2617 CREDIT UNIONS 186.015
»DOMESTIC CORPORATIONS.
CO-OPERATIVE CREDIT ASSOCIATIONS.

186.01 Credit union defined. , 186. 19 Credit union officers. bonded, )
186.016 Credit union review board. 186.20 ° Public policy as to small loans. '
186.02 Incorporation, amendment, fees. 186 21, :Credit unions promoted.
186.03 Use of name exclusive. 186.22 Credit union finance corporation; in-
186.04 Examination and supervision fees. corporation; organizatmn certifi-
186.05: Bylaws, . cate,
186.06 TI'iscal year, membershlp, meetings, 186.23 Rules and regulatlons ‘

powers, = e 186.24 Removal of officials of credit union;
186.07 Directors, credit committee, procedure.
186.08 Officers, management, 186.25 Supervision; reports
186.09 Loans. 186.26 Examinations, ' '
186.10 Minors' rights. 186.27 Bookkeeping; commissioner of
186.11 Investments, banks may prescribe.
186,112 Credit union borrowing. 186.28 'Forfeiture for failure to obey com-
186.119 Appointment - of organizers and ex-[, . .. missioner. .

aminers; eligibility. 186.29 ©Possession by commissmner of
186.12 Compensatlon of ofﬁcers, sureties op- : banks.

. eration expenses. 186.30 Readjustment in other;cases,
186.13 Expulsion. 186.31 Consolidation of credlt unions.
186.14 Xxpelled member, rlghts and liablll- 186.315 Charter cancellation. ‘
- ties, 186.32 Central credit unions,

186.156 Examining. 186.33 Other powers.
186.16 Dividends. 186,34 Shares payable on death to another
186.17 Guaranty fund person,
186.18 Dissolution,

186.01 ' Credit union defined. The words “credlt umon” shall mean ‘a eorporation
formed under the provisions of this chapter for the purpose of promoting thrift among
its members and loaning its funds to them for provident pulposes. The capltal ‘of such
corporatlon shall ‘be unlimited in amount,

186.0156 Credit union review boa,rd (1) For the purpose of assisting in the organ-
ization and development of eredit unions and to advise the banking department in the
pe1f01mance of its duties under this chapter, there shall be created a credit union review
board eonsisting of 5 members \Vthh sha]l have such powels and pelform such duties as
are prescribed by law. .

(2) Members of the board shall be appointed by the governor \Vlth the advme and con-
sent of the senate. All members of the board shall have at least 5 years’ experience in
the operation of a credit union. The appointments made in 1953 to fill the terms e*szr
ing in June 1953 shall be for 2 and 3 years respectively, and the appomtments made in
1954 to fill the terms expiring in June 1954 shall be for 3, 4 and 5 years respectively.
Thereafter members of the hoard shall each be appointed for a term of 5 years and until

_ his successor shall be appointed and qualified. Vac'lnmes shall be filled in the manner
of original appointment by the governor.

(3) Members of the board shall receive no salary but shall be reimbursed for theu'
actual expenses.

(4) The board shall meet at least once quartelly Special meetings may be called elther
by the chairman or the commissioner of banks. The echairman of the board shall be elected
annually by the members thereof. The comniissioner of hanks shall confer with the said
board from time to time relative to policies and problems affecting credit unions and the
banking department, and create advisory committees composed of representatives of all
interested groups. Detailed minutes of each hoard meeting shall be kept, and the decision
of the board with reference to all orders issued, or policies established by the commis-
sioner of hanks pursnant to chapter 186 shall be final.

(5) The board shall adwse with the eommissioner of banks, supervisoi of eredit
unions and others in improving the eondition and service of credit unions, shall review
the acts and decisions of the commissioner in relation to credit unions, shall serve as an
appeal board for credit unions (with the same procedure and poivers as the banking re-
view board has under chapter 220) and perform, such other review funections i in relatlon
to eredit unions as may be provided by law. The bhoard shall have power to 1ssue sub-
poenas, take testlmony and. administer oaths to ‘witnesses.

(6) The commissioner shall employ in the banking department a competent per‘son
as supervisor of credit unions for the supervision and examination of c¢redit unions under
the direction and control of the commissioner. Neo person shall be eligible to such appoint-
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ment unless he shall have had at least 3 years’ actual experience either in conducting a
credit union or serving in the credit union supervisory department of this or some other
state. He shall furnish a corporate surety bond in accordance with section 220.025.

186.02 Incorporation, amendment, fees. Seven or morve citizens of this state may
organize a credit union by filing with the commissioner of banks articles of association in
duplicate, stating the name, location and purpose of the corporation, the par value of its
shares, and the names, residences and occupations of the incorporators, and paying a fee
of $5 to the commissioner. A verified copy of the by-laws adopted by the incorporators
shall be filed with the articles. If the commissioner shall approve the articles and by-laws,
he shall return one duplicate original of the articles to the incorporators with his approval
indorsed thereon, and they shall cause the same to be recorded within 30 days in the office
of the register of deeds of the county in which said corporation. is to be located, and the
corporation shall have no legal existence until its articles are so left for record. The
register of deeds shall forthwith transmit to the commissioner a certificate stating the date
when such articles were left for record, and the commissioner shall thereupon issue to the
corporation a certificate of incorporation. Approval of the articles and by-laws shall be
diseretionary with the commissioner. In the event that the commissioner shall refuse to
approve the articles and by-laws and the applicants shall feel aggrieved at such decision
they may appeal to the credit union review board and the decision of said board shall he
final. Amendments to the articles adopted by ‘a vote of two-thirds of the members of the
corporation present at an annual meeting or a special meeting called for that purpose may
be filed with the commissioner upon payment of a fee of $5, and if approved by him shall
become effective upon being recorded in the office of the register of deeds in the same
manner as the original articles. All amendments to the hy-laws shall be filed with the eom-
missioner and shall hecome operative only when approved by him.

186.03 Use of name exclusive, No person, partnership, association or corporation,
except corporations formed under the provisions of this chapter, shall hereafter transact
within this state the business authorized by this chapier, nor any business whatever under
any name or title which includes the two words “credit” and “union”, except that any
organization whose membership is made up of credit unions may use the name, with the
consent of the commissioner of banks. Violation of this section may be enjoined at the
instance of the commissioner or of any eredit union, and shall in addition be a misde-
meanor punishable as provided in seection 224.03 of the statutes.

186.04 Examination and supervision fees. (1) The commissioner of banks, with
the approval of the credit union review board, shall fix the amounts to be assessed against
credit unions for their supervision and the examination under and by virtue of this chap-
ter. Such amounts shall be determined and paid as provided in this section.

(2) On or hefore July 15 of each year, each credit union shall pay to the state bank-

“ing department an annual fee to be determined as provided in sub. (1), which shall rep-
resent as nearly as practicable its fair share of the maintenance of the credit union divi-
‘sion of the state banking department.

(3) In addition to the annual fee, each eredit union shall be assessed for the cost of
every examination made, which cost shall he determined as provided in subsection (1)
and shall include the pro rata amount of salaries and expenses of all examiners and other
employes actively engaged in such examination, the salaries and expenses of any other
person whose services are required in connection with such examination and any reports
thereof, and any other expenses which may be directly attributable thereto. Any charge
so made shall be paid within 30 days from the date the credit union receives notice of the

" agsessment of such fee,

(4) Failure of any credit union to pay any amount as herein provided shall be
.grounds for the revocation of the charter of the eredit union failing to make such pay-
‘ment.

(5) In the event that the amounts collected pursuant to this provision are in excess of
the actual amounts necessary for the supervision and examination of eredit unions in
each year, such excess shall be retained by the commissioner and applied by him in redue-
ing the amounts chargeable for ensuing years.

