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206 .01 Life insurance ; defini t i ons. In any
statute relating to life insurance, unless the con-
text indicates otherwise, thee following words
and phrases shall be understood in the sense
herein set forth and defined :

(1) The "amount at risk," in any policy
year, is the difference between the sum insured
in such policy year and the terminal reserve for
such policy year

(2) "Beneficiary," is the person in whose fa-
vor a policy is written: .

(3) "Company," includes all corporations,
associations, 'partnerships or individuals, en-
gaged as principals in the business of life insur-
ance, except fraternal benefit societies, as de-
fined in section 208 01,

(4) "Deposit," is the terminal reserve on a
policy, discounted to the beginning of the poli-
cy year at the rate of interest assumed .

(6) " Insured," is the person upon whose life
the contract of insurance is written .

(7) "Mortality charge," is the provision at
0- of fha nnlirv vaar fn , tha mnrta 1 _

(10) "Policy year," is the year beginning
with the date of the policy or any anniversary
thereof, unless otherwise specified in the poli-
cy.

(11) "Premium," is the payment stipulated
in the policy to be made by the insured to the
company during any one policy year

(12) The "reserve," at any time within the
policy year is the deposit for such ,year, im-
proved at the assumed rate of interest to said
time, together with the proportionall unused
part of the mortality charge for such ,year.. .

(13) The "sum insured , " in any policy year
is the value of the guaranteed payments and
benefitss stipulated to be madee or granted if the
policy should mature within such year .

(14) The "terminal reserve," is the reserve at
the end of the policy year , and is the sum suffi-
cient, with the net premiums coming due, to
provide for the future mortality charges, and
to mature the policy according to its terms, all
computed upon the table of mortality adopted
and the rate of interest assumed. _

History: 1971 c : 260:

ity on account or such policy year, accoramg 206.02 Life companies. (1) S ALE OF COM-
to thee table of mortality adopted and the rate PANY , CONTROL . Whenever a majority but not
of interest assumed.d all of the shares of the capital stockk of a com-

(8) "Policy," is the contract issued by the pang are sold, the commissioner shall examine
company to the . insured .d into the conditions and details of such transac-

(9) "Policy anniversary," is any anniversary tion ;,, and shall not authorize the recording of
of the date of the policy, unless otherwise spec- such transfer until all requirements of ' law have
ified in thee policy . .` been complied ; with and the interestss of the
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206 . 18 . Polic y, contents, except ion. (1)
No policy (other than a policy of" industrial in-
surance where the premiums are payable
monthly or oftener) shall be issued or delivered
in this state, unless it contains in substance the
following provisions :

Provision 1, specifying the table of mortality
and rate of interest and method upon which
the reserve on such policy is to be computed ;
provided, that the method may be omitted if'
the policy be on thee net level premium basis,
and when no method is specified the policy
shall be presumed to be on the net level premi-
um basis ..

Provision 2, specifying separately the premi-
um charged for any benefit promised in the
policy other than life or endowment insurance ..
Any company, required by the laws of" the
state wherein it is organized to issue a standard
form of policy, may omit provisions 1 and 2
from its policy, and insert the same- in the ap ..
plication, if a copy thereof' shall be attached to
the policy when issued . .

Provision 3, that upon the nonpayment of
any premium when due, after payment of pre-
miums for (insert a number not exceeding
three) full years, the same shall be paid by be-
ing charged as a loan against the policy at the
same rate of interest as therein specified for
other policy loans. Such loan shall be payable
at any time at the option of the insured,, and
shall become due and payable only when the
total of all loans and interest shall equal the
reserve less the surrender charge specified in
the policy In such case each premium receipt
shall show the total indebtedness on such poli-
cy to the company at the date of such receipt..

206 .03 Disability insurance. Any domestic
life insurance company authorized by its char-
ter or articles to write disability insurance may
issue policies therefor either independently of or
in conjunction with its life or endowment insur-
ance policies . . Any foreign life insurance compa-
ny may be licensed to transact such business, if
authorized so to do by its charter or articles of
organizationn and by the state in which it is in-
corporated .

206 . 13 Participating policies . (1) No mu-
tual life insurance company and no stock life
insurance company issuing any participating
policies, shall issue any participating policies in
this state which do not, by their terms, give to
the holders thereof full right to participate an-
nually in the surplus accumulations from the
participating business of'such company, as pro-
vided by law of this state ..

(2) This section shall not apply to paid-up or
temporary and pure endowment insurance is-
sued or granted in exchange for lapsed of sur-
rendered policies or to annuities ..

(.3) Any company which issues both partici-
pating and nonparticipating, policies, and keeps
separate accounts between the two classes, may
be licensed; provided, it shall, before being li-
censed, file with the commissioner an agree-
ment that, in consideration of being permitted
to issue both participating and nonparticipat-
ing policies, the accounts of each class will be
kept separate, and that no part of the funds ac-
cumulated or belonging to the participating
class shalll ever be voluntarily transferred to
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policyholders properly safeguarded ; and when-
ever such sale involves the transfer or reinsur-
ance of the business of the company, the poli-
cyholders of the company shall first be given
an opportunity by a direct vote, under the su-
pervision of the commissioner, to mutualize
the company by the purchase of the shares of
the capital stock by the company at the same
price, before any transfer of shares of the capi-
tal stock shall be recorded by the commission-
er, or a reinsurance of the business of the com -
pany permitted .

(2 ) CONDITIONS FOR DOING BUSINESS.. No
life insurer may do business in this state, nor
may any person actt as his agent in receiving or
procuring applications for life insurance except
as provided in s . 611.14 (2) (a), nor in any
manner aid in transacting such business for
any such corporation until it has first procured
a license therefor' from the commissioner and
has paid - the. licensee fee : required by s 76,34
and the fees required by s 601 . . 31 ..

History: 19 7 1 c . 260 ss 44, 46, 4 7 .
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the nonparticipating class, except such as the
existing charter of the company may require .

206 . 17 Policies; prerequ i sites ; approval
of form . (1) No policy of life or disability insur-
ance as defined in section 20104 (3) and (4)
shall be issued or delivered in this state until the
commissioner has approved the same or until
there has been filed with him at least 30 days
the form of such policy and a copy of any table
of rates or statement of benefits furnished to
agents or to the public in this state

(2) No policy shall be issued or delivered af-
ter an order of`disapproval by the commission-
er giving reasons for the disapproval thereof,
or of the form or statement required to be
filed, and notice thereof' shall have been given
to the company,'
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(d) If` the policy shall have become paid up
by completion of all premium payments or if it
is continued under any paid-up nonforfeiture
benefit which became effectivee on or after the
third policy anniversary in the case of ordinary
insurancee or the fifth policy anniversary in the
case of industrial insurance, the company will
pay, upon surrender of the policy within 30
days after any policy anniversary, a cash sur-
render value of such amount as may be herein-
after specified .

(e) A statement of the mortality table and
interest rate used in calculating the cash sur-
render values and the paid-up nonforfeituie
benefits available under the policy, together
with a table showing the cash surrender value,
if ' any, and paid-up nonforfeiture benefit, if
any, available under the policy on each policy
anniversary either during the first 20 policy
years or during the term of the policy, which-
ever is shorter, such values andbenefits to be
calculated upon the assumption that there are
no dividends or paid-up additions credited to
the policy and that there is no indebtedness to
the company on the policy . .

(f) A statement that the cash surrender val-
ues and thee paid-up nonforfeitu te benefits
availablee underr the policy are not less than the
minimum values and benefits required by or
pursuant to the insurance law of the state in
which the policy is delivered; an explanation of
the manner in which the cash surrender values
and the paid-up nonforfeiture benefits are al-
tered by the existence of any paid-up additions
credited to the .e policy or any indebtedness to
the company on the policy ; if' a detailed state -
ment of the method of computation of the val -
ues and benefits shown in the policy is not
stated therein, a statement that such method of
computation has been filed with the insurance
supervisory official of the state in which the
policy is delivered; and a statement of the
method to be used in calculating the cash sur -
render value and paid-up nonforfeiture benefit
available under the policy on any policy anni-
versaiy beyond the last anniversary for which
such values and benefits are consecutively
shown in the policy . .

(g) The company shall reserve the right to
defer the payment of any cash surrender value
for a period of 6 months after demand therefor
with surrender of the policy . .

(h) Any of the foregoing provisions or por-
tions thereof ' not applicable by reason of the
plan of insurance may, to the extent inapplica-
ble, be omitted from the policy

Prov ision 4, that upon the nonpayment of
anyy premium when due, after payment of pre-
miums for (insert a number not exceeding
three) full years, the insured shall be granted,
as specified in the policy, either extended in-
surance or paid-up insurance, the net single
premium on which, computed on the mortality
and interest assumptions of the policy, shall at
any time equal the reserve less the surrender
charge specified therein, and less any existing
indebtedness to the company on or secured by
the policy ;

Provisions 3 and 4 shall not be required in
term insurance of twenty year's or less, and ei-
ther may be automatic, and either may be
omitted . . The reserve to be used for calculating
the benefits after the nonpayment of any pre-
mium when due, may exclude the reserve held
by the company to provide for total and per-
manent disability benefits . .
'` (2) Subsection (1), except provision 2 there-
of, shall not apply to policies issued by a com-
pany after the date on which section 206 181
becomes applicable to such company .

206 .181 Standard nonforfeiture law. (1)
On and after January 1, 1948, no policy of life
insurance, except as stated in subsection (8),
shall be issued or delivered in this state unless it
shall contain in substance thee following provi-
sions, or corresponding provisions which in the
opinion of the commissioner are at least as fa-
vorable to the defaulting or surrendering poli-
cyholder:

(a) In the event of" default in any premium
payment, the company will grant, upon proper
request not later than 60 days after the due
date of the premium in default, a paid-up non-
forf'eiture benefit on a plan stipulated in the
policy, effective as of such due date, of such
value as may be hereinafter specified .

(b) Upon surrender of the policy within 60
days after the due date of any premium pay-
ment in default after premiums have been paid
for at least 3 full years in the case of ordinary
insurance or 5 full years in the case of industri-
al insurance, the companyy will pay, in lieu of
any paid-up nonforfeiture benefit, a cash sur-
render value of such amount as may be herein-
after specified..

(c) A specified paid-up nonforfeiture benefit
shall become effective as specified in the policy
unless the person entitled to make such elec-
tion elects another available option not later
than 60 days after the due date of the premium
in default .

2871 LIFE INSURANCE 206.181

Electronically scanned images of the published statutes.



alent uniform amount with uniform premiums
f'or•r the whole of life issued at the same age for
the same amount of insurance, whichever is
less ; °provided, that in applying the percentages
specified in (c) and (d), no adjusted premium
shall be deemed to exceed 4 per cent of the
amount of insurance or uniform amount equiv
alent thereto . The date of issue of a policy for
the purpose of this subsection and sub . (5)
shall be the date as of which the rated age of
the insuredd is determined..

(5) (a) In the case of a policy providing an
amount of insurance varying with duration of
thee policy, the equivalent uniform amount
thereof for,, the purpose of sub . . (4) and this
subsection shall be deemed to be the uniform
amount of insurance provided by an otherwise
similar policy, containing the same endowment
benefits, if any, issued at the same age and for
the same term, the amount of which does not
vary with duration and the benefits under
which have the same present value at the date
of issue as the benefits under the policy; pro-
vided, that in the case of 'a policy providing a
varying amount of insurance issued on the life
of a child under age 10, the equivalent uniform
amount may be computed as though the
amount of insurance provided by the policy
prior to the attainment of age 10 were the
amount provided by such policy at age 10 .

(b) The adjusted premiums for any policy
providing term insurance ` benefits by rider or
supplemental policy provision shall be equal
to: A) the adjusted premiums for an otherwise
similar policy issued at the same age without
suchh term insurance benefits, increased, during
the period for which premiums fo r such term
insurance benefits are payable, by B) the ad-
justed premiums for such term insurance, the
foregoing items A) and B) being calculated
separately andd as specified in par (a) and sub . .
(4) except that, for thee purposes of (b), (c) and
(d) in sub.. (4), the amount of insurance or
equivalent uniform amount of insu rance used
in the calculation of the adjusted premiums re-
feried to in B) shall be equal to the excess of
thee corresponding amount , determined for the
entire policy over the amount used in the cal -
culation of the adjusted premiums in A) .

