BANKING ACT.

(Submiltted to the people at tlwl sqzegeral election held November 7T,
)

[Published April 6, 1876.]
CHAPTER 384.

AN ACT for the organization iofl savings banks and savings so-
cieties.

The people of the state of Wisconsin, represented in senate
and assembly, do enact as follows :

Howassoels-  SECTION 1. Any number of persous, not less than
tonssa o™ twenty, may unite for the purpose of organizing an
association to receive on deposit the savings ot labor-
ers, mechanics, farmers, servants, minors and others,
and to loan the same for the benelit of such depositors.
They may make, sign and acknowledge before some
proper officer authorized to take the acknowledgments
of deeds, a certificate in writing, in which shall be
stated the name of such association, the names of the
corporators, the name of the city, village, town and
county in which the operation of such association is to
be conducted. '
Cer'lficate to SeEctiON 2. Such certificate shall be filed in the of-
befledinofiiee fice of register of deeds of the county in which the bus-
doeds sud ::: iness of the association is to be carried on, and a da-
ted 1n ofice of plicate thereof shall be deposited in the office of the
taiewryof  gecretary of state.
Powerof cor.  OECTION 8. Such corporation sball bave power to
poration 0 epact by-laws for the government of its uffairs, a_nd
Samswove  such by-laws may prescribe the condition on which
S meb ™Y guch deposits shall be made and the terms on which
payments shall be made to the depositors by such in-
stitution, and the depositcrs sball be bound by the
conditions enacted in such by-laws, which shall be
printed and conspicuously posted in tue office of such
corporation.
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SECTION 4. The corporators shall annually elect by oard of trus-
bailot a board of trustees or directors, which shall con- tees.
sist of not less than ten.

SecrioN 6. The trustees or directors, within ten Offoersof
days after their election, shall elect from the members tees.
of their own board a president, one or more vice-pres-
idents, a treasurer, and a secretary; they may also
elect from their own members a committee on finance,
all of said officers to hold their offices till others are
elected to fill iheir places.

SecrioN 6. It shall be lawful for such corporations corporation
to purchase, hold and convey such real eatate as banks 247, hoid 2nd
of discount and circulation are authorized by laws of estate.
this state to purchase, bold and convey.

SECTION. 7. No more than three officers of any sav- Buttbres -
ings association, shall at the same time be officers of assclation
any one bank of discount or circulation, or trust B.0% ofsee
company; and no cashier of a bank of discount or c.eat
circulation shall be treasurer of any savings bank
having over five hundred thousand dollars of deposits.

SkcTioN 8. Any savings bank organized under this gow deposits

act may employ not exceeding one-half its deposits in Ja7 b omr
making Joanson personal security, and in the purchase secured.
of the public stock or bonds of the United States, of
the northwestern siates, to wit.: Ohio, Indiana, Mich-
igan, Illinois, Iowa, Wisconsin and Minnesota, of the
authorized bonds of any incorporated city, village,
town or county in the aloresuid northwestern states.
All other loans shall be secured by mortgage of unia-
cumbered real estate, lyiog and situated in the afore-
said northwestern states. No such savings bank shall
invest any part of its deposits in the stock of any rail-
road company, nor loan on, nor invest io, any mort-
gage on real estate, except such real estate as lies in
the aforesaid northwestern states.

SEcTION 9. No such corpuration shall buy or loan woat secarity
any money upon any obligation, on which only one POt seceptatle:
person or firm shall be bolden, without additional se-

" curity for the same, equivalent to the guarantee or
indorsement of some other responsible party.

SkcTiON 10. Such bank may receive on deposit from yimit of aepos-
any one person, in his or her own uame, or in the !**
name of another, in one year, a sum not exceeding
one thousand dvllars.

