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CHAPTER 215. 

SAVINGS AND LOAN ASSOCIATIONS. 

DEFINITIONS. 
Words and phrases defined. 

INCORPORATION. 
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laws. 

Capital. 
Cancellation of share certificates and 215.53 

passbooks. 
215.54 Redemption of share accounts. 

Repurchase of share accounts. 
Dividends on share accounts on which 215.55 

repurchase requests were filed. 215.56 
Repurchases of share accounts other 

than in cash. 215.57 
215.575 
215.58 

SAYINGS AND LOAN DEPARTMENT. 
Savings and loan department. 
Surety bonds of commissioner, super­

visor, exan1iners, special deputy 
C0111111issioners, special assistants 
to commissioner and other depart­
mental employes. 

SuperVision and control of savings 
and loan associations. 

Capital fees; annual fees; regular 
and special examination costs. 

Commissioner's annual report to the 
governor. 

Obsolete records. 
Certified copies of records of com-

missioner. 
Fees for certified copies. 
Fees for departmental publications. 
Immunity of the commissioner. 

Share accounts of deceased members. 
Matured instalment savings shares. 
Mem bership. 
:Membership, how terminated. 
Joint share accounts. 

SAYINGS AND LOAN ADYISORY COMMITTEE. 
215.60 Savings and loan advisory committee. 

Voting' rights and survivorship in­
terests of joint share accounts. 

Sht~.,~esSt f~~~~~le for investment of 215.63 

Participa tion value of instalm&ll t 
savings shares applied in payment 215.64 
of paid-up shares. 

Share accounts of minors or females; 215.67 
in trust. 

ABSORPTION AND CONSOLIDA~'roN 
OF ASSOCIATIONS. 

Absorption of an association by any 
other association. 

Consolidation of associations. 

CONVERSION OF ASSOCIATIONS. 
Conversion of associations. 

PO"\VERS. 
Powers. 

INVOI.UNTARY LIQUIDATION; POSSESSION BY 
COM MISSIONER. 

Loans to members. 
Mortgage loans. 
Loans to officers, directors and em­

ployes. 

215.70 Involuntary liquidation; possession 
by C01l1111issioner of savings and 
loan associations. 

VOLUNTARY LIQUIDATION. 
Repayment of mortgage loans. 
Loans due when. 215.73 Voluntary liquidation; dissolution. 

JUAN AGE~IENT. 
Gross earnings, when ascertained. 
Deductions from gross earnings. 
Deductions from net income. 
Legal reserve. 

SAVINGS AND LOAN FINANCE CORPORATION. 

215.76 Savings and loan finance eorporation. 

Dividends. 
215.80 
215.81 
215.82 Fiscal year audits. 

Payment of expenses. 
Surety bonds of associations' officers, 215.83 

directors and employes. 
Dishonest acts; falsification of rec-

ords. 215.84 
Penalty for giving or accepting 215.8" 

money for loans. u 

Agent of savings and loan associa-
tion. 215.86 

JUISCELLANEOUS PROVISIONS. 
Miscellaneous provisions. 
Associations operating under restric­

tions imposed by the commissioner. 

215.87 

215.88 

DEFINITIONS 

FOREIGN ASSOCIATIONS. 

Definition of foreign associations. 
Examination of foreign associations. 
Deposit of foreign associations with 

state treasurer. 
Conditions precedent to commence­

ment of business of foreign associ­
ations. 

Appointment of commissioner as at­
torney for foreign associations. 

License of foreign associations; when 
gi'anted. 

License of agents of foreign associa­
tions. 

Annual reports of foreign associa­
tions; compliance with laws. 

Condition warranting appointment of 
receiver of foreign association. 

215.01 Words and phrases defined. In this chapter the definitions in this section 
apply unless the context clearly indicates otherwise. That is to say: 

(1) "Advisory committee" means the savings and loan advisory committee. 
(2) "Association" means a savings and loan association or a building and loan asso­

ciation. 
(3) "Board" means the board of directors of a savings and loan association. 
(4) "Borrowing member" means a member to whom money of the association is 

loaned or one who is the owner of real estate upon wInch the association holds a mort­
gage. 

(5) "Capital" means the aggregate of payments upon all share accounts, plus divi­
dends credited thereto, less repurchase payments 01' depreciation charges made pursuant 
to this chapter. 

(6) "Commissioner" means the commissioner of saving'S ani! loan associations. 
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(7) "Direct reduction mortgage loan" me,ans a loan the principal of which is repay­
able in regulm.' monthly instalments, and on which interest charges are adjusted monthly 
or semiannually. 

(8) "Dividend waiver mortgage loan" means a loan the principal of which is repay­
able by semiannual transfers of the borrowing member's pledged dividend waiver shares 
on Jlme 30th and December 31st of each year, and on which the interest charges' are 
adjusted semiannually. 

(9) "Dividend waiver shares-pledged" mean share payments on which all dividends 
have been waived by the borrowing member and pledged as collateral security for the 
repayment of a dividend waiver mDTtgage loan. 

(10) "Federal savings and loan association" means a savings and loan association 
organized pursuant to an act of congress, approved June 30, 1933, entitled "Home Own­
ers' Loan Act of 1933", and any acts amendatory thereof and supplementary thereto. 

(11) "Foreign association" means a savings and, loan association organized under the 
laws of any other state or territory. 

(12) "Gross income" means the sum for an accounting period of the following: 
(a) Operating income; 
(b) Real estate income; 
(c) All profits from the sale of securities, real estate or other assets; 
(d) Other nOl11'ecurrmg income. 
(13) "Guaranteed mortgage loans" mean loans partially guaranteed by the adminis­

trator of veterans' affairs of the United States veterans' administration under the service­
men's readjustment act of 1944, United States Public Law 346, 78th Congress, and acts 
amendatory thereof and supplementary thereto. 

(14) "Impairment of capital" means that the assets of an association do not have an 
aggregate appraised value equal to the capital and other libilities of the association. 

(15) "Instalment savings shares" mean those being paid for on a partial payment 
plan. 

(16) "InsUl'ed association" means an association whose members' share accounts are 
insured by the federal savings and loan insurance corporation. 

(17) "Insured loans" mean loans partially insUl'ed by the federal housing admmistra­
tor. 

(18) "Legal reserve" means the required statutory reserve, established out of the asso­
ciation's net income, for the purpose of absorbing losses. 

(19) "Matured instalment savings shares" mean that the pal' value of theshal'e or 
shares subscribed for has been attained by the aggregate share payments of the member 
plus the dividends credited thereto. 

(20) "Member" means a person, firm, copartnership, corporation, association, the 
home owners' loan corporation and other federal agencies who have subscribed for shares 
and made the initial payment thereon. 

(21) "Mortgage pledged shares" mean: 
(a) Dividend waiver shares pledged as collateral secUl'ity for the repayment of a 

dividend waiver mortgage loan. 
(b) Instalment savings shares pledg-ed as collateral security for the repayment of a 

share account sinking fund mortgage loan. 
(22) "Net income" means the gross income for an accountmg period, less the aggre-

gate of the following: 
(a) Operating expenses; 
(b) Real estate expenses; 
(c) Losses sustained on the sale of securities, l'eal estate and other assets that were 

not charged to reserves; 
(d) Interest paid or accrued on all borrowed money ; 
(e) Other nonoperating- charges. 
(23) "Net earnings available for dividends" means the net income for an accounting 

period less the amounts transferred to the legal reserve, the federal insurance reserve 
and undivided profits. 

(24) "Net operating income" means the gross operating income for an accounting 
period less the operating expenses. 

(25) "Operating expenses" mean all expenses paid or accrued during an accounting 
period exclusive of interest charges on borrowed money, losses sustained on the sale of 
assets, and other nonrecurring- charg'es. 

(26) "Operating income" means all income received during an accounting period ex­
clusive of nOlll'ecUl'l'ing income. 

(27) "Optional instalment savings shares" mean instalment saving's shares upon 
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which payments are made in varying amounts at regular or irregular intervals on the 
share or shares subscribed. 

(27m) "Other than home type properties" means business or commercial properties 
which do not have any residential units. 

(28) "Paid-up shares" mean shares fully paid at the time of issue. 
(29) "Participation value of shares" means the aggregate of payments by a member 

upon either instalment savings shares or paid-up shares, plus dividends credited thereto, 
less repurchase payments and depreciationchal'ges made pursuant to tIns chapter. 

(30) "Prepaid instalment savings shares" mean shares upon which a single payment 
is made in the amount of 75 per cent of the par value of the share or shares subscribed, 
and attain said par value of the share or shares subscribed by the periodic additions of 
dividends. 

(31) IIReal estate income" means all rent income actually received during an account­
ing period on real estate owned, exclusive of income from the association's office building 
and exclusive of profits on real estate sold. 

(32) "Regular instalment savings shares" mean shares upon which payments are 
made in stated amounts at regular intervals on the share or shares subscribed. 

(33) "Redemption of share:1" means the repurchasing of shares at the direction of the 
board of directors. 

(34) "Redemption price of shares" means the participation value thereof. 
(35) "Repurchasable shares" mean the aggregate of instalment savings shares, ex­

clusive of those pledged as collateral security for the repayment of mortgage loans, and 
paid-up shares. 

(36) "Repurchase of shares" means the payments made 1JY the association to mem­
bers, upon receipt of their written repurchase requests for the partial or complete re­
purchase of said members' share accounts. 

(37) "Repurchase value of shares" means the participation value thereof. 
(38) "Requests for repurchases of shares" mean the written applications of members 

requesting partial or complete repurchase of their share accounts by the association. 
(39) "Savings and loan association" means a corporation created for the purpose of 

raising money to be loaned to its members, and organized pmsuant to the provisions of 
this chapter. 

. (40) "Share account sinking fund mortgage loan" means a loan the principal of 
which is contracted to be repaid with the participation valne of an instalment savings 
share account, pledged as collateral security for the repayment of the loan. 
. (41) "Share and creditor liability" means the aggregate of the following: 

(a) Repurchasable shares; 
(b) Mortgage pledged shares; 
(c) Advances from the federal home loan bank; 
(d) Other borrowed money; 
(e) Loans in process; 
(f) Advance payments by borrowing members for taxes and insurance. 
(42) "Share loan" means a loan made to a member on the collateral security of re­

purchasable shares. 
(43) "Share payments" mean the amounts paid hy members on either repurchasable 

instalment savings shares or mortgage pledged instalment saving shares. 
History: 1957 c. 409. 

INOORPORATION 

215.02 Incorporation. (1) USE, OF NAlIIE. A corporation organized under this 
chapter shall be known as a savings and loan association. The words "savings and loan 
association" shall form part of the name of every such association organized, and no 
corporation not organized under this chapter shall use a name embodying' those words, 
except that associations now existing may continue their present names. The name 
adopted by any association shall not be the same as that of any other association, nor so 
similar as to be liable to nrislead. 

(2) WHO MAY ORGANIZE. Adult citizens of Wisconsin desiring to organize a savings 
and loan association under this chapter shall make application to the comnnssioner of 
savings and loan associations in the manner prescribed on a form furnished by the com­
missioner. 

(3) ApPLICATION TO ORGANIZE. The application to organize an association shall be 
in duplicate and shall set forth: 

(a) The location of the proposed association; 
(b) The character of the business to be transacted; 
(c) The full name, residence and occupation of each applicant; 
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(d) Such other information as the commissioner requires; 
(e) The need of an additional association in the locality in which they intend to locate; 
(4) ApPLIOATION FEE. The applicant shall pay to the commissioner $200 to defray 

the cost of investigation of the application, which stun shall be paid by him into the 
state treasl1l'y to the credit of the savings and loan department. 

(5) NOTICE OF APPLICATION AND HEARING THEREON. Upon receipt of an application 
properly executed, the commissioner shall, within 30 days, forward to the applicants a 
copy of an official notice of application for authority to organize an assoeiation, which 
notice shall contain the facts required to be given in the application, and assign a. date 
and place for hearing on the application. The notice shall be mailed by the commissioner 
to all associations doing business within a radius of 4 miles in Milwaukee county and 20 
miles in other counties, and also to all associations located within the county of the pro­
posed location of the new association, and shall be published once each week for 4 con­
secutive weeks by the applicants, in a newspaper published in the city, town or village 
where the association is to be located. If no newspaper is published therein, then in a 
newspaper published in the county, 01' if none is published in the county, then the news­
paper published at the nearest county seat. Proof of publication shall be filed with the 
commissioner. 

(6) CER'I'IFICATE OF AU'I'HORITY, WHEN ISSUED. If the application is approved, the 
commissioner shall issue to the applicants a certificate of authority to effect a temporary 
organization, consisting of a chairman, a secretary and a treasurer; to execute and file 
articles of incorporation; to adopt and file by-laws; rules for the procedure of the incor­
porators and conduct of the first meeting of the members; and to open subscription books 
for shares. 

(7) CERTIFIOATE OF AUTHORITY, WHEN VOIDED. The certificate of authority shall be 
void after 90 days from its date, but the commissioner may for cause, after a hea~ring, 
extend the life of such certificate for such time as he deems advisable. 

(8) DUTIES OF TEMPORARY OFFIOERS. The chairman shall preside at all meetings and 
shall exercise such other duties as ordinarily pertain to the position. The secretary shall 
attend to the correspondence; shall record fully all proceedings of meetings; preserve 
all documents and papers of the association, and shall file the necessary papers with the 
commissioner. The treaSlU'er shall receive all moneys paid in, keep a true account thereof, 
and deposit the same in the designated depository, an~ shall pay valid orders. 

(9) SURETY BONDS OF TEMPORARY OFFICERS AND AGENTS. The incorporators shall re­
quire a surety bond in a suitable amount from the treasurer, and other officers and agents 
who may handle funds of the association. 

(10) PAYMENT OF ORGANIZA'l'ION EXPENSES. Claims against the association shall be 
audited by the incorporators, and record of the action thereon noted in the minutes. If 
ordered paid, an order shall be drawn upon the treasurer and signed by the president and 
secretru'y. 

(11) POWERS OF INOORPORATORS. The incorporators shall, until the completion of 
the organization, exercise such other powers as are conferred upon the incorporators of 
other corporations so far as such powers are not in conflict with this chapter. 

(12) COMPENSATION FOR ORGANIZING AN ASSOCIATION PROHIBITED. No person shall 
directly or indirectly receive or contract to receive any commission, salary, compensa­
tion, bonus, rights or privileges for organizing the association, or for securing a sub­
scription to the original capital stock of the association, as provided in subsection (13). 
This section does not prohibit attorneys at law from receiving reasonable compensation 
for leg'al services in connection therewith, after the association has been granted a cer­
tificate of incorporation. Whoever violates this subsection shall forfeit to the state $1,000 
for each violation, and in addition double the amount of his commission, salary, com­
pensation or bonus. 

(13) MINIMUM MEMBERSHIP. The commissioner and advisory committee shall deter­
mine the minimum mem1)ership required to organize a savings and loan association in any 
locality, the minimum amount of capital to be paid into the association by subscribers for 
shares, the length of time for which the organizers shall guarantee or pay the associa­
tion's operating expenses and such other requirements as it deems necessary or desirable. 

(14) CERTIFICATE OF INOORPORATION, WHEN ISSUED. Associations may be org'anized 
and conducted under the general laws relating' to corporations except as otherwise pro­
vided in this chapter; but the ruticles of incorporation, amendments thereof and all papers 
relating thereto shall be filed 1vith the commissioner. He may issue the certificate of in­
corporation, but not until a verified copy of the by-laws adopted by the incorporators is 
filed with and approved by him; and until such certificate of incorporation is issued, no 
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association shall have legal existence and only such by-laws and amendments thereof as 
have been filed and approved shall be operative. 

(15) FRE FOR CERTIFICATE OF INCORPORATION. The incorporators shall pay to the 
commissioner a fee of $50 for the certificate of incorporation, which sum shall be paid 
by him into the state treasury to the credit of the savings and loan department. 

(16) FE,E FOR FILING AMENDMENTS TO ARTICLES. The fee for filing amendments to 
the articles of incorporation shall be $10, which shall be paid to the commissioner, and 
all fees received by him shall be paid into the state treasury to the credit of the savings 
and loan department. 

(17) CERTIFICATE OF INCORPORATION, WHEN VOIDED. Any association failing to com­
mence business within one year from the date of the certificate of incorporation shall 
Gease to exist and its articles of incorporation and certificate of incorporation shall be void. 

(18) ISSUANCE OF CERTIFICATE OF AU'THORITY AND OF INCORPORATION DISCRETIONARY. 
The commissioner shall have discretionary power in the granting' of certificates of au­
thority to incorporatOl's desiring to organize such assoyiations. He may also l'efuse to 
issue certificates of incorporation when the plan of operation, outlined in the articles 
of incorporation and the by-laws submitted, does not comply with the statutes 01' the 
accepted and prevailing practices of associations in this state; or when the incorporators 
or any of them are not of such character, responsibility and general fitness as to warrant 
the belief that the association will be conducted for the best interests of the members; 
when the location of the association is so close to an existing association that its business 
might be interfered with and the support of the new association would not be such as to 
assure its success; or when other good and sufficient reasons exist for such refusal. 

(19) ApPEAL BY APPLICANTS AFTER BEING DENIED CERTIFICATE OF AUTHORITY. If the 
commissioner refuses to gTant a certificate of authority, and the applicants feel aggrieved 
thereby, they may appeal to the advisory committee, and such committee shall have the 
same jurisdiction over such appeal as the bank review board has over appeals in the case 
of the incorporation of banks, and the review procedure under this section shall be the 
same as that provided for said board of review to a bank in section 220.035. 

(20) ONE OFFICE ONLY. No savings and loan association or building and loan asso­
ciation carrying on business in this state shall operate or maintain any branch offices, 
paying or receiving stations, agencies or branch associations within this state. 

(21) CHANGE OF LOCATION OF ASSOCIATION OFFICE. (a) Except as provided in para­
g:raph (c), no association may move its location to some other town, village 01' city. 

(b) Any association, which determines to move its office to some other location in the 
same town, villag'e or city, shall make application to the commissioner. If the proposed 
location is more than one mile from its then location, the provisions of this section as to 
application, location, need, notice, hearing, fees (not to exceed the cost of investigation) 
and approval of the new location are applicable to the application to chang'e its location. 