(6) (a) Except as otherwise provided in par .
(b) or (c), all adjusted premiums and present
values referred to i n this section shall for all
policies of ordinary insurance be calculated on
the basis of the commissioners 1941 standard
ordinary mortality table, except that for any
category of ordinary insurance issued on fe-
male risks adjusted premiums and present val-
ues may be calculated according to an age not

(2) Any cash surrender value available under
the policy in the event of default in a premium

. .payment : due on any policy anniversary,
whether or not required by subsection (1),
shalll be an amount not less than the excess, if
any, : of the present value, on such anniversary,
of the future guaranteed benefits which would
have been provided for by the policy, including
any existing paid-up additions, if there had
been . . no default, over the sum of (a) the then
present value of the adjusted premiumss as de-
fined in subsections (4), (5) and (6), corre-
sponding to premiums which would have fallen
due on and after such anniversary, and (b) the
amount of any. indebtedness to the company on
the policy . Any cash surrender value available
within 30 days after any policy anniversary un-
der any policy paid-up by completion of all
premium payments or any policy continued
under any paid-up nonfoifeiture benefit,
whether or not required by subsection (1),
shall be an amount not less than the present
value, on such anniversary, of the f'utur'e guar-
anteed benefits provided for by the policy, in-
cluding any existing paid-up additions, de-
creased by any indebtedness to the company
on the policy..

(3) Any paid-up nonforfeiture benefit availa-
ble under the policy in the event of default in a
premium payment due on any policy anniver-
sary shall be such that its present value as of
such anniversary shall be at least equal to the
cash surrender value then provided for by the
policy or ; if none is provided for, that cash sur -
render value which would have been required
by , Ihis section in the absence of the condition
that premiums shall,have been paid for at least
a specified period .

(4) Except as provided in sub .. (5) (b), the
adjusted : premiums for anyy policy shall be cal-
culated on an annual basis and shall be such
uniform percentage of the respective premiums
specified in the policy for each policy year, ex-
clud ing anyy extra premiums charged because
of impairments .or special hazards, that the
present value, at the date of issue . of the policy,
of ` all adjusted premiums shall be equal to the
sum of (a) the then present - value of the future
guaranteed benefits provided for by the policy ;
(b) 2 per cent of the amount of insurance, if
the insurance is uniform in amount, or of thee
equivalent uniform amount , as defined in sub . .
(5), if the amount of insurance varies with du-
ration of the policy; (c) 40 per cent of " the ad-
justed premium for the first policy ,year ; (d) 25
per cent of either the adjusted premium for the
first policy ' year or the adjusted premium for a
whole life policy of the same uniform or equiv-
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(c) In the case of industrial policies issued
on or after' the operative date of this paragraph
as defined herein, all adjusted premiums and
present values referred to in this section shall
be calculated on the basis of the commissioners
1961 standard industrial mortality table and
the rate of interest, not exceeding 3 1/2 per '
cent per annum, specified in the policy for cal-
culating cash su rrender values and paid-up
nonf'orfeiture benefits ; provided, that in calcu-
lating the present value of any paid-up term in-
surance with accompanying pure endowment,
if ' any, offered as a nonfoifeiture benefit, the
rates of mortality assumed may be not more
than those shown in the commissioners 1961
industrial extended term ' insurance table, and
for insurance issued on a substandard basis,
the calculations of any such adjusted premiums
and present values may be based on such other
table of mortality as is specified by the compa-
ny and approved by the commissioner . After
May 19, 1963, any company may file with the
commissioner a written notice of its election to
comply with this paragraph after a specified
date before January 1, 1968 .. After the filing of
such notice, then upon such specified date
(which shall be the operative date of this para-
graph for ' such company), this paragraph shall

`become operative with respect to the industrial
policies thereafter issued by such company .. If
a company makes no such election, the opera-
tive date of this paragraph for such company
shall be January 1, 1968 . .

(7) Any cash surrender value and any paid-
up nonforfeiture benefit, available under the
policy in the event of default in a premium
payment due at any time other than on the
policy anniversary, shall be calculated with al-
lowance for the lapse of time and the payment
of fractional premiums beyond the last pieced-
ing policy anniversary . . All values referred to in
subs (2), (3), (4), ' (5) and (6) may be calculated
upon the assumption that any death benefit is
payable at the end of the policy year of death . .
The net value of any paid-up additions, other
than paid-up term additions, shall be not less
than the dividends used to provide such addi-
tions Notwithstanding the provisions of sub .
(2), additional benefits payable : (a) in the event
of death or dismemberment by accident or ac-
cidental means, (b) in the event of total and
permanent disability, (c) as reversionary annui-
ty or deferred reversionary annuity benefits ,
(d) as term insurance benefits provided by a
rider or supplemental policy provision to
which, if' issued as a separate - policy, this sec-,
tion would not apply, (e) as term insurance on
the life of a child or on the lives of children

more than 3 years younger than the actual age
of the insured, and such calculations for all
policies of industrial insurance shall be made
on the basis of the 1941 standard industrial
mortality table . All calculations shall be made
on the basis of the rate of interest, not exceed-
ing 3 1/2 per cent per annum, specified in the
policy for- calculating cash surrender values
and paid-up nonforfeitu te benefits; provided,
that in calculating the present value of any
paid-up term insurance with accompanying
pure endowment, if any, offered as a nonforfei-
ture benefit, - the rates of mortality assumed
may not be more than 130 per cent of' the rates
of mortality according to such applicable table
Forr insurance issued on a substandard basis,
the calculation of any such adjusted premiums
andd present values may be based on such other
table of mortality as may be specified by the
company and approved by the commissioner .

(b) In the case of ordinary policies issued on
or after the operative date of this paragraph as
defined herein, all adjusted premiums and
present values referred to in this section shall
be calculated on the basis of ' the commissioners
1958 standard ordinary mortality table and the
rate of inte r est, nott exceeding 3 1/2 per cent
per annum, specified in the policy for calculat -
ing cash surrender values and paid-up nonfor-
feiture benefits, provided that for any category
of ordinary insurance issued on female risks
adjusted premiums and present values may be
calculated according to an age not more than 3
years younger than the actual age of the in-
sured . In calculating the present valuee of any
paid-up term insurance with accompanying
pure endowment, if any, offered as a nonforfei-
ture benefit, the rates of mortality assumed
may be not more than those shown in the com-
missioners 1958 extended term insurance table
For insurance issued on a substandard basis,
the calculation of'. any such adjusted premiums
and present values may be based on such other
table of mortality as may be specified . by the
company and approved by the commissioner . .
After June 14, 1959, any company may file
with the commissioner a written notice of its
election to comply with the provisions of this
paragraph after a specified date before January
1, 1966.. After thee filing of such notice, then
upon such specified date (which shall be the
operative date of this paragraph for such com-
pany), this parag raph shall : become operative
with respect to the ordinary policies thereafter
issued by such company If a company makes
no such election, the operative date of this par-
agraph for such company shall be January 1,

.. .. 1966 .
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(over and above all other liabilities), which re-
serves shall be determined as in this section pro-
vided.

(2) Policies issued by a domestic company
after theyear 1909 shall be valued according
to the expense charges assumed, the table of
mortality adopted, and the rate of interest as-
sumed

(3) Policies issued by a foreign company af-
ter, the year 1909 may be valued the same as
those of domestic companies ; provided, the ag-
gregate liability shall not be less than that re-
sulting from a valuation under the laws of the
state or country where the company is incor-
poiated

(4) Policies issued before the year 1910 on
any plan not providing in every year for full
net level premium reserves may be valued
upon such plan and on the basis of either the
American Experience or the Actuaries Table of
Mortality, and at a rate of interest not higher
than that assumed nor higher than four and
one-half per cent per annum .
(5) Policies for which no other method of

valuation is provided shall be valued on a net
level premium reserve basis computed on ei -
ther the American Experience or Actuaries Ta-
ble of Mortality- andd at a rate of interest for
policies issued before the year 1910 not higher
than that assumed - nor higher. than four and
one-half per cent per annum, and for policies
issued after the year 1909, not higher than that
assumed nor higher than four per cent per an-
num :

(6) Policies mentioned in subsections (3), (4)
and (5) may be valued to require aggregate re -
serves in excess of those required by said sub-
sections, but not greater than such as would
result from valuing the same on the basis of
the- table of mortality adopted with interest at
.2 percent per annum .

(7) The table of mortality adopted, if other
than the American Men Ultimate, the Ameri-
can Experience, or the American Experience
Select Table of Mortality, shall ` not exhibit at
any age a lower death rate than that shown at
the corresponding age by the Commissioners
1941 Standard Ordinary Mortality Table; and
the rate of interest assumed in computing the
premiums and reserves shall hot be less than 2,
nor more than 3 1/2 per cent per annum ..

(8) Said American Experience Select Ta ble is
deducted by calculating the rates of mortality
according to the following percentages of the
rates shown by the American Experience Tablee
of Mortality: First year of i nsurance fifty per
cent thereof; second year of' insurance sixty-
five per cent thereof, third year of insurance

206.20 Valuation of policies; basis; meth -
od ; certification . (1) Every life insurance com-
pany doing business or having policies in force
in this state shall hold reserve funds properly
and safely secured to cover' its liability thereon

206:181 LIFE I NSURANCE

provided in a policy on the life of ' a parent of
the child, if ' such term insurance expires before
the child's age is 26, is un iform in amount af=
ter the child's age is one, and has not become
paid up by reason of ' the death of' a parent of
the child, and (f) as other policy benefits addi-
tional to life insurance and endowment bene-
fits, and premiums for all such additional bene-
fits, shall be disregardedd in ascertaining cash
surrender values and nonfoifeiture benefits re-
quired bythis section, and no such additional
benefits shall be required to be included in any
paid-up nonforf'eiture benefits . .

(8) This section shall not apply to any rein-
surance, group insurance, pure endowment,
annuity or, reversionary annuity contract, nor
to . any term policy of uniform amount, or ie-
newal thereof, of 20 years : or, less expiring be-
fore age . 66, for which uniform premiums are
payable during the entire term of the policy,
nor to any term policyy of decreasing amount
on which each adjusted premium, calculated as
specified in subsections (4), (5) and (6), is less
than the adjusted premium so calculated, on
such , 20 year term policy issued at the same
age and for the same initial amount of insur-
ance, nor to anyy policy which shall be deliv-
ered outside this state through an agent or oth-
er representative of the company issuing the
policy,, . ..

(9) After May 22, 1943, any company may
file with the commissioner a written notice of
its intention to comply with the .e provisions
hereof after a specified date before January 1,
1948 . . After the filing of such notice, then upon
such specified date, this section shall become
fully effective with respect to policies thereafter
issued by such company and all previously ex-
isting provisions of law inconsistent with this
section shall become inapplicable to such poli-
cies Except as herein provided, this section
shalll become effective January 1, 1948, and
shall, from and after said date supersede all
provisions of law inconsistent or in conflict
therewith ..

206 . 19 Insolvent company, d iscont inue
business. Whenever the assets of any life in-
surance company do not equal its liabilities, the
"commissioner may issue an order to such com-
pany and its agents to discontinue issuing poli-
cies within this state until such time as its assets
have become equall to its liabilities . .
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(15) The valuation by the department of
commerce and labor of the United States,, of
policies of a foreign company, if ' conforming to
the aforesaid provisions as to valuation by the
commissioner 's or like officers of such other
states, shall be received and accepted in like
manner. .
(16) Except as otherwise provided in this

section, the commissioner shall annually make
valuations of all outstanding policies, additions
thereto, and other obligations of every compa-
ny mentioned in subsection (1) . Any valuation
made by him shall, upon : request, be certified
to the commissioner or like officer of any other
state or country .

