systems to coordi

authorizedo do a surety business, the commissioner shall imnftatethe payment of benefits by health insurers and the medical
diately give notice thereof to eachfiser who was sent a certified assistancerogram.

copy under sub(1). (b) On or before February 1, 1994, the commissioner shall sub

History: 1975 c. 375421; 1979 c. 10%.237; 1981 c. 205.2202 (26) (a) mit the results of the study to the legislatuneler s13.172 (2)and
Legislative Council Note, 1975:This continues the substance of s. 204.04 (1) anth the governar

2).[Bill 642-S
@18 ! (2) RuLEs. If, as a result of the study under s(i, the com
601.53 Insolvency notices. (1) INSURERSDOING A sUReTy ~Missionerdetermines that a health insurance identificatard
BUSINESS. Whenever any authorized insurer doing a surety busyStemand its computerized support system are feasible and
nessis placed in liquidation under cb45 or asimilar law of Would be cost-dective, the commissioner shall promulgate rules
anotherstate or jurisdiction, the commissioner shall immediatel establish and implement the systems.
notify the director of state courts. Upon receipthaf notice, the  Histor: 1993 a. 161095 a. 275.7007, 8126 (19)2007 a. 26:.9121 () (a)
director of state courtshall notify each register in probate, Progyy 58
bate registrar and clerlof circuit court, who shall notify and X
irg 23:'36\/;“{”2(1;?_"2% tl?(?rgg?/a tﬂ?gﬁgﬂ toguvrvgtlch the company herebyenacted into law and entered intotbig state with all other
y . o y ) jurisdictionslegally joining therein, in substantially the following
(2) OtHER. The commissioner as liquidator of an insurer sha{)m-

sendnotices as provided in 845.47 .-
History: 1975 c. 375421; 1977 c. 44%.497, 1989 a. 1411991 a. 144 (1) ARTicLE | — PURPOSES. Through means of joint and ceop

Legislative Council Note, 1975:Sub. (1) continues the substance of s. 204.04 (3§,jrat|veact|on among the compacting states, the purposes of this

Interstate insurance product regulation com -
pact. The interstate insurance product regulation comzact

Sub.(2) is new and is a useful cross reference. [Bill 642-S] compactinclude all of the following:
) . - ) (a) To promote and protect the interest of consumers of indi
601.55 Nondomestic insurers; additional require - vidual and group annuifylife insurance, disability income, and

ments. If another state or a foreigrountry requires domestic |ong-termcare insurance products.

insurersdoing business in that staieforeign country to deposit ) 14 develop uniform standards for insurance products cov
security,to pay a fee oax not included in the computation undeg e 4y nder the compact.

S. 76.66 to pay dine or penalty or to comply with an obligation, (c) To establish a central clearinghouse to receive and provide
prohibition or restriction that is in addition to or greater thanromptreview of insurance products covered underctapact

requirementsmposed by this state arondomestic insurers doing prom . ! -
a similar business in this state, this state na@ya conditiorior and,in certain cases, advertisements reldtedeto, submitted by

issuinga license to an insurer domiciled in that state or forei r%zltjergrsauthorlzed to do business in one or more compacting
country,impose a similar securitgquirement, fee, tax, fine, pen :

alty, obligation, prohibition or restriction. _(d) To give appropriate regulatory approval to those product
History: 1989 a. 31 filings and advertisements satisfying the applicable unifstam
dard.
601.56 Study and rules on standards for health insur - (e) To improve coordination of regulatory resources and

ers. (1) Stupv. (a) The commissioner shall study whetfier expertisebetween statmsurance departments regarding the set
their transactions with health care providers, compliance ling of uniform standards ameview of insurance products cov
healthinsurers with certain standards, such as standard codeed under the compact.

forms and formats, is likely to reduce the cost of health care (fy To create thénterstate insurance product regulation eom
administration. The study shall investigate compliance v&thR  mjssion.

dardsin at least all of the following types of transactitetween (g) To perform these and such other related functions as may

insurersand health care providers: be consistent with the state regulation of the businessafance.
1. Confirmation of eligibility

R (2) ARrTICLE Il — DEFINITIONS. In this compact:
2. Pretreatment authorization. (a) “Advertisement” means any material designed to create
3. Referral to specialty providers. public interest in a product or to induce the public to purchase,
4. Coordination of benefits. increase,modify, reinstate, borrow on, surrendeeplace, or

(b) On or before February 1, 1994, the commissioner shall stietaina policy as more specifically defined in the rules and oper
mit the results of the study to the legislatumeler s13.172 (2)and ~ ating procedures of the commission.
to the governar (b) “Bylaws” mean those bylaws established by the commis
(2) RuLEs. If, as a result of the study under s(ih), the com  sionfor its governance, or for directing controlling the commis
missionerdetermines that itransactions with health care provid Sion’sactions or conduct.
ers compliance by health insurers with certain standards will (c) “Commission” means the interstate insurance prociggt
likely reduce the cost of health care administration, the commigation commission established by this compact.
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(d) “Commissioner” means thehief insurance regulatory (b) To exercise its rule—making authordynd establish reason
official of a state, including, but nditnited to, commissioner ableuniform standards for products covergaer the compact,
superintendentlirector or administrator andadvertisement related thereto, which shall have the force and

(e) “Compacting statefneans any state that has enacted th@éfectof law and shall be binding in the compacting states, but
compactegislation and thatas not withdrawn under suft4) (a) only for those products filed with the commission; provided, that
or been terminated under sit4) (g) a compacting state shall have the right to opt out of such uniform

(f) “Domiciliary state” meanshe state in which an insurer isStandardpursuant to sulf7), tothe extent and in the manner pro

incorporatedor oganized; arin the case of an alien insurgs  Videdin this compact; and provided furthtrat any uniform stan
stateof entry dardestablishedby the commission for long—term care insurance

oductsmay provide the same or greater protectionsdosura
sas, but shall not provide less than, those protections set forth
in the National Association of Insurance Commissioners’ Long—
) , . Term Care Insurance Modatt and Long—&rm Care Insurance

(h) “Member” means the person chosen by a compastalg \odel Regulation, respectiveladopted as of 2001. The com
asits representative to the commission, or his or her designegyissionshall considemhether any subsequent amendments to
_ () "Noncompacting state” means any sttat is not at the the National Association of Insurance Commissioners’ Long—
time a compacting state. Term Care Insurance Model Act or Longeffn Carelnsurance

() “Operatingprocedures” mean procedures promulgated yodel Regulation adopted by the National Association of isur
the commission implementing a rule, a uniform standard, or-a p@nceCommissioners require amending of the uniform standards
vision of this compact. establishedy the commission for long—teroare insurance pred

(k) “Product” means the form of a policy or contract, includingcts.
any application, endorsement, or related form thatttached to (c) To receive and review in an expeditious marpreducts
andmade a part of the policy or contract, and any evidence of céiled with the commission, and rate filings for disability income
erageor certificate, for an individual or group annuiife insur  andlong-term care insurance products, and give approval of those
ance,disability income, otong—term care insurance product thaproductsand rate filings that satisfy the applicable uniform stan
aninsurer is authorized to issue. dard,where such approval shall have the force afetebf law

(L) “Rule” means a statement of general or particular applio%(]d be binding on the compacting states to the extent and in the
bility and future déct promulgated by the commissioncluding mannerprovided in the compact.
a uniform standardieveloped under su¥), designed to imple (d) To receive and review in an expeditious manner advertise
ment,interpret, or prescribe law or policy or describing tlgaer mentrelating to long-term care insurance products for which uni
nization,procedure, opractice requirements of the commissionform standards have been adopted by the commissiorgiaad
which shall have the force andfett of law in the compacting approvalto all advertisemerthat satisfies the applicable uniform
states. standard.For any product covered under this compact, other than

(m) “State” means anstate, district, or territory of the United long—termcare insurance products, the commission shall have the
Statesof America. authority to require an insurey submit all or any part of its adver

(n) “Third—party filer” means aentity that submits a product tisementwith respect to that product for review or approval prior
filing to the commission on behalf of an insurer to use, if the commission determines that the nature of the product

(0) “Uniform standard” means a standard adopted by the CO‘,§|such that an advertlsement of the produqt could have the_capac
missionfor a product line, pursuant &ub.(7), and shall include 'Y OF tendency to mislead the publi€he actions of the commis
all of the product requirements in the aggregate; provided, tffinas provided in this subsection shall have the force dedt ef
eachuniform standard shall be construed, whether expressOi@W and shall be binding in the compacting states to the extent
implied, to prohibit the use of any inconsistent, misleading, Gdin the manner provided in the compact. _
ambiguousprovisions in a product and the fowfithe product ~ (€) To exercise its rule-making authority and designate-prod
madeavailable to thepublic shall not be unfaiinequitable, or ucts and advertisement that may be subject to a self-certification
againstpublic policy as determined by the commission. processwithout the need for prior approval by the commission.

