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1973 Senate Bill 231 Date published:
May 10, 1973

CHAPTER 20, Laws of 1973

AN ACT to repeal 40.10 (2) (a) 6, 41.02 (25), 41.03 (2) (a), 41.14 (1) (d) 5, 41.16
(3), 42.20 (10) (b) 4, 42.242 (6), 42.243 (7) (d), 42.245 (2) (b) 2. d, 42.246 (1)
(b) and (¢), 42.33 (3) and (4), 42.34, 42.42 (3) and (4), 42.49 (13) and (16) (f),
42.70 (1) (d) and (2) (h), 42.78 (2) (b) 3 and 42.79 (1) (b) and (c¢); to amend
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40.60 (4), 42.20 (26) (a), 42.241 (7) (b), (e) and (f), (8) (ab), (12) and (12ab),
42.242 (2a) (a) (intro.), (3) (e), (4) (a) and (b) and (7), 42.243 (2) (d), (3) and
(5) (c), 42.244 (1), 42.245 (2) (a), (b) (intro.) and 2. b, (d) (intro.) and (f), (3)
(a) and (b) 1 and 2, (4) and (7) (c) I, 42.246 (1) (intro.), (a) and (e) (intro.) and
1 and (f), 42.33 (1) (b) and (2), 42.42 (1), 42.46 (1), (2) (b) and (3) (a) and (b),
42.49 (4) (a), (6) (c), (7) (a), (9) (a) and (b), (10) (a), (15) and (16) (a) I. b,
42.50 (1) (b), (4) (a) and (5) (intro.), 42.51 (3), (5) and (6) (a) and (b), 42.70 (1)
(a) to (c), 42.71 (2) (e), 42.75 (1) and (2), 42.78 (2) (b) (intro.) and 1. b, (d)
(intro.), 1 and 3 and (f), (3) (b) 2 and (5) (a) I, (b) 1 and (¢) (intro.), 42.79 (1)
(intro.) and (a), {(e) (intro.) and 1 and (f), 42.80 (6) (d) and 42.89 (2) and (6); to
repeal and recreate 42.245 (5), 42.33 (1) (c), 42.46 (2) (a), 42.50 (1) (intro.) and
(2) (b), 42.78 (5) (a) (intro.), 42.87 and 42.89 (3); and to create 40.50 (2), 40.60
(5), 40.61, 40.65, 40.70, 42.20 (26) (¢), 42.244 (4), 42.245 (2) (¢) and (i), 42.37
(5), 42.40 (6a), 42.50 (1) (c) and (6), 42.70 (2) (v), 42.77 (3), 42.78 (2) {(¢) and
(j) and (5) (a) 3, 42.80 (8) and 42.89 (7) of the statutes, relating to various
changes in teacher retirement fund laws and in teacher retirement benefits.

The people of the state of Wisconsin, represented in senate and assembly, do enact
as follows:

SECTION 1. 40.10 (2) (a) 6 of the statutes is repealed.
SECTION 2. 40.50 (2) of the statutes is created to read:

40.50 (2) “Beneficiary” means the person, or a trust in which such person has a
beneficial interest, so designated by a member, participant, employe or annuitant in the
last-written designation of beneficiary on file with the department at the time of death
except that if a member, participant, employe or annuitant has filed a written
designation of beneficiary in a form which is applicable only to a specified benefit plan
such written designation shall not apply in determining beneficiaries under another
benefit plan or plans. If the member, participant, employe or annuitant designates 2
or more persons as joint beneficiaries, then payment to such beneficiaries shall be share
and share alike unless the member, participant, employe or annuitant designates
otherwise.

(a) In the absence of a written designation of beneficiary, or if no beneficiary so
designated survives the member, participant, employe or annuitant, the beneficiary
shall be the person or persons surviving as next of kin, determined in the following
sequence: group 1, widow or widower; group 2, child or children (including stepchild
or legally adopted child), but the share of any deceased child shall be payable to the
surviving spouse of that child, or to the surviving children of that child if there is no
spouse, or otherwise to the other eligible children in this group; group 3, parent; group
4, grandchild; group 5, brother or sister. No payment may be made to a person
included in any group if there are living persons in any of the preceding groups as
listed. Payment to 2 or more beneficiaries included in any group shall be share and
share alike.

(b) If there is no written designation of beneficiary and no beneficiary determined
as provided in par. {a), the beneficiary shall be the estate of the member, participant,
employe or annuitant,

(c) A designation of beneficiary may be signed and filed by a guardian when
accompanied by a certified copy of an order of a circuit or county court approving the
specific terms thereof,



Underscored, stricken, and vetoed text may not be searchable.
CHAPTER 20 If you do not see text of the ACB,()SCROLL DOWN.

SECTION 3. 40.60 (4) of the statutes is amended to read:

40.60 (4) Whenever [f any person files a claim therefor within 7 vears after the
publication of such notice and furnishes proof of ownership of any amounts in an
inactive account the claim shall be paid on the same basis as if no action had been
taken under this section except that no interest shall accrue after the last normal date
for crediting interest which preceded publication of such notices. The cost of the
benefit shall be charged to the employer account credited under sub. (2).

SECTION 4. 40.60 (5) of the statutes is created to read:

40.60 (5) Notwithstanding any other provision of the statutes any account subject
to this section may be settled as provided in s. 867.03.

SECTION 5. 40.61 of the statutes is created to read:

40.61 Benefit corrections. Any underpayment or overpayment of a separation,
withdrawal or death benefit under ch. 41 or 42 which does not exceed $3, and any
correction of an annuity payment which does not exceed $1 per month, shall not be
corrected but shall be credited or debited to the investment income accounts of the
fund from which the benefit was paid. If the member, participant, employe or
beneficiary requests correction within 2 years of the original payment the benefit shall
be corrected and the amount of the correction credited or debited to the appropriate
account,

SECTION 6. 40.65 of the statutes is created to read:

40.65 Employer additional contributions. An employer under any retirement fund
or system under ch. 41 or 42 may make contributions for any participant or member in
addition to the employer contributions or deposits required under chs. 41 and 42. Such
contributions for each employe shall be identified separately on the employer’s reports
to the appropriate retirement fund or system, and shall be available for all benefit
purposes to the same extent as contributions or deposits deducted from the earnings of
the employe. Such contributions shall also be considered earnings or compensation for
all benefit purposes under chs. 40 to 42.

SECTION 7. 40.70 of the statutes is created to read:

40.70 Distribution of annuity reserve surpluses. Notwithstanding any other
provision of the statutes, any distribution of surpluses in the reserves for fixed annuity
payments established under any of the plans created by chs. 41 and 42 shall be made
as follows:

(1) Such distributions shall be expressed as percentage increases in the amount of
the monthly annuity in force, including prior distributions of surpluses but not
including any amount paid as a variable annuity or as a supplemental or adjusted
benefit, preceding the effective date of the distribution. For purposes of this section,
annuities in force shall include any disability annuity suspended because the annuitant
had exceeded his earnings limitation for that year.

(2) Different percentages may be applied to annuities with different dates of
initial payment as may be determined to be equitable.

(3) Such distributions shall not be offset against any other benefit being received
but shall be paid in full, nor shall any other benefit being received be reduced by any
such distributions made after the effective date of this section (1973).

(4) The effective date of such a distribution shall be no earlier than the first day
of the 3rd full month after the percentages are established by the appropriate board.
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SECTION 8. 41.02 (25) of the statutes is repealed.

SECTION 9. 41.03 (2) (a) of the statutes is repealed.
SECTION 10. V41.14 (1) (d) 5 of the statutes is repealed.
SECTION 11. 41.16 (3) of the statutes is repealed.

SECTION 12. 42.20 (10) (b) 4 of the statutes is repealed.
SECTION 13. 42.20(26) (a) of the statutes is amended to read:

4220 (26) (a) “Final average compensation” means the monthly rate of
compensation obtained by dividing 1) the member’s total compensation subject to
required deposits for the 5 fiscal years in which such compensation was the highest
during the fiscal years preceding the June 30 nearest following the date he ceased to be
employed as a teacher in Wisconsin teaching by 2) 12 times the number of years of his
creditable service for such 5 years. If a member has such compensation for less than 5
such fiscal years his final average compensation is the rate obtained by dividing his
total compensation for all such years by 12 times the total number of years of his
creditable service therefor.

SECTION 14. 42.20 (26) (¢) of the statutes is created to read:

42.20 (26) (c) For any annuity determined in accordance with s. 42.245 (2) (¢),
“final average compensation” means the monthly rate of compensation obtained by
dividing 1) the member’s total compensation subject to required deposits for the 3
fiscal years in which such compensation was the highest during the fiscal years
preceding the June 30 following the date he ceased to be employed as a teacher in
Wisconsin teaching by 2) 12 times the number of years of his creditable service for
such 3 years. If a member has such compensation for less than 3 such fiscal years his
final average compensation is the rate obtained by dividing his total compensation for
all such years by 12 times the total number of years of his creditable service therefor.