(17) Each valuation shall indicate the tables
of mortality used, the rates of interest as-
sumed, and the method of computation em-
ployed

206.201 Standard valuation law. (1) The
commissioner . shall annually value, or cause to
be valued, the reserve liabilities . (hereinafter
calledd reserves) for all outstanding life insur-
ance policies and annuity and pure endowment
contractss of every life insurance company doing
business in this state, except that in the case of
an alien company, such valuation shall be limit-
ed to its United States business, and may certify
the amount of any such reserves, specifying the
mortality table or tables, rate or rates of interest
and methods (net level premium method or oth-
er) used in the calculationn of' such reserves . . In
calculating such reserves, he may use group
methods and.d approximate averages for f'rac-
tions of a year or otherwise In lieu of the valua-
tion of the reserves herein required of any for-
e ign or alien company, he may accept any valu-
ation made, or caused to be made, by the
insurance supervisory official of any state or
other jurisdiction when such valuation complies
with thee minimumm standard herein provided
and if the official of such state or jurisdiction
accepts as sufficient and valid for all legal pur-
poses the certificate of ' valuation of the commis-
sioner whenn such certificate states the valuation
to have been made in a specified manner ac-
cording to which the aggregate reserves would
be at least as large as if they had been computed
in the manner prescribed by the law of that
state or jurisdiction

(2) The minimum standard for the valuation
of all such policies and contracts issued prior
to the effective date of this section [see 206 201
(8) and 206.181 (9)] shall be that provided by
the laws in effect immediately prior to such
date , The minimum standard for the valuation
of all such , policies and contracts issued on or

seventy-five per cent thereof, fourth yearr of in-
surance eighty-five per cent thereof, fifth year
of insurance ninety-five per cent thereof, and
for each year thereafter one hundred per cent
thereof '.

(9) The commissioner may vary the stand-
ards of interest and mortality in the case of
corporations of foreign countries as to con-
tracts issued outside of the United States ; and
in cases of invalid lives and other extra haz-
ards ; and may value policies in groups and use
approximate ' averages for fractions of a year

(10) The reserves for total and permanent
disabilityy provisions in policies of life or en-
dowment insuranceshall be calculated on the
basis of Hunter's Disability Table, or on any
table based upon disability experience ap-
proved by the commissioner with interest at
not exceeding three and one-half per cent per
annum; but the reserve in any policy year shall
not be less thann the proportional unused part
of the net annual premium calculated by such
table for the disability benefit . .

(11) The reserve for accidental death bene-
fits contained in or issued in conjunction with
life insurance policies shall be on any basis ap-
proved by the commissioner; provided, that in
no case shall the reserve be less than the pro-
portional unusedd part of the net annual premi-
um for such benefits

(12) If the premium charge for insurance is
lesss than the net premium required according
to the table of mortality adopted and the rate
of interest assumed, the company shall be
charged with the present value of an annuity,
the amount of which shall equal the deficiency
by reason of the premium charged being less
than the net premium required . .

(13) If ' the premium stipulated in any policy
shall provide for an expense charge exceeding
in any year the provision for expenses in such
year the valuation shall include a liability com-
puted on the basis of the excess of" such ex-
pense charge

(14) The valuation annually made and ac-
cepted by the insurance department of any . . oth-
er state or country of policies of 'a company lo-
cated therein, if such valuation shall be certi-
fied as true and correct by the insurance
commissioner or like officer of such state or
country, shall be acceptedd by the commi ssioner
of this state, for the year for which such valua-
tion shall be certified ; provided, that the aggre-
gate liabilityy so determined shall not be less
than the liability resulting f rom a valuation
madee underr the laws of this state .
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after the effective date of this section shall be
the Commissioners reserve valuation method
defined in subsections (3) and (4), with 3 1/2
per cent interest, and the following tables :

(a) For all ordinary policies of life insurance
issued on the standard basis, excluding any dis-
ability and accidental death benefits in such
policies, the commissioners 1941 standard or-
dinary mortality table for such policies issued
before the operative date of s 206 . 181 (6) (b)
as defined therein, and the commissioners 1958
standard ordinary mo r tality table for such pol-
icies issued on or after such operative date;
provided that for any category of such policies
issuedd on ferrule risks all modified net premi-
ums and present values referred to in this sec-
tion may be calculated according to an age not
more than 3 years younger than the actual age
of the insured .

(b) For' all industrial life insurance polic ies
issued on the standard basis, excluding any dis-
ability and accidental death benefits in such
policies the 1941 standard industrial mortality
table for such policies issued prior to the oper-
ative date of s . 206 181 (6) (c), and the com-
missioners 1961 standard industrial mortality
table for such policies - issued on or after such
operative date . .

(c) For individual annuity and pure endow-
ment contracts, excluding any disability and
accidental death benefits in such policies-the

1937 ' standard annuity mortality table or, at
the option of the company, the annuity mortal-
ity ' table for 1949, ultimate, or any modifica-
tion of either of these tables approved by the
commissioner .

` (d) For group annuity and pure endowment
contracts, excluding any disability and acci-
dental death benefits in such policies-the
group annuity mortality table for 1951, any
modification of such table approved by the
commissioner, or, at the option of the compa-
ny, any of the tables or modifications of tables
specified for individual annuity - and pure en-
dowment contracts .

(e) For total and permanent - disability bene-
fits in or supplementary to ordinary policies or
contracts-for policies or ' contracts issued on
or after January 1, 1966, the tables of Period 2
disablement rates and the 1930 to 1950 termi-
nation rates of the 1952 disability study of the
society of actuaries, with due regard to the
type of benefit ; . for policies or contracts issued
on or after January 1, 1961 and prior to Janu-
ary 1, 1966, either- such tables or, at the option
of the company, the Class (3) disability table
(1926) ; and for policies issued prior to January
1, 1961, the Class (3) disability table (1926) ..

Any such table shall, for- active lives, be com-
bined with a mortality table permitted for cal-
culating the reserves for life insurance policies ..

(f) For accidental death benefits in or, sup-
plementary to policies-for policies issued on
or after January 1 1966, the 1959 accidental
death benefitss table ; for policies issued on or
after January 1, 1961 and prior to January 1,
1966, either such table of, at the option of the
company, the inter-company .y double indemnity
mortality table; and for policies issued prior to
January : 1 ; 1961, the inter-company double in-
demnity mortality table., Either table shall be
combined with a mortality table permitted for
calculating. . the reserves for life insurance poli-
cies . "

(g) For , group life insurance, life insurance
issued on the substandard basis and other spe-
cial benefits, such tables as may be approved
by the commissioner .,

(3) Reserves according to the Commission-
ers reserve valuation method, for the life insur-
ance and endowment benefits of policies pro-
viding for a uniform amount of insurance and
requiring the payment of uniform premiums
shall be the excess, if" any, of the present value,
at the date of valuat ion, of such future guaran-
teed benefits provided for by such policies,
over the then present value of any future modi-
fied net premiums therefor . The modified net
premiums for any such policy shall be such
uniform percentage of thee respective contract
premiums for such benefits that- the present
value, at the date of issue of the policy, of all
such modified net premiums shall be equal to
the sum of the then present value of such bene-
fits provided for by the policy and the excess
of (a) over (b), as follows :

(a) A net levell annual premium equal to the
present value, at the date of issue, of such ben-
efits provided for ' after' the first policy year, di-
vided by the present value, at the date of issue,
of an annuity of one per annum payable on the
first and each subsequent anniversary of' such
policy on which a premium falls due ; provided,
that . such. net level annual premium shall not
exceed the net level annual premium on the
19-year premium whole life plan for insurance
of the same amount at an age one year higher
than the age at issue of such policy .

(b) A net one-year term premium for such
benefits provided for in the first policy year,

(4) Reserves according to the commissioners
reserve valuation method for (a) life insurance
policiess providing for a varying amount of in-
surance or requiring the payment of varying
premiums, (b) annuity and pure endowment
contracts, (c) disability and accidental death
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benefits in all policiess and contracts, and (d)
all other benefits, except life insurance and en-
dowment benefits in life insurance policies,
shall be calculated by a method consistent with
the principles of sub . . (3), exceptt that any extra
premiums charged because of impairments or
special hazards shall be disregarded in the de-
termination of modified net premiums

(5) In no event shall a company's aggregate
reserves for all life insurance policies, exclud-
ing disability and accidental death benefits, is-
sued on or after the effective date of " this sec-
tion, be less than the aggregate reserves calcu-
lated in accordance with the method set forth
in subsections (3) and (4) and the mortality ta-
ble or tables and rate or rates of interest used
in calculating nonforfeiture benefits for such
policies.

(6) Reserves for all policies and contracts is-
sued prior to the effective date of this section
may be calculated, at the option of the compa-
ny, according to any standards which produce
greater aggregate reserves for all such policies
and contracts than the minimum reserves re-
quired by the laws in effect immediately prior
to such date . Reserves for any category of poli-
cies, contracts or benefits as established by the
commissioner, issued on or after the effective
date of this section, may be calculated, at the
option of the company, according to any
standards which produce greater' aggregate re-
serves for such category than those calculated
according to the minimum standard herein
provided, but the rate or rates of interest used
shall not be higher than the corresponding rate
or rates of interest used in calculating any non-
forfeiture benefits provided for therein ; provid-
ed, that reserves for participating life insurance
policies issued on or after the effective date of
this section may, with the consent of the com-
missioner, be calculated according to a rate of
interest lower than the rate of interest used in
calculating the nonforfeiture benefits in such
policies, with the further proviso thatt if' such
lower rate differs from the rate used in the cal-
culation of the nonforfeiture benefits by more
than one-half perr cent the company issuing
such policies shall file withh the commissioner a
plan providing for such equitable increases, if '
any, in the cash surrender values and nonfor-
feiture benefits in such policies as the commis-
sionei shall approve . . Any such company which
at any time shall have adopted anyy standard of
valuation producing greater aggregate reserves
than those calculatedd according to the mini-
mum standard herein provided may,, with the
approval of ' the commissioner, adopt any lower
standard of valuation, but not lower than the
minimum herein provided . .

206 .21 . Valuation fee. Every life insurance
company shall pay to the commissioner for the
valuation of its policies made by him the fee
required by s. 601 . . :31 (20) . .

206 .22 Al ien compan ies ; deposit. Every
life insurance company, organized under the
laws of any foreign country, shall as one of the
conditions of renewal of its license, maintain
within the United States as trust deposits with
public officials having supervision over insur-
ers, or with trustees, public depositories, or
trust institutions approved by the commission-
et; assets available for discharge of its United
States insurance obligations, which assets shall
be in an amount not less than the outstanding
reserves and other liabilities of'the insurer aris-
ing out of its insurance transactions in the Unit-
ed States
His tory : 1971 c 260 s 45

206 .24 Valuat ion of industr ial policies;
annuities; accident and disability ; excep-
tions. (1) Policies of industrial insurance on
which thee premiums are payable monthly or of-
tener shall be valuedd to produce reserves not
less than those computed on the "Standard I n-
dustrial Mortality Table" and the "Substandard
Industrial Mortality Table," with interest at
three and one-half per centum per annum . .

(2) Annuities shall be valued to produce re-
serves not less than those computed on
"McClintock's Tables of Mortality Among
Annuitants," with interest at three and one-
half' per centum per annum ; any table not ex-
hibiting at any age a higher death rate than
that shown at the corresponding age and dura-
tion by the `British Offices Annuity Table
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(7) If' the gross premium charged by any life
insurance company on any policy or contract
is less than the net premium for the policy or
contract according to the mortality table, rate
of interest and method used in calculating the
reserve thereon,, there shall be maintained on
such policy or contract a deficiency reserve in
addition to all other reserves required by law . .
For each such policy or contract the deficiency
reserve shall be the present value, according to
such standard, of an annuity of the difference
between . such net premium and the premium
charged for such policy or contract, running
for the remainder of the premium-paying peri-
od .

(8) This section shall become effective on the
same date as does section 206 : 18L The provi-
sions of this section shall supersede all provi-
sions of law inconsistent or in conflict there-
with
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sis of no reserve for such year; provided, the
first year's expense charge on any policy, other
than a term policy, shall not exceed the differ-
ence between the premium allowable under
sub . (1) and the said mortality charge, and in
case of a term policy shall not exceed the dif-
ference between the premium and 50 per cent
of ' the mortality charge for such year computed
according to the commissioners 1958 standard
ord inary mortality table.