186.06 Bylaws, The bylaws shall prescribe:
(1) The conditions of residence or occupation which qualify persons for membexr-
ship;
(2) The par value of the shares of capital stock which shall in no event be more than
5 ' ‘
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(3) The conditions on which shares may be paid in, transferred and withdrawn, the
entrance fee to be paid by new members;

(4) The method of receipting for money paid on account of shares;

(6) The number of directors and number of members of the credit committee;

(6) The duties of the several officers;

(7) The time of the annual meeting of members, which shall be held within 90 days
after the end of the calendar year;

(8) The manner in which members and divectors shall be notified of meetings;

(9) The number of members which shall constitute a quorum at meetings, and

(10) Such other regulations as may seem necessary.

186.06 Tiscal year, membership, meetings, powers. The fiscal year of every such
corporation shall end at the close of business on December 31. The incorporators may
pass upon and aceept applications for membership until the first meeting of the members
is held, and shall call such first meeting as soon as 10 persons have been admitted to
membership. Special meetings may be held by order of the directors, and the seeretary
shall call special meetings upon request in writing by 33%4 per cent of the members.
No person shall he entitled to vote who has not heen a member for more than 3 months,
but this restriction shall not apply during the first 12 months of the existence of the cor-
poration, nor shall any member vote by proxy, or have more than one vote. Shares may
be issued in joint tenancy with any persons designated hy the credit union member. The
person first named 1 in any such joint account shall he a member of the credit union. Any
nonmember named in such joint account shall not acquire the right to vote, obtain loans
or hold office because of his inclusion in such joint account. At any meeting, the mem-
bers may decide upon any question of interest to the corporation; and upon appeal of 2
members, may reverse decisions of the credit committee or board of directors; and, by a
three-fourths vote of those present, provided the notice of the meeting shall have speci-
fled the questions to be considered, may amend the by-laws or remove any officer or mem-
ber of the eredit committee or boald of directors and fill the vacancy caused by such
removal. .

186.07 Directors, -credit committee. At the first meeting, and thereafter: at each
annual meeting, the members shall elect a board of directors of not less than 5 members
and a credit committee of not less than 3 members. No member of -said board shall be a
member of said committee and all members thereof, as well as all officers whom they may
elect, shall be sworn and shall hold their several offices until others are elected and quali-
fied in their stead; and a record of every such qualification shall be filed and preserved
with the records of the corporation. ‘ v .

186.08 Officers, management. Af then first meeting the board of directors shall
elect from their number a president, a vice president, a secretary and a treasurer, who
shall be the executive officers of the eorporation. The hoard of directors shall have the
general management of the affairs, funds and records of the ‘corporation, and shall meef
as often as may he necessary. It shall be their special duty:

(1) To act upon all applications for membership;

(2) To act upon the expulsion of members;

(3) To fix the amount of surety bond which shall be required of each officer having
custody of funds; :

(4) To fill vacancies in the board of directors or executive offices or in the eredit com-
mittee in such manner as the by-laws prescribe;

(6) To make recommendations to meetings of the members relative to matters which,
in their opinion, the members should decide.

186,09 Loans. (1) The credit union may make loans to members for such purpose
and upon such terms as the credit committee approves, at rates of interest not to exceed
one per cent per month on the unpaid balance.

(2) The credit committee, with the approval of the board of directors, may appomt
one or more loan officers to act in its behalf. Loan officers may not approve loans
which by law require collateral, except where a certificate of authority for such loans
has been granted by the commissioner of banks, Each loan officer shall furnish to the
credit committee a record of each loan approved or not approved by him witlin 7 days of
the date of the filing of the application. All loans not approved hy the loan officer shall
be acted upon by the credit committee. The applicant for a loan may appeal the decision
of the credit committee to the board of dir ectors.

(3) Every application for a loan shall be in writing and shall state the pulpose for
which theloan is desired and the security or collateral offered, if any:
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:1 (4) Approval of loans shall be the.responsibility of the credit committee or its
loan officers, except where application for loans are made by members of the credit
committee or the loan officers. No loan shall be made unless approved by the majority
of the credit ecommittee or by a loan officer, except that the board of directors shall act
on the applications of credit committee members and loan officers and applications
appealed to it by members.

(6) 'No loans shall be made to any member in excess of $100 or 10% of the credit
union’s assets, whichever is greater; plus the balance of his share account pledged as
security for such loan, but these limitations shall not apply to loans made fo member
credit unions by a central eredit union.

(6) (a) Loans to individuals which in the aggregate exceed the amounts shown in
the schedule helow shall be secured by collateral having a value which, in the opinion of
the credit committee or loan officer, is at least equal to any amount exceeding this
schedule: ;

1. $250, in credit unions with assets of less than $5,000;

3 $500, in credit unions with assets of $5,000 and Iess than $25, 000

" 3. $750, in eredit unions with assets of $25,000 and less than $50, 000

"4, $1,000, in eredit unions with assets of $50,000 or more.

(b) This subsection does not preclude the eredit committee or loan officer from re-
quiring security on any loan. Where such loans are secured by one or more co- makers,
such co-makers shall furnish the credit union with written evidence of financial re-
sponsﬂ)lhty

(7) The commissioner ‘of banks may establish rules mcleasmg the loan limits speci-
fied in sub. (6).

(8) The credit committee may applove in advance upon its own motion or upon
application by a member, an extension of credit, and loans may he granted to such
member within the limit of such extension of cledlt ‘Where an - extension of credit has
been. approved, apphcatlons for loans need no further consideration:.as long as the
aggregate obligation does not exceed the limit of such extension of credit. The credit
committee shall, at least once a year, review all extensions of eredit and any extension of
eredit shall e*{pu*e if the member beeomes more than 90 days delinquent in his obligations
to the credit union.

(9) A borrower may pay the Whole or part of his loan on any da.y the ‘eredit union
is open for business,

-(10) ‘Loans to. members secmed by fnst 1n01tgages on real estate may be made

sub]ect to the rules pr esembed by the commlsswner of banks,
History: 1965 c. 192.

'186,10 Minors’ rights, Shares may be issuéd in the name of a minor, and may, in
the diseretion of the directors, be withdrawn by such minor or by his parent or guardian,
and in either case payments made on such withdrawals shall be valid. No minor under 16
years shall be entitled to vote in-the meetmgs of members either personally or by his
parent or guardian. If shares are held in trust the name and residence of the beneficiary
shall be disclosed and the account shall be kept in the name of such holder as trustee for
such person. If no other notice of the existence and terms of such trust has been given in
writing to the eorporation, such shares may, upon the death of the trustee, be withdrawn
by the person for whom the amount ‘of such shares was paid in or by his legal representa-
tive. .

186.11 Investments (1) IN GENERAL. Subject to the approval of the boa.rd of
directors, any funds not required for the purpose of loans may bhe deposited to the eredit
of the corporation in banks or trust companies incorporated under the laws of this state,
or.in national banks located therein, or may be invested in the shares of a central credit
union, subject to the provisions of the bylaws of such central eredit union, or invested in
U. S. government securities, or municipal bonds issued by municipalities of this state, and
may, with the approval of the commlssmner of banks be invested in securities other than
those hereinbefore specified. :

(2) CREDIT UNION OFFICE BUILDING. With the approval of the commissioner of banks
a eredit union may invest not exeeedmg an amount equivalent to one-half of its guaranty
fund for the purchase or eonstruction of a bulldmg to be occupied as its office.

1186112  Credit union borrowmg (1) If the cash available be insufficient to make
the loans approved by the eredit committee or if the requests for withdrawal exceed avail-
able cash it shall he lawful for the hoard of directors to borrow money, from any source,
not to exceed 25 per cent of the total assets bubt not for a longer period than 6 months,
except that such period may he extended when approved by the commissioner of banks.