SecTioN 11. The directors, managers or trustees, Aoditors, and
shall annually appoint not less than two auditors, who d8ties of same.
shall not be directors, managers, or trastees of the cor-
poration, who shall examine the books, accounts and
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securities belonging to such society or bauk, and make
a sworn statement showing the true condition thereof,
the total amount of deposits, the whole number of de-
positors, the largest amount due to any one depositor,
the amount invested in loans on real! estate securities,
the amount invested in stocks and bonds, the amount
of funds on hand, the names of corporators, trustees,
and of the other officers of such institution, on the first
day of January of each year, which statement shall be
kept on file in the office of such bank, and an attested
copy of the same shall be forwarded to the secretary of
state, on or before the first day of February in each
ear.
g;c':l;g‘n;-;:-y SecrionN 12. Such corporation shall not make and
frenod. issue any bill or promissory note to circalgte as cur-
rency.
Compenmation  SECTION 13. No corporator, trustee, director, mao-
officers.
ager, nor any other officer, except the treasurer, shall
receive any compensation for his services in the man-
agement of such bank, nor derive any emolument
thereirom ; provided, however, that the president may
receive for his services a sum not exceeding five hun-
dred dollars, when the deposits shall exceed five hun-
dred thousand dollars.
Howincometo  SECTION 14. The net income actually earned by any
be such association #hall be divided semi-annually among
its depositors to an amount not to exceed six per cent.
a year on their deposits. The surplus earnings above
said six per cent, afer reserving a moderate sum for a
contingent fund, shall be divided among the deposit-
ors asan extra dividend as often as once in every three
ears,
Ofticers of cor- d SwcrioN 15. No trustee, director or manager of such
borrowers'  CCTporation shall be a borrower or surety for a bor-
rower of any of its funds, nor receive any money or
valuable thing for negotiating, procuring or recom-
mending any loan from such bani. nor for selling or
aiding in the sale of any stocks, bonds or securities to
such savings bank, and any such officer who shall
violate any provision of this section shall forfeit to
the state one thousand dollara.
Tresrurer to SecTi0N 16. The treasurer shall, at least ten days
B s o betore each meeting of the corporators, mail or deliver
tn each a written or printed notice of the day and hour
of holding such meeting, and if he sball neglect to give
such notice, he shall pay one hundred dollars into the
treae:]ury ot the town or city where such bank is lo-
cated.
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SectioN 17. The treasurer shall give bonds with Tressurerto
surety to the acceptance of the directors or trustees in &ivebunds
not less tnan ten thousand dollars, payable to said
bank, said bond to be in the custody of the president
thereof. No president, director or trustee shall be
surety in the bond of such treasurer.

SectioN 18. Every corporation formed under the Whatiaws cor-
provisions of this act shall possess the powers and be puratiun sab-
subject to the provisions of the seventy-eighth chapter
of the revised statutes so far as the same may be ap-
plicable. '

SECTION 19. At the general election to be held on Act tobe sub-
the Tuesday next succeeding the first Monday i1 No- by et goneral
vember, in the year eighteen hundred and seventy-six, elecuvn-
at the usual places ot holding such elections in this
state for the election of all officers required by law
then and there to be elected, the questton whether
this act shall go into effect, or in any manner be in
force, shall be submitied o the people, and if the
same shall be approved by a majority of all the votes
cast on that subject, it shall go into effect and he in
force from and after the date of said election, other-
wise it shall not go into effect or in any meanner be in
force.

SgcTIoN 20. The votes cast on the subject specified By vote 'o be
in the last preceding section, shall be by separate bal- vews and re-
lot, and shall have written or printed on each of them *"™*™**
the words, “ For an act to incorporate savings banks,”
or, “ Against an act to incorporate savings banks,”
which words shall indicate the vote of the elector for
or against the approval of this act, and the ballots so
2ast shall be canvassed and returned in the same man-
ner as the votes cast for state officers and required by
law to be canvassed, and the secretary of state shall,
immediately on the completion of suid canvass, pub-
lish a statement of the result thereof, in some newspa-
per printed at the seat of government, and shall com-
municate the same to the next legislature, at the com-
mencement of its session, and he sball also deliver to
the slate treasurer a certified copy of this act, if the
same shall have been approved, and a statement of the
result of the canvass on the subject, immediately after
the completion of said canvass.

SecTioN 21. This act shall take effect and bein force
from and after its passage.

Approved March 13, 1876.
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STATE OF WISCONSIN,
SECRETARY'S OFFICE.

I, Peter Doyle, secretary of state of the state of Wis-
counsin, do hereby certity that the foregning banking
act, being chapter 884 of the laws of 1376, wasduly
ratified and adopted by the people, at a general elec-
tiop, held on the Tuesday succeeding the first Monday
of November, 1876, as appears from the determination
and certificate of the state board cf canvassers, now of
record in this office.

In testimony whereof, I have hereunto set my
band, and affixed the great seal of the

[L. 8] state, at the capital in Madison, this 30th
day of December, 1876.

PETER DOYLE,
Secretary of State.



