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CHAPTER 77

TAXATION OF FOREST CROPLANDS ; REAL ESTATE TRANSFER FEES ;
SALES AND USE TAXES ; PROPERTY TAX DEFERRAL ; LOCAL SALES TAX

TAXATION OF FOREST CROPLANDS

77.01 Purposes . It is the intent of this chapter
to encourage a policy of protecting from de-
structive or premature cutting the forest growth
in this state , and of reproducing and growing
for the futuree adequate crops through sound
forestry practices of '' forest products on lands
not mo r e useful for other purposes , so that such
lands shall continue to furnish recurring forest
crops for commercial use with public hunting
and fishing as extra public benefits , all in a
manner which shall not hamper the towns in
which such lands lie f r om receiving their just tax
revenue f rom such lands ,.

History : 1971 c 215 ..
Request by individual legislators and town or county

boards for delay in issuing orders pursuant to ch 71, present
no basis for withholding actions by the department .. 61 Atty ..
Gen 134 ,

77.02 Forest croplands . (1) PETITION The
owner of an entire quarter quarter section,
fractional lot or government lot as determined
by U . S

. government survey plat, excluding pub-e lic roads and railroad rights-of-wayy that may
have been sold, may file with the department of
natural resources a petition stating that he
believes the lands therein described are more
useful for growing timber and other forest crops
than for any other purpose, that he intends to
practice forestry thereon, that all persons hold-
ing encumbrances thereon have joined in the
petition and requesting that such lands be ap-
proved as "Forest Croplands" under this chap-
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77 .015 Lands in villages included . Sections
'77 . :01 to 77,14 shall apply to villages for the
same purposes as specified in s . 77 01 and where
in such sections the words "town" or "towns"
appear they shall be substituted, for the pur-
poses of this. section, by the words "village" or
"villages," respectively

History : 1981 c . 390..
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77.02 FOREST CROPLANDS; SALES AND USE TAXES 2134

ter . Whenever any such land is encumbered by
a mortgage or other indenture securing any
issue of bonds or notes, the trustee named in
such mortgage or indenture or any amendment
thereto may join in such petition, and such
action shall for the purpose of this section be
deemed-the action of all holders of such bonds
or notes . .

(2) NOTICE OF HEARING, ADJOURNMENT Upon
receipt of such petition the department of natu-
ral resources shall investigate the same and shall
file a listing of ' descriptions with the town chair-
man For petitions received prior to May 1 , the
department shall within the same calendar year
cause a notice that such petition has been filed
to be published as a class . .3 notice , under ch .
985 , in the newspaper having the largest general
circulation in the county in which the lands are
located, and noticee by registered mail shall be
given to the town clerk of any town in which the
lands are located Such notice shall contain the
name of the petitioner , a description of the
lands and a statement that any resident of or
taxpayer in the town may within 15 days from
the date of publication of the notice file a
request with the department that it conduct a
public hearing on the petition .. Upon receipt of
such a request the department shall conduct a
public hearing on the petition .. The department
may conduct a public hearing on any petit ion
without a request, if it deems it advisable to do
so Notice of the time and place of such hearing
and a description, in specific or general terms,
as the department deems advisable, of the prop-
erty requested to be approved as "Forest
Croplands" shall be given to persons making
the request , the owner of such land and to the
assessor of towns in which it is situated, by mail ,
at least one week before the day of hearing . The
notice also shall be published as a class 1 notice ,
under ch , 985, in a newspaper having general
circulation in the county in which such land is
located , at least one week before the day of the
hearing . Such hearing may be adjourned and
no notice of the time and place of such ad-
journed hearing need be given , excepting the
announcement thereof by the presiding officer
at the hearing at which the adjournment is had ..

(3) DECISION, COPIES After receiving all the
evidence ' offered at any hearing held on the
petition and after making such independent
investigation as it sees fit the department shall
make its findings of fact and make and enter an
order accordingly . If it finds that the facts give
reasonable assurance that a stand of ' mexchant-
able timber will be developed on such descrip-
tions within a reasonable- time , and that such
descriptions aree then held permanently for the
growing of timber under sound: forestry prac-
tices , rather . than ' for agricultural , mineral ,

77.03 Taxation of forest croplands. After the
filing of the order with the officers under s .
'77 . . 02 (3) the lands described therein shall be
"Forest Croplands" , on which taxes shall there-
after be payable only as provided under this
subchapter . The enactment of ss ' 7 ' 7 . . 01 to

.'7 '7 . . 16 , petition by the owner and the making of
the older under s 7'7 . . 02 (3) shall constitute a
contract betweenn the state and the owner , run-
ning with the lands , for a period of 25 or 50
years at the election of ' the applicant at the time
the petition is filed, unless terminated as pro-
vided in ss . 77 .01 to . 77 . . 16, with privilege of
renewal by mutual agreement between the own-
er and the state, whereby the state as an induce-
ment to owners and prospective purchasers of
forest croplands to come under ss, 77,01 to
'7 '7 . . 16 agrees that until terminated as provided
in ss 7 '7 .. 01 to 7 ' 7 .. 16, no change in or repeal of ss .
77 01 to 77 , : 16 shall apply to any land then
accepted as forest croplands ,, except as the de-
partment of natural resources and the owner
may expressly agree in writing If at the end of
the contract period the contract is not renewed
by mutual consent , then the merchantable tim-
ber on the land shall be estimated by an estima-
tor jointly agreed upon by the department of

shoreland development of navigable waters ,
recreational , residential or other purposes , and
that all persons holding encumbrances against
such descriptions have in writing agreed to the
petition, the order entered shall grant the re-
quest of the petitioner on condition that all
unpaidd taxess againstt said descriptions be paid
within 30 days thereafter ; otherwise the depart-
ment of' natuxalresources shall deny the request
of the petitioner . If the request of the petitioner
is granted, a copy of such order shall be filed
with the department of revenue, the supervisor
of equalization, the clerk of ' each town and the
register of deeds of each county in which any of
the lands affected by the order are located ,. The
register of deeds shall record the entry, transfer
or withdrawal of all forest croplands in a suit-
able manner on the county records The register
of deeds may collect recording fees under s .
59 . 57 from the owner . Any order of the depart-
ment relating to the entry of forest croplands
issued on or before November 20 of any year
shall take effect on January 1 of the following
calendar year, but all orders issued after No-
vembex 20 shall take effect January 1 of the
calendar year following the calendar year in
which orders issued on or before November 20
would have been effective ,

History : ] 971 c 215 ; 1975 c 45 ; 1977 c 29 s 1647 (2) ;
1977 c . 418 ; 1983 a 275 s 15 (3)

In order to be eligible for entry under the forest crop law
the lands must be continuous or contiguous and 40 or more
acres in size 58 Atty . Gem 8.

Electronically scanned images of the published statutes.



2135 FOREST CROPLANDS; SALES AND USE TAXES 77.06

77 .04 Taxation . (1) TAX ROLL, The clerk on
making up the tax roll shalll enter as to each
forest cropland description in a special column
or some other appropriate place in such tax roll
headed by the words "Forest Croplands" or the
initials "F C .L.", which shall be a sufficient
designation that such description is subject to
this chapter . Such land shall thereafter, be
assessed and be subject to review under ch . 70,
and such assessment may be used by the depart-
ment of'revenue in the determination of the tax
upon withdrawal of such lands as forest
croplands as provided in s . 77 .10 for entries
prior to 1972 .. The tax upon withdrawal of
descriptionss entered as forest croplands after
December 31, 1971, may be determined by the
department of revenue by multiplying the last
assessedd value of the land prior to the time of
the entry by an annual ratio computed for the
state under sub . . (2) to establish the annual
assessed value of the description . No, tax shall
be levied on forest croplands except the specific
annual taxes as provided, except that any build-
ing located on forest cropland shall be assessed
as personal property, subject to all laws and
regulations forr the assessment and taxationn of
general property .

( 2) TAX PER ACRE; PAYMENT; PENALTY. The
"acreage share" shall be computed at the rate of
10 cents per acre on all lands entered prior to
1972 . . On all lands entered after December 31,
1971, the. "acreage share" shall be computed
every 10 years to the nearest cent by the depart-
ment of revenue at the rate of 20 cents per acre
multiplied by a ratio using the equalized value
of'the combined residential, commercial, manu-
factuY:ing,,agricultural, swamp, or waste and
productive forest land classes under s 70 . . .32 (2)
within the state in 1972 as the denominator, and
using equalized value for these combined land
classes in 1982 and every I Oth year thereafter as
the numerator . All owners shall pay to the

77.05 State contribution. (1) CERTIFICATION
On or before April 20 the county treasurer of
each county containing forest croplands shall
certify to the department of natural resources
for each owner the legal description in each
town on which the owner has paid the acreage
share pursuant to s . '77 . . 04 (2), and also on
acreage share previously returned delinquent
and subsequently paid , except on lands on
which an order of cancellation has been issued
by the department of natural resources pursu-
ant to s . 77 . . 10 : (1) ..

(2) PAYMENT As soon after receipt of the
certification of the county treasurer as feasible ,
the department of ' natural resources shall pay to
each townn treasurer on each description as
certified under sub . (1), f r om the appropriation
under s 20 370 (4) (at), the sum of 20 cents per
acre,

History: 1971 c. 2 1 5; 1975 c . 39 s . '734; 1977 c 29 s 1656
(38) ; 1 977 c 418; 1979 c 34 s 2102 (39) (a)

77.06 Forestation . (1) CUTTING TIMBER REGU-
t,niEn No person shall cut any merchantable
wood products on any forest croplands where
the forest crop taxes are delinquent nor until 30
days after the owner has filed with the depart-

natural resources and the owner, and if the
department and the owner fail to agree on an
estimator , the judge of the circuit court of the
district in which the lands lie shall appoint a
qualified forester , whose estimate shall be final,
and the cost thereof shall be borne jointly by the
department of natural resources and the owner ;
and the 10% severance tax paid on the stump-
age thereonn in the same manner as if , said
stumpage had been cut .. . The owners by such
contract consent that the public may hunt and
fish on the lands, subject to such rules as the
department of natural resources prescribes reg-
ulating hunting and fishing . .

History: 197 1 c . 215 ; 1979 c. 89
This section creates right of access across owner's non-

enrolled lands to reach owner's landlocked enrolled lands for
purposes of hunting and fishing . 71 Atty .. Gen.. 163 .3

taxation district treasurer the acreage share on
each description on or before the last day of
February, except that if ' the owner pays general
property taxes in instalments the acreage share
shall be paid in full with the first instalment of
the owner's general property taxes .. If the
acreage share is not paid when due to the
taxation district treasurer it shall be subject to
interest and penalty as provided under s 74 80
from the preceding ,January 1 . These lands shall
be returned as delinquent and sold for delin-
quent taxes as provided for the sale of ' lands for
taxes but no bid shall be received for the sale
except from the county , and the county shall
not be liable to the taxation district for any
amount except the acreage share subsequently
paid by the owner After 3 years from the sale
of any tax certificate acquired by the county
under this subsection , the county clerk shall
promptly take a tax deed under s . 75 .36, except
that county board authorization shall not be
required .: On taking such deed the county clerk
shall certify that fact and specify the descrip-
tions to the department of' natural resources .