-+ (2)- Credit unions with the approval of the commissioner of banks may also loan sur-
plus funds to other credit unions subject to the restrictions contained in' this section,
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186.119 . Appointment of organizers and examiners; eligibility. - (1) The commis-
sioner of banks shall employ in the banking department one or more competent persons
for the organization and examination of credit unions, who shall be under the direction
and control of the commissioner. No person shall be eligible for such appointment unless
he shall have had at least 3 years’ actual experience in the business of conducting a credit
union, or has served an equal length of time in the banking department, in connection
with the credit union movement, of this or some other state, and who shall furmsh corpo-
rate surety bonds in accordance with the provisions of section 220.025.

(2) The commissioner may also employ such additional office and clerical help and ex-
aminers as are necessary to carry out his functions under chaptelj 186.

186.12 Compensation of officers, sureties, operation expenSes. No member of the
board of directors shall receive any compensation for his services as a member of said
‘board, nor shall any member of the eredit committee, either directly or indirectly become
surety for any loan or advance made by the corporation. The officers elected by the board
of directors and the members of the credit committee may receive such compensation as
said board shall authorize, but the expendltures of the corporation for all pulposes shall
be paid from its earmngs

©186.13 Bxpulsion.  The ‘board of directors' may expel flom the cmporatlon any
membe1 who has not carried out his engagements' with the corporation, or has heen con-
vieted of a criminal offense, or neglects or refuses to comply with the provisions of this
chapter or of the by-laws, or whose private life is 4 source of scandal, or who habitnally
neglects to pay his debts, or shall become insolvent or bankrupt, or shall have deceived the
corporation ‘with regard to the use of borrowed money ; but no member shall so be expelled
until he has been informed in ‘writing of the charges against him, and an opportunity has
‘been given to him, after reasonable notice, to be heard thereon. - Any member may with-
draw.from the corporation by giving written notice to the sec1eta1y

186.14 - Expelled member, rights and liabilities. The amounts pa1d in on shares by
members who have withdrawn or have been expelled shall be paid to them, but in the or der
of withdrawal or expulsion and 'only as funds therefor become available and after deduct-
ing any amounts due by said members to the corporation; but such expulsion or with-
drawal shall not opelate to reheve a member from any remammg hablhty to the corpora-
tion. - ‘

186.15 Examining. ‘Immediately after the .annual meeting of the members and
election of officers, the president shall appoin, subject to confirmation by the board of
directors at their next following meeting, an examining committee of 3. This examining
committee shall have full authority to examine any or all records at any time they desire
and it shall be the duty of said committee to make thorough examinations of eash on hand
and in the bank, receipts, dlsbmsements, income, expenses, assets and liabilities, at least
semiannually. Sald committee shall 'report its activities and recommendations to the board
of directors periodically and to the membership at the annual meeting. The complete re-
port of this eommittee shall be read at the annual meeting and shall be filed and pleselved
with the records of the corporation. ‘

186.16 Dividends. Quarterly, semiannually or annually the gross earnings' shal]
be ascertained and from this amount shall be set aside the amount required for the gunar-
anty fund provided in section 186.17.% From the balance shall be deducted the expenses
of the credit union. Out of the 1'emaindé1' -a dividend may be declared by the board of
directors. Such dividends shall be paid on all paid up shares outstanding at-the end of
the dividend period. Shares which become fully paid up during the dividend period shall
be entitled to a proportionate part of said dividend providing said shares shall be on
deposit at the close of the period for which dividend is declared. No dividend shall be
paid on shares withdrawn during the dividend period. Dividends due to a member shall
be paid in cash or credited to the account of the member, the same as payments on shares.

186,17 Guaranty fund. Immediately before tlie payment of each dividend, the
gross earnings of the corporation shall he determined and .there shall be set apart as a
guaranty fund at least 10 per cent of the gross income which has accumulated during the
period until such fund equals.10 per cent of the total assets; _except that when the guar-
anty fund is less than 10 per cent of the total assets, the commissioner of hanks may in his
discretion increase the amount of gross income proportioned to this reserve and may
order the transfer of any reserves and undivided earnings to the guaranty fund. Such
fund and the investments thereof shall belong to the corporation and shall be held to meet
contingencies or losses in its business. Whenever the fund falls below 10 per cent of the
assets aforesaid, it shall be replenished by regular appropriations in such amounts and

4
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in such percentages as the commissioner shall order until the fund shall again equal 10
per cent of the total assets. Upon recommendation of the board of directors, the members
at an annual meeting may increase the proportion of income to be set apart as a gnaranty
fund.

186.18 Dissolution, Upon the unanimous recommendation of the board of directors
the members may vote to dissolve the corporation provided that at least two-thirds of
the members vote by ballot in person or by letter or other written ecommunication in favor
of dissolution, and provided not more than 10 members either in person or by written
notice, object thereto. A committee of 3 shall thereupon be elected to liguidate the assets
of the corporation, and each share of the capital stock, according to the amount paid in
thereon, shall be entitled to its proportion of the proceeds after the debts of the corpora-
tion have been paid. The committee in charge of liquidation shall have the power and
authority to sell or dispose of the assets in whole or in part at a public. or private sale
subjeet to confirmation by the board of directors and the banking department.

186.19 Credit union officers bonded. (1) As a condition precedent to qualification
or entry upon the discharge of his duties, every person appointed or elected to any posi-
tion requiring the 1ece1pt, payment or custody of money or other personal property owned
by a credit union or in its custody or control as collateral or otherwise, shall give a bond
in some responsible corporate surety company, licensed to do business in this state, in such
adequate sum as the directors shall require and approve. In lieu of individual bonds the
commissioner may aceept a schedule or blanket bond which eovers all of the officers and
employes of any credit union whose duties include the receipt, payment or custody of
money or other personal property for or on behalf of the credit union. All such bonds
shall be in the form preseribed by the commissioner of banks,

(2) No officer or employe who is required to give bond shall be deemed qualified nor
shall be permitted to enter upon the discharge of his duties until his bond shall have been
approved by a majority of the board of directors. Such honds shall be filed with the com-
missioner of banks within 10 days next after approval thereof by the board. of directors.
The minute books of each credit union shall contain a record of each bond executed and
approved.

(3) -Such bond shall be sufficient in amount to protect the eredit union from loss hy
reason of acts of fraud or dishonesty including forgery, theft, embezzlement, wrongful
abstraction or misapplication on the part of the person, directly or through connivance
with others. ‘At any time the commissioner may require additional hond or security, when,
in his opinion, the bonds then executed and approved ave insufficient.

(4) Every such bond shall also include the following provisions:

(a) No cancellation or other termination of this hond shall be effective unless the
surety gives in advance at.least 10 days’ written notice by registered mail to the commis-
sioner of banks of Wisconsin. If this bond is canceled or terminated at the request of the
insured (employer) this provision nevertheless shall apply, it being the duty of the
surety to give the required written notice to the commisioner of banks of Wisconsin, such
notice to be given promptly and in any event within 10 days after the receipt of such re-
quest.

(b)-The surety agrees to furnish the commissioner of banks of Wisconsin a copy of
all riders and indorsements executed subsequently to the effective date of this bond.

(5) For reasons which he deems valid and sufficient the commissioner may waive as
to the eancellation or termination of any such hond the 10-day written notice in advance
required by subsection (4) (a) and may give his written consent to the termination or can-
cellation being made effective as of a date agreed upon and requested by the surety and
credit union,

(6) The provisions required by subsection (4) to be in every such bond shall not in
any way modify, impair or otherwise affect or render invalid a provision therein to the
effect that the bond shall terminate ag to any person covered thereby upon the discovery
by the credit union of any dishonest act on the part of such person.

186.20 Public policy as to small loans. It is declared to be the public policy of this
state to develop and encourage means and agencies to promote thrift and to provide peo-
ple of good character but small resources Wlth credit when in need thereof at the lowest
economically feasible rate.