(3) ARTICLE Il — ESTABLISHMENT OF THE COMMISSION AND (f) To promulgate operating procedures, pursuant to(8ub.
VENUE. Thecompacting states hereby create the interstate-insthatshallbe binding in the compacting states to the extent and in
anceproduct regulation commission. Pursuant to dj.the the manner provided in this compact.
commissiorwill have the power to develop uniform standards for (g) To bring and prosecute legal proceedings or actions in its
productlines, receive and provide prompt review of products filegameas the commission; provided, that the standing of any state
therewith,and give approval to those product filings satisfyinfnsurancedepartment to sue or be sued under applicable law shall
applicableuniform standards; provided, that it is not intended farot be afected.
the commission to be the exclusive entity for receipt and review (hy 1o jssue subpoenas requiring the attendance and testimony

of insurance product filings. Nothing herein shall prohibit anyf witnesses and the production of evidence.
insurerfrom filing its productin any state wherein the insurer is (i) To establish and maintainfides

licensedto conduct the business of insurance, and any such filing . o
shallbe subjecto the laws of the state where filed. The commis () To purchase and maintain insurance and bonds.

sionis abody corporate and politic, and an instrumentality of the (k) To borrow accept, or contract for services of personnel,
compactingstates. The commission is solely responsible for itgcluding, but not limited to, employees of a compacting state.
liabilities except as otherwise specifically provided in this com (L) To hire employees, professionals, or specialists, and elect
pact. Venue is proper and judicial proceedings by or agé#iest or appoint oficers, and to fix their compensation, defitreir
commissionshall be brought solely and exclusively in a court ajutiesand give them appropriate authority to carry out the pur
competent jurisdiction where tipgincipal ofice of the commis  posesof the compact, and determine their qualifications; and to

(g) “Insurer” means any entity licensed by a state to issue C(grﬁ
tractsof insurance for any of the lines of insuragogered by this
section.

sionis located. establishthe commissios personnel policies and programs relat
(4) ArTiCLE IV — PowersoF THE CommissioN. The commis  ing to, among other things, conflicts of interest, rates of -com
sionshall have all of the following powers: pensationand qualifications of personnel.

(a) To promulgate rules, pursuant to s(iby, which shall be (m) To accept anynd all appropriate donations and grants of
binding in the compacting states to the extent and in the manmeoney, equipment, supplies, materials, ardrvices, and to
providedin this compact. receive,utilize, and dispose of the same; provided, #hall times
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the commission shall strive to avoid any appearandmpfopri  public’s interest, the privacy of individuals, and insurers’ propri
ety. etary information, including trade secrets. The commission may
(n) To lease, purchase, accept appropriate gifts or donations"@getin camera only after enajority of the entire membership
or otherwise own, hold, improve, or use, any propedsl, per Votesto clpse; a meeting €ato or in part. As soon as practicable,
sonal, or mixed; provided, that at all times the commission shile commission must make public all of the following:
striveto avoid any appearance of impropriety a. A copy of the vote to close the meeting revealing/tite
(0) To sell, conveymortgage, pledge, lease, exchange, aba®f €ach member with no proxy votes allowed.
don, or otherwise dispose of any propertgal, personal, or b. \btes taken during such meeting.

mixed. 5. Establishinghe titles, duties, and authorignd reasonable
(p) To remit filing fees to compacting states as rhayet forth proceduregor the election, of the ti€ers of the commission.
in the bylaws, rules, or operating procedures. 6. Providing reasonable standards and procedures for the
(g) To enforce compliance by compacting states wiles, establishmenof the personnel policies and programs ofdner
uniform standards, operating procedures, and bylaws. mission. Notwithstanding any civiservice or other similar laws

(r) To provide for dispute resolution among compacting staté¥.any compacting state, the bylaslsallexclusively govern the

(s) To advise compacting states on issues relating to insurgggsonnebollues.and programs Of, the commission. L
domiciledor doing business in noncompacting jurisdictiasy 7. Promulgating a code of ethics to address permissible and
sistentwith the purposes of this compact. prohibited activities of commission members and employees.

(t) To provide advice and training to those personnel in state 8- Providing anechanism for winding up the operations of

insurance departments responsible for product revied/ to be thecommission and the equitable disposition of any sufphs
aresource for state insurance departments. thatmay exist after the termination of the compact after the pay

(u) To establish a budget and make expenditures mentor reserving of all of its debts and obligations.
(v) To borrow mone ' (d) The commission shall publish its bylaws in a convenient
(W) To appoint corﬁ);nittees including advisory committe form and file acopy thereof and a copy of any amendment thereto,

.. : A &Rith the appropriate agency oficer in each of the compactin
comprisingmembers, state insurance regulators, $taislators states pprop genoy P 9
or their representatives, insurance industry and consumer repre, , - . -
sentativesand such other interested persons as may be designate! )beﬁ‘smgﬂ%%erensigélfsohnggqgtsefoﬁgwspns'ng no more than 14

in the bylaws. . .
. . . 1. One member from each of the 6 compacting states with the
wit%X)Ia;rv(\)/ g:%:(i(ér?]ré(:]tr(;cg\r/gfgsrmatlon from, and to COOperatelargestpremium volume foindividual and group annuities, life
’ 9 : insurancedisability income, and long-term care insurance prod
(y) To adopt and use a corporate seal. ucts,determined from the records of the National Association of
(z) To perform such other functions as may be necessarylasuranceCommissioners for the prior year
appropriateto achieve the purposes of this compamtsistent 2. Four members from those compacting states with at least
with the state regulation of the business of insurance. 2 percent of the market based on the premium volume described
(5) ARTICLE V — ORGANIZATION OF THE CoMMISSION. (&) Each in subd.l1., other than the 6 compacting states with thgelstrpre
compactingstate shall have one membé&ach member shall be mium volume, selected on a rotating basispasvided in the
qualifiedto serve in such capacity undee applicable law of the bylaws.
compactingstate. Any member may be removedsospended 3. Four memberfrom those compacting states with less than
from office as provided by the law of tisate from which he or _FZHPercent of the market, based on the premium volume described
sheshall be appointed. Any vacancy occurring in the commissi subd.1., with one selected fromach of the 4 zone regions of

shallbe filled in accordance with the laws of the compacting sta{gs National Association of Insurance Commissioners as pro
whereinthe vacancy exists. Nothing herein shall be construedyigiedin the bylaws.

affectthe manner in which a compacting stgéermines the elec () The management committee shall have such authority and

tion or appointment and qualification of its own commissionerdutiesas may be set forth in the bylaws, including, butiinted
(b) Each member shall be entitled to one vote and shall hqgga” of the following:

anopportunity to participate in the governance ofdbmmission
in accordance with thbylaws. Notwithstanding any provision
hereinto the contraryno action of the commission with respec
to thepromulgation of a uniform standard shall bieetive unless

1. Managing the &hirs of the commission in a manner eon

§istentwith the bylaws and purposes of the commission.
2. Establishing and overseeing amamizational structure
two—thirdsof the members vote in favor thereof. within, and appropriate procedures, fiire commission to provide
The commission shall, by a majority of the members rfor the creation of uniform standards and other rules, receipt and

(©) ; » Dy J ' Plfeview of product filings, administrative and technical support
scribebylaws to govern its conduct as may be necessary or-apgf) cfions, review of decisions regarding the disapproval of a
prlatetot(_:arTyd(_)ut tT)e tpur??SQtS,datrlq exercise the powers, of iy, ctfiling, and the review of elections made by a compacting
compact,ncluding, but not imited to: o stateto opt out of a uniform standard; provided, that a uniform

1. Establishing the fiscal year of the commission. standardshallnot be submitted to the compacting states for adop

2. Providing reasonable procedures for appointing and-eletibn unless approved kyvo-thirds of the members of the man
ing members, asvell as holding meetings, of the managemerigementcommittee.