(3) APPORTIONMENT OF FOREST CROPLAND IN-
COME, Out of all moneys received by any town
from any sour c e on account of'f ores t c ro plands
in such town , the town treasurer shall on or
before November 15 pay 20% to the county
treasurer and retain the remainder

History: 1971 c 215 ; 1975 c . 39, 211 ; 19 77 c 418 ; 1981 c .
20, 167, 391 ; 1983 a 275 s. 15 (8) ; 1983 a. 405, 538

Electronically scanned images of the published statutes.



77.06 FOREST CROPLANDS; SALES AND USE TAXES 2136

ment of natural resources a notice of intention
to cut, specifying by descriptions and the esti-
mated amount of wood products to be removed
and the proportion of present volume to be left
as growing stock in the area to be cut .. The
department of"natural resources may require a
bond executed by some surety company li-
censed in this state or other surety for such
amount as may reasonably be required for the
payment to the department of natural resources
of thee severance tax hereinafter provided . The
department, after examination of the lands
specified, may prescribe the amount of forest
products to be removed . Cutting in excess of'the
amount prescribed shall render the owner liable
to double the severance tax prescribed in s .
77.06 (5) and subject to cancellation under s .
77 . 10 . Merchantable wood products include all
wood products except wood used for fuel by the
owner.

( 2) APPRAISAL OF TIMBER, ZONES . . Each year
the department of'natuxal resources, at the time
and place it shall fix and after- such public notice
as it deems reasonable, shall hold a public
hearing .. After the hearing the department shall
make and -file, open to publicc inspection ; a
determination of the reasonable stumpage val-
ues of the wood products usuallyy grown in the
several towns in which any forest croplands lie .,
A public hearing under this section shall be held
prior to August l of each year and the determi-
nation of stumpage values made by the depart-
ment of natural resources shall take effect on
November, l of that year . If the department of
natural resources finds there is a material vari-
ance in the stumpage values in the different
localities, it may fix separate zones and deter-
mine the values for each zone .

(3) REVALUATION As to any locality or zone
in whichh the department of natural resources
deems there has been no material variance from
thee preceding year in stumpage values, it may
omit to make any new valuation in any year, in
which event the last preceding valuation shall
continue in force until changed in a succeeding
year .

(4) CUTTING REPORTED. Within 30 days after
completion of cutting on any land description,
but not more than one year after filing of the
notice of intention to cut, the owner shall trans-
mit to the department of natural resources on
forms provided by the department a written
statement of the products so cut, specifying the
variety of wood, kind of product, and quantity
of each variety and kind as shown by the scale
or measurement thereof made on the ground as
cut, skidded, loaded, delivered, or by tree scale
certified by a qualified forester when stumpage
is sold by tree measurement. The department of

natural resources may accept such reports as
sufficient evidence of the facts, or may either
with or without hearing and notice of time and
place thereof' to such owner, investigate and
determine the fact of the quantity of each vari-
ety and kind of product so cut during said
periods preceding such reports .

(5) TAX LEVY ON RIGHT IO CUT TIMBER, The
department of'natural resources shall assess and
levy against the owner a,; severance tax on the
right to cut and remove wood products covered
by reports under this section, at the rate of 10%
of the value of the wood products based upon
the stumpage value then in force .. Upon making
the, assessment, the department of natural re-
sources shall mail a duplicate of the certificate
by registered mail to the owner who made the
report of cutting at the owner's last-known
post-office address . The tax assessed is due and
payable to the department of natural resources
on the last day of the next calendar month after
mailing the certificate : Tire proceeds of the tax
shall be paid into the forestry account of the
conservation fund for distribution under s .
7'7 .07 (3)
His tory : 1 971 c; 215; 1 977 c 29, 224 .

77.07 Severance tax . ( 1 ) L IA BI L I TY FOR TAXES,
LIENS, The owner of`the land shall be personally
liable for any severance tax because of any
wood products cut therefrom, which tax shall
also be a lien on such wood products wherever
situated and in whatever form, or if mingled
with other products, then on the common mass,
until paid, while in the possession of such own-
ex, or of any other person than a purchaser for
value without notice in the usual course of
business .

(2) PENALTY, COLLECTIONS . If any severance
tax remain unpaid for 30 days after it becomes
due, there shall then be added a penalty of 10%,
and such tax and penalty shall thereafter draw
interest at the rate of one per cent per month
until paid At the expiration of said 30 days the
department of natural resources shall report to
the attorney general any unpaid severance tax,
adding said penalty, and the attorney general
shall thereupon proceed to collect the same with
penalty and interest by suit against the owner
and by attachment or other legal means to
enforce the lien and by action on the bond
mentioned in s . '77 .06 (1), or by any or all such
means. -

(3) DISTRIBUTION OF SEVERANCE TAX . . All Sev-
erance taxes collected under this chapter shall
be distributed as follows : The state shall retain
an amount equal to the total acreage payments
on the lands to which the severance taxes relate,
made by the state under s, 77 05, and all penal-
ties imposed'under sub.. (2) and s . '7'7 ..06 (1), and
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FOREST CROPLANDS; SALES AND USE TAXES 77.102137

return of such lands to the general property tax
roll as provided in sub .. (4), the department of
natural resources shall certify to the county
treasurer the descriptions and the amounts due,
and the county treasurer shall sell such lands as
delinquent as described in s . 77,04 (2) . When-
ever any county clerk has certified to the taking
of tax deed under s . ' 77 .. 04 (2) the department of
natural resources shall issue an order of with-
drawal as to the lands covered in such tax deed . .
Such order may also be issued when examina-
tion of tax records reveals prolonged delin-
quency and noncompliance with the require-
ments of ' s . 77 04 (2) .

(b) Whenever any owner of forest croplands
conveys such land he shall, within 10 days of the
date of the deed, file with the department of
natural resources on forms prepared by the
department a transfer of ownership signed by
him and an acceptance of ' transf 'er signed by the
grantee certifying that he intends to continue
the practice of forestry on such land . . The
department of natural resources shall immedi-
ately issue a notice of transfer to all officers
designated to receive copies of orders of ' entry
and withdrawal Whenever a purchaser of
forest croplands declines to certify his intention
to continue the practice of forestry thereon,
such action shall constitute cause for cancella-
tion of entry under par .. (a) without hearing..

(2) ELECTION TO WITHDRAW LANDS.. (a) Any
owner of forest croplands may elect to with-
draw all or any of such lands from under this
subchapter, by filing withh the department of
natural resources a declaration withdrawing
from this subchapter any description owned by
such person which he or, she specified, and by
payment by such owner to the department of
natural resources within 60 days the amount of
tax due as determined by the department of
revenue under s . 77,04 (1) with simple interest
thereon at 12% per year , less any severance tax
and supplemental severance tax or acreage
share paid thereon, with interest computed ac-
cording to the rule of partial payments at the
rate of 12% per year . The exact amount of the
tax shall be determined by the department of
revenue after hearing and upon due notice of all
parties interested, but when the tax rate or
assessed value ratio of the current year has not
been determined the rate of ' the preceding tax
year may be used . On receiving such payment
the department of natural resources shall issue
an order of withdrawal .and file copies thereof '
withh the department of revenue , the supervisor
of equalization, the clerk of the town and the
register of" deeds of' the county in which the land
lies . The land shall then cease to be forest
croplands ,

77 . 09 False reports , penalties. Any person
who fails to report or shall intentionally make
any false statement or report to the department
of natural resources required by s . 77 06 shall be
guilty of a misdemeanor, and imprisoned in the
county jail for not exceeding one year or fined
not exceeding $1,000, or both .

77.10 ` Withdrawal of forest croplands. (1) Irr-
VESIIGAI IONS, REFUNDS, FORFEITURES, (a) The
department of natural resources shall on the
application of'the department of revenue or the
owner 'of` any forest croplands' or the town
board of the town in which said lands lie and
may on its own motion at any time cause an
investigation to be made and hearing to be had
as to whether any forest croplands shall con-
tinue under thiss chapter . If' on such hearing
after due notice to and opportunity to be heard
by the department of revenue, the town and the
owner, the department of natural resources
findsthat any such lands are not meeting the
requirements set forth in s. 77.02 or that the
owner has made use of the land for anything
other than forestry or has failed to practice
sound forestry on 'the land, the departmentt of
natural resources shall cancel the entry of such
description and issue an order of withdrawal,
and the owner shall- be liable for the tax and
penalty under sub . (2). Copies of the order of
withdrawal specifying the description shall be
filed' by the department of natural resources
with all officers designated to receive copies of
the order of" entry' and withdrawal and this
chapter shall not thereafter apply to the lands
withdrawn, except s77 .07 so far as it may be
needed to collect any previously levied sever-
ance or supplemental severance tax . If the
owner shall not repay the amounts on or before
the last day of February next succeeding the

thee balance shall be paid to the town treasurer
to be apportioned as provided in s 77.04 (3) . .

History : 1971 c 215; 1977 c . 29 .

77 . 08 Supplemental severance tax . At any
time within .n one year after any cutting should
have been reported, the department of natural
resources after due notice to the owner and
opportunity to be heard, and on evidence duly
made a matter of record, may determine
whether the quantity of wood products cut
from any such land, did in fact substantially
exceed the amount on which the severance tax
thereto ore levied was based, and if so shall
assess a supplemental severance tax which, in all
respects, shall have the same force and effect as
the former severance tax, except only it shall not
be a-lien on any property the title of which has
passed to a purchaser for value without notice . .
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(b) Upon receipt of any taxes under this
section by the state; the department of natural
resources shall first deduct all moneys paid by
the state on account of'the lands under s 77:.05
with interest on the moneys computed accord-
ingto the rule of partial payments at the rate of
interest paid under par. (a) by the person with-
drawing such lands., The department shall
within 20 days remit the balance to the town
treasurer who shall pay 20% to the county
treasurer and retain the remainder,

(4) TAXATION AFTER WI T HDRAWAL, When
any description ceases to be a part of the forest
croplands,, by virtue of'any order of withdrawal
issuedd by the department of natural resources,
taxes thereafter levied thereon shall be payable
and collectible as if such description .n had never
been under- .this chapter . . .

History : 1971 e .215; 19;75 c 39 s . 734; 1977 c 29, 201,
447 ; 1979 c 110 s 60 (13) ; 1983 a 27S 's 15 (3) .

X37.11 Accounts of department of natural re -
sources. The department of natural resources
shall keep a set of forest croplands books in
which shall always, appear as to each descrip-
tion in each. town containing any forest
croplands, the amount of taxes paid by the state
to the town and received by the state from the
owner . . All tax payments shall be paid out of
and receipts credited to the forestry account of
the conservation fund ..