186.21 Credit unions promoted. :(1). It shall be the duty of the banking department
to promote the extension of credit at the lowest possible rates and co-operate with every
group of people who may be or may- become interested in the formation and-development
of -a credit union in this state for that purpose, and if-shall have authority to do all things

&
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reasonably necessary for the discharge of this duty.

(2) The banking department shall carry on advertising of whatever character is most
suitable and effective to aequaint the people of this state with the agencies and organiza-
tions dealing in consumer credit, and of the rates of interest, the condition of loans, the
benefits and safegnards and the savings features of each such type, agency and organiza-
tion.

(3) The banking department shall further offer without charge to any group, either
joined in a eredit union or eonsidering such an organization, whatever advice and direc-
tion on accounting practice and managerial problems that may be needful.

(4) The banking department shall provide application blanks, model by-laws, and
whatever other material may be needful or helpful in the organization, efficient function-
ing and expansion of credit unions.

186.22 Credit union finance corporation; incorporation; organization certificate.
(1) OreantzaTioN. When authorized by the commissioner of banks, 10 or more credit
unions, the aggregate resources of which shall not be less than $50,000, may form the
“Credit Union Finance Corporation.” Each of such credit unions shall subseribe, acknowl-
edge and submit to the commissioner an organization certificate in duplicate which shall
specifically state:

(a) The name “Credit Union Finance Corporation.”

(b) The place in the state where its business is to be transacted.

(¢) The number of shares for which each eredit union has subseribed, which shall
amount in the aggregate to not less than $200. ‘

(d) The number of directors of such credit union finance corporation, which shall not
be less than 7, and the names of the persons who shall be its directors until the first annual
meeting. The certificate shall recite that the directors possess the qualifications specified’
in subsection (10) of this section. '

(e) The name and location of the business office of each credit union subseribing the
certificate and the aggregate resources of each such ceredit union.

(2) Proposep BY-LAWS. The incorporators shall subscribe and aeknowledge and:
submit to the commissioner of banks proposed by-laws in duplicate, which shall prescribe
the manner in which the business of such ceredit union finance corporation shall be con-
ducted with reference to the following matters: ‘ )

(a) The date during the month of February of the annual meeting of shareholders;
the manner of calling special meetings, and the number of members which shall constitute
a quorum. ‘ ,

(b) The number and qualifications of directors, subject to the provisions of subsection
(10) of this section; the method of division into classes for the purpose of electing, as
nearly as may be, an equal number of directors each year; the removal or suspension of
directors; the filling of vacancies in the board of directors, and the number of directors’
which shall constitute a quorum, which shall not be less than 4. )

(¢) The meetings, powers and duties of directors; the appointment or election of"
appraisal, supervisory and auditing committees. ‘

(d) The officers; the manner of their election; their terms of office, duties and com-.
pensation; and the bonds which shall be required of officers who have the custody or pos-'
session of money, securities or property of the credit union finance corporation. .

(e) The annual commission that may be charged each member, subject to the limita-
tions of subsection (9) of this section, .

(£f) The transfer of membership, subject to the limitations of subsection (8) of this
section, :

(g) The manner in which the by-laws may be altered or amended.

(3) WHEN CORPORATE EXISTENCE BEGINS j CONDITTONS PRECEDENT TO COMMENCING BUSI-
NESS. When the commissioner of hanks shall have indorsed his approval on the organiza- -
tion certificate, the corporate existence of the credit union finance corporation shall begin
and it shall then have power to elect officers and transaet such other business as relates to
its organization; but such eredit union finanee corporation shall transact no other busi-
ness until R

(a) Subsecriptions to its shaves aggregating $2,000 shall have heen paid in cash and
an affidavit stating that such subscriptions have been so paid, subscribed and sworn to
by its 2 principal officers, shall have been filed -with the secretary of state and a certified *
copy thereof in the office of the commissioner of banks. Co

(b) The commissioner shall have duly issued to it an authorization certificate.

(4) GENERAL POwERS, In addition to the powers conferred by the general corpora- |
tion law the eredit union finanee corporation shall, subject to the restrictlons and limita- -
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tions contained in this section and its hy-laws, have the following powers:

(a) To issue, sell and redeem honds and notes secured by bonds and first mortgages
made to or held by member credit unions.

(b) To receive money or property from its members and from other associ.ations, cor-
porations and persons with whom it has contracts, engagements or undertakings, in in-
stalments or otherwise; to enter into any contract engagement or undertaking with such
associations, corporations or persons for the withdrawal of such money or property, with
any increase thereof, or for the payment to them or to any association, corporation or
person of any sum of money, at any time, either fixed or uncertain; to lend money to
credit unions upon the security of their promissory notes with or without collateral.

‘ (e) To invest its capital and other funds in bonds and notes of the United States, the
state of Wisconsin, and the political subdivisions of this state.

(d) To receive by assignment from its members and to deposit in trust with the com-
missioner of banks to he held by him as security for its and their outstanding obligations
any first mortgages on real estate and the bonds secured thereby and such other securities
as are provided for in section 186.11 and are legally receivable by credit unions; to em-
power such credit unions as agents of the eredit union finance corporation to collect and
immediately pay over to the eredit union the dues, interest and other sums payable under
the terms, conditions and covenants of the bonds and mortgages or, prior to a default
upon any such bond and mortgage so assigned and when adequate security has been given
to the credit union finance corporation; by any such credit union, to retain such collections
until a payment to the ceredit union finance corporation from such credit union hecomes
due; to return to, or permit such credit unions to retain any sums of money so collected
in excess of the amount required to meet the obligations of such credit unions respectively.

. (e) To purchase in its own name, hold and convey real property for the following
purposes and no others: ,

'1. A plot whereon there is or may bhe erected a building suitable for the convenient
transaction of its business, from portions of which not required for its own use a revenue
may be derived. ‘

. 2. Such as shall be mortgaged to it in good faith, by way of security for loans made
by it or moneys due to it. : ,

" '8, Such as shall be conveyed to it for debts previously contracted in the course of its
business, and such as it shall purchase at sales under judgments, decrees or mortgages
held by it.

(f) To designate as depositories of its funds any bank, trust ecompany, or savings
bank of this state, or any national banking association located in this state doing a bank-.
ing business under the laws of the United States. »

(g) With the advice and approval of the commissioner, to become a member of or to’
subscribe for and purchase notes and debentures issued by any federal finance or credit
corporation which may he organized by act of congress for aiding and assisting credit
unions to utilize their resources and credit, or to borrow from such finance or eredit cor-
poration, in either case; in an amount not exceeding in the aggregate amount two-fifths
of the assets on hand. o .

.(h) To borrow money from the state teachers’ retirement fund, the state insurance
fund, and from any other state investment fund. - : ‘ '

(6) RESTRICTIONS UPON THE POWERS OF THE CREDIT UNION: FINANCE CORPORATION,
The credit unien finance corporation shall not:

(a) Do a general deposit business. ‘

(b) Receive from its members honds and mortgages if the amount secured by any
such mortgage is in excess of 60 per centum of the appraised value of such real estate.

(e) Invest more than 25 per centum of its surplus in real estate cecupied, or to be
oceupied, by it for office purposes, without the written approval of the commissioner of
banks. . | ; ‘ < : .