(c) Whenever the commissioner deems it for the best interest of the members, he may, 
with the approval of the advisory committee, authorize a change of the location of an 
association for the purpose of stabilization, reorganization, consolidation or grouping'. 

(22) FILING AND RECORDING OF AR.TICI,ES OF INCORPORATION. (a,) Duplicate originals 
of the articles of incorporation shall be filed in the office of the commissioner, and if ap­
proved by him, shall be recorc1ed in the office of the register of deeds of the county in 
which the association is located, and upon leaving' such duplicate original for record, the 
legal existence of such association shall begin. When the receipt of the certificate of such 
regist~r of deeds that such duplicate Oliginal has been recorded, has been filed with the 
commissioner, the commissioner shall issue a certificate of incorporation. 

(b) The articles of amendment shall be filed with the commissioner, and if approved 
by him shall be recorded in the office of the register of deeds in the county in which such 
association is located. Upon the filing of receipt of the certificate of the register of deeds 
with the commissioner the amendment shall become effective. 

History: 1953 c. 557, 613; 1957 c. 409. 
Advisory committee hearing an appeal to receive additional evidence at the hearing 

from the commissioner has statutory power on appeal. 39 Atty. Gen. 242. 

STRUOTURE OJ!' CORPORATION 

215.03 Articles of incorporation and by-laws. (1) REQUIRED PROVISIONS. The 
articles of incorporation or the by-laws: 

(a) Shall be in such form and contain such information as shall be determined by 
the commissioner of savings and loan associations ,vith the approval of the saving's and 
loan advisory committee; 
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(b) May authorize the directors to appoint and remove, by resolution an executive 
committee, the members of which shall be directors, and which committee shall have the 
power of the board between the meetings of the board; 

(2) COMPENSATION. The compensation of officers, directors, employes, and com­
mittee members shall be fixed by the board by majority vote; 

(3) RULES AND REGULATIONS. Provision for such other rules and regulations, not 
inconsistent with law or the al-ticles of incorporation, as the business of the association 
may require; 

(4) OATH OF DIRECTOR. The provision that every director shall.take and subscribe an 
oath that he will diligently and honestly perform his duty in such office and will not know­
ingly violate or permit a violation of this chapter. 

(5) INTEREST RATE ON LOANS. Where the by-laws do not specify the interest rate to 
be charged on loans, the board shall by resolution fix and determine the interest rate to 
be charged on loans, subject to written approval of the commissioner. 

(6) REWARD DIVIDENDS ON SAVINGS SHARES. The by-laws may provide for a reward 
dividend plan on savings shares to be paid to members for consistent savings at a divi­
dend rate to be fixed by the commissioner of savings and loan associations and the sav­
ings and loan advisory committee. 

(7) BY-LAWS AVAILABLE TO MElI£BERS. Each association shall have its by-laws pre­
pared in convenient form and upon request shall furnish a copy to any member. 

History: 1953 c. 613. 
Cross Reference: For amendment of articles, see 215.45 (13). 

215.04 Capital. (1) DEFINITION. The share capital of any association is unlim­
ited and shall consist of and be the aggregate of payments upon all share accounts and 
dividends credited thereto, less repurchase payments or depreciation charges made pur­
suant to this chapter. 

(2) CLASSES OF SHARE CAPITAL. The share capital of an association shall be divided 
into the following classes: 

(a) Paid-up shares which shall be paid in full at the time of issue, and shall be issued 
in amounts of $100 or multiples thereof; 

(b) Instalment savings shares which shall be paid for on a partial payment plan, 
and the payments made thereon shall be called share payments. The by-laws may provide 
that instalment savings shares be divided into several classes. Associations may provide 
for instalment savings shares with the par value of $100 per share. 

(3) PAYlI£ENTS OF SHARE ACCOUNTS. Payments on share accounts may be made at 
any time, except as otherwise determined by the board of directors, in cash or property 
in which the association is authorized to invest. In the absence of actual fraud in the 
transaction, the value of the property taken in payment of share accounts, as determined 
by the board of directors, shall be conclusive. 

(4) PARTICIPATION VALUE IN SHARE CAPITAL. The participation value in the share 
capital of each share account, held by a member, shall be the aggregate of payments 
upon such share account and dividends credited thereto, less repurchase payments and 
depreciation charges. 

(5) RESPONSIBILITY FOR LOSSES. All share accounts shall 1Je nonassessable; and no 
holder thereof shall be responsible for any losses incurred by the association beyond 
the loss of the participation value of his share accounts. 

(6) SHARE CERTIFICATES. (a) Share accounts for paid-Up shares or share accounts 
for instalment savings shares may· be represented by separate share certificates. 

(b) The board of directors may designate one or more persons to sign checks, mem­
bership and share certificates. 

( 7) PASSBOOK FOR INSTALMENT SAVINGS SHARES. Members, making payments on 
instalment savings shares, shall receive instalment savings share certificates and pass­
books evidencing the participation value of their share accounts. 

History: 1953 c. 613. 

215.05 Cancellation of share certificates and passbooks. Whenever any share ac­
counts are redeemed or repurchased in full, the share certificates and the passbooks shall 
be surrendered and canceled. In case of partial repurchase of paid-up shares, the share 
certificate shall he canceled and a new share certificate issued for the shares remaining 
in force. In case of partial repurchase of instalment savings shares, the amount of the 
l'epurchase shall be entered in the member's passbook. 

215.06 Redemption of share accounts. (1) WHEN PERMITTED. At any time funds 
are on hand for the purpose, the association may redeem by lot or otherwise as the board 
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determines, all or part of its share accounts on It dividend date, by giving 30 days' notice 
by registered mail addressed to the holders at their last r1lcordedadc1ress. 

(2) WHEN NOT PERMITTED. The association shall not redeem any share accounts 
when there is an impairment of share capital or when it has written applications for re­
purchases of shares on file more than 30 days and not reached for payment. 

(3) REDEMPTION PRICE. The redemption price of share accounts shall be the par­
ticipation value 01' such amount in excess of the participation value as may be determined 
by the hoard of directors. 

(4) REWARD DIVIDEND PAYABLE AT REDEMPTION. If a share account which is redeemed 
is entitled to participate in the reserve for reward dividend, the amount of such accrued 
participation shall be paid as part of the redemption price. 

(5) DIVIDENDS OEASE AFTER NOTICE OF REDEMP'rION. If the notice of redemption has 
been given, and if on or before the redemption date the funds necessary for redemption 
are available therefor, dividends upon the accounts called for redemption shall cease to 
accrue after the redemption date, and all rights with respect to such share accounts shall 
forthwith, after such redemption date, terminate, except the right of the holder of record 
to receive the redemption price without interest. 

History: 1953 c. 613. 

215.07 Repurchase of share accounts. (1) WHEN PERhIIT'rED. The association 
may repurchase its share accounts at any time upon receipt of written repurchase re­
quests therefor, and pay to the holders of such share accounts the repurchase value thereof. 

(2) REPUROHASE VALUE. The repurchase value of share accounts is the participa-
tion value thereof. 

(3) REPUROHASE REQUESTS OF MEMBERS. Members may, at any time, file with the 
association written repurchase requests for the partial 01' complete repurchase of their 
share accounts. Members, having filed written repurchase requests of their share accounts, 
remain members until paid and do not become creditors. 

( 4) PAYMENT OF REPUROHASE REQUESTS. Upon the receipt of the written repurchase 
requests, the association shall number and file same in the order received, and shall, either 

(a) Pay the member the repurchase value of the share account, in part 01' in full as 
requested, 01' 

(b) After 30 days from the receipt of such written repurchase requests, apply at least 
one-third of the preceding month's receipt, consisting of payments on share accounts and 
repayments of loans, to the repurchase of such share accounts in numerical order. 

(c) If any member has filed a written repurchase request, wherein he applies for the 
repurchase of more than $1,000 of his share account or accounts, he shall be paid $1,000 
in order when reached, and his repurchase request shall be charged with such amount and 
shall be renumbered and placed at the end of the list of unpaid repurchase requests, and 
thereafter, upon again being reached, shall be paid a like amount, but not exceeding the 
participation value of his share account, and until paid in full, shall be so paid, renum­
bered and placed at the end of the list of unpaid repurchase requests. 

(d) 'iVhen a written repurchase request is reached for payment, a written notice shall 
be sent to the member by registered mail at his last recorded address, and, unless the mem­
ber shall apply in person or in writing for such repurchase payment within 30 days from 
the mailing' date of such notice, no payment shall he made and such repurchase request 
shall be canceled. 

(5) REPUROHASES NOT EXOEEDING $100. The board may repurchase not exceeding 
$100 of anyone share account or accounts of anyone member in anyone month in any 
ol;der regardless of whether or not such member has filed a written repurchase request. 

215.08 Dividends on share accounts on which repurchase requests were filed. (1) 
MANNER IN WHICH OOJ\IPUTED. 'iVhenever written l'epurchase requests for the repur­
chase of share accounts have been received by the association, said share accounts shall be 
without right to dividends from the time the repurchase request was received, except as 
follows: 

(a) For the first dividend-paying period after receipt of the repurchase request, said 
share accounts shall not be entitled to dividends. 

(b) For the second dividend-paying period after receipt of the repurchase request, 
SllCh share accounts shall be entitled to one-half the rate of dividends declared on shares 
of the same class on which no repurchase requests were filed. 

(c) For the third dividend-paying' period after receipt of the repurchase request and 
thereafter such shares shall be entitled to the rate of dividends declared on shares of the 
same class on which no repurchase requests were filed. 

;._ (2) P AY~IENT OF DIVIDENDS. Such dividends are to be paid or credited only on re-
purchasRble shares on the books of the association on dividend paying dates. __ 



2860 SAVINGS AND LOAN ASSOCIATIONS 215.14 

215.09 Repurchases of share accounts other than in cash. A member may, with 
the approval of the commissioner and the board, apply his repurchasable shares toward 
the purchase price of real estate 01' toward the payment of his loans, taxes, insurance or 
any other item owing' the association. 

215.10 Share accounts of deceased members. The share accounts of a deceased 
member may be held and controlled by his administrator, executor 01' trustee of his estate, 
01' 60 days after his death, his legal representatives may be paid the participation value 
of such share accounts; provided, that within such time, if the shares be pledged for a 
loan, the same shall be fully repaid. 

History: 1953 c. 613. 

215.11 Matured instalment savings shares. (1) DEFINITION. Instalment savings 
shares shall have matured when the agg'regate of the member's share payments thereon 
and the dividends credited thereto equal the pal' value of the shares subscribed. 

(2) OPTIONS OF MEMBER AFTER INSTALMENT SAVINGS SHARIeS HAVE lIIATURED. After 
instalment savings shares have matured, the member may: 

(a) Cease making further share payments thereon, 01' 

(b) If the matmed instalment savings shares are repurchasable shares, continue to 
make share payments thereon, or 

(c) If the maturcd instalment savings shM'es are repurchasable shares, file a written 
repurchase request for said shares subject to the provisions of section 215.07. 

215.12 Membership. (1) \VHO UAY BECOME A lIfEMBER. Any person, firm, corpora­
tion, association, the home owners' loan corporation and other federal agencies may be­
come a member of any association by subscribing in writing' for membership therein and 
by either the purchase of its shares or by borrowing money from such association. 

(2) MAXIMUM OWNERSHIP OF SHARE ACCOUNTS. No person, firm, corporation or as­
sociation, except the home owners' loan corporation and other federal ag'encies, shall OW'll 

shares exceeding in total participation value the sum of $50,000 in anyone association. 
(3) OWNERSHIP OF SHARE ACCOUNTS BY MINORS. (a) Minors under 14 years of age 

may own share accounts held by a trustee 01' g'uardian. 
(b) :1I11nors above the age of 14 years may own share accounts, and shall then be 

subject to the same duties and liabilities as adult members. Payments for the repurchase 
of share accounts may, in the discretion of the board, be made to such minor, his parents 
or guardian, and the payments made on such repurchase shall be valid, as well as pay­
ments on forfeited shares or redeemed share accounts. 

(4) VOTING RIGHTS. (a) Each member shall have one vote for each $100 or fraction 
thereof appearing in his name on the books of the association and each borrowing mem­
ber shall have at least one vote. 

(b) The by-laws may prohibit voting by proxy. 
(c) Unless stated in the proxy, no proxy shall be valid unless it authorizes a vote for 

the. specific meeting 01' adjournlllent thereof set forth in the proxy. 
(d) If a shareholder appears at a meeting', his proxy shall be void for that meeting'. 

History: 1953 c, 613. 

215.13 Membership, how terminated. (1) By REPURCHASE. Any member who has 
filed a written repurchase request for the repurchase of his share accounts as provided in 
section 215.07, or whose instalment savings shares have matured, shall remain a member 
and be subject to and shall have all rights, privileges and duties as such, until the partici­
pation value of such share accounts has been paiel to him and his share certificates can­
celed. 

(2) By FORFEEl'URE. 'When any member's instalment savings share account, in the 
amount of less than $100, remains inactive by the failure of said member to make any 
share payments thereon fOl' 3 years, the boarel may declare his membership forfeited and 
all his rights, privileges and duties, including the right to vote and to receive dividends, 
terminated. The pru.'ticipation value of an instalment savings share account declared for­
feited shall be set aside in a separate liability account by the association and held for the 
benefit of such individual. 

215.14 Joint share accounts. (1) When share accounts in any association doing 
business in the state are purchased in the names of 2 or more persons, repurchasable and 
payable to any of them or the sUl'vivor or survivors, the payment for the repurchase of 
such shares, or any part thereof, or any dividends thereon, lllay be made as provided ill 
s. 72.11 (2) and (3), to any of said persons whether the others be living or not. The re­
ceipt or acquittance of the person so paid shall be a valid dischal'ge to the association for 
any payment so made. 
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(2) Shares may be issued to a member payable upon death to another person. Upon 
the death of the member such other named person shall become the owner and the payment 
of the participating value of the shares to such person shall be made as provided in sec­
tion 72.11 (2) and (3), but no new owner shall have rights superior 01' prior to the rights 
of the deceased member. Such shares shall be considered a part of the deceased member's 
estate and subject to the payment of his just debts. 

History: 1951 c. 530; 1953 c. 465. 

215.15 Voting rights and survivorship interests of joint share accounts. When 
share accounts have been purchased in the names of 2 or more persons, 01' either, or their 
survivor, the right to vote such shares shall be no greater than if the shares were held by 
an individual. Upon the death of either, the association shall be liable only to the sur­
vivor. Fiduciaries shall have all rights and privileges of membership except the right to 
hold office. Whenever a fiduciary dies and no written notice of the I'evocation or termina­
tion of the trust has been given to the association, the participation value of the shares 
may be paid to the beneficiary. The association shall not 1Je liable to the beneficiaries for 
moneys paid to their guardians 01' trustees. 

215.16 Shares eligible for investment of trust funds. An administrator, executor, 
guardian 01' trustee, authorized to invest trust funds, may acquire and hold shares in an 
association, but shall not exceed the limitations in section 320.02, and shall have the same 
rights and be subject to the same obligations and limitations as other members, except 
the right to be an officer or director. Share certificates issued to an administrator, execu­
tor, guardian or trustee shall specifically name the trust represented. 

215.17 Participation va.lue of instalment sa.vings shares applied in payment of 
paid-Up shares. Any member may apply the participation value of his instalment 
savings shares 01' the participation value of his matured instalment savings shares to­
wards the payment of paid-up shares, but shall not be paid any cash for the repurchase 
of shares while the association has unpaid repurchase requests of share accounts on file, 
except as otherwise provided for in this section. If the participation value of such in­
stalment savings shares 01' matured instalment savings shares is more than one-half of the 
pal' value of one paid-up share, the member shall pay such difference between the par­
ticipation value of said instalment savings shares or matured instalment savings shares 
and the par value of such paid-up shal·e. If the participation value of such instalment 
saving's shares or matured instalment savings shares is less than one-half of the pal' value 
of one paid-up share, the difference shall be paid to him in cash. 

215.18 Share accounts of minors or females; in trust. Whenever any share ac­
counts are purchased from any association doing business in the state by and in the name 
of any minor, or female being or thereafter becoming a, married woman, the same shull be 
held for the exclusive right and benefit of such minor, or female, and free from the con­
trol or lien of all persons whatsoever, except creditors, and shall be paid with any divi­
dends credited thereon to the person in whose name the share accounts are issued, and the 
receipt of such minor or such female shall be a sufficient release 01' discharge for such 
share account to the association. Whenever any share accounts are purchased from any 
association doing business in the state by any person in trust for another, and no other 01' 

further notice of the existence and terms of a. legal and valid trust shall have been given 
in miting to such association, in the event of the death of the trustee, the same or any 
part thereof, and any dividends credited thereon, may be paid to the person for whom 
the said shaI;e accounts were purchased. 

History: 1953 c. 465. 

PO\VERS 

215.20 Powers. Savings and loan associations shall have power to: 
(1) GENERAL. Perform the following under such terms and conditions as may he 

provided in the by-laws: 
(a) Accept payments from members for instalment savings shares or paid-up shares' 
(b) Issue share certificates to members; , 
(c) Repurchase share accounts, in part or in full, upon written request of members; 
( d) R.edeem members' share accounts, in part 01' in full, in such manner as determined 

by the board of directors; 
(e) Assess and collect from members fees, fines, interest, premiums and other charges 

and the same shall not be held to be usurious; 
(f) Make loans to members. 
(2) AMEND BY-LAWS. Authorize its directors to amend its by-laws under such re­

strictions and limitations as it deems propel'. 
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(3) OMNIBUS POWERS. Exercise all powers necessary and proper to carry out the 
purpose of the association. 

(4) AOQUISITION AND DISPOSITION OF REAL ESTATE. Acquire such real estate, by pur­
chase, exchang'e or otherwise, as may be necessary for the protection or enforcement of its 
securities and the collection of claims or debts due to it. All real estate acquired pur­
suant to this section shall be sold within 10 years from acquiring title thereto, unless the 
commissioner from time to time extends the time within which such real estate shall be 
sold. 

