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TEACHERS’ AND STATE EMPLOYES’ RETIREMENT ACTS.
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ineluswe, unless =the context otherwise

(1) “Accumulatlon” means the total resulting from the addition of ‘interest to Te-
qmred deposits, members’ deposits, state deposits or additional deposits.

(1m) “Board” means the state teachers retirement hoard.

(2), DEposiTs. (a) “Additional deposit” means: any. deposit made in the 1et11eme11t

deposit fund under s. 42.40 by ox.on behalf of a: member, excluding required deposits.
{(b) “Member’s depogit” means any deposit made in the retnement deposit fund by
or on hehalf of a member, excluding the state deposm ‘
(c), “Required deposﬂ;” meang the deduction in accordance with'ss. 42.40 and 42. 41 )}
from the compensation received by a teacher deposited in the retirement deposit fund.
(d). “State deposit” means the deposit made by the state in the retirement deposit
fund on behalf of any member. . ;i

. (3) #Employer” mneans this state:or any subdlwswn thereof authorized by law to
employ teachers or to pay their salaries.

(8m) ‘‘Exeecutive secretary” means the executlve secretarv of the state teachels 1'et1re-

ment board.

(4) “Fiscal year” is the year beginning July 1 and ending June 30

(5) “Interest” means the actual rate earned by deposits.

(6) “Junior teacher” designates a teacher who shall not have arrivéd at the twenty-
ﬁfth birthday anniversary on .the first day .of July. preceding.

(6r) (a) “Member” means a:person who, as-the result of having been engaged in
Wisconsin teaching, has a credit in the retirement deposit fund or a reserve in the annuity

reserve fund, or who is or
insurance a:nd retirement law as plomded by 8 42 5L

(b) TFor the purposes of s. 42.241: '
11, “Active member” means a memhbeér' who'ig not receiving an annuity under s. 42, 242
42, 49 or 42.51 and ‘who' has made a required deposit in the retirement deposit fund’ based
on earnings after June 30, 1956, or is deemed an active member under’s, 42 241 (7) y or i
on a'leave of absence from ‘a \Vlsconsm teaching pos1t10n.

2.

may he entitled to a present or future benefit under the teachers’

“Inactive member” means a member who is not receiving an anmuty under 8. 42 242

42 49 or 42. 51,who has not made a requued deposit in the retirement deposit fund Based
on’ earmngs after June 30,1956, and is not on's leaNe of absenee from a Wlsconsm teach—

ing pos1t1on.

coa

'

+ “Retired member means a member Who is 1ece1v1ng an annulty under 5. 42, 242
42, 49 or 42,51, '

investments; !

f
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4. A member is not receiving an annuity while benefits are heing withheld under s.
42242 (6) or 42.49 (13).

(¢) Each member shall be a member of the separate group or the combined group,
upon completion of the procedures under s. 42.241; except that if less than a majority of
the members of the combined group vote in favor of OASI coverage in a referendum
under s, 42.241 (11), all members shall thereafter he deemed members of the separate
group.

(7) “Net interest” means the gross interest earned by deposits less expense of invest-
ment and depreciation of principal.

(7Tm) “OASI” means federal old-age and survivors insurance, as provided under Title
IT of the federal social security act.

(8) “Prior service” means service rendered as a teacher in the publie schools, the
state colleges or the university, prior to July 8, 1921

(9) “Publie schools” means all sehools suppmted wholly or in part by public funds,
and under the control and management of this state, or any subdivision thereof, and state
departments performing educational functions, empowered by law to employ teachers,
except schools under the control and management of the board of _regents of state colleges
or the regents of the University of Wlsconsm and except schools in cities of the ﬁlst class
included under s. 38.24.

(10) “School year” means 120 teaching days, or in case of serviee in this state prior
to July 8, 1921, not less than 75 per cent of the then legal school year.

(11) “Senior teacher” designates a teacher who shall have arrived at the twenty-
fifth birthday anniversary on the first day of July preceding,

(12) “State college” means any college under the control and management of the
board of regents of state colleges.

(12g) “Straight life annuity”’ means an annuity payable monthly to a member fm
life, as provided under s, 4249 (2) (a).

(12m) “System” means the state teachers retirement system.

(13) “Teacher” means any person legally or officially employed or engaged in teach-
ing as a prinecipal occupation.

(14) “Teaching” includes the exercise of any educational funetion for compensation,
in any of the public schools, the state colleges, or the 1m1ve1s1ty, or in any school, college,
department or 1nst1tut10n, within or without this state, in instructing or controllmfr
pupils or students, or in administering, directing, organizing or supervising any edu—
cational activity.

(15) “University” means any college, school or department under the control and
management of the regents of the university of Wisconsin.

(15g) “Variable annuity” means any annuity provided by the accumulations in the
variable annuity division established pursuant to s. 42.243; and constitutes a contract in-
volving life contingencies providing for the dollar amount of benefits or other econtractual
payments or values under said seetion to vary so as to reflect differences which may arise
between the total value of the annuity reserve for variable annuities and the reserve that
would he required if such annuities were fixed annuities.

(156m) “Wisconsin teaching” means teaching in the public schools, the state colleges or
the university in this state.

(16) “Year of teaching experience” means a fiscal year during which the teacher was
employed as a teacher not less than a full school year.

History: 1953 c. 61, 441; 1955 c, 2381; 1957 ¢, 12, 423, 672,

See note to 66.901, citing 45 Atty, Gen. 198,

. 42,21 Title of act; administration of. This act, consisting of s1. 42.20 to 42.54 and
all amendments thereto, shall be known as the “State Teachers’ Retirement Law.” The
state teachers retirement system hereby established shall be administered by and under the
state -teachers retirement board.

History: 1951 c. 511; 1953 c, 204,

42,22 State teachers retirement board. (1) There is created a state teachers re-
tirement board. The board shall be provided with suitable offices and shall be supplied
with necessary furniture, supplies, postage, stationery, equipment and printing on the
same basis as other state departments.

(2) The board shall be composed of 7 members. The original 7 members shall be
appointed by the governor. Three members of the hoard shall be members of, and rep-
resent, the public school retirement association. One of the members who is first ap-
pointed shall serve until November 15, 1952 and the other until November 15, 1953.
The third member appointed shall serve until Novembher 15, 1957, Two of the mem-
bers-of the board shall be members of, and represent, the state colleges retirement asso-
ciation. One of the members who is first appointed shall serve until November 15, 1952
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and the other until November 15, 1953. The remaining 2 members of the hoard shall
be members of, and represent, the university retivement association. One of the mem-
bers who is first appointed shall serve until November 15, 1952 and the other until
November 15, 1953. As the term of any member shall expire his successor shall he
eleécted by the retivement association which he represents for a term of 3 years. All
members of the board, whether appointed or elected, shall serve until their successors
have been appointed or elected and shall have qualified. The members of the board
ghall - be paid a salary of $25 for each day actually devoted to the performance of
their. duties, including time spent in travel, and shall also be reimbursed their actual
and necessary expenses. . ;

(3): Regular meetings of the board shall be held each month, and special meetings
shall be held upon the ecall of its executive secretary or any 3 members of the hoard,

(4) The board shall elect one of its members chairman, one vice-chairman and one

secretary. The chairman shall preside at all meetings of the board, The vice-chairman shall
act in leu of the chairman in the event of the absence or disability of the chairman, The
secretary shall keep thée minutes of the meetings of the board. ‘
.. (B) The executive head of the board shall he the executive secretary thereof., He shall
be appointed by the hoard. He shall furnish a bond for the faithful performance of his
duties in such sum and with such sureties as the board may requive, the cost of which
shall be borne by the board. '

~ (6) The executive secretary shall have the direction of all employes of the hoard. He

shall be authorized to act for the board, pursnant to its divection and under such regula-
tions as'it may adopt, in all matters concerning the administration of the state teachers
retirement system which the board may see fit to delegate to him,
“""(7) The state teachers retirement hoard from time to time shall adopt such bylaws and
nake such rules for the transaction of the business of the state teachers retivement system
and for the control of the several funds hereby created and the payment of the benefits
hereby provided as it shall deem necessary and proper and shall perform all duties neees-
gary or convenient for putting into effect and carrying on the state teachers retirement
gystem.

“(8) ‘The state teachers retivement board shall employ such actuarial, legal, medical or
other teehnical  service and such clerical and other services as may be necessary, fix the
compensation therefor, and may allow actual and necessary expenses ineurved in the per-
formance of duty." ‘ k o

" History: 1951 o, 5113 1953 c. 61, 204, 458, 5401 1955 c. 56; 1957 ¢, 97,

42,23 Refunds. The state teachers retirement board may refund any money paid
in exvor into any of the funds of the state teachers retivement system, including money
paid in error by an employer. To effect such a refund the executive secretary of said
board shall certify to the director of budget and accounts the name of each person entitled
to a refund and the amount thereof. Thereupon, and notwithstanding s. 20.555, the divec-
tor of budget and acecounts shall draw his warvant for the amount and in favor of the
person so certified, and the state treasurer shall pay the same and charge it to the appro-
priation made by s.'20.810 (73). ‘ ~

History: 1951 ¢, 511; 1953 ¢, 204,

"42.24 ° State treasurer ex officio treasurer of state teachers retirement system; hond.
The state treasuver shall be ex officio treasurer of the state teachers retivement system,
and shall give an additional bond in such amount and with such eorporate sureties as shall
be required and approved by the state teachers retivement hoard, the cost of which shall
he borne by the board, ‘

mgtory; 1951 ¢, 511; 1953 ¢. 204,

42,241 System divided; referendum on OASI. (1) Division NTO groups. The
state teachers vetivement system is divided into 2 parts known as the separate group
and the combined group. '

(2) CoumBiNeD GroUP. The combined group shall be composed of:

(a) Members who indicate in accordance with this section that they desire coverage
under an agreement under section 218 of Title IT of the federal social security act;

(b) Individuals who become members after April 5, 1957;

» (¢) Inactive and retived members who become active members after said date; and

(d) Persons who become members of the comhbined group under par. (b) or (e) shall
become members of the combined group on or after July 1, 1957,

(8) SEPARaTE GrOUP. The separate group shall be composed of all other members.

(4) “INFORMATION AND FORMS TO BE FURNISHED TO MEMBERS, ' Not later than April 20,
1957, the executive secretary shall mail or deliver to each person who is an active member
on April 5, 1957 information concerning the contributions, benefits and other features of
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the 2 groups into which the system is divided under this section, together with an envelope
addressed to the system, with postage prepaid, and a form to be signed and returned to
the office of the system by each member who desires to become a member of the eombined
group. A member who chooses to become a member of the eombined group shall thereby
eleet to become subject fo the laws relating to the combined group, and the form provided
under this subsection shall contain a statement to that effect.

(5) EvipENCE oF MAILING. The executive secretary shall certify and file with the
board and the governor a list of the names and addresses of all members to whom he de-
livers the materials specified in sub. (4). Upon bheing filed, the certified list shall constitute
prima facie evidence of compliance with sub. (4).

(6) DELIVERY OTHER THAN MAILING. In lieu of mailing the materials specified in
sub, (4) to individual members, the executive secretary may with the approval of the
governor mail or deliver sufficient supplies of such materials to other responsible persons,
who shall deliver such materials to members as specified by the exeeutive secretary, Such
delivery to the individual members may be accomplished personally, by mail, or by means
of a regularly constituted institutional or departmental delivery service, A certificate
signed by any such person stating that on the dates specified therein he has so delivered
sueh materials to the members named in a list attached to said certificate, when filed with
the hoard, shall constitute prima facie evidence of compliance with sub. (4) with respect
to the members named in such list. Delivery may be made under this subsection as to some
members and under sub. (4) as to other members. '

(7) ACTIVE STATUS FOR RETIRED MEMBERS. {(a) Any retived member who has made
required deposits based on earnings during 2 or more calendar quarters after December 31,
1954, shall be deemed an active member if hefore December 1, 1957, he requests that the
annuity he is then receiving be diseontinued. Such request shall be made on a form fur-
nished for that pwrpose by the executive secretary, who shall also inform such retired
members of the provisions of ss. 42.241 and 42.242,

(b) When a person deemed to be an active member under this subsection becomes a
member of the combined group, the reserve held in the annuity reserve fund based on the
accumulations from member’s deposits and state deposits, and the reserve held in the
contingent fund based on any prior service computation, of such member, shall be trans-
ferred to the retirement deposit fund until an annuity is again granted to such member,
Such reserve shall be hased on the membher’s attained age when such funds are transferred.
An annuity subsequently granted to any such member shall bhe in the same optional form
as the digeontinued annuity.