committee. 3. Overseeing the fides of the commission.
3. Providing reasonable standards and procedures for all of 4. planning, implementing,and coordinating com
the following: municationsand activities with other state, federal, and local gov

a. The establishment and meetings of other committees. ernmentorganizations in order to advance the goals of the-com
b. Governing any general or specific delegationaafy Mmission.
authorityor function of the commission. (g) The commission shall elect annuallfiagrs from the man
4. Providing reasonable proceduresdaling and conduet agementommittee, with each having such authority and duties
ing meetings of the commission that consist of a majority of-cordsmay be specified in the bylaws.
mission members, ensuring reasonable advance notiead (h) The management committee maybject to thapproval
suchmeeting, and providing for the right of citizens to attend eaciithe commission, appoint or retain executive director for such
suchmeeting with enumerated exceptions designed to protect geiod,upon such terms and conditions, and for such compensa
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tion as the commission determines appropriate. The executive(c) Thecommission shall meet at least once during each-calen
directorshall serveas secretary to the commission, but may not laar year Additional meetings shall be held as set forth in the
a member of the commission. The executive director shall hioglaws.

andsupervise such other stafs maybe authorized by the com  (7) ArTicLE VIl — RULESAND OPERATING PROCEDURES;RULE-
mission. MAKING FUNCTIONSOF THE COMMISSIONAND OPTING OUT OF UNI-

(i) Alegislative committee comprising state legislators or thaibrm StanDARDS. (@) The commission shall promulgate reason
designeeshall be established to monitor the operations of, aathlerules, including uniform standards, and operagirecedures
makerecommendations to, the commission, including the-maim order to dfectively and diciently achieve theurposes of this
agementcommittee; provided, thahe manner of selection andcompact. Notwithstanding the foregoingn the event the com
termof any legislative committee member shall be as set forthritissionexercises its rule-making authority im@nner that is
the bylaws. Prior to the adoption by the commission of any urbeyondthe scope of the purposes of this section, or the powers
form standard, revision to the bylaws, annual budget, or other sjgantedhereunderthen such an action by the commission shall be
nificant matter as mafpe provided in the bylaws, the managemervalid and have no force andfegt.
committeeshall consult with and report to the legislative commit (b) Rules and operating procedures shall be made pursuant to
tee. arule—-making process that conforms to the Model State Adminis

()) The commission shall establish 2 advisory committees, omative Procedure Act 01981 as amended, as may be appropriate
of which shall compriseonsumerepresentatives independent ofo the operations of the commission. Before the commission
theinsurance industyyand the other comprising insurance indusadopts a unifornstandardthe commission shall give written
try representatives. noticeto all relevant state legislative committees in each compact

(k) The commission may establish additional advisory-coring state responsible for insurance issues ohtention to adopt
mitteesas its bylaws may provider the carrying out of its fuac the uniform standard. The commission in adopting a uniform

tions. standardshall consider fully all submitted materials and isaue
(L) The commission shall maintain its corporate books af@nciseexplanation of its decision.
recordsin accordance with the bylaws. (c) A uniform standard shall becoméeetive 90 days after its

(m) The members, fiters, executive directpemployees, and pr_omulganonby the_comm!ssmn or such Iater_date as the-com
representativesf the commission shall be immune from suit anflissionmay determineprovided, that a compacting state may opt
liability, either personally or in their figial capacity for any out of a uniform standard as provided in this subsection. “Opt out”
claim for damage tar loss of property or personal injury or otheghallbe defined as any action by a compacting state to decline to
civil liability caused by or arising out of or relatitany actual adoptor participate in a promulgated uniform standard. All other
or alleged act, erroor omission that occurred, or that fherson ules and operating procedures, and amendments thereto, shall
againstwhom theclaim is made had a reasonable basis for beliddecomeeffective as otthe date specified in each rule, operating
ing occurred, within the scope of commission employmerifocedureor amendment.
duties,or responsibilities; provided, that nothing in this paragraph (d) 1. A compacting state may opt out of a uniform standard
shallbe construed to protect any such person from suit or liabilgjtherby legislation or regulation duly promulgated by igur
for any damage, losmjury, or liability caused by the intentional ancedepartment under the compactstgtes administrative pro
or willful and wanton misconduct of that person. cedureact. If a compacting statdects to opt out of a uniform

(n) The commission shall defend any membéicer, execu Standardoy regulation, it must give written notice to the commis
tive director employee, or representative of the commission Fionno later than 10 business days after the uniform standard is
any civil action seeking to impose liability arising out of an@romulgatedor at the time the state becomes a compacting state,
actualor alleged act, erroor omission that occurred within theandfind that the uniform standard does not provide reasonable
scopeof commission employment, duties, or responsibilities, @fotectiongto the citizens of the state, given the conditions in the
thatthe persoragainst whom the claim is made had a reasonaisi@te. The commissioner shall make specific findings of fact and
basis for believing occurred within the scope of commissiogonclusionsof law, based on a preponderance of the evidence,
employment,duties, or responsibilities; provided, that nothingdetailingthe conditions in the state that warrant a departure from
hereinshall be construed to prohibit that person from retaining Hifie uniform standard and determining tlilaé uniform standard
or her own counsel; and provided furthidat the actual or alleged would not reasonably protect the citizens of the state. The com
act, erro, or omission did not result from that persomitentional missioner must consider and balance all of the following factors
or willful and wanton misconduct. and find that the conditions in the state and needs of the citizens

(0) The commission shall indemnify and hold harmless aj the state outweigh all of the following factors:
member officer, executive directoremployee, or representative  a. The intent of the legislature to participate in, and the-bene
of thecommission for the amount of any settlement or judgmefifis of, aninterstate agreement to establish national uniform con
obtainedagainstthat person arising out of any actual or allegeglimerprotections for the products subject to this section.
act,error, or omission that occurred within the scope of commis  b. The presumption that a uniform standard adopted by the
sionemployment, duties, or responsibilities, or that such persedmmissionprovides reasonable protections to consumetiseof
hada reasonable basis for believiogcurred within the scope of relevantproduct.
commissionemployment, duties, or responsibilitiggovided, 2. Notwithstanding subdL., acompacting state magt the
thatthe actual or alleged act, efror omission did not result from ime of its enactment of this compact, prospectively opt oatlof
theintentional or willful and wanton misconduct of that person,niform standards involving long—tereare insurance products

(p) SectiorB93.80does not applyo claims against the com by expressly providing for such opt out in the enacted compact,
mission. andsuch an opt out may not be treated as a material variance in

(6) ArTICLE VI — MEETINGSAND AcCTS OF THE CommissioN.  theoffer or acceptance of any state to participate in this compact.
(a) The commission shall meet and take such actions as are ¢unchan opt out shall be fefctive at the time of enactment of this
sistentwith the provisions of this compact and the bylaws. = compactby the compacting state and shall apply to all existing

(b) Each member of the commission shall have the right awaiform standards involving long-tereare insurance products
powerto cast a vote to which that compacting state is entitled afadthose subsequently promulgated.
to participate in the business andais of the commission. A (e) If a compacting state elects to opt ouaafiform standard,
membershall vote in person or by such otmeeans as provided the uniform standard shall remain applicable in the compacting
in the bylaws. The bylaws may provide for members’ participatateelecting to opt out until such time as that out legislation
tion in meetings by telephone or other means of communicatigsmenacted into lawr the regulation opting out becomefeefive.
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Oncethe opt out of a uniform standard by a compacting state (d) The commissioner of any state in which an insurer is autho
becomesffective as provided under the laws of that state, the unized to do business, or is conducting the business of insurance,
form standard shall have no further force deeff in that state shallcontinue to exercise his or her authority to oversemtrket
unlessand until the legislation or regulation implementing the opegulationof the activities of thénsurer in accordance with the
outis repealed or otherwise becomesfefve under the laws of provisionsof the states law The commission&s enforcement of
thestate. If a compacting state opts out of a uniform staredied compliancewith the compact is governed by the followimgvi-

the uniform standard has been madeectfve in thatstate, the opt sions:

outshall have theame prospectivefett as provided under sub. 1. Wjth respect to the commissioremarket regulation of a
(14) for withdrawals. productor advertisement that is approved by or certified to the
(f) If a compacting state has formally initiated the process edmmissionthe content of the product or advertisement shall not
opting out of a uniform standard by regulation, and while the-regoonstitutea violation of the provisions, standardsreguirements
latory opt out is pending, the compacting state may petttien of the compact except upon a final order of the commission, issued
commissionat least 15 days before théeetive date of the uni atthe request of a commissioner after prior notice to the insurer
form standardto stay the dééctiveness of the uniform standard irandan opportunity for hearing before the commission.
thatstate. The commission may grant a stay if it determines the > Before a commissioner may bring an actionviotation
regulatoryopt out is being pursued in a reasonable manner a5ty provision, standard, or requirement of the cormedeting
thereis a likelihood of successf a stay is granted or extended byt the content of an advertisement not approved by or certified
the commission, the stay or extension thereof may postpone hg commission, the commission, or an authorized commission
effectivedate by upo 90 days, unlessfamatively extended by qfficer or employeemust authorize the action. Howevauthori
the commission; provided, that a stay may not be permitied ;4tion pursuant to this subdivision does not require notice to the
remain in efect for more than one yeanless the compacting jnsyrer, opportunity for hearing, or disclosut requests for

statecan show extraordinary circumstances that warrant a eontifinorizationor records of the commissienaction on such
uanceof the stayincluding, butot limited to, the existence of arequests.