(5) DISPOSITION OF ASSETS TO OTHER ASSOCIATIONS. With the approval of the com­
missioner, dispose of any 01' all of its assets to other associations. 

(6) ACQUISITION OF ASSETS OF OTHER ASSOCIATIONS. ,;Vith the approval of the com­
missioner, acquire all 01' any part of the assets of any other associa tion. 

(7) BORROWING MONEY AND ISSUING OBLIGATIONS THEREFOR. Borrow money, con­
sistent with the objects of the association, and issue its obligations therefor, and assign 
as collateral its mortgages, bonds, notes and mortgage its real estate. The aggregate of 
borrowed money shall not exceed 20 pel' cent of its assets, except that with approval of 
the commissioner it may borrow an amount not exceeding 50 pel' cent of its assets. 

(8) INVESTMENTS, ASSIGNMENT THEREOF AS COLLATERAL SEOURITY. (a) Invest, with 
the approval of the commissioner, in shares of savings and loan associations or building 
and loan associations doing business in this state; and in evidences of indebtedness of 
savings and loan associations or building and loan associations doing business in this 
state; and in evidences of indebtedness of the United States; and in the bonds, notes or 
other evidences of indebtedness which are a general obligation of any city, town, village, 
county or school district in this state. 

(b) Assign the securities, enumerated in paragraph (a), as collateral for borrowed 
money. 

(9) RESERVES FOR GOVERNl\fENT SECURITIES. No reserve need be provided for gov­
ernment securities. 

(10) ESTABLISHMENT OF TRUST ACCOUNTS FOR SPECIFIC LIABILITIES OR RESERVES. Any 
association may set up trust accounts in cash or bonds, 01' both, for 

(a) Accrued real estate taxes and insmance on association real estate; 
(b) Advance payments by borrowers for taxes, insurance and other items; 
(c) Such other reserves as the commissioner may order. 
(11) MEMBERSHIP IN AND UTIf,IZATION OF RESOUROES AND OREDIT OF ANY FEDERAL 

FINANCE OR CREDIT CORPORATION. With the approval of the commissioner: 
(a) Become a member of any federal finance or credit corporation organized by an 

act of congress for aiding associations to utilize their reSOUl'ces and credit; 
(b) Subscribe for and purchase notes and debentures issued by such federal finance 

01' credit corporations; 
(c) Borrow money from such federal finance 01' credit corporations, in either case in 

an amount not exceeding that allowed under subsection (7). 
(12) PENSION SYSTEM. Create a. fund or join a pension system or enter into de­

ferred compensation agreements for the retirement of its officers and employes, subject to 
specific, prior approval of the commissioner and the sa,vings and loan advisory com­
mittee. 

(13) INVESTMENTS IN AND BORROWING FROM THE SAVINGS AND LOAN FINANCE COR­
PORATION. (a) Invest in stocks, bonds and evidence of indebtedness of the savings and 
loan finance corporation. 

(b) Borrow money from the savings and loan finance corporation. 
(14) j\lIEMBERSHIP IN A NATIONAL MORTGAGE COMPANY. Become a member in, and 

purchase stock or securities of, a national mortgage company, as provided for in the na­
tional housing act approved June 27, 1934, and acts amendatory thereof and supple­
mental thereto. 

(15) LOANS TO MElIIBERS UNDER THill PROVISIONS OF THE NATIONAL HOUSING ACT OR 
THE SERVICEilIEN'S READJUSTMENT ACT. Make loans to its members as provided for in: 

(a) The national housing act approved June 27, 1934, and acts amendatory thereof 
and supplemental thereto, 01' 

(b) The Servicemen's Readjustment Act of 1944, United States Public Law 346, 
78th Congress, and acts amendatory thereof and supplemental thereto. 

(16) AOQUISITION OF MORTGAGES AND REAL ESTATE, SUBJECT TO SALES CONTRACTS, FROM 
THE H. O. L. C. OR OTHER INSTRUMENTALITIES OF THE U. S. (a) Acquire mortgages or 
real estate, subject to a sales contract, from the home owners' loan corporation and any 
other instrumentality of the United States. 
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(b) Acquire such notes, mortgages and other evidences of secmity from any person 
provided such notes, mortgages or other evidences of security represent loans which th~ 
association could have made in the first instance. 

(17) SALE OR TRANSFER OF MORTGAGES AND EVIDENOES OF SEOURITY, WITH OR WITHOU'l' 
RECOURSE. Sell, assign 01' transfer its mortgages or other evidences of security, with 01' 

without reC0111'Se, to 
(a) The state of Wisconsin investment board; 
(b) Any of the funds whose investments are supervised by the state of Wisconsin 

investment board; 
(c) Federal home loan bank; 
(d) Any other instrumentality of the United States. 
(e) Any bank 01' insurance company doing business in this state 01' to a. junior lien 

holder of the same securities, all, however, subject to the prior approval of the commis­
sioner. 

(18) SERVIOING AND REPUROHASING MORTGAGES AND EVIDENOES OF SEOURITY SOLD OR 
TRANSFERRED. Service and repurchase mortgages and other evidences of security sold, 
assigned or transferred. 

(19) AOTING AS AGENT OF THE UNITED STATES. "Whenever designated by the secre­
tary of the treasury of the United States 01' any other instrumentality of the United 
States, and authorized by a resolution of the board of directors, to act a~ agent for them, 
and perform all duties as agent that may be required. 

History: 1953 c. 61, 453; 1955 c. 143, 360, 470. 

Wisconsin savings and loan association 
has a legal right to accept dividend waiv­
ers on any class of shares. 40 Atty. Gen. 278. 

Since 219.03 was amended in 1955 to re­
move any limit on the purchase or sale of 
G.I. and F.H.A. mortgages, any limitation 
on: such sales or purchases by savings and 
loan associations is superseded. 44 Atty. 
Gen. 249. 

Under (16) savings and loan associations 
may purchase conventional mortgage loans 
if the associations could have made such 
loans in th" first instance. but they may 
sell conventIonal mortgage loans only in 
accordance with (5) and (17). 45 Atty. Gen. 
294. 

215.21 Loans to members. (1) GENERAL. Associations may make loans to mem­
bers as hereinafter provided: 

(a) On the security of their share accounts; 
(b) On the security of first liens on real estate in the manner and upon the terms 

prescribed in the rules and regulations and in the by-laws; provided the security is sat­
isfactory to the board; 

(c) Secured 01' unsecured loans which are partially insured or guaranteed in any 
manner by the United States 01' any instrumentality thereof, or for which there is a 
commitment to so insure or· guarantee, pursuant to the provisions of chapter 219; 

(d) For the purpose of repair, modernization or alteration of an existing structure 
and take as security thereof a note repayable in not exceeding 36 monthly instalments. 

(2) ADDITIONAL COLLATERAL ACOEPTABLE TO MORTGAGE LOANS. Any association may 
accept, as additional collateral to its mortgage bond, any other real estate, personal prop­
erty or a policy of insurance on the life of any person who is a party to or responsible for 
the payment of the mortgage lJond. The association may be named beneficiary as well as 
absolute assignee of such life insurance, and, to protect its interests therein, advance 
premiums thereon. 

215.22 Mortgage loans. (1) MORTGAGE, MORTGAGE NOTE OR BOND, LOCATION OF 
MORTGAGED PREMISES, PRIORITY OF ASSOCIATION'S MORTGAGE AND PLEDGED SHARES. Except 
as otherwise provided in section 215.21, every mortgage loan shall be evidenced by a 
mortgage note or bond, which shall be secured by a mortgage upon real estate in Wis­
consin, and not to exceed 50 miles distant from the office of the association. Such real 
estate shall be unincumbered except by prior loans of the association, and the mortgage 
hote 01' bond shall also be secured, if requested by the association, by a pledge to the 
association of the shares borrowed upon. 

(2) DISPENSING WITH MORTGAGE OF A SHARE ACOOUNT SINKING FUND LOAN. The 
board may dispense 1vith a mortgage of a share account sinking fund loan when the par­
ticipation value of the shares borrowed upon exceed the amount borrowed and the inter­
est thereon for 6 months. 

(3) DIREC-T REDUCTION LOANS, ADJUSTMENT OF INTEREST ON LOANS AND PERIOD OF LOAN 
REPAYMENT. Associations may make mOl'igage loans to members which shall provide that 
the principal 01' shal's payments shall be first deducted from the principal amount due on 
the loan. The interest charg'ed upon such loans shall be adjusted at least every 6 months 
on the unpaid balance of the loan on such adjustment date. The total of the monthly 
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pl'incipal 01' share payments and interest payments shall be sufficient to retire the loan 
within 30 yeal·s. 

(4) PAYMENT OF INTEREST IN ADVANCE AND INCREASE OF INTEREST RATE. Interest may 
be paid in advance, but no discount shall be allowed therefor. The mortgage, the mort­
gage note 01' bond may provide that the interest rate may be increased after 3 years from 
the date thereof, by giving to the borrower at least 4 months' notice of such intention. 
The borrower may, after the receipt of such notice, repay his loan within the time speci­
fied in such notice without the payment of any fine 01' penalty. 

(5) STRAIGHT MORTGAGE LOANS. (a) Any association may lend to its members, on 
existing' structures ,vithout the requirement of monthly amortization of principal subject 
to the following conditions: 

1. Not in excess of 50 pel' cent of the appraised value of the security of a first lien on 
real estate, such loan to be repayable in not more than 5 years. 

2. Not in excess of 60 pel' cent of the appraised value of the security of a first lien on 
real estate, such loan to be l~epayable in not more than 3 years. 

(b) Any association may lend to its membm's, for the purpose of construction, not in 
excess of 80 per cent of the appraised value of the security of a first lien on real estate, 
such loan to be repayable in not more than one year. 

(c) Intecl:est on all straig'ht mortgage loans shall be payable at least semiannually. 
(d) At maturity, all straight mortgage loans may be renewed 01' extended for like 

periods. 
(e) The aggregate of all straight mortgage loans shall not exceed 15 pel' cent of the 

share capital of the association. 
(6) MAXIMUM AMOUNT OF LOANS TO ONE BORROWER; APPRAISAL OF REAL ESTATE SE­

CURING LOANS IN EXCESS OF $50,000; LIlIIIT OF LOANS IN EXCESS OF $50,000. (a) The 
aggregate of loans that an association may make to anyone borrower shall be limited by 
the total amounts of its assets as follows: $5,000, if the assets are less than $50,000; $7,500, 
if the assets exceed $50,000, but do not exceed $100,000; $10,000, if the assets exceed 
$100,000, but do not exceed $200,000; $20,000, if the assets exceed $200,000, but do not 
exceed $500,000; $25,000, if the assets exceed $500,000, but do not exceed $1,000,000; and 
5 pel' cent of the assets, if the total assets exceed $1,000,000. 

(b) Any single loan in excess of $50,000 shall not exceed 65 per cent of the reasonable 
value of the real estate securing the loan as appraised by appraisers, approved by the 
commissioner. 

(c) The aggregate of loans in excess of $50,000 each shall not exceed 15 pel' cent of 
the total assets of the association. 

(7) PRIORITY OF ASSOOIATION MORTGAGES OVER ALL LIENS EXOEPT TAX AND ASSESSMENT 
LIENS. All mortgages described in this section shall have priority over all liens, except 
tax and special assessment liens, upon the mortgage premises and the buildings and im­
provements thereon which shall be filed subsequent to the recording of such mortgage. 

(8) TYPE OF REAL ESTATE UNACOEPTABLE AS SEOURITY FOR MORTGAGE LOANS. No asso­
ciation shall make loans on: 

(a) Vacant lands 01' vacant lots (unless such lots are included with improved real 
estate) ; 

(b) Properties used for manufacturing purposes; 
( c ) Theaters; 
(d) Public halls; 
(e) Public garages; 
(f) Churches; 
(g) School buildings; 
(h) Hotels. 
(9) INSURANCE OOVERAGE OF MORTGAGED PRElIUSES BY BORROWER; DEPOSITING OF IN­

SURANOE POLICIES WITH THE ASSOCIATION. (a) The 1Jorrower shall cause the buildings 
and improvements on any property on which an association has a mortgage to be insured 
and kept insured in a designated amount during the life of the loan, for the benefit of 
the association, against loss by fire, windstorm and such other hazards as the association 
requires, in companies selected or approved by the association. 

(b) The insurance policies shall remain on deposit with the association until the loan 
is paid. 

(10) AlIWUNT OF CERTAIN LOANS. Up to 15 pel' cent of the total assets of an associa­
tion may be loaned on improved real estate without any reference to 01' limitation of 
subs. (6) (b) and (8), but subject to such rules and regulations as the commissioner shall 
issue. 

History: 1953 c. 238, 613; 1955 c. 143. 
Associations may not make a loan on whiCh is used both for eligible purposes and 

security of a single parcel of real estate for purposes declared ineligible under (8). 
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If association has made a loan on eligible 
security any other type of real estate or 
personal property may be accepted as addi­
tional collateral security. 39 Atty. Gen. 562. 

Straight mortgage loan made pursuant 
to (5) may not be renewed by board of di­
rectors after loan becomes due. 40 Atty. 
Gen. 377. 

The limitation made by (6) (c) upon the 
aggregate of mortgage loans in eXcess of 
$25,000 to 15 per cent of the total assets of a 
savings and loan association refers to the 

UnlJaid balances due on such mortgage loans 
and not to the original amounts of such 
mortgage loans when made. 42 Atty. Gen. 42. 

The.term "aggregate of loans" as used in 
(6) (a) means the amount for which the 
lending Institution is committed to the bor­
rower and not merely the amounts actually 
advanced, where the total commitment has 
not yet been advanced, as in the case of a 
construction loan mortgage during progress 
of construction. 42 Atty. Gen. 43. 

215.23 IJoans to officers, directors and employes. Associations may make loans to 
their officers, directors and employes as hereinafter provided: 

(1) On the security of their share accounts; 
(2) On the security of a first lien on the home, or combination of home and business 

property, individually owned and occupied by them. 

215.24 Repayment of mortgage loans. (1) WHEN PERMITTED. A borrower may 
repay his loan at any time by giving 30 days' written notice of his intention to do so. 

(2) PENALTY INTEREST, WHEN OHARGED. If the total amount of the borrower's cumu­
lative advance repayments made during the life of the loan exceeds 20 pel' cent of the 
original amount of the loan, the association may charge 90 days' interest on the amount 
re~~ . 

(3) OHARGES AT THE TIME OF LOAN REPAYlIfENT. (a) In the case of a direct reduc­
tion mortgage loan or a straight mortgage loan, the borrower shall be charged with the 
following items at the time of loan repayment: Unpaid loan balance, unpaid interest, 
fines in arrears and the lUlpaid balance of any advances. 

(b) In the case of a share account sinking fund mortgage loan or a dividend waiver 
mortgage loan, the borrower shall be charged with the following items at the time of 
loan repayment: Unpaid loan balance, unpaid interest, fines and arrears and the unpaid 
balance of any advances, less the participation value of the mortgage pledged shares. 

(4) SATISFACTION OF LOANS AND OANOEI,LATION OF lI[QRTGAGE PLEDGED SHARES. Upon 
receipt of the payment from the borrower for the charges stated in subsection (3), the 
association shall issue a satisfaction of the mortgage loan, and shall cancel the share cer­
tificate representing' the mortgage pledged shares. 

(5) REPAYMENT OF LOANS WITHOUT OLAIMING OREDIT FOR MORTGAGE PLEDGED SHARES. 
A borrower may repay his loan at his option without claiming credit fOT the mortgage 
pledged shares, whereupon said shares shall be released from pledge and become repnr­
chasable shares, and shall be turned over to him. 

(6) PARTIAL PAYlIrENTS ON lIIORTGAGE LOANS AND THE RELEASE OF MORTGAGE PLEDGED 
SHARES. A borrower, repaying' his mortgag'e loan on either the share account sinking 
fund plan or the dividend waiver plan, may make partial payment on the unpaid loan 
balance in a sum equal to the par value of one share of any multiple thereof, and for each 
such sum, a conesponding number of mortgage pledged shares shall be released from 
pledge. 

215.25 Loans due when. (1) CONTRAOTUAL DELINQUENOY. Whenever a borrower 
is in alTeal'S in any contractual payments, whether principal payments, share payments 
or mortgage pledged shares, interest, taxes 01' insurance, his whole loan becomes due and 
payable without deduction of any premium that might have been paid. 

(2) FORFEITURE OF MORTGApE PLEDGED SHARES. The board may declare the mortgage 
pledged shares of a contractually delinquent mortgage loan (if the loan is being repaid 
on the share account sinking fund plan or the dividend waiver plan) forfeited, and apply 
the participation value, at the time of the first default, of such shares as a credit to the 
unpaid balance of the loan. 

(3) ENFORQEMENT OF COLLECTION OF AMOUNT DUE FROM BORROWER. The unpaid bal­
ance of the loan, minus the participation value of mortg'age pledged shares, plus in­
terest, premium and other charges thereon, from the time of the first default, may be 
enforced against the borrower's security. If the amount collected at a sale, resulting 
from foreclosure proceedings, exceeds the total amount due, the excess shall be returned 
to the borrower. 

(4) BOARD MAY WAIVE PRINOIPAL OR SHARE PAYlIrEN'l'S ON MORTGAGE LOANS. Anyas­
sociation, in the discretion of its board, may accept only payments of interest on the loan 
and taxes on the mortgaged premises, and may waive the principal payments or share 
payments for periods not exceeding' one year at a time. 
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MAN AGEi>IENT 
215.30 Gross earnings, when ascertained. Prior to June 30 and December 31 of 

each year, the board shall ascertain the gross earnings of the association for the 6-month 
periods ending on June 30 and December 31. 

215.31 Deductions from gross earnings. The expenses of the association shall be 
deducted from the gross earnings of the 6-month period and the remaining balance shall 
be known as the net income. 