(d) Incur any indebtedness upon bonds and notes in excess of 20 times the amount
of its eapital, nor issue honds on behalf of any of its members in excess of 20 times the -
amount of the shares of such capital held by such member or in excess of 80 per centum
of the value of the collateral security pledged therefor to such credit union finance cor-
poration, o ‘

(6) Issving oF BoNDS. Bonds shall be issued in series of not less than $10,000,
All bonds issued by the credit union finance corporation may be called on any interest
day at 102% % and interest by publishing a class 1 notice, nnder ch, 985, not less than °
60 days prior to said day. Any member credit union which is not indebted for bor-
rowed money to any other bank or trust company which does business exclusively with
the eredit union finance corporation shall submit a schedule of assets from time to time :
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as the bhoard of directors of such finance corporation shall require. Any member credit
union which may have a loan from any other banking institution may borrow money
from such credit union finance corporation upon pledging therefor such amount of its
mortgages with the bonds secured thereby as collateral security for honds issued on its
behalf as the commissioner of banks and the board of directors of such eredit union
finance corporation may require; provided that the aggregate of all loans made by such
credit union shall not exceed 40% of its assets as provided in s, 186.11. The amortization
payments upon all mortgages accepted by the credit union finanee corporation as eol-
lateral security for bonds shall be sufficient to liquidate the debt in a period not ex-
ceeding 40 years. In the event of any default for more than 90 days in the payment of
the prineipal of, or for more than 90 days in the payment of any instalment of interest
upon, any of said bonds, the commissioner may, of his own motion, and shall, upon the
request in writing of the holders of said bonds in default to the amount of $10,000,
forthwith take possession of and proceed to liquidate the credit union finance cor-
poration. Upon such liquidation it shall be entitled in the name of the credit union
finance corporation to enforce all of its rights and securities and to collect and realize
upon all of its assets, including all mortgages assigned to said credit union finance
corporation by the several member credit unions, and deposited with the state treasurer,
up to the amounts advanced by the ecredit union finance corporation to the several
member credit unions thereon. Upon any such liquidation all said bonds then issued
and outstanding shall forthwith become dué and payable equally and ratably out of all
the assets of said credit union finance 001p01at1on in advance of any other debts theleof
not specifically preferred by law.

(7) GuarRANTY FUND. The credit union  finance corporation shall accumulate from its
net profits a guaranty fund by carrying thereto annually a sum equal fo one-half of one
per centum of ifs capital, until such guaranty fund shall be equal to at least 15 per
centum of such capital.

(8) MEMBERSHIP; TRANSFER OF SHARES.  (a) Every member shall pay $200 for each
share of the capital of the credit union finance corporation issued to it, provided that no
credit union shall subseribe for or hold shares of such capital to an amount in excess of
10 per centum of the resources of such association.

(b) Such shares shall not be transferable, except that a member, who is not liable to
the credit union finance corporation for any obligation, direct or contingent, may transfer
its shares therein to another credit union, by and with the consent of the board of direc-
tors of the eredit union finance corporation; or it may retive from membership and ve-
ceive back such sums as it has paid for its shares, but no withdrawal shall be permitted
by the board of directors, which shall reduce the total amount of the capital of the credit
union corporation below $50,000.

(9) CoMMISSIONS AND PAYMENT OF EXPENSES. The eredit union finanee corporation
may charge each member an annual commission, not to exceed one-half of one per centum,
upon the outstanding debenture bonds issued in its behalf, provided that the rate of com-
mission in any year shall be the same on all outstanding bonds; or in lien of charging such
commission the expenses incurred on account of any debenture bond issued may be charged
to the eredit union on whose behalf such bonds are issued, and the general expenses of the
credit union finance corporation assessed against the members in proportion to the bonds
issued for them.

(10) QUALIFICATIONS AND DISQUALII‘ICATIONS OF DIRECTORS } ponD. ' All of the directors
of the credit union finance corporation must reside in the state of Wisconsin during their
term of office, and all must be citizens of the United States. No person shall be elected
a direetor unless he is a shareholder of a member credit union and has been nominated
by it for that office; and every person elected to he a director who, after such election,

. shall cease to be a sha1eholde1 of a mempber credit union, shall cease to be a director of the
eredit union finance ecorporation, and his office shall be vacant. Directors who have the
custody or possessmn of money, securities or property shall give bond to the eredit union
finance cmpmatlon in an amount commensurate with their liability, as approved by the
commissioner of banks.

(11) Oarr oF DIRECTORS. Kach directm, when appointed: or elected, shall take an
oath that he will, so far as the duty devolves upon him, diligently and honestly administer
the affairs of the credit union finance corpowtlon, and will not knowingly violate, or will-
ingly permit to be violated, any of the provisions of law applicable to such corporation,
and that he is the owner in good faith and in his own right on the books of the eredit union
which nominated him of shares in value of not less than $100, or other shares of the with-
drawal value of $100, and that the same is not hypothecated or in any way pledged as
security for any loan or debt and, in case of re-election thaf such share was not hypothe-
cated or in any way, pledged as secunty for any loan or debt during his previous term.
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Such oath shall he subseribed by the directors and officers making it, and certified by an
officer authorized by law to administer oaths, and immediately tlansmltted to the commis-
sioner of banks.

(12) CHANGE oF NUMBER OF DIRECTORS. The members of the credit union finance cor-
poration may at any time change the number of its dnectors by amending its by-laws in
accordance with the provisions of this section.

(13) OrrICERS; POWERS; DUTIES AND COMPENSATION. (a) The by-laws of the credit
union finanee (301p01at1on shall specify its officers, the manner of their election, and their
terms of office.

(b) The officers who have the eustody or possession of money, securities, or property
shall give bond to the eredit union as provided in the by-laws, They shall receive such
compensation as is prescribed in the by-laws and shall hold office until their successors are
elected and have qualified.

(14) ANNUAL MEETING; NOTICE; VOTING, The annual meeting of the credit union
finance corporation, for the election’ of directors, shall be held at its principal place of
business in February in each year. Notice of the time and place of holding such election
shall be given by mailing a copy of such notice, postage prepaid, to each shareholder of
the eredit union finance corporation 15 days. before the holding of such meeting, Bach
member shall be entitled to one vote for every share of the capital standing in its name
on the hooks of the eredit union finance corporation.

- (15) PrErERENCE OF CREDIT. All the property of any bank, trust company or credit
anion which shall become insolvent shall be applied by the tlustees, ass1gnees or receivers
thereof or by the commissioner of banks in the first place to the payment in full of any
sum or sums of money deposited therewith by the credit union finance eorporation or due
to the credit union finance corporation for subscriptions, sinking funds, interést and
principal of bonds, or guaranty of mortgages, ratably and proportionately but not to an
amount exeeedmg that authorized to be so deposited or contracted by the provisions of
this section and in accordance and on an equality with any other preference p10v1ded for
in this section.

(16) CrEDIT UNION FINANCE CORPORATION AND ITS DEBENTURES NOT LIABLE FOR TAX-
ATION, (a) The debentures issued by the credit union finance corporation and the credit

_union finance corporation itself, together with its capital, accumulations and funds, shall
have the same exemption from taxa’clon as eredit unions. No law which taxes eorporations
in any form, or the shares thereof, or the accumulations therein, shall be deemed to inelude
the eredit union finance eorporation or its issues of debenture bonds unless they are spe-
cifically named in such law.

History: 1965 c. 252.

186.23 Rules and regulations. The commissioner shall, with the approval of the
credit union review board, issue orders. prescribing reasonable rules and vegulations in
conducting the business of credit unions or corporations operating as provided in this
chapter and it may in like manner issue orders amending, modifying, repealing or supple-
‘menting rules or orders. The violation of any such rule may be cause for the removal of
:any offieer, dirvector or employe of any eredit union or ecorporation.

