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1973 Assembly via! 355

late published :
February 28, 1973

CHAPTER ~~ Laws of 1973
AN ACT to emend 138 .09 (7) (b) 2 and (c) 4, 206 .E3 (2) (c), 422.2t}1 (Z) (a),
422.406 (3), 422.409 (1), 422.413 (1), 425 .106 ( 1 ) (Intro .), 42-5 . 111 (2), 425 .209
( l ), (4) and (6) (intro .} and 4?5.305 ( t) of the; statutes, relating to various
changes in the Wisconsin consumer act.
The people of the state of' Wisconsin, represented in senate and assembly, do enact
as fellows:
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CHAPTER 2
5LCTIC)N 1 .
amended to read :

138 .(l9 (7) (b) 2 of the statutes, effective March l, 1973, is

138.09 (7) (b) 2.

Leith respect to any loan, including a loan exceeding $3,000,
at a rate not to exceed 18~,o per year computed on the
declining unpaid ~principal balances of the loan from time to time outstanding,
calculated according to the actuarial method, but this roes not limit or restrict the
manner of contracting for the interest, whether by way of add-on, discount or
otherwise, so long as the rate of interest does not exceed that perrnitted by this
paragraph .
SECTION ?.
amended to read :

138 .09 (7) (c) 4 of the :statutes, effective March l, 1973, is

13 8.09 (7) (c) 4 . If 2 instalments or parts thereof of a precornputed loan are; not
paid on or before the 10th day after their scheduled or deferred due dates, a licensee
may elect to convert the loan from a preconzputed loan to one in which the interest is
computed an unpaid balances actually outstanding. In this event the licensee shall
make a rebate pursuant to the provisions on rebate upon prepayment as of the; clue date
of an unpaid instalment, and thereafter may charge interest from the due gate as
provided in subd . 3 or by
~ pAr. (b) 2 and no further dofa" delinciuencv or
deferral charges shill be made . The rate of interest may equal but not exceed the
annual percentage rats of finance charge which was disclosed to the borrower when the
loan was made . The rate of interest shall be computed can actual unpaid balances of
the contract as reduced by the rebate for the time; that such balances are actually
outstanding from the due date as of which the rebate was made until the contract is
fully laid .
SECTION 3. 206.63 (2) (c) of the statutes is amended to read :
20 .63 (2) (c) This section shill not be construed to authorize licensees under s.
138.09 to require or accept insurance not permitted under s. 13 .09 (7) ¢-¬) ~h .
SECTION 4,
amended to read :

4?2.201 (2) (a) of the statutes, effective Larch l, 1973, is

422.201 (2) (a) Eighteen per cent her year on that part o9" the unpaid balance of
the amount financed which is $50(l or less ; anti
SECTION 5. 422.406 (3) of the statutes, effective March 1, 1473, is amended to
read :
422 .416 (3) The holder to whom an instrument issued in violation of' this section is
negotiated, notwithstanding that he may otherwise be a holder in due course of such
instrument, is subject to all claims and defenses of tie customer against the payee,
subject to
4sub . (4).
SECTION 6. 422.409 (1) of the statutes, effective March 1, 1973, is amended to
read :
422.409 (1) The customer is authorized to pay the assignor until the customer
receives notification of assignment of the rights to payment pursuant to a consumer
credit transaction and that payment is to be made to the assignee. A notification which
does not reasonably identify the rights assigned is ineffective . If requested by the
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customer, the assignee must seasonably furnish reasonable proof' that the assignment.
has been made and unless he does so the customer may pay the
a~~i ;nor .

SECTION 7. 422 .413 (1) of the statutes, effective larch r, 1973, is amended to
read :
422.413 (1) Except for reasonable expenses incurred in disposition of collateral,
no team of a writing evidencing a consumer credit transaction may Provide for any
charges as a result of cief'atzlt by the l*y-ff customer other thin these: authorized by
this act .
SECTION 8,
amended to read :

4-25J06 (1) (intro .

of the statutes, effective March l, 1973, is

425,106 (1) (intro .) Except to the extent that the merchant has a valid security
interest which is permitted by this act car has a tiers under ch . 289 in such property, ar
where the transaction is for medical car legal services ;end there has been no finance
charge actually imposed, the following property of the customer shall tie exempt from
levy, execution, site, and ether similar process in satisfaction of a judgment for an
:
obligation arising from a consumer credit transaction
SECTION 9. 425.111 (?) of the statutes . effective March 1, 1973, is amended to
read :
425.111 (2) With respect to property of the customer other than that described in
pub. ( t ), process may issue in accordance with cia. 266 to establish a lien *poR--st"
ffep#Ft-~,, except that such process shall not be effective to take, car to divest the
customer of possession of, the property until final judgment is entered.
SECTION 10 . 425.209 (1), (4) and (6) (intro .) of the statutes, effective March
I, 1973, ire amended to read :
425 .209 (t ) This section applies to a deficiency on a consumer credit sale of gaols
or serums and an a consumer loan in which the lender is subject to defenses arising
from sales (s . 4-324Q4 4214C!8 ) ; a customer is not liable for a deficiency unless the
merchant has disposed of the goods in good faith and in a commercially' reasonable
manner,

(4) If the lender takes possession car accepts voluntary surrender of goods iii which
he hay a security interest to secure a debt arising from a cansv:iner loan in which the
lender is subject to defenses arising from sales (s .
;''TV Q^^,408) aid the amount
owing at eke time of default of the loan laid to car for ti bens .'it of the customer were
$1,000 or less, the customer is not personally liable to the lender for the unpaid
balance of the debt arising from the keen and the tender's duty to dispose of the
collateral is governed by the provisions an disposition of collateral under chs . 401 to
409 .
(6) (infra .) If the merchant elects to bring an action against the customer for a
debt arising from a consumer credit sale of goods car services or from a consumer loan
in which the lender is subject to defenses arising from sales (s,
422.408 ),
when under this scalars he mould not be entitled to a deficiency judgment if he took
possession of the collateral, and obtains judgment :
SECTION 11 . 425 .305 (1) of the statutes, effective March 1, 1973, is amended
to read :

CHAPTER 2
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425 .305 (I) In a transaction to which this section applies, the customer shall be
entitled to retain the goods, services car money received pursuant to the transaction
without obligation to pay- any '
amount .
SECTION I2 . Effective date . This pct shall take effect on March 1, 1973, or can
the day after publication, whichever is later.