SECTION 15. 42.241 (7) (b), (e) and (f) of the statutes are amended 1o read:

42.241 (7) (b) When a person deemed to be an active member under this
subsection becomes a member of the combined group, the reserve held in the annuity
reserve fund based on the accumulations from member’s depoms and state deposits,
and the reserve held-in-the-contingentfund based on any prior service computation, of
such member, shall be transferred to the retirement deposit fund until an annuity is
again granted to such member. Such reserve shall be based on the member’s attained
age when such funds are transferred. An annuity subsequently granted to any such
member shall be in the same optional form as the discontinued annuity.

(e) Notwithstanding s. 42,49 (13), any retired member who is employed in a
position in which he makes required deposits after August 17, 1957, and before the
date on which an agreement is executed extending coverage under OASDHI to the
members of the combined group under this section and subch. VI of ch. 40, shall be
deemed an active member, his annuity shall be discontinued, and the reserve held in the
annuity reserve fund based on accumulations from member’s and state deposits, and
the reserve held-in-the-contingentfund based on any prior service computation under s.
42.51 or annuity under s. 4249, of such member, shall be transferred to the
retirement deposit fund until an annuity is again granted to such member. Such
reserves shall be based on the member’s attained age when such funds are transferred.
An annuity subsequently granted to any such member shall be in the same optional
form as the discontinued annuity.

(f) The reserve held-in-the-contingentfund based on a prior service computation or
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an annuity under s. 42.49, which is transferred to the retirement deposit fund under
par. (b) or (e), shall for the purposes of s. 42.242 (1) be deemed an accumulation
from state deposits.

SECTION 16. 42.241 (8) (ab), (12) and (12ab) of the statutes are amended to
read:

42.241 (8) (ab) The annuity paid from the contingent account of the annuity
reserve fund to any member of the separate group who retired after April 30, 1957,
who was eligible to make the choice pursuant to sub. (9) and who elects under sub.
(12a) to become a member of the combined group, shall be canceled at the end of 6
months after becoming a member of the combined group, except for that portion
thereof which is paid under s. 42.51 because of prior service. If any such member
shall present to the board satisfactory proof that he is not qualified for either an
OASDHI primary or disability benefit that portion of the annuity so canceled shall be
reinstated and paid thereafter until he qualifies for such an OASDHI benefit.

(12) Coverage of members of the combined group under OASDHI shall be
effective as of January 1, 1955, or the date on which covered earnings were first paid
to any such member, if such date is later. The employer contributions to the public
employes social security fund in behalf of such members, for covered employment
under OASDHI between January 1, 1955, and the end of the calendar quarter in
which the agreement extending such coverage is executed, shall be paid by transferring
the amounts necessary to make such payment from the accumulations from state
deposits in the account of each such member. The employe contributions for such
period shall be paid by transferring the amounts necessary to make such payment from
the accumulation from required deposits in the account of each such member. If such
accumulations are not sufficient to make such payment the additional amount
necessary to make such payment shall be paid from the contingent account of the
annuity reserve fund. Such funds shall be transferred under this subsection. For the
purposes of this subsection covered earnings are earnings upon which required deposits
are based.

(12ab) Coverage under OASDHI of a member of the combined group who elects
to transfer thereto under sub. (12a) shall be effective as of January 1, 1955, or the
date on which covered earnings were first paid to such member, if such date is later.
The employer contributions to the public employes social security fund on behalf of
such a member for covered employment under OASDHI between January 1, 1955, and
the end of the calendar quarter in which the agreement extending such coverage is
submitted to the federal department of health, education and welfare, shall be paid by
transferring to said fund the amount which is required to make such payment from the
accumulation from state deposits in the account of such member. The employe
contributions for such period shall be paid by transferring the amount which is
required to make such payment from the accumulation from required deposits in the
account of such member. If such accumulations are not sufficient to make such
payments and the member is receiving an annuity from the annuity reserve fund, the
additional amount required therefor shall be paid from the reserve for such member’s
annuity in the annuity reserve fund, and such member’s annuity shail be reduced
proportionately. If such accumulations and the said amount in the annuity reserve
fund are not sufficient to make such payments, the additional amount required to

make such payments shall be paid from the contingent account of the annuity reserve
fund.

SECTION 17. 42.242 (2a) (a) (intro.), {3) (e} and (4) (a) and (b) of the statutes
are amended to read:
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42.242 (2a) (a) (intro.) The widow of any member of the combined group may
with respect to an annuity payable under s. 42243 {1 {d}or 42.50 which annuity is to
begin prior to the widow’s 62nd birthday, elect to take the actuarial equivalent thereof
as:

(3) (¢) When an annuity is increased under this subsection, the increase in the
annuity shall be paid from the contingent account of the annuity reserve fund.

(4) (a) If, before attaining age 30 55, a member who has made required deposits
for not less than a school year during each of 5 fiscal years and who was employed in
teaching or was on leave of absence from teaching in this state, within the 12-month
period immediately preceding the occurrence of disability, becomes unable to engage in
any substantial gainful activity by reason of a medically determinable physical or
mental impairment which can be expected to result in death or to be of long-continued
and indefinite duration, and furnishes due proof thereof and that such disability has
then existed for 60 days, the member shall be paid from the contingent account of the
annuity reserve fund an annuity during the continuance of such disability, in monthly
payments of $100 each, in addition to any other benefit payable to such member. The
board may at any time not more than once in any year require proof of the
continuance of such disability and if the member fails to furnish satisfactory proof
thereof, or if it appears at any time that the member has become able to engage in any
substantial gainful activity, such annuity shall cease.

(b) If a member receiving a disability annuity under par. (a) becomes eligible to
receive an OASDHI disability or primary retirement benefit the amount of such
annuity paid from the contingent account of the annuity reserve fund shall be reduced
by the amount of such OASDHI benefit. If any such member fails to apply for an
OASDHTI benefit upon reaching the age of eligibility therefor, or fails to pursue any
such application in good faith, the portion of such annuity paid from the contingent
account of the annuity reserve fund shall cease.

SECTION 18. 42.242 (6) of the statutes is repealed.
SECTION 19. 42.242 (7) of the statutes is amended to read:

42.242 (7) (title) LuMP SUM PAYMENT OF DEPOSITS. Any member, who has
attained the age of 50 55 years, has ceased to be employed as a teacher in %he—p&bhe
schools-state-universities—or-university-in-thisstate, Wisconsin teaching and is not on
authorlzcd leave of absence from a teaching position in the—public—schools—state

Wisconsin _teaching, and whose total
accumulation from reqmred deposits, state deposits and annuity payments withheld
pursuant-tosub{6), inc luding accumulations under s. 42.243;-does-not-exceed-$3,000
would provide an annuity in the normal form of less than $25 monthly, may be paid
such accumulation in a single payment upon filing an application therefor in such form
as the board requires. The accumulation from additional deposits shall be paid at the
same time.

SECTION 20. 42.243 (2) (d) of the statutes is amended to read:

42.243 (2) (d) Said election, once made, is irrevocable but any election filed
during a period of membership which was terminated shall not continue to be effective

if the person again becomes a member.
SECTION 21. 42.243 (3) and (5) (¢) of the statutes are amended to read:

42.243 (3) TRANSFER OF ACCUMULATIONS. Each person who, on January 1, 1938,
has a deposit in the retirement deposit fund, and subsequently becomes a participant in
the variable annuity division, may elect in writing upon a form furnished by the board,
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that 10% per year, for not to exceed 5 years, of his accumulation in the retirement
deposit fund, as of the date he becomes a participant in the variable annuity division,
be transferred from the retirement deposit fund of the fixed annuity division to the
retirement deposit fund of the variable annuity division. The first transfer shall be
made on July 1 following such election, or earlier at the discretion of the board. H# No
election may be made under this subsection after June 30, 1974, except that if at the
time of retirement the transfers as elected under this subsection prior to June 30, 1974,
have not been completed, another transfer equal to one annual transfer may be made
at the election of the member. No such transfers shall be made after the
commencement of a retirement annuity.

(5) (¢) Crediting. Earnings will be credited to the individual accounts in the
retirement deposit fund only on amounts which have been on deposit for the {full year
except that, whenever a member’s deposit accumulation, or state deposit accumulation,
or both, are to be paid out in a single sum as a death benefit pursuant to sub—{£D-{d)
or 5. 42.50, or are transferred to the annuity reserve fund pursuant to s. 42.48,
interest shall be credited to the amount to be so paid out or transferred for each 3-
month period which has elapsed since the preceding June 30 at one-fourth of the rate
at which earnings were apportioned on such June 30. The interest so credited shall be
charged to the earnings for the current fiscal year and shall be paid out or transferred
with the amount to which it was so credited. Earnings credited pursuant to this
paragraph shall be excluded from the determination of the excess or deficiency
resulting from participation in the variable annuity division as required by s. 42.245
(2) (b) 1 or (d) 4.