History: 1977 c 29,

77 .12 Review of . findings, venue. Any finding
of'fact made under this chapter after due notice
and hearing shall be final and conclusive, except
and unless sett aside or modified by the judg-
ment of'thecircuit court for either Dane county,
or of'the county in which .:the land lies in, either
of which action may be brought for that pur-
pose, within thirty days after the making of the
finding sought to be reviewed' :

77.14 Forest croplands information , protec-
tion appropriation . The department of natural
`resources shall publish and distribute informa-
tion regarding the method of'taxation of'forest
croplands under this chapter, and may employ
a fire warden in charge of fire prevention in
forest croplands . All actual and necessary
expenses incurred by the department of'natural
resources or by the department of revenue in the
performance of' their duties under this chapter
shall be paid from the appropriation made in s .
20:370 (1) (mu) upon certification by the de-
partment incurring such expenses

History : 1975 c . 39 s . 7 34; 1977 c 29 s. 1656 (38) ; 1979 c
32; 1979c 34s . 2102 (.39) (a) .

77.16- Woodland tax law. (1) In this section
"department" means the department of natural
resources .

(2) The owner of 10 acres or more may file
with the department an application setting forth
a description of the lands which the owner
desires to place under the woodland tax law and
on which land the owner will practice forestry .
Applications received prior to May 1 each cal-
endar year shall be processed for entry by
November 20 of that calendar year . Lands
which include an entire quarter-quarter section,
fractional lot or government lot as determined
by U . SS government survey plat, excluding pub-
lic roads and railroad rights'-of-way that may
have been sold , are not eligible for entry . Lands
within recorded plats or the incorporated limits
of cities or villages are not eligible for entry , but
lands 'subject to a woodland tax law agreement
located in a town which incorporates as a city
after the agreement was entered into remain in
effect . Lands on which an improvement is
located having an assessed value in itself are not
eligible for entry .

(3) Upon filing, of such application the de-
partment shall examine the land, and if it finds
that the facts give reasonable assurance that the
woodland

forest
suitable for the growing of timber

and other forest products and the lands are not
more useful for other purposess and the land-
owner agrees to follow an approved manage-
ment plan thee department shall enter an order
approving the application . A copy of such
order shall be forwarded to the owner of the
land , to the supervisor of equalization of the
district wherein the land is located, to the clerk
and the assessor of the town and to the clerk
and register of deeds of the county wherein the
landd is located . The register of deeds shall
record the entry and declassification of wood-
land tax landss in a 'suitable . manner on the
county record. The register of deeds may collect
recording fees under s . 59 57 from the owner ,.

(4) The application of the owner of the land ,
the signed management plan and the filing of
the order by the department shall constitute a
contract, running with the land, for a period of
15 years, unless terminated as provided in this
section .. Any order issued on or before Novem-
ber 20 of any year shall take effect on January 1
of the following calendar year ; but all orders
issued after November 20 shall take effect Janu-
ary l of the calendar year following the calendar
year inwhich orders issued on or before No-
vember 20 would have been effective . . Any
contract under this section may be renewed by
mutual consent of the parties at the end of its
term, notwithstanding the fact that the town in
which the land subject to the contract is located
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was incorporated as a city during the term of the
contract If' at the end of 15 years the contract is
not renewed by mutual consent , the land is
declassified and shall be removed from the
provisions of this section ,

(5) The assessor shall reduce the total as-
sessed valuation of each description by an
amount equal to the assessed value of " the acre-
age ente r ed The local assessor in preparing the
assessment roll shall show the acreage for each
owner covered unde r this section in' a column
designated by the words "Woodland Tax Law"
or the initials "WTL" :

(6) The owner shall be liable and shall pay to
the taxation district or city treasurer a tax
computed at the ratee of 20: cents per acre on all
lands entered: prior to 1977 . . All owners shall
pay that tax on or before the last day of 'Febru-
ary, except that if ,the owner pays general prop-
erty taxes in instalments the tax shall be paid in
full with the first installmentt of the owner ' s
general property taxes . On all lands entered or
renewed after December 31 , 1976, the rate shall
be 40 cents per, acre through 1982 . In 1982 and
at 10-year intervajs thereafter the per acree rate
shall be recalculated using the method specified
ins . .77 04 (2) and rounded to the nearest cent .,
Such acreage tax shall be subject to collection in
the same manner as is the forest croplands tax
under s ' 77 . 04 (2)

(7) The owner: : of the land: shalll follow the
management plan and shall prohibit grazing
and burning on :lands entered under the wood-
land tax law The management plan may be
revised by the owner with the consent of the
department . The department may at any time
cause ari'investigation 'to be made as to whether
lands may continue to be classified under this
section . . Tf ' the department finds that the owner
has not complied with the law, or if' the land is
no longer used for `forestry purposes; it shall
issue an order removing the land from the
woodland tax law classification : An owner may
elect to withdraw lands from under this section
by filing with the department a declaration of
withdrawal for any entire entry. Contracts
under the woodland tax law shall be conveyed
with the land to the new owner =Conveyance of
lands resulting in partition of the lands under a
woodland tax law contract shall be cause for
declassification , : Any declass ification order is-
sued on or before November 20 of any year
shall take effect on January 1 of the following
calendar' year but all declassification orders
issued after November 20 shall take effect . Jams=
ary 1 of the calendar year following the calendar-
year in which declassification orders issued on
or before November 20 would have been effec-
tive A copy of the declassification order shall

be sent to the: owner of the land, to the supervi-
sor of equalization of the district wherein the
land is located, to the clerk and the assessor of
the town or city, and to the clerk and register of
deeds of the county wherein the land is located ..

(8) The owner-, town board or county board
may petition the department for a public hear-
ing to take testimony and hear evidence on
whether lands shall be entered under this sec-
tion . An owner-, town board; city ` council or
county board may petition the department for a
public hearing on whether lands should . be
continued under this section Upon the filing of
a petition the department shall set the matter
for public hearing at such time and place as it
sees fit, but not later than 90 days from the date
of filing of the petition . . The department shall
give 30 days ' written noticee of the hearing to the
petitioners . . The hearing may be adjourned for
60 days.. The presiding officer at the hearing
may be an employe of the department desig-
nated by : the department to conduct the
hearing

(9) After hearing alll the evidencee and after
making such .h independent investigation as it
seess fit the department shall make its findings of
fact and make and enter an order within 60 days
after the final adjournment of the - hearing .
Copies of the order shall be forwarded to the
owner of the land, to the supervisor of equaliza-
tion of the district wherein the land is located, to
the clerk and the assessor of the town or city, to
the county clerk and register of ' deeds and to the
petitioner if ' not included above ..

(10) The department shall furnish appropri-
ate forms to the owners of lands interested in
entry of lands .under, the woodland tax law ;.

(11) On declassification as a result of actions
under sub . . (7) the owner shall be liable for
payment of a penalty to the town or city trea-
surer . The payment shall be calculated by the
department at a rate of one percent of the
aver-age full value , per acre of the productive
forest land classes, under s . 70 .,32 , in the year-
before . declassification .: in the county where the
landd is located, for each acre for eachh year, the
acreage ,remained under the provisions: of this
section The full value of " the productive forest
land classes shall be determined each year by the
department ofrevenue .. The department shall
notify ethe - town or city clerk of the amount of
the penalty together- with the order of declassifi-
cation . The penalty shall be included in the
owner ' s next tax bill .

(12) The owner shall not be liable for pay-
ment ofa penalty if declassification is a result of
the owner's failure or refusal to - renew the
contract at the end of ' the contract period.
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77 . 21 . Definitions.. In this subchapter :
(1) ",`Conveyance" includes deeds and other

instruments for the passage of ownership inter-
ests in teal estate,, including contracts and as-
signments of a vendee's interest therein but
excluding easements, wills or leases

(2) "Register'.' means the register of deeds for
the county in which particular real estate is
located .

(3) "Value" means
(a) In the case of any conveyance not a gift,

the amount of the full actual consideration paid
therefor or to be paid, including the amount of
any lien or liens thereon ; and

(b) In case of 'd gift, or any deed of nominal
consideration or any exchange of properties,
the estimated price the property would bring in
an open market and under the then prevailing
market conditions in a sale between a willing
seller and a willing buyer, both conversant with
the property and at prevailing general price
levels

History : 1971 c . 150

77.22 Imposition of real estate transfer fee .
(1) CONVEYANCE. There is imposed on the gran-
tor of real estate a real estate transfer fee at the
rate of 30 cents for each $100 of value or
fraction thereof' on every conveyance not ex-
empted or excluded under this subchapter . This
fee shall be collected by the register at the time
the instrument of conveyance is submitted for
recording:` At the time of submission the
grantee or his or her duly authorized agent or
other person acquiring an ownership interest
under, the instrument shall execute a return,
signed by both grantor and grantee, in the form
the secretary prescribes setting forth the value
of the ownership interest transferred by the
instrument, the amount of the fee payable and
other information that the secretary requires .
The register shall enter the fee paid on the face
of the deed or other instrument of conveyance
before recording, and submission 'of' a com-
pleted real estate transfer return and collection
by the register of the fee shall be prerequisites to
acceptance ; of the conveyance for recording .
The register shall have no duty to determine
either the correct value of the real estate trans-

77 . 23 Disposition of fees and returns ; confi-
dentiality . (1) On or before the 15th day of'each
month the register shall submit to the county
treasurer transfer fees collected together with
the returns filed in the office during the preced-
ing month for the treasurer's transmission to
the department of revenue under s . 77 . .24 . . The
department shall distribute information from
the returns, and a copy of each return, to local
assessors,

(2) The returns filed under this subchapter
shall be deemedd privileged information, for use
in any proceeding involving the amount of the
requisite fee or for use of the department,
county real property listens under s . 70 09 and
local, assessors or their' agents or employes and
of governmental agencies' acquiring real prop-
erty for public purposes ; but in a condemnation
proceeding or an appeal from an assessment of
real property, returns shall be open to inspec-
tion by the property owner or agent . .

(3) The local assessor shall permit the inspec-
tion of all returns filed under this subchapter for
property within any local unit of government

(13) Any decision made by the department
under this section is subject to review under ch .
227 . .

History : 1975 c 226 ; 197 7 c . 29 s 1647 (2) ; 1977 c 418 ;
1983 a . 275 s 1 5 ('1); 1 983 a , 405, 4 17 , 538 . .

Detached parcels of less than 40 acres are eligible for entry
under the woodland tax law . 58 Atty. . Gen. 8

SUBCHAPTER II

REAL ESTATE TRANSFER FEE

ferred or the validity of any exemption or
exclusion claimed . If the tran sfer is not subj ect
to a fee as provided in this subchapter, the
reason for exemption shall be stated on the face
of the conveyance to be recorded by reference to
the proper subsection under s . 77 .25 . . All re-
turns related to conveyances e xempt from the
fee need not report the value of the ownership
transferred except conveyances exempt under
ss . 77 22 (2) (a) and '77 . . 25 (8) .