(e) A person deemed to be an active member under this subsection shall be entered
upon the teachers roster as provided for under s. 39.35 (14).

(d) If any member dies after his annuity is discontinued under this subsection and
before an annuity is again granted to him, a death benefit shall be paid as provided in
g, 42,50, Said death benefit shall be the full amount transferred to the retivement deposit
fund under par. (b), reduced by the amounts transferred under sub. (12) as employer and
employe OAST contributions for retroactive coverage. For purposes of such death henefit
a member may file a new designation of beneficiary with the board. )

(e) Notwithstanding s. 42.49 (13), any retived member who is employed in a position
in which he makes required deposits after the effective date of this paragraph (1957) and
before the date on which an agreement is executed extending coverage under OASI to the
members of the combined group under this section and s. 66.99, shall be deemed an active
member, his annuity shall be discontinued, and the reserve held in the annuity reserve
fund based on accumulations from member’s and state deposits, and the reserve held in
the contingent fund hased on any prior service computation under s. 42,51 or annuity
under s. 4249, of such member, shall be transferred to the retivement deposit fund until
an annuity is again granted to such member. Such reserves shall be based on the mem-
ber’s attained age when such funds are transferved. An annuity subsequently granted to
any such member shall be in the same optional form as the discontinued annuity. Para-
graph (e) shall not apply to members who become active members under this paragraph.

(f) The reserve held in the contingent fund based on a prior service computation or
an annuity under s. 42.49, which is transferred to the retirement deposit fund under par.
(b) or (e), shall for the purposes of 8. 42.242 (1) be deemed an accumulation from state
deposits.

(9) MEMBER TO INDICATE CHOICE. Kach member to whom the materials are sent under
sub, (4) shall indicate whether he desives to be a member of the separate group or the
combined group on the form furnished for that purpose, and mail or deliver said form
to the office of the system. Such form must be received by the hoard not later than May
25, 1957, Each such member shall enter on such form the address at which he will receive
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mail, or from which first class mail will be forwarded to him, during the following 120
days.

(10) EXECUTIVE SECRETARY TO CERTIFY MEMBERSHIP OF COMBINED GROUP. On or
before June 9, 1957, the executive secretary shall certify to the governor the names and
addresses of the members of the combined group.

(11) REFERENDUM TO BE HELD. When the executive secretary has certified to the
governor the names and addresses of the members of the combined group under sub. (10),
the governor shall forthwith take all actions necessary for the conduct of a referendum
under s. 66.99 (3a), so that the members of the combined group may vote in favor of or
against coverage under the federal old-age and survivors insurance system. If a majority
of the members of the combined group vote in favor of such coverage this section (1957)
shall be fully operative. If less than a majority vote in favor of such coverage this sec-
tion (1957) shall not continue in effect and the state teachers retirement system shall not
be divided into the separate group and the combined group.

(12) OASI COVERAGE RETROACTIVE TO JANUARY 1, 1955. Coverage of members of the
combined group under OASI shall be effective as of Janunary 1, 1955, or the date on which
covered earnings were first paid to any such member, if such date is later. The employer
contributions to the public employes social security fund in behalf of such members, for
covered employment under OASI hetween January 1, 1955, and the end of the calendar
quarter in which the agreement extending such coverage is executed, shall be paid by
transferring the amounts necessary to make such payment from the accumulations from
state deposits in the account of each such member. The employe contributions for such
period shall be paid by transferring the amounts necessary to make such payment from
the accumulation from required deposits in the account of each such member, If such
aceumulations are not sufficient to make such payment the additional amount necessary to
make such payment shall be paid from the contingent fund. Such funds shall he trans-
ferred pursuant to s. 42.241 (12). For the purposes of this subsection covered earnings
are earnings upon which required deposits are based.

(13) NATURE OF CONTRACTUAL RIGHTS UNCHANGED, It is not intended that the enact-
ment of chapter 12, laws of 1957, shall extend or impair the nature of any contractual
rights of members of the state teachers retirement system.

. (14) BExTENSION OF DATES. The governor may extend the fime within which certain
actions are to be taken under subs, (4), (9) and (10), if the circumstances indieate that
such extension is degirable.

History: 1957 c. 12, 5338,

Revisor’s Note: By authority of 42.241 (9) to June 8, 1957 and extended the time
(14) the governor extended the time for de- for the executive secretary to certify mem-
livering material pursuant to 42,241 (4) to bership pursuant to 42.241 (10) to June 17,
May 1, 1957, extended the time for members 1957, :
to indicate their choices pursuant to 42.241

42.242 Benefits under the combined group. This section shall apply only to mem-
bers of the combined group.

(1) RETIREMENT ANNUITIES, (a) When a member of the combined group has ceased
to be employed as a teacher, and is not on leave of absence from a teaching position, the
aceumulation from the member’s and state deposits may be applied by the member as a
net single premium at the rate certified by the board, to the purchase of an annnity or
annuities, the first payment to be made in such month and year after the application for
the annuity is received by the board as the member directs, which annuity or annuities
ab the option of the member may be in any of the forms provided in s 42.49 (2) (a) to
(d). A member may elect to receive an annuity or annuities from member’s deposits in
one form and an annuity or annuities from state deposits in another form.

~(b) The first payment of an annuity under this section shall not be made before the
fiftieth hirthday anniversary of the member unless he has qualified for a disability annunity
under sub. (4) or s. 42.49 (9).

(2) OPTIONAL INTEGRATED ANNUITY. (a) Any member of the combined group who
is eligible to receive a retirement annuity under this section, which annuity is to begin
before the member reaches the age of eligibility for an OASI retirement benefit, and who
has sufficient quarters of OAST eoverage to qualify for an OASI benefit upon reaching the
age of eligibility therefor, may with the approval of the board elect in lien of such an-
nuity to take the actuarial equivalent thereof as:

1, A reduced annuity payable monthly for life; and

2. A temporary annuity payable monthly and terminating at death or with the pay-
ment due in the month in which the participant attains the age specified in the application
for such annuity.
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(b) The purpose of this option is to provide a life annuity and femporary annuity
in such amounts that the member’s total anticipated retirement benefits from the state
teachers retivement system and primary OASI will be approximately the same both be-
fore and after attainment of the age of eligibility for an OASI retirement benefit, assum-
ing that the member has no further wages eredited to his account under OASL after pay-
ment of such annuity begins, ‘ o
. - (3): INCrREASED ANNUITIES. (a) The annuity of any member of the combined group
who before April 5, 1957 was a member as defined in s. 42.20 (6r) (a), when computed as
a straight life annuity, shall be increased by an amount sufficient so that. sueh annuity,
when added to the primary OASI benefit for which: the member is or may he eligible as
of the date payment of such annuity is to begin, is equal to: .

1. The total annuity, when computed as a straight life annuity, for Wlnch such mem-
ber would have heen. eligible under s, 4249 (4), (5), (6) and (7) if he had remained.a
member of the separate group excluding any portion of such annuity hased on additional
deposits; plus
. 2. For a member who, upon the date payment of such annuity is to begm, has at-
tained the age of 60 years, an aniount equal to 5 per cent of the amount computed under
subd. 1; plus

3. Three-fourths 'of one per cent of the amount eomputed under subd. 1 for each
full 3-month pemod by which the attained age of the member, upon the date payment of
such annuity is to begin, exceeds 60 years, excludlng any perlod beyond. the sixty-fifth
birthday anniversary of the member,

(b) 1. In computing the amount of the primary OAST benefit for which a member is
or may be eligible: the actual amount. of such benefit, according to the best available in-
formation, shall be used if the member has attained the age of 65 years or more. If the
member is under 65 years of age the amount unsed in making such computation shall be
based on.the actnaxial eqmvalent value, for the sex and then attained age of the member,
of the estimated OASI benefit which will be payable at. age 65 according to the best
available information. In all such eases it will be assumed that the OASI benefit formula
will' remain unchanged and that the member will have no further wages eredited to his
account under OASI after payment of such annuity begins,

2. If the OAST benefit actually received is different from the estimated OAST benefit,
except as the result of a change in the OAST benefit formula or the earhing of addltlonal
covered wages by the member, the increased annuity will be adjusted up or down as to
future payments in order to compensate for such difference to the extent practicable;” No
such adjustments shall be made which would require a change of less than $2 per. month
in the annuity being received by any member Tlns subdivision does not‘. apply in the
case of an annuity under sub. (2).

(¢) For purposes of computing additional annmmes under this subseetmn, OASI ben-
efits taken into aceount shall be based on the OAST benefit formulas in’ effect on April 5,
1957, To the extent that the OAST benefit formulas are changed thereafter the: combmed
benefits under this subsection shall be changed aceordingly.

- (d) If any such member does not qualify for an OASI primary. beneﬁt his anmuty
shall be increased by an amount such that said annuity, when computed as a straight life
annuity, is equal to the total annuity for which such memher would have been eligible
under s. 42.49 (4), (5), (6) and (7) if he had remained a member of the separate group,
excluding any portion of such annuity based on additional deposits. An annuity under
this paragraph: shall cease if such member subsequently qualifies for an OASI benefit,
and such member may then receive an annuity for which he quahﬁes otherwise,

' (e). When an annuity is increased under, this subsectlon the increase in, the annmty
shall be paid from the contingent fund.

(f). An annuity under this subsection may, at the option of the member, be in any of
the forms provided in s. 42.49 (2) (a) to (d), on an actuarial equivalent hasis. Section
42,49 (8) shall not apply to annuities under this subsection. ..

(g) In computing the total annuity for which a member would have been entltled
under s, 42.49 (4), (5), (6) and (7) if he had remsined a member of the separate .group,
as provided for in pars. (a) and (d), in those cases only where the annuity would have
been inereased in accordance with s. 42, 49 (4), (6) (b) or (7), that part of stich total
annuity which is based on accumulations from required deposits shall be based on the
actual accumulations from required deposits and not, the aceumulations from reqmred
deposits which would have resulted if the member had 1emamed & member of the sep-
arate group.

(4) DIsaBItITY ANNUITIES, - (a) If, before attaining age 50, a member who has made
requirved deposits for not less than a school year during each of 5 fiscal years and ‘who
was employed in teaching or was on leave of absence from teaching in this state, within
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.the 12-month period immediately preceding the occurrence of: disability, becomes unable
to engage in any substantial gainful activity by reason of a medically determinable physi-
cal or mental impairment which ean be expected to vesult in death or to be of long-con-
tinued and indefinite duration, and furnishes due proof thereof and that such disahbility
“has then existéd for 60 days, the member shall be paid from the contingent fund an an-
nuity  during the continuance of such disability, in monthly payments of $100 each, in
addition to any other benefit payable to such member. The state teachers retirement, boald
may ab any time not more than onee in any year required proof of the continuance of
such disability and if the member fails to furnish satisfactory proof thereof, or if it
appears ab any time that the member has become able to engage in any substantwl gainful
activity, such annuity shall cease,

(b) If a member receiving a disability annuity under par. (a) becomes eligible to
receive an OASIT disability' or primary retirement benefit' the amount of such annuity
paid froni-the contingent fund shall be reduced by the amount of such OASI henefit. If
any such member fails to apply for an OASI benefit upon reaching the age of eligibility
therefor, or fails to pursue any such application in good faith, the portion of such an-
nuity pald from the:contingent fund:shall cease, " °

(e) Each initial determination of disability under this subsection shall he made by the
state agency designated.to make determinations of disability: by agreement with and for
the seeretary of health, education and welfare under the federal socwl security laws, An
initial determination of ineligihility shall be binding upon the board. An initial determina-
tion of eligibility may be accepted or.rejected by the board. Continued eligibility for
benefits under this subsection shall be determined in the same manner. As a condition of
continued payment of the portion of the annuity paid from the contingent fund, the board
may require a member receiving a disability annuity under this subsection to 1eapp1y for
‘an OASI disability benefit on the basis of any examination or determination under this
subsection, or to apply for the freezing of his OASI earning record on the basis of his
dlsabﬂlty

(d) ‘A member may not receive an annuity under this subsection and s. 42.49 (9) at
the same time.

(e) Payments to members Who qualify for the disability annuity under par. (a) shall
begm on or after January 1, 1958.