SECTION 22. 42.243 (7) (d) of the statutes is repealed.
SECTION 23. 42.244 (1) of the statutes is amended to read:

42.244 (1) There is created as of September 11, 1965, as a part of the system a
formula group, to be composed of: (a) Any combined group or separate group
member, except any member who on September 11, 1965, is a member receiving an
annuity or a member whose annuity is being withheld pursuant to s. 42.242 (6) or
42.49 (13),_1965 Stats,, who at any time on and after September 11, 1965, but prior to
December 1, 1965, is employed as a teacher in Wisconsin teaching and makes a
required deposit pursuant to s. 42.40, and who elects in accordance with this section to
become a member of the formula group; (b) any combined group or separate group
member who on September 11, 1965, is on authorized leave of absence, and who elects
in accordance with this section to become a member of the formula group, but no such
election shall be effective unless and until such member resumes employment as a
teacher in Wisconsin teaching concurrently with the termination of such leave of
absence; (¢) any member who is a member of the system on September 11, 1965, but
who is not eligible for an election under (a) or (b), who prior to July 1, 1966, or, who
within 90 days from the last day of the month in which he is first employed as a
teacher in Wisconsin teaching after September 1, 1963, elects in accordance with this
section to become a member of the formula group, but his participation as a member
of the formula group shall not include or relate to any benefit, compensation or
employment for any period prior to July 1, 1966; and (d) any person who becomes a
member of the system after November 30, 1965. For purposes of subch. VI of ch. 40
each member of the formula group shall also be classified as a member of the
combined group or of the separate group, as determined pursuant to s. 42.241; such
classification shall also be applicable with respect to any benefit, compensation or
employment which is not includable for formula group purposes.

SECTION 24. 42.244 (4) of the statutes is created to read:
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42.244 (4) (a) Beginning on the effective date of this subsection (1973} the
formula group shall include every member who on or after such date is employed as a
teacher in Wisconsin teaching and who makes a required deposit pursuant to s. 42.40.
For purposes of subch. VI of ch. 40, each member of the formula group shall also be
classified as a member of the combined group or of the separate group as determined
pursuant to s. 42.241.

(b) For any combined group member who becomes a member of the formula
group on or after the effective date of this subsection (1973), any formula annuity,
disability annuity under s. 42.245 (3) or death benefit under s. 42.50 (4) shall be
reduced by the amount of annuity or other benefit that could be provided by the
aggregate of the following amounts, together with interest thereon compounded at the
rate of interest credited to member fixed division accounts for each full fiscal year
between June 30, 1973, and the effective date of such annuity or other benefit.

1. For the fiscal year ending June 30, 1967, 2-1/2% of the amount of
compensation for such year which is in excess of $6,600.

2. For the fiscal year ending June 30, 1968, 2-1/2% of the amount of
compensation for such fiscal year which is in excess of $7,200.

3. For the fiscal years ending June 30, 1969, to June 30, 1971, 2-1/2% of the
amount of compensation for each of such fiscal years which is in excess of $7,800.

4. For the fiscal year ending June 30, 1972, 2-1/2% of the amount of
compensation for such fiscal year which is in excess of $§,400.

5. For the fiscal year ending June 30, 1973, 2-1/2% of the amount of
compensation for such fiscal year which is in excess of $9,900.

(¢) Subsection (1) (c) shall not apply to any member who qualifies under par. (a),
but any such member shall be subject to par. (b) as to any full fiscal year during which
he was a member of the combined group.

SECTION 25. 42.245 (2) (a) of the statutes is amended to read:

42.245 (2) (a) When a member of the formula group has ceased to be employed
as a teacher in Wisconsin teaching and is not on authorized leave of absence from a
teaching position in Wisconsin teaching, he may elect to receive a retirement annuity
or annuities, the first payment of which shall not be made before the 50th 35th
birthday of the member unless he has qualified for a disability benefit under s. 42.49

9).

SECTION 26. 42.245 (2) (b) (intro.) of the statutes is amended to read:

42.245 (2) (b) (intro.) The retirement annuity in_the normal form of a formula
group member, except as provided in pas pars. (c) and (d) or in s. 42.244 (4) (b),
shall be in the monthly amount equal to the sum of the amounts determined pursuant
to subds—l—and—2 this paragraph, plus any benefit elected by such member to be
provided by his accumulated additional deposits:

SECTION 27. 42.245(2) (b) 2. b of the statutes is amended to read:
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42.245 (2) (b) 2. b If the annuity begins prior to the 65th birthday of the

member the annuity sh ate—i s acluar W

2 i : determined pursuant to subd. 2. a

but reduced as recommended by the actuary and approved by the board by a

percentage of the amount thereof for each month or major portion thereof between the
beginning date of his annuity and the date of his 65th birthday.

SECTION 28. 42.245 (2) (b) 2. d of the statutes is repealed.
SECTION 29. 42.245 (2) (¢) of the statutes is created to read:

42.245 (2) (¢) The retirement annuity in the normal form of a formula group
member, except as provided in pars. (b) and (d) or in s. 42.244 (4) (b), who on or after
the effective date of this paragraph (1973) is employed as a teacher in Wisconsin
teaching and who makes a required deposit pursuant to s. 42.40 shall be in the monthly
amount equal to the sum of the amounts determined pursuant to par. (b), except that:

1. The amount determined under par. (b) 2. a shall be determined by multiplying
the number of years of creditable service by 1.3% of the member’s final average
compensation.

2. The 75% limitation on combined formula annuity and OASDHI benefits in
par. (b) 2. ¢ shall be increased to 80%.

SECTION 30. 42.245(2) (d) (intro.) of the statutes is amended to read:

42.245 (2) (d) (intro.) The retirement annuity in the normal form of a formula
group member shall be the amount determined pursuant to par. (b),(c) if eligible

thcrefor or thxs pardgraph mm%%mmmmm

\~hxchever results in the ldrgest mmal annun) The annuxty under thls paragraph shall
be the annuity purchased by applying as a net single premium any one or more of the
following, plus any benefit elected by a member to be provided by his accumulated
additional deposits:

SECTION 31. 42.245 (2) (f) of the statutes is amended to read:

42.245 (2) (f) Two annuities shall be deemed to be actuarially equivalent if both
reqmre the same net smgle premlum at 1he date as of whlch the detcrmmatlon s made

SECTION 32. 42.245 (2) (i) of the statutes is created to read:

42.245 (2) (i) If the formula group retirement annuity of a member of the
combined group who became a member of the formula group on or before the effective
date of this paragraph (1973) is less than the amount to which such member would
have been entitled under s. 42.242, the formula group retirement annuity shall be
increased to such amount.

SECTION 33. 42.245 (3) (a) of the statutes is amended to read:

42.245 (3) (a) If, before attaining age 65, a formula group member who has made
required deposits for not less than a school year during each of 5 fiscal years within
the 84-month period preceding the occurrence of disability, becomes unable to engage
in any substantial gainful activity by reason of a medically determinable physical or
mental impairment which can be expected to result in death or to be of long-continued
and indefinite duration, and furnishes due proof thereof, and if the teaching service of
the member was terminated because of such disability, such member shall be paid a
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disability annuity during the continuance of such disability. The teaching service of a
member shall not be considered to have been terminated because of disability if a
member has engaged in any employment other than Wisconsin teaching between the
date the disability occurred and the date of approval by the board of his application for
a disability annuity. The board may at any time, but not more than once in any fiscal
year, and only until the member has attained age 65, require proof of the continuance
of such disability, and if the member fails to furnish satisfactory proof thereof, or if it
appears at any time that the member has become able to engage in any substantial
gainful activity, such annuity shall be reduced to the amount of the retirement anauity
to which he would be entitled under sub. (2), notwithstanding the age 350 353
requirement expressed therein.

SECTION 34, 42.245 (3) (b) | of the statutes is amended to read:

42.245 (3) (b) 1. The amount of the retirement annuity to which the member
would be entitled under sub. (2), notwithstanding the age 80 55 requirement expressed
therein, or,

SECTION 35. 42.245 (3) (b) 2 of the statutes is amended to read:

42.245 (3) (b) 2. The lesser of the following amounts: 50% of the final average
compensation, or 2% 1.3% of the final average compensation multiplied by the
number of years of creditable service, including in the latter assumed service between
the date the disability occurred and the 65th birthday of the member. Wheneves-the

5 5 - Any annuity payable under
this paragraph shall not be subject to optional modification. All available required
deposit accumulations, state deposit accumulations and state contributions shall be
applied to the cost of any annuity provided under this paragraph.

SECTION 36. 42.245 (4) of the statutes is amended to read:

42,245 (4) SEPARATION BENEFITS. Any formula group member who has ceased to
be employed as a teacher in Wisconsin teaching and who is not on authorized leave of
absence from a teaching position in Wisconsin teaching, shall be paid the accumulation
from the member’s required and additional deposits upon filing with the board, before
the 50th 55th birthday of the member, a written request therefor and a full and
complete discharge and release of all right, interest or claim on the part of the member
to state deposit accumulations and to any benefit arising under this subchapter.