215.32 Deductions from net income. From the net income of any 6-month period 
appropriate transfers shall be made to the legal reseI'Ve, other required reserves and un~ 
divided profits, and for the 6-month period ending June 30 to the Cll'rent eamings ac­
count. The remaining balance of the net income shall be declared as a dividend, 

History: 1955 c, 535, 

215.33 Legal reserve. (1) PURPOSE. The legal reserve shall be used for the pay, 
ment of all losses. 

(2) How ESTABLISHED. Before any dividend shall be declared, an amount equal to 
three-tenths of one pel' cent per annum of the total share and creditor liability, shall be 
transfel'1'ed from the net income to the legal reserve. 

(3) REQUIRED PERIODIC ADDITIONS. (a) Tn(1!sfe?' to legal rese'I"ve. Semiannual trans­
fers from the net income to the legal reserve shall be made until said reserve reaches 5 
pel' cent of the total share and creditor liability. Whenever the amount of the leg'al re­
serve falls below 5 pel' cent of the total share and creditor liability, it shall be replen­
ished by periodic additions as prescribed in sub. (2) until said reserve reaches 5 pel' cent 
of the shaJ.'e and creditor liability. 

(b) PM'ioclic adclitions to ?'ese'}"vc. .Associations, whose share accounts are insured by 
the federal savings and loan insurance corporation, and who have elected to establish a 
federal insurance reserve in addition to the legal reserve, may make periodic additions as 
required in paJ.·. (a), to the federal insurance l'eserve. .Any periodic addition so made to 
the federal insurance reserve is deemed in compliance with this section. 

(c) DesignatiMb of legal rese?"ve as fedeml insurance ?'ese?'ve, .Any association whose 
share accounts are insured by the federal savings and loan insurance corporation, may, 
by proper resolution of the board of directors, designate its legal reserve as the federal 
insurance reserve. 

(d) FutUre cha1lges b~ r'ules. .Any other requirements, now in force 01' which may 
be imposed by the federal savings and loan insurance corporation upon associations whose 
shaJ.'e accounts are insured by said corporation, concerning aJl10unts transferred to the 
legal reserve, designated as the federal insurance reserve, or to a separate federal insur­
ance reserve, shan he complied with, provided such transfers to reserves meet the basic 
minimum requirement of par. (a). 

(4) LEGAL RESERVE IN EXOESS OF 10 PER OENT OF SHARE AND OREDITOR LIABILITY, 
Whenever the legal reserve, as l'equired by subsection (3), reaches more than 10 pel' 
cent of the share and creditor liability, the board may by resolution order such reserve 
reduced to. 10 pel' cent of the share and creditor liability. 

History: 1957 c. 409, 672. 

215.34 Dividends. (1) DEOLARATION. Prior to June 30 and December 31 the 
board shall declare the balance of the net income for the 6-month periods ending June 30 
and December 31, after payment of expenses, transfers to the legal reserve, other required 
l'esel"Ves and undivided profits, as a dividend, except that for the period ending June 30, 
undistributed earnings may be left in the current earnings account. 

(2) WHEN PAID OR OREDITED. (a) Dividends shall be paid and made available on the 
last business day of June and December next following the date declared. No dividends 
shall be paid or credited except such as have been declared upon said dates, provided that 
profits need not 1Je apportioned to any shares or share credits having a participating' 
value of $10 or less. 

(b) Saving's and loan associations, the majority of whose share capital is owned by 
the employes of a public utility, street and interurban railway companies and their asso­
ciated companies, may credit and pay earned dividends at any time. 

(3) To WHOM PAID, Dividends shall be paid on shares outstanding on the date 
when a dividend may be distributed. 

(4) How PAID. (a) Instalment savings share dividends may be paid in cash 01' 

credited to the members' share accounts. 
(b) Paid-up share dividends may be paid in cash. 
(5) PROVISION FOR LOSSES BEFORE DEOLARATION AND PAYMENT OF A DIVIDEND. If at 

the time of such dividend period, there be not a sufficient amount in the legal reserve for 
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the payment of losses, no dividend shall be declared, and no dividends shall be credited to 
members' instalment savings share accounts, and no dividends shall be credited or paid 
on paid-up shares until aU losses have been fully paid or provided for. 

(6) RATE OF DIVIDENDS ON PAID-UP SHARES. The rate of dividend declared upon 
paid-up shares shall not exceed the rate declared at the same time upon instalment sav­
ings shares. 

(7) METHOD OF CmIPUTING DIVIDENDS. All dividends shall be computed by a uni­
form method prescribed by the commissioner. 

HistorYI 1953 c. 613; 1955 c. 535. 

215.35 Fiscal year audits. (1) By WHOM ~IADE. At the close of each fiscal year, 
and at such other time as the commissioner directs, or the board determines, the president 
shall appoint a committee of 5, consisting of 3 directors and 2 members, not directors. 
This committee shall examine the assets, books and accounts of the association. In lieu 
thereof, the board may, by resolution, employ public accountants 01' accept the audit and 
examination of the books and accounts as made by the commissioner to check the assets 
of the association and determine losses, and make a report of their finding to the board. 

(2) BOARD ACTION UPON REOEIPT OF ANNUAL AUDIT. Upon receipt of the annual 
audit 01' examination report, the board shall either charge off all losses so reported or 
determine whether the amount in the legal reserve is sufficient to absorb said losses. If 
the amount in the legal reserve, other required reserves, undivided profits and the net 
income for the period is not sufficient to absorb the reported losses, then the amount, 
representing the excess of losses not absorbed or provided for by said reserves, shall be 
apportioned to each member according to the participation value of his share accounts. 

215.36 Payment of expenses. The expenses of the association shall be paid solely 
from its eal'llings. 

215.37 Surety bond of association's officers, directors and employes. (1) WHO 
SHALL FURNISH BOND, TYPE AND FORM OF BOND. Before entry upon the discharge of his 
duties, every person appointed 01' elected to any position requiring receipt, payment 01' 

custody of money or other personal property of an association or in its custody 01' control as 
collateral or otherwise, shall give a bond in some surety company, licensed by this state, in 
such sum as the board requires. In lieu of individual bonds, the commissioner may accept 
a schedule or blanket bond which covers all of the officers, directors and employes of the 
association, whose duties include the receipt, payment 01' custody of money or other per­
sonal property. Such bonds shall be in the form prescribed by the commissioner. 

(2) SURETY BONDS TO BE APPROVED BY THE BOARD AND FILED WITH THE COMMISSIONER. 
No officer, director 01' employe who is required to give bond shall enter upon the discharge 
of his duties until his bond has been approved by the board. The minute book of the 
association shall contain a record of each bond executed and approved. Such bonds shall 
be filed with the commissioner within 10 days after approval by the board. 

(3) SURETY BOND COVERAGE. Such lJond shall be sufficient to protect the association 
from loss by reason of acts of fraud or dishonesty, including' forgery, theft, embezzlement, 
wrongful abstraction or misapplication on the part of the person, directly or through 
the connivance with others. At any time the commissioner may require an additional bond. 

(4) PROVISIONS OF SURETY BONDS. Every such bond shall also include the following 
provisions: 

(a) No termination of this bond shall be effective unless the surety gives in advance 
at least 10 days' written notice by registered mail to the commissioner. If this bond is 
terminated at the request of the insured (employer) this provision shall apply neverthe­
less, it being the duty of the surety to give the required written notice to the commissioner, 
such notice to be given promptly and within 10 days after the receipt of such request; 

(b) The surety agrees to furnish the commissioner, at Madison, a copy of all riders 
Rnd indorsements executed subsequently to the effective clate of this bond. 

(5) COMMISSIONER MAY CONSENT TO SuRETY BOND TERMINATION AND WAIVE NOTICE 
THEREOF. The commissioner may waive, as to the termination of any bond, the 10-day 
written notice in advance and may give his mitten consent to the termination being made 
effective as of a date agreed upon by the surety and the association. 

(6) TERMINATION OF SURETY BOND UPON DISCOVERY OF ANY DISHONEST AOT BY AN 
OBLIGOR. Subsection (4) shall not in any way modify or affect or render invalid a 
provision therein that the bond shall terminate as to any person covered thereby, upon 
the discovery by the association of any dishonest act on his part. 

(7) PENALTY FOR FAILURE TO FURNISH SURETY BOND. Any violations of subsections 
(1) and (2) shall subject the association to a fine of $10 pel' day for each consecutive day 
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of such violation and it shall be the duty of the attorney-general to recover any such 
penalties by action in behalf of the state. 

215.38 Dishonest acts; falsification of records. Every officer, director, employe 
01' agent of any association who steals, abdl'acts, or wilfully misapplies any property of 
the association, whether owned by it or held in trust, or who, without authority, issues or 
puts forth any certificate of shares, assigns any note, bond, mortgage, judgment or de­
cree, or, who makes any false entry in any book, record, report 01' statement of the associa­
tion with intent to injure 01' defraud the association 01', any person or C0l1)Oration, or to 
deceive any officer 01' director of the association, 01' any other person, or any agent ap­
pointed to examine the affairs of such association, 01' any person who, with like intent, 
aids or abets any officer, director, employe, or agent in the violation of this section, shall 
be imprisoned in the state prison for not to exceed 20 yem.'s. 

History: 1955 c. 696. 

215.39 Penalty for giving or accepting money for loans. (1) Every officer, direc­
tor, employe or agent of any association who shall accept or receive, 01' offer or agree to 
accept 01' receive any thing of value in consideration of his loaning any money to any 
person; 01' any person who shall offer, give, present 01' agree to give or present any thing 
of value to any officer, director, employe 01' agent of any association in consideration of 
its loaning' any money to him, shall be punished by fine not exceeding $1,000 or by im­
prisonment not exceeding 6 months, 01' by both such fine and imprisonment. 

(2) Nothing in this section shall prohibit an association from distributing prizes in 
cash or otherwise to officers, directors, and employes eng'aged in new savings or account 
drives 01' contests conducted by the association, nor prohibit such officers, directors and 
employes from receiving the same. 

History: 1953 c. 613. 

215.40 Agent of savings and loan association. Any person who shall act as the 
agent for any unauthorized savings and loan association in this state, 01' sell or dispose of 
any shares, certificates, bonds 01' other evidences of indebtedness of 01' for any such un­
authorized association, not licensed to transact business in this state, and any person who 
shall act for any such unauthorized association 01' in any manner aid in the transaction of 
the business of such association in this state shall be g'uilty of a misdemeanor and be pun­
ished by a fine of not less than $100 nor more than $500 for each offense, and shall be 
personally liable for any sum or sums received by him for or on behalf of such unauthor­
ized association. 

Histo1-Y: 1955 c. 696 s. 278. 

MISOELLANEOUS PROVISIONS 

215.45 Miscellaneous provisions. (1) AOTION AGAINST AN ASSOCIATION. No action 
may be brought under chapters 267, 286 and 304 against any association or corporation 
organized under this chapter. 

(2) UNEMPLOYMENT 001lIPENSATION INSURANOE. Chapter 108 shall not apply to any 
officer or director elected for a definite term unless the association shall by resolution of 
its board of directors clect otherwise under chapter 108. 

(3) OFFICERS} DIREOTORS AND EMPLOYES PROFITING ON STOOK PUROHASES; PENALTY. 
Any officer, director or employe of any association who profits through the purchase of 
members' share accounts of said association and the subsequent sale or exchange thereof, 
or the subsequent redemption or repurchase of said shares by the association, or is inter­
ested as a stockholder in any corporation or a partner in any partnership which, through 
purchases and sales of share accounts of an association of which he is an officer, director 
or employe, makes a profit, shall be deemed guilty of a misdemeanor and upon convic­
tion shall be punished by imprisonment not more than one year or by a fine not exceed­
ing $1,000. 

(4 ) WAn D.A:I.iAGE INSURANCE. War damage insurance shall not be required unless the 
directors of the association shall by resolution demand that same be provided by bor­
rower. 

(5) TAXES ON ASSOOIATION REAL ESTATE. The real estate of the association shall be 
assessed for taxation. 

(6) ASSOCIATION OFFICE BUILDING. With the approval of the commissioner, any asso­
ciation may invest not exceeding an amount equivalent to one-half of the total of its gen­
eral reserves and undivided profits for the purchase, construction, remodeling and mod­
ernization of a building to be occupied by the association as its office. 

(7) FALSE STATEMENT IN LOAN APPLICATIONS; PENALTY. Any person who makes, 01' 

causes to be made, any false signed statement, in any application to any association for 
a loan, with intent to mislead, or which may mislead the officers of such association, as to 
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the value of the alterations, improvements or repairs to be made on buildings situated on, 
or to be constructed upon, the real estate described in such application, or makes or causes 
to be made any false statement as to his financial condition or income, shall be imprisoned 
for not more than 6 months or be fined not exceeding $500. 

(8) RETALIATORY TAXI~S AND RESTRIOTIONS; ·WHEN IMPOSED. ·When the laws of any 
other state or tel'l'itory impose any taxes, fines, penalties, licenses, fees, deposits, money, 
securities or other obligations or prohibitions on associations of this state doing business 
in such other state or territory or upon their agents therein, so long as such laws con­
tinue in force, the same obligations and prohibitions shall be imposed upon all associa­
tions of such other state or territory and their agents here. 

(9) ORGANIZATION OF A NATIONAL MORTGAGE OOMPANY. Savings and loan associations 
may, with the approval of the commissioner, organize and operate a national mortgage 
company as provided in the national housing act approved June 27, 1934. The capital, 
surplus and earnings of a mortgage company so organized shall have the same tax ex­
emptions as savings and loan associations. 

(10) OBSOLETE REOORDS. Any association may destroy or dispose of such of its 
records as may become obsolete after first obtaining the written consent of the commis­
sioner. 

(10m) REPRODUOTION AND DESTRUOTION OF REOORDS; EVIDENOE. (a) Any savings and 
loan association may cause any or all records kept by such association to be recorded, 
copied or reproduced by any photostatic, photographic or miniature photographic process 
which correctly, accurately and permanently copies, reproduces or forms a medium for 
copying or reproducing the original record on a film or other durable material, and such 
association may thereafter dispose of the original record after first obtaining' the written 
consent of the commissioner of savings and loan associations. This section, excepting 
the part of it which requires written consent of the commissioner of savings and loan 
associations, is applicable to federal savings and loan associations in so far as it does not 
contravene federal law. 

(b) Any photographic, photostatic or miniature photographic copy or reproduction 
or copy reproduced from a film record made from association records shall be deemed to 
be an orig'inal record for all purposes and shall be treated as an Ol'iginal record in all 
courts or administrative agencies for the purpose of its admissibility in evidence. A fac­
simile, exemplification or certified copy of any such photographic copy or reproduction or 
copy reproduced from a film record shall, for all purposes, be deemed a facsimile, exem­
plification or certified copy of the original record. 

(11) LEGAL HOLIDAYS. (a) No association shall transact business or be open for the 
pm'pose of transacting' business on Sundays or such of the legal holidays listed in s. 
256.17 as are designated as legal holidays by the commissioner except that they may trans­
act business or be open for the purpose of transacting business on any election day, city, 
county, state or national, 01' on February 12 and October 12 in each year or on the suc­
ceeding Monday whenever any such day shall fall on a Sunday. 

(b) Nothing in any law of this state shall in any manner whatsoever affect the validity 
of any transaction by a savings and loan association because done 01' performed on any 
election day, city, county, state or national, or on February 12 and OctolJer 12 in each 
year or on the succeeding' Monday whenever any such day shall fallon a Sunday; nothing 
herein shall be construed to compel any savings and loan association to keep open for the 
transaction of business on any legal holiday. 

(12) AOTIONS; VENUE. Proceedings by any association to enjoin the commissioner in 
the discharge of his duties shall be had in the county where the savings and loan asso­
ciation is located, 01' in the supreme comt of this state. All suits and proceedings arising 
out of the provisions of this chapter, in which the state, or any of its officers or agents 
shall be parties, shall be conducted uncleI' the direction and supervision of the attorney­
general. 

(13) PROOEDURE TO AMEND ARTICLES OF INOORPORATION. Amendments to the articles 
of incorporation may be made at any special meeting duly called for that pmpose or at 
any annual meeting, provided that a statement of the nature of the proposed amendment 
is included in the notice of meeting. TIle proposed amendment shall be adopted upon re­
ceiving the affirmative vote of the holders of at least 51 per cent of the shares or the par­
ticipating value entitled to vote thereon, pursuant to s. 215.12 (4). 

History: 1953 c. 51, 613, 631. 

Approval of the commissioner is neces­
sary any time the directors of an associa­
tion desire to alter or remodel the associa­
tion office building. Such approval is neces-

sary whether the association owns Its office 
or occupies it under a leasehold. 44 Atty. 
Gen, 309. 
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215.46 Associations operating under restrictions imposed by the commissioner. 
(1) LOSSES IN EXCESS m' TWO-THIRDS OF AlIIOUNT OF LEGAL RESERVE j CESSATION OF DIVI­
DENDS, REDEMPTION AND REPURCHASE OF SHARE ACCOUNTS. ,Vhenever the commissioner 
finds that the losses existing, or which it may reasonably be anticipated will be sustained 
in the neal' future, are more than two-thirds of the amount of the legal reserve of the 
association, he may, with the approval of the advisory committee, issue an order providing 
that no further dividends be credited 01' paid and no moneys paid out for the redemption 
and repurchases of share accounts, until the commissioner otherwise orders. 

(2) IMPAIRlIIENT OF CAPITAL, APPOINTMENT OF APPRAISERS, APPRAISAL AND DETERMI­
NATION OF LOSSES. 'Whenever it appears to the commissioner that the capital of any asso­
ciation is impaired, or may in the neal' future become impaired, he may, with the approval 
of the advisory committee, issue an order, requiring the directors to forthwith appoint, 
subject to his approval, 3 competent persons, not members, who shall appraise such prop­
erty owned by, or upon which such association has mortgage loans or judgments, as the 
commissioner shall designate. The appraisers shall fix the reasonable normal value of all 
such property and report their findings to the commissioner and the directors. The value 
as so found shall be'the value from which all losses shall be determined. 

(3) DEPRECIATION OF SHARE ACCOUNTS AFTER DETERMINATION OF LOSSES. After the 
commissioner has determined the losses existing or which he shall determine may reason­
ably be sustained in the neal' future, he shall order the participation value of each share 
account depreciated as stated in such order, and the officers shall forthwith depreciate 
the participation value of aU share accounts as ordered. A record shall be made on the 
books showing the amount by which the participation value of the share was depreciated, 
and a copy of such record shall be filed with the commissioner. 