5 (5) SEPARATION BENEFITS. Any member who has ceased to be employed as a teacher,
and is not on leave of absence from a teaching position, may be paid the accumulation
from the member’s deposits made while a member of the combined group based on teach-
ing service performed after June 30, 1957, on filing with the state teachers retirement
“hoard ‘before the fiftieth hirthiday anniversary of such member a written request therefor
‘and & full and’ complete’ discharge and release of all right, interest or claim on the pant
‘of such membeér to state deposit accumulations based on teaching service performed after
Jhne 30, 1957, 'Withdrawal of aceumulations from member’s deposits made before said
member beeame & mémber of the combined group shall be governed by s. 42.49.

‘ (6) BENEFITS WITHHELD WHILE MEMBER IS PAID FOR TEACHING. Any benefit payable
for any month: during which the member receives compensation as a teacher, as defined in
5.42.90 (13), shall be withheld from the member and be paid into the retirement deposit
fund to be accumulated and applied, on the application of the member, toward the pur-

. chase of an annuity under s. 42.242; or paid as a death benefit under s. 42.50. Any part
of the benefit which is payable from the conhngent fund shall be withheld for the beneﬁt
of the contingent fund.

(7) LuMp SUM PAYMENT OF DEPOSITS OF $3,000 or TESS. Any member, who has at-
tained the age of 50 years, has ceased to bo employed as a teacher, has not plevmusly been
granted an annuity, and whose total acecumulation from 1equned deposits and state de-
posits does not exceed $3,000, may he paid such accumulation in a single payment upon
filing an application therefor in such form as the hoard may require. No such accumula-
tion shall be paid in a single payment to a member to whom an annuity has once been
g'lanted _

(8).. INTORMATION oN OASI sexerirs. Each member may be required by the board,
as a condition of receiving benefits under sub. (3) or (4), to authorize the social securlty
administration to provide the state teachers retirement system with information regarding
the. present or future. OAST benefits payable or to hecome payable to such member,

+(9) ADDITIONAL, ANNUITY OPTIONS. An annuity under sub. (1), (2) (a) 1 or (3)
may at the option of the member be granted in any of the optional forms set forth in
'8.-42.49 (2) (a) to (d), or in addition in any form of life annuity established by rule of
‘the board on the basis of actuarial equivalent values, with due regard for selection against
the fund, The amount payable monthly to the member during life under any such addi-
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tional form shall be not less than the amount payable to others npon the death of the
member,

History: 1957 ¢, 12, 533,

42,243 Variable annuities. (1) EsSTABLISHMENT. (a) Purpose. The purpose of
this section is to establish a well halanced, broadly diversified mvestment program so as to
provide retirement benefits which will ﬂuctuate as the value and earnings of such invest-
ments vary, in relation to changes in the general economy. It is anticipated that greater
utilization of equity investments will result in the acenmulation of larger deposit reserves
during the working years of the member and tend to preserve the purchasing power of
the deposits made and the benefits provided, and should provide better protection in pe-
riods of inflation.

(b) Fized and variable amnuity divisions. There arve created within the combined
group of the state teachers retivement system 2 divisions known as the varlable annuity
division and the fixed annuity division.

(e) Combined group.  The term “combined group,” as used in this section, means the
combined group established under s, 42.241, created by chapter 12, laws of 1957.

(2) Dzpostrs. (a) Bach member of the comhined group may elect, by written no-
tice filed with the hoard upon a form furnished by said board, to have 50 per cent of his
required deposits and state deposits paid into the retirement dep0s1t fund of the variable
annuity division and reserved for the purchase of a variable annuity,

(b) Said election may be made at any time by the member, and shall become effective
as to deposits based on earnings after the following June 30 unless the board adopts rules
for more frequent elections.

(e) Said election shall constitute a complete waiver and forfeiture of any right of the
member to any benefit under s, 42.242 (3) or s. 4249 (4), (6) and (7).

(d) Said election, once made, is irrevoeable,

(e) In the ahsence of such election the member shall participate in the fixed anmutv
division only, and his entire required deposit shall be paid into the retirement deposit
fund of the fixed annuity division.

(£) Any member of the combined group who has elected under par. (a) to participate
in the variable annuity division may also direct, upon a form furnished by the board, that
any or all additional deposits subsequently made by or on behalf of said teacher be paid
into the retirement deposit fund of the variable annuity division, but the maximum amount
of such additional deposits paid into such fund shall be $5,000 per year.

(8) TRANSFER OF ACCUMULATIONS, Hach person who, on January 1, 1958, has a
deposit in the retirement deposit fund, and subsequently becomes a participant in the
variable annuity division, may direct the board in writing upon a form furnished by the
board, that 10 per cent per year, for not to exceed 5 years, of his aceumulation in the
retuemeut deposit fund, as of the date he becomes a participant in the variable annuity
division, be transferred from the retirement deposit fund of the fixed annuity division to
the retirement deposit fund of the variable annuity division. Such election must be made
within 2 years after he first becomes eligible to elect participation in the variable annuity di-
vigion under sub. (2) (a). The first transfer shall be made on July 1 following such elec-
tion, or earlier at the diseretion of the board. If at the time of retirement the transfers as
directed under this subsection have not been completed, another transfer équal to one
annual transfer may be made at the election of the member. No such transfers shall be
made after the commencement of a retirement annuity.

(4) Fuxps. (a) The hoard shall at all times maintain in the funds of the fixed an-
nuity division assets in accordance with s. 42.33 (1),

(b) The board shall at all times maintain in the funds of the variable annuity divi-
sion an annuity reserve fund and a retirement deposit fund:

1. The annuity reserve fund shall consist of all transfers made to the annuity reserve
fund plus eauungs from investments less payments from the fund-—the total adjusted for
capital gains and losses and for mortality gains and losses, The annuities paid from this
fund shall be adjusted annually so that the value of the total required reserve for these
annuities, if they were considered ag fixed annuities, would, under the mortality and inter-
est assumptions then in effect, he within 2 per cent of the amount of this fund.

2. The retirement deposit fund shall consist of the deposits made by or for members
plus earnings from investments less withdrawals and transfers from the fund—the total
adjusted for capital gains and losses.

(e) The board shall establish and maintain such reserve or surplus funds in the fixed
annuity division and in the variable annuity division as the interests of the members and
the future solvency of the funds may require. The board shall, as of June 30 of each year,
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make such valuations of the several funds as are necessary for the purposes of the state
teachers retirement system.

(d) Assets of the variable annuity division shall be invested primarily in equities se-
eurities which shall include common stocks, real estate or other recognized forms of equi-
ties whether or not subject to indebtedness, including securities convertible into eommon
stocks,

(e) After July 1, 1963, all the assets of the fixed annuity division of the eombined
group shall be invested only in investments which are legal for life insurance companies
in Wisconsin under s, 206.34,

(£) The assets in the retirement deposit fund and the annuity veserve fund of the
variable annuity division shall be evaluated annually by the state teachers retirement
board at a date fixed by the rules of said board. The market value of investments used in
this evaluation shall be the value certified by the state of Wiseonsin investment board. The
state teachers retirement board may make additional evaluations of the fund at times
hetween the annual evaluations if deemed desirable.

(5) BARNINGS—APPORTIONMENT AND CREDITING. (&) Farnings, The earnings of
the funds of the variable annuity division shall eonsist of such items as dividends, rents,
interest payments and other income derived from investments rather than from changes
in eapital value of investments. The earnings shall be decreased by the administrative
and investment expenses of such funds,

(b) Apportionment. As of June 30 of each year the board shall determine the earn-
ings to be apportioned to the several funds of the variable annuity division.

(¢) Crediting. Earnings will be credited to the individual accounts in the refirement
deposit fund only on amounts which have been on deposit for the full year except that,
whenever a member’s deposib accumulation, or state deposit acenmulation, or hoth, are to
be paid outb in a single sum, or are transferred to the annuity reserve fund pursuant to s.
42.48, interest shall be eredited to the amount to be so paid out or transferred for each
3-month period which has elapsed since the preceding June 30 at one-fourth of the rate
at which earnings were apportioned on such June 30. The inferest so eredited shall be
charged to the earnings for the current fiscal year and shall be paid out or transferved
with the amount to which it was so credited.

(6) CAPITAL GAINS AND LOSSES. (a) Determination. Capital gains for any period
shall be the value of the fund as evaluated by the hoard under sub. (4) (f) at the end of
the period plus the dishursements from the fund during the period (other than for in-
vestments or for administrative and investment expenses charged to earnings); less the
total of 1. the value of the fund ab the beginning of the period, 2. the earnings of the
fund during the period, and 3. receipts (other than receipts from investments) during the
period, If this quantity is negative, it shall be the capital loss for the period.

(b) Apportionment. As of June 30 of each year the board shall determine the eapi-
tal gains or-losses to be apportioned to the several funds,

(¢) Crediting to accounts. Capital gains and losses will be eredited to the individual
accounts in the retivement deposit fund only on amounts that have been on depogit for the
full year except that:

1. Where transfers from the fixed annuity division have been elected pursnant to sub.
(8), such gains and losses may be credited on the basis of full quarters thabt such trans-
ferred funds have been on deposit ab the rate of one-quarter of the current year’s capital
gaing and losses.

2. The board may, in order to avoid substantial inequities in case of exfraordinary
capital gains or losses, allocate a portion of these to deposity or transfers made during
the current year.

(7) Bexemrs. (a) Board fo fis awnuities. The hoard shall make such investiga-
tions of the mortality, disability, service and compensation experience of the several funds
as shall be neeessary, On the basis of such investigation the board shall determine, adopt
and certify the rates at which the beginning payments on variable annuities shall be made.
The rates last adopted by the board shall continue to be the prevailing rates until changed
by action of the board.

(b) Adjustment of variable ewnuity payments. Whenever the balance in the an-
nuity reserve fund of the variable annuity division, as of June 30 of any year, exceeds or
is less than the then present value of all variable annuities in force, determined in ac-
cordance with the rate of interest and approved actuarial tables then in effect, by at least
2 per cent of said present value, the amount of each variable annuity payment shall be
proportionately increased or decreased.

(e) Interim adjustments. Notwithstanding the provisions of par. (b), the board may,
in order to avoid substantial inequities, in the event of extraordinary fluetuation in the
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market value of the investments, increase or decrease the variable annmty payments ab
times other than June 30.

(d) Death benefits, Death benefits with respect to deposits made by partmlpants in
the variable annuity division shall he governed by s. 42.50, except that when siich benefit
is bemg' paid to someone other than the estate of the member a variable annuity shall be
paid in lieu of a single sum payment. Such annuity may be pald to the beneficiary as a
variable annuity for a period of not less than 60 months, it

(e) Separation benefits. Any member who has ceased to be employed as a teacher
and is not on leave of absence from a teaching position, may be paid the accumulatlon
from the member’s deposits made in or transferred to the variable annuity division; on
filing with the hoard before the fiftieth birthday anniversary of such member a written
request therefor and a full and complete discharge and release of all right, interest or
claim on the part of such member to state deposit accumulations which accrued in the
variable annuity division as the result of state deposits made in or transferred to the
variable annnity division while he was a participant therein. Withdrawal of :accumula-
tions from member’s deposits in the fixed anmuty d1v1§10n shall be governed by:s. 42, 242
(6). :

(£) Other rights. Other rights and beneﬁts shall be as nearly consistent with ss.
42.242, 42,49 and 42.50 as the board determines to he p1actlcable conmdermg the nature
of the beneﬁts under the variable annuity division.