SECTION 37. 42.245 (5) of the statutes is repealed and recreated to read:

42.245 (5) REENTRY INTO SERVICE. {a) If any member receiving a retirement
annuity receives compensation which is subject to s. 42.40 (6a), his annuity shall he
terminated as of the end of the month prior to the date on which the total of such
compensation received in any fiscal year exceeds 6 times his average monthly earnings
for the 3 fiscal years in which his earnings were the highest. For purposes of this
subsection, compensation is considered received as of the date on which such
compensation would be paid normally.

(b) Upon termination of an annuity in accordance with par. (a), each member
whose annuity is so terminated shall be credited, as of the date such annuity is
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terminated, with additional deposits, required deposits and state deposits equal to the
then present value of the portion of the terminated annuity which was originally
provided by the corresponding type of deposit. All such amounts remaining in a
member’s account at the end of the fiscal year in which credited shall be credited with
interest or variable gains or losses for each full month elapsing between the date of
credit and the end of the fiscal year, at one-twelfth of the applicable rate for such
fiscal year.

(¢) Upon subsequent retirement, the annuity of a former annuitant shall be
recomputed under sub. (2) and applicable provisions, but the annuitant shall be
required to accept the same optional form of annuity as that under which he initially
retired.  If such annuity is one providing a survivor life contingency the same
beneficiary must be designated, but this sentence shall not apply if the creditable
service of the member for employment after his reentry into service exceeds his
creditable service for previous employment. Upon such recomputation, the amount of
any annuity determined pursuant to sub. (2) (b) 2 shall be reduced by the amount of
the annuity that can be provided, on the carlier of the subsequent retirement date or
the normal retirement date of the member, by the sum of the aggregate annuity
payments as determined under sub. (2) (b) 2 made to the annuitant prior to his normal
retirement date. The board, however, may adjust any annuity recomputed under this
paragraph as necessary to prevent any inequitable result.

SECTION 38. 42.245(7) (¢) 1 of the statutes is amended to read:

42.245 (1) (c) 1. As of June 30, 1966, but as of June 30, 1973, for each member
who becomes a member of the formula group on the effective date of this amendment
(1973), after the adjustments required by s. 42.243 (5) and (6), there shall be
transferred from the required deposit account in the fixed annuity division of each
member of the formula group to his required deposit account in the variable annuity
division the amount equal to the excess, if any, of a) the accumulation in his account in
the variable annuity division from state deposits, over b) the accumulation in his
account in the variable annuity division from required deposits.

SECTION 39. 42.246 (1) (intro.) of the statutes is amended to read:

42,246 (1) (intro.) Any separate group member who is eligible to elect to
participate in the formula group as provided in s. 42.244, and who so elects, or who
becomes a formula group member pursuant to s. 42.244 (4), shall be subject to all laws
and regulations applicable to the formula group, but he shall not be required to become
subject to social security coverage. Each separate group member who elects—to-become
becomes a formula group member shall also be subject to the following:

SECTION 40. 42.246 (1) (a) of the statutes is amended to read:

42.246 (1) (a) For p e determini 5 F rhem its
state-contributions—and-for purposes ot determmmg thc dmount of dny benefnt wnh
respect to each such member, it shall be assumed that the member is and was subject
to subch. VI of ch. 40, and that the social security benefit expectancy of such member
is the same as that of a combined group member with the same salary and service

experience and the same age, whose social security coverage was effective January 1,
1953,

SECTION 41. 42.246 (1) (b) and (¢) of the statutes are repealed.

SECTION 42, 42.246 (1) (e) (intro.) of the statutes is amended to read:
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42.246 (1) (e) (intro.) The initial amount of retirement annuity of each separate
group member who elects—to-become becomes a member of the formula group, and who
on or after September 11, 1965 elects to become subject to subch. VI of ch. 40, shall
be the amount determined pursuant to s. 42.245 (2) reduced by the annuity in the
normal form which could be purchased by:

SECTION 43, 42.246 (1) (e¢) | of the statutes is amended to read:

42.246 (1) (e) 1. If determined pursuant to s. 42.245 (2) (b) or (c), the total
amount transferred to pay retroactive social security taxes contributions with respect to
such member; or

SECTION 44. 42.246 (1) (f) of the statutes is amended to read:

42.246 (1) (f) If the amount of the retirement annuity of a member of both the
separate and formula groups, as calculated under s. 42.245 (2) {b)}-2—a-and-b, is less
than the amount to which such member would have been entitled under s. 42.49 (4),
(6) or (7), the annuity shall be increased to such amount, and then adjusted as
provided under s. 42.245 (2) (b) 1 if such person is a participant in the variable
annuity, provided that the annuity shall be so increased only if said member pays into
the retirement deposit fund a sum equal to the difference between the amount which
said member actually paid into said fund and the amount which he would have paid
into said fund if he had not elested-te become a member of the formula group, such
payment to be made prior to filing an application for a retirement annuity.

SECTION 45. 42.33 (1) (b) of the statutes is amended to read:

42.33 (1) (b) In the “Retirement Deposit Fund” equal to the liabilities for
member deposits andfor-state, State deposits for members of the separate group and
the combined group and interest accretions; shall be transferred to the state
accumulation fund on July 1. 1973, except as otherwise provided in par. (d).

SECTION 46. 42.33 (1) (¢) of the statutes is repealed and recreated to read:

42.33 (1) (c) On June 30, 1973, the then existing asscts and liabilities of the
contingent fund under s. 42.33 (1) (c¢), 1971 stats., shall be transferred to the annuity
reserve fund under par. (a), as an account within such reserve fund.

SECTION 47. 42.33 (2) of the statutes is amended to read:

42.33 (2) The board shall establish and maintain such reserve or surplus funds or
accounts as the interests of the members and the future solvency of the funds may
require. The board shall as of June 30 of each year make such valuations of the
several funds as are necessary for the purposes of the state-teachers—retirement system.

SECTION 48. 42.33 (3) and (4) of the statutes are repealed.
SECTION 49. 42.34 of the statutes is repealed.
SECTION 50. 42.37 (5) of the statutes is created to read:

42.37 (5) Make such investigations of the mortality, disability, service and
compensation experience of the system as are necessary, and on the basis of such
investigations and the recommendations of the actuary adopt the rates at which
annuities and other benefits shall be granted, but such rates shall be the same for the
fixed and the variable divisions. No revision of rates shall affect the rights of any
annuitant or beneficiary whose benefit was effective prior to the effective date of any
such revision. The board may from time to time make such distribution of gains and
savings as it deems equitable.
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SECTION 51. 42.40 (6a) of the statutes is created to read:

42.40 (6a) Effective as to compensation paid on and after January 1, 1974, except
as provided in sub. (9), each member of the system who is not an annuitant shall make
a deposit in the retirement deposit fund equal to 5% of all compensation received for
teaching service performed by such member.

SECTION 52. 42.42 (1) of the statutes is amended to read:

42.42 (1) PrRIOR CONTRACTS. Every contract of employment as a teacher made
after July 8, 1921 shall specify that it is subject to the provisions of the state teachers
retirement law, and give the date of the birth of the teacher, and such other
information as the board may require for the identification of the teacher. In-anycase

hen h nbee s made-be e 4 04 > eduction ithou he—consen 3

SECTION 53. 42.42 (3) and (4) of the statutes are repealed.
SECTION 54. 42.46 (1) of the statutes is amended to read:
42 46 (1) The board shall detcrmme dnnuallyM&&—a&eH&m—f&M

& S [ & &
-.-.«- et 2 Scay

WHMMM@WMM—M—(G}M th(. amount rcqulred to bc
paud mto the stdte ac,cumuldnon fund pursuam to sub (3. Ihe—ameum—e&—t—he—&m‘s

SECTION 55. 42.46 (2) (a) of the statutes is repealed and recreated to read:

42.46 (2) (a) As of June 30 of each year, the board shall cause a valuation to be
made of the fund on such basis as the board establishes to determine the amounts
necessary to maintain the assets of the fund as required by this section. The results of
such valuation as of any June 30 shall provide the basis for the determination of the
amount of the payments to be made under par. (b) for the second fiscal year which
begins after such valuation date.

SECTION 56. 42.46 (2) (b) of the statutes is amended to read:

42.46 (2) (b) The board shall certify the contribution #ates rate derived in
accordance wnh pa-r_—éaa) ub (3) to the department of administration and shall-certify
to each state department or agency and each public

school employing or paying the salaries of teachers. The heads of the respective
departments and agencies and of each public school which make the salary deductions
in accordance with s. 42.40 shall at the time that the salary deductions are sent to the
board, by applying the appropriate-retirement-association’s-employer contribution rate
to the appropriate—portion—of-the compensation of the respective employes of that
department or agency, or public school determine the amount of the corresponding
state contribution to be made from the proper fund and appropriation of the state and
shall indicate the amount of such contribution on the payroll report submitted to the
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system.  The system shall transmit summaries of such payroll reports to the
department of administration together with a voucher for payment to the state teachers
retirement system, from the appropriate state funds and appropriations of the amounts
payable thereto as indicated by the payroll reports. Thereupon the department of
administration shall approve such voucher for payment within 5 days after its receipt
and the treasurer shall issue his check therefor to the state teachers retirement system.