(4 ) NOTICE TO MEMBERS OF SHARE ACCOUN'l' DEPREOIATION. The board shall give no­
tice by mail to each member, that the participation value of his share account has been 
depreciated, the date when such depreciation was charged, and the participation value 
after such depreciation. The mailing of such notice to the last known address as shown 
on the records of the association shall be a compliance with this subsection. 

(5) BORROWERS PERMITTED TO REPAY LOANS AFTER MORTGAGE PLEDGED SHARES HAVE 
BEEN DEPRECIAT]}D. Any borrowing member may, after the participation value of his 
mortgage pledged shares has been so depreciated, pay to the association the difference 
between the participation value of his mortgage pledged shares as depreciated, and the 
amount due on his mortgage loan, and his mortgage and other securities shall thereupon 
be released. 

(6) SHARE LOANS TO ME:l.iBERS. The lJoard may, with the approval of the commis­
sioner, make share loans to members upon such terms as the commissioner orders, but 
such share loans shall be for provident purposes only, and not more than $100 shall be 
loaned to anyone member in anyone month. 

(7) PAYMENT OF EXPENSES. The board shall make no disbursements or contract to 
make disbursements for salaries, compensation, fees 01' any other item of expense, nor 
repurchase or redeem share accounts, nor payor declare dividends while the association 
is operElting under this section without the approval of the commissioner. 

(8) POWERS OF DIRECTORS. The board may, with the approval of the commissioner, 
sell, lease, transfer, exchange and convey any of the property of the association, and upon 
their order the proper officers shall execute and deliver necessary deeds, leases, assign­
ments, bills of sale, transfers and conveyances. 

(9) COMPROMISE SETTLEMENT OF CLAIMS, DEMANDS AND JUDGMENTS. The board may 
compromise and settle any claims, demands or judgments which are a part of the assets 
of the association, upon express consent of the commissioner. 

(10) RULES AND REGULATIONS TO BE PRESCRIBED BY THE COMMISSIONER. The com­
missioner shall prescribe reasonable rules and regulations not inconsistent with laws for 
the operation of associations under this section. 

(11) OTHER PROVISIONS APPLICABLE. Except as otherwise provided in tllls section, 
such association shall be operated as provided in this chapter. 

History I 1953 c. 613. 

SAVINGS AND L-oAN DEPARTMENT 
215.50 Savings and loan department. (1) ESTABLISHMENT, PURPOSE AND MANAGE­

MENT AND CONTROL 'L'HEREOF. A savings and loan department is established, which shall 
execute the laws relating to savings and loan associations in this state. The department 
shall be under the management and control of a commissioner. 

(2) ApPOINTMENT, QUALIFIOATIONS AND TERM OF COMMISSIONER. The commissioner shall 
be appointed by the govel'llOl', with the advice and consent of the senate. On the effec-
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five date of this amendment (1957) the term of office of the incumbent commissioner shall 
expire and the office of conmussioner shall be vacant. Thereupon appointment shall be 
made of a successor conmrissioner for a term beginning on the date of appoint.ment and 
expiring June 1, 1959, and until a successor has been appointed and qualified. Thereafter, 
the term of office shall be 6 yem's and each incumbent shall continue in office unt.il his suc­
cessor is appointed and qualified. No person shall be eligible for the office of connnissioner 
without having had actual practical experience for not less than 5 years, either as an exec­
utive of a savings and loan association of this state or service in the savings and loan 
depm·tment of this state or a combination of both. He shall devote full time to the duties 
of his office. .. 

(3) ApPOINTMENT, QUAI,IFICATIONS AND DUTIES OF SUPERVISOR; EMPLOYMENT OF 
EXAMINERS AND OLERKS. The commissioner shall appoint a supervisor with the consent 
of the savings and loan advisory committee. Such supervisor shall be subject to provi­
sions of chapter 16 and shall not be eligible to appointment unless he has had at least 
3 years' actual experience in conducting a savings and loan association or serving in the 
savings and loan supervisory department of this state, 01' a combination of both. He shall 
possess all powers and perform the duties of the commissioner during a vacancy in 
that office and during the absence or inability of the commissioner. The commissioner 
may also employ necessary examiners and clerks to assist him and his supervisor in the 
discharge of his duties. 

(4) OFFICE OF OOMMISSIONER TO BE IN STATE CAPITOL OR STATE OFFICE BUILDING. 
There shall be assigned to the comnllssioner suitable rooms in the state capitol or state 
office building for conducting the business of the department. All necessary stationery, 
printing and supplies shall be furnished to the department upon requisition therefor, as 
other state departments are now supplied. 

(5) SEAL OF COMMISSIONER. The commissioner of savings and loan associations shall 
devise a seal for his use. A description thereof shall be filed in the office of the secretary 
of state. 

(6) DISOLOSURE OF INFORMATION; PENALTY. (a) The commissioner, and all other 
officers and employes of the saving's and loan department, and members of the advisory 
committee shall keep secret all of the facts and information obtained in the course of 
examinations, except so far as the public duty of such person requires him to report 
UPOIl or take special action regarding the affairs of any association, and except when 
called as a witness in any criminal proceeding or trial in a. court of justice; and except 
that such officers and employes may, in their discretion and under such rules and regula­
tions as are prescribed by the commissioner, compare notes as to matters affecting an asso­
ciation with an examiner of the federal home loan bank or federal savings and loan in­
surance corporation as to any association whose share accolmts are insured by the federal 
savings and loan insurance corporation. The commissioner may furnish to the federal 
home loan bank or federal savings and loan insurance corporation or to any official or 
examiner thereof a copy of any examination made of any association or of any report 
made by such association, and may give access to and disclose to the federal home loan 
bank, federal savings and loan insurance corporation or to any official or examiner 
thereof any information possessed by him about the conditions or affairs of any asso­
ciation whose share accounts are insured by the federal savings and loan insurance corpo­
ration. 

(b) If any of the persons mentioned in paragraph (a) discloses the name of any 
debtor of any association, or any information about the private account or transactions 
of such association, or discloses any fact obtained in the course of any examination of 
any association, except as herein provided, he shall forfeit his office or position and be 
fined not less than $100 nor more than $1,000, or imprisoned not less than 6 months nor 
more than 2 years, or both fined and imprisoned. 

History: 1951 C. 97 s. 45; 1951 c. 734; 1955 c. 10; 1957 c. 263. 

215.51 Surety bonds of commissioner, supervisor, examiners, special deputy com­
missioners, special assistants to commissioner and other departmental employes. (1) 
The commissioner shall execute and file an official bond in the sum of $25,000 approved 
by the governor. 

(2) Employes, appointees and agents of the commissioner whose position falls within 
any designation in the schedule, appearing next below, shall furnish official bonds in the 
aggregate of not less than the amount set opposite such designation: 

(a) Special deputy commissioners, supervisors and examiners of associations, each 
$10,000; 

(b) Special assistants to the commissioner, each $10,000. 
(3) Each employe of the department, not included in subsection (2), whose duties 
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involve either speciall'esponsibilities or the handling 01' control of property, shall furnish 
bonds in such amounts as the commissioner determines. 

(4) Other employes whose duties involve no special responsibility or the handling or 
control of property, need furnish bond only upon demand of the commissioner and in 
such sums as he requires. 

(5) The surety on every bond required under this section shall be a surety company 
licensed by this state. 

215.52 Supervision and control of savings and loan associations. (1) TYPES OF 
ASSOCIATIONS SUPERVISED AND CONTROLLED BY THE COMMISSIONER. All associations or­
ganized under the provisions of this chapter or other similar law, or permitted by 
license to transact in this state a business similar to that authorized by this chapter, shall 
be under the supervision and control of the commissioner of savings and loan associations. 

(2) COMMISSIONER TO ENFORCE LAWS RELATING TO SAVINGS AND LOAN ASSOCIATIONS. 
The commissioner shall enforce chapter 215, and enforce and cause to be enforced every 
law relating to the supervision and control of savings and loan associations. 

(3) COMMISSIONER, WITH APPROVAL OF ADVISORY COM:l.IITTEE) TO ISSUE ORDERS PRE­
SCRIBING REASONABI,E RULES AND REGULATIONS. (a) '1'he commissioner shall, with the 
approval of the advisory committee, issue orders prescribing reasonable rules and regu­
lations for conducting the business of associations. 

(b) The violation of any such rule or regulation may be cause for the removal of any 
officer, director or employe of any association. 

(4) ANNUAL SUPERVISORY EXAMINATIONS. (a) At least once within every IS-month 
period, the commissioner shall examine the affairs of all such associations and for that 
purpose he or the examiners appointed by him shall have access to, and may compel the 
production of, all their books, papers, securities and moneys, administer oaths to and 
examine their officers and agents as to their affairs. Neither the commissioner nor any 
employe of the department shall examine an association in which he is interested as an 
officer 01' director. 

(b) The commissioner may accept an examination-audit made by the federal home 
loan bank or any other governmental agency authorized to make examination-audits of. 
savings and loan associations pursuant to their rules and regulations. The examination~' 
audit must comply with the procedure established by the commissioner. 

(5) SPECIAL EXAMINATIONS. Special examinations shall be made upon written re~ 
quest of 5 or more members, they guaranteeing the expense. 

(6) REFUSAL TO sumnT TO AN EXAlIIINATION. Any association refusing to submit 
to an examination so ordered or requested, shall be reported to the attorney-general, who 
shall institute proceedings to revoke its certificate of incorporatio:f\. for such refusal. . 
. (7) GRANTING OR DENYING ASSOCIATIONS' REQUESTS FOR APPROVAL OF ACTS. When­

ever any association requests approval of the commissioner for any act, which by statute 
requires such approval, he shall have 90 days in which to grant 01' deny such approval. 
If he fails to act, approval shall be deemed to have been granted. 

(S) REMOVAL OF OFFICERS. (a) Section 220.04 (4) shall apply to officers and direc­
tors of savings and loan associations. 

. (b) The commissioner may appoint any member tn fill the vacancies caused by re­
moval of officers 01' directors; the members so appointed shall hold office until the next 
meeting of the members. 

(9) ACCOUNTING AND BOOKKEEPING PROCEDURE PRESCRIBED BY COMMISSIONER. (a) 
Whenever it appears to the commissioner that any association does not keep books and 
accounts in such manner as to enable him to readily ascertain its true condition, he may 
require the officers of such associations 01' any of them to open and keep such books or ac­
counts as he prescribes. 

(b) Any association that fails to open and keep books or accounts as prescribed by 
the commissioner, shall, at the discretion of the commissioner, forfeit $10 for each day it 
so fails. If the association fails to pay the forfeiture, the commissioner may institute 
proceedings to recover such forfeitures. 

(10) ANNUAL REPORTS FILED WITH THE COMMISSIONER. (a) All associations subject 
to the supervision and control of the commissioner shall file with said commissioner, nqt 
later than February 1, an annual report of their activities of the preceding year, upon 
forms furnished by the commissioner. This annual report shall include a true and verified 
copy of a statement of condition as at the close of December 31 of the preceding calendar 
year, a statement of its operations during that period and such other information as the 
commissioner requires. Attached to the annual report shall be a copy of the printed 
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statement of condition, as of December 31, which shall be ayailable to the members of 
the association. 

(b) If such association shall fail or refuse to furnish the report herein required, 
it shall be subject, at the discretion of the commissioner, to a forfeiture of $10 per day 
for each and every day of default, and the commissioner may maintain an action in the 
name of the state to recover such penalty, and the same shall be paid into the state 
treasury. 

(11) COMPLAINTS AGAINST ASSOCIATIONS; HEARINGS; FINDINGS AND ORDERS. (a) If 
a petition is filed with the commissioner, stating that an association fails to pay its debts 
on demand, 01' when not less than 25 members of an association file with the commissioner 
a petition stating that the association or the officers or directors of such association fail 
to repurchase shares as proyided in this chapter, or state that the officers 01' directors are 
conducting the business of the association in an unsafe 01' unauthorized manner, or that 
by the acts or negligence of officers 01' directors, the funds or assets of the association are 
or may become impaired, the commissioner shall, within 10 days after its receipt, pro­
ceed to hear such petition. A copy of the petition shall be mailed or delivered to the as­
sociation at least 3 days before the hearing. Not less than 3 days before the date of hear­
ing, a notice shall be mailed or delivered to the association and the paJ.'ty petitioning, 
which notice shall state the date, time, and place for the hearing. . 

(b) At the time and place so fixed (unless by stipulation some other time and 
place is fixed) the commissioner shall hear all parties interested and shall cause the testi­
mony given to be reduced to writing, or he may desig'nate some person employed in his 
department to take testimony and hear the petition, and he shall file the testimony with 
the commissioner. 

(c) The commissioner shall within a reasonable time make findings as to all matters 
covered by the petition and make such order as he deems just and reasona1)le. 

(d) The findings and order of the commissioner shall be final unless modified by the 
comt. 

(e) Chapter 286 shall not apply to associations organized under this chapter. 
(12) REVOOATION OF OERTIFICATE OF INOORPORATION OR LICENSE BY COMMISSIONER. 

Whenever it shall appeal' to the commissioner that any association or corporation which 
has received a certificate of incorporation 01' a license to do business in this state is 
conducting its business in violation of this chapter, he shall report the facts to the 
attorney-general who may bring an action to revoke the certificate of incorporation or 
license of such association or corporation. 

Histo1'Y: 1953 c. 613. 

215.53 Oa.pital fees; annual fees; regular and special examination costs. (1) 
CAPITAL FEE. On or hefore the fifteenth day of July of each year, every association car­
rying on business in this state shall pay to the commissioner an annual capital fee of $15. 

(2) ANNUAL FEE. In addition to such capital fee, associations organized pursuant 
to. the provisions of this chapter shall, on or before the 15th day of July, pay an annual 
fee as determined by the commissioner and the sayings and loan advisory committee, but 
not exceeding 12 cents per thousand of assets or fraction thereof. 

(3) PENALTY FOR FAILURE TO PAY FEES. An association failing to pay such capital fee 
and annual fee to the commissioner by July 15 of each year shall, if ordered by the com­
missioner, forfeit $10 for each day it fails to pay such fees. 

(4) REGULAR EXAMINATION OOSTS. (a) On or before June 30 of each year the com­
missioner and advisory committee shall fix a per diem charge for the services of each ex­
aminer used, in the examination of an association, for the next 12 months. Such per diem 
charge shall be the same for all associations. The hours constituting a day shall be that 
which is fixed for state employes by section 14.59. 

(b) After the per diem charge for each examiner has been fixed l)y the commissioner 
and the advisory committee, each association shall be uniformly billed for examinations 
during the ensuing year on a fixed per diem basis for each examiner engaged in such 
examination. 

(c) Every charge so made to an association for its examination shall be paid within 
30 days from the time the association receives notice of the assessment. 

(5) SPECIAL EXAMINATION OOSTS. The commissioner shall charge any special costs 
and expenses inculTed because of special work required by him, caused by an associa­
tion not having propel' 01' sufficient management or failing to keep its books, records and 
other matters in a standard and approved manner. An itemized statement of such charges 
must be submitted to the association. 

(6) PENALTY FOR FAILURE TO PAY EXAMINATION OOS'1'S. Any association failing' to 
pay such assessments as provided in subsections (4) and (5) shall be subject to the 
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penalty provided in subsection (3) for each day it fails to pay such charge 01' assessment 
after it becomes due. 

History: 1951 c. 319 s. 249; 1951 c. 530, 734. 

215.54 Commissioner's annual report to the governor. The commISSIoner shall 
annually make a report to the governor of the general conduct and conditions of associa­
tions doing business in this sta te, including therein such facts and suggestions as he deems 
expedient. The commissioner's annual report to the governor shall be based upon the in­
dividual annual reports of associations filed with him, and shall also include the infor­
mation required in section 215.70 (7) (a). The commissioner shall designate the number 
of copies of the report to be made available for distribution. Each association shall be 
entitled to one copy, the remainder to be for general distribution. 

215.55 Obsolete records. ·Whenever necessary to gain needed vault space the 
commissioner may turn over to the director of purchases for destruction obsolete records 
which have been in his possession for a period of 10 years or more. 

215.56 Certified copies of records of commissioner, Copies of all records and papers 
in the office of the commissioner, certified by him and authenticated by his seal of office, 
shall be evidence in all cases equally and of like effect as the original. 

215.57 Fees for certified copies. Whenever the commissioner furnishes a certified 
copy of any paper 01' record, he shall be entitled to the actual cost for making such copy 
01' copies and $1 shall be charged for each certificate. All such fees shall be paid by the 
commissioner into the state treasury to the credit of the savings and loan department. 

History: 1953 c. 557. 

215.575 Fees for departmental pUblications. (1) Whenever extra copies of statu­
tory reprints of ch. 215, the aJmual report of savings and loan associations, or any other 
publication published by this department are requested, such extra copies shall be fur­
nished upon payment of such fee as determined by the commissioner. All such fees shan 
be paid by the commissioner into the state treasury to the credit of the savings and loan 
department. 

(2) Upon request, extra copies may be distributed free to agencies or legislators of 
this state or any other state, cOlmty clerks and to the courts of record of this state, trade 
organizations, and any other agencies of the United States. 

History: 1957 c. 409. 

215.58 Immunity of the commissioner. (1) The commissioner shall not be subject 
to any civil liability or penalty, nor to any criminal prosecution, for any error in judg­
ment or discretion made in good faith and upon reasonable grounds in any action taken 
or omitted by him in his official capacity. 

(2) This section shall be retroactive to July 17, 1947. 

SAVINGS AND LOAN ADVISORY COMMITTEE 
215.60 Savings and loan advisory committee. (1) ESTABLISHMENT; NUMBER 0]' 

COM~nTTEE~IEN. There is established in the savings and loan department, a committee 
to be known as the "Savings and Loan Advisory Committee," consisting of 7 members and 
having such powers and performing such duties as are prescribed by law. 