186.24 Removal of officials of credit union; procedure. (1) Whenever the commis-
_sioner of banks is of the opinion that the loamng, investing or other policies and practices
of any officer, director or eommltteeman of any credit union have been prejudicial to the
best interest of such credit union or its investors, or that such policies or practices, if
_put into operation or continued, will endanger the safety or solvency of said credit union
or impair the interest of its investors, the commissioner may request the removal of such
officer, director or committeeman. Such request shall be served on the eredit union and
_on such officer, director or committeeman in the manner provided by law for serving a
summons in a court of record, or shall be transmitted to the credit union and the officer,
. director or committeeman by registered mail, with rveturn receipt requested. Such rve-
quest shall specify the reasons for the removal of such officer, director or committeeman,
and also shall advise such officer, director or committeeman relative to his rights to a hear-
ing before the credit union review board as provided in this section. A copy of such re-
~quest for removal shall be transmitted to each member of the credit union review hoard
~at the same time such request is being served upon the eredit union and officer, director or
‘comimitteeman involved. If sueh request for removal is not complied with within a rea-
sonable time fixed by the commissioner, he may by order, with like approval of the credit
‘union review board, remove such officer, director or committeeman, hut no order for re-
moval shall be enfered until after an opportunity for a hearing before the credit union
‘review hoard is given such officer, divector or committeeman upon not less than 10 days
‘nofice. An order for removal shall take effect as of the date issued.
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(2) Any removal under this section shall be effective in all respects the same as if
made by the hoard of directors or stockholders of said credit union. Any officer, director
or committeeman removed from such office under the provisions of this seetion shall not
be re-elected as an officer, director or committeeman of any credit union without the ap-
proval of the commissioner and advisory committee,

186.26 Supervision; reports, All ecredit unions formed under this or other similar
law, or authorized to transact in this state a business similar to that authorized to be done
by this chapter, shall be under the control and supervision of the commissioner of banks,
Every such corporation, on December 31 of each year, shall make a full and detailed re-
port of its business done the preceding year, and of its condition on such date, in such
form and containing such information as said ecommissioner may prescribe, and shall file
with him a true and verified copy thereof on or before February 1 thereafter. Accom-
panying the same shall he attached a copy of the statement of the eredit union at the close
of its last fiscal year. If any such credit union shall fail or refuse to furnish the report
herein required it shall be subjeet, at the discretion of the commissioner, to a forfeiture
of $1 to $10 per day for each and every day of default, and the commissioner may main-
tain an action in the name of the state to recover such penalty, and the same shall be paid
into the state treasury.

186.26 Examinations, At least once in each year, the commissioner of banks shall
make or cause to be made an examination into the affairs of all sueh ceredit unions and
for that purpose the commissioner or the examiners appointed by him shall have full
access to, and may compel the production of, all their books, papers, securities and
moneys, administer oaths to and examine their officers and agents as to their . affairs,
Special examination shall be made upon written request of 5 or more members, they
guaranteeing the expense of the same. Any such credit union refusing to submit to an
examination ordered or requested shall be reported to the attorney general, who shall in-
stitute proceedings to have its charter revoked, which refusal shall he the ecause for such
revocation.

186.27 Bookkeeping; commissioner of banks may prescribe. Whenever if shall
appear to the commissioner of banks that any eredit union operating in this state does
not keep books and accounts in such manner as to enable him to readily ascertain the true
condition of such credit union, he shall have the power to require the officers of such credit
union or any of them to open and keep such hooks or acecounts as he may in his discretion
determine and preseribe for the purpose of keeping accurate and convenient records of
the transactions and accounts of such eredit union.

186.28 Forfeiture for failure to obey commissioner. Any credit union that refuses
or neglects to open and keep such books or accounts as may he prescribed by the commis-
sioner of hanks shall be subjeet, at the diseretion of the commissioner, to a forfeiture not
to exceed $10 per each day it neglects and fails to open and keep such preseribed hooks
and accounts. Whenever any credit union fails or refuses to pay the forfeiture hereunder
imposed for failure to open and keep such hooks or accounts, the commissioner. is author-.
ized to insfitute proceedings.

186.29 Possession by commissioner of banks. (1) CONDITIONS FOR TAKING POSSES-
810N, The commissioner of banks may forthwith fake possession and control of the husi-
ness and property of any credit union to which this chapter is applicable whenever he
shall find that such credit union:

(a) TIs conducting its business contrary to law; or

(b) Has violated its charter, or any law; or

(e) Is conducting its business in an unauthorized or unsafe manner; or

(d) Is in an unsound or unsafe condition to transact its business; or

(e) Has an impairment of its eapital; or

(f) Cannot with safety and expediency continue business; or

(g) Has suspended payment of its obligations; or

(h) Has neglected or refused to comply with the terms of a duly issued order of the
commissioner; or

(i) Has refused to submit its books, papers, records or affairs for inspection to any
examiner; or

) Has refused to be examined upon oath regarding its affairs.

(2) PrOCEDURE ON TAKING POSSESSION. Upon taking possession of the business and
property of any such credit union the commissioner of banks shall forthwith:

(a) Serve a notice in writing upon the p1e51dent and secretary of said eredit union
getting forth therein that he has taken possession and control of the business and property
of said credit union. Said notice shall be executed in duplicate, and immeédiately after
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the same has been served, one of the said notices shall be filed with the clerk of the cirenit
court of the county where said eredit union is located together with proof of service.

(b) Give notice to all individnals, partnerships, corporations and associations known
to the commissioner to be holding or in possession of any assets of such eredit union.

(¢) The commissioner may appoint one or more special deputy commissioners as
agent to assist in the duty of liquidation and distribution of the assets of one or more
credit unions of whose business and property the commissioner shall have taken posses-
sion pursuant to the provisions of this chapter. A certificate of such appointment shall
be filed in the office of the commissioner and a certified copy in the office of the clerk of
the circuit court for the county in which such credit union is located. The commissioner
may employ such counsel and procure such expert assistance and advice as may be neces-
sary in the liquidation and distribution of the assets of such credit union, and may. retain
such of the officers or employes of such credit union as he deems necessary. The special
deputy commissioner and assistants shall furnish such seeurity for the faithful discharge
of their duties as the commissioner deems proper. Such speecial deputy commissioner may
execute, acknowledge and deliver any and all deeds, assignments, releases or other instru-
ments necessary and proper to effect any sale and transfer or incumbrance of real estate
or personal property and may borrow money for use in the liquidation after the same has
been approved by the commissioner and an order obtained from the cireuit eourt of the
county in which said eredit union is located as hereinafter provided.

(d) Upon taking possession of the property and business of such credit union, the
special deputy commissioner is authorized to collect all moneys due to such eredit union,
and do such other acts as are necessary to conserve its assets and business, and shall pro-
ceed to liquidate the affairs thereof as hereinafter provided. He shall collect all debts due
and claims helonging to it, and upon a petition approved by the commissioner and upon
order of the ecircuit court of the county in which such credit union is located, may sell or
compound all bad or doubtful debts, or do any act or execute any other necessary in-
struments and upon like petition and order may sell all the real and personal property of
such credit union on such terms as the court shall approve. Such special deputy com-
missioner may, if necessary, enforce individual liability of the stockholders to pay the
debts of such corporation. ‘

(3) NOTIOE, ALLOWANCE AND PAYMENT OF OLAIMS. The special deputy commis-
sioner shall cause a class 3 notice, under ch, 985, to be published, calling on all persons
who may have claims against such eredit union, to present the same to the special
deputy commissioner and make legal proof thereof at a place and within a time, not
earlier than the last day of publication, to be therein specified. He shall mail a similar
notiee to all persons at their last-known address, whose names appear as creditors upon
the books of the eredit union. Proof of service of such notice shall be filed with the
clerk of said court. The special deputy commissioner may reject any eclaim. Any
party interested may also file written objections to any claim with the special deputy
commissioner and after notice by registered mail of such rejection, said claimant
shall be barred unless he commences an action thereon within 3 months, Claims pre-
sented after the expiration of the time fixed in the notice to ereditors shall be entitled to
share in the distribution only to the extent of the assets then in the hands of the special
deputy commissioner equitably applicable thereto, |