legal challenge that prevents the compacting state fopting

out. A stay may be terminated by the commission upon notice trs'ﬁéﬁ)atﬁeRnTwlctLEuIﬁn:hzlsr;ULZSnggurggN.ImTrrr:;sgﬁ/r:rgrlfsljoig
therule-making process has been terminated. pL, up q m y

. putesor other issues that are subject to this compadtthat may
_(9) Not later than 30 days after a rule or operating procedyfgsepetween 2 or more compacting states, or between compact
is promulgated, any persanay file a petition for judicial review jyq states and noncompacting states, and the commission shall
of the rule or operating procedure; provided, that the filing of Suf:[)}r%mulgatean operating procedure providing for resolution of
apetition may not stay or otherwise preventitihie or operating suchdisputes.

procedurdrom becoming déctive unless the court finds that the (10) ARTICLE X — PRODUCT FAILING AND APPROVAL. (a) Insur

petitionerhas a substantiéikelihood of success. The court shall . .
give deference to the actions of themmission consistent with €rsand 3rd—party filers seeking to have a product approved by the

applicablelaw and shall not find the rule or operating procedugemmiSSionShaII file the product with, and pay applicable filing

to be unlawful if the rule or operating procedure represents a régeSto; thecommission. Nothing in this section shall be construed
sonableexercise of the commissianauthority O restrict or otherwise prevent an insurer from filing its product

(8) ARTICLE VIl — COMMISSION RECORDSAND ENFORCEMENT with the insurance departmeantany state wherein the insurer is

M e licensedto conduct the business of insurance, and such filing shalll
(g) The commission shall promullgate rgles establlshl.ng eon.ii'esubject to the laws of the states where filed.
tions and procedures for public inspection and copying of i

information and dfcial records, except such informati@nd
recordsinvolving the privacy of individuals and insurers’ trad

secrets.The commission may promulgate additional rules und@| h h S hall | lish
which it may make available to federal and state agencies, inclifthe contrarythe commission shall promulgatées to establis

ing law enforcement agencies, records and information otherm/i‘ég'ditionfsand procedures undeiich the commission will pro
exemptfrom disclosure, and may enter into agreements with sudf€ Public access to product filing information. In establishing
agenciego receive or exchange informationrecords subject to SUchrules, the commission shall consider the interests of the pub
nondisclosureand confidentiality provisions. lic in having access to such information, as well as protection of

grsonamedical and financial information and trade secrets, that

(b) Except as to privileged records, data, and information, tﬁﬂ . - - L >
laws of any compacting state pertaining to confidentiality or-no Ay be contained in a product filing or supporting Information.

disclosuremay not relieve any compacting state commissioner of (€) Any product approved by the commission may be sold or
the duty to disclose any relevant records, data, or informationQ§!erwiseissued in those compacting states for which the insurer
the commissionprovided, that disclosure to the commission shdf 1egally authorized to do business.
not be deemed to waive or otherwiséeaf any confidentiality ~ (11) ArTicLE XI — Review oF CoMMISSION DECISIONS
requirement;and provided furtherthat, except as otherwise REGARDING FLINGS. (a) Not later thaB0 days after the commis
expresslyprovided in this section, the commission shall not gionhas givemotice of a disapproved product or advertisement
subjectto the compacting stagefaws pertaining to confidentiality filed with the commission, the insurer or 3rd—party filer whidse
andnondisclosure with respect to records, data, and informatitng was disapprovethay appeal the determination to a review
in its possession.Confidential information of the commissionpanelappointed by the commission. The commission shail pro
shallremain confidential after such information is provided to arpulgaterules to establish procedures for appointing such review
commissioner. panelsand provide for notice and hearing. An allegation that the
(c) Thecommission shall monitor compacting states for-con§ommission,in disapproving a product or advertisement filed
pliancewith duly adopted bylaws, rules, including uniform stanwith the commission, acted arbitraityapriciouslyorin a man
dards,and operating procedures. The commission shall rastify Nerthat is an abuse of discretion or otherwise not in accordance
noncomplyingcompacting state in writing of its noncompliancéNlth the law is subject to judicial review in accordance with sub.
with commission bylaws, rulesy operating procedures. If a non (3)-
complying compacting state fails teemedy its noncompliance  (b) The commission shall have authority to moniteriew
within the time specified in theotice of noncompliance, the com andreconsider products and advertisement subsequent tdiltheir
pactingstate shall be deemed to be in default under(&4h. ing or approval upom finding that the product does not meet the

S (b) The commissiorshall establish appropriate filing and

deview processes and procedures pursuant to commission rules
pdoperating proceduredNotwithstanding any provision herein
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relevantuniform standard. Where appropriate, the commission (14) ARTICLE XIV — WITHDRAWAL, DEFAULT, AND TERMINA-
may withdraw or modify its approval after proper notice and-hearion. (a) Once efiective, the compact shall continue in force and
ing, subject to the appeal process in. @y remainbinding upon each and every compacting state; provided,

(12) ARTICLE XIl — FINANCE. (@) Thecommission shall pay thata compacting state may withdraw from the compact (*with
or provide for the payment of the reasonable expenfsesestab  drawing state”) by enacting a statute specifically repealing the
lishmentand oganization. & fund the cost of its initial opera Statutethat enacted the compact into law
tions,the commission may accept contributions and ditrans (b) The efective date of withdrawal is thefettive date of the
of funding from the National Association of Insurance Commisepealingstatute. The withdrawal shall not apply to any product
sioners,compacting states, and other sources. Contributions dilidgs approved or self-certified, or aradvertisement of such
otherforms of funding from other sources shall be of such a natymeducts,on the date the repealing statute becomtetafe,
thatthe independence of the commission concerning the perferceptby mutual agreement of the commission and the withdraw
manceof its duties shall not be compromised. ing state, unless the approval is rescinded by the withdrastéite

(b) The commission shall collect a filing fee from each insur@sprovided in par(e).
and3rd—party filer filing a product with the commission to cover (c) The commissioner dhe withdrawing state shall immedi
the cost of the operations and activities of the commission andately notify the management committee in writing upon the
staffin a totalamount suffcient to cover the commissianannual introductionof legislation repealing this compact in thighdraw
budget. ing state.