(2 ) LAND coNrxncr . (a) No fee shall be
imposed on the recording of an original land
contract or an instrument evidencing the exis-
tence of a land contract . . At the time of submis-
sion of' the land contract or instrument evidenc-
ing the existence of a land contract, the vendee
or the vendee's duly authorized agent shall
execute a return signed by both the vendee or
vendor setting forth the value of the ownership
interest transferred by the instrument The
return shall be in the `form the secretary
prescribes : The returnshall be a prerequisite to
acceptance by the register for recording, and the
vendor and the vendee shall sign the return
The register shall enter the date of recording on
the form . By the 15th day of the month
following the close of the month in which the
land contracts were recorded, the register ' shall
send the returns to the department of revenue .

(b) The fee imposed by thi s subchapter s hall
be due at the time of submission for recording
of the deed or other instrument executed in
fulfillment of a land contract and shall be
collected and noted as under sub. (1 ) .

History : 1 971 c . . 150; 197'7 c. 29; 1981 c 20 .
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77.26 Powers of investigation, additional
fees, refunds, penalties . (1) The department of
revenue may examine any records of any party
to a conveyance to determine the real estate
transfer fee due and the accuracy of'the return
submitted

( 2 ) If the department of revenue determines
that the amount of the real estate transfer' fee
reported was in error or that an exemption was
improperly claimed, the department shall com-
pute the additional transfer- fee to be paid by, or
the amount of'tfie overpayment of transfer fee
to be refunded to, the grantor .

( 3) All additional assessments and claims for
refund are subject to the applicable notice pro-
visions and procedures for review, final deter-
mination and collection provided for additional
income tax assessments and claims for refund
under ch, 71 . ,

(4) The department of revenue shall collect
additional real estate transfer fees and divide
the amount collected with the appropriate
county in the proportion under s 7'7 ..24 . .

( 5) In the case of overpayment of transfer fees
by any grantor under sub . (2), the department
of revenue shall certify the overpayment to the
department of administration for payment of
the refund to the grantor .

( 6) The department of revenue shall notify
the appropriate county treasurer of any refund
paid by the state, and the appropriate county
treasurer shall increase the county's next pay-
ment to the state to reimburse the state for the
county's share of the refund . .

(7) No person may make additional assess-
ments of'transfex fees or claim a refund of excess
transfer fees paid after 4 years have elapsed
from the date the transfer fee was due under s ..
'7'7 ..22 . . .

( 8) Ifthe department of revenue determines
that the value reported on the return under s ..
77 22 is understated by 25% or more or that an
exemption was improperly claimed under s ..
77' 25, thee department shall assess and collect a
penalty of $25 or 25% of the additional fee due,
whichever is greater, in the manner that .addi-
tional transfer: fees are collected
History : 1983 a, 27

77.27 Penalty for falsifying value. Any per-
son who intentionally falsifies value on a return
required to be filed under this subchapter may
for each such offense be fined not more than
$1,000 or imprisoned in the county jail not more
than one year, or both .

77 . 24 Division of fee . Twenty percentt of all
fees collected under this subchapter shall be
retained. by the county and the balance shall be
transmitted to the state. Remittances shall be
made.: monthly by the county treasurers to the
department of revenue by the 15th day of the
month following the close of the month in
which the fee was collected., the remittance to
the department shall be accompanied by the
returns executed under s . 77 . .22.

History : 1977 c 29 ; 1981 c . 20 .

77.25 . Exemptions from fee . The fees imposed
by thiss subchapter do not apply to a
conveyance:

(1) Prior to October 1, 1969 .
( 2) To the United States or to this state or to

any instrumentality, agency or subdivision of
either .

(3) Which, executed for nominal, inadequate
or no consideration, confirms, corrects or re-
forms a conveyance previously recorded

(4) On sale for delinquent taxes ar,
assessments ..

(5) On partition
(6) Pursuant to mergers of corporations .
(7) By a subsidiary corporation to its parent

for no consideration, nominal consideration or
in sole consideration of cancellation, surrender
or transfer of'capital stock between parent and
subsidiary corporation

(8) Between husband and wife or parent and
child for nominal or no consideration .

(9) `Between agent and principal or trustee
and beneficiary without actual consideration .

(10); Solely in order to provide or release
security for` a debt or obligation exceptt as
required by s 77,22 (2) (b) .

(11 ) By will, descent or survivorship .
(t2 ) Pursuant to or in lieu of condemnation .
(13 ) ;Of'real estate having a value of $100 or

less
History : 1971 c . 150

77 . 255 Exemptions from return . No return is
required with respect to conveyances ; exempt

for which property taxes are levied by the chief '
elected official , or a person designated by the
official, of thatunit upon the adoption of a
resolution by thee governing body of thee unit
directing the official to inspect the returns for
the purpose of reviewing the basis upon which
equalizedd values were established by the depart-
ment of' revenue under 's '70 . 57 The official or
designee shall : maintain the confidentiality of
the returns

History : 1975 c 338, 421 ; 1979 c 153 .

under s . 7 ' 7 :25 (1) , (2), (4) or (11) from the fee
imposed under s 77 .22 .

History: 1983 a 27
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dude any one or all of " the following: the trans-
fer of' theownership of ', title to, possession of , or
enjoyment of tangible personal property or
services for use or consumption but not for
resale as tangible personal property or services
and includes:

(a) Any sale at an auction in respect to
tangible personal property which is sold to a
successful bidder . . The proceeds from the sale of
property sold at auction which is bid in by the
seller and on which title does not pass to a new
purchaser shall be deducted from the gross
proceeds of ' the sale and the tax paid only on the
net proceeds .

(b) The furnishing or distributing of tangible
personal property or taxable services for a con-
sideration by social clubs and fraternal organi-
zations to their members or others .

(c) A transaction whereby the possession of
tangible personal property is transferred but the
seller retains the title as security for the payment
of the price .

(d) The delivery in this state of tangible
personal p roperty by an owner or former owner
thereof or by a factor; or agent of such owner,
former owner or factor, if the delivery is to a
consumer or person for redelivery to a con-
sumer, pursuant to a retail sale made by a
retailer not engaged in business in this state . .
The person making the delivery shall include
the retail selling price of the property in his
gross receipts

(f) The furnishing, preparing or serving for
consideration of food, meals, confections or
drinks.

(g) A sale of' tangible personal property to a
contractor or subcontractor for use in the per-
formance of contracts with the United States or
its instrumentalities for the construction of im-
provements on or to real property .

(h) A transfer for a consideration of ' the title
or possession of tangible personal property
which has been produced, fabricated or printed
to the special order of the customer or of any
publication

(i) Sales of building materials, supplies and
equipment to owners, contractors, subcontrac-
tors or builders for the erection of buildings or
structures or the alteration, repair or improve-
ment of ' xeal property , Such transactions are
deemed retail sales in whatsoever quantity sold .

(j) The granting of possession ' of tangible
personal' property by a lessor to a lessee , or to
another person at the direction of the lessee
Such a transaction is deemed a continuing sale
in this state by the lesso r for the duration of ' the
lease as respects any period of time the leased
property is situated in this state , irrespective of
the time or place of delivery of the prope r ty to
the lessee or such other person .

77.51 Definitions . Except where the context
requires otherwise, the definitions given in this
section govern the construction of terms in this
subchapter .

(1) "Sales tax" means the tax imposed by s .
77521 .

(2) "Use tax" means the tax imposed by s .
.77:. 53 .

(3)- "Person" includes any natural person ,
firm, partnership, joint venture, j oint stock
company, association, public or private corpo-
ration, the United States, the state of Wiscon-
sin, . including any unit or division thereof ; any
county, city, village, town, municipal utility,,
municipal power district or other governmental
unit, : cooperative, estate, trust , receiver, execu-
tor, administrator, any other ' fiduciary, and any
representative appointed by order of any court
or otherwise acting on behalf ' of others .

(4) "Sale" , "sale, lease or rental" , "retail
sale", "sale at retail", or equivalent terms in-

This section is violated when value is intentio nally falsified
on a Wiscons in real estate t r ans fer return . Fal sely declaring a
transfer as a sale when it is i n fact a gi ft does not constitute a
violation, nor will it support the i ssuance of a false swearin g
complaint under 946 ..32, but it may constitute a gift tax
avoidance in violation of 72 . 86 (6). 62 Atty . . Gen 251 .

77.28 Refund of fees erroneously paid .
Upon the filing of an amended return, fees
erroneously overpaid or underpaid under this
subchapter shall be refunded by the county
treasurer or shall be remitted to the county
treasurer. If'80% of the erroneous fee has been
remitted to the state the county treasurer shall
adjust the 'next payment to the state by an
amount equal to the excess payment . . If' addi-
tional money is remitted to the county trea-
surer, at the time of the next payment to the
state the county treasurer shall remit 80% of'the
additional money to the state . .

History: 1981 c . 20

77 .29 Fee for recording . In any county in
which the register of deeds is compensated on a
fee basis, the county shall pay him an additional
amount equal to 25% of the recording fees for
.all deeds or other instruments conveying real
estate evidencing transfers subject to fee under
this subchapter . .

77 .30 Rules. The secretary of revenue may
adopt, pursuant- to ch : 227, such rules as he
deems necessary in the administration of this
subchapter and may proceed under s . 73 . .0 .3 (9)
to enforce its provisions .

SUBCHAPTER III

GENERAL SALES . AND USE TAX
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(k) Any sale of tangible personal property to
a purchaser even though such property may be
used or consumed by some o ther person to
whom such purchaser transfers the tangible
personal property without valuable considera-
tion , such as gifts , and advertising specialties
distributedd gratis apart from the sale of other
tangible personal property or service .

(L) Transfers by a service provider of tangi-
ble personal property in conjunction with but
not incidental to the selling , performing or
furnishing of any service, and transfers by a
service provider selling, performing or furnish-
ing services under s 77. 52 (2) (a) '7 , 10 ,' 11 and
20 . This subsection does not apply to sub .. (18) .

(4g) "Sale" does not include:
(a) The transfer of property to a corporation

upon its organization solely in consideration for
the issuance of its stock ;

(b) The cont r ibution of property to a newly
formed partnership solely in consideration for a
partnership interest therein ;

(c) The transfer of' property to a corporation ,
solely in consideration for the i ssuance of its
stock , pursuant to a merger or consolidation;

(d)The distribution of property by a corpo-
ration to its stockholders as a dividend or in
whole or partial liquidation;

(e) The distribution of property by a partner-
ship to its partners in whole or partial
liquidation ;

(f) Repossession of property by the seller
f r om the purchaser when the only consideration
is cancellation of the purchaser's obligation to
pay the remaining balance of the purchase
price;

(g) The transfer of property in a reorganiza-
tion as defined in s 71 . 368 in which no gain or
loss is recognized for franchise or income tax
purposes under ss, 71 , 301 to 71 . . .368 ; or

(h) Any transfer of all or substantially all the
property held or used by a person in the course
of an activity requiring the holding of a seller's
permit,, if after the transfer the real or ultimate
ownership of the property is substantially simi-
lar to that which . existed before the transfer ..
For' the purposes of this section , stockholders ,
bondholders , partners or other persons holding
an interest in a corporation or other entity are
regarded as having the real or ultimate owner-
ship of' the property of the corporation or other
entity In this paragraph , "substantially simi-
lar "- means 80% or more of ownership .