(2) ApPOINTMENT, QUALIli'ICATIONS AND TERM 0]' cmIMITTEEMEN. The members of 
this committee shall be appointed by the governor with the consent of the senate, for 
terms of 4 years each, expiring on the first Monday in July. Each member of the com­
mittee shall have at least 10 years' experience in the savings and loan business in this 
state. Vacancies shall be filled by appointment by the governor. 

(3) ANNUAL MEETING 0]' COM:l.II'.rTEIG. The advisory committee shall meet during each 
J uIy and elect one member as chairman and one member as vice chairman, and an em­
ploye of the commissioner as secretary, and adopt rules for holding and conducting meet­
ings, hearings ,and examinations and other matters, and shall keep a record of all matters 
transpiring' at the meetings. Such record shall contain all motions, by whom made and 
seconded, and each member's vote on each question. 

(5) DUTIES OF ADVISORY COMMITTEE. The duties of the advisory committee shall be to: 
(a) Advise with the commissioner and supervisor (or either of them) and others in 

respect to improvement in the condition and service of associations; 
(b) Review the acts and decisions of the commissioner; 
(c) Act promptly on matters and questions, pertaining to savings and loan associa­

tions, that may be submitted to it by the commissioner; 
(d) Serve as an appeal board for associations as provided in section 215.02 (19); 
(e) Perform such other review functions in relation to savings and loan associations 

as may be provided by law; 
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(f) Conduct hearings and take testimony; and to subpoena and swear witnesses at 
such hearings. The advisory committee shall have the same powers in respect to sub­
poenaing witnesses as are possessed by the industrial commission and also the power 
granted by section 325.01 (4); 

(g) Conduct examinations of savings and loan associations by one or more of its 
members, when: Said members are so appointed by the commissioner and required to 
submit a report and finding's of such examination to the commissioner; or when said mem­
bers are so appointed upon motion of the advisory committee} with the affirmative vote 
of 5 members, and required to submit its finding and report to the advisory committee 
and the commissioner; the advisory committee shall thereupon make recommendations 
to the commissioner as to the report and its findings. Any member of the advisory com­
mittee appointed as provided in this paragraph shall have the same powers and duties, 
in making examinations, of examiners provided for in this chapter. 

(6) ApPEARANOE OF INTERESTED PJJ'RSONS AT ADVISORY CmIMITTEE PROOEEDINGS. Any 
party interested may appeal' in any proceedings of the advisory committee and may 
participate in the examination of witnesses and present evidence. 

(7) FEES OF SUBPOENAED WITNESS AT ADVISORY COMl\[ITTEE PROOEEDINGS. (a) Any 
person causing a witness to be subpoenaed shall advance the fees and mileage of such 
witness which shall be the same as in circuit court. 

(b) The fees of witnesses who are called by the advisory committee in the interests 
of the state shall be paid by the state in the same manner that other expenses are paid, 
upon presentation of propel' vouchers approved by a member of the advisory committee 
and charged to the appropriation of the savings and loan department. 

(8) HEVIEW OF GRIEVANOES OAUSED BY ANY AOTS, ORDERS OR DETERMINATIONS OF COM­
MISSIONER. Any interested person 01' any association aggrieved by any act, order or 
determination of the commissioner, which relates to savings and loan associations may, 
within 20 days from the date thereof, apply to the advisory committee to review the action 
of the commissioner. Such applications shall be considered and disposed of as speedily 
as possible. 

(9)DISORETION OF ADVISORY OOJ\U.UTTEE. The advisory committee may require the 
commissioner to submit to it any of his official actions relating to associations for its ap­
proval. 

(10) HEVIEW OF FINAL ORDERS AND DETERMINATIONS OF ADVISORY COMMITTEE. Any 
final order 01' determination of the advisory committee shall be subject to review in the 
manner provided in chapter 227. 

(11) QUORUM AND VOTING BY MEMBERS. Four members of the committee shall con­
stitute a quorum, and a majority shall decide. 

(12) MEMBERS DISQUALIFIED TO ACT. No member of the advisory committee shall be 
qualified to act in any matter involving the association of which he is an officer or director. 

(13) HEIMBURSElliENT OF MElliBERS' EXPENSES. Members of the advisory committee 
shall receive reimbursement from the state for their actual expenses regardless of their 
place of residence. They shall also each receive $10 per day for each day expended in the 
work of the committee. 

ABSORPTION AND CONSQI,IDATION OF ASSOCIATIONS 

215.63 Absorption of an association by any other association. (1) With the com­
missioner's consent and by the affirmative vote of at least two-thirds of each board of 
directors associations may absorb or be absorbed by each other. The absorbed association 
shall transfer its assets and liabilities to the absorbing association but not to defeat or 
defraud creditors. 

(2) EFFECT OF ABSORPTION. All the rights, franchises and property interests of the 
absorbed association shall be deemed to be transferred to the absorbing association, which 
shall hold and enjoy same and all rights of property, franchises and interest in the same 
manner and to the same extent as was held and enjoyed by the absorbed association; and 
the members of such absorbed association shall be members of the absorbing association 
and possess and be subject to all rights, privileges and duties as provided in the by-laws 
of the absorbing association. 

(3) HEPUROHASE REQUESTS OF SHARE ACCOUNTS OF UElI1BERS OF ABSORBED ASSOOlATION. 
Any member of an absorbed association, who intends to file a written request for Iris share 
accounts within one year after the date of approval of such absorption by the commis­
sioner, may do so by giving 90 days' written notice of such intention, and his share ac­
counts shall be repurchased as provided in s. 215.07. Any member who has filed such 
written repurchase request shall remain a member and be subject to all rights, privileges 
and duties as provided in this chapter, the by-laws and the l'ules and regulations of snch 
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absorbing association until the participation value of his share accounts has been paid 
to him and his share certificates canceled. 

History: 1953 c. 613, 631. 

215.64 Oonsolidation of associations. (1) With the approval of the commissioner, 
associations may consolidate. To effect a consolidation, the board of each association 
shall, by resolution, propose the consolidation, and such consolidation must be ratified by 
an affirmative vote of the holders of 51 pel' cent of the dollar value of the shares out­
standing of each association, at a meeting called by the boards and held at least 30 days 
after a notice of the time, place and object of the meeting has been sent to each member 
of record by mail, directed to him at his last known post-office address. 

(2) EFFECT OF CONSOLIDATION. Consolidating associations shall report to each other 
their respective assets and liabilities, and all rights, franchises and property of each asso­
ciation shall be deemed to be transferred to the consolidated association, which shall hold 
and enjoy the same and all rights of property, franchises and interest in the same man­
ner and to the same extent as was held and enjoyed by the consolidating association; and 
the members of such consolidating association shall be members of such consolidated 
association and possess and be subject to all rights, privileges and duties as provided in 
the by-laws of the consolidated association. 

(3) REPURCHASE REQUESTS OF'SHARE ACCOUNTS OF MEMBERS OF CONSOLIDATING ASSO­
OIATIONS. Any member of the consolidating association, who intends to file a written 
repurchase request for his share accounts within one year after the date of approval of 
the consolidation of the association, may do so by giving 90 days' written notice of such 
intention, and his share accounts shall be repurchased as provided in s. 215.07. Any mem­
ber who has filed such written repurchase request shall remain a member and be subject 
to all rights, privileges and duties as provided for in this chapter, the by-laws and rules 
and regulations of such consolidated association until the participation value of his shares 
has been paid to him and his share certificate canceled. 

History: 1953 c. 613, 631. 

CONVERSION OF ASSOCIATIONS 
215.67 Oonversion of associations. (1) PROCEDURE TO EFFECT CONVERSION. Any 

local association may convert itself into a federal association, and any federal associa­
tion may convert itself into a local association, by the following procedure: 

(a) A meeting of the members shall be held upon not less than 10 days' written notice 
to each member, served either personally or by mail, directed to him at his last known 
post-office address, stating the time, place and purpose of such meeting. 

(b) At such meeting, the members may by the affirmative vote in person or by proxy 
of ,66% per cent of the dollar value of outstanding shares of the association declare, by 
resolution, to convert such association into a federal association or into a local associa­
tio11. A copy of the minutes of such meeting, verified by the affidavit of the chairman and 
the secretary of the meeting, shall be filed in the office of the commissioner within 10 days 
after the meeting. Such copy, when so filed, 'shall be' evidence of the holding of and of 
the ~ction taken at such meeting . 

. (c) If the members voted to convert the association,the secretary shall serve notice 
either personally or by mail, directed to them at their last known post-office addresses, 
on all members of such action within 30 days after such meeting. Any member may, 
within 30 days after service of the notice, give written notice that he desires to have his 
share accounts repUl'chased. He shall be entitled to the pal·ticipation value of his share 
accounts, less any amount due the association. 

(d) Within 6 months after the adjournment of a meeting to convert into a federal 
association, the association shall do what is necessary to make it a federal savings and 
loan association, and within 10 days after the receipt of the federal charter, a copy of it 
shall be filed with the commissioner, certified by the federal horne loan bank board. There­
upon, the association shall cease to be a local associati on and shall thereafter be a federal 
savings and loan association. Within 6 months after the adjournment of a meeting of the 
members ofa federal association, called for the purpose of 'converting the association 
into a local association, the commissioner shall examine such association and shall deter­
mine the action necessary to qualify the association for a state charter. Upon complying 
with the necessary requirements, a state charter shall he issued to such association. 

(2) WHEN STATE SUPERVISION CEASES. At the time when conversion from a local 
association to a federal association becomes effective, the association shall cease to be 
supervised by this state. 

, (3) CORPORATE EXISTENCE OF ASSOCIATIONS DOES NOT TERMINATE UPON CONVERSION. 
Upon the conversion of any local association into a . federal savings and loan associa­
tion and vice versa, the corporate existence of the converting association shall not termi­
nate, and the resulting' association shall be a continuance of the converting association j 
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and all its property (including its rights) shall by operation of law vest in the resulting 
association as of the time of the conversion, and all of its obligations become those of 
the resulting association. Actions and other judicial proceedings to which the converting 
association is a party may be prosecuted and defended as if the conversion had not been 
made. 

(4) COMMISSIONER'S APPROVAL REQUIRED BEFORE CONVERSION BECOMES EFFECTIVE. 
Before any such conversion of any association shall be final and in effect, the written 
approval of the commissioner must be secured by such association. 

History: 1953 c. 613. 

INVOLUNTARY LIQUIDATION; POSSESSION BY COMMISSIONER 

215.70 Involuntary liquidation; possession by commissioner of savings and loan 
associations. (1) CONDITIONS FOR TAKING POSSESSION. The commissioner may, with the 
approval of the savings and loan advisory committee and after giving 10 days' notice to 
the board, take possession of the business and property of any association to Fhich this 
chapter is applicable whenever he finds that such association: 

(a) Is conducting its business contrary to law, or 
(b) Has violated its charter, or any law, or 
(c) Is conducting its business in an unauthorized or unsafe manner, or 
(d) Is in an unsound or unsafe condition to transact its business, or 
(e) Has an impairment of its capital, 01' 

(f) Cannot with safety and expediency continue business, or 
(g) Has suspended payment of its obligations, or 
(h) Has failed to comply with an order of the commissioner, or 
(i) Has refused to submit its books, papers, records 01' affairs for inspection, 01' 

(j) Has refused to be examined upon oath regarding its affairs. 
(2) PROOEDURE UPON TAKING POSSESSION. Upon taking possession of the business and 

property of any association, the commissioner shall forthwith: 
(a) Serve written notice upon the president and secretary of the association, setting 

forth therein that he has taken possession and control of the business and property of 
said association. (Said notice shall be executed in duplicate, and immediately after it 
has been served, one notice shall be filed with the clerk of the circuit court of the county 
where said association is located, with proof of service.) 

(b) Give notice to all persons known to the commissioner to be in possession of any 
assets of such association. 

(3) EMPLOYMENT OF COUNSEL; RETENTION OF OFFICERS AND EMPLOYES OF ASSOCIATION. 
The commissioner may employ necessary counsel and experts in such liquidation, and may 
retain such officCl's and employes of such association as he deems necessary. 

(4) ApPOINTMENT OF SPECIAL DEPUTY COM~nSSIONERS. The commissioner may appoint 
special deputy commissioners as agents to assist in the liquidation and distribution of 
the assets of associations whose business and property the commissioner has taken pos­
session of. A certificate of such appointment shall be filed in the office of the commis­
sioner and a certified copy in the office of the clerk of the circuit court for the countv in 
which such association is located. • 

(5) SURETY BONDS OF SPECIAL DEPUTY COMlIfISSIONERS AND ASSISTANTS. Special 
deputy commissioners and assistants shall fUl'l1ish surety bonds in accordance with sec­
tion 215.51. 

(6) DUTIES OF SPECIAL DEPUTY COMMISSIONERS. (a) Notice, allowance and payment 
of claims. The special deputy commissioner shall give notice by advertisement in such 
newspaper as he directs, weekly, for 3 consecutive weeks, calling on all persons who have 
claims against the association, to present the same to him and make proof thereof at a 
place and time, therein specified. He shall mail a similar notice to all persons, at their 
last known addresses, who appear as creditors upon the books of the association. Proof of 
service of such notice shall be filed with the clerk of said court. The special deputy com­
missioner may reject any claim. Any interested party may file written objections to any 
claim ,vith the special deputy commissioner. After notice by registered mail of such rejec­
tion, the claim shall be barred unless he commences an action thereon within 3 months. 
Claims presented after the expiration of the time fixed in the notice to creditors shall be 
en titled to share in the distribution only to the extent of the assets then in the hands of the 
special deputy commissioner equitably applicable thereto. 

(b) Invent01'y of assets and statement of liabilities. Upon taking possession, the 
special deputy commissioner shall make an inventory of the assets of the association, in 
duplicate, one to be filed in the office of the commissioner, and one in the office of the 
clerk of l;Iuch circuit GOUl·t. Upon the expiration of the time fixed for the preselltation of 
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claims, the special deputy commissioner shall make in duplicate a complete list of the 
claims presented, specifying claims rejected by him, one to be filed in the office of the 
commissioner and one in the office of the clerk of such circuit court. The inventory of 
assets and a list of claims shall be open to inspection. 

(c) Execution of legal docttmentsj bon'owing of money. Such special deputy com­
missioner may execute, acknowledge and deliver all deeds, assignments, releases or other 
instruments necessary and propel' to effect any sale 01' transfer or incumbrance of the 
property and may borrow money for use in the liquidation after the same has been ap­
proved by the cOlllmissioner and an order obtained from the circuit court of the county 
in which said association is located as hereinafter provided. 

(d) Gonsm'vation of assetsj collection of claimsj sale of assets and performance of 
any other acts upon petition and ordm' of the COUl't. Upon taking possession, the special 
deputy commissioner lllay do such necessary acts to conserve its assets and business, and 
f,hall proceed to liquidate its affairs. He shall collect all claims belonging to it, and upon 
a petition approved by the commissioner and upon order of the circuit court, may sell or 
compound all bad 01' doubtful claims, 01' do any act 01' execute any necessary instruments 
and upon like petition and order may sell the property of such association on such terms 
as the court approves, The special deputy commissioner may, if necessary, enforce in­
dividnal.liability of the members to pay the debts of the association. 

(e) DelJOsiting of moneys in one 01' mOl'e state banks. The moneys collected by the 
special deputy commissioner shall be deposited in state banks, and in case of the suspen­
sion or insolvency of the depository, such deposits shall be preferred before all other 
deposits. 

(f) Liquidating dividends. At any time after the date fixed for the presentation of 
claims, the special deputy commissioner may, upon petition approved by the commis­
sioner and an order of the circuit court, out of the funds remaining, after the payment of 
expenses and debts, declare liquidating dividends, and may declare a final liquidating 
dividend, such dividend to be paid to the persons, and in amounts as directed by the court. 

(g ) Notice IJ1'ior to Mder fOl' final distl'ibution, Prior to the order for final dish-ibn­
tion, the special deputy commissioner shall give notice by advertisement in such news­
paper 01' newspapers as the court directs, weekly for 3 consecutive weeks, calling on all 
persons who have claims against such association arising during the liquidation proceed­
ings, to present same to him and make proof thereof at a place and time specified. Proof 
of such notice shall be filed with the clerk of the circuit court. The special deputy com­
missioner may accept or reject any claim, Any interested party may file written objec­
tion to any claim with the special deputy commissioner, and such claim shall be deter­
mined by the court after such notice to all interested parties as the court prescribes. In 
the event of the rejection of any claim without objection thereto having been filed, such 
claim shall be barred unless suit thereon be brought within 3 months after notice of such 
rejection by registered mail has been given to the claimant by the special deputy com­
missioner. 

(h) Transfel' of l'esidual assets to commissio1Zm·. After the order for final distribution 
has been made, the special deputy commissioner shall, with the approval of the commis­
sioner and the circuit court, having jurisdiction thereof, assign all assets, claims and 
demands that have been written off and considered worthless, and all unknown assets, to 
the commissioner, who may accept and hold such assets, claims and demands with the 
power to compound, compromise, settle and assign the same and execute and deliver any 
legal instrument incidental thereto without court approval. Any moneys received there­
from shall be paid into the general fund of the state after the commissioner has deducted 
the cost of his services, attorney fees and other expenses incidental thereto. 

(7) UNCLAIMED LIQUIDATING DIVIDENDS AND UNCLAIMED FUNDS. (a) Unclaimed liqui­
dating dividends and all funds remaining' in the hands of the special deputy commissioner 
at the date of the order for. final distribution together with all final liquidating costs shall 
be by him delivered to the commissioner to be deposited by him in state banks, or in local 
s!\.vings and loan associations to the credit of the commissioner, in trust for the members 
and creditors entitled thereto, The commissioner shall include in his annual report to the 
governor the names of associations liquidated, and the sums of unclaimed and unpaid 
liquidating dividends and unclaimed flmds with respect to each of them, and a statement 
of interest earned upon such funds. 

(b) Claims not presented within 10 years from the time an order of final dish-ibu­
tion is made in the liquidation of any association shall be barred and the amount of the 
fund against which any claim 01' claims shall have become barred shall be the property of 
the state. The commissioner shall, at the end of each fiscal year, remit said amount to the 
treasurer who shall credit the same to the general fund. This paragraph shall be applicable 
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to any amounts in said fund on July 19, 1947, as well as to any amounts placed in it sub­
sequent thereto. 