(3) The expense charge in any one of the 4
succeeding years shall not exceed one and one-
half ' .times the amount which would be availa-
ble under ' a level distribution of the maximum
provision under sub. (1) (b), over the premium
paying period of the policy, computed upon
the American Experience Table of Mortality
with interest at 3 per cent per annum ..

(4) The expense charge in any year after the
fifth year shall not exceed the amount which
would be available under a level dist r ibution of
the remainder of -the maximum provision un-
der sub . (1) (b), over the premium paying peri-
od of the policy, computed according to the
American Experience Table, of Mortality with
interest at 3 per cent per annum ,

(5) The foregoing limitation permits the ad-
dition to .any premium payable in instalments
during the year of a sum not exceeding six per
centum of the cor responding annual premium . .

(6) The foregoing expense charges may be
used irrespective of the method of loading or
valuation adopted by the company . The ex-
pense charges shall be increased by 50 per cent
for any company having in force at the end of
the next precedingg year less than one million
dollars: of life insurance; and for any other
company, such limit shall be increased by 50
per cent less one-tenth of one per cent for each
onee million dollars - of life insurance, in excess
of one million dollars of life insurance, in force
at the end of the next preceding calendar year .

(7) This section shall not apply to policies of
industrial insurance ..

206.27 Life insurance companies to re-
port expensee charges and expenses annual-
ly; forms . Every foreignlif e insurance company
doing business in this state or having in force
any policies issued in this state, and every do-
mesticmestic life insurance company, shall, beginning
with the first day of March, 1916, and on the
first day of March each year thereafter, make a
r ' epor 'tt in writing to the commissioner of insur-
ance in such form as he may require, of the
expense charges and expenses on all business
transacted during the calendar year preceding,
excluding industrial business, i f any, stating :

206.26 Premium limit; expense char ge .
(1) No foreign life insurance company shall is-
sue or deliver any policy ., in this state, and no
domestic life insurance company shall issue or
deliver any policy, wherein the premium stipu-
lated to be paid shall exceed the sum of' :

(a) The nett premium which will mature the
policy according to its terms (exclusivee of the
amount mentioned in paragraph (b)) computed
on the basis of'the American Experience Table
of Mortality and 2 per cent interest, and

(b) An amount (for expenses and contingen-
cies) the present value of which over the pre-
mium paying period will be equal to one-third
of the net single premium on a whole life poli-
cy insuring the same sum and issued at the
same age, such value and such single premium
to be computed according to the American Ex-
perience Table of Mortality with interest at 3
per cent per annum. In the case of a policy
providing for a sum insured varying with dura-
tion of the policy, the equivalent level amount
thereof for the purpose of thiss paragraph shall
be deemed to be the level amount of insurance
provided by an otherwise similar policy, issued
at the same age and for the same term, the
amount of which does not vary with duration
and the benefitss under which have the same
present value as the benefits under the policy . .

(2) The amount provided for expenses and
contingencies, otherwise designated as the "ex-
pense charge," for any policy year shall not ex-
reed-in the first year the sum of the maximum
level provision for expenses and contingencies
for such year permitted for the policy in ques-
tion under sub. (1) (b), the excess of the first
year's: premium over the largest subsequent an-
nual premium on the policy, and the net level
premium computed for a 20 annual premium
payment life policy insuring the same sum and
issued at the same age and upon the table of
mortality adopted and rate of interest assumed,
less the mortality charge computed on the ba-

206 .24 LIFE INSURANCE

1893," may be used . Annuities granted in any
policy of life insurance may be valued in like
manner, except that annuities deferred for ten
years or more may be valued on the table used
fox computing the premiums.

(3) This section shall not apply to any poli-
cies issued prior to 1907 . .

206 .25 Assessment l i fe companies. No
life insurance company which transacts busi-
ness in this state shall issue policies, the per-
fbimance of which is contingent upon the pay-
ment of assessments or calls made upon its
members .
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(1) For the first year of insurance : (a) The
total expense charges provided for the first
year of insurance as defined in section 206 ..26 ;
and (b) the actual expenses for (1) commis-
sions on first year's premiums, (2) advances to
agents, (3) the expenses of medical examina-
tions and inspections of risks less the savings
on mortality, and (4) the due proportion of all
other expenses, properly chargeable to first
year's business, exclusive of investment ex-
penses, taxes, fees and licenses, which said oth-
er expensess shall be classified to showw separate-
ly agency supervision, home office expenses
and other items; , provided, that in case a com-
pany make direct payment for agency supervi-
sion or the conduct of branch offices, or any
part thereof, by salaries or otherwise instead of
exclusively by commissions, a deduction may
be made from such other expenses, corre-
sponding to the smaller renewal . commissions
payable by such company, and the apportion-
ment made by the company under this subsec-
tion shall be final, unlesss written notice of dis-
approval shall be given to the company by the
commissioner of insurance within sixty days
after. the report is filed .

(2) For r the total business : (c) The total ex-
pense charges becoming available during the
calendar year, and (d) the total ' expenses, lesss
expenses of medical examinations and inspec-
tions of risks not exceeding savings on mortali-
ty, and also less fees, licenses, taxes and invest-
ment expenses ,

206.28 First year expenses ; application
of sections limited: (1) Subsection (2) and ss .
206.: 29 to 206 32 shall not apply to nonpartici-
pating insurance operations of stock life insur-
ance corporations nor to industrial insurance
business .
(2) No company mentioned in s .. 206 27,

shall incur or expend or permit any person to
incur or expend on its behalf, or under any
agreement withh it, during any calendar year,
for the purposes specified in s . 206 27 (1) (b),
an amount exceeding in the aggregate the total
expense charges specified in s 206 27 (1) (a)

206.29 Total business; expenses not to
exceed expense charges. No company men-
tioned in s. 206. 27 shall in any calendar year
make or incur any expense, or permit any ex-
penses to be made or incurred on its behalf ' or
under any agreement with it, for all purposes
(exclusive of such expenses for medical exami-
nations and inspections of risks as are actually
paid from the gains on mortality and of such
investment expenses, taxes ; fees and licenses as
are actually paid from the savings on interest

206 .30 Agents; commissions and ad-
vances ; limitation. No company mentioned in
section 206 .27 shall in any calendar year, on
account of any policy, make or incurr any ex-
pense or permit any expense to be made or in-
curred: on its behalf' or under any agreement
with it for commissions and advances to agents,
greater than the expense charge becoming avail-
able on such policy in such calendar year .

206 .31 - Compensation of agents. No such
company, nor any person, firm or corporation
on its behalf,, or under any agreements with it,
shall pay or allow, to any agent, broker or other
person, firm or corporation, for procuring an
application for life insurance, for collecting any
premium thereon or for any other service per-
formed in connection therewith, any compensa-
tion other than that which has been determined
in advance .

206 .32 Bonuses and addit ional compen -
sation prohibited ; exceptions . (1) With re-
spect to life insurance business transacted in
this state, no domestic, foreign or alien life in-
suiance company shall pay or give any bonus,,
prize or award or likekind of additional com-
pensation as a result of 'a contest or competition
among its agents, except :

(a) Awards may be given in competition
among agents, not primarily as compensation
but as recognition of merit, if no such award
has a cost in excess of $150 . The aggregate cost
of all such awards given in any calendar year
shall not exceed one and one-half per cent of
the total first year life insurance premium in-
come, excluding single premium income, of
such company during such calendar year .

(b) Payment may be made to cover expenses
in connection with any convention or, meeting
of such company or at any other training
course held for bona fide business or educa-
tional purposes.

(2) All expenses incurred under sub .. (1) (a)
and (b) shall be included within the expenses
specified in s . 206 .27 .

206.33 D isc riminations. (1) No life insur-
ance company shall make or permit any unfair
discrimination between individuals of the same
class and equal expectation of life in the rates
charged for any contract of life insurance or of
life annuity or in the dividends or other benefits
payable thereon, or in any other of the terms or
conditions of such contract .
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and the contingency reserve), in an amount ex-
ceeding in the aggregate the total expense
charges specified in s . 206 27 (2) (c) .

Electronically scanned images of the published statutes.



206.36 Surplus returned on parti cipating
policies. Every life insurance company doing
business in this state, in which policyholders are
entitled to share in the surplus, shall annually
ascertain the surplus over, required reserves and
other liabilities . After setting aside such contin-
gency reserve as may be deemed necessary,
making provision for the payment of authorized
dividends upon the capital stock, and such
sums as are required to be held for account of
deferred dividend policies, the remaining sur-
plus shall be equitably apportioned and re-
turned as a refund on participating life, acci-
dent, sickness and health insurance policies en-
titled to share therein ; provided, that if a refund
is declared payable on the first or second anni-
versary of the policy, the refund may be condi-
tioned on the payment of the succeeding year's
premium.

206.385 Variable benefit contracts. (1)
Any contract issued under s . 611,25 which pro-
vides forr payment of benefits in variable
amountss shall contain a statement of the essen-
tial features of the procedure to be followed by
the company in determining the dollar amount
of the variable benefits and shall contain non-
forf'eiture provisions appropriate to such a con-
tract in lieu of'those under s . 2 .06 . .181 .. Any indi-
vidual contract and anyy group certificate issued
under a group contract shall state that the dol-
lar amount may decrease or increase and shall
contain on its first page,: in a prominent posi-
tion, a statement that the benefits thereunder
are on a variable basis . No person may sell vari-
able benefit contracts in this statee except a li-
censed life insurance agentt whose qualification

206 . 39 Life company as trustee . (1) Any
lifee insurance company doing business in this
state may hold the proceeds of any policy issued
by it under a trust or other agreement upon
such terms and restrictions as to revocation by
the policyholder and control by the beneficiary
and with such exemptions from the claims of
creditors of the. beneficiaryy as shall have been
agreed to in writing by such company and the
policyholder . The company may hold said pro-
ceeds as a, part of' its general corporate assets . .
To be held in like manner, such company may
receive and collectt premiums in advance upon
policies issued by it in such amounts and upon
such conditions, including the right of the poli-
cyholder to withdraw unused portions thereof,
as shall havee been agreed to in writing by such
company and the policyholder, ..

206 .33 LIFE INSURANCE

(2) Every insurance company, and its offi-
cers or agents, shall, upon written demand by
the commissioner, furnish him the forms of all
insurance policies and of any other' papers per-
taining to any contract of insurance, issued or
used or authorized to be issued or used by said
company or by its representatives in or about
the business of life insurance . Upon the failure
of such company or its agents to fully comply
with such demand, within fifteen days after the
service of the same, ' the commissioner shall re-
voke the authority of such company, or the li-
cense of' such agent Service of' such demand
upon an agent within this state or mailing the
same registered and addressed to the home of-
fice of' such company shall be sufficient service .

(3) No evidence of any violation of the pro-
visions of this section or section 201 . . 5 .3 shall be
received in any action brought against the
company upon any policy after the death of
the insured,
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to do so has been certified by the commissioner . .
The commissioner shall certify only those
agents who pass a written examination pre-
scribed by the commissioner.