SECTION 57. 42.46 (3) (a) and (b) of the statutes are amended to read:

42.46 (3) (a) The accrued liability shall be determined as of June 30, 1966, as the
then present value of all future benefits to or for the then members of the formula
group ef—each—retirement—association to be paid or purchased from the state
accumulation fund, less the present value of a percentage of the prospective future
compensation of such members, and less the amount then credited to the state
accumulation fund for the benefit of the members of-the—respective-asseciations. The
percentage referred to in the preceding sentence shall be determined as the uniform
percentage of the compensation of all such members ef-esch-—retirement—association
which if contributed throughout the entire period of the employment of each as a
teacher in Wisconsin teaching would be sufficient to provide for all benefits to be paid
or purchased on their behalf from the state accumulation fund. The accrued lability
contribution shall be the uniform annual amount required to liquidate the accrued
liability within 40 years from July 1, 1966. The accrued liability shall be redetermined
as of June 30. 1973, on the basis provided in this paragraph, and the accrued liability
contribution thereafter shall be as nearly as is possible the uniform annual amount
required to liguidate the redetermined accrued liability within 40 years from July 1
1974,

{b) The normal contribution rate for any fiscal year commencing after June 30,
1965, shall be the uniform percentage of the compensation of all members of the
formula group of-each-retirement-association determined as of the h&%—éa&ef—sueh
fiscal-year valuation date by deducting from the then present value of all future
benefits to be paid or purchased from the state accumulation fund on behalf of the
then members of the formula group ef-eachretirement—association; the amount then
credited to said fund for the benefit of the members ofthe-respective-associations and
the present value of future accrued liability contributions of the members of—the
respective—association, and dividing the remainder by the present value of the
prospective future compensation of all such members.

SECTION 58. 42.49 (4) (a) of the statutes is amended to read:

42.49 (4) (a) When a member who has taught after August 3, 1947, ceases to be
employed as a teacher in the public schools, state universities or university in this state
and is not on a leave of absence from a teaching position in the public schools, state
universities or university in this state, and has attained the age of 60 years or more,
and has had not less than 30 years of teaching experience of which not less than 20
years were 1n the public schools, the state universities or the university in this state, and
has applied the entire accumulations from required deposits as provided in sub. (2),
and the accumulations from state deposits have been applied by the member to the
purchase of an annuity as provided in sub. (3), and when the annuity purchased by
such accumulations from state deposits, together with the annuity, if any, provided for
the member under s. 42.51 (3), when computed as an annuity payable monthly to the
member during life is less than an anpuity of $2 per month for each year of the
member’s teaching experience, not exceeding 35 years, in the public schools, state
universities or university in this state, the annuity to the member shall be increased so
that the member shall be paid an annuity for life equal to such annuity, or the
actuarial equivalent of such life annuity. The increase in the annuity shall be paid
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from the contingent account of the annuity reserve fund.

SECTION 59. 42.49 (6) (¢) of the statutes is amended to read:

42.49 (6) (¢) If the sum of the annual annuity provided in par. (b) and the annual
annuity purchased by the accumulation of required deposits when computed as an
annuity payable to the member during life is less than one-seventieth of the average
annual salary as defined in par. (b), multiplied by the number of years of the
member’s teaching experience not exceeding 35 years in the public schools, the state
universities, or the university in this state, the annuity to the member shall be increased
so that the member shall be paid an annuity for life equal to such amount, or the
actuarial equivalent of such life annuity. Any such increases in the annuity shall be
paid from the contingent account of the annuity reserve fund. Any increased annuity
herein provided shall not be available for any member who has at any time withdrawn
any amount from the retirement deposit fund or received any annuity under this
subchapter, except that

SECTION 60. 42.49 (7) (a) of the statutes is amended to read:

42.49 (7) (a) When a member who has taught after July 29, 1951, ceases to be
employed as a teacher in the public schools, state universities or university in this state
and is not on a leave of absence from a teaching position in the public schools, state
universities or university in this state, and has attained the age of 60 years or more and
has had not less than 25 years of teaching experience in the public schools, the state
universities or the university in this state, or has attained the age of 55 years or more
and has had not less than 30 years of teaching experience in the public schools, the
state universities or the university in this state, and has applied the entire accumulation
from the member’s required deposits as provided in sub. (2), and the accumulations
from the state deposits have been applied by the member to the purchase of an annuity
as provided in sub. (3), and when the annuity purchased by such accumulations from
the state deposits, together with the annuity, if any, provided for the member under s.
42.51 (3), when computed as an annuity payable monthly to the member during life is
less than an annuity of $2 per month for each year of the member’s teaching
experience, not exceeding 35 years, in the public schools, state universities or university
in this state, the annuity to the member shall be increased so that the member shall be
paid an annuity for life equal to such annuity, or the actuarial equivalent of such life
annuity. The increase in the annuity shall be paid from the contingent account of the

annuity reserve fund.

SECTION 61. 42.49 (9) (a) and (b) of the statutes are amended to read:

42.49 (9) (a) If, before attaining age 50 55, a member who has made required
deposits for not less than a school year during each of 5 fiscal years and who was
employed in teaching or was on leave of absence from teaching in this state, within the
12-month period immediately preceding the occurrence of disability, becomes
physically or mentally incapacitated to such extent that the member is wholly, and
presumably will be permanently, unable to engage in teaching, and furnishes due proof
thereof and that such disability has then existed for 60 days, the member shall be paid
from the contingent account of the annuity reserve fund an annuity during the
continuance of such disability, in monthly payments of $25 each, in addition to any
other benefit payable to such member. The board may at any time not more than once
in any year require proof of the continuance of such disability and if the member shall
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fail to furnish satisfactory proof thereof, or if it appears at any time that the member
has become able to engage in teaching, such annuity shall cease.

{(b) A member who has attained age 58 55 but who has not attained the minimum
age required to qualify for the minimum benefit as provided in sub. (4) who has made
required deposits for not less than a school year during each of 5 fiscal years, and who
was employved in teaching or was on leave of absence from teaching in this state within
the 12-month period immediately preceding the occurrence of disability, and becomes
physically or mentally incapacitated as provided in this subsection, and furnishes due
proof thereof, and that such disability has then existed for 60 days, shall be entitled to
the increased annuity described in sub. (4) upon application therefor to the board if
said member has had not less than 20 years of teaching experience in schools,
departments or institutions included in the state teachers retirement system, and
applies the entire accumulation from the member’s required deposits at the time that
such disability occurs toward the purchase of an annuity.

SECTION 62. 42.49 (10) (a) of the statutes is amended to read:

42.49 (10) (a) Each retired teacher whose application for an annuity under the
state teachers retirement system was granted before January 1, 1932, or who has made
no required deposits based on compensation for teaching service performed after
December 31, 1951, who is 65 years of age or more, whose annuity was not increased
under sub. (6), (s. 42.49 (3c¢), Stats., 1951), and who taught 20 or more years in the
public schools, state universities or university of this state, shall be paid an additional
$1.25 per month for each year of the first 20 years of teaching experience in the public
schools, state universities, or university in this state and $! per month for each
additional year, but the total additional payment shall not exceed $45 per month;
except that the additional amount so paid shall not exceed an amount which, when
added to the annuity otherwise payable from state deposit accumulations and the
contingent account of the annuity reserve fund under this section when computed as a
straight life annuity, not including any annuity for prior service under s. 42.51 (3),
will exceed $110 per month.

SECTION 63. 42.49 (13) and (16) (1) of the statutes are repealed.
SECTION 64. 42.49 (15) of the statutes is amended to read:

42.49 (15) (title) LumP suM PAYMENT. Any member, after attaining the age of 50
55 years, having ceased to be employed as a teacher in the—public—schoels.—state
universities—or-university—in—this—state; Wisconsin teaching and not being on & an
authorized leave of absence from a teaching position in &he—p&blw—»eheel&—s%a{e
uRiversities—or-university—in-this—state Wisconsin teaching, whose accumulation from
state deposits dees-net-exceed-$2.500 would not provide an annuity in the normal form
of at least $25 monthly, may apply such accumulation to the purchase of an annuity as
provided in sub. (3) or may withdraw such accumulation in a single payment upon
filing an application therefor with the board in such form as the board requires, but
the payment of said accumulation in a single sum shall be made only with, or after, the

withdrawal of all of the accumulation from the member’s own deposits in accordance
with sub. (1).

SECTION 65. 42.49 (16)(a) 1. b of the statutes is amended to read:

42.49 (16) (a) 1. b. The monthly amount of any other benefit payable from such
system resulting from service as a teacher, including amounts paid to a member as
dividends pursuant to action of the board under s. 4234 42.37 (5) and amounts paid
pursuant to sub. (10), all adjusted as provided in subd. 1. a.