(4r) A sale or purchase involving transfer of
ownership of' prope i ty, shall be deemed to have
been completed at the time and place when and
where possession is transferred by the seller or
his agent to the purchaser or his agent , except
that for purposes of this subsection a common
carrier or the US . postal service shall be

deemed the agent of the seller , regardless of any
f.o . b . point and regardless of the method by
which freight or postage is paid ..

(5) "Tangible personal property " means all
tangible personal property of every kind and
description and includes electricity , natural gas,
steam and water and also leased property af-
fixed to realty if the lessor has the right to
remove the property upon breach or termina-
tion of the lease agreement , unless the lessor of
the property is also the lessor of the realty to
which the property is affixed .. The term also
includes coins and stamps of the United States
sold or traded as collectors ' items above their
face value . ;

(6) "In this state" or "in the state" means
within the exterior limits of the state of
Wisconsin ,

(7) "Retailer" includes :
(a) Every seller who makes any sale of tangi-

ble personal property or taxable service . .
(am) Any person making any retail sale of 'a

motor vehicle, aircraft , snowmobile, mobile
home not exceeding 45 feet in length , trailer ,
semitrailer or boat registered or titled, or re-
quired to be registered or titled , under the laws
of ' this state or of' the United States .

(b) Every person engaged in the business of
making sales oftangible personal property for
storage , use or consumption ox in the business
of making sales at auction of tangible personal
property owned by the person or others for
storage , use 'or other consumption . .

(c) When the department determines that it i s
necessary for the efficient administration of this
subchapter to regard any salesmen, representa-
tives, peddlers or canvassers as the agents of the
dealers ; distributors, supervisors or employers
under ' whom they operate or f rom whom they
obtain the tangible personal property sold by
them , irrespective of whether they are making
the sales on their own behalf or on behalf of
such dealers ; distributors, supervisors or em-
ployers; the department may so regard them
and may regard the dealers , distributors , super-
visors or employers as retailers for purposes of
this subchapter . .

(d) Every wholesaler to the extent that he
sells tangible personal property to a person
other than a seller as defined in sub . . (9) pro-
vided such wholesaler is not expressly exempt
fr om the sales tax on such sale or fr om collect-
ing the use tax on such sale ,

(e) A person selling tangible personal prop-
erty to a service provider who transfers the
property in conjunction with the selling, per-
forming or furnishing of any service and the
property is incidental to the service, unless the
service provider is selling , performing or fur-
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nishing services under s . 7 '7 . . 52 (2) ( a) 7, 10, 11
and 20 This subsection does not apply to sub . .
(18) .

(f) A service provider who transfers tangible
personal property in conjunction with but not
incidental to the selling, performing or furnish-
ing of any service and a service provider selling,
performing ox furnishing services under s 77,52
(2) (a) 7 , 10, 11 and 20 , This subsection does not
apply to sub . . (18) .

(i) A personn selling materials or supplies to
barbers, beauty shop operators or bootblacks
for use by them in the performance of their
services .

(j) A person selling materials and supplies to
producers of X-ray films .

(k) As respects a lease, any person deriving
rentals from a lease oftangible personal prop-
erty situated in this state ..

(m) A person selling tangible personal prop-
erty to a veterinarian to be used or furnished by
the veterinarian in the performance of services
in some manner related to domestic animals,
including pets or poultry ,

(n) A person selling household furniture ,
furnishings, equipment, appliances or other
items of tangible personal property to a land-
lord for, use by tenants in leased or rented living
quarters .

(o) A person selling medicine for animals to a
veterinarian As used in this paragraph ,
".`animal" includes livestock , pets and poultry .

(7g) "Retailer engaged , in business in this
state", unless otherwise limited by federal stat-
ute, for purposes of the use tax, means any of
the following:

(a) Anyy retailer owning any reall property in
thiss state or leasing or renting out any tangible
personal property located in this state or main-
taining, occupying or using, permanently or
temporarily, directly or indirectly, or through a
subsidiary, or agent, by whatever name called ,
an office, place of distribution, sales or sample
room or place, warehouse or storage place or
other place of business in this state . .

(b) Any retailer having any representative ,
agent , salesperson, canvasser or solicitor oper-
ating in this state under , the authority of the
retailer or its subsidiary for the . . purpose of
selling , delivering or, the taking of' orders for any
tangible personal property or taxable services

(7m) Any person purchasing from a retailer
as defined in sub . . (7) shall be deemed the
consumer r of the . tangible personal property or
personal services purchased .

(8) "Business" includes any activi ty engaged
in by any person or caused to be engaged in by
any person with the object of gain, benefit . or
advantage, either direct or indirect, and in-

cludes also the furnishing and distributing of
tangible personal property or taxable services
for- a consideration by social clubs and fraternal
organizations to their members or others .

(9) "Seller" includes every person selling,
leasing or renting tangible personal property or
selling, performing or furnishing services of a
kind the gross receipts from the sale, lease,
rental, performance or furnishing of which are
required to be included in the measure of the
sales tax .

(10) "Occasional sales" includes :
(a) Isolated and sporadic sales of tangible

personal property or taxable services where the
infrequency, in relation to the otherr circum-
stances, including the sales price and the gross
profit, support the inference that the seller is not
pursuing a vocation, occupation or bus i ness or
a partial vocation or occupation or part-time
business as a vendor of personal property or
taxable services .. No sale of any tangible per-
sonal property or taxable service may be
deemed an occasional sale if at the time of such
sale the seller holds or is required to hold a
seller's permit, except that this provision shall
not apply to an organization required to hold a
seller's permit solely for the purpose of con-
ducting b ingo games.

(c) Sales of admissions or tickets by a neigh-
borhood association, church, civic group, gar-
den club, social club or similar organization to
an event, including a meal, not involving profes-
sional entertainment, conducted by such orga-
nization, when such organization is not engaged
in a trade or business and not otherwise re-
quired to have a seller's permit, and when no
more than 3 such events were conducted by the
organization in the previous calendar year and
no more than 3 are anticipated during the
current calendar year and such events do not
fall on more than 9 different days or' 9 consecu-
tive 24-hour periods within the calendar year .

(e) An auction which is the sale of personal
farm property or household goods and not held
at regular intervals .

(11) (a) "Gross receipts" means the total
amount of'the sale, lease or rental price ; as the
case may be, from `sales at retail of tangible
personal property, or taxable services, valued in
money, whether received in money or other-
wise, without any deduction on account of the
following :

1 . The cost of the property sold ;
2. The cost of the materials used,, labor or

service cost, interest paid, losses or any other
expense ;

3 . The cost of transportation of the property
prior to its sale to the purchaser ;
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4 Any tax included in or added to the
purchase price, including the taxes imposed by
ss 78 01, 78 .. 40 , 1 39; 02, 1 :39 . 03 and 139 .3 1 , th e
federal motor fuel taxx and any manufacturers'
or_ importers' excise- tax ; but not including any
tax imposed by the United States, any other , tax
imposed by this state or any tax imposed by any
municipality of this state upon or with respect
to retail sales whether imposed upon the retailer
or the consumer if measured by a stated per-
centage of sales price or gross receipts or the
federal communications tax imposed upon the
services set forth in s . ' 77 . . 52 (2) (a) 3 and 4 . For
purpo ses of' thesales tax, if a ret aile r establi shes
to the satisfaction of' the department that th e
sales tax imposed by this subchapter has been
added to the total amount ofthe sales price and
has not be en absorbed by the retail er, the total
amount of the sales price shall be the amount
received exclusive ofthe sales tax imposed

(b) "Gross receipts" shall not include:
1 . Cash or term d iscounts allowed and taken

on sales ;
2 Such part of the sales price as is refunded in

cash or credit as a result of property returned or
adjustments in the sales price after the sale has
been completed, provided the seller, has in-
cluded the said r efunded r e c eipt s in a prio r
return made by such seller and has paid the tax
thereon; and provided the seller has returned to
the purchaser in cash or credit any and all tax
previously paid by the purchaser on the amount
of such refund at the time 'of the purchase '

3 In all transactions in which an article of
tangible personal property is traded toward the
purchase of ' an article of ' greafei value; the gross
receiptsshall be ` only that portion of the
purchase price represented by the difference
between the full pu r chase price of the article of
greater, -value and the ` amount allowed for the
article traded :

4 In .the case of accounts which are found to
be worthless and charged off for income tax
purpos e s, a retailer is r elieved from liabili ty for
sales tax A retailer who has previously paid the
sales tax on such accounts may take as a deduc-
tion from the measure of the tax the amount
found to be worthless and this deduction must
be taken from the measure of the tax in the
period in which said account is found to be
worthless or within a reasonable time
thereafter-

5, Transportation charges separately stated ,
if the transportation occurs after the sale of the
property is made to the purchaser.

(c) "Gross receipts" includes:
1 All receipts,- cash, credits and property

except as providedd in par ; (b) 3 .
2 . Any services that are a part of the sale of

tangible personal property , including any fee,

service charge, labor charge or other addition to
the price charged a customer by the retailer
which represents or is in lieu of a tip or gratuity .

3 The entire sales price of ' credit transactions
in the reporting period in which the sale is made
without reduction in the amount of " tax payable
by the retailer by reason of his transfer at a
discount the open account, note, conditional
sales contract, lease contract or other evidence
of indebtedness . No reduction in the amount of
taxx payable by the retailer is allowable in the
event property sold on credit is repossessed
except where, the entire consideration paid by
the purchaser is refunded to him or where a
credit _ fox a worthless account is allowable
under par . (b) 4 .
4: The price received for labor or services

used in installing or applying tangible personal
property sold, except the price received for
installing or applying property which, when
installed or applied, will constitute an addition
or- capital improvement of real property and
provided such amount is separately set forth
from the amount received for the tangible per-
sonal property .

'S If a lessor of tangible personal property
reimbursed the vendor for sales taxon the sale
ofthe property by the vendor to the lessor ; the
tax due from the lessor on the rental receipts
may be offset by a credit equall to, but not
exceeding, the tax otherwise due on the rental
receipts from this property for - the reporting
period , The credit shall expire when the cumu-
lative rental receipts equal the sales price upon
which the vendor paid sales taxes to this state : If
a purchaser of' tangible personal property reim-
bucsed the vendor of the property for sales tax
onthe sale and subsequently , prior to making
any use of the property other than retention,
demonstration or ' display while holding it for
sale ox rental, makes , a taxable sale of the
property , the tax due on the taxable sale may be
offset by the tax reimbursed .