(g) Annuities. When a member has ceased to be employed as’a teacher; and is nob
on a leave of absence from a teaching position, the accumulation from the member’s de-
posits and state deposits may be applied by the member as a net single premium at the
rate certified for beginning payments by the board, to the purchase of a variable annuity,
the first payment to be made in such month and yéar after the application for the variable
amlulty is received by the board as the member directs, which variable annuity may be:

* 1. A variable annuity payable monthly to the member during life; or

2. A variable annuity payable monthly to the member during hfe, with ‘a guaranty
of at least 180 monthly payments; and in the event of the death of the member before
180 monthly payments have been made, the remainder of the 180 monthly payments shall
he continued to one heneficiary or divided equally, or as the member otherwise specified,
between 2 or more beneficiaries designated by the member until payments have been made
for 180 consecutive months after such annwity began. Upon the death of any designated
beneﬁelary after he has become entitled to receive monthly payments under this subdivi-
sion, the then present value of his benefit shall be paid in a single sum to his estate. Upon
the death of the member hefore payment has been made for 180 months, the then present
value of the remainder of such payments shall be paid in a single sum to the estate of the
member in cases where no heneficiary was designated or where the membet’s estate was
designated as beneficiary. In the event of the death of any designated beneficiary prior to
the death of the member, then upon the death of the member, the then present value of
the henefit, if any, which would have been payable to said beneﬁclary, shall be pald ina
single sum to the estate of the member; or «

3. A variable annuity payable monthly to the member during hfe, and acfter death
of the member, monthly payments of one half the monthly amounts which would have
been paid to the member if he had lived, to be continued to such beneficiary during life as
the member has designated in the or1gmal application for a retirement allowance;ior

4. A variable annuity payable monthly to the member during life, and after the death
of the member, the same monthly payment which would have been paid to the member if
he had lived, to be continued to such beneficiary during life as the member has des1gnated
in the ongmal application for a retirement allowance; or

5. In such variable life annuity or annuities as the state teachers retirement' board
approves, but the amount payable monthly to others upon the death of the member shall
not be more than the amount which would have been payable monthly to the member if he
continued to live, ‘

6. The first payment of an annuity under this paragraph shall not be made before the
fiftieth birthday anniversary of the member unless he has qualified for a disability an-
nuity under s, 42.242 (4) or 42.49 (9).

Historys 1957 o. 423, 690.

4225 Public school retirement association. The membership of the publie school
retivement association consists of all teachers and former teache1s in the publie schools
who are members as defined in s, 42.20 (62). ,

Historys 1957 ¢, 12.
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.42.27 State colleges retirement association. The membership of the state colleges
retivement association gonsists of all teachers and former teachers in the state colleges who
are members as defined in s, 42.20 (6r).

" Histoxy: 1953 c, 61; 1957 c, 12,

.-42.28 University retirement association, The membership of the university retire-
ment association consists of all teachers and former teachers in the university who are
members as defined in s. 42.20 (6z). ‘

Historys: 1951 c, 637; 1957 e. 12,

42,30 ' Association representatives; Subject to the provisions of s, 42.22, the mem-
bers of each vetirement association shall elect their vepresentatives on the state teachers
retirement board prior to the beginning of their respective terms in such manner and at
such time as shall be prescribed in the by-laws of the respective associations. Any va-
cancy on the board:shall be filled by the governor for the unexpired term.

" Historyy 1951 . 511;1953 ¢, 204, o ¢

42.32 Custody and disposition of funds, The state teachers retirement hoard shall
receive, hold and pay out according to law, all deposits by the members and by the state
and all aceretions.thereto and other moneys belonging to the several funds of the state
teachers retirement system.

‘History: 1951 c. 511; 1953 ¢, 204.

42,33 Assets, benefits, fund transfers, (1) The state teachers retirement board
shall at all times maintain assets:

-+(a) In the “Annuity Reserve Fund” at least equal to the net present value of the pros-
pective benefit payments according to the basie assumptions for the rates on which bene-
fits have bheen granted; :

(b) In the “Retirement Deposit Fund” equal to the liabilities for deposits and inter-
est aceretions; '

(¢) In the “Contingent Fund” as follows: The assets held in the contingent fund
shall as of June 30 of each year be at least equal to the following ratios to the present
value of all future payments of benefits from the contingent fund, namely: The actual
percentage of such assets to such present value on June 30, 1922, which percentage shall
be inereased by 2-14 per cent for each year thereafter, so that such assets shall equal such
present value in not exceeding 40 yearg from June 30, 1922,

(2) The state teachers retirement board shall establish and maintain such reserve or
surplus funds as the interests of the members and the future solvency of the funds may
requive. . The state teachers retivement board shall as of June 30 of each year malke such
valuations of the several funds as ave necessary for the purposes of the state teachers
rétirement system.

_(3) For the purposé of determining the actual eost of annuities and other henefits
based upon life contingencies, the state teachers retivement hoard shall combine the mor-
tality experience of the contingent fund and the annuity reserve fund, and shall annually
apportion, distribute and transfer the cost of such henefits between the said funds in ac-
cordance with such combined mortality experience,

(4) The state teachers retivement board may from time to time transfer from the con-
tingent fund to the annuity reserve fund amounts not exceeding in the aggregate at any
time 5 per cent of the then net present value of the prospective benefit payments then
chargeable to the annuity reserve fund; provided, that no distribution of gains and sav-
ings shall be made from the annnity reserve fund until all of such sums transferred shall
have been repaid to the contingent fund with intevest.

History: 1951 c. 511; 1953 c. 204, )

. 42,34 Teachers retirement board to fix annuities. The state teachers retirement
board shall make such investigations of the mortality, disability, service and compensa-
tion experience of the several funds as shall be necessary. On the basis of such investiga-
tion the board shall determine, adopt and certify the rates at which the annuities and
other henefits shall he granted. The rates shall be adequate to provide for all benefits as
near as may be at actual cogt, but shall not be less than the rates based on the minimum
standard preseribed by law for granting annuities in this state. The rates last adopted by
the state annuity and investment board shall eontinue to be the prevailing rates until
changed by action of the state teachers retirement board. No revision of rates shall affect
adversely the rights of any heneficiary or annuitant under an application made prior to
the date when such revision hecomes effective. The state teachers retivement hoard shall
from finle to time order and make such distribution of gains and savings as it may deem
équitable, s ‘

" “'Historys 1951 ¢, 511;'1953 c. 204,
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42,35 Classification, exceptions. (1) Members of each retirement association, all
<f)f whom shall be members of the state teachers retirement system, are classified as

ollows:

Class A. All persons who, on the day preceding July 8, 1921, were members of, or
entitled to a benefit from, the teachers’ insuranee and retirement fund.

Class B. Senior teachers employed in the public schools, the state colleges or the
university, after July 8, 1921, who prior to said date were teachers in any of said schools
but were not members of the teachers’ insurance and retivement fund.

Clags C. All members not included in Class A or in Class B.

(2) Persons residing outside of the United States and teaching temporarily in the
state of Wisconsin shall not come under the provisions of the state teachers retirement
system.

(3) Persons on leave from an educational institution not under the state teachers re-
tirement system and who are visiting professors, visiting associate professors, visiting
assistant professors, or visiting lecturers at the univerity of Wisconsin shall not come un-
der the provisions of the state teachers retirement system provided their employment ab
the university is for not more than one year. If their employment at the university is eon-
tinued for more than one year they will, at the start of the second year of such employ-
ment, come under the provisions of the state teachers retivement system,

(4) Persons engaged as teachers at the state colleges for summer sessions only, and
who are not members of the state teachers retivement system, shall not come under
the provisions of that system.

History: 1951 ¢, 511, 637; 1953 c. 61, 204; 1955 ¢, 127,

42,37 ‘Teachers retirement board, dubies, The state teachers retirement hoard
shall:

(1) Determine the age, sex, prior service, compensation and teaching experience of
members.

(2) Determine the amounts deposited by members, the amounts to be deposited by the
state on account of members, and the benefits payable to members.

(3) Maintain individual records and individual accounts for members:

(4) Furnish to any member upon written vequest not oftener than once in any year
a statement of the account of the member.

History: 1951 ¢, 511; 1953 c. 204,

42.38 Court review, Auny order, rule o delermination of the state teachers retire-
ment board may be reviewed in the manner provided in ch, 227.
History: 1951 o. 511; 1953 ¢, 204,

42,39 Reports to be furnished board, Hvery employer shall furnish to the state
teachers retirement board such reports and such information as said board may require,
and the state superintendent of public instruction and the county, distriet and city super-
intendents shall give such aid and co-operation in furnishing or obtaining any such re-
ports or information as may be required by said board, '

History: 1951 c. 511; 1953 c. 204,

42.40 Required deposits. (1) Bach teacher shall make a deposit in the retirement
deposit fund equal to 6 per cent of all compensation received for teaching service per-
formed by such teacher,

(2) Beginning on the first day of the first calendar quarter which begins after the
execution of an agreement extending coverage under OASI to the members of the com-
bined group under s. 42,241, each teacher who is a member of the separate group shall
make a deposit in the retirement deposit fund equal to 6 per cent, and each other teacher
shall make a deposit in such fund of 4-%% per cent, of all compensation received for teach-
ing service performed by such teacher.

(3) Any member, or any person on behalf of any member, may make additional de-
posits whenever said member has any credits in the retirement deposit fund. All amounts
deposited by or on behalf of any teacher shall be held for the benefit of the individual
teacher in the retirement deposit fund for the purpose of providing an annuity or other
benefit as provided by ss. 42.20 to 42.54, ,

(4) No deposits shall be made under sub., (1) or (2) by any part-time teacher
ab the university below the grade of instructor or any teacher who is or may be entitled
to any benefit from the Carnegie foundation for the advancement of teaching under any
plan in force prior to November 17, 1915,

Historys 1957 c. 12,

42.41 Deductions from salaries; pay roll. (1) Every employer shall deduct and
withhold from the compensation as a teacher paid by such employer to each teacher on
each pay roll for each pay roll period such per cent of the compensation of each teacher,
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as sueh teacher is vequired to deposit under s. 42.40 (1) and (2). Any person or officer
whose duty it is to prepare the pay roll for the payment of any of said teachers who re-
ceive their salaries from the state treasury shall, on each such pay roll, indicate the entire
monthly salary of each teacher, the amount to be paid such teacher, and the amount, if
any, to be deducted for the retirement deposit fund, and shall indicate on said pay roll
the total of sueh deductions as the amount to he paid to the retivement deposit fund. The
executive secretary shall provide any such person or officer information as to whether a
teacher is a member of the separate group or combined group.

(2) Whenever deductions shall be made from compensation on any pay roll the em-
ployer shall immediately send to the state teachers retirement board a copy of such pay
roll in such form as approved by such retirement hoard with a remittance payable to the
order of the treasurer of the state of Wisconsin for all deductions from the compensation
of teachers on such pay roll. Junior teachers for whom no deduction is made may be
omitted from such copy of the pay roll. The remittances may be by dvaft, money order
or check or otherwise according to rule adopted by said board, A junior teacher may or
may not make deposits as the teacher may elect.

(8) The state teachers retivement board shall immediately transmit to the state treas-
urer all payments received and shall audit the pay rolls of all employers and shall deter-
mine the amount deductible from the compensation of members on each pay roll,

(4) The state teachers retivement board may provide by rule that the pay roll reports
mnder this section be made on a monthly, quarterly, semiannual or annual basis. Such
basis may be different for different types of employers.

Historys: 1951 c, 511; 1953 c. 204; 1957 c, 12, 355,

42.42 Information to board. (1) Prior CONTRACTS. Every contract of employ-
ment as a teacher made after July 8, 1921 shall specify that it is subjeet to the provisions
of the state teachers retirement law, and give the date of the birth of the teacher, and such
other information as the state teachers retivement board may require for the identification
of the teacher. In any case when such contract was made before July 1, 1947 no deduetion
without the consent of the teacher shall be made in excess of the deduction authorized
when the contract was made,

(2) EmPLOYER'S STATEMENT TO RETIREMENT BOARD. On or before September 30 in
each year, the employer shall mail to the state teachers retivement hoard a statement giv-
ing the name, address, and date of birth of all teachers employed for the ensning school
year, and such other information as the board may require for the identification of such
teacher, Any teacher thereafter employed during the sehool year shall be reported within
30 days after such employment.

 (3) TeacmER’'s AFFIDAVIT. Upon receiving notice of the employment of a teacher for
the first time, the state feachers retirement board shall immediately mail to the teacher a
blank ealling for such information as the hoard may require for the identification of the
teacher and the determination of the state deposit and other rights of the teacher, which
blank properly filled shall be retwuned to the hoard promptly. The state deposit for the
fiscal year shall not be made for any teacher unless such information is received on or be-
fore July 31 of the following fiscal year. «

(4) CErriFIcATE OF MEMBERSHIP. The state teachers retivement hoard shall issue t
every member a certificate of membership, which shall contain such information as, with
the information derived from the pay roll, shall be necessary to determine the state
deposit on behalf of such member and shall be in such forms as the board shall preseribe,

History: 1951 c. 511; 1953 c. 204; 1957 ¢, 12,

42.43 Employers’ duties as to funds. Kvery employer shall he responsible for the
payment to the state teachers retirement board of the required deposits to he made by
every senior teacher in the service of such employer. No employer shall, without the con-
sent of the member, withhold or deduet from any member’s compensation on any pay roll
any amount in excess of the required deduction for the period covered by such pay roll.