(2) No domestic life insurance company, and
no foreign or Canadian life insurance company
admitted to transact business in this state, shall
be authorized to deliver within this state any
contract providing benefits in variable amounts
until the company has satisfied the commis-
sioner that its condition or methods of opera-
tion in connection with the issuance of such
contracts will not be such as would render its
operation hazardous to the public of its policy-
holders in this state . In determining the quali-
fication of a company requesting authority to
deliver such contracts within this state, the
commissioner shall consider, among other
things :

(a) The history and financial condition of
the company,

(b) The character, responsibility and general
fitness of the officers and directors of the com-
pany; and

(c) In the case of a foreignn or Canadian
company, whether the regulation provided by
the state of its domicile or that province in
which its head office is located provides a de-
gree of protection to policyholders and the
public which is substantially equal to that pro-
vided by this section and the rules issued there-
under

(3) The commissioner shall have authority
to issue such reasonablee ruless as may be neces-
sary to carry out the purposes of this section ..
The filing and approval of such contracts shall
be subject to s 206 . . 17 ,

History: 1971 c 260 . .
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effecti ve March 1 , 1973, by d ele ting "a p ermittee under

(4) APPLICATION; EXAMINATION; CERTIFI-
CATE OF REG ISTRAT ION.. : (a) Application: Ev-
ery natural person desiring to act as a life, in-
surance agentt for an authorized insurer in this
state on or, after June 1, 1964 shall apply to the
commissioner for a certificate of registration as
hereinafter, prescribed .. The applicant for such
certificate shall submit to the commissioner his
written application therefor and shall make a
sworn statement on forms to be prepared by
the commissioner giving his name, marital sta-
tus, birth date, residence, place of business and
occupation for the S ;year period immediately
preceding the date of such application, and his
contemplated insurance business address- for
the year to follow if a certificate is granted ;
whether he will devote all or part of his efforts
to acting as an insurance agent, and, if part
only,., how much timee he will devote to such
work and in what business he is engaged or
employed; whether he intends to comply with
s. 201 53 (3) with reference to compensation
forr effecting insurance upon his own property
or other risk; whether he has been refused . or
has had suspended or revoked a license to so-
licit insurance applications by the commission-
er or other proper. supervising officials of any
state ; what instruction in insurance, ifany, he
has had or expects to have ; what insurance ex-
peiience, if any, he has had ; whether any in-
surer or general agent claims he is indebted to
it or him under any agency contract or other-•
wise, and, if so, the name of the claimant, the
nature of the claim and his defense thereto, if
any; whether he has had an agency contract
canceled and, if' so, when, by what insurer or
general agent and the reason for such action ;
whether, ifmarried, his or her spouse has ever
applied for or held a license to solicit insurance
in this state and whether any such license has
been refused, suspended, or revoked ; and such
other information and references as the com-
missioner requires Each agent shall promptly
report to the commissioner any change in his
business address . .

(b) Examination. 1 . Each applicant for a cer-
tificate of registration or agent's license (if no
such certificate is required) shall pay an exami-
nation fee as required by s. 601 .31 (17) and
submit to a personal written examination to
determine his competence with respect to life
insurance and annuity contracts and his famili-
arity with the pertinent provisions of the laws
of this state, and shall pass the same to the sat-
isfaction of the commissioner, except that no
such fee or written examination shall be re-
quired of an applicant unless a license has not

(2) Any such company may, in connection
with insurance or annuity contracts, accept
funds remitted to it under an agreement for an
accumulation of such funds for the purpose of
providing annuities or other benefits, under
such reasonable rules as are prescribed by the
commissioner .

206.40 Retirement plan for agents. Any
life insurance company organized under general
law or special act of this state, doing business in
this state, mayy establishh retirement plans for
agents on an actuarial basis approved by the
office of the commissioner of insurance .

206 .41 Certificates of registration and li-
censes for life insurance agents . (1) LIFE
INSURANC E AGENT DEFINED . (a) The term
"life insurance agent" means any natural per-
son who acts as an agent as defined in s .
209047 .-

(b) Any person having attained the age of 18
years or more may be licensed as a life insur-
ance agent upon compliance with this section

(3) ACTING AS AGENT WITHOUT LICENSE
PROHIBIT ED ; NO COMMISSION TO BE PAID TO
UNLICENSED PERSONS. (a) No person shall act
as a life insurance agent within this state until
he has procured a certificate of registration
and a license as required by law ..

(b) No commission or other valuable consid-
eration for services as a life insurance agentt
shall be paidd directly or indirectly by an insur-
er or licensed life insurance agent to any per-
son other than a person holding a currently
valid license to act as a life insurance agent as
required by the laws of this state . . Nor shall
any person other than a duly licensed life in-
surance agent accept any such commission or
other valuable consideration, except that any
duly licensed agent may direct that his com-
missions be paid to any partnership of which
he is a member, employe or agent, or to any
corporation of which he is an officer, employe
or ,agent,, if such corporation or partnership is
engaged primarily in the insurance business or
to a bank organized under, ch 221, a permittee
under s .. 138 07 (4), a licensee under s . 138 09
or 218 Ol, or a .national bank, if such duly li-
censed agent is an officer, member, employe,
or agent of any of the aforesaid agencies and
the commissions are for the sale- of credit life
insurance; and except that this section shall
not prevent the payment or receipt of renewal
or otherr deferred commissions to or by any
person solely because such person has ceased
to hold ' a license to act as a life insurance
agent .
Note: Par . (b) is amended by ch . 239, laws of 1971,
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holder thereof; or until revocation in accord-
ance with this section, whichever occurs first . .
The commissioner may promulgate rules per-
mitting~ . the issuance of certificates for periods
other than annually for the purpose of assign-
ing the applicant to a group of certificate hold-
ers having a common renewal date . Certificates
may be renewed annually on the filing of an
application containing such information as the
commissioner deems necessary and payment of
the fee required by s . 601 . . .31 (16m) .

(5) APPLICATION AND FEE FOR AGENT'S L,I-
cEtvs E (a) Application. Each applicant for a
license to act as a life insurance agent for an
authorized insurer in this state shall apply to
the commissioner through the insurer for a li-
cense on forms prepared by the commissioner,
which application shall include a notarized
certificate signed by an officer or properly au-
thorized representative of each insurer statingg
that the respective insurer has investigated the
character and background of the applicant and
is satisfied that he is trustworthy and qualified
to act as itss agent and intends to hold himself '
out in good faith to the general public as an
insurance agent and that the respective insurer
desires that the applicant be licensed as an
agent to represent it in this state . . The applica-
tion for a license to act as an agent after June
1, 1964, shall include a sworn statement by the
applicant that he holds a currently validdcertif=icate of

' .registration as required by this section
unless exempt from such requirement by par ,
(a):

(b) Issuance of license; fee.. If the commis-
sioner is satisfied that the applicant is intend-
ing in good faith to act as an insurance agent,
is trustworthy and worthy of 'a license and is a
resident of this state, unless application is for a
nonresident agent's license, the annual fee re-
quired by s . 601,31 (15) for such license has
been paid or tendered with thee application and
the applicant, if required, has passed a written
examination and holds a currently valid certifi-
cate of registration, a license shall be issued
forthwith, limited to the insurer by whom the
agent is to be appointed .

(c) Limited credit life insurance license. The
commissioner may issue licenses permitting the
sale of credit life insurance only Such licenses
shall be designed and printed so that they can
be clearly distinguished from other licenses is-
sued under this section . . For the purposes of
this paragraph credit life insurance is nonre-
newable, nonconvertible, term insurance . . Such
insurance may be sold under this paragraph
only when :

been issued to such applicant within the 2
years immediately preceding the date of filing
his application. The commissioner may, upon
showing just cause, require any applicant hav-
ing previously held a certificate of registration
to submit to a written examination and pass
the same for any certificate before effecting the
renewal of such certificate . The commissioner
shall require further examination of a certifi-
cate holder whenever such person indicates in-
tent to solicit, negotiate or effect kinds of in -
surance for which he has not been licensed for
any insurer within the last 5 ,years . The com-
missioner shall establish rules with respect to
the scope, frequency, grading of papers, an-
nouncements of the results of such written ex-
amination and the times and places within the
state where they shall be held . Upon giving the
commissioner 3 days'' notice in writing of his
intention to apply, any applicant shall be per-
mitted to take the examination on any business
day by appearing at the office of the commis-
sioner in person The commissioner shall cause
examinations to be conducted throughout the
state at places reasonably accessible to appli-
cants at no less- frequency than once each
month . : In advance of such examinations the
commissioner shall cause notice to be given to
all applicants. . The commissioner may appoint
representatives to conduct the examination and
may pay a fee to each such representative.

2 No person who has taken and failed to
pass 2 examinations given pursuant to this sec-
tion shall be entitled to take any further exami-
nation until 6 months after the date of the last
examination in which he failed An examina-
tion fee as required by s . 601 31 (17) shall be
paid for each examination.

3 . . The examination provided for under this
subsection need not be taken by persons li-
censed for credit life insurance under sub .. (5)
(c )

(c) Issuance or refusal of certificate of regis-
tration fee . If the commissioner is satisfied
that the applicant is intending in good faith to
act as an insurance agent, is trustworthy and
worthy of a certificate, the annuall fee required
by s 60131 (16m)' for such certificate has been
paid or tendered with the application and the
applicant, if' required, has passed- a written ex-
amination, a certificate of registration shall be
issued. If the applicant has not passed his wr i t-
ten examination, the commissioner shall notify
the applicant in writing that a certificate will
not be issued .
(d) Expiration and renewal of certificate,

The certificate of registration shall remain in
force for one year or until the death of the
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(g) Expiration and renewal of agent's li-
cense 1 Each license issued to a life insurance
agent: shall expire on November 1 following
the date of issue .

2 .. License renewals may be effected from
year to year without further action on the part
of the agent provided that annually, prior to
November 1 of each year, the insurer'ssubmits
to the commissioner a list of alll agents ap-
pointed by it to act within the state together
with the required annual license fees as provid-
ed in s 601 31 (15) . . Such list shall show the
name, license numbers, kinds of licenses and
birth date for each agent whose license is to
remain in effect .. The commissioner may re-
quire such list to include the residencee address
and business addresss of each agent .. No license
shall be renewed after June 1, 1964, for any
agent who does not hold a currently valid cer-
tificate of registration at the time said renewal
is to be effected . .

(6) AUTHORITY UNDER _ LICENSE ; STATE-
MENT ON TERMINATION Any license issued to
an agent shall authorize him to act as such
agent during the time for which the company
appointing him is authorized to do an insur-
ance business in this state and during the time
for which the agent's license fee has been paid,
a certificate of registration is maintained in
force (if such certificate is required) and such
agent is a bona fide resident of this state (if the
license ; is for a resident agent).. Every insurer
shall,, upon termination of : the appointment of
anyy insurance agent, promptly return such l i-
cense, if available to such insurer, to the com-
missioner and immediately file with the com-
missioner, a statement of the facts relative to
the termination' of the appointment and the
date. The commissioner shall thereupon termi-
nate the license of such agent to represent such
insurer in this state .
(7) CORPORATIONS AND PARTNERSHIPS EX-

CLUDED AS AGENTSr No corporation or' part-
nership shall be licensed as an agent of any in-
surance company. .

(9) EXCHANGE OF BUSINESS Nothing in this
section shall be construed to prevent the prop-
er exchange of business between lawfully li-
censed resident agents of this state . .

(10) REFUSAL, SUSPENSION OR REVOCATION
OF LICENSE OR CERTIFICATE OF REGISTRA-
TION, (a) Grounds. A certificate ofregistration
or license may be refused, suspended or re-
voked or the renewal thereof ' refused by the
commissioner,, if' he finds that the applicant
for, or holder :

1 . The insurance is written uponn the life of
the debtor, and all or a portion of' the insur-
ance is payable to the creditor in satisfaction of
the debt ; and
2 The term of the insurance does not sub-

stantially exceed the term of the obligation ;
and

3 . The amount of' the insurance does not
substantially exceed the amount of the original
obligation .

4 . The terms or amounts of the insurance is-
sued do not violate ch . 424 .
Note: Subd. 4 is printed as created by ch . 239, laws of

1971 . It becomes effective March 1, 1973 .

(d) Nonresident agents . 1 . A person not a
resident in this state may be licensed as an
agent upon compliance with this section : if the
state in which such person resides will accord
the same privilege to a resident of' this state:.