(d) The department may, in cases where it is
satisfied that an undue hardship would other-
wise result, permit the reporting of "gross re-
ceipts" on some basis other than the accrual
basis ,

' (12) (a) "Sales price" means the total amount
for which tangible personal ' property is sold ;
leased or rented, valued in money, whether paid
in money or otherwise, without any deduction
on account ofi`any of the following

1 The cost of the property sold ;
2:' The cost of the materials used, labor : or

service cost, losses or any other expenses;
3 The cost of transportation ofthe property

prior to its purchase ;
4. Any, tax includedd in or added to the

purchase price including the .taxes imposed by
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ss . 78 01, 78,40, 1 39 . . 02, 1 39 0 .3 and 139 . . .31 and
the federal motor fuel tax and . including also
any manufacturers ' ox importers' excise tax; but
not including any tax imposed by the United
States, any other tax imposed by this state, or
any tax imposed by any municipality of this
state upon or with respect to retail sales whether
imposed . on the retailer or consumer, if mea-
sured by a stated percentage of sales price 'or
gross receipts, and not including the federal
communications tax imposed upon the, services
set forth in s . 77 .. 52 (2) (a) 3 and 4

(b) "Sales price " shall riot include any of ' the
following :

1 Cash discounts allowed and taken on sales ;
2 . The amount charged for property returned

by customers when that entire amount is re-
funded either in cash or credit ;

3 Transportation charges separately stated,
if the transportation occurs after the purchase
of' the . propecty is made . .

4 In all transactions in which an article of
tangible personal property is traded toward the
purchase of an article of greater value, the sales
price shall be only that portion of ' the purchase
price represented by the difference between the
full purchase p r ice, of the article of greater- value
andd the amount allowedd for the article traded,

(c) "Sales price" includes all of ' the following:
1' . Any services that are a par't of the sale of

tangible personal property, including any fee,
servicecharge, labor charge or other addition to
the price 'char'ged .a customer by thee retailer
which represents or is in lieu of a tip or gratuity .

2 : The amount charged for labor or services
rendered in installing or ' applying tangible . per-
sonal property sold ; except the price received
for installing or , applying property which,'when
installed or applied, will constitute an addition
or capital improvement of real property and
provided such amount is separately set forth
from the amount charged for the tangible per-
sonal property .

(13) "Purchase" includes :
(a) Any transfer of title, possession, owner-

ship,, enjoyment , or use by : cash or credit trans-
action, exchange, barter, lease or rental, condi-
tional or otherwise,: in, any manner or, by any
means whatever of tangible personal property
for a consideration;

(b) A transaction whereby the possession of
property is transferred but the seller retains the
title : as security for the payment of the price . .

=(14) "Storage" includes any keeping or reten-
tion-ice this state for any purpose except sales in
the regular course of business or subsequent use
solely ' outside this state of tangible personal

'property - purchased from a retailer

(15) (a) "Use" includes the exercise of any
right or power over tangible personal property
or -taxable services incident to the ownership ,
possession or enjoyment of the property or
services, or the results produced by the services ,
including installation or ' affixation to real prop-
erty and including the possession of ', or the
exercise of any right or power over tangible
personal property by a lessee under a lease,
except that it does not include the sale or rental
of the property in the regular course of business ,

(b) In this subsection "enjoyment" includes a
purchaser's right to direct the disposition of
property, whether or not the purchaser has
possession' o f" the property ' "Enjoyment" also
includes, but is not limited to, having shipped
into this state by an out-of-state supplier
printed material which is designed to promote
the ' sale of property or services ; or which is
otherwise related to the business activities , of
the purchasef of the printed material or printing
service :.

(16) "Storage " and "use" do not include the
keeping, : retaining or exercising any right or
power over 'tangible personal property for the
purpose of subsequently transporting it outside
the state for use thereafter solely outside the
state, or ' for the purpose of being processed,
fabricated, oc 'manufactuied into , attached to or
incorporated into other property to be trans-
ported'outside the state and thereafter ' used
solely outside the state .

(17) . The sales tax applies to the receipts of
operators of vending, machines locatedd on
army, navy or air force installations in this state
and dispensing tangible , personal property
This subsection shall not ,be deemed to require
payment of sales tax measured by receipts of
such operators. who lease the machines to ex-
changes of' the army , air force, navy or marine
corps which acquire .title to and sell the mer-
chandise through the machiness to authorized
purchasers &omsuch exchanges . The term
."operator" as used in this subsection, means
any person who owns or possesses vending
machines and who controls the operations of
the machines as by placingg thee merchandise
therein or removing the coins therefrom, and
who hass access thereto for anyy purpose con-
nected with the sale of ' merchandise through the
machines, and whose compensation is based, in
whole or s in part, upon receipts from sales made
through such machines

(18) "Contractors" and "subcontractors."
are the consumers of tangible personal property
used by them ,- in real property construction
activities and the saless and use tax applies to the
sale of tangible personal property to them . . A
contractor, engaged primarily in real property
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construction activities may us e resale certifi-
cates only with respect to purchases of property
which he has sound reason to believe he will sell
to customers for whom he will not perform real
property construction activities involving the
use of such property

(19) " Department " means the department of
revenue, its duly authorized employes and
agents . .

(20) "Taxpayer" means the person required
to pay, collect, account for or who is otherwise
directly interested in the taxes imposed by this
subchapter ,

(21) "Med i cines " as used in s . 7'7 . . 54 (14)
means any substance or preparation intended
for- use by external or internal application to the
human body in the diagnosis , cure , mitigation ,
treatment or prevention of disease and which is
commonly recognized as a substance or prepa-
ration intended for such use ; but "medicines"
do not include :

(a) Any auditory, prosthetic, ophthalmic or
ocular device or appliance .

(b) Articles which are in the nature of splints ,
bandages , pads , compresses , supports , dress-
ings , instruments , apparatus , contrivances , ap-
pliances ; devices or other mechanical , elec-
tronic , optical or physical equipment or article
or the component parts or accessories thereof '..

(c) Anyy alcohol beverage the manufacture ,
sale, purchase, possession or transportation of
which is licensed or regulated under the laws of
this state .

(22) For purposes of s 77 54 (14), insulin
furnished by a registered pharmacist to a personn
for treatment of diabetes as directed by a physi-
cian shall be deemed dispensed on prescription ,

(22m) For purposes of s, 77J4 (14) hospital
has the meaning ascribed to it in s .: 50,33 (2) .

(23) "Lease" includes rental, hi re and license .
(24) (a) With respect to the services subject to

tax under s . 77 . 52 (2) , no part of the charge for
the service may be deemed a sale or rental of
tangible personal property if the p roperty trans-
ferred by the service provider is incidental to the
selling , performing or furnishing of the service ,
exceptt as provided in par.. (b) .

(b) With respect to the services subject to tax
under s 77 . 52 (2) (a) 7, 10, 1 1 and 20 , all
property physically transferred to the customer
in conjunction with the selling , performing or
furnishing of the service is a sale of tangible
personal property separate from the selling ,
performing or furnishing of the service .

(25) "̀ Printing" and "imprinting" include li-
thography,' photolithography, rotogravure ,
gravure, letterpress ; silk screen printing , mu1-
tilithing, multigraphing, mimeographing, pho-

tostating , steel die engraving and similar
processes .

(26) For purposes of subs .. (11) ( a) 4 and (12)
(a) 4 a tax shall be deemed "imposed upon or
with respect to retail sales" only if ' the retailer is
the person who is required to make the payment
of the tax to the governmental unit levyin g the
tax ..

(27) For purposes of s '7 ' 7.. 54 (6) (a) "manu-
facturing" is the production by machinery of a
new article with a different form, use and name
from existing materials by a process popularly
regarded as manufacturing. "Manufacturing"
includes but is not limited to :

(a) Crushing, washing , grading and blending
sand, rock , gravel and other minerals

(b) Ore dressing , including the mech anical
preparation , by crushing and other processes ,
and the concentration , by flotation and other
processes , of ore , and beneficiation , including
but not limited to the preparation of ore for
smelting .

(c) Mixing and processing if performed in
mobile units mounted on trucks or trailers

(28) For purposes of' s . 77 . 52 (2) (a) 12 "cable
television system " means any facility which , for
a fee , regularly amplifies and transmits by wire ,
coaxial cable, lightwave or microwave , simulta-
neously to 50 or more subscribers , programs
broadcast by television or radio stations or
originated by themselves or any other party ,
"Cable television system " does not include a
master antenna systemm which serves one resi-
dential , commercial or government building or
complex of buildingss under common ownership
or control if' that facility does not provide any
broadcast signals other than those which may
be viewed in that facilit y .

(29) For purposes of subs ., (4) (L) , (7) (e) and
(f) and (24) (a) "incidental " means depending
upon or appertaining to something else as pri-
mary; something necessary , appertaining to , or
depending upon another which is termed the
principal ; something incidental to the main
purpose of ' the service Tangible personal prop-
erty transferred by a service provider is inciden-
tal to the service if the purchaser ' s main purpose
or objective is to obtain the service rather than
the property, even though the property may be
necessary or essentiall to providing the service ,

(30) In this chapter , "newspaper" means
those publications which are commonly under-
stood to be newspapers and which are printed
and distributed periodically at daily , weekly or
other short intervals for the dissemination of
current news and information of 'a general char-
acter and of a general interest to the public . In
addition , any publication which qualifies as' a
newspaper under s. 985 03 (1) is a newspaper
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"Newspaper" also includes advertising supple-
ments if they are printed by a newspaper and
distributed as a component part of one of that
newspaper's publications or if they are printed
by a newspaper or a commercial printer and
soldd to a newspaper for inclusion in publica-
tions of that newspaper, A "newspaper" does
not include handbills, circulars, flyers, or the
like, advertising supplements not described in
this subsection which are distributed with a
newspaper, nor any publication which is issued
to supply information on certain subjects of
interest to particular groups, unless such publi-
cation otherwise qualifies as a newspaper within
this subsection . In this subsection, advertising
is not considered news of 'a general character
and of 'a general interest

Histor y: 1973 c 333 ; 1975 c . 39, 41, 99, 224 ; 19755 c 413
s, 1 8 ; 1977 6 , 29, 418 ; 1979 c 1 ss. 57 to 59, 61, 62; 1979 c 174 ;
1981 c. 20; 1981 a 79 s . 17; 1983 a 23, 27; 1983 a. 189 ss . 92 to
108, 329 (12) ; 1983 a . 510, 538; 1983 a . 544 ss 13 to 46, 47 (1)
(b)
NOTE : 1983 Wi s . Act 544 , renumber s and amend s '77 .51 ,

eff'. 1-1 -87 , to r ead:
"7'7. . 51 DEFINITIONS.. E xcept wh ere the context re -

quir es otherwise, the definitions g iv e n in thi s se ction govern the
construction of terms in this s ub chapter.

(1 ) 'Business' includ es any activ it y eng age d in by any pe rson
or cau sed to b e e ng age d in by any person with the obj ect of
gain, b e nefit or advanta ge, either direct o r indirect, and in -
clud es al s o th e furni shing and distributin g of tangible personal
property or taxable se rvices for a consideration by social clubs
and fraternall org ani zations to thei r m embers or o ther s. .