(c) The commissioner may pay the moneys so held by him to the persons entitled 
thereto, upon being furnished satisfactory evidence of their right to the same. In 
case of doubt or conflicting claims, he may l'equire an order of the circuit court directing 
the payment. He may apply the interest earned by the moneys so held by him towards 
defraying the expenses in the payment and distribution of unclaimed liquidating divi­
dends and funds to the members and creditors entitled to the same. 

(d) At the time of the order for final distribution, the commissioner may make appli­
cation to the circuit court having jurisdiction for an order determining what books and 
records are to be kept and what destroyed, stating in such application his recommenda­
tions. thereon. The COUl't shall by order determine what books and records are to be kept 
and what may be destroyed and fix an appropriate time in either event. All books and 
records ordered kept shall be kept in a manner and place ordered, subject to the further 
order of the court. The expense of keeping records shall be paid before final distribution. 
All books and records ordered destroyed. shall be delivered to the commissioner to be so 
destroyed 01' to be kept for such further time as the commissioner directs. 

(8) TITIJE PASSES TO COMMISSIONER. Upon filing the notice provided for in sub­
section (2), the possession of all property of the association shall be deemed to ·betrans­
felTed from the association to the commissioner; and filing of the notice mentioned herein 
shall of itself vest the title to such property in the commissioner. Such. filing shall bar 
any attachment, gal'llishment, execution or other legal proceedings against the associa­
tion or its property. 

(9) EFFEOT OF POSSESSION. No association shall have a lien 01' charge for any pay­
ment, advance 01' clearance made or liability incul'l'ed, against any of the assets of the 
association after the commissioner has possession. 

(10) AOTION TO ENJOIN PROOEEDINGS. Whenever any association whose property 
the commissioner has taken possession of deems itself aggrieved thereby, it may, within 
10 days after such taking, apply to the circuit COUl't of Dane county to enjoin fUl'ther 
proceedings; and said court after citing the con;nnissioner to show cause why further 
proceedings should not be enjoined and hearing all allegations and proofs of the partj.es 
and determining the facts, may enjoin the commissioner from further proceedings, and 
direct him to sUl'render such business and property to such association. 

(11) COMPENSATION AND EXPENSES IN CONNEOTION WITH LIQUIDATION. The compen­
sation of the special deputy commissioners, counsel and other employes and assistants 
and all expenses of supervision and liquidation shall be fixed by the commissioner, subject 
to the approval of the circuit court, and shall upon the certificate of the commissioner be 
paid out of the funds of the association. Such expenses include the cost of the service 
rendered by the commissioner to the association and shall be determined from time to 
time by him and shall be paid to the commissioner from the assets of the association. 

(12) DEPREOIATION OF SHARE ACCOUNTS; ADJUSTMENT OF LOANS; INTEREST ON LOANS. 
The participation value of all shure accounts shall be determined in the manner prescribed 
by the commissioner, and shall be made pursuant to s. 215.46 (2) and (3), or in such other. 
manner as he prescribes. Upon the approval of such determined value by the commis­
sioner and the circuit court, the participation value of every member's share account shall 
be depl'eciated proportionately. At least 5 days' written notice of such determination of 
value shall be given to all members of the time and place such value of the share ac­
co;qnts shall be submitted to the circuit court for approval. Should any member or cred­
itor feel aggrieved by such determination of value, he may within 15 days after the 
mailing of a notice by the commissioner, addressed to his last known address, giving notic~ 
of such determination and value, appeal to the supreme court. The depreciated participa­
tion value of all mortgage pledged share accounts shall be credited to the loans upon 
which pledged, and the borrowers shall be liable only for the balance. The legal rate of 
interest shall be charged on such loans. After the creditors of the association have been 
paid, the association and the members thereof may avail themselves of s. 215.09. 

(13) REINSTATEMENT. Whenever the commissioner has taken possession of the busi­
ness and property of any association, it may resume business when: 

(a) The owners of at least two-thirds of such association's dollar value of outstanding 
shares execute a petition to such effect, the form of which shall be w'escl'ibed by the com­
missioner, and 

(b) There is submitted to the commissionel' by such members or a committee selected 
by them a plan for the reorganization and reinstatement of the association, and . 

(c) The commissioner recommends that control of the business and property of the 
association be retul'lled to the mem1)ersJ and . 
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(d) The court in which such liquidation is pending, upon application of the commis­
sioner, finds that the association will be in a safe and sound condition when control is 
resumed by the members. 

(14) REINSTATEMENT UPON A RESTRICTED BASIS. Such association may resume busi­
ness upon a restricted basis, and upon limitations and conditions prescribed by the com­
missioner when approved by the circuit court, upon application of the commissioner. 
Such restrictions and conditions may include a prohibition against the acceptance of 
share payments on new shares, reasonable restrictions upon share repurchases and the 
payment of other liabilities. Such associations shall thereupon be relieved from the con­
trol of the commissioner. 

(15) PROCEDURE UPON TAKING POSSESSION OF ASSOCIATION WHOSE SHARE AOCOUNTS 
ARID INSURED BY FEDERAL SAVINGS AND LOAN INSURANOE OORPORATION. (a) The commis­
sioner may, if he takes possession of any association, the shares or share accounts of which 
are to any extent insured by the federal savings and loan insurance corporation, tender 
to said corporation the appointment as statutory liquidator of such association. If he 
does not make such tender, he shall tender to said corporation the appointment as statu­
tory coliquidator to act jointly with the commissioner, but such coliquidatorship shall not 
be for more than one year from the date of such tender, at the expiration of which time 
the commissioner shall become the sole liquidator except as herein otherwise provided. 
The commissioner shall tender to said corporation the appointment as sole statutory 
liquidator of such association whenever said corporation has become subrogated to the 
rig'hts of 90 per cent of the liability of such association on shares and share accounts. If 
the corporation becomes subrogated as to all the shares and share accounts in such associa­
tion, it may then exercise all the powers and privileges herein conferred upon it without 
court approval. 

(b) If the corporation accepts the appointment as sole liquidator it shall possess all 
the powers and privileges of the commissioner as statutory liquidator of a possessed 
savings and loan association, and be subject to all the duties of the commissioner as sole 
liquidator, except in so far as such powers and privileges or duties are in confiict with 
federal laws, and except as herein otherwise provided, unless such association resumes 
business, pursuant to subsections (13) and (14). If the corporation accepts the appoint­
ment as coliquidator, it shall possess such powers and privileges jointly with the com­
missioner and shall be subject to such duties jointly with said commissioner. 

(c) In the event the said cqrporation accepts the appointment as coliquidator or 
liquidator, it shall file such acceptance with the commissioner and such clerk of the circuit 
court and it may act without bonel. Upon the filing by the corporation of its acceptance 
of the appointment as sole liquidator, the possession of and title to all the assets, busi­
ness and property of the association shall vest in the corporation without the exccution 
of any conveyance, assignments, transfer or indorsement. Upon the filing by the cor­
poration of its acceptance of the appointment as coliquidator, such possession and title 
shall be vested in the commissioner and the corporation jointly. If the corporation does 
not qualify as sole liquidator at or before the time herein provided for the expiration of 
the coliquidatorship, the corporation shall be wholly divested of and from such joint title 
and possession and the sole title and possession shall thereupon vest in the commissioner. 
The vesting of title and possession of the property of the association, as provided by sub­
section (8), shall not render such property subj ect to any claims or demands against the 
federal corporation, except such as may be incumbered by it with respect to such associ­
ation and its property. Whether or not it serves as aforesaid, the corporation may make 

, loans 011 the security of or may purchase with the approval of the court, except as herein 
otherwise provided, all or any part of the assets of any association, the shares or share 
accounts of which are to any extent insured by it, but in the event of such purchase, the 
corporation shall pay a reasonable price. , 
, (d) Whether or not the corporation serves as liquidator, whenever it pays or makes 
available for payment the shares or share accounts of any such association in liquidation 
which are insured by it, it shall be subrogated up 011 the surrender and transfer to it of 
such shares or share accounts, with respect thereto, but such surrender and transfer shall 
not affect any right which the transferor has in such shares or share accounts which are 
not paid or made available for payment or any right to participate in the distribution of 
the net proceeds remaining from the disposition of the assets of such association; pro­
vided, that the rights of the investors and creditors of such association shall be determined 
in accordance with the applicable provisions of the laws of the state. 

History. 1951 c. 530; 1953 c. 613. 

VOLUNTARY LIQUIDATION 

215.73 Voluntary liquidation; dissolution. (1) PROOEDURE FOR VOLUNTARY LIQUI­
DATION. Any association doing business under this chapter may go into liquidation or 
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may dissolve by a 51 pel' cent vote of the dollar value of the outstanding shares at a 
members' meeting held especially for that purpose, after 30 days' notice to each member. 
'When an association has voted to liquidate or to dissolve, the board shall cause notice of 
this fact to be certified, under the seal of the association by its president and secretary, 
to the comluissioner, and published once each week for 3 successive weeks in a newspaper 
published in the county in which the association is located, and if no newspaper is there 
published, then in a newspaper published at the nearest county seat, calling on all persons 
who have claims against the association to present them to the association and make proof 
thereof at a specified place and time, and to mail a similar notice to all persons who appeal' 
as creditors on its books. 

(2) PERIOD Ol!' LIQUIDATION. Any association so liquidating shall dispose of all its 
assets within 10 years from the date of liquidation or dissolution unless the commissioner 
otherwise orders. 

(3) STATUS OF BOARD OF DIRECTORS. The board shall remain a body corporate until 
the association is fully liquidated. 

(4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a vacancy on the board, 
the remaining directors may fill the vacancy by electing a director from among the 
members. 

(5) ApPLICABILITY OF OTHER SECTIONS. Any association so liquidating shall be sub­
ject to 88. 215.52 and 215.53 the same as an association in actual operation. 

(6) RESUMPTION OF BUSINESS. Such association, with the approval of the commis­
sioner, may resume business upon conditions approved by him. 

(7) OPTIONAL ADOPTION OF PLAN PROVIDED IN s. 215.46. Any association so liquidat­
ing may adopt the plan provided in s. 215.46 in the following manner: Upon the signing 
of a petition, the form of which shall be prescribed by the commissioner, by members 
owning at least 60 pel' cent of the dollar value of the outstanding shares, in which petition 
they agree to the reinstatement of such association upon the plan provided in s. 215.46, 
the commissioner shall order a special meeting of such members. There shall be sub­
mitted at such special meeting a resolution, the form of which shall be prescribed by the 
commissioner, rescinding the former action placing. such association in liquidation. Such 
resolution shall be adopted if the vote in its favor is at least equal to that which adopted 
the resolution placing such association in liquidation. If, in addition to the foregoing 
resolution, such members, by a majority vote of the dollar value of shares outstanding, 
adopt a further resolution, the form of which shall have first been approved by the com­
missioner, providing that the association be operated as provided in s. 215.46, such asso­
ciation 'will be deemed to be reinstated. Upon such reinstatement the members shall fill 
all vacancies on the board. The board shall forthwith appoint the appraisers as provided 
in s. 215.46 (2) and operate the association as provided therein. Voting by proxy shall be 
permitted at all meetings of members as provided in s. 215.12 (4), but proxies can be 
voted by members only. 

(8) DISPOSITION OF :B'UNDS. (a) Unclaimed liquidating dividends and all funds re­
maining unpaid in the hands of the association or its board of directors at or immediately 
prior to the date of final distribution together with all final liquidating costs shall be by 
them delivered to the commissioner to be by him deposited in one or more state banks or 
local savings and loan associations, to the credit of the commissioner in his name, in trust 
for the various members and creditors entitled thereto. The commissioner shall include in 
his annual report to the governor the names of the associations so liquidated and the sums 
of unclaimed and unpaid liquidating dividends and unclaimed funds with respect to each 
of them respectively, including a statement of interest 01' dividends earned upon such 
funds. 

(b) Any claims not presented within 10 years from the time an order of final dishi­
bution is made by the board of directors of a liquidating association shall be deemed to 
have been abandoned and shall be barred and the amount of the fund against which any 
claim or claims shall have become barred shall forthwith become the property of the 
state. The state treasurer shall in the 3D-day pmiod preceding' the end of each fiscal year 
ascertain from the commissioner the amount in said funds against which claims shall 
have become barred during said fiscal year and the commissioner shall transfer said 
amount to the general fund. 

(c) The commissioner may pay over the moneys so held by him to the persons respec­
tively entitled thereto, upon being furnished satisfactol'Y evidence of their light to the 
same. In case of doubt or conflicting claims, he may require an order of the circuit court 
authorizing and directing' the payment thereof. He may apply the interest and dividends 
earned by the moneys so held by him toward defraying the expenses of the savings and 
loan department. 
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(9) RESERVED AUTHORITY OF COMllfISSIONER. This section Rhall not prohibit the com­
missioner from proceeding against any association as provided in section 215.70. 

HistorYI 1951 c. 530; 1953 c. 613. 

SAVINGS AND LOAN FINANCE CORPORATION 

215.76 Sa,vings and loan finance corpora,tion. (1) ORGANIZATION AND INCORPORA­
TION. When authorized by the commissioner, 10 01' more associations, the aggregate 
resources of which shall not be less than $5,000,000, may form a savings and loan finance 
corporation (herein called a "finance corporation"). Each association shall subscribe, 
acknowledge and submit to the commissioner an organization certificate in duplicate 
which shall state: 

(a) The name shall contain the words "savings and loan finance corpol'ation"; 
(b) The place in the state where its business is to be transacted; 
(c) The number of shares for which each association has subscribed, which shall 

amount in the aggregate to not less than $10,000; 
(d) The number of directors of such corporation, which shall not be less than 9, and 

the names of the persons who shall be its directors until the first annual meeting, and that 
they possess the qualifications specified in subsection (10); 

(e) The name and business location of the business office of each association sub­
scribing the certificate and the aggregate resources of such association. 

, (2) BY-LAWS. The incorporators shall subscribe and acknowledge and submit to the 
commissioner proposed by-laws in duplicate, which shall prescribe the manner in which 
the business of such corporation shall be, conducted with reference to the following 
matters: 

(a) The date in January of the annual meeting of members; the manner of calling 
special meetings, and the number of members which shall constitute a quorum; 

(b) The number and qualifications of directors, subject to the provision of subsection 
(10) ; the method of division into classes for the purpose of electing, as nearly as may be" 
an equal number of directors each year; the removal or suspension of directors; the filling 
of vacancies on the board of directors, and the number of directors which shall constitute 
a quorum, which shall not be less than 5; 

(c) The meetings, powers and duties of directors; the appointment 01' election of ap­
praisal, supervisory and auditing committees; 

(d) The officers; the manner of their election; their terms of office, duties and com­
pensation; and the bonds which shall be required of officers who have the custody 01' 
possession of money, securities 01' property of the corporation; 

(e) The annual commission that may be charged each member, subject to the limita-
tions of subsection (9); 

(f) The transfer of membership, subject to the limitations of subsection (8); 
(g) The manner in which the by-laws may be amended. 
(3) BEGINNING OF CORPORATE EXISTENCE; CONDITIONS PRECEDENT TO COllIMENOING 

BUSINESS. When the commissioner has indorsed his approval on the organization cer­
tificate, the corporate existence of the corporation shall begin, and it may then elect 
officers and transact such other business as relates to its organization; but it shall transact 
no other business until: 

(a) Subscriptions to its shares aggregating $100,000 have been paid in cash and an 
affidavit stating that such subscriptions have been paid, subscl'ibed and sworn to by its 
2 principal officers has been filed with the secretary of state and a certified copy thereof 
in the office of the commissioner; 

(b) Authorization certificate has been issued by the commissioner. 
(4) GENERAL POWERS. In addition to the POWel'S conferred by general corporation 

law, a finance corporation shall, subject to the restI'ictions and limitations contained 
herein and its by-laws, have the following powers: 

(a) To borrow money and issue evidences of indebtedness therefor; 
(b) To issue, sell, redeem and refund notes, bonds and debentures, and for any such 

purpose, to assign 01' pledge any association securities held by it; 
(c) To loan money to its member associations on their secured or unsecured notes; 

but such loans shall not TIll longer than 10 years; nor shall the total amount borrowed 
by a member association, whether borrowed from the finance corporation or elsewhere, 
exceed two-fifths of the member association's assets. Section 215.20 (7) shall not apply 
to loans made to member associations; 

(d) To accept as collateral secUl'ity by either pledge or assignment from a member 
association any bond and member mortgage or any association land contract owned and 
held by said member association; 

(e) To accept as collateral security from a member association an association mort-
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gage or association trust deed on any real estate owned by said member association, and 
assign or pledge such association securities as provided in par. (b); 

(f) To authorize member associations as agents of the finance corporation to collect 
and pay over the principal payments, share payments, interest payments and othel' sums 
payable under the terms of its assigned bond and members' mortgages or, prior to a 
default upon such bond and mortgage and when adequate security has been given to the 
finance corporation by any member association, to retain such collections until a payment 
to the finance corporation from such member association becomes due; to retlU'n to, or 
permit member associations to retain money so collected in excess of the amount required 
to meet their obligations; 

(g) Upon any default by a member association in the payment of all or part of the 
principal or of the interest when due to the finance corporation: Declare all sums owing 
to it from the member associations payable at once; and in addition to other remedies, to 
sell at publio sale on 10 days' notice all bonds and members' mortgages and association 
land contracts assigned to it by the member association; to purchase at such sale, and, 
after such purchase to liquidate, refinance or continue such bonds and members'mort- . 
gages and associations' land contracts to maturity; and enforce and foreclose any associa­
tion mortgage and association trust deed executed to it, to have a receiver appointed, and 
to pm'chase such real estate at any forecloslU'e sale. If any of the association securities, 
referred to in this paragraph, are assigned to the commissioner, his consent to the sale of 
foreclosure shall first be had, whereupon such sale or suit may be had or maintained in 
the name of the finance corporation; . 