(c) The commissios’ budget for a fiscal year may not be (d) The commission shall notify the other compacting states
approveduntil it has been subject to notice and comment as sétthe introduction of such legislation within 10 days after

forth in sub.(7). receiptof notice thereof.
(d) The commission shall be exempt from all taxation in and (e) The withdrawing state is responsible for @ligations,
by the compacting states. duties,and liabilities incurred through thefeftive date ofvith-

(e) The commission may not pledge the credit of any compagfawal, including any obligations, the performance wlich

ing state, except by and with the appropriate legal authority of te¥tendbeyond the ééctive date of withdrawal, except to the
compactingstate. extentthose obligations may have been released or relinquished

(f) The commission shall keep complete and accurate acco&%{“umal agreement of the commission and the withdrawing
of all its internal receipts, including grants and donationsgand Stat€- The commissios’approval of products and advertisement
bursementf all fundsunder its control. The internal financialPrior 0 the efective dateof withdrawal shall continue to befeg-
accountsof the commission shall be subject to the accounting pfd/€ @nd be given full force andfett in the withdrawing state,
ceduresstablished under its bylaws. The financial accounts ajfglessformally rescinded by the withdrawing statethe same
reportsincluding the systerof internal controls and procedureganneras provided by the laws of the withdrawing state for the
of the commission shall be audited annually by an independBfgSPectivedisapproval of products or advertisempretviously
certified public accountant. Upon the determination of the-corfiPProvedunder state law _ _
mission,but no less frequently than every 3 years, the review of () Reinstatement following withdrawal of ampmpacting

the independent auditshallinclude a management and perforstateshall occur upon thefettive date of the withdrawingfate
manceaudit of the commissionThe commission shall make anreenactinghe compact.

annualreport to the governor and legislature of each of the com (g) If the commission determines that any compacting state has
pacting states, which shall include a report of the independeattany time defaulted (“defaulting state”) the performance of
audit. The commissios’ internal accounts shall not be cenfiany of its obligations or responsibilities under this compact, the
dentialand such materials may be shared withctliamissioner bylaws,or duly promulgated rules or operating procedures, then,
of any compacting state upon request; provided, thatam  afternotice and hearing as set forth in the bylaws, all rights-privi
papergelated to any internal or independent aadd any infor leges,and benefits conferred by this compact on the defaulting
mationregarding the privacy of individuals and insurers’ propristateshall be suspended fratme efective date of default as fixed
etaryinformation, includingrade secrets, shall remain confidenby the commission. The grounds for default include, buhate

tial. limited to, failure of a compacting state to perform its obligations

(g) Nocompacting state shall have any claim to or ownersH@j responsibilities and any other grounds designated in commis
of any property held by or vested in the commission or to any copiPnrules. The commissicshall immediately notify the default
missionfunds held pursuant to the provisions of this compact.ing state in writing of the defaulting stegesuspension pendireg

(13) ARTICLE XIIl — COMPACTING STATES, EFFECTIVE DATE cureof the default. The commission shall stipulate the conditions

‘e alin and the time period within which thiefaulting state must cure its
iAnNgDS'gAt:'_\‘DMENT' (2) Any state is eligible toecome a compact default. If the defaulting state fails to cure the default within the

(b) The compact shall becomdeattive and binding upon leg time period specified by theommission, the defaulting state shall

A ; - be terminated fromthe compact and all rights, privileges, and
islative enactment of the compact into law by 2 compacting statggefitsconferred by this compact shall teeminated from the
provided, that _the commission shall beco_mé_eeflve for PUF  offectivedate of termination

posesof adopting uniform standards foeviewing, and giving (h) Product approvals k;y the commission or prodsté-
approval or disapproval of, products filed with the ComrnISSIOcnertifications or any advertisemeir connection with such pred
that satisfy applicable uniform standards only after 26 sttes ! y P

compactingstates gralternatively only after states representingt/Ct: that arein force on the déctive date of termination shall

greaterthan 40 percent of the premium volufoelife insurance, remainin force in the defaulting state in the same manner as if the

annuity, disability income, and long—termare insurance pred defaultingstate had withdrawn voluntarily under pa). _

ucts, based on records of the National Association of Insurance()) Reinstatementollowing termination of any compacting

Commissionergor the prior yearare compacting stateShereaf —Staterequires a reenactment of the compact.

ter, it shall become &ctive and bindin@s to any other compact  (j) The compact dissolvesfeftive upon the date of theth-

ing state upon enactment of the compact into law by that statelrawalor default of the compacting state that reduces membership
(c) Amendmentso the compact may be proposed by the-cori! the compact to one compacting state.

missionfor enactment by the compacting states. No amendment(k) Upon the dissolution of this compact, the compact becomes

shallbecome déctive and binding upon the commission and theull and void and shall be of no further force deef, and the busi

compactingstates unless and until all compacting states enact tressand afairs of the commission shall beound up and any sur

amendmeninto law plusfunds shall be distributed in accordance with the bylaws.
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(15) ARTICLE XV — SEVERABILITY AND CONSTRUCTION. (a) (3) ADJUDICATORY HEARINGS. In addition to the requirements
The provisions of this compact shall be severable; and if an§ch.227, the following provisions apply:
phraseclause, sentence, or provision is deemed unenforceable(a) Subsequent hearing&Vhenever an ordés issued without
the remaining provisions of the compact shall be enforceable.a hearing, any person aggrieved by the order desgand a hear

(b) The provisions of this compact shall be liberally construedg within 30 days after the date on which the notice of the order
to effectuate its purposes. wasmailed. Failure to demand a hearing within the period pre

(16) ARTICLE XVI — BINDING EFFECTOF COMPACTAND OTHER sc_ri_bedtherefor is waiver of a hearing. T_he_demand sh_all t_)e in
Laws. (@) Nothing herein prevents the enforcement of any othefiting and shall be served on the commissioner by delivering a
law of a compacting state, except as provided in(pr copy to the commissioner by leaving it at the commissiorger

(b) For any product approved by or certified to the commigffice. The commissioner shall thereupon hold a hearing not less
sion, the rules, uniform standards, and any other requirementd%#n 10 nor more than 60 days after service of the demand.
the commission shaltonstitute the exclusive provisions applica (€) Reduction and extension périods. Upon request of the
ble to the content, approval, and certification of such producerson demanding the hearing or of any other aggripgesbn,
For advertisement that is subject to the commissianithority ~the commissioner may reduce extend the period prescribed by
anyrule, uniform standard, or other requiremehthe commis ~par.(a) for holding a hearing.
sionthat governs the content of the advertisement shall constitutg(4) FEESIN INVESTIGATIONSAND HEARINGS. The fees for stero
the exclusive provision that a commissioner may apply to the cagraphic servicesin investigations, examinations, and hearings
tent of the advertisement. Notwithstanditige foregoing, no may not exceed the sum provided for like servicethe circuit
actiontaken by the commission shall abrogate or restrict athyeof court. The fees of dicers, withesses, interpreters, and stenogra
following: pherson behalf of the commissioner the state shall be paid by

1. The access of any person to state courts. the secretary of administration, authorizegthe ce_rtif_icate of the

2. Remedies available under st related to breach of commissionerand shall be chgedto the appropriation under s.
contracttort, or other laws not specifically directed to toatent 20-145(1) (9) 1.

of the product. (5) IMMUNITY FROM PROSECUTION. (&) No natural person is
3. State law relating to the construction of insurance cofXcusedrom attending and testifying or froproducing any dec
tracts. umentor record before the commissioner from obedience to

o atorty fthe secrtayof gt rade s <l e by i comm<sanan e roun ot e
notlimited to, maintaining any actions proceedings, as autho LnoNy or evidence requireiiom the person may tend to incrimi
tized by law ' ' nate the person or subject the person to a penalty or forfeiture; but
X” . d filed with individust hall b no such person may be criminally prosecutardor on account of
t()?) |rk1]su|rance ]Pl'ﬁ ucts filed with individuatates shall be g or her testimony or evidence, after claiming privilege against
subjectto the laws of those states. _ self-incrimination except that the person testifying is paempt
(d) All lawful actions of the commission, including allles  from prosecution and punishmefar perjury faise swearing or
and operating procedurgsromulgated by the commission, arezontemptcommitted in testifying.
binding upon the compacting states. All agreements between the(b) The immunity provided under pafa) is subject to the
commissionand the compactingtates are binding in accordanceqcirictionsunder s972.085
with their terms. Upon the request of a party to a conflict over th&yisiory: 1975 c. 3711975 c. 414527, 28 1975 c. 4211977 c. 203581, 82,
meaningor interpretation of commission actions, and upon @2 1977 c. 33%s.30, 43, 1979 c. 891983 a. 35&.14; 1989 a. 1221989 a. 187
majority vote ofthe compacting states, the commission may iss&@9% 1995 a. 3962003 a. 332007 a. 20

. i . . . s Cross—reference: See also cHns 5 Wis. adm. code.
advisoryopinions regarding the meaning or interpretatiodisn Legislative Council Note on sub. (5), 1975This replaces ss. 207.13 and 201.53

pute. (11) and (12) [repealed ihis act]. Section 207.13 was in the unfair insurance busi