SECTION 66. 42.50 (1) (intro.) of the statutes is repealed and recreated to read:
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42.50 (1) (intro.) The death benefit payable to a beneficiary shall be the full
amount of the accumulation in the retirement deposit fund to the credit of the member
from all member’s deposits plus:

SECTION 67. 42.50 (1) (b) of the statutes is amended to read:

42.50 (1) (b) In the case of a member of the separate group or the combined

group, the accumulation in-the-retirement-depositfund {rom all state deposits made on
his behalf.

SECTION 68. 42.50 (1) (¢) of the statutes is created to read:

42.50 (1) (c) In the case of death after the effective date of this paragraph (1973)
of a member of the formula group who was a member of the system on June 30, 1966,
the accumulation at June 30, 1973, or at the date of death of the member if earlier,
from state deposits made on his behalf, compounded to the end of the last completed
calendar quarter year preceding his death at the respective rates of interest credited to
individual accounts in the fixed annuity division from year to year, but any
accumulation on June 30, 1973, from state deposits in the variable annuity division
shall be so compounded at the respective rates of earnings and capital gains and losses
credited to individual accounts in the variable annuity division. For purposes of this
paragraph the accumulation from state deposits at June 30, 1973, is deemed to include
an amount equal to the accumulation from a member’s required deposits for teaching
service in Wisconsin teaching during the period July 1, 1966, through June 30, 1973.

SECTION 69. 42.50 (2) (b) of the statutes is repealed and recreated to read:

42.50 (2) (b) As an annuity payable monthly for life to each of 2 or more
beneficiaries.

SECTION 70. 42.50 (4) (a) and (5) (intro.) of the statutes are amended to read:

42.50 (4) (a) If the designated beneficiary to whom a death benefit is payable is a
spouse, child under age 21 Hacludinglegally-adopted-child); or child age 21 or older if
handicapped (including a legally adopted child or a stepchild), or other dependent of
such member, as determined by the board, or a trust in which such beneficiary has a
beneficial interest. a benefit having a present value at the day following the date of
death of such member of the life annuity to the beneficiary which would have been
payable if such member had been eligible to receive a retirement annuity beginning on
the date of his death and had elected to receive such annuity in the optional form
provided under s. 42.49 (2) (d).

(5) (intro.) Upon the death of a member of the formula group receiving a
disability annuity under s. 42.245, a death benefit shall be payable to his beneficiary
in the amount of the excess, if any, of the accumulations from member required
deposits applied to provide the annuity over the aggregate amount of disability annuity
payments received by the member. If the beneficiary or beneficiaries to whom a death
benefit is payable is erare a wyﬁe spouse, mmor chﬂd (mcludlna etcpchlld or legdll

dopted Chlld[ or—dependen sband-—des on—the—da he
: or a trust in Wthh such bencflcxarv has a beneﬁmal
interest, the death benefit shall not be less than:

SECTION 71. 42.50 (6) of the statutes is created to read:

42.50 (6) Upon the death of a member after credits have been reestablished in his
account pursuant to s. 42.245 (5) (b), the amount of a death benefit shall be as
otherwise determined under this section, but the amount so determined shall be
reduced by the sum of all retirement annuity payments received by such member.
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SECTION 72. 42.51 (3) of the statutes is amended to read:

42.51 (3) When any member of Class A or Class B who has taught at least 25
years in the public schools, the state universities or the university is paid an annuity
under s. 42.242 or 42.49 (3) the annuity shall be increased by the annuity which would
be granted at the rates then in force on an accumulation equivalent to the amount of
the computation above defined, and such additional annuity shall be paid from the
Lontmgent account of the dnnunv reserve fund Ne-aee&mul&t—r%—imm—s&a&&depes&s

: h dition iy This section
shall not authorlzc or mclude any increase in or addmon to thc death benefit provided
in s. 42.50 for any person who did not come within or under this subchapter, relating to
the state teachers retirement system, prior to July 16, 1923.

SECTION 73. 42.51 (5) and (6) (a) and (b) of the statutes are amended to read:

42.51 (5) Any member of Class A, having elected to retire before July 8, 1921,
shall from said date, be paid the benefits provided under the teachers’ insurance and
retirement fund law, subject to all the conditions thereof, except the pro rata reduction
authorized thereby, as if said law had continued in effect during the payment of such
benefits. Such payments shall be made from the contingent account of the annuity
reserve fund, except as other provision shall be made therefor.

(6) (a) Any member of Class A who shall have complied with this subchapter and
who shall elect to retire after July 8, 1921, may elect to relinquish any other benefits
under this subchapter and to receive in lieu thereof the benefits provided under the
teachers’ insurance and retirement fund law as if said law continued in effect until
such benefits are fully paid, subject to all the conditions of said law, except the pro
rata reduction authorized thereby; provided, that if the member shall, before such
election to retire, have received any benefit derived from required deposits, the amount
so received, with interest, shall be repaid by a pro rata reduction of the future benefits
so elected by such member. The accumulation to the credit of the member in the
retirement deposit fund shall be applied at the rates then in force toward the payment
of the benefit so elected and any remaining part of the benefit so elected shall be paid
from the contingent account of the annuity reserve fund.

(b) Notwithstanding any other provisions of the statutes, s. 42.49 (4), (6) and (7)
relating to an increased annuity apply to a member who retired pursuant to this
subsection if after June 24, 1955 such member teaches in a position which requires him
to make, and he does make, required deposits; but such increased annuity shall be
payable as a monthly annuity for life only and the quarterly annuity portion thereof
which was granted pursuant to this subsection shall be converted to a monthly annuity
and such increased annuity shall also be decreased by all of that portion of such
quarterly annuity which previously was granted to such member from the contingent
account of the annuity reserve fund.

SECTION 74. 42.70 (1) (a) to {(c) of the statutes are amended to read:

42.70 (1) (a) A reserve fund made up of amounts transferred from the geperal
fund,-the state accumulation fund and the retirement deposit fund for the payment of
annuities granted pursuant to this subchapter and interest accretions thereto.

(b) A retlrement deposn fund— mdde up of member deposits made under s. 42.80
(5a) : 8 arate—g 80, (6) for—members—of-the-combined
gmug—aaé-s—ztz-go (7) Mewmmﬂ&—g;e&p (8) and (9) and interest

accretions thereto.
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{c) A state accumulation fund made up of amounts paid by the state on behalf of
members of the formula group and interest accretions thereto, together with gifts,
legacies and amounts received from_any other source and amounts transferred
pursuant to s. 42.89 (3).

SECTION 75. 42.70 (1) (d) and (2) (h) of the statutes are repealed.
SECTION 76. 42.70 (2) (v) of the statutes is created to read:

42.70 (2) (v) For any annuity determined in accordance with s. 42.78 (2) (c),
“final average compensation” means the monthly rate of compensation obtained by
dividing 1) the member’s total compensation subject to required deposits (including
any compensation which would have been subject to required deposits if not exempted
pursuant to s. 42.84 (4)) for the 3 fiscal years in which such compensation was the
highest during the fiscal years preceding the June 30 following the date of termination
of his membership teaching by 2) 12 times the number of years of his creditable service
for such 3 years. If a member has such compensation for less than 3 such fiscal years
his final average compensation is the rate obtained by dividing his total compensation
for all such years by 12 times the total number of years of his creditable service
therefor.

SECTION 77. 42.71 (2) (e) of the statutes is amended to read:

42.71 (2) (e) Make such investigations of the mortality, disability, service and
compensation experience of the several funds as are necessary. On the basis of such
investigation the board shall determine, adopt and certify the rates at which the

dﬂHUIthS and other benefns shall be granted#ma—a%;&&deq&%wm

but such rdtes shall he the same for the hxed and varlable dwmons No revision of
ratcs shall affect &dx%psely the rlghts of any bcnef:cmry or armmtant under—an

6 e h es-etfe whose benefit
was effectlve prior to the cffectwe date of any such revision. The board may order-and

from time to time make such distribution of ansysurplus-which-accrues—in-the-apnuity
reservefunds gains and savings as it deems equitable.