History: 1951 c, 511; 1953 c. 204,

42,44 Salary less deductions to be complete payment. Notwithstanding any other
law, rule or regulation affecting the salary, pay, compensation or tenure of any member,
payment of such salary, pay or compensation to such member less the required deduc-
tions herein provided shall be a full and complete discharge and acquittance of all elaims
for service rendered by such member during the period covered by such payment.

42.45 State deposit; basis; military service. (1) (a) Except as provided in pars.
(b) and (e), the state deposit on behalf of each teacher who is required to make deposits
under s, 42.40 (1) or (2) shall be an amount equal to the following percentage upon the
required deposit made by such teacher during the fiscal year, namely, to 50 per cent of the
required deposit add 5 per cent of the required deposit for each year of teaching expe-
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rience excluding the year for which deposit is made, p10v1ded that the total shall not
exceed 200 per cent of the required deposit; provided, that in computing the state deposﬁ:
any amount of required deposit on acecount of any amount of annual compensation in
excess of $3,000 shall be disregarded in applying the above percentages. If the teacher
received compensation for service as a teacher in the public schools, the state colleges or
the university, for not less than a school year during the ﬁscal year, the state depomt shall
be increased by $25.

(b) Beginning on July 1 following the execution of an'agreement extending cove1age"

under OASI to the members of the combined group under's. 42.241, the state deposit on
behalf of each teacher who is a member of the separate group shall be computed in aceord-
ance with par. (a) and the state deposit for each other teacher shall be an amount equal
to the requirved deposit made by such teacher under s. 42.40 (2).

(¢) For the fiscal year July 1, 1957, to June 30, 1958, the state deposit on behalf of
a teacher who bhecomes a member of the combined ‘group shall be not less than the state
deposit would have heen if such teacher had remained a member of the separate group.

(d)_ All state deposits shall be credited as of June 30 except that whenever, prior to
the end of the fiscal year; a member’s deposit accumulation is to be paid out in a single
sum as a withdrawal pursuant to s. 42.242 (5) or 4249 (1), or as a death benefit pursuant
to s. 42,50, or transferred pursnant to s. 42.48 immediately before such’ withdrawal or
transfer, the account of thé member shall be credited with the same’ state deposit which

it would have received on the following June 30. All amounts credited as state deposits:

shall be charged to the sums transferred to the state teachers 1et11ement system therefor
pursuant to s. 42.46,
(2) In computing the state deposit, a member who left the ‘ceachmg professmn to

serve, and who served, the United States or any of its allies:in World War I or in World,
‘War II in or with the army, including the WAACS, in or with the navy, including: the.
WAYVES, in or with the marines, including the U. 8. Marine Corps Women’s Reserve, in
or with the coast guard, including the SPARS, or in the American Field Service, shall be .

credited with teaching experience for the tlme so served upon proof of .such serviee and
honorable discharge therefrom being furnished to the state teachers retirement board, ox
having heen furnished to its predecessor. In computing the state deposit, any member
who left the teaching profession under agreement with the federal government to take
training to teach, and who taught, persons in any of the aforesaid main or aumhary
branches of the United States military service during World War II shall be given like
credit for the time spent in such training as well as in such teaching upon proof of such
training and teaching being furnished to said board.

(3) Any member who left the teaching profession in Wisconsin from a posmon in
which he was making or in which he had been compelled to make required deposfcs or in
which he would have been compelled to make required deposits if he had been . 'a'senior
teacher to serve, and who served, the United States or any of its allies in World War I,
in World War IT, or after June 25, 1950 and during a period of national emergency, in

or with the army, including the WAACS, ‘and WACS, in or with the navy, including. the

WAVES, in or with the marines, including the U. 8. marine corps women’s reserve, in or
with the coast gnard, including the SPARS, or in the American field service who teaches
in Wisconsin after August 4, 1951, in a pos1t10n in which such member is ecompelled to
make required deposits or in Whlch he would have been compelled to make required de-
posits if he had been a senior teacher, shall be credited with teaching experience for'the
time so served, of which not to exceed 4 years shall be credited as teachirig experience in
the public schools, the state colleges or the university in this state, upon proof of such
service and honorable discharge therefrom being furnished to the state teachers retirement
board, or hawng been furnished to its predecessor.. Any member who left the teaching
p1ofessmn in Wisconsin from a position in which he was making or in which he had been
compelled to make required deposits under agreement with the federal government to take

training to teach, and who taught persons in any of the aforesaid main or auxiliary

branches of the Umted States nnhtary service during World War II, or after June 25,
1950 and during a period of national emergency, and who teaches in Wisconsin- aftel
August 4, 1951, in a position in which such member is compelled to make required deposits,
shall be gwen Tike eredit for the time spent in such training as well as in such teaching

upon proof of such training and teaching being furnished, or having been furnished to

gaid board. This amendment (1957) is retroactive to Aug'ust 4, 1951, with respect to mem-
bers who have retived since that date., The annuities of such members shall be recomputed
in accordance with this amendment (1957) and each such member shall be paid the differ-
ence between the amounts received and the amounts which would have been paid if this

amendment (1957) had taken effect August 4, 1951, Payment for such retroactive period:
shall be made to members only and not to the beneficiaries, héirs, assigns or estate: of any.

member who has died before August 31, 1957,
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(4) Any member who shall receive credit as teaching experience for military or teach-
ing service as provided in sub. (3), who shall so elect may make deposits for the period
for which he received such credit as teaching experience, and as of the following June 30,
such member shall be credited with corresponding state deposits calculated according to
the state deposit:formula in effect on June 30, 1947. The deposits which may be made by
the nieniber pursuant to such election shall be equal to the required deposits which should
have been.made by such member for such portion of the period covered by such election
during. which he would hdve been a senior teacher had he:remained in teaching, com-
puted :on the basis of the monthly salary received during the first fiscal year after such
period in which said member returned to teaching in a position in which said member was
compelled to make required deposits. Any state deposits which shall be made pursuant
to this subsection shall be forfeited by the member for whom they were made unless he
shall have had at least 4 years of teaching experience under. the state teachers retirement
gystem -after. completion of any of the military service or training and teaching described
in sub. (3), except that such state deposits shall not be forfeited if the member shall have
taught for a period at least equal to 50 per cent of the time, not exceeding 8 years, be-
tween the date of completion of such military service or training and teaching and the
date of his death.

History: 1951 c. 556, 604; 1953 c. 61, 157, 204; 1957 c. 12, 636.

See note to 42.49, citing 43 Atty., Gen, 343,

42,46 Maintaining status of funds. (1) The state teachers retirement hoard shall
annually, as soon after June 30 as shall be practicable, ascertain the teaching experience
of, and the amount of, required deposits made during the year by each member, and on
the basis thereof determine the state deposit to be made by the state in the retirement de-
posit fund of the state teachers retirement system on account of service rendered during
the year for each member. Said board shall also determine annually, as soon after June
30 as shall he practicable, the amount of money which must be placed in the contingent
fiind of the state teachers refivement system in order to maintain the ratio of assets to
ligbilities therein which is required by s. 42,33 (1) (e). Said board shall thereupon cer-
tify to the director of budget and accounts who shall forthwith prepare a warrant there-
for, and upon such warrant the state treasurer shall, as of June 30, 1951 transfer the
aforesaid ‘amounts to the state teachers refirement system from the funds appropriated
for the purpose. The amount transferred for the retivement deposit fund shall be cred-
ited to the individual accounts of the membhers for the purpose of providing an annuity
or other benefit as provided in ss. 42.20 to 42,54, ‘

""'(2) ,The state teachers retirement board shall annually, prior to July 15, estimate the
amount of the state deposit to be made by the state in the retirement deposit fund of the
state teachers retirement system for each member on account of service rendered during
the current fiscal year ahd the amount of money which must be placed in the contingent
fund of the state teachers retivement system in order to maintain the ratio of assets to
liabilities therein vequirved by s. 42.33 (1) (e). Thereupon said board shall certify such
estimate to the director of budget and accounts who shall prepare a warrant each month
for one-twelfth of said estimated amounts and upon such warrants the state treasurer
shall transfer the sums specified thervein to the state teachers retivement system from
funds appropriated for the purpose. When the state teachers retivement board shall have
deterimined the exact amounts which were payable by the state to the state teachers vetire-
ment system for the retivement deposit fund and the contingent fund thereof respectively
for the preceding fiscal year as requived hy sub, (1) hereof, a final certification thereof
shall be made by said board to the director of budget and accounts and a final payment
pursiiant thereto shall be made to or from the state teachers retivement system, whichever
the case may be, ag deteymined from the aforesaid final certification,

“Historys 1951 c. 511, 734; 1953 ¢, 204. ‘

42.47 Apportionment of earnings. As of June 30 of each year the state teachers
retirement hoard shall. determine the. earnings to be apportioned to the several funds.
Such earnings shall be apportioned and credited to the several funds at the rates deter-
mined by the board, provided that the rate of apportionment to the annuity reserve fund
shall be at least equal to the interest rate used in the valuation of the benefits payahle
from,such fund, . : :

.- History: 1951 o, 511; 1953 ¢, 204,

42.475 Interest on withdrawals and transferS. WheneVer a inember’s deposib ac-
cumulation, or state deposit accumulation, or hoth, are to be paid out in a single sum,
either as a withdrawal by the member pursuant to s, 42.242 (5) or 42.49 (1) or as a death
benefib pursuant to s, 42.50, or shall be transferred to the annuity reserve fund pursuant
to s, 42.48, interest shall he credited to the amount to be so paid oub or transferred for
each 3-month period which shall have elapsed since the preceding June 30 at one-fourth
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of the rate at which earnings were apportioned on such June 30. The interest so credited
shall be charged to the earnings for the current fiscal year and shall he paid out or trans-
ferred, as the case may be, with the amount to which it was so credited.

Mistory: 1953 c. 167; 1957 c. 12,

42,48 Application for benefits, A member may apply at any time to the state
teachers retirement board, on a form furnished by it, for a benefit., The board shall deter-
mine the benefit to be paid to the member, which shall be certified by the said board to the
director of budget and accounts. The director of budget and accounts shall thereupon
issue his warrants upon which the state treasurer shall make payments acecordingly. If
the benefit applied for is other than a single payment the said board shall transfer the
amount of the member’s individual accumulation covered by the application as so certi-
fied, from the retivement deposit fund to the annuity reserve fund, and the benefit shall
thereafter be paid from the annuity reserve fund. The state treasurer shall make pay-
ment by check to the order of the member or beneficiary and the personal indorsement of
the payee shall be sufficient receipt and shall constitute a statement that the payee is en-
titled to the payment of such benefit in full ecompliance with the requirements of the law.

History: 1951 c, 511; 19583 e, 204. -

4249 Withdrawals; annuities; disability benefits, Except as provided otherwise,
this section shall apply only to members of the separate group. '

(1) WrireprAWALS. Upon the expiration of 6 months after filing application with the
state teachers retirement hoard by a member who has ceased to he employed as a teacher
in the publie schools, state colleges or nniversity in this state, and who is not on a leave of
ahsence from a teaching position, the accumulation from the member’s deposits, or any
part thereof, may he withdrawn: ‘

(a) In a single payment, or

(b) In such instalments as the state teachers retirement hoard shall approve.