(h) To invest its capital and other funds in the manner provided for the investment 
of trust funds; , 

(i) To purchase, hold and convey real property for the following purposes but no 
others: A plot whereon there is or may be erected a building suitable for the convenient 
transaction of its business, and to rent portions thereof not required for its oWli use; and 
such as shall be mortgaged to it in good faith, as security for loans made by it or moneys 
(hie it; and such as shall be conveyed to it fQr debtsj and such as it purchases at sales 
under judgment or mortgages held by it; , 

(j) To designate as depositories of its funds any bank, trust company or savings bank 
of this state, 01' any national bank in this state;' , 

(k) To borrow money from the state teachers' 'retirement fund, the state insurance 
fund, and from any other state investment fund, mid any IIssociation. 

(5) RESTRICTION OF POWERS. A savings ':ancl loan fimuice corporation shall not: 
(a) Do a general deposit business, or ' 
(b) Invest its capital or other funds in bonds secured by first mortgages on real 

estate if the amount secmed by such mortgage is in excess of 75 pel' cent of its appraised 
value, or 

(c) Invest more than 25 pel' cent of its smplus in real estate occupIed 01' to be oc­
cupied by it for offices, without the written approval of the commissioner. 

(6) DEBENTURES. (a) Subject to the limitations of subsection (4) (b), a finance 
corporation may issue its debentures in series of not less than $10,000 upon assigning 
to the commissioner as trustee for the holders thereof, finance corporation securities. 

(b) Only secmities which are first liens on real estate shall be assigned. 
(c) The finance corporation shall at all times maintain an assignment with the com­

missioner, finance corporation secUl'ities of the kind herein described on which the unpaid 
balance shall exceed the agg'regate face value of the debentures issued against such se­
curities in such proportion or proportions as the commissioner shall from time to time 
determine except tllat the excess shall never he less than 50 01' more than 100 per cent. 

(d) The cOlllmissioner shall permit withdrawal and substitution of such finance' cor­
poration securities under such reasonable rules as he shall from time to time establish. 

(e) The amortization payments upon all mortgages accepted by the finance corpora­
tion as collateral secUl'ity for bonds shall be sufficient to liquidate the debt in not exceeding 
20 years. 

(f) In the event of any default for more than 90 days in the payment of the prin­
cipal, or if any instalment of interest upon any of said debentures, or the failure for 5 
days after notice to maintain the required excess of finance corporation securities, the 
commissioner may, of his own motion, and shall, upon the written request of the holders 
of the debentures in default to the amount of $10,000, take possession of and proceed to 
liquidate such defaulting' finance corporation. Upon such liquidation he may, in the name 
of the finance corporation, enforce all of its rights and securities and collect and realize 
upon all of its assets, including all securities assigned to said finance corporation by the 
several member associations, and deposited with the commissioner, up to the amount ad­
vanced by the finance corporation to the several member associations thereon. Upon such~ 
liquidation, all said debentures then issued and outstanding shall forthwith become due 
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and payable equally and ratably out of all assets of said finance corporation in advance 
of any other debts thereof not preferred by law, except that nothing herein shall invali­
date or affect a prior lawful pledge 01' assignment of any of its corporation securities or 
assets. 

(g) Debentures issued by the finance corporation shall be countersigned by the com­
missioner or his deputy and when so countersigned shall be a lawful investment for trust 
funds in this state and for the state teachers' retirement fund, the state insurance fund' 
and any other state investment fund. 

(7) GUARANTY RESERVE. The finance corporation shall accumulate from its profits 
a guaranty reserve by carrying thereto annually a sum equal to one-half of one pel' 
cent of its capital, until such guaranty reserve equals at least 15 pel' cent of such capital. 

(8) PAn. VALUE OF SHARES; TRANSFER AND REPURCHASES OF SHARES. (a) Each member 
association shall pay $100 for each share of the capital of the finance corporation issued 
to it, but no such association shall subscribe for or hold shares of such capital in excess of I 
10 pel' cent of its assets. 

(b) Such shares shall not be transferable, except that a member association which is 
not liable to the finance corporation for any obligation direct or contingent may transfer 
its shares therein to another association, with the consent of the board of said finance 
corporation; or it may retire from membership and receive back the value of such shares 
as shown on the books of the finance corporation but not exceeding the sums it has paid 
for its shares, upon giving one year's notice of such intention, but no repurchase of: 
shares shall be permitted by the board of the finance corporation, which shall reduce the 
total amount of the capital of the finance corporation below $50,000. 

(9) SEMIANNUAL COMMISSIONS MAY BE CHARGED ME·:r,mER ASSOCIATIONS. A finance 
corporation may charge each member association semiannually a commission not exceed-; 
ing one quarter of one per cent of the average outstanding debt of the member association 
to it during such period, provided that the rate of charge shall be uniform to all member 
associations. 

(10) QUALIFICA'l'IONS OF DIRECTORS. All of the directors of the finance corporation: 
must reside in Wisconsin during their term of office, and all must be citizens of the United 
States. No person shall be a diTector unless he is a member of a member association and 
has been nominated by it for that office; and every director who ceases to be a member of 
a member association shall thereupon cease to be a director of the finance corporation, 
and his office shall be vacant. . 

(11) SURETY BONDS OF DIRECTORS. Directors who shall have the custody or possession 
of money, securities 01' property shall give bond to the finance C0l1)oration in an amount 
commensurate with their liabilities as approved by the commissioner. 

(12) OATHS OF DIRECTORS. Each director, when appointed or elected, shall take an 
oath that he will, so far as the duty devolves upon him, diligently and honestly administer 
the affairs of the finance corporation, and will not knowingly violate, or willingly permit 
to be viola ted, any of the provisions of law applicable to such finance corporation; and 
that he is the owner in good faith and in his own right on the books of the association 
which nominated him of 5 shares of paid-up shares, 01' other instalment savings shares 
having an aggregate participation value equal to 5 shares of paid-up shares, and 
that the same is not hypothecated, or in any way pledged as security during his previous 
term. Such oath shall be subscribed by the officers making it, and certified by an officer 
authorized to administer oaths, and immediately transmitted to the commissioner. 

(13) CHANGE OF NUMBER OF DIRECTORS. The members of the finance corporation may 
at any time change the number of its directors by amending its by-laws. 

(14) OFFICERS; ELECTION; SURETY BONDS AND COMPENSATION. (a) The by-laws of 
the finance corporation shall specify its officers, the manner of their election, and their 
terms of office. Said officers shall hold office until their successors are elected and have 
qualified. 

(b) The officers who have the custody or possession of money, securities or property 
shall give bond to the association as provided in the by-laws. 

(c) The officers shall receive such compensation as is prescribed in the by-laws. 
(15) ANNUAL MEETING; NOTICE; VOTING. The annual meeting of the finance corpora­

tion, for the election of directors, shall be held at its principal place of business in J an­
uary of each year. Notice of the time and place of holding such election shall be given 
by mailing a copy of such notice postage prepaid, to each member of said finance cor­
poration 10 days before such meeting. Each member shall be entitled to one vote for 
every share of the capital standing in its name on the books of the finance corporation. 

(16) PREFERENCE OF CREDITS. All the property of any bank, trust company or sav­
ings and loan association which shall become insolvent shall be applied by the trustees, 
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assignees or receivers thereof 01' by the commissioner in the first place to the payment in 
full of any sum 01' sums of money deposited therewith by the finance corporation 01' due 
it for subscriptions, sinking funds, interest and principal of bonds, 01' guaranty of mort­
gages, ratably and proportionately but not to an amount exceeding that authorized to be 
so deposited or contracted and in accordance and on an equality with any other preference 
provided for. 

(17) EXEMPTION FROM TAXATION. The finance corporation itself, together with its 
capital, accumulations and funds, and the debentures issued by it shall have the same 
exemption from taxation as savings and loan associations. No law which taxes corpora­
tions in any form, or the shares thereof 01' the accumulations therein, shaH be deemed to 
include the finance corporation 01' its issues of debenture bonds unless they are specifi­
cally named in such law. 
. (18) POWERS OF co:r.rMISSIONER OVER FINANCE CORPORATION. (a) Finance corpora­

tions shall upon request of the commissioner, if he finds necessity thereof, make reports 
to the commissioner and be examined by him in the same manner as provided for savings 
and loan associations. 

(b) The bonds of all offiClcrs of finance corporations shall be approved by and filed 
with the commissioner. 

(c) Any default described in subsection (4) (d) shall be grounc1s for the commis­
sioner to take possession of and liquidate such defaulting association as provided in sec­
tion 215.70. 

(19) DEFINITIONS FOR 215.76. When used in this section, unless the context clearly 
indicates otherwise, the following definitions apply: 

(a) "Association" means a savings and loan association organized under the laws of 
this state or the United States. 

(b) "Member association" means an association which is a member of the finance 
corporation. 

(c) "Commissioner" means the commissioner of saving's and loan associations. 
(d) "Bonds and members' mortgages" mean the bonc1s and mortgages executed by 

bOlTowing members to the association. 
(e) "Association land contracts" mean land contracts executed by an association on 

association real estate owned by it to a purchaser thereof. 
(f) "Association real estate" means real property owned and held by an association 

in fee simple. 
(g) "Association mortgages" mean mortgages executed by an association to a finance 

corporation on association real estate. 
(h) "Association trust deed" means trust deeds executed by an association to a 

finance corporation on association real estate to secure the payment of a debt from the 
association to such finance corporation. 

(i) "Association securities" mean and include all bonds and members' mortgages, 
association land contracts, association mortgages and association trust deeds of a member 
association assigned to or executed to a finance corporation or pledged with such cor­
poration as security for moneys loaned by it to said member association. 

(j) "Corporation securities" mean and include all association securities assigned to 
01' pledged with the commissioner by a finance corporation to secure the payment of its 
debentures. 

History: 1953 c. 618. 

lJ'OREtGN ASSOCIA'I'iONS 

215.80 Definition of foreign associations. Any corporation 01' association, organ­
ized under the laws of any other state or territory, for the purpose of raising money to be 
loaned among its members, shall be known as a foreign association, except a federal sav­
ings and loan association chartered by the federal home loan bank board and having its 
principal office in Wisconsin. 

Histo1'Y: 1957 c. 409. 

215.81 Examination of foreign associations. The commissioner, before granting a 
license, shall examine every foreign association applying for permission to transact busi­
ness in this state, and every such association shall pay the actual cost of making such 
examinations. 

215.82 Deposit of foreign associations with state treasurer. (1) REQUIRED AMOUNT 
OF DEPOSIT. No foreign savings and loan association and no foreign association 01' cor­
poration representing itself to be a savings and loan association 01' doing business on 
the building-society plan, and no association or ('ol'poration organized under the laws 
of any other state or territory and doing business in the manner provided for savings and 
loan associations by this chapter shall issue its shares, receive moneys or transact any 
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business in this state unless it shall have and keep on deposit with the state treasurer, in 
trust for the benefit and security of all its members in this state, $500,000 to be held until 
all shares of such association, held by residents of this state, have been fully repurchased, 
redeemed or paid off and until its contracts and obligations to persons residing in this 
state shall have been fully performed and discharged. 

(2) COMMISSIONER'S APPROVAL OF SECURITIES COMPRISING DEPOSIT. The securities 
comprising such deposit shall first be approved by the commissioner under the rules and 
regulations governing the approval of securities of trust company banks. Upon such 
deposit being made the state treasurer shall issue a certificate therefor, and thereupon 
the commissioner may issue his certificate of authority to said association to transact 
business in this state. 

(3) TYPES OF SECURITIES COMPRISING DEPOSIT. The deposit to be made with the state 
treasurer may consist of bonds or treasury notes of the United States, 01' bonds of any 
city, village, town or county of this state. 

(4) INTEREST ON SECURITIES DEPOSITED. All interest which may accrue on securities 
held by the state treasurer may be collected and retained by the depositor so long as such 
foreign association remains solvent and performs all contracts with its members. 

(5) WITHDRAWAL AND SUBSTITUTION OF SECURITIES COMPRISING DEPOSIT. Any se­
cmities, if approved by the commissioner, may from time to time be withdrawn if others 
of equal value and the character named in tIns section are substituted therefor. 

(6) RF,PL,ACE1IENT OF DEPRECIATED SECURITIES COMPRISING DEPOSIT. If any securities 
depreciate in value new ones must be added, so that the deposit may at all times be kept 
good and of the value of $500,000. The commissioner shall revoke the certificate of 
authority of any foreign association when there exists an impairment of such deposit for 
more than 30 days after notice to the association given by such commissioner. 

(7) CONDITIONS REQUIRING INCREASE OF AMOUNT OF DEPOSIT. Whenever the com­
nllssioner finds that the liability of any foreign savings and loan association or any 
foreign investment association on shares 01' contracts then outstanding or contracted fOl' 
by persons residing in this state, exceeds 90 per cent of the amount of the deposit under 
subsections (1) and (6), exclusive of any such liability under any agreement existing, 
created, regulated 01' required by the industrial commission under chapter 108 or by any 
other department, commission 01' division of state government, the commissioner shall 
order such association or corporation to deposit within 30 days with the state treasurer, 
an additional amount in cash or secu.rities of the class mentioned in subsection (3), or such 
other securities as the comnllssioner requires and approves. If such order is not complied 
with within 30 days, the commissioner shall revoke the certificate of authority of such 
association or corporation. 

(8)W ITHDRAW AL OF SECURITIES WITHOUT REPLACEMENT OR SUBSTlTU'I.'ION; WHEN 
PERMITTED. Any foreign association, having' made the deposit of securities required by 
this chapter, and desiring to withdraw same or any of them without depositing securities 
of like character and amount, or desiring to discontinue its business or withdraw from the 
state, may do so by complying with the following provisions: It shall file with the com­
missioner a statement reciting the reasons for desiring to withdraw securities and the 
amount to be withdrawn. The comnnssioner shall thereupon examine the association and 
determine the amount of its liabilities on account of all agreements or contracts outstand­
ing with residents of this state, and if convinced that the interests of such l'esidents will 
not be injured or jeopardized by such withdrawal shall publish in 3 newspapers in this 
state for 3 weeks, at the expense of the association, notice of such request, and if no 
objection is filed by any resident holding any share, certificate, bond or other evidence of 
indebtedness of or against the association within one week after the last publication the 
commissioner shall certify to the state treasurer the amount of liabilities, if any existing 
in this state and the amount of securities such association is permitted to withdraw, and 
upon filing a receipt for such amount the association may withdraw the same; but there 
shall remain a sufficient deposit to protect state residents holding shares, certificates, 
bonds or other evidences of indebtedness of 01' against the association. 

215.83 Conditions precedent to commencement of business of foreign associations. 
Every foreign savings and loan association, before doing' business in this state, shall: 

(1) File with the commissioner a duly authenticated copy of its charter or articles of 
incorporation and by-laws, and of its certificates of shares and of all printed matter 
issued by it, and 

(2) A certificate of the state officer having' charge anel supervision of such association 
in its home state, certifying' that such association is leg'ally incorporated and authorized 
to transact business, and that similar associations inC011JOrated under the laws of this 
state are permitted and licensed to transact business in such state, and 

(3) Pay to the commissioner $100 for filing' the papers mentioned in this section. 
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215.84 Appointment of commissioner as attorney for foreign associations. Before 
granting a license to any foreign association the commissioner shall require that such 
association file an appointment of the commissioner and his successor in office as the 
attorney upon whom any summons, notice or process of any court of this state may be 
served and stipulate that service of any such summons, notice or process upon such at­
torney, in any action brought upon any cause of action arising out of any business trans­
action, in this state, shall be accepted irrevocably as a valid service upon such associa­
tion. Copies of said appointment, certified by the connnissioner, shall be deemed sufficient 
evidence of his authOl'ity to accept service as such. Each such association shall agree in 
such appointment of attorney, that the license granted by the commissioner shall cease and 
be l'evoked in case such association makes application to remove into any court of the 
United States any action or proceeding commenceu in any court of this state upon a 
claim or cause of action arising out of any business or transaction done in this state. 
The commissioner shall revoke every license or (lel'tificate granted to any association 
violating the provisions of this section, and no such association shall have its license or 
certificate of authority renewed for 3 years after such revocation, and shall agree that in 
the event of revocation of license such appointment of the commissioner shall continue for 
the purpose of serving process for beginning actions upon any certificate of stock or 
liability incurred or contracted in this state while it transacted business therein, so long 
as any liability exists. When legal process against such association is served upon the 
commissioner, he shall immediately notify the association of such service by letter and 
inclose a copy of the process served on him to said association or to any person desig­
nated by it in writing. The plaintiff, for each process so served, shall pay to the com­
missioner, at the time of such service, a fee of $2 which shall be recovered by the plaintiff 
as a part of the taxable costs if he prevails in the action. The commissioner shall keep 
a record of all process served on him, showing' the day and hour when such service was 
made. All the fees received by him on account of the service of process shall be paid 
into the state treasury. 

215.85 License of foreign associations; when granted. No foreign association shall 
do business in this state without having paid the .fees prescribed in this chapter and 
obtained from the state treasurer a certificate that the deposit required by this chapter 
has been made, and from the commissioner a· certificate of authority or license to do 
business in this state, stating that such association has complied with this chapter; and 
such certificate of authority or license shall be in force one year unless sooner revoked, 
and shall be renewed from year to year, and unless so renewed such association shall not 
do business in this state. 

215.86 License of agents of foreign associations. No person shall act as the agent 
of any foreign association until he has, at the request of such association, procured from 
the commissioner a license reciting the facts that such association is licensed to transact 
business in this state and has complied with all requirements. The fee for such license 
shall be $25 and the license shall continue in force, unless sooner revoked, until the 
close of the fiscal year of the association. 

215.87 Annual reports of fOl'eign associations; compliance with laws. Every for­
eign association shall make such annual report as is required of local associations and 
comply with all laws applicable to such associations and be subject to the same penalties. 

215.88 Condition warranting appointment of receiver of foreign association. The 
commissioner shall upon evidence furnished to him that any licensed foreign association 
has failed to pay any final judgment rendered against it in any court of this state, apply 
for the appointment of a receiver. All expenses incurred by him under this section, when 
certified to the director of budget and accounts as actually necessary, shall be paid out of 
his appropriation. 