(2) ` Contractors' and `subcontr actors' are th e consum e rs of
tangibl e personal prop e rt y use d b y them in real prop e rty con-
struction activities and the sales and u se tax applies to the sale
of tangibl e pe rsonal property to them.. A contractor engaged
primarily in real prope rt y construction activitiesmay u se resale
certificatess onl y with r es pect to purchases o f prop e rt y which he
has s ound reason to beli eve he will s ell to cu s tom er s fo r whom
he will not perform p eal prop e rt y construction activiti es involv-
ing the u se of such property,

(3) ` Departm e nt' mean s the departm ent of rev e nue , its dul y
authori zed employes and a gents ..

(4) (a) `Gro ss receipts' means the total amount of' the sale,
lease or rental price, as the ca se may be, from sales at retail of
tang ible p ersonal property, or taxabl e services, valued in
money, whetherr received in money or otherwise, without an y
deduction on account of the following :

Y,. The cost o f the, property s old ;
2.. The cos t of the materials u sed, labor or service cost, in-

terest paid, lo sses or any other expense;
3 . The cost of' tran s portation of th e property prior to its s ale

to the purchaser ;
4. . An y tax included in or add ed to the purchase pric e, in-

cludin g the taxes impose d by ss. 78..01 , 78..40, 139 .02, 139 .03
and 1 .39..31 , the fede ral motor fu e l tax and any manufacturer s'
or import ers' excise tax; but not including an y ta x imposed by
the United Stat es,, any otherr tax imposed b y thi s state or any
tax imposed by any municipality of thi s state upon or with re-
spe ct to retail sal es whether' imposed upon the retailer or the
consumer if measured by a stated pe rcenta ge of sales price or
gross;re c e ipt s or th e fe deral communications tax impo sed upon
the services set forth ins, 77.52 ( 2) ( a) 3 and 4.. For purposes of
the s ales tax , if a retailer, es tabli shes to the satis faction of the
department that the sale s tax imposed ' by this subchapter ha s
been add ed to the total amount of the sales price and has not
be e n abs orbed b y the retailer, the total amount of th e sale s
price shall b e the amount received exclus ive of the sales tax
imposed . For th e purpose of this subdivision , a tax shall be
deemed `imposed upon or' with respect to retail sal es' onl y if the

r e tailer is th e person who i s required to mak e th e paym ent of
the tax to the governm ental unit levy ing th e tax..

(b) ` Gross receipts' s hall not include:
1 .. Cash or term discounts allowed and taken on s al es;
2. . Such part of the s ales price as is refunded in ca sh or credit

as a re s ult of proper ty returned or adjustment s in the s ales pr ic e
after th e sale ha s been compl e ted , provided the seller ha s in-
cluded the s aid refunded receipt s in a prior return made b y s uch
sell er and has p aid t he t ax thereo n; a nd provi ded th e seller has
returned to the purchase r in cash or credit any and all ta x previ-
ousl y paid by the purchaser on th e amount of such refund at the
tim e of ' th e purchase. .

3 . In all transactions i n whi ch an art ic le of tangible person al
property i s traded toward the purchas e of an article of g reater
valu e, the gross receipts shall be onl y that portion of the
pu rchase pr i ce rep resen ted b y the d i fference be twee n th e full
purchase price of the article of greater value and th e amount
allo wed for the art ic le trade d..

4:. In the c ase of accounts wh ich are fou nd to be wort hless
and ch arged off for i ncome tax pur poses, a ret ail er is relieved
from liability for sal es tax . A retaile r who has previously paid
the sal es tax on such account s may take as a d educ tionfrom the
measure of the tax the amount found to be worthl ess and thi s
dedu ction must be taken from the m easure of the tax in the
perio d i n whi c h sai d account is found to be wort hless or with i n a
reaso na ble t ime th ereafter .

5 . . Transp orta ti on c harges separate ly stated , if the trans-
portation oc curs after the sale of the property is made to the
purchaser .,

(c) ` Gross receipts' includes:
1 .. All receipts, cash, cre dits and property exce pt a s pro-

vided i n par,, (b ) 3 .,
2. A ny services that are a p ar t o f`the sa l e of ta ngi ble per-

son al pro perty, in clud i ng any fee, service c harge, l ab or c harge
or other addition to the price charged a customer b y the retailer
which represents or i s in li e u of a tip or gratuit y..

3.. The e ntire sa les price of cred i t transac tions in t he re port -
ing pe r iod in which the s ale is made without reduction in the
amount of tax payable by the r e tailer by rea s on of his transfer
at a discount the op e n account, note , conditional sales contract,
lease contract or other ' evidence of indebtedness., No r e duction
in the amoun t of 'tax p ayable by the reta iler is all owa bl e i n th e
ev e nt property s old on credit is repossessed except wh ere the
entire consid e ration paid by the purchaser is refunded to him or
where a credit for a worthless account is a llow abl e under p ar. .
( b) 4.

4 . The price received for labor or s ervi ces u sed in installing
or applying tangible p e rsonal property sold , e xcept the price
received for installing or applying property which, when in-
stalled or applied, will constitute an addition or c apital im-
provement of real property and provided such amount i s sepa-
rately set for th from the amount receiv ed fo r the tangible
personal property:.

5.. If a le ssor of tangible personal prope rt y reimbursed the
vendor for s ales tax on the sale of the propert y by the vendor to
th e lessor, the t ax due from the lessor o n th e re ntal receipts may
be offset by a credit equal to , but not exc eeding, the tax other-
wise due on the rental receipts from thi s property for the report-
ing period . Th e credit sh all ex pire wh en the cumul at ive rental
receipts equal the sales price upon which the vendor paid sale s
taxe s to this state . If a purcha s er of tangible personal prope rty
reimbursedthe vendor'~ of the property for sales tax on the sale
and subsequentl y, prior to making any use of the propert y other
than retention, demonstration or displa y while holding it for
sal e or re ntal, makes a taxable sale of the property, the tax due
on the taxable sale may be offse t b y the tax re imbursed.

(d) The de partmen t may, i n cases whe re it is satisfied tha t
an undue hardship would otherwise result , permit the reporting
of `gros s receipts' on some basis other than the accrual basi s . .

(5) For purposes of s ub s .. (13) ( e) and ( f) and ( 14) (L) and s..
77,52 (2m) 'incidental' m e ans depe nding upon or appe rtaining
to something else a s primary ; something necessary, appertain-
ing to , o r depending upon another which i s te rmed the principal;
someth i ng in c idental to the ma in pu rpose of the service Tangi-
ble personal property transferred by a serv ice pr'ovider' is loci -
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dental to th e service if th e purc haser's main pu rp ose or o bjec-
tive is to obtain t he service rat her than th e pro perty, even
th ou gh the p roperty m ay be necessary or essen tial to provid i ng
th e service.:

(6) ` In th is state' or `i n th e st ate' m eans wit hin the exter ior
limits of the state of Wiscon sin.

(7) `. Lease' inc lud es rental, h ire and l ice nse.
(8) `News pa per' means th ose pub lica tion s w hich are com -

monly understood to b e news pa pers a nd which are p rint ed a nd
d istributed periodicall y at d aily, wee kly or oth er s hort intervals
for the dissemination of curre ntne ws and in form atio n of a ge n-
eral ch aract er a nd ofa gen eral interest to th e publi c . In addi-
tio n, any publi catio n wh ic h, qu alifies as a news pa per unde r ' s ..
985.03 ( 1) is a newspaper . `News pa per' a l so includes a dvertis-
i ng supplem e nts i f'th ey are print e d b y a news paper a nd d ist rib-
uted as a compon e nt par t ofone of that n ewsp aper's publica-
tions or i f they are pri nted by a n ewspa per or a commercial
prin ter and sold to a n ewsp ap er for i ncl usion in publicat ions o f
th at news pa per. A `n ewspa per ' does not in c lud e h andbills, cir-
culars, flyers, or the lik e, advertis ing s uppl ements not described
i n t his s ub sec ti on w hich are distributed with a news pa per, nor'
an y publica t ion w hich is issued to supply i nforma tion on certain
subjects of interest to particul ar gro ups, unless su ch publication
otherwise qualifies as a newspap er wi thin th is s ubsection. In
t his s ubsect ion, a dvertising is not co nsidered n ews of a ge neral
ch arac ter and of a general interest,

(9) `Occasio na l sal es' includes:
(a) Isolated a nd s porad ic sal es of tangible perso na l p ro pert y

o r taxabl e services wh ere t he infrequency, in rel atio n to the
other circ umstances, including t he sa les price and the gross
pro fit, support th e in ference th at the seller is not pur suin g a
voca tio n , occup atio n or busi ness or a p art ial vocation or occ u-
pati on or part-t im e busi ness as a vend or o f perso nal pro perty or
taxable services, - No sa l e of a ny tangibl e perso na l prop erty or
t axabl e ser vice ma y be deem e d a n occasional sale if at th e time
o f s u ch sa le the se ller ho lds or is requ ired to hold a se ller's per-
mit, except th at this provisio n sh all n ot a ppl y to an organiza-
tion req uire d to hold a seller's per mit solelyy for th e pu rpose of
conductin g bingo gam es .

(c) Sal es o f adm issio ns or t icket s by a neighborhood associ-
ation, c hurc h, civic group, gard en c lub , social c lub or sim i l ar
orga ni za tion 40' an even t, in c ludin g a mea l, not in v olvi ng profes-
sional e ntert ai nm e nt , conducted by s uch orga nizat ion , whe n
such organizatio n is n otengaged in a trad e or business and not
otherw ise req uire d to have a seller's permit, and when no m ore
than 3 such eve nts were co nducted by the organization in the
previo us calend ar year a nd n o more than 3 are a ntici pat ed dur-
i ng t he curren t calendarr year a nd suc hh eve nts do not fall on
more than 9 different days or 9 con secuti ve 24-hour periods
within the calenda r year.

(e) A n au cti on wh ich is t he sa l e o f personal fa rm p ro perty or
h ou seho ld goods and not held at reg ular in tervals.

(10) 'Person' includes any natu ra l person ; firm, part ner s hip,
jo int ve nture, jo int stock company, association, publi c or pri -
va t e corporatio n, th e Unite d St ates, the state of Wi sconsin , in -
c lud ing a ny uni t or d iv isio n thereo f', a ny count y, cit y, village,
to wn , municipa ll util ity, municipal power distric t or other gov-
ernmenta l unit , cooper ative, esta te,, tr ust, receiver, exec utor,
a dm inistr ator, any oth er fidu c iary, a nd any re prese ntative ap-
p ointed by order of any cou rt or otherwise ac ting on behalf of
o the rs.