(2) ANNUITY FROM MEMBER'S DEPOSITS, When a member has ceased to be em-
ployed as a teacher, and is not on a leave of absence from a teaching position, the accu-
mulation from the member’s deposits may be applied by the member as a net single
premium at the rate certified by the state teachers retirement board, to the purchase of
an annuity, the first payment to be made in such month and year after the application
for the annuity is received by the hoard as the member shall direct, which annuity may be:

(a) An annuity payable monthly to the member during life;

(ab) An annuity payable monthly to the member during life, and if the memher dies
before he has received as annuity, in monthly payments, an aggregate amount equal to the
aceumulations from such member’s deposits at the time of his application for said annu-
ity, the designated beneficiary of such member shall be entitled to receive an amount equal
to the difference between the accumulations from such member’s deposits and the amount
paid to said member as an annuity during his life,

(b) An annuity payable monthly to the member during life, with a guaranty of at
least 180 monthly payments; and in the event of the death of the member before 180
monthly payments have been made, the remainder of the 180 monthly payments shall be
continued to one beneficiary or divided equally, or as the member otherwise specified,
between 2 or more beneficiaries designated by the member until payments shall have been
made for 180 consecutive months after such annuity began, Unless prohibited by the
member in his designation, any such beneficiary may elect at any time to receive the then
present value of his benefit in a single sum. Upon the death of any designated beneficiary
after he has become entitled to receive monthly payments hereunder, the then present
value of his benefit shall be paid in a single sum to his estate. Upon the death of the mem-
ber before payment has heen made for 180 months, the then present value of the remain-
der of such payments shall be paid in a single sum to the estate of the member in cases
where no beneficiary was designated or where the member’s estate was designated as
heneficiary. In the event of the death of any designated beneficiary prior to the death of
the member, then upon the death of the member, the then present value of the benefit,
if any, which would have been payable to said beneficiary, shall be paid in a single sum to
the estate of the member; or

(¢) An annuity payable monthly to the member during life, and after death of the
member, monthly payments of one-half the monthly amounts paid to the member to be
continued to such beneficiary during life as the member shall have designated in the
original application for a retirement allowance; or

(d) An annuity payable monthly to the member during life, and after the death of
the member, the same monthly payment to be continued to such beneficiary during life
as the member shall have designated in the original application for a retirement allow-
ance; or

( :3) In such annuity or annuities as the state feachers retivement board shall approve.
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(3) ANNUITY FROM STATE DEPOSITS. When a member has ceased to be employed as
a teacher, and is not on leave of absence from a teaching position, the accumulations
from state deposits may be applied by the member, except as provided in sub. (16), to
the purchase of an annuity in the same manner as p10v1ded in sub. (2) (a), (b), (e) or
(d), except that the first payment cannot be made before the fiftieth birthday anni-
versary of the member unless he has qualified for a disability annuity under sub. (9) (a):

(4) INCREASED ANNUITY BASED ON TOTAL SERVIOE; $2 MIMIMUM. (a) When a mem-
ber ceases to be employed as a teacher after August 3, 1947 and is not on a leave of
absence from a teaching position, and has attained the age of 60 years or more, and has
had not less than 30 years of teaching experience of which not less than 20 years were '
in ‘the public schools, the state colleges, or the university in this state, and has applied
the entire accumulations from required deposits as provided in sub., (2), and the accu-
mulations from state deposits have been applied by the member to the purchase of an
annuity as provided in sub. (3), and when the annuity purchased by such aceumulations
from state deposits, together with the annuity, if any, provided for the member under
s, 4251 (3), when computed as an annuity payable monthly to the member during life
is less than an annuity of $2 per month for each year of the member’s teaching expe-
rience, not exceeding 35 years, in the public.schools, state colleges or university in this
state, the annuity to the member shall be increased so that the member shall be paid
an annuity for life equal to such annuity, or the actuarial equivalent of such life annmty
The inerease in the annuity shall be paid from the contingent fund.

(b) The increased annuity provided in par. (a) shall not be available for any mem-
ber who has at any time withdrawn any amount from-the retirement deposit fund or
received any annuity under ss. 42.20 to 42.54, except that:

1. The inereased annuity shall be available for any member who hag withdrawn any
amount from the retirement deposit fund if the amount withdrawn, except additional
deposit accumulations, is repaid to the .retivement deposit fund, with interest at the
rate of 3 per cent per annum from the date of withdrawal to the date of repayment,
before application is made for an annuity under this section.

2..The inereased annuity shall be available for any member who ‘makes the repay-
ment required by subd. 1, who has been an annuitant under ss. 42.20 to 42.54, who re-
turned to teaching and made required deposits prior to August 3, 1947, and who, after
July 31, 1949, taught in a position which compelled such member to make required
deposits, if when such member makes application for such inereased annuity, all of the
accumulations, except additional deposit acenmulations, then to the credit of such
member in the retirement deposit fund shall be used to increase the annuity last granted
to such member and the increased annuity must be taken in the form of the annuity so
last granted, which shall be decreased by that portion of the annuity or annuities pre-
viously granted to such member from his state deposit and prior service accumulations.

(5) CREDIT FOR OUTSIDE TEACHING EXPERIENCE. Any member with years of teach-
ing experience other than in the public schools, the state colleges or the wiiversity in
this state, who, after July 1, 1951, teaches in a position in which such member is com-
pelled to make required deposits, may have such years of teaching experience counted
as the equivalent of years of teaching experience in the public schools, the state colleges
or the university in this state for all purposes under sub. (4), subject to the following
requivements and limitations:

(a) Any member claiming teaching experience under this subsection shall make writ-
ten application and certify to the state teachers retirement board such information as
said board may require concerning such experience and no such teaching experience shall
be allowed unless approved by the board.

(b) No member may be allowed years of feaching experience under this subsection,
the total of which exceeds two-fifths of the fotal years of teaching experience hoth within
and without the state of Wisconsin. Where the years of teachmg experience other than
in the publie schools, the state colleges o1 the nniversity in this state shall exceed two-
fifths of the total years of teaching experience both within and without the state of Wis-
consin, the years of such experience allowed shall be counted in reverse chronological
order.

. (¢) When such teaching experience is approved by the board, it shall be entered upon
the member’s aceonnt as years of teaching experience subject to 'the payment of deposits
and interest as vequirved herein,

(d) No years of teaching experience claimed under this subsection shall be approved
unless the member shall certify and furnish such proof as the board may require that the
member is not otherwise entitled to the payment of any henefits on account of such teach-;
ing experience except the return of the member’s contribution either with or without
interest.
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(¢) When a member claiming years of teaching experience under this subsection
shall make application for an annuity under sub. (4), such member shall pay into the
vetirement deposit fund a sum equal to. the deposits which would have been required
of the teacher had such years of teaching experience been in the publie schools, the state
colleges or the university in this state at the same times and at the same salaries, to-
gether with interest at 3 per cent per annum, calculated on the deposit for each year
of such teaching experience from July 1 next following the actual year of teaching
experience to July 1 nearest the retirement date.

(£f) Nothing in this subsection shall be eonstrued to require any state deposit for any
year of teaching experience counted under this subsection. v

(6) INOREASED ANNUITY: BASED ON LAST 5 YEARS OF SALARY. (a) When a member
who, after July 29, 1951, taight in a position which compelled such member to make
required deposits, ceases to be employed as a teacher, and is not on a leave of absence
from a teaching position, and has attained the age of 60 years or more, and: has hsgd
not less than 30 years of teaching experience of which not less than 20 years were in
the publie schools, the state colleges, or the university in this state, and has applied the
entire aceumnlation from required deposits as provided in sub. (2) and the aceumula-
tion from the state deposits has been applied by the member to the purchase of an
annuity as provided in sub, (3): : '

*(b) If the annual amount of the arnnnity provided under sub. (3), together with the
annual amount of the anntity, if any, provided for the member inder s, 42.51 when com-
puted as an annuity payable to the member during life is less than one-one hundred
fortieth of the average annual salary received by the member for the last 5 years of teach-
ing experience in the public sehools, the state colleges, or the university in this state, pro-
vided that any excess of such average over $4,800 shall be disregarded, multiplied by the
number. of years of the member’s teaching experience not exceeding 35 years in the publie
schools, the state colleges, or the university in this state, the said annuity to the member
shall be increased so that the member shall be paid an annuity for life equal to such
amount, or the actuarial equivalent of such life annuity, and ' o

(¢) If the sum of the annual annuity provided in par. (b) and the annual annuity
purchased by the accumulation of required deposits when computed as an annuity pay-
able to the member during life is less than one-seventieth of the average annual salary
as defined in par. (b), multiplied by the number of years of the member’s teaching
experience not exceeding 35 years in the public schools, the state colleges, or the uni-
versity in this state, the annuity to the member shall be increased so that the member
shall be paid an annuity for life equal to such amount, or the actuarial equivalent ‘of
such life annuity, Any such increases in the annuity shall be paid from the contingent
fund. Any increased annuity herein provided shall not be available for any membér
who has at any time withdrawn any amount from the retivement deposit fund or re-
ceived any annuity under ss. 42.20 to 42.54, except that !

(d) The increased annuity shall he available for any member who has withdrawn
any amount from the retirement deposit fund if fthe amount withdrawn, exceept: aceu-
mulations from additional deposits, be repaid to the retivement deposit fund, with
interest at the rate of 8 per cent per annum from the date of withdrawal to the date of
repayment, before application is made for an annuity under this subseetion, and

(e) The increased annuity shall he available for any member who makes the repay-
ment required by par. (d), who has heen an annuitant under ss. 42.20 to 42.54, and
who returned to teaching and made vequired deposits prior to July 29, 1951, When
such member makes application for sueh increased annuity, all of the aceumulations,
except accumulations from additional deposits, then to the credit of such member in
the retivement deposit fund shall be used to increase the annuity .last granted to such
member and the increased annuity must be taken in the form 'of the annuity so last
granted, which shall be decreased by that portion of the annunity or annuities previously
granted to such member from his required deposit, state deposit and prior serviee aceun-
mulations, ‘ i ‘

(7) INCREASED ANNUITY BASED ON TOTAL SERVICE IN STATE SYSTEM; $2 MINIMUM.
(a) When a member ceases to be employed as a teacher after July 29, 1951, and is not
on a leave of absence from a teaching position, and has attained the age of 60 years or
more and has had not less than 25 years of teaching experience in the publie schools,
the state colleges, or the university in this state, or has attained the. age of b5 years
or more and has had not less than 30 years of teaching experience in the public schools,
the state colleges, or the university in this state, and has applied the entire accumula-
tion from the member’s required deposits as provided in sub., (2), and the accumula-
tiong from the state deposits have been applied by the member to the purchase of an
annuity as provided in sub. (3), and when the annuity purchased by such aceumula-
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tions from the state deposits, together with the annuity, if any, provided for the mem-
ber under s. 42.51.(3), when computed as an annuity payable monthly to the member
during life is less than an annuity of $2 per month for each year of the member’s teach-
mg expenenee, not exceeding 35 years, in the public schools, state colleges or univer-
sity in this state, the annuity to the menmber shall he increased so that'the member shall
be paid an anhwity for life equal to such' annuity, or the actuarial equivalent of such
life annuity., The inerease in the annuity shall be paid from the contingent fund.

(b) 'The inereased annuity herein provided shall not be available for any member

who has at any time withdvawn any amount from the retivement deposit fund or received
any annulty under ss. 42.20 to 42.54, except that: .
- 1. The indreased annuity shall be available for any member who has withdrawn zmy
amount from the retirement deposit fund if the amount withdrawn, execept accumula-
tions from additional deposits, is repaid. to the retirement deposit fund, with interest
at the rate of 3 per cent per annum from the date of withdrawal to the date of repay-
ment before application is made for an annuity under this section,

2. The increased annuity shall be available for any member who makes the 1epay-
ment required by.subd. 1, who has been an ~annuitant under ss. 42. 20 to 42.54, who re-
turned to teaching and made 1'equned deposits prior to July 29, 1951, and Who, after
sueh date teaches in a position in which such member is compelled to make required
deposits, When such member makes application for such inereased annuity, all of the
accumulatwns, execept aceumulations from additional deposits, then to the eredit of
such member in the retivement deposit. fund shall be used to increase the annuity last
granted to such member and the increased annuity must be taken in the form of the
annuity so last ‘granted, which shall be decreased by that portion of the annuity or
annuities previously granted to such member from his state deposit and prior service
accumulatlons

(8) BENDFITS NOT REDUCED BY TEACHING ATTER QUALII‘YING FOR ANNUITY, If any.
memhel who meets the requirements of subs. (4), (6) or (7) has attained:the age of
60; years oxr more, and has 35 years or- more of teaching experience in the public schools,
the state colleges or the university in this state, and selects an annuity in a form other
than a life annuity, the total amount of such annuity ineluding the annuity purchased
by. the. member’s. deposits shall be not.less than the annuity of the,same form to which
the member would have been entitled had he retired immediately upon reaching 60
years of age and completing 35 years of such teaching experience. The amount of any
annuity under subs.:(4), (6) or (7). for a male member shall not be less than the an-
nuity to which a female member would be entitled upon retiring with like qualifications.

(9) Disasiniry ‘ANNurries. (a) If, before attaining age 50, a member who has
made required deposits for not less than a sehool year ‘during each of 5 fiscal years and
who was employed in teaching or was on leave of absence from teaching in’this state,
within the 12-month period immediately preceding the occurrence of disability, becomes
physically or mentally ineapacitated to such extent that the member is wholly, and pre-
sumably will -be’ permanently, unable to engage in teaching, and furnishes due proof
thereof and that such disahility has then' existed for 60 days, the member shall ‘be paid
from: the contingent fund an annuity during the continuance of such: disability, in:
monthly payments of $25 each, in addition to any other benefit payable to such mem-
ber. The state teachers retirement board may at any time not more than once in any:
year require proof of the continuance of such disability and if the member shall fail
to: furnish satisfactory proof thereof, or if it appears at any time that the member hag
hécome able to engage in teaching, such annuity shall cease.