(e) In the event any provision of this compegteeds the cen nessmethods chapter but applied in terms “to any hearing”. This new provision is
evenbroader in proceedings coverdtis modeled after the securities act provision

stitutional limits imposed on the legislature of angmpacting (s 551.56 (3) of the statutes)ith one phrase deleted because s. 601.18 makes it
state the obligations, duties, powers, or jurisdiction soughiteto unnecessaryand other changes, some editorial and langing the scope of the
i icai ; immunity to criminal prosecution. Other similar provisions are to be found in s. 93.17
C.onferredby that prOVI.SIOH upon the Commlss.lon.Sha” bd.m:ef departmenbof agriculture), s. 97.20 (10) (same; food regulation)] 0¥ (employ
tive asto that compacting state, and such obligations, duties, pGént relations commission), 196.48 (public Service commission), aBd208
ers,or jurisdiction shall remain in the compacting state and sh%lllmslgal ﬁ_mﬁeedl?gS)-cEeqtlon”201-53llland (l?) only applied Inﬂterms 0
H H H H .03,which containeda miscellaneous group of provisions, mostly concerning
be Qxerused by t_he_ agef‘cy thereofwibich Suc_h Obl'gat'ons’ unfair marketing practices, but it applied very broadly to all proceedings and; appar
QUtles,_powers, or jurisdiction are delegatedlay in efect at the ently, even informal requests for information. [Bill 16-S]
time this compact becomesfegtive. ) _
History: 2007 a. 168 601.63 Notice and effective date of orders. (1) NoTICcE
TO PERSONADDRESSEDBY ORDER. Notice of any order by theom
missionershall be served under227.48
SUBCHAPTERV
(2) NOTIFICATION TO AGENTSOFREVOCATION OF CERTIFICATEOF
AUTHORITY OF INSURER. Upon issuance of any order limiting, sus
PROCEDURES AND ENFORCEMENT pendingor revoking an insurés authority to do business in this
state,the commissioner shall notify byail all agents of the

601.61 Auxiliary ﬁrocelflural powers. The commissioner g rerof whomthe commissioner has record. The commissioner
may administer oaths, take testimoimysue subpoenas atake ghaiaiso publish a class 1 notice of the order unded@s.

depositionsin connection with any hearing, meeting, examina (3) DELAY OF EFFECTIVEDATE. EXcept as provided in sufd)

tionainvestigatiomr other proceeding that the commissioner may. oo expressly provided otherwise by statute, all orders of the
conduct. commissioneshall take déct 10 days after notice under s(b).

History: 1979 c. 10%.236 (6) e :
or at a later date specified in the order

601.62 Hearings. (1) HEARING REQUIRED. Whenever chs. (3m) HeARING REQUEST. If the order wadssued without a
600 to 655 expresslyso provide, the commissioner shall hold &earing,any person aggrieved by the order may demand a hearing
hearingbefore issuing an order unders.601.62 (3) (a) If no demand for a hearing is made within

(2) SPECIAL INSURANCEHEARINGS. Chapte227 shall apply to the prescribed time, the order is final.
all hearings under ch600to 655, except those for which special (4) SusPensionorF oRDER. Whenever a hearing is demanded
proceduresare prescribed. unders.601.62 (3) (apr a rehearing is requested unde25..49

g‘-{subpoena of the commissioper from appearing in anyro-
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the commissioner may suspend the order or any part thereof ushibllbe paid into the common schdohd. If the order is issued
afterthe hearing or rehearing. If the commissiaeduses to sus without a hearing, the &fcted person may demand a hearing
pendthe orderany person aggrieved thereby nesek a court unders.601.62 (3) (a) If the person fails to request a hearihg,
orderunder ch813to restrain enforcement of the order uafter orderis conclusive as to the perssfiability. The scope of review
the hearing or rehearing. for forfeitures ordered is that specified unde?7.57 Thecom

(5) ACTIONS SUBJECT TO APPROVAL OR DISAPPROVAL. (a) Missionemaycause action to be commenced to recover the for

Requiredappoval. Whenever the law requires themmission feiture. Before an action is commenceble commissioner may
er's approval for a certain action, the action is né¢ative until compromisethe forfeiture. ' _ _
expresslyapproved. The approval is deemed refused if the com (4) CRIMINAL PENALTY. Whoever intentionally violatesr
missionerdoes not act within 60 days after receiving the applicintentionallypermits any person over whom he or she has author
tion for approval. ity to violate or intentionally aids any persamviolating any

(b) Reserved disappval. Whenever the law provides trat inSurancestatute or rule of this state, 119.13 or anyeffective
certainaction does not becomefative if disapproved by the Orderissued under §01.41 (4js guilty of a Class | felonyiniess
commissioner within a certain period, the action may be ma@}épeuflc.penalty IS pr%wdeéj elsewhere in the statuteent has
effective prior to the expiration of the peridzy being dirma- "€ Meaning expressed undee8.23
tively approved by the commissioner (5) REVOCATION, SUSPENSIONAND LIMITATION OF LICENSES.

(c) Specific povisions. Paragraphéa) and(b) do not apply to Whenever licensee of the tife other than an insurea motor
the extent that the law specifically provides otherwise. club, an adjuster or an insurance intermediary persistently er sub

History: 1971 c. 465,93, Sup. Ct. Orde67 Wis. 2d 585776 (1975)1975 c. 218 Stantiallyviolates chs600to646 or an order of theommissioner
1975c. 414s.28; 1977 c. 261977 c. 2035.83, 84, 104 1979 c. 1021985 a182 unders.601.41 (4) or if thelicensees methods and practices in
§.57,1995 a. 396 the conduct of business endangarfinancial resources are inade

quateto safeguard, the legitimate interests of customers and the

601.64 Enforcement procedure. (1) INJUNCTIONS AND  public, the commissioner magfter a hearing, in whole or in part
RESTRAINING ORDERS. The commissioner may commence arevoke,suspend or limit the license.

actionin circuit court in the name of the state to restrain by tempo History: 1971 ¢.260 Sup. Ct. Orde67 Ws. 2d 585776 (1975)1975 c. 218
rary or permanent injunction or by temporary restraining ord@7L 421 1977 c. 2031977 c. 33%.43, 1979 c. 891979 c. 103578, 236 (5) 1979
anyviolation of chs600to6550r s.149.13 any rule promulgated g; %g %%%53 ‘Z 229611%%7()2‘;6{541 1969 a. 3371995 a. 3961997 . 27263 2001
under chs600to655, or any order issued unde681.41 (4) The Legislative Council Note on sub. (5), 1975This amendment removes insurance
commissioneneed not show irreparable harm or lack of an adetermediariesrom the purview of the subsectioinder this act, revocation of an

quateremedy at law in an action commenced underdhisee intermediary’sicense will be governed by s. 628.10 (2). [Bill 16-S]

tion. 601.65 Marketing firm forfeitures. (1) In this section

(2) ComPULSIVE FORFEITURES. If & person does not comply«iym» means a person that markets insurance but does not include
with an order issued under@1.41 (4)within 2 weeks after the 5ninsurer P

commissionehas given the person notice of the commissiener

intentionto proceed undehis subsection, the commissioner ma agg/ia ;;ir(t;?]lts) Ilgal?nf;:rgrf]c::r;e:ugﬁto;png)t\/irggﬁ (t)?a: i}éoor%for
commenceaan action for a forfeiture in such sum as the court coﬁ_I Y 9 ’ P

. : . L ulgatedunder or an order issuethder chs600 to 655 if the
sidersjust, but not exceeding $5,000 feach day that the violation violation is in connection with an insurance policy or group certif

continuesafter the commencement of the action until judgment s .- e o401 10 be obtained through or friv firm and if an
rendered.No forfeiture may be imposed under this subsectiond the following applies: 9 Y

at the time the action was commendéé person was in coem ) . .
pliancewith the ordernorfor any violation of an order occurring, (&) The firm regularly utilizes the insurance agent to market
while any proceeding for judicial review of tbeder was pending, Insurancepolicies or group certificates. o _
unless the court in whidheproceeding was pending certifies that (0) The primary insurance marketing activities of the insur
the claim of invalidity or nonapplicability of the order was frivo anceagentare in connection with insurance policies or group cer
lous or a sham. If after judgment is rendered the person doestifigatesobtained or to be obtained through or from the firm.
comply with the orderthe commissioner may commenceeav (c) Theinsurance agent is employed by or is under contract
actionfor a forfeiture and may continue commencing actions untilith the firm to market insurance policies or group certificates.
the person complies. The proceeds of all actions under this sub(3) If a provision of, a rule promulgated under or an order
section after deduction of the expenses of collection, shall be paiguedunder chs600to 655imposes a duty to submit a periodic
into the common school fund of the state. or recurring report to the commissioneach week of delain

(3) FORFEITURESAND CIVIL PENALTIES. (@) Restitutionary for ~ submittingthereport constitutes a separate violation. Each day of
feiture. Whoever violates an fettive order issued under s.continuedviolation of anorder issued under 801.41 (4)constt
601.41(4), any insurance statute or rule, ot49.13shall forfeit tutesa separate violation.
to the state twice the amount of any profit gained from theviola History: 1985 a. 29
tion, in addition to any other forfeiture or penalty imposed.