(4) INVENTORY OF ASSETS AND STATEMENT OF LIABILITIES, - Upon taking possession of
the property and assets of such credit union, the special deputy commissioner shall make
an inventory of the assets of such eredit union, in duplicate, one to be filed in the office of
the commissioner of banks and one in the office of the clerk of cireuit court for the county
in which such credit union is located. Upon the expiration of the time fixed for the pres-
entation of claims, the special deputy commissioner shall make in duplicate a full and
complete list of the claims presented, including and specifying such claims as have been
rejected by him, one to be filed in the office of the commissioner of banks, and one in the
office of the clerk of cireuit court for the ecounty in which such eredit union is located.
Such inventory and list of claims shall be open at all reasonable times to inspection,

(5) ADJUSTMENT OF LOANS AND WITHDRAWAL VALUE OF SHARES. The value of shares
pledged upon a loan to such eredit union shall be applied and credited to such loan and
the borrower shall be liable only for. the balance. The rate of interest charged upon such
balance shall be the legal rate. The value shall be determined in such manner as the com-
missioner of banks prescribes, and shall be made pursuant to section 186.30 (1) and (3),
or in such other manner as the commissioner may prescribe. Upon the approval of such
value by the commissioner and the circuit court of the county in which such credit union
is located, the book value of each member shall be reduced proportionately. At least 5
days’ written notice of such determination of value shall be given to all shareholders of
the time and place such value shall be submitted to the circuit court for approval, Should




2629 OREDIT UNIONS 186.29

any stockholder or creditor of such credit union feel aggrieved by such determination of
value, he may at any time within 156 days after the mailing of a notice by the commis-
sioner, addressed to the last-known address of such party, giving notice of such deter-
mmatlon and value of such shares, appeal to the supreme court.

(6) COMPENSATION AND EXPENSES IN CONNECTION WITH LIQUIDATION. The compen-
sation of the special deputy commlsswners, counsel and other employes and assistants,
and all expenses of supervision and liguidation shall be fixed by the commissioner of
banks, subJect to the approval of the cirenit court for the county in which such credit
union is located, and shall upon the certificate of -the..commissioner be paid out of the
funds of such cledlt union. Expenses of supervision and liguidation shall include the cost
of the service rendered by the credit union division of the banking department to the
credit union being liquidated and shall be determined from time to time by the commis-
sioner and shall be paid to the banking department from the assets of the eredit union
as other expenses of liquidation are paid. The moneys collected by the special deputy
commissioner shall be from time to time deposited in one or more state banks, and, in
case of the suspensmn or insolvency of the depository, such deposits shall be plefemed
before all other deposits.

(7) LiquipAring DIVIDENDS, At any time after the expiration of the date fixed for
the presentation of claims, the special deputy commissioner in charge of the liquidation
of such credit union may, upon a petltmn approved by the commissioner of banks and an
order of the cireuit court of the county in which such credit union is located, out of the
funds remaining, after the payment of expenses and debts, declare one or more d1v1dends,
and may declare a final dividend, such dividend to be paid to such persons, and-in such
amounts as may be directed by the cirveuit eourt.

(8) TITLE PASSES TO COMMISSIONER. Immediately upon filing the notice as p10v1ded
for in subsection (2), the possession of all assets and property of such credit union of
every kind and nature, wheresoever situated shall be deemed to be transferred from such
credit union to, and assumed by the commissioner of banks; and filing of the notice men-
tioned herein, shall of itself, and without the execution or delivery of any instruments of
conveyance, assignment, transfer or indorsement, vest the title to all such assets and
property in the commissioner. Such filing shall also operate as a bar to any attachment,
garnishment, execution or other legal proceedings against such eredit union, or 1ts assets
and property, or its liabilities.

(9) Errrcr oF PossESSION, No ceredit union shall have a hen, or charge for any pay-
ment, advance or clearance made, or liability thereafter incurred, against any of the assets
of the_eredit union of whose property and business the commissioner of banks shall have
taken possession, ‘ ‘ _

(10) Arrran, Whenever any such credit union, whose property and. business the
commissioner of banks has taken possession of, as aforesaid, deems itself aggrieved
thereby, it may, at any time within 10 days after such taking, appeal to the credit union
review board for relief from snch possession by the commissioner. In the event the
credit union review board sustains the commissioner, the said eredit union may then at
any time within 10 days after the decision of the credit union' review board, apply to the
circuit ecourt of the county in which such eredit union is located to enjoin further pro-
ceedings; and said court, after citing the commissioner to show: cause why further pro-
ceedings should not be enjoined and hearing all allegations and proofs of the parties and
detennming the facts, may, upon the merits dismiss such application or enjoin the' com-
missioner from further proceedings, and direct it to surrender such buemess and prop-
‘erty to such credit union,

(11) RernsrateMeNT. Whenever the ecommissioner shall have taken over the pos-
session and control of the business and property of any cledlt union the same may resume
business when and if:

(a) The owners of at least two-thirds of such eredit union dollar value of outstandmg
shaves, execute a petition to such effect the form of which shall be plescmbed by the
commissioner, and

(b) There is submitted to the commissioner by sueh shareholders or a committee duly
selected by them, a plan for the reorganization and reinstatemient of such eredit union, and

(e} The commissioner recommends that control of the husiness and ploperty of such
credit union be returned to the shareholders, and

(d) The court in which such hquldatlon is pendmg, upon application of the com-
missioner, makes an order approving .the commissioner’s recommendations, which. order
ghall contam g finding that such eredit union will be in a safe and sound condltlon when
control is resumed by the shareholders. :

(12) REINSTATEMENT UPON :RESTRICTED BASIS.. Such credit -union ‘may also resume
business upon a restricted basis, and upon such lilitations and conditions as may be pre-
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seribed by the commissioner when approved by the cireuit court in and for the county
in which such credit union is located, upon application of the commissioner. Such restrie-
tions and conditions may include, among others, a prohibition against the selling of new
shares, reasonable restrictions upon withdrawals and the payment of other liabilities.
Such credit union shall thereupon be relieved from the eontrol and supervision of the com-
missioner as provided in this section, but nothing herein shall, in any manner, prohihit the
commissioner from again proceeding against such eredit union as provided herein.

(13) LIQUIDATING DIVIDENDS AND UNCLAIMED FUNDS. (a) Unclaimed liguidating
dividends and uneclaimed funds remaining unpaid in the hands of the special deputy com-
missioner for 6 months after the order for final distribution shall he by him deposited in
one or more state banks, to the credit of the commissioner of banks in his name, in trust
for the several shareholders and creditors. The commissioner shall include in his annual
report to the governor the names of credit unions so taken possession of and liquidated,
and the sums of unclaimed and unpaid liguidating dividends and uneclaimed funds with
respect to each of them respectively, including a statement of interest earned upon such
funds.

(b) The commissioner of banks may pay over the moneys so held by him to the per-
sons respectively entitled thereto, upon being furnished satisfactory evidence of their
right to the same. In case of doubt or conflicting claims, he may require an order of the
cireuit court authorizing and directing the payment thereof. He may apply the interest
earned by the moneys so held by him towards defraying the expenses in the payment and
distribution of such unclaimed liquidating dividends and funds to the stockholders and
creditors entitled to receive the same.

(¢) After one year from the time of the order for final distribution, all unclaimed
funds shall be turned over to the state treasury by said ecommissioner and shall be kept
in a separate fund. All claims subsequently arising shall be presented to the commis-
sioner. If the commissioner determines that any claim so presented is a proper claim
against said fund he shall certify to the department of administration the name and
address of the person entitled to payment and the amount thereof and shall attach said
claim to said certificate. The department of administration shall thereupon draw a war-
rant on the state treasurer for payment of the amount stated in said certificate to the
person named thereon.

(d) Any claims referred to in sub. (13) (a) and (b) not presented within 6 years
from the time of an order of final distribution made in the liquidation of any credit union
shall be deemed to have been abandoned and shall be barred, and the amount of fund
against which any claim or claims shall have become barred shall forthwith become the
property of the state. The state treasurer shall, in the 30-day period preceding the end
of each fiseal year, ascertain from the commissioner of banks the amount of said fund
against which claims have become barred during the fiscal year and shall transfer said
amount to the general fund.