(b) A member who has attained age 50 hut who has not attained the minimum age
required to qualify for the minimum benefit as provided in s. 42.49 (4) who has made
required deposits for not less than a school year during each of 5 fiscal years, and who
was employed in teaching or was on leave of ahsence from teaching' in this state within
the 12-inonth period immediately preceding the occurrence of disability, and becomes
physically or mentally incapacitated as provided in this subsection, and furnishes due
proof thereof, and that such disability has then existed for 60 days, shall be ‘entitled
to the meleased annuity deseribed in sub. (4) upon application thervefor to the state
teachers retirement board if said member has had not less than 20 years of teaching
experience in schools, departmerits or institutions included in the state teachers retire-
ment system, and applies the entire accumulation from the member’s requived deposits’
at the time that such disahility oceurs toward the purchase of an annuity.

(c) The inereased annuity herein provided shall not be available for any member
who' has ‘at any time withdrawn any amount from the retirement deposit fund or re-
ceived 'any annuity under ss. 42.20 to 42,54, except that:
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1. The inereased annuity shall be available for any member who has withdrawn any
amount from the retivement deposit fund if the amount withdrawn, except accumula-
tions from additional deposits, be repaid to the retivement deposit fund, with interest
at the rate of 3 per cent per annum from the date of withdrawal to the date of repay-
ment, before application is made for an annuity under this section.

2. The increased annuity shall be available for any member who makes the repay-
ment required by subd. 1, who has been:an annuitant under ss. 42.20 to 42.54, who
retwrned to teaching and made required deposits prior to July 29, 1951, and who after
such date teaches in a position in which such member is compelled to make required
deposits. When such memher makes application for such inereased annuity, all of the
accumulations, except accumulations from additional deposits, then to the ecredit of
stich member in the ietiremeént deposit fund shall be used to inerease the annuity last
granted to such member and the increased annuity must be taken in the form of the
aniiity so last granted, which shall be decreased by that portion of the annuity or
annuities previously granted to such member from his state deposit and prior service
accumulations. '

" (d) The state tedchers retirement hoard may at any time not more than once in any
year during each of the first 5 years after such disability annuity has been granted
require proof of the continuance of such disability and if the member shall fail to
furnish satisfactory proof thereof, or if it appears at any time during said 5-year period
that the member has become able to engage in teaching, such increase in the annuity
shall cease. v :

(e)' This subsection shall apply to members of hoth the separate group and the com-
bined group. Persons receiving benefits under s, 42.242 (4) shall not receive benefits under
this subsection. ' ' ‘

(10) Apsusrep BENEFITS, (a) Bach retired teacher whose application for an annuity
mnder the state teachers retirement system was granted hefore January 1, 1952, or who
has made no required deposits based on compensation for teaching service performed after
December 31; 1951, who is 65 years of age or more, whose annuity was not increased under
sub; (6), (s. 42.49 (3¢), Stats,, 1951), and +who taught 20 or more years in the public
schools, state colleges or university of this state, shall be paid an additional $1 per month
for each year of teaching experience in the public schools, state colleges, or university in
this state, but not in excess of 40 years; except that the additional amount so paid shall
niot exceed an amount which, when added to the annuity otherwise payable from state
deposit accumulations and the contingent fund under this section when ecomputed as a
straight life annuity, not including any annuity for prior service under s, 42,561 (3), will
exceed $100 per month.

(ab) For the purposes of par. (a), a year of teaching experience includes a year for
which a retired teacher was given retirement credit under the statutes of 1911 to 1919 in-
clusive, relating to the teachers’ insurance and retirement fund. ‘

(b) Any person receiving compensation under s. 39.35 for June, 1957, who does nof
meet the requirements of par. (a) as to age or length of service, or who would receive a
smaller payment under par. (a) than the payment under s, 39.35 as of June, 1957, shall
be paid an additional annuity which is not less than the monthly eompensation being paid
to such person under s. 39.35. Such payment shall be in lien of payment under par, (a). .

. () The executive secretary of the state teachers retirement system is directed to make
the payments under par. (a) or (b) beginning for the month of July, 1957,

(d) If a teacher has received his earliest insured status under the federal old-age and
survivors insurance system solely as a result of having been a participant in the substitute
teachers roster under s. 39.35, the benefits received under par. (a) or (b) for any month
shall be reduced by an amount equal to any benefits received on aceount of his insured
status under. the federal old-age and survivors insurance system for said month, but such
reduction shall not exceed $30 per month. Each such teacher may be required, as a eon-
dition of receiving benefits under this subsection, to authorize the social security admin-
istration to provide the state teachers retirement system with information regarding the
benefits payable to such teacher from the federal old-age and survivors insurance system.

(e) The benefits received under this subsection shall not in any way augment or affect
the death benefits payable to the beneficiaries of any member of the state teachers retire-
ment system. . .

(£f) Benefits may not be received under this subsection by any person. receiving com-
pensation under s. 39.35.

(13) BENEFITS WITHHELD WHILE MEMBER IS PAID ¥OR TEACHING. Any benefit pay-
able for any month during which the member shall receive compensatlon_ as a teacher
shall be withheld from the member and be paid into the retirement deposit -fund'to be
accumulated, and to be applied, on the application of the member, as provided in the
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case of the accumulation from state deposits; provided, that any part of the benefit
which is payable from the contingent fund shall be withheld for the benefit of the con-
tingent fund.

(14) PERMANENT REMOVAL, FROM STATE; LUMP SUM WITHDRAWAL; TORFEITURE,  Any
member, who prior to the 36th birthday anniversary of such member, has permanently
removed from the state of Wisconsin, shall be paid the accumulation from the member’s
deposits, on filing with the state teachers retirement board a written request therefor
and a full and complete discharge and release of all right, interest or elaim on the part
of such member under the state teachers retirement law,

(15) LuMPp SUM PAYMENT OR APPLICATION OF STATE DEPOSITS OF $1,500 or 1.ESS, Any
member, after attaining the age of 50 years, having ceased to be employed as a teacher, .
and not being on a leave of absence from a teaching position, whose accumulation from
state deposits does not exceed $1,500 may apply such acecumulation to the purchase of an
annuity as provided in sub. (3) or may withdraw such aceumulation in a single payment
upon filing an application therefor with the state teachers retivement board in such form
as said board may require; provided that the payment of said accumulation in a single
sum shall be made only with, or after, the withdrawal of all of the aceumulation from said
member’s own deposits in accordance with sub. (1).

5 H‘isrtm(?gv:2 1951 ¢, 511, 558, 555, 556, 633, 735; 1953 c. 61, 204, 478; 1955 ¢, 324, 435; 1957 c. 12,
150, 376, . :

Benefits payable under the teachers re- needed to gualify for an annuity under 42.49
tirement law, including the additional an- (3c), but may not be counted as teaching
nuity payments provided by 42.535, Stats. experience in the public schools, state col-
1951, for previously retired teachers, are leges, or university in this state for the pur-
payable from public funds, rather than from pose of qualifying for, or computing, an
private funds. State ex rel, Thomson v, annuity under 42.49 (3c) and may not be
Giessel, 262 W 51, 53 NW (2d) 726. counted as teaching experience in the pub-

Credit for teaching experience granted lic schools, state colleges, or university in
under 42.45 (3) for which the member hag this state for the purpose of gualifying for,
made deposits and the state has made de- or computing, an annuity under 42.49 (3m).
posits under 42.45 (4) may be counted to- 43 Atty, Gen, 348.
ward the 30 years of teaching experience

42,50 Death benefits, how paid. (1) Any member may, by written notice to the
state teachers retirement board, in such form as it shall approve, designate a sole bene-
ficiary, or 2 or more beneficiaries to whom any death benefit payable at the death of the
member shall be paid. The member may, from time to time, by a like written notice,
change any of the aforesaid designations. If no beneficiary shall have been named by the
meinber, or if no designated beneficiary survives the member, such death benefit shall be
paid in a single sum to the estate of the member, Such death benefit shall he the full
amount of the accumulation in the retirement deposit fund to the eredit of the member
from all member’s deposits and all state deposits.

(2) Such death benefit shall be payable, as the member shall have directed, either:

(a) ‘As an annuity payable monthly during the life of one beneficiary.

(b) As an annuity payable monthly for life to each of 2 or more beneficiaries, with
the death benefit used to purchase such annuities divided as specified by the member.
Tf the member does not specify the division of the death benefit, it shall be divided equally
in the purchase of the annuities. If one or more of the designated beneficiaries. dies
before the member, the benefit, if any, which would have been payable to the deceased
heneficiary or beneficiaries shall he payable fo the surviving beneficiary or beneficiaries in
equal shares.

(¢) As an annuity payable monthly to one beneficiary during life, and in the event of
the death of said beneficiary before 180 monthly payments have been made, the remainder
of the 180 monthly payments shall be continued to one beneficiary or divided equally, or
as the membher otherwise specified, between 2 or more beneficiaries designated by the
member until payments shall have been made for 180 consecutive months after such an-
nuity began. Unless prohibited by the member in his designation, any secondary bene-
ficiary hereunder may elect ab any time to receive the then present value of his benefit in
a single sum. In the event of the death of the primary heneficiary prior to the death of
the member, then upon the death of the member, the payments shall be made to the sec-
ondary beneficiary or beneficiaries designated by the member. Upon the death of the see-
ondary beneficiary after he has become entitled to receive monthly payments hereunder,
the then present value of his benefit shall be paid in a single sum to his estate., Upon the
death of a secondary beneficiary hefore he has hecome entitled to receive any payment
hereunder, the amount, if any, to which he wounld have been entitled, shall be paid to the
remaining secondary heneficiary, or to the remaining secondary beneficiaries, in equal
shares, if theve are 2 or more, with the other payments to gaid heneficiary or beneficiaries;

(d) To one heneficiary, or divided equally or as the member otherwise specified he-
tween 2 or more beneficiaries in instalments certain or in a single sum. In the event that
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any ‘beneficiaiy dies after he has become entitled to receive part, but has not received all,
of the benefit which would be payable to him under this paragraph, the then present value
of his benefit shall be paid to his estate in a single sum, If the member does not specify
the division of the death bemnefit, it shall be divided equally in the purchase of the annu-
ities, Where 2 or more beneﬁelanes are designated hereunder and one or more of the
designated beneficiaries dies before the member, the benefit, if any, which would have been
payable to the deceased beneficiary or beneficiavies shall be payable to the s su1v1v1ng bene-
ficiary or beneficiaries in equal shares.

(3) In any case under this section where the member shall not have desigrated the‘

method of payment of the death benefit, the heneficiary may elect which of the methods
of payment specified in sub. (2) (a), (c) or (d) shall be used, and if the plan specified
in par. (e) is selected, he may designate the secondary beneﬁclary of beneficiaries there-

under, as the member could have; in'such a case where there are 2 or more beneficiaries,
they may elect that the method of payment specified in sub. (2) (b) or (d) shall be used-

and if said beneficiaries ecannot agree upon either one of such methods, the state teachers
retirement board may make payments in a single sum to eaeh beneﬁcmly upon the expna—
tion of 4 months after the death of the member

History: 1951 ¢, 511; 1953 c. 204,

42,51 Computation for prior service; credits and retirement, Class A, (1) As.of
the close of the fiseal year preceding the date of issue of a certificate of membership to
any member of Class A or Class B, the state teachers retirement hoard shall cause a com-
putation to be made separately f01 such member of the accumulation which would have
resulted at sueh date from state deposits on aceount of the compensation for prior service
as if ss. 42.20 to 42.54 had been in effect during such prior service, In making such eom-
putation the board shall eredit each teacher with time absent from his profession while
serving' as' a: soldier, sailor, marine or nurse in the armed forces of the United States
during World War I upon proof of such service being furnished the board. .