2 The commissioner may enter into recipro-
cal agreements with thee appropriate official of
any other state waiving the written examina-
tion, certificate of ' registration and fees therefor ',
of any applicant resident in such other state,
provided that if a written examination is re-
quired for the kind of insurance for which the
applicant wishes to be licensed in this state,
such other state also requires a written exami-
nation as a prerequisite for a license for the
same kind of insurance and that suc b other
state does not require a certificate of registra-
tion or similar form from residents of this state
and that the appropriate official of such other
state certifies on a form prepared by the com-
missioner that the applicant holds a currently
valid license in such other state for the kind of
insurance for which he makes application to be
licensed in this state and either passed such
written examination or ' was a holder of a li-
cense to act as anagent for 'such kind of insur-
ance prior, to the time such written examina-
tion was required,

(e) Possession of licenses Each insurer shall
forward the original copyy of every license to
the agent named thereon .n to act for such insur-
er and each agent shall retain possession of
such license while it is in effect and shalll re-
turn same to the company for which it was is-
sued at such time as his appointment is termi-
nated by that company for the line of insur-
ance shown on such license,

(f ) License term . . The fee shalll continue the
license in force until the following November 1
unless sooner revoked or terminated or until
the holder thereof fails to maintain in force a
certificate of registration as required herein . .
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(b) Unauthorized insurance . The certificate
of registration or license of any agent who does
any unauthorized act of'an insurance business
as set forth in s.. 201,42 (2) shall be suspended
for a period of not less than 90 days and such
agent shall not be permitted to do business un-
til all liability for such violation is discharged . .
Whenever the commissioner receives notice of
an unauthorized act of an insurance business
he shall forthwith make an inspection of the
books and records of such agent and upon his
refusal to permit such inspection the commis-
sioner shall revoke his license

(d) Application subsequent to revocation, re-
fusal of renewal, or suspension . 1 . No person
whose certificate or license has been revoked
or the renewal thereof' refused hereunder shall
be entitled to file another application for a li-
cense within 2 years from the effective date of
such revocation or refused renewal or if judi-
cial review of such revocation or refused re-
newal is sought,, within 2 years from the date
of final court order or decree affirming such
revocation or refusal of"renewal . Such applica-
tion, when filed, may be refused by the com-
missioner unless the applicant shows good
cause why the revocation or refused renewal of
his license shall not be deemed a bar to the is-
suance of a new license . .

2 . No agent whose license has been suspend-
ed shall be entitled to file another application
for a license during such period of suspension ..

( 11) EFFECT OF LICENSE ON FOREIGN COM-
PANY, A foreign company shall be bound by
the acts of its licensed agent within the scope
of his apparent authority while his license re-
mains in force .

History: 1971 c . 213 s . 5 ; 1971 c . 239 .

206 .45 L ife policy applications ; holders '
demand for cop ies. (1) Every person within
the state holding a policy of insurance issued by
any life insurance company doing business in
this state, shall be furnished by such company
with a copy of the application upon which poli-
cy was issued, upon demand made for such
copy by the holder, of such policy or by any
person upon whose life such policy was issued ..

(2) If' such company wilfully neglect or fail
for thirty days from the time of such demand,
to furnish such person a copy of such applica-
tion, it shall be forever barred from setting up
by way of defense to any suit on such policy of
insurance, any error, incorrectness, fraud or
misrepresentation of the person making the
same, or `any mistake therein ; and such appli-
cation shall thereafter be taken and held, so far
as thee same may affect any claim under such

1 .. Has wilfully violated any provisions of the
insurance laws of this state ; or

2. Has intentionally made a material mis-
statement in the application for such certificate
or license ; or

3. Has obtained, or attempted to obtain,
such certificate or license by fraud or misrepre-
sentation ; or

4 Has misappropriated or converted to his
own use or illegally withheld money belonging
to an insurer or an insured or beneficiary ; or

5 Hass otherwise demonstrated lack of trust-
worthiness or competence to act as an insur-
ance agent; or

6: Has been guilty of fraudulent or dishonest
practices ; or

7. Has materially misrepresented the terms
and conditions of insurance policies or con-
tracts; or

8 Has made or issued, or caused to be made
or issued, any statement misrepresenting or
making misleading comparisons regarding the
terms or conditions of any insurance or annui-
ty contract legally issued by any insurer', for
the purpose of inducing or attempting to in-
duce the owner of such contract to forfeit or
surrender such contract or allow it to lapse for
the purpose of replacing such :contract with an-
other; or

9, Has obtained or attempted to obtain such
certificate or license, not for the purpose of
holding himself' out to the general public as an
insurance agent, but primarily for the purpose
of soliciting, negotiating or procuring insur-
ance contracts under which he or members of
his family are insured, or under which are in-
sured the officers, directors, stockholders, part-
ners or, employes of a partnership, association
or corporation of which he or, a member of his
family is an officer, director, stockholder, part-
ner or employe except that the soliciting of
credit life insurance by an officer or employe
of a bank organized under ch 221, a permittee
under s, 138,07 (4), a licensee under s . 1 .38 ..09
or 218 01, or a national bank shall not consti-
tute grounds under this section for refusal of
such license ; or
Note : Par, (a), 9 i s amend ed by ch., 239, laws of 19 7 1,

effective March 1, 19 73, by del etin g " a per mittee under
s. 138 .07 (4)"

10. Has discounted a note taken in payment
of a premium before the issuance and delivery
of the policy to the insured ; or

11 Has misrepresented the financial or oth-
er condition of the company ; or
12. Has violated any of the provisions of s . .

134,10 or 134 . .11 . .
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policy, or,any gain secured thereby, to be in all
respects true and correct . :

206 .46 Life insurance ; political contribu-
tions; statements precedent. to : license. As
a condition precedent to a license to transact
life insurance business, every company shall file
with the commissioner, a statement verified by
itss president and secretary, showing in detail,
the consideration if'any paid or contributed, di-
rectly or indirectly, or used or offered or agreed
to be paid in aid of any political party or organ-
ization, or for and in aid of any corporation or
other organization organized or maintained for
political: purposes or for or in aid of any candi-
dates for- public office or for nominationn for
such office, or for the reimbursement or indem-
nification of any person for property so used ;
the names and addresses of parties, companies
or organizationss to whom paid, the time and
place of payment and amount paid and that
such disbursements have been truly entered
upon the books of the company, together with
such other information in relation thereto as the
commissioner may require .

206.47 Life companies ; lobbying ex -
penses; statements precedent to license .
As a condition precedent to a license to transact
life insurance business; everyy life insurance
company shall file with the commissioner a
statement verified by its president and secre-
taiy; showing in detail the bills opposed or pro-
moted by it during the preceding year ;; the state
in which such legislation was pending; the
names and addresses of persons engaged as
counsel or otherwise ; the consideration paid
each of them; the expenses of advertising, trav-
eling, etc . ., and to whom paid; and that such
disbursements and expenses have been truly en-
tered upon the books of the company, together
with such other information in relation thereto,
as the commissioner may require .

206 .49 Burial insurance. (1) Every person,
association or corporation before engaging in
the business of burial insurance shall comply
with all of the laws of this state governing the
organization, qualification and conduct of a le-
gal reserve life insurance company, except that
the amount of cash or securities deposited with
the state treasurer by any such person, associa-
tion or corporation shall be not less than ten
thousand dollars, and if the maximum amount
of all of thee policies or certificates outstanding
at the end of any year shall exceed twentyy thou-
sand dollars such deposit shall be increased five
thousand dollars for each ten thousand dollars
of certificates above twenty thousand dollars

206 . 51 False pretenses, libel. (1) No life
insurance ,company,, and no officer or agent
thereof; shall issue or circulate, or permit to be
issued or circulated, any estimate, illustration,
circular or statement misrepresenting the terms
of any policy issued by it, or advantages prom-
ised thereby, or the dividends or share of sur-
plus to be received thereon, or shall use any title
of any policy or class of policies, misrepresent-
ing the true nature thereof ; or shall issue or cir-
culate or permit to be issued or circulated, any
statement, wilfully misrepresenting anyy other
company, the naturee or terms of its policies, its
premium charge or dividends allowed or re-
turned by such other company :

(2) No figures used in any statement or illus-
tration of future -dividends or of future net cost
shalll be issued or used by any company or
agent, unlesss the same shall be a mathematical
calculation basedd upon assumptions of the pol-
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(2) Any person, association or corporation
now engaged in the business of burial insur-
ance of any kind whatever', by contract, by vir-
tue of the provisions of any by-law or regula-
tion of any such association or corporation, or
otherwise, shall, within thirty days after the
taking effect of this section comply with the
provisions of subsection (1)

(3) All benefits in policies of burial insur-
ance shall be payable in cash to the benefici-
ary No person,' firm, corporation or associa-
tion engaged in the business of' providing for
the payment of the funeral, burial or other ex-
penses of' deceased members, or certificate
holders therein or engaged in the business of
providing any other kind of insurancee shall
contract to pay or pay such insurance or its
benefits or any part of either to any official un-
deitaker or to any designated undertake r or
undertaking concern or to any particular
tradesman or business man, so as to dep rive
the representative or family of the deceased
from, or in any way to control them in, pro-
curing and purchasing ., such supplies and ser-
vices, in the open market with the advantages
of competition, unless expressly authorized by
the laws of this state and all laws regulating
such insurance . or applicable thereto have been
complied with..

(5) "Burial insurance," as this term is used
in this section, includes all contracts in which
the insurer agrees to pay for any or all of the
incidents ofthe burial of the body of 'a named
person.

(6) This section - shall not apply to fraternal
organizations operating under the lodge sys-
tem .'

Electronically scanned images of the published statutes.



al proprietor or a partnership . The policy may
provide that the term "employes" shall include
retired employes No director of a corporate
employer shall be eligible for insurance under
the policy unless such person is otherwise eligi-
ble as a bona fide employe of the corporation
by performing services other than the usual
duties of a director. . No individual proprietor
or partner shall be eligible for insurance under
the policy unless he is actively engaged in and
devotes a substantial part of his time to the
conduct of the business of the proprietor or
partnership. .

(b) The premiumfor the policy shall be paid
by the policyholder, either wholly from the
employer's funds or funds contributed by him,
or partly from such funds and partly from
funds contributed by the insured employes . No
policy may be issued on which the entire pre-
mium is to be derived from funds contributed
by the insured employes: A policy on which
part of the premium is to be derived from
funds contributed by the insured employes
may be placed in force only if at least 75 per
cent of the then eligible employes, excluding
any as to whom evidence of individual insura-
bility is not satisfactory to the insurer, elect to
make the required contributions . . A policy on
which no part of the premium is to be derived
from fundss contributed by the insured em-
ployes must insure all eligible employes, or all
except any as to whom evidence of individual
insurability is not satisfactory to the insurer

(c) The policy must cover at least 10 em-
ployes at date of issue .,

(d) The amounts of insurance under the pol-
icy shall bebased upon some plan precluding
individual selection either ' by the employes or
by the employer or trustees but this paragraph
shall , not apply to policies covering groups of
at least 5,000 employes .

(2) A policy issued to a creditor ' , who shall
be deemed the policyholder, to insure debtors
of the creditor, subject to the following re-
quirements :

(a) The debtors eligible for insurance under
the policy shall be all of the debtors of the
creditor whose indebtedness is repayable either
1 : in instalments or 2 in one sum at the end of
a period not in excess of 18 months from the
initial date of the debt, or all of any class or
classes thereof determined by conditions per-
taining to the indebtedness oc to the purchase
givingg rise to the indebtedness . . The policy may
provide that the term "debtors" shall include
the debtors of one or more subsidiary corpora-
tions, and the debtors of one or more affiliated
corporations, proprietors or partnerships if the

206 .59 Group annuities . Any insurance
company authorized to write life insurance in
this state may issue all forms of group annuities,
including all forms of deposit administration
group annuities . . The filing and approval of such
annuities shall be subject to s . 206..17, The com-
missioner shall have authority to issue such rea-
sonable rules as may be necessary to carry out
the purposes of this section . .

206.60 Group life insurance , defi nit i ons ,
requirements . No policy of group life insur-
ance shall be delivered in this state unless it
conformss to one of the following descriptions :

(1) A policy issued to an employer, or to the
trustees of 'a fund established by an employer,
whichh employer or trustees shall be deemed
the policyholder, to insure employes of the em-
ployer for the benefit of persons other than the
employer,, subject to the following require-
ments:

(a) The employes eligible far insurance un-
der the policy shall be all of the employes of
the employer, or all of any class or classes
thereof' determined by conditions pertaining to
their' employment . The policy may provide
that the term "employes" shall include the em-
ployes of` one or more subsidiary corporations,
and the employes, individual proprietors and
partners of one or- more affiliated corporations,
proprietors or partnerships if the business of
the employer and of such affiliated corpora-
tions, proprietorss or partnerships is under
common control through stock ownership or
contract. The policy may provide that the term
"employes" shall include the individual propri-
etor or partners if the employer is an individu-
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icy and dividend scale in actual use, nor unless
each edition thereof' shall be numbered serially
and a copy thereof' has been filed with the
commissioner. .