SECTION 78. 42.75 (1) of the statutes is amended to read:

42.75 (1) SEPARATION BENEFITS. Any member who has ceased to be employed as a
teacher in the public schools of a city of the Ist class, and is not on leave of absence
from a teaching position in such city, may be paid the accumulation from the
member’s deposits made while a member of the combined group, on filing with the
board before the 55th birthday anniversary of such member a written request therefor
and a full and complete discharge and release of all right, interest or claim on the part
of such member to state deposit accumulatlons whu,h accrued while he was a membcr
of the combined group : e—de : ps-—she : ¢

: Wlthdrdel of
member’s deposits made before said member became a membcr of the Lombmed group
shall be governed by s. 42.86. Any member who has ceased to be employed as a
teacher in the public schools of a city of the Ist class, and is not on leave of absence
from a teaching position in such city and who has attained the age of 55 years, and
whose total accumulation from required deposits and state deposits which accrued
while he was a member of the combined group, does not exceed $3,000 may be paid
such accumulation in a single payment upon filing an application therefor in such form
as the board requires.
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SECTION 79. 42.75(2) of the statutes is amended to read:

beneﬁts pavable to beneflmarles shal] be the tull amount of the dccumulatxon in the
retirement deposit fund to the credit of the member from all member’s deposits and all
state deposits made under s. 42.80 (6), plus an amount which is equal to twice the
accumulation which would have resulted from the deposits made by such member
under s. 42.80 (1) to (5) if interest had been compounded thercon at the rate of 3%
per annum. Such death benefits shall be payable as an annuity or annuities payable
monthly during the life of one or more beneficiaries, except that if any such dnnuit)
would be less lhdn $10 per monlh the bcneﬁt Shdl] be pand to lhc bcncﬁudrv in a
smglc sum. 32 & 12 pate

Thc board mdy requxrc proof of the dedth of deucaqed bcnchcmrlu 1r0m thc eunmng
benef:cnanes be e hein o

SECTION 80. 42.77 (3) of the statutes is created to read:

42.77 (3) (a) Beginning on the effective date of this subsection (1973) the formula
group shall include every member who on or after such date is engaged in membership
teaching and who makes a required deposit pursuant to s. 42.80, or who until July |
1973, is exempted from making deposits under s. 42.84 (4) For purposes of subch. VI
of ch. 40, each member of the formula group shall also be classified as a member of
the combined group or of the separate group as determined pursuant to s. 42.72.

(b) For any combined group member or separate group member who becomes a
member of the formula group on or after the effective date of this subsection (1973),
any formula annuity, disability annuity under s. 42.78 (3), or death benefit under s.
42.78 (5) (b) shall be reduced by the amount of annuity or other benefit that could be
provided by the aggregate of the following amounts, together with interest thereon
compounded at the rate of interest credited to member fixed division accounts for each
full fiscal year between June 30, 1973, and the effective date of such annuity or other
benefit:

1. For members of the combined group:

a. For the fiscal year ending June 30, 1967, 2-1/2% of the amount of
compensation for such year which is in excess of $6,600.

b. For the fiscal year ending June 30, 1968, 2-1/2% of the amount of
compensation for such year which is in excess of $7,200.

¢. For the fiscal years ending June 30, 1969, to June 30, 1971, 2-1/2 /0 ()f the
amount of compensation for each of such fiscal years which is in excess of $7,8

d. For the fiscal year ending June 30, 1972, 2-1/2% of the amount of
compensation for such year which is in excess of $8,400.
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e. For the fiscal year ending June 30, 1973, 2-1/2% of the amount of
compensation for such fiscal year which is in excess of $9,900.

2. For members of the separate group the following amounts reduced by actual
deposits under s. 42.80 (1) to (5) and (9):

a. For the fiscal year ending June 30, 1967, 4-1/2% of the amount of
compensation for such fiscal year plus 2-1/2% ol such compensation which is in excess
of $6,600.

b. For the fiscal year ending June 30, 1968, 4-1/2% of the amount of
compensation for such fiscal year plus 2-1/2% of such compensation which is in excess
of $7,200.

¢. For the fiscal years ending June 30, 1969, to June 30, 1971, 4-1/2% of the
amount of compensation for each of such fiscal years plus 2-1/2% of such
compensation which is in excess of $7,800 in each such fiscal year.

d.  For the fiscal year ending June 30, 1972, 4-1/2% of the amount of
compensation for such fiscal year plus 2-1/2% of such compensation which is in excess
of $8.,400.

e. For the fiscal year ending June 30, 1973, 4-1/2% of the amount of
compensation for such fiscal year plus 2-1/2% of such compensation which is in excess
of $9,900.

(c) Section 42.77 (1) (c) shall not apply to any member who qualifies under par.
(a), but any such member shall be subject to par. (b) as to any full fiscal year during
which he was a member of the combined group or the separate group.

SECTION 81. 42.78 (2) (b) (intro.) of the statutes is amended to read:

42.78 (2) (b) (intro.) The retirement annuity in the normal form of a formula
group member, except as provided in pas- pars. (¢) and (d) orin s. 42.77 (3) (b), shall
be in the monthly amount equal to the sum of the amounts determined pursuant to this
paragraph, plus any benefit elected by such member to be provided by his accumulated
additional deposits:

SECTION 82. 42.78 (2) (b) 1. b of the statutes is amended to read:

4278 (2) (b) 1. b. If the annuity begins prior to the 65th birthday of the member,
the annuity which—at-the date-—itbegins—is—the ial-equivalen AR

determined pursuant to subd. 1. a but
reduced as recommended by the actuary and approved by the board by a percentage of
the amount thereof for each month or major portion thereof between the beginning
date of his annuity and the date of his 65th birthday.

SECTION 83. 42.78 (2) (b) 3 of the statutes is repealed.
SECTION 84. 42.78 (2) (c) of the statutes is created to read:

42.78 (2) (c) The retirement annuity in the normal form of a formula group
member, except as provided in pars. (b) and (d) or in s. 42.77 (3) (b), who on or after
the effective date of this paragraph (1973) is engaged in membership teaching and who
makes a required deposit pursuant to s. 42,80, or who until July 1, 1973, is exempted
from making required deposits under s, 42.84 (4) shall be in the monthly amount equal
to the sum of the amounts determined pursuant to par. (b), except that:
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1. The amount determined under par. (b) [. a shall be determined by multiplying
the number of years of his creditable service by 1.3% of his final average
compensation.

2. The 75% limitation on combined annuity and OASDHI benefits in par. {(b) 2
shall be increased to 80%.

SECTION 85. 42.78 (2) (d) (intro.) of the statutes is amended to read:

42.78 (2) (d) (intro.) The retirement annuity in_the normal form of a formula

group member shall be the amount determined pursuant to par. (b), (¢} if eligible
therefor or thrs paragraph mmmmm

whrchever results in the Iargest mmal dnnulty. The annuny undur tlns paragraph .shall
be the annuity purchased by applying as a net single premium the sum of the
following, plus any annuity elected by such member to be provided by his accumulated
additional deposits:

SECTION 86. 42.78 (2) (d) 1 and 3 of the statutes are amended to read:

42.78 (2) (d) 1. The accumulation from the member’s required deposits made

pursuant to s. 42.80 (6) apd-(7) 10 (9).

3. An amount equal to the accumulation from a member’s required deposits made

pursuant to s. 42.80 (6) and{) to (9).
SECTION R87. 42.78 (2) (f) of the statutes is amended to read:

42.78 (2) (f) Two annuities shall be deemed 1o be actuarially equivalent if both
requrre the same net smgle premlum on the date as of which the determmatxon is

SECTION 88. 42.78 (2) (j) of the statutes is created to read:

42.78 (2) (j) If the formula group retirement annuity of a member of the
combined group who became a member of the formula group on or before the effective
date of this paragraph (1973) is less than the amount to which such member would
have been entitled under s. 42.73, the formula group retirement annuity shall be
increased to such amount.

SECTION 89. 42.78 (3) (b) 2 of the statutes is amended to read:

42.78 (3) (b) 2. The sum of the amount of the annuity that can be purchased by
the accumulation from additional deposits on the date the disability annuity begins, if
the member so elects, plus the lesser of the following amounts: 50% of the final
average compensation, or ++42% 1.3% of the final average compensation muitiplied by
the number of years of creditable service, including in the latter assumed service
between the date the dlsdblllty occurred and the 65th brrthday of the member

5 : bene m—the—feder: B Any annu1ty
payable under thrs subsectlon shall not be subject to optxonal modification. All
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available required deposit accumulations, state deposit accumulations and state
contributions shall be applied to the cost of any annuity provided under this subsection.

SECTION 90. 42.78 (5) (a) (intro.) of the statutes is repealed and recreated to
read:

42.78 (5) (a) (intro.) The death benefit payable to a beneficiary shall be the full
amount of the accumulation in the retirement deposit fund to the credit of the member
from the member’s deposits under s. 42.80 (6) to (9), plus:

SECTION 91. 42.78 (5) {(a) 1 of the statutes is amended to read:

42,78 (5) (a) 1. An amount which is equal to twice the accumulation which
would have resulted from the deposits made by such member under s. 42.80 (1) to (5)
prior 10 July 1, 1966 1973, if interest had been compounded thereon at the annual rate
of 3% per annum, and

SECTION 92. 42.78 (5) (a) 3 of the statutes is created to read:

42.78 (5) (a) 3. 1In the case of death after the effective date of this subdivision
(1973) of a member of the formula group who was a member of the system on June
30, 1966, the amount under subd. 2 shall be determined as the amount which is equal
to the accumulation at June 30, 1973, or at the date of death of the member if earlier,
from state deposits made on his behalf, compounded to the end of the last completed
calendar quarter year preceding his death at the respective rates of interest credited to
individual accounts in the fixed annuity division from year to year, provided that any
accumulation on June 30, 1973, from state deposits in the variable annuity division
shall be so compounded at the respective rates of earnings and capital gains and losses
credited to individual accounts in the variable annuity division. For purposes of this
paragraph the accumulation from state deposits at June 30, 1973, is deemed to include
an amount equal to the accumulation from a member’s required deposits for
membership teaching during the period July [, 1966, through June 30, 1973,

SECTION 93. 42.78 (5) (b) 1t and (c¢) (intro.) of the statutes are amended to
read:

42.78 (5) (b) 1. If the designated beneficiary to whom a death benefit is payable
is a spouse, child under age 21 Cincluding-legally-adopted—child) or child age 21 or
older if handicapped (including a legally adopted child or a stepchild), or other
dependent of such member, as determined by the board, or a trust in which such
beneficiary has a beneficial interest, a benefit having a present value at the day
following the date of death of such member of the life annuity to the beneficiary which
would have been payable if such member had been eligible to receive a retirement
annuity beginning on the date of his death and had elected to receive such annuity in
the optional form provided under s. 42.81 (15) (b) 1.