(2) In making such computation, the rate of interest assumed shall he 4 per cent per
annum, and such averages and other methods of approximation may be employed as shall
produce. substantially. correct ‘vesults, The amount of such computatlon ghall be carried
forward and accumulafed at the rate of mte1est used for depos1ts in the retirement de-
posit fund. " ‘

(8) When any ‘member of Class A or Clags B Who has taught at least 25 yeals in the
public schools, the state colleges or the. university shall be paid;an annuity under s. '49,49
(3) the annuity shall be inereased by the annuity which would be granted at the rates
then in foree on an accumulation equivalent to the amount of the computation ahove de-
fined, and such additional annuity shall be paid from the contmgent fund, No accumula-
tion from state deposits or transfer of funds shall be rvequired in case of such additional
annuity, This seetion shall not authorize or melude any inerease in or addmon to .the
death benefit provided in s, 42.50, ‘

(4) Upon the issue of a certificate of membelshlp to any member of Class A, the state
teachers retirement board shall determine the acenmulation as of July: 8, 1921, resulting
from. the payments: by such member to the teachers’ insurance and 'retirement fund with
interest thereon at the actual rate earned by said fund. The said board shall thereupon
transfer the amount of such accumulation to the credit of sald member in the retirement
deposit fund ag of July 8, 1921.

(6) Any member of Class A, having elected to retne hefore July 8 1921 shall flom
said date, be paid the benefits prov1ded under the teachers’ insurance and retirement fund
law, subject to all the eonditions thereof, except the pro rata reduction authorized thereby,
as if said law had continued in effect dunng the payment of such benefits, Such pay-
ments shall be made from the contmgent fund, except as othel provision shall be made
therefor.

(6) (a) Any member of Class’ A who shall have comphed with s5.°42.20 to 42.54 and
who shall eleet to vetive after July 8, 1921, may elect to relinquish any other benefits
under ss. 42.20 to 42.54' and to receive in ]ieu thereof the benefits provided under the
teachers’ insurance and retivement fund law as if said law continued in effect until such
benefits are fully paid, subject to all the conditions of said law, except the pro rata
reduction authorized thereby; provided, that if the member shall, before such election to
vetire, have received any benefit derived from required deposits, the amount so received,
with interest, shall be'repaid by a pro rata veduction of the future benefits so elected by
su¢th member. The accumulation to the credit of the member in the retirement deposit
fund shall be applied at the rates then in force toward the payment of the benefit so
glecged and any remaining part of the benefit so elected shall be paid from the contmgent

un

Lot
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(b) Notwithstanding any other provisions of the statutes, s, 42.49 (4), (6) and (7)
relating to an increased annuity apply to a member who retired pursuant to this sub-
section if after, June 24,°1955 such member teaches in ‘a position whicli requires him
o make, and hé does make, required deposits; but sich inereased annuity shall be pay-
able‘as a monthly annuity for life only and the quarterly annuity portion thereof which
was granted pursuant to this subsection shall heconverted to a monthly annuity and
such increased annuity shall also be decreased by all of that portion of such quarterly
annuity which previously was granted to such member from the contingent fund,

(7)--Notwithstanding the provisions of s. 42.54, any member of Class A who, after
July 7,/1921; ‘did not-teach, and was not undér contraet to teach, in a position which re-
quired such member to make deposits in the state teachers retirement gystem, and who has
not recéived, and ismot eligible to receive, an annuity as a result of the deposits which such
members made in the teachers’ insurance and retivement fund shall, by making application
therefor to the state teachers retirement hoard, be paid in a single sum, and without in-
terest, the amount which such member paid into such fund and did not withdraw here-
tofore,: Lo ‘ " ‘ ' ‘ '

(8) Any person receiving an annuity paid on a quarterly basis under ss. 42.01 to 42.18,
statutes of 1919, may elect to have such annuity paid on a monthly basis. Such election
shall be made in writing on a form furnished by the state teachers retirement board.

History: 1951 ¢, 511; 1953 c. 61, 204; 1955 c. 252; 1957 c..168. : : :

42,52 “Exemption of benefits from process, The benefits payable to, or other right
and’interest of any membe?, beneficiary, or distributee of any estate under any provision '
of the state teachers retirement law shall be exempt from any tax levied by the state or
any ‘subdivision thereof, and exempt from levy and sale, garnishment, attachment or any
other process whatsoever, and shall be'unassignable except as specifically provided herein,

History: 1953 ¢, 204, '

42,63 = State teachers retirement ‘board, succession. The state teachers retirement
board shall succeed to and be vested with all the property, rights, powers and duties, and
be. subjeet to all the obligations and liabilities, of the teachers’ insurance and retivement
fund and of the board of trustees of the teachers’ insurance and retirement fund in the
administration of said fund and of the state annuity and investment board in the admin-
istration of ss. 4220 to 42.54. - ; ' C »

Historys 1951 o, 511; 1953 ¢, 204, 441, |

42,531 'Mandatory retirement of state employes in classified service, Any member
of the system in the clagsified service of the state shall be retired at the end of the month
in which he attaing the age of 65 unless his appointing officer, board or eommission spe-
cifically authorizes him in writing to continue in employment for a period or periods of
not to exceed one year at a time. T

History: 1957 ¢, 355,

42,54 Repeals and reservations, Sections 42.01 to 42,18, inclusive, of the statufes
of 1919 ‘are repealed except that any provisions of said sections fixing the amounts and
the conditions of payment of any benefits under ss. 42.20 to 42.54 shall remain in force
and may be referred to for determining such conditions and benefits until all such benefits
have been fully paid. ' ' ‘

IR ‘ *' STATE EMPLOYES’ RETIREMENT SYSTEM -

© 42,656 Refund to members; credit to estate of deceased,’ (1) Upon filing an appli-
cation therefor with the state of Wisconsin investment board; a person who is not eligible
for retirement may withdraw his deposit accumulations in the émployes’ savings fund.
In ease of the death of a member while in the state service or after leaving the state
serviee 'otherwise than by retivement under sections 42.60 to 42.70, his estate or named
beneficiary shall receive the' deceased member’s deposit’ aceumulations; provided: that
where the amount payable herennder or under section 42.64 (3) to the estate of a mem-
ber or a beneficiary is less than $200 and it appears to the state of Wiseonsin invesiment
hoard that there will be no administration of said estate said hoard, in its discretion, may
apply said ‘amount, or ‘any part thereof, in payment of, or reimbursement for, expense
ineurred in connection with the last illness, or funeral, of said member or beneficiary, or
pay said amount to such person or persons as it may deem legally or equitably entitled
thereto. N ; :

History: 1951 ¢, 511,

42.68 Management of furd; investments; reserve. (1) The deposits made by mem-
bers of the retirement system for state employes and all interest accretions therefo shall
be known as the “employes’ savings fund”. Whenever an annuity has been granted under
ss. 42,60 to 42.70, the accumulation of the member’s deposits in the employes’ saving
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fund shall be transferred to the annuity reserve fund and the annuity payable from
such member’s accumulation of deposits shall thereafter be paid from the annuity reserve
fund. The appropriation to pay the state pension under the state employes’ retirement
gystem shall be credited to the annuity reserve fund and pensions payable to state em-
ployes under said system shall be paid from said fund. Such funds shall be managed by
the state of Wisconsin investment board and shall be invested in seeurities authorized by
s. 206.34. A separate account in the employes’ savings fund shall be maintained for each
member and, as of June 30 of each year, the state of Wisconsin investment board shall
credit the account of each member of the retivement system for state employes, and the
annuity reserve fund, exclusive of sums transferred thereto under. s. 42.69(3) with
interest at the actual rate earned during the fiscal year as determined by the board sub-
ject to s. 20,480 (2) and s. 42.68 (2). The state of Wisconsin investment board shall
from time to time order and make such distribution of gaing and savings as it may
deem equitable,

(2) The state of Wisconsin investment board shall establish and maintain such reserve
or surplus funds as the interests of the members and the future solvency of the funds of
the state employes’ retirement system may require,

History: 19561 ¢, 511,

42.69 Administration by state of Wisconsin investment board. (1) Seections 42.60
to 42.70 shall be administered by the state of Wisconsin investment hoard. No annuity
shall be paid until January 1, 1944, All applications or claims for annuities or benefits
or for refunds of deposits, and proofs in support of any such elaims, shall be made to .the
state of Wisconsin investment board in such manner and form as said board may prescribe.
Said hoard may make rules and regulations for filing, hearing and determining elaims and
for carrying into effect sections 42.60 to 42.70. The board shall cause to be made at least
once in every 3 years after the effective date of said sections an actuarial study of the
state employes’ retivement system,

(2) The state of Wisconsin investment board shall have control of the investment and
collection of the principal and interest of the state employes’ retirement fund the game as
of other funds of the state as provided in section 25.17 (1) and to dispose of securities as
provided in gection 2517 (2).. Out of the income of said fund the state of Wisconsin in-
vestment board shall be reimbursed at the end of each fiscal year for the expenses inemred
by the board in connection with the investment of said fund and the collection of the prin-
cipal and interest.

(8) When the state of Wisconsin investment board hay determined the amount of
pensions payable from the funds specified in s, 20.551 (8) for a given month, it shall
certify to the dirvector of budget and accounts the total amount so payable and the
divector of budget and accounts shall thereupon transfer the amount so certified to the
state employes’ retivement fund. ’

History: 1951 c, 511,

42,70 Exemption of funds and benefits from taxation, execution and assignment,
All moneys and assets of the state employes’ retivement system and all benefits and allow-
ances, and every portion thereof, both before and after payment to any beneficiary or
estate granted under the state employes’ retirement system shall be exempt from any
state, county or municipal tax, and from attachment or garnishment process, and shall not
be seized, taken, detained or levied upon by virtue of any execution, or any process or
proceeding or judgment whatsoever issued out of or by any court of this state for the
payment in whole or in part of any debt, claim, damage, demand or judgment against
any member, annuitant or beneficiary of the state employes’ retirement system, and no
such member, annuitant or beneficiary shall have any right to assign his benefit or allow-
ance, or any part thereof, provided that:

(1) The state of Wisconsin investment board may retain out of the proper annuity or
other benefit such amount as said hoard in its discretion may determine to be necessary
for the purpose of reimbursing the fund for any money paid to the annuitanf, member,
beneficiary or estate through misrepresentation, fraud or ervor. ,

(2) In all cases in which any amounts become payable to a minor or to a person
adjudged insane, or mentally incompetent, the state of Wisconsin investment hoard, in its
discretion, may waive guardianship proeeedings, and pay such amounts to the person
providing for, or earing for, such minor, or to the wife, parent, or other person providing
for, or caring for, such insane or incompetent person,

History: 1951 c, 511,

42,71 State employes’ retirement system transferred. (1) Effective January 1,
1948, sections 42.60, 42.61, 42.62, 42.63, 42.64 and 42.66 are repealed, provided, however,
that said sections may be referred to for the purpose of determining the applicability of
the remaining portions of sections 42.60 to 42.70 which constituted the state employes’
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retirement system. It is the intention of the legislature that said system shall continue
to function, substantially as before, until its liabilities are discharged and its assets
liquidated except that:

(a) After December 31, 1947, no person may acquire membership in said system, and
no new accounts may be established, or further deposits made therein, based on wages or
salary earned subsequent to said date.

. (b) No copies of pay rolls shall be submitted to the state of Wisconsin investment
board covering sums earned after December 31, 1947,

(¢) After December 31, 1947, no person may retire or be retived under said system;
except that notwithstanding any other provisions of this subsection .or sections 66.90 to
66.918, a member of the state employes’ retivement system who can and does elect to retirve
under said system effective January 1, 1948, or a member thereof who shall have attained
age 70 or more prior to January 1, 1948, and whose services shall not have been extended to
January 31, 1948, pursuant to section 42.62.(4) shall be retired under the provisions of said
system effective January 1, 1948, unless such member shall be an appointed state officer.
A member of the state employes’ retivement system who shall have attained age 70 or
more prior to January 1, 1948, and whose services shall have been extended to January
31, 1948, pursunant to section 42.62 (4) shall be retired under the provisions of sections
66.90 to 66.918 effective January 31, 1948, notwithstanding the provisions of section 66.906
(1) (a) and (b) unless such person can and does eleet to retire under the provisions of the
state employes’ retirement system effective January 1, 1948, or the first day of some month
prior thereto, unless such person is an appointed state officer.

(d) Persons who are active members of the state employes’ retirement fund on Decem-
ber 381, 1947 shall be or become participating employes under ss. 66.90 to 66.918 in
accordance with section 66.903 (1) (a) 4 and their aceounts and a eorresponding amount
of assets in the state employes’ retivement fund shall be transferred to the Wisconsin re-
tirement fund in accordance with section 66.904 (1) (a) 4.

History; 1951 ¢, 511,