( 11 ) ` Pri nt i ng' and ` imprinti ng' includ e li t hography, photo-
lithography, rotogravure, gravure, letter press, si lk screen
printing, multi lithing, multigra ph ing, mimeogra phing, pho to-
statin g, stee l die en graving a nd si mil ar processes .

( 1 2) 'Purchase' i ncludes:
,(a) Any t ransfer: o t' tiNe, possession , ownership, enjoym e nt ,

or use by: cash or cre dit tra nsaction, exchange, b arter, lease or
re nt al , cond i tio na l or oth erwise, in an y manner or b y any mean s
whatever o f tangi ble p erso na l pr op ert y for'r a co nsidera tion;

(b) A tran sactio n wh ere by the possessio n of prope rty is
transferred but the seller ret ains the title as security for the
paymen t of the price . :

(13) `Ret ail er' i nclud es :

(a) Every se ll er who makes a ny sale of t angibl e person a l
prop erty or taxa ble service .

(am) A ny person m aking an y re tail sale of a motor vehi c l e,
a i rcra ft, snowmo bi le, mo bil e home n ot excee din g 4 5 feet in
len gth, trail er, semitrai ler or boat registered or titled, or re-
quired to be reg istered or titled , under the laws of thi s sta te o r
of th e United Sta tes .

(b) Every perso n engaged in the bu sin ess of m akin g sal es of
ta ngi ble p erso na l prop erty for storage, u se or consumpti on or
i n the bus iness ofm aking sales at auc tion of tan gible person al
prope rty ow ned by th e p erson or others far storage, u se or ot her
consumption . .

(c) When the de partm ent determin es th at it is necessary for
the effi c i e nt a dm inistratio n o f this subch apter to regard any
salesmen, representatives, pe ddl ers or ca nvassers as t he agents
o f the dea l ers, distr ibutors, supervisors or e mployers under
w ho m th ey operate or fro m whom they obtain the ta ng ible per-
son al property so ld by them, irrespective of w hether they are
ma k i ng t he sales on their ow n be half or on b e half' of suc h deal-
ers, distr ibutors, supervi sors or e mployers, th e departmen t may
so regard them and may regard t he dea lers, distri bu tors, super-
v isors or employers as retai lers for purp oses of this subcha pter..

(d) Every wholesa ler to the extent t hathe sells t angible p er-
sona l propert y to a perso n o ther th an a seller asdefin e d i n s ub. .
( 1 7) provid ed s uch wh olesaler is no t ex pressly exempt from th e
sales t ax on such sa le or from co llect i ng th e use t ax o n such
sale:

(e) A person sellin g t angible perso na l prop erty t o a service
provider' who transfers the property i n conjunc t ion with th e sell-
ing, perfor ming or fu r ni s hing of a ny service and the p ro perty is
incide nt al to t he service, unless th e service provid er is se llin g,
perform i ng or fu rnish i ng serv ices under s . 77.52 (2) (a) 7, 10 , 11
and 2 0 . T his s ub section does no t apply to sub.. (2) .

( f) A service p rovider w ho transfers tan gible p erso na l prop-
erty in co njunctio n with but not i ncide ntal to t he selli ng, per-
forming or furn ish ing o f an y service and a service provider sell-
in g, pe rformin g o r' furnishing services under' s. . 7'7 . .52 (2) (a) 7,
10, 11 a nd 20 . . This subsectio n does n ot appl y to sub. . (2).,

(i) A p erso n se llin g m aterials or suppli es to barb ers, bea u ty
sho p o perators or bootbl acks for use by them in the perform -
an ce of their services .,

(j ) A person sell i ng mater ial s and supplies to producers of
X -ray films. .

(k ) As respects a l ease, a ny person d erivi ng ren ta ls f rom a
lease of ta ngibl e person al p ro perty si tuated in t his st ate ..

( m) A p erso n se lling tan gible perso na l property to a vetei i-
n ar i an to b e u se d or furnished b y the veterina ria n i n the per-
formance o f servi ces i n some manner related to dom esti c ani -
ma l s, inc luding pet s or po ultry„

(n ) A perso n se lling h ou seh old furnit ure, furnishings, equip -
ment, appl iances oroth e r items of 'ta ng ibl e persona l p ro perty to
a landlord for u se by ten an ts in leased or rent ed l iv ing quarters.,

(o) A person selling medicine for a nimal s t o a veter inarian. .
As used in t his para gra ph , `animal ' in c lud es li vestoc k, pet s a nd
p oultr y..

( 1 3g). ` Retailer engaged inn busin ess in this sta te', unl ess
otherw i se limited by fed era l sta tute, for purposes of the use tax,
mea nsany of the follow in g :

(a) A ny reta iler ownin g a ny real proper t y i n this sta te or
l easi ng or renting out a ny tan gible p e rso na l pro perty located i n
this sta te m' maintain i ng, occupying or usi ng, perma nen tl y or
te mporarily, directly or indirectly, or t hrou gh a subs idiary, or
agent, by wh a tever name c alled , anoffice, pla ce of distribution,
sales or sampl e room or pl ace, wareh ouse or s torage pl ace or
o ther pl ace of business in this sta te:.

(b) An y retail er h avin g a ny rep resentative, age n t, sales per-
son , canvasser or solicitor op erating i n t his state und er the au-
thori ty o t' the re t ailer or its subs idiary fo r the pur pose of selling,
delivering or th e t a king of orders for any tangible personal
proper ty or tax able services .

(1 3r) A n y person purch asi ng from a reta i l e r as de fi ned in
sub. . (1 3) s ha ll b e d eemed the co nsum er of the ta ng ibl e pe rso na l
property or person al services purchased ..

( 14) `Sal e', `sale, le ase or . re nt a l ?, 'retail sa l e', `sa l e a t re-
tai l ', or equivalent terms in clud e a ny o ne or all o f'the fo llo win g :
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(g) The transfer of property in a reorganization as defined
in s. . 71 .368 in which no gain or loss is recognized for franchise
or income tax purposes under ss . 71 . . .301 to 71 .368 ; or

(h) Any transfer of all or substantially all the property he ld
or used by a person in the course of an activity requiring the
holding of a seller's permit, if after the transfer the real or ulti-
mate ownership of the property is substantially similar to that
which existed before the transfer. For the purposes of this sec-
tion, stockholders,, bondholders, partners or other persons ho l d-
ing an interest in a corporation or other entity are regarded as
having the real or ultimate ownership of the property of the
corporation or other entity . . In this paragraph, `substantially
similar' means 80% or more of ownership .

(14r) A sale or purchase involving transfer of ownership of
property shall be deemed to have been completed at the time
and place when and where possession is transferred by the se l ler
or his agent to the purchaser or hiss agent, except that for pur-
poses of this subsection a common carrier or the U .,S,, postal
service shall be deemed the agent of the seller, regardless of any
L,o„b. point and regardless of the method by which freight or
postage is paid..

(15) (a) `Sales pr ice' means the total amount for which tan-
gible personal property is sold, leased or rented, valued in
money, whether paid in money or otherwise, without any deduc-
tion on account of anyy of the following :

1 .. The cost of the property sold ;
2.. The cost of the materials used, labor or service cost,

losses or any other expenses ;
3. . The cost of transportation of the property prior to its

purchase ;
4. Any tax included in or added to the purchase price includ-

ing the taxes imposed by ss. 78..01, 7$.40, 139:.02, 1:39. .03 and
13931 and the federal motor fuel taxx and including also any
manufacturers' or importers' excise tax; but not including any
tax imposed by the United States, any other' tax imposed by
this state, or any tax imposed by any municipality of this state
upon or with respect to retai l sales whether imposed on the re-
tailer or consumer, if measured by a stated percentage of sales
price or gross receipts, and not including the federal communi-
cations tax imposed upon the services set forth in s„ 77 .52 (2)
(a) 3 and 4.,. For thee purpose of this subdivision, a tax shall be
deemed `imposed upon or wit h respect to retail sales' only if the
retailer is the person who is required to make the payment of
the tax to the governmental u nit levying the tax.

(b) `Sales price' shall not include any of the followi ng :
1 . . Cash discounts allowed and taken on sales;
2 . The amount charged for property returned by customers

when th at entire amount is refunded either in cash or credit ;
3 . Transportation charges separately stated, if the trans-

portation occurs after the purchase of the property is made, .
4 .. In all transactions in which an article of'tangible personal

property is traded toward the purchase of an article of gr'eater'
value, the sales price shall be only that portion of the purchase
price represented by the difference between th e full purch ase
price of the article of greater value and the amount allowed for
the article traded, .

(c) `Sales price' includes all of the following :
1 . Any services that are a part of t he sale of tangible per-

sonal property, including any fee, service charge, labor charge
or other' addition to th e price charged a customer' by t he retailer
which represents or is in lieu of a tip or, gratuity . .

2„ The amount charged for labor or services rendered in in-
stalling or applying tangible personal property sold, except the
price received for installi ng or appl ying property which, when
installed or ap plied, will constitute an addition or capital im-
provement of real property a nd provid ed such amount is sep a-
rately set forth from the amount charged for the tangible per-
sonal property .

(16) 'Sales tax' means the tax imposed by s . . 77. .52. .
(17) `Seller' inc l ud es every person selling, leasing or renting

tangible' perso nal property or sel l ing, performin g or furnishing
services of a kind the gross receipts from the sale, lease, rental,
performance or furnishing of which are required to be included
in the measure of the sa les tax . .

the tran s f er of the owner ship of, title to , possess ion of, or e njoy-
ment of tangible p ersonal prop ert y or se rvices fm use or con-
sumption but not for resale as tangible personal prop e rt y or
servi ces and includes:

( a ) Any sale at an auction in res pect to tan g ible personal
property which is sold to a successful bidder. The proceeds from
the sale of prop erty so l d at auction wh ic h is bi d in by th e seller
and on which title doe s not pa ss to a ne w purchas er shall b e
deducte d from the gross proceed s of the s al e and the tax paid
onl y on the nett pro ceed s.

(b) The furnishing or dis tributing of tang ibl e personal prop-
erty or taxabl e se r vi ces for a consideration by so cial club s and
fraternal o rgani zations to th ei r membe rs or othe rs.

(c) A tr ansaction wh e re by the possession of tang ible per-
so na l pro perty is transferred but the se ller retains t he titl e as
secu rit y for th e payment of the price.

(it) 'The de l ive r y i n this state of ta ngi ble p ersonal property
by anowner or former own er t hereof or by a factor, or agen t of
such own er, fo rmer owner or facto , if the delivery is to a con-
sum er o r p e rson for re deliver y to a c on sumer, purs uant to a
reta il sale made by a retai l er not e ngage d in business i n this
state.. The person makin g the deliver y shall include the retail
selling price of the prop e rt y in his gross rec eipts.

(f ) The furnishin g, preparing or servin g fm con s id eration of
food , meals, confec tion s or drink s .

(g) A sale of tan gible per s onal property to a contra c tor or
s ubcontractor for . use i n the pe rformance of contracts with th e
Unit ed States or its in st rumentalities fo r the constr uction of
improvements on or to real pro