(b) Forfeiture for violation of oder. Whoever violates an order
issuedunder s601.41 (4)which is efective undes.601.63shall
forfeit to the state not more than $1,000 for each violation. E

day that thg V|0Iat|on. coqtmues is a separaferufe. . of this state, or who hold contracts issued or delivered in this state,
(c) Forfeiture for violationof statute or rule.Whoever violates greadversely décted, or whereby its ability to carry out its eon
an insurance statute or rule oi89.13 intentionally aids a person racts with those policyholders is impaired, the commissioner
in violating an insurance statute or rule dr49.13 or knowingly ~may, with the agreement of the attorney general, bring an action
permitsa person over whom he or she has authority to violate @hthe name of the state on behalf of all policyholders so situated
insurancestatute or rule or 449.13shallforfeit to the state not for the purpose of enforcing their ”ghts The attorney general
morethan $1,000 for each violation. If the statute or rule imposgga|| act as attornefor the state in the action and the expenses
aduty to make a report to ttemmissionereach week of delay shallbe borne as in other civil actions in behalf of the state. Upon
in complying with the duty is a new violation. serviceof the complaint the insurer shall file with the commis
(d) Procedure. The commissioner may order any person to pajonerthe names and addresses of all policyholders so situated.
a forfeiture imposed under this subsection 06&1.65 which A notice of the action shall be mailed to every such policyholder

601.71 Enforcement of policyholder rights. ~ Whenthe

commissioneis satisfied that any hondomestic insurer which no

alé)rpgerhas a certificatef authority in this state does or omits to
o anyact whereby the rights of policyholders who are residents
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eitherby the commissioner or by the insuiEs the commissioner  (6) Except as provided in sufb), this section does nbinit
determines.Any policyholder afected by the action may inter or affect the right to serve summons, notice, ordplsadings,
vene. demandr other process upon an authorized insurer in any other

History: 1979 c. 102 mannerprovided by law

History: 1995 a. 3961999 a. 30

601.715 Registered agent for service of process.
(1) Everyauthorized insurer shall continuously maintain in this01.72 Service of process through state officer .
statea registered agent feervice of process, notice or demand o(il) GeneraL. Underprocedures specified in801.73 the com
theinsurer The authorized insurer shall file the name and addreagssioner is by law constituted attorneycept in cases in which
of the registered agent with the commission&he registered the proceeding is to be brought by the state againshsurer or
agentmay be any of the following: intermediary other than a risk retention graugisk purchasing

(&) A natural person who resides in this state. group,in which event the department of finandratitutions is by

(b) A domestic Corporation‘ nonstocbrporation or limited law Constitute_d attorneyo receive servicef Summons, notices,
liability company incorporated organized in this state with a orders, pleadings and all other legal process relating to any court
businesoffice in this state. or administrative agency in this state for all of the following:

(c) A foreign corporation or limited liability company autho (&) Authorized inswers. All insurers authorized to do business
rizedto transact busineds this state with a businesdiog in this  in this state, while authorized to do business in this state, and
state. thereafteiin any proceeding arising from or related to any transac

(2) (a) An authorized insurer may change its registered agdin having any connection with this state, provided the require

by delivering to the commissioner for filing a statementegfis ~ mentsunder s601.715 (Share satisfied. _
teredagent change that is signed by aficef of the insurer and  (b) Surplus lines ins@rs. All insurers as to any proceeding

that includes all of the following information: arisingout of any contract that is permitted by $8.41 or outof

1. The name and homefizke address of the authorized@ny certificate, cover note or other confirmation of such insur
insurer. ance.

2. The name of the registered agent, as changed. (c) Unauthorized inswers. All insurers or other persons doing

3. The complete address of the registered agent, as Chanq@&lnauthorized insurance business in this state, including but not

4. Any other information that the commissioner may requir(a;ntlﬁ]eedlfgé:iﬁgﬁ;%%atsrgr?s%gropns’ as to any proceeding arising out

mo(rbe) tr?;nagrggotli’lrﬁzdpgrsyézrr maghange its registered agent no (d) Risk puchasing goups and nomsident intermediaries.
. ) . All risk purchasing groups or nonresident intermediaries as to any
(3) A registered agent of an authorized insurer may changejigceedingarising out of insurance activities within this state or
registeredagent address by doing all of the following: out of insurance activities relatéalpolicies on risks within this
(a) Notifying in writing the authorized insurer for which thestate.

registeredagent is acting. y (2) APPOINTMENT OF ATTORNEY. Except as provided in sub.
(b) Delivering to the commissioner for filing a statement thgpm), every licensed insurer by applying for ardeiving a certif

includesall of the following: icate of authority every surplus linemsurer by entering into a
1. The name and homefiok address of the authorizedurer contractsubject to the surplus lines laand every unauthorized

for which the registered agent is acting. insurerby doing an insurance businesgtiis state, is deemed to
2. The complete new registered agent address. have irrevocably appointed titemmissioneand department of
3. An attached copy of the notice under. fax financialinstitutions as the insursrattorneys in accordanugth

(4) (a) A registered agent of an authorized insurer may resiSHb'(l)'
by signing and delivering to the commissioner for filing a state (2M) RISK RETENTION GROUPSAND RISK PURCHASINGGROUPS.
mentof resignation that includes all of the following information/ FiSk retention group or risk purchasiggoup may not do an

) o Insurancebusiness or engage in any insurance activity irstate
for v%/hi-lc—ﬂetﬁg Te%?srt]grg?jrgglgﬁt?g g&?ﬁgc’f the authorizegsurer until it registers with the commissioner and designates the com

h fth ; missioneras its agent for the purposes descrilbesub.(1). The
2. The name of the registered agent. commissionemay prescribe the form of registration under this

3. A statement that the registered agent resigns. subsection.|f a risk retention group or risk purchasing group fails
(b) After filing the statement, the commissioner shall mail & designate the commissioner as required by this subsection, the
copyto the authorized insurer under @) 1. commissioneiis appointed agent fdhe risk retention group or

(c) The resignation isffective on the earlier of the following: risk purchasing group as provided in s(&).
1. Sixty days after the commissiomeceives the statement  (3) OTHERSAFFECTED. The commissioner and department of

of resignation for filing. financialinstitutions shall also be attorneys for the personal+epre
2. The date on which the appointment of a successor regqgntatives, receivers, trustees, or othmcessors in interest of the
teredagent is dective. personsspecified in sub(l).

(4m) Serviceon an insurer under thégction shall be made by ~ (4) FEes. Litigants serving process on tl®mmissioner
personally serving the processticeor demand on the registeredunderthis section shafpay the fees specified in&01.31 (1) ()
agentof the insurer In lieu of delivery to the registered agent, the (5) ORDINARY MEANS OF SERVICE. The right to substituted ser
processnotice or demand may be left at thiioaf of the registered vice under this section doe®t limit the right to serve summons,
agentwith the person who is apparently in ap@aof the dice. notice,orders, pleadings, demands or other process upon any per

(5) If an authorized insurer has no registered agent for seng€&in any manner provided by law
of process in this state or if the registered agent cannot with reér“sﬁozyit_ 19C95 a. ﬁ7N39tG 2001 ;‘- (11(;2@ 19780nder s. 626.0fcreated by thi
sonablediligence be served, substituted service may be made Qif =@ % -QLact TOE 011 SUb. ) 19 [ILNOET S. D26 Jacreated by this

L9 ! . act), Wisconsin takes an important step in liberalizing prevailing licensing bgws
the commissioner under $301.72and601.73 If substituted ser notrequiring residence for unrestrictedsaonsin intermediaries’ licenseas a cor
vice is made on the commissionan afidavit attesting that the relative measure, howevethe reach of the Wconsincourts and administrative
authorizedinsurer has no registeregjent or that the registered2genciess extended to all such nonresidents. [Bill 16-S]
agentcould not with reasonable diligence be served shall QThecommlssmner has the duty to accept service for all insurers, but does not have

d X guty to determine whether an insurer is a party to the actiaich service is
attachedo the process, notice or demand that is served. sought. Davies vHeiman,186 Ws. 2d 370520 N.W2d 917(Ct. App. 1994).
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601.73 Procedure for service of process through  state  ance”includes insurance against loss of or damage to:

officer. (1) REQUIREMENTS FOR EFFECTIVE SERVICE. Service (a) Notes, acceptances or any other valuable papers or docu

upon the commissioner or departmeuit financial institutions ments,resulting from any cause, except while in the mail ¢hén

unders.601.72is service on the principal, if: custodyor possession a@ind being transported by any carrier for
(a) Two copies of the process are leftle hands or éite of hire; and

the commissioner odepartment of financial institutions respec  (b) Personal property of individuals when written undealn

tively; and risk type of policy commonly known as the “personal property
(b) The commissioner or departmenffiofincialinstitutions floater”, whenever these risks are written in conjunction with

mailsa copy of the process to the person served according to $nburanceagainst biglary or theft.