(4) This section shall apply to mutual benefit
soc ieties .

206 .54 Age erroneously stated ; effect on
liability . If the age of the insured has been mis-
stated in an application for a policy of'life insur-
ance and the error shall not have been adjusted
during the lifetime of the insured the amount
payable under the policy shall be such as the
premium paid would have purchased at his cor-
rect age, except that if the insured at the time
the insurance was applied for- shall have been
beyond the maximum age limit designated by
the insurer, the insurer, may, at its option, admit
a minimum liability equal to the amount of pre-
miums collected under the .policy .. This section
shall apply to fraternal benefit societies . .
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(3) A policy issued to a labor union, which
shall be deemed the policyholder, to insure
members of such union for the benefit of per -
sons other than the union or any of its offi -
cials, representatives or agents, subject to the
following requirements :

(a) The members eligible for insurance under
the policy shall be all of the members of the
union, or all of any class or classes thereof' de-
termined by conditions pertaining to their ' em-
ployment, or to membership in the union, or
both .

(b) The premium for the policy shall be paid
by the policyholder, either wholly f rom the un-
ion's funds, or partly from such funds and
partly from.m funds contributed by the insured
members specifically for their insurance . No
policy may be issued on which the entire pre-
mium is to be derived fromm funds contributed
by the insured members specifically for their
insurance . . . A policy on which part of the pre-
mium is to be derived from funds contributed
by the insured members specifically f'or ' their
insurance may be placed in force only if ' at
least 75 per cent of the then eligible members,
excluding any as to whom evidence of individ-
ual insurability is not satisfactory to the insur-
er, elect to make the required contributions.. A
policyy on which no part of the premium is to
be derived from funds contributed by the in-
sured members specifically for their insurance
must insure all eligible members, or all except
any as to whom evidence of individual insura-
bility is not satisfactory to the insurer .

(c) The policy must cover at least 25 mem-
bers at date of issue .

(d) The amounts of insurance under the pot-
icy must be based upon some plan precluding
individual selection either ' by thee members or
by the union .

(4) A policy issued to the trustees of a fund
established by 2 of more employers in the
same industry or by one or more labor unions
or by one or more employers and one or more
labor unions, which trustees shall be deemed
the policyholder, to insure employes of the em-
ployers or members of the unions for the bene-
fit of persons other than the employers or the
unions, subject to the following requirements :

(a) The persons eligible for insurance shall
be all of the employes of the employers or all
of the memberss of the unions, or all of any
class or ' classes thereof determined by condi-
tions pertaining to their employment, or to
membership in the unions, or to both . The pol-
icy may provide that the term "employes"
shall include retired employes, and the individ-
ual proprietor or partners if an employer is an

business of the policyholder and of such affili-
ated corporations, proprietors or partnerships
is under common control through stock own-
ership, contract or otherwise . No debtor shall
be eligible unless the indebtedness constitutes
an irrevocable obligation to repay which is
binding upon him during his lifetime, at and
from the date the insurance becomes effective
upon his life . .

(b) The premium for the policy shall be paid
by the policyholder, either from the creditor's
funds, or from charges collected from the in-
sured debtors, or fromm both A policy on
which part or all of the premium is to be de-
rived from the collection from the insured
debtors of identifiable charges not required of
uninsured debtors shall not include, in the
class or classes of debtors eligible for insur-
ance, debtors under obligations outstanding at
its date of issue without evidence of individual
insurability unless at least 75 per cent of the
then eligible debtors elect to pay the required
charges . A policy on which no part of the pre-
mium is to be derived from the collection of
such identifiable charges must insure all eligi-
ble debtors, or all except any as to whom evi-
dence of individual insurability is not satisfac-
tory to the insurer :

(c) The policy may be issued only if ' the
group of eligible debtors is then receiving new
entrants at the rate of at least 100 persons
yearly, or may reasonably be expected to re-
ceive at least 100 new entrants during the first
policy year, and only if the policy reserves to
the insurer the right to require evidence of in-
dividual insurability if less than 75 per centt of
the new entrants become insured .. The policy
may exclude from the classes eligible for insur-
ance classes of debtors determined by age ..

(d) The amount of insurance on the life of
any debtor shall at no time exceed the amount
owed by him which is repayable in instalments
to the creditor, or $10,000, whichever is less ..
Where the indebtedness is repayable in one
sum to the creditor, the insurance on the life of
any debtor shall in no instance be in effect for
a period in excess of 18 months except that
such insurance may be continued for an addi-
tional period not exceeding 6 months in the
case of default, extension or recasting of the
loan . The amount of the insurance on the life
of any debtor shall at no time exceed the
amount of the unpaid indebtedness, or
$10,000, whichever is less .

(e) The insurance shall be payable to the
policyholder .. Such payment shall reduce or ex-
tinguish the unpaid indebtedness of " the debtor
to the extent of such payment
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(5) Life insurance covering thee members , of
any credit union, co-operatives or any associa-
tion of public employes, written under a policy
issuedd to such organization which , shalll be
deemed to be the policyholder for the purposes
of this chapter, the premium on which is to be
paid by the organization or by the organization
and its members jointly, and insuring all of its
eligible members for amounts of insurance
based upon some plan which will preclude in-
dividual selection, for the benefit of persons
other than the organization or its officials ; pro-
vided that all eligiblee members Df a credit un-
ion, co-operatives or anyy association of public
employes may be insured; provided also that
when the premium is to be paid by the organi-
zation and its members jointly . and the benefits
are offered to all eligible members, nott less
than 75 per cent of such members may be so
insured . Provisions of' subsections (6) to (10) of
section . 206 . . 61. shall not be required as to poli-
cies issued under this subsection ,

(6) Life insurance covering the lives of mem -
bers of a group of persons who become bor-
rowers from one c teditunion under agreement
to repay the sum borrowed i n instalmentss over
a period of not more than 20 years, to the ex-
tent of their indebtedness to said credit union
but not to exceed $10,000 on any one life, writ-
,ten under a policy which may be issued nupon
the application of and made payable to the
credit union as beneficiary, the.e premium on
such policy to be payable by the credit union,
the borrower, or jointly by the credit union
and borrower, except that such limitation as to
amount shall not apply to any groupp policy ex-
isting on July 15, 19499 nor to any amount
thereafter written pursuant to such policy . Sec-
tion 206 61 (6) to (11) shall not be required as
to policies issued under this subsection .. The in-
surance specified in s 201 . :04 (4) may be writ-
ten in any such policy with or without separate
premium charge notwithstanding x . 201 05 (1) .

(7) No such policy of group life insurance
may be issuedd to an employer or labor union,
or to the trustees of a fund established in
whole or in part by an employer or a labor un -
ion, which provides term insurance on anyy per-
son which, together with any other term insur-
ance under any group lifee insurance policy is-
sued to the employer of ', such person or to a
labor union - of which such person is a member
or to the trustees of a fund established in
whole or in part by such employer or such la-
bor union, exceeds $50,000, unless 200% of
the annuall compensation of such person from
his employer or employers exceeds $50,000 , in
which event all such term insurance shall not

individual proprietor or a partnership ., No . d i -
reetor of a corporate employer shall be eligible
for insurance under the policy unless such per-
son is otherwise eligible as a bona fide employe
of' the corporation by performing services other
than the usual duties of 'a director . . No individ-
ual proprietor or partner shall be eligible for
insurance under the policy unlesss he is actively
engaged in and devotes a substantial part of his
time to the conduct of the business of the pro-
prietor or partnership. . The policy may provide
that the term "employes" shall include the
trustees or their employes, or both, if their du-
ties are principally connected with such trus-
teeship

(b) The premium - for the policy shall be paid
by the trustees either wholly from funds con-
tributed by the employers of the insured per-
sons, or by the union or unions or partly from
such funds and partly from funds contributed
by the insured persons specifically for their in-
surance : A policy on which part of the premi-
um is contributed by the insured persons spe-
cifically for, their insurance may be placed in
force only if ' at least 75 per cent of the em-
plo,yes of the employers or of the members of
the unions who remit funds for premium pay-
ments to the trustee, excluding any as to whom
evidence of individuall insurability is not satis-
factory to the insurer, elect to make the re-
quired . contributions . . A policy on which no
part of the premium is to be contributed by the
insured persons specifically for their insurance
may be placed in force only if all eligible per-
sons, excluding any as to whom evidence of in-
surability is not satisfactoryy to the insurer, are
insured.

(c) The policy must cover at date of issue at
least 25 persons and not less than an average
of 3 persons per employer unit ; and if ' the fund
is established by the members of an association
of employers the policy may be issued only if
1 , either a the participating employers consti-
tute at date of issue at least 60 per cent of
those employer members whose employes are
not already covered for group l i fe insurance or
b.. the total number of persons covered at date
of issue exceeds 150 ; and 2 , the policyy shall not
require that, if a participating employer dis-
continues membership in thee association, the
insurance of his employes shall cease solely by
reason of such discontinuance..

(d) The amounts of insurance under the pol-
icy must be based upon some plan precluding
individual selection either by the insured per-
sons or by the, policyholders, employers or un-
ions
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exceed $75,000 or 200% of such annual com-
pensation, whichever is the lesser . These limi-
tations as to amount shall not apply to any
such group policy existing on July 15, 1949, or
to any amount thereafter written under the
policy or any amendments or substitution
thereof'.

(8) Any group life policy issued under sub ..
(1), (3), (4) or (5) may be extended to insure
the employes or members against loss due to
death of their ' spouses and minor children, or
one or more classes thereof, subject to the fol-
lowing requirements :

(a) The premiums for the insurance shall be
paid by the policyholder either from the poli-
cyholder's funds or from funds contributed by
the insured employes or members, or from
both : If any part of the premium is to be de-
rived from funds contributed by the insured
employes or members, the insurance with re-
spect to spouses and children may be placed in
force only if at least 75% of' the then eligible
employes ` or members of the organization or
the association, excluding any as to whose fam-
ily members evidence of insurability is not sat-
isfactory to the insurer, elect to make the re-
quired contribution . . If no part of the premium
is to be derived from funds contributed by the
insured employes or member's, all such eligible
employes or members of the organization or
the association, excluding any as to whose fam-
ily members evidence of insurability is not sat-
isfactory to the insurer, must be insured with
respect to their spouses and children .