History: 1961 c. 316; 1965 c. 252,

186,30 Readjustment in other cases. (1) Whenever from an examination or re-
port, it shall appeéar to the commissioner of banks that the capital of any eredit union
is impaired, or may in the near future hecome impaired, the commissioner may, with the
approval of the eredit union review hoard, issue an order to such eredit union, requiring
the directors to forthwith appoint subject to the approval of the ecommissioner 3 com-
petent persons, not members of such credit union, who shall appraise such property owned
by, or upon which such credit union has a loan or judgment, as the commissioner shall
designate. The appraisers so appointed and approved shall appraise and fix the current
market value of all such property as aforesaid and report their findings to the commis-
sioner and the directors. The value as found by such appraisers shall be the value from
which all losses shall be determined.

. (2) Whenever the commissioner shall find that the losses existing, or which it may
reasonably be anticipated will be sustamned in the near future, are more than two-thirds
of the amount in the gnaranty fund of the credit union, it may, with the approval of the
review board, issue an order to such credit union, which order shall provide that no further
dividends be credited or paid and no moneys paid out for retiring shares, whether noticed
for withdrawal, until the commissioner shall otherwise order.

{8) After the commissioner shall have determined the losses existing or which he
shall determine may reasonably be sustained in the near future, he shall issue an order
providing that the book value of each share he depreciated as stated in such order, the
officers shall forthwith proceed to depreciate the book value of all shares as ordered. A
record shall be made on the books showing the amount by which the hook valune of the
shares was depreciated, and a copy of sueh record shall be filed with the commissioner.
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(4) Any borrowing member may, after the book value of his shares shall have depre-
ciated as provided in subsection (3), pay to the credit union the difference between the
withdrawal value of his shares as depreciated, and the amount due on his loan, and his
note and other securities shall thereupon be released.

(5) The directors may, with the approval of the commissioner, make share loans to
members upon such terms and conditions as the commissioner may order, but such loans
shall be for provident purposes only and not more than $100 shall be loaned to any one
member in any one month,

(6) The directors shall give notice by mail to each member, stating in such notice that
the hook value of his shares has been depreciated, the date when such book value was
depreciated and the book value of his shares after such depreciation. The mailing of such
notice to the last-known place of ahode as shown on the records of the eredit union shall
be a compliance with this subsection.

(7) The directors may, with the approval of the commlssmnel, sell, lease, transfer,
exchange and convey any of the property of the credit union, and upon their order the
proper officers shall execute and deliver such deeds, leases, assignments, bills of sale and
such other transfers and conveyances as are necessary to dispose of such property as
herein provided.

(8) The directors may compromise and settle any claim, demand or judgment which
is a part of the assets of the credit union, but no compromise of any claim, demand or
judgment shall be made except upon express consent of the commissioner. v

(9) The commissioner shall prescribe reasonable rules and regulations not incon-
sistent with laws for the operation of credit unions operating as provided in this section.

(10) Except as otherwise provided in this section, such credit union shall be opemted
as provided in this chapter.

* (11) The divectors shall make no disbursements or contract to make disbursements
for salaries, compensation, fees or any other item of expense, nor retire shares, nor pay or
declare dividends during the time such credit union is operating as provided in this section
without the approval of the commissioner.

186.31 Consolidation of credit unions. (1) Any eredit union may absorb any other
credit union located in the same county, which is in good faith winding up its business for
the purpose of being absorbed by some other local credit union, and may transfer its
resources and liabilities to the eredit union with which it is in the process of consolidation;
but no credit union may absorb any other credit union without the consent of the com-
missioner of banks, and not then to defeat or defraund any of its creditors in the collectlon
of their debts against such credit union or either of them.

(2) With the approval of the commissioner eredit unions may consolidate. To effect
a consolidation, the hoard of directors of each consolidating union shall, by resclution,
propose the consolidation and such consolidation shall be ratified and confirmed by an
affirmative vote of the holders of two-thirds of the shares outstanding of each union, at a
shareholders’ meeting called by the boards and held at least 30 days after a notice of
the time, place and object of the meeting has been sent to each shareholder of record by
registered mail.

(3) The credit union consolidating with another credit union under the subs. (1)
and (2) shall not he required to go into liquidation but its assets and liahilities shall be
reported by the credit union with which it has consolidated, and all the rights, franchises
and interests of said credit union so consolidated in and to any species of property,
personal and mixed, and choses in action thereto belonging, shall he deemed to be trans-
ferred, and the said consolidated credit union shall hold and enjoy the same and all
rights of property, franchises and interest in the same manner and to the same extent
as was held and enjoyed by the credit union so consolidated therewith; and the members
or shareholders of such ahsorbed credit union shall without any further aet on their
part be members and shareholders of such consolidated credit union and be subject to
all rights, privileges and duties as provided for in the bylaws of the eredit union which
has so ahsorbed their credit union.

186.316 Charter cancellation. Upon eompletion of a voluntary liquidation as pro-
vided in section 186.18, or upon completion of the liquidation in cases under section
186.29, or after the assets and liabilities of a credit union are transferred to another eredit
union f01 the purpose of consolidation as provided in section 186.31 (3), the commissioner
of banks shall forthwith caneel the charter of the credit union or eredit unions liquidated
or ahsorbed in consolidation without any other or further notice to said 01ed1t union or to
any person. A certified copy of the order or certificate of the commissioner of banks
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shall be recorded with the register of deeds of the county where said ecredit union is
located. The register of deeds shall note on the margin of the record of the articles of
incorporation of said credit union the volume and page where said order or certificate
canceling its charter is recorded and shall be entitled to a fee of 50 cents therefor. In
case of voluntary liquidation under section 186.18 or consolidation under section 186.31,
the eredit union shall record the order or certificate of the commissioner and pay the fee
therefor, In case of liquidation under section 186.29, the commissioner of banks or special
deputy eommissioner as therein provided shall record the order or certificate of the com-
missioner and pay the fee therefor out of the assets of the eredit union as an expense of
liquidation.

186.32 Central credit unions. Central credit unions may be organized and operated
under the conditions and provisions of this chapter ‘and subject to all of the provisions
of this chapter not inconsistent herewith. It shall be lawful for other credit unions located
in this state to become members of central credit unions. Credit unions having membexr-
ship in a central credit union may be represented at annual or special meetings of the
central eredit union by one member duly authorized by the board of directors of such
member credit union and shall he entitled to one vote; and such representative shall be
eligible for office in the central eredit union the same as though he were a member of the
central credit union.

186.33 Other powers. Credit unions may engage in the business and functions pro-
vided for in section 218.05 for their members upon receiving a certificate of authority from
the commissioner of banks. Such certificate of authority shall be issued by the commis-
sioner upon application of a credit union whenever the commissioner shall find that the
credit union has adequate clerical facilities and has provided for the keeping of adequate
accounts and for the segregation of the funds used in carrying on such business and
functions apart from the funds used in carrying on its ordinary business as a credit union.
The commissioner may revoke a certificate of authority following a hearing held by it
upon 10 days’ notice to the credit union for any reason which would have justified the
rejeetion of an application or on the ground that the continued operation of such business
thl eatens the solvency of the credit union.

- 186,34 - Shares payable on death to another person. Shares may be issued to a
member of a credit union payable on death to another person. Upon the death of the
member such other named person shall become the owner and the payment of the par-
ticipating value of the shares to such person shall be made as provided in section 72.11
(2) and (3), but no new owner shall have rights superior or prior to the rights of the de-
ceased member. Such shares shall be considered a part of the deceased member’s estate
and subject to the payment of his just debts.