(2) (b). (1m) Any insurer doinga fire insurance business in this state
(2) CommissioNER'SACTION. (a) Records. The commissioner shallpay fire department dues equal to 2% of the amafuait pre

anddepartment of financial institutions shall give receipts for amdiums which, during the preceding calendar ydaave been

keeprecords of all process served through them. receivedby, or have been agreéd be paid to, the company for
(b) Process mailedThe commissioner or department of finaninsuranceagainst loss by fire, including insurance on property

cial institutions shall send immediately by certified mail to thexemptfrom taxation.

personserved, at the persariast—known principal place of busi  (2) Everyinsurer doing a fire insurance business in this state

ness residence opost-ofice address or at an address designatetiall, before March 1 in each yedite with the commissionea

in writing by the person, one copy of apgocess received and statementshowing the amourtdf premiums upon fire insurance

shallretain the other copy due for the preceding calendar yeaReturn premiums may be
(c) Default judgment.No plaintif or complainant is entitled deductedin determining the premiuran which the fire depart

to a judgmentoy default in any proceeding in which process igentdues are computed. Payments of quarterly installments of

servedunder this section argl601.72until the expiration of 45 the total estimatecpayment for the then current calendar year

daysafter the date of mailing of ti@rocess under pdb). If the underthis subsection are due on or before April 15, Jun&ép,

proceedings to foreclose or otherwise enforce a lien or securitgmberl5 and December 15. On March 1 the insurer shall pay any

interest,the plaintif or complainant isiot entitled to a judgment additional amounts due ftine preceding calendar yeaDverpay

by default under this paragraph until the expiratio@®tiays after mentswill be credited on the amount due April 15. The cormis

the date of mailing of the process under. gha). sioner shalll, prior to May 1 each ygegeport to thedepartmenof
(3) PROOFOF SERVICE. A certificate by the commissioner orcommercethe amount ofiues paid under this subsection and to

the department of financial institutions, showing service madi paid under s101.573 (1)

upon the commissioner or department of financial institutiongfisteh; 1971 c 19975 c 37258 5 38 i €. A s S So1a

andattached to a copyf the process presented for that purposf 3oy, 2001 a. 103

is suficient evidence of the service.

History: 1971 c. 1891977c. 203s5.87, 103 1979 c. 1021989 a. 1641995 a. 601.935 Penalties. (1) LATE PAYMENT. An insurer that fails
27L39?|1339 g 7g2i(|’ﬁ|1 ta 11579_ Repeal of (1) (0] In s original form, the pr to make quarterly payments unde661.93 (2)of at least 25% of
durgsg c?fis. %O]?l;zcandoﬁg’l.73§6[b§irtf{aedoservicce]of pr%(c:)esgs t%ro%gh’ thg go%:;i58|therthe total fll’e dues paid for thevious calendar yea.r OT 80% .
sioneror secretary of state required, in s. 601.73 (1) (b), the serving party to also radithe actual fire dues for the current calendar year is liable, in
acopy of the process to the person served, as additional assurance that this subsiflgiitionto the amount due, for interest of 1.5% of the amount due
g?rcvéf%‘fi%ﬂgepcﬁ}’,']dafg‘ﬂd"g')cg Sub. %ﬁg‘Qg,“v{cegggsg,f";{‘gqgfyi”a‘:‘gaggen andunpaid for each month or part of a month that the amount due,
cumbersomebut it was logical. Some time lat¢herequirement of mailing by the togetherwith any interest, remains unpaid.

servingparty was eliminated by an amendment (ch. 189, laws of 1971) that did not ; ;
go through the Insurance Laws Revision Committee, and did not make the necessar#z) NEGLIGENCE. An insurer that fails to pay an amount due,

collateralchanges. It makes little sense for the serving arhave to provide an Of file a statement required, unde661.93 (2) unless the insurer

affidavit as to what the public fifial does under (1) (b). Moreovemder (1) (b) the showsthat the failure is due to reasonablise and not due to
serviceis not complete anyway unless the publitcadl does perform the statutory

duty. Thus, the didavit seems unnecessary and, because service is not compféﬂgIfUI negleCt' is liable for thgreater of the fOHOWing amounts:

without mailing by the public dicial, no further requirement seems needed. Therea (a) Five hundred dollars.
sonablesolution, therefore, is to repeal (1) (c). [Bill 146-S] ) b) Fi of th t due f h th or fracti
Section801.15 (5) does not extend the time for answeriognaplaint served by (b) Five percen € amount due 1or each montnh or frraction

substituteservice under this sectiorLeonard v Cattahach214 Wis. 2d 236571 of a month during which the failure continues, but not ntioa®
N.W.2d 444 (Ct. App. 1997)96-3167 250 of the amount due.

History: 1987 a. 166
SUBCHAPTERVI

FIRE DEFARTMENT DUES

601.93 Payment of dues. (1g) In this section, “fire insur

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2009/601.72
https://docs.legis.wisconsin.gov/document/statutes/2009/601.73(2)(b)
https://docs.legis.wisconsin.gov/document/statutes/2009/601.72
https://docs.legis.wisconsin.gov/document/statutes/2009/601.73(2)(b)
https://docs.legis.wisconsin.gov/document/statutes/2009/601.73(2)(b)
https://docs.legis.wisconsin.gov/document/acts/1971/189
https://docs.legis.wisconsin.gov/document/acts/1977/203
https://docs.legis.wisconsin.gov/document/acts/1977/203,%20s.%2087
https://docs.legis.wisconsin.gov/document/acts/1977/203,%20s.%20103
https://docs.legis.wisconsin.gov/document/acts/1979/102
https://docs.legis.wisconsin.gov/document/acts/1989/164
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/396
https://docs.legis.wisconsin.gov/document/acts/1999/76
https://docs.legis.wisconsin.gov/document/acts/2001/16
https://docs.legis.wisconsin.gov/document/courts/214%20Wis.%202d%20236
https://docs.legis.wisconsin.gov/document/courts/571%20N.W.2d%20444
https://docs.legis.wisconsin.gov/document/courts/571%20N.W.2d%20444
https://docs.legis.wisconsin.gov/document/courts/96-3167
https://docs.legis.wisconsin.gov/document/statutes/2009/101.573(1)
https://docs.legis.wisconsin.gov/document/acts/1971/154
https://docs.legis.wisconsin.gov/document/acts/1975/372
https://docs.legis.wisconsin.gov/document/acts/1975/372,%20s.%205
https://docs.legis.wisconsin.gov/document/acts/1975/372,%20s.%2038
https://docs.legis.wisconsin.gov/document/acts/1975/421
https://docs.legis.wisconsin.gov/document/acts/1977/29
https://docs.legis.wisconsin.gov/document/acts/1979/34
https://docs.legis.wisconsin.gov/document/acts/1979/102
https://docs.legis.wisconsin.gov/document/acts/1979/177
https://docs.legis.wisconsin.gov/document/acts/1979/221
https://docs.legis.wisconsin.gov/document/acts/1981/20
https://docs.legis.wisconsin.gov/document/acts/1987/166
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/27,%20s.%207019
https://docs.legis.wisconsin.gov/document/acts/1995/27,%20s.%209130
https://docs.legis.wisconsin.gov/document/acts/2001/103
https://docs.legis.wisconsin.gov/document/statutes/2009/601.93(2)
https://docs.legis.wisconsin.gov/document/statutes/2009/601.93(2)
https://docs.legis.wisconsin.gov/document/acts/1987/166