(b) The amounts of insurance under the pol-
icy must be based upon some plan precluding
individual selection either by the insured em-
ployes or members or by the policyholder, and
shall not exceed, with respect to any spouse,
50% of the insurance on the life of such in-
sured person, or $5,000, whichever is the lesser
amountt or with respect to any dependent child

.$2,50G
(c) Upon termination of the insurance with

respect to the members of the family of any
employe of member by reason of the employe's
or member's termination of employment, ter-
mination of membership in the classes eligible
for coverage under the policy or death, the
spouse shall be entitled to have issued by the
insurer, without evidence of insurability, an in-
dividual policy of life insurance, without disa-
bility or other supplementary benefits, provid-
ed application for the individual policy is
made, and the first premium paid to the insur-
er, within 31 days after such termination, sub-
ject to the requirements of s . 206 61 (8) If any
group policy terminates or is amended so as to

206 .61 Group life insurance standard
provisions.: No policy of group life insurance
shall be delivered in this state unless it contains
in substance the following provisions, or provi-
sions which in the opinion of the commissioner
aremore favorable to the persons insured, or at
least as favorable to the persons insured and
more favorable to the policyholder, provided
(a) that provisions of'subs . (6), (8), (9) and (10)
shall not apply to policies issued to a creditor to
insure debtors of such creditor and subs . (7)
and (11) also shall not apply to such policies
issued under s 206 60 (6) ; (b) that the standard
provisions required for' individual lifee insurance
policies shall nott apply to group life insurance
policies ; (c) that if'the group life insurance poli-
cy is on a plan of insurance other than the term
plan, it shall contain nonf'orfeiture provisions
which in the opinion of the commissioner are
equitable to the insured persons and to the poli-
cyholder, but nothing herein shall be construed
to require that group life insurance policies con-
tain-the same nonforfeiture provisions as are re-
quired for individual life insurance policies ; and
(d) that the premium rate applicable to an indi-
vidual policy issued pursuant to sub .. (8) or (9)
shall be determined without taking into account
any extra rate of mortality expected among the
general class of persons exercising the rights af-
forded by such subsections :

(1) A provision that the policyholder is enti-
tled to a grace period of' 31 days for the pay-
ment of any premium due except the first, dur-
ing which grace period the death benefit cover-
age shall continue in force, unless the
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terminate the insurance of any class of em-
ployes or memberss and the employe or mem-
ber, is entitled to have issued an individual poli-
cy under s . 206 .61 (9), the spouse shall also be
entitled to have issued by the insurer an indi-
vidual policy, subject to the same such condi-
tions and limitations . . If the spouse dies within
the period during which he would have been
entitled to have an individual policy issued in
accordance with this subsection and before
such an individual policy becomes effective,
the amount of life insurance which he would
have been entitled to have issued under such
individual policy shall be payable as a claim
under the group policy, whether or not appli-
cation forr the individual policy or the payment
of the fi r st premium therefor has been made . .

(d) Notwithstanding s . . 206 61 (7), only one
certificate need be issued for delivery to an in-
sured personn if a statement concerning any de-
pendents' coverage is included in such certifi-
cate.

History: 1971 c . 260 s.. 92 (1) .

Electronically scanned images of the published statutes.



(7) A provision that the insurer will issue to
the policyholder for delivery to each person in-
sured an individual certificate setting forth a
statement as to the insurance protection to
which he is entitled, to whom the insurance
benefits are payable, and the rights and condi-
tions set forth in subsections (8), (9) and (10) . .

(8) A provision that if the insurance, or any
portion of it, on a person covered under the
policy ceases because of termination of em-
ployment or of membership in the class or
classes eligible for coverage under the policy,
such person shall be entitled to have issued to
him by the insurer,. without evidence of insu t a-
bility, an individual policy of life insurance
without disability or other supplementary ben-
efits, provided applicationn fo r the individual
policy shall be made, andd the first premium
paid to the insurer, within 31 days after such
termination, and provided that :

(a) The individual policy shall, at the option
of such person,, be on any onee of the forms,
except term insurance, then customarily issued
by the insurer at the age and for the amount
applied for ;

(b) ; Thee individual policy shall be in an
amount not in excesss of the amount of lifee in-
suYance which ceases because of such termina-
tion, provided that any amount of insurance
which shall have matured on or before the date
of such terminat ion as an endowment payable
to the person insured, whether in one sum or
in instalments or in the form of an annuity,
shall not, for the purposes of this provision, be
included in the amount which is considered to
cease because of such termination ; and
(c) The premium on the individual policy

shall be at the insurer's then customary rate
applicable to the form and amount of the indi-
vidual policy,, to the class of' risk to which such
person then belongs, and to his age .e attained on
the effective date of the individual : policy .

(9) A provision that if the group policy ter• •
urinates or is amended so as to terminate the
insurance of any class of insured persons, every
person insured thereunder at the date of such
termination whose insurance terminates and
who has been so insured for at least 5 years
prior to such termination datee shalll be entitled
to have issued to him by the insurerr an indi-
vidual policy of life insurance, subject to the
samee conditions and limitations as are provid -
ed by subsection (8), except that the group pol-
icy may provide that the amount of such indi-
vidual policy shall not exceed the smaller of (a)
the amount of the person's life insurance pro-
tection ceasing because of the termination or
amendment of the group policy, less the

policyholder shall have given the insurer writ -
ten notice of discontinuance in advance of the
date of discontinuance and in accordance with
the terms of the policy . The policy may pro-
vide that the policyholder shall be liable to the
insurer for the paymentt of a pro rata premium
for the time the policy was in force during
such grace period .

(2) A provision that the validity of the poli-
cy shall not be contested, except for, nonpay-
ment of premiums, after it has been in force
for 2 years from its date of issue ; and that no
statement made by any person insured under
the policy relating to his insurability shall be
used in contesting the validity of" the insurance
with respect to which such statement was
made after such insurance has been in force
prior to the contest for a period of 2 years dur-
ing such person's lifetime nor unless it is con-
tained in a written instrument signed by him . .

(3) A provision that a copy of the applica-
tion, if ' any, of thee policyholder shall be at-
tached to the policy when issued, that all state-
ments made by the policyholder or by the per-
sons insured shall be deemed representations
and not warranties,, and that no statement
made by any person insured shall be used in
any contest unless a copy of the instrument
containing the statement is or has been fur-
nished to such person or ' to his beneficiary . ..

(4) A provision setting forth the conditions,
if ' any, under, which the insurer reserves the
right to require a person eligible for insurance
to furnish evidence of individual insurability
satisfactory to the insurer as a condition to
part or all of his cove rage.

(5) A provision specifying an equitable ad-
justment of premiums or of benefits or of both
to be made in the event the age of a person
insured has been misstated, such provision to
contain a clear , statement of the method of ad-
justment to be used . .

(6) A provision that any sum becoming due
by reason of the death of the person insured
shall be payable to the beneficiary designated
by the person insured, subject to the provisions
of the policy in the event there is no designated
beneficiary as to all or any part of such sum
owing at the death of the person insured, and
subject to any right reserved by the insurer in
the policy and set forth in the certificate to pay
at its option a part of such sum not exceeding
$500 to any person appearing to the insurer to
be equitably entitled thereto by reason of " hav-
ing incurred funeral or other expenses incident
to the last illness or death of the person in-
suied .
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206 .63 Cred i t l ife insurance require-
ments. Credit life insurance may be written as
follows :

(1) (a) Except as required by this section and
except as provided in s .. 206, 60 (6), group cred-
it life insurance shall be subject to the condi-
tions and restrictions of s. 206,60 (2) .

(b) Individual credit life insurance policies
shall be for nonrenewable, nonconvertible,
term ins urance..

(2) (a) The amount of insurance on the life
of any debtor shall at no time exceed the
amount owed by him which is repayable in in-
stalments to the creditor, or $10,000, whichev-
er is less. Where the indebtedness is repayable
in one sum to the creditor, the insurance on
the life of any debtor' shall in no instance be in
effect for a period in excess of 18 months ex-
cept that such insurance may be continued for
an additional period not exceeding 6 months in
the case of default, extension or recasting of
the loan. The amount of the insurance on the
life of any debtor shall at no time exceed the
amount of the unpaid indebtedness, or
$10,000, whichever is less .

(b) The conditions and restrictions imposed
upon individual credit life insurance- policies
shall not apply to policies issued by a life in-
suiance company in connection with specific

206 .64 Franchise life i nsurance. (1) DEFI-
NITIONS, As used in this section :

(a) "Franchise life insurance" is that form of
life insurance described in s . 201 .04 (3) cover-
ing 3 or more member's of any franchise unit
where such members are covered under indi-
vidual policies of insurance, under an arrange-
ment whereby the premiums on such policies
are to be paid to the insurer periodically by the
franchise unit, with or without payroll deduc-
tions, or by some designated person acting on
behalf" of such franchise unit or of such mem-
bers Such policies may be extended to insure
the lives of the spouse and dependent children
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amount of any life insurance for which he is or
becomes eligible under any group policy issued
or reinstated by the same or another insurer
within 31 days after such termination, and (b)

.$2,000
(10) A provision that if a person insured un-

der the group policy dies during the period
within which he would have been entitled to
have an individual policy issued to him in ac-
cordance with subsection (8) or (9) and before
such an individual policy shall have become ef-
fective, the amount of life insurance which he
would have been entitled to have issued to him
under such individual policy shall be payable
as a claim under the group policy, whether or
nott application for the individual policy or the
payment of ' the first premium therefor has been
made . .

(11) In the case of 'a policy issued to a credi-
tor to insure debtors of such creditor ', a provi-
sion that the insurer will furnish to the policy-
holder for delivery to each debtor insured un-
der the policyy a 'form which will contain a
statement that the life of the debtor is insured
under the policy and that anyy death benefit
paid thereunder by reason of his death shall be
applied to reduce or extinguish the indebted-
ness .
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loans or credit transactions when evidence of
insurability is required in connection there-
with; nor shall the restrictions imposed on in-
dividual credit life policies or group credit life
policies apply to policies issued by a life insur-
ance company in connection with a loan or
other credit transaction of more than 5 years

(c) This section shall not be construed to au-
thorize licensees under s . 1 .38 ..09 to require or
accept insurance not permitted under s 1 .38 . . 09
(7) ( f )

(3) (a) A certificate or policy showing the
amount and term of insurance shall be deliv-
eied to the insured debtor within 30 days of
the date upon which indebtedness is incurred .

(b) When the insured debtor has paid or has
obligated himself to pay all or any part of the
premium, the total premium shall be shown in
the certificate or policy issued to the insured
debtar . Such certificate, or policy shall contain
in addition to all other requirements a provi-
sion forr cancellation of insurance upon termi-
nation of indebtedness through prepayment by
refinancing or otherwise and shall providee for
a refund of any unearned premium which shall
be computed on a formula which has been
filed with the commissioner of insurance ..
However, in the case of insurance written in
connection with a loan or credit transaction
where the indebtedness is variable from period
to period and the interest or charge is camput-
ed periodically on the outstanding balance, the
certificate or individual policy may show the
premium rate in lieu of the total amount of the
premium ..

(4) The insurer shall fully control and be re-
sponsible for the settlement or adjustment of
all claims ..

(5) In addition to all other requirements ap-
plicable to the filing of life insurance policy
formss and rates, the provisions of s 204.31 (3)
(g) shall apply to all policies of credit life in-
surance
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of the insuredd member The amount of insur-
ance on the life of the spouse shall not exceed
50% of the amount of insurance on the life of
the insured member or $5,000, whichever is
less, and the amount of insurance on the life of
each dependent child shall not exceed $1,000 .

(b) "Franchise unit" means any of the fol-
;lowing :

1 ; Any governmental corporation, unit,
agency or department thereof'.

2 Any employer, whether a corporation,
partnership or individual , .

3 . . Any association, including a labor union,
having : a 'constitution or bylaws, having existed
for at least 2 yearss and having been formed in
good faith for purposes other than of obtaining
insurance.

4 . A processing plant to which raw materials
are supplied by individuals :

(c) ``Member" means an employe of 'a fian-
chise unit specified i n par . (b) 1, an employe,
officer, ' manager, partner' or proprietor of a
franchise unit specified in par ' .. (b) 2, a member
of 'a franchise unit specified in par. . (b) 3, or a
supplier to a franchise unit specified in par. . (b)
4 .

(2) No policy of franchise life insurance
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shall be delivered in this state after January 8,
1964, unless it conforms to this section .
(3) Any insurance company authorized to

write life insurance in this state may issue fran-
chise life insurance policies, but no such policy
issued in connection with a franchise unit
shall, together with any other franchise life in-
surance issued to a member in connection with
such franchise unit, exceed $50,000, unless
200% of the annual compensation of such
member from a franchise unit specified in sub ..
(1) (b) I or 2 exceeds $50,000, in which event
all such franchise life insu rance shall not ex-
ceed $75,000, or 200% of such annual com-
pensation; whichever is the lesser,

(4) Insurers may be permitted to file, : for use
in connection with franchise life insurance,
rate schedules which reflect a differential from
the rates charged for identical policies issued
on the individual basis, provided the rates
charged under' such rate schedules do not un-
fairly ' discriminate between franchise groups

(5) If a policy used to provide franchise life
insurance provides term l ife insurance ienewa-
ble only while the individual continues to be a
member of the franchise unit, then : it shall also
provide for conversion to a level premium life
policy ` substantially in accordance with s .
206 .61 (8), (9) and (10).
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