(c) (intro.) Upon the death of a formula group member receiving a disability
annuity under sub. (3), a death benefit shall be payable to his beneficiary in the
amount of the excess, if any, of the accumulations from member deposits applied to
provide the annuity over the aggregate amount of annuity payments received by the
member. If the beneficiary or beneflcmnes to whom a death beneflt is pdyable is a
wife s QOUb mmor chlld

(mcludmg stenchlld or legd 1\/ adonted ch1 d) or a

trust in which such beneflciarv has a beneficial interest, the death benefit shall not be
less than:

SECTION 94. 42.79 (1) (intro.) of the statutes is amended to read:
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42.79 (1) (intro.) Any separate group member who is eligible to elect to
participate in the formula group under s. 42.77, and who so elects, or who becomes a
formula group member pursuant to s. 42.77 (3). shall be subject to all laws and rules
applicable to the formula group, but he shall not be required to become subject to
social security coverage. Each such separate group member shall also be subject to the
following:

SECTION 95. 42.79 (1) (a) of the statutes is amended to read:

42.79 (1) (a) For pu e
state—contributions—and-for purposes of determmmg thc amount of any benefit, thh
respect to each such member, it shall be assumed that the member is and was subject
to subch. VI of ch. 40, and that the social security benefit expectancy of such member
is the same as that of a combined group member with the same salary and service
experience, and the same age, whose social security coverage was cffective January 1,
1955.

SECTION 96. 42,79 (1) (b) and {c) of the statutes are repealed.
SECTION 97. 42.79 (1) (e) (intro.) of the statutes is amended to read:

42.79 (1) (e) (intro.) The initial amount of retirement annuity of each separate
group member who elects-to-become becomes a member of the formula group, and who
on or after September 9, 1965, becomes subject to subch. VI of ch. 40, shall be the
amount determined pursuant to s. 42.78 (2) reduced by the annuity in the normal
form which could be purchased by:

SECTION 98. 42.79 (1) (e) 1 of the statutes is amended to read:

42.79 (1) (e) 1. If determined pursuant to s. 42.78 (2) (b) or_(c), the total
amount transferred to pay retroactive social security taxes contributions with respect to
such member; or,

SECTION 99. 42.79 (1) (f) of the statutes is amended to read:

42.79 (1) (f) If the amount of the retirement annuity of a member of both the
separate and formula groups is less than the amount to which such member would have
been entitled under s. 42 81 (17) (a) 3 and !b 2, the annu1ty shall be mcreased to suc,h

SECTION 100. 42.80 (6) (d) of the statutes is amended to read:

42.80 (6) (d) All amounts reserved from the salaries of such members, or
deposited by or on behalf of such members, shall be held for the benefit of the
individual teacher in the retirement depesit fund for the purpose of providing an
annuity or other benefit as provided in this subchapter.

SECTION 101. 42.80 (8) of the statutes is created to read:

42.80 (8) Effective as to teachers salaries paid on and after July 1, 1973, except
as provided in sub. (9), the board of school directors shall reserve from the salary of
each teacher who is a member of the fund an amount equal to 5% of all compensation
received for teaching performed by such teacher.

SECTION 102. 42.87 of the statutes is repealed and recreated to read:

42.87 Assignments. (1) The benefits payable to, or other right and interest of any
member, beneficiary or distributee of any estate under this subchapter shall be exempt
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from any tax levied by the state or any subdivision thereof, and exempt from levy and
sale, garnishment, attachment or any other process whatsoever, and shall be
unassignable except as specifically provided in this section. The exemption from
taxation contained in this section shall not apply with respect to any tax on income.

(2) Insurance premiums, however, shall be deducted as provided in s. 42.71 (2) (b)
if the annuity is sufficient.

(3) Any member, beneficiary or distributee of any estate under this subchapter
may waive, absolutely and without right of reconsideration or recovery, the right to, or
the payment of all or any portion of, any benefit payable or to become payable under
that law.

(4) The board may retain from the appropriate annuity or other benefit such
amount as it determines to be required to reimburse the system for any money or
moneys paid to any annuitant, member, beneficiary or estate as a result of an
inadvertent clerical error, misrepresentation or fraud.

SECTION 103. 42.89 (2) of the statutes is amended to read:

42.89 (2) In the retirement deposit fund equal to the liabilities for deposits made
by members under s, 42.80 (5a) to (9) and earnings and capital gains accretions. On
June 30, 1973, all remaining accumulations from state deposits shall be transferred to
the state accumulation fund created under s. 42.70 (1) (¢).

SECTION 104. 42.89 (3) of the statutes is repealed and recreated to read:

42.89 {3) On June 30, 1973, the then existing assets and liabilities of the general
fund as created under s. 42.70 (1) (d), 1971 stats., shall be transferred to the state
accumulation fund created under s. 42.70 (1) (¢). V

SECTION 105. 42.89 (6) of the statutes 1s amended to read:

42.89 (6) For the purpose of providing benefits of members of the formula group
under this subchapter, the state shall pay each fiscal year to the retirement fund for
credit to the state accumulation fund as provided by s. 42.71 (1) (e), the amount equal
to the sum of the normal contribution and the accrued liability contribution for such
year. The amounts of such contributions shall be determined annually by the board on
the basis of such estimates of interest, mortality, salary increases and dropout rates as
are applied to the system, and such other tables as the board approves, and in
accordance with sub. (7). as follows:

{a) The accrued liability shall be determined as of June 30, 1966, as the then
present value of all future benefits to or for the then members of the formula group to
be paid or purchased from the state accumulation fund, less the present value of a
percentage of the prospective future compensation of such members, and less the
amount then credited to the state accumulation fund. The percentage referred to in
the preceding sentence shall be determined as the uniform percentage of the
compensation of all such members which if contributed throughout the entire period of
the employment of each as a teacher in membership teaching would be sufficient to
provide for all benefits to be paid or purchased on their behalf from the state
accumulation fund. The accrued liability contribution shall be the uniform annual
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amount required to liquidate the accrued liability within 40 years from July 1, 1966.
The accrued liability shall be redetermined as of June 30, 1973, on the basis provided
in this paragraph, and the accrued liability contribution thereafter shall be as nearly as
is possible the uniform annual amount required to liquidate the redetermined accrued
liability within 40 vears from Julv 1, 1974.

(b) The normal contribution rate for any fiscal year commencing after June 30,
1965, shall be the uniform percentage of the compensation of all members of the
formula group determined as of the first—day-—of-suchfiscalyear valuation date by
deducting from the then present value of all future benefits to be paid or purchased
from the state accumulation fund on behalf of the then members of the formula group,
the amount then credited to said fund and the present value of future accrued liability
contributions, and dividing the remainder by the present value of the prospective future
compensation of all such members.

SECTION 106. 42.89 (7) of the statutes is created to read:

42.89 (7) As of June 30 of each vear the board shall cause a valuation to be made
of the fund on such basis as the board establishes to determine the amounts necessary
to maintain the assets of the fund as required by this section. The results of such
valuation as of any June 30 shall provide the basis for the determination of the amount
of the payments to be made by the state under s. 42.71 (1) (e) for the second fiscal
year which begins after such valuation date.

SECTION 107. Transitional provisions. As a means of implementing the revised
state contribution basis established under this act and to assist in the funding of the
benefit improvements provided by this act the following actions are directed:

(1) Effective June 30, 1973, and continuing until modified by the state teachers
retirement board, the interest assumption for the purpose of valuing the liabilities of
the state teachers retirement system with respect to members other than annuitants
shall be 5%.

(2) Effective June 30, 1973, and continuing until modified by the Milwaukee
teachers retirement board, the interest assumption for the purpose of valuing the
liabilities of the Milwaukee teachers retirement fund with respect to members other
than annuitants shall be 5%.

(3) Notwithstanding any other provision of ch. 42, the contribution rate under
section 42.46 (3) of the statutes for the fiscal year beginning July 1, 1973, shall he
6.1% of the compensation of all members of the state teachers retirement system, and
the amount to be contributed under section 42.89 (6) of the statutes for the fiscal year
beginning July 1, 1973, shall be $5,214,000.
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SECTION 108, Effective date. This act shall take effect on the day following
publication except as otherwise provided herein, and except that the amendment to
section 42.243 (2) (d) of the statutes shall be effective July 1, 1974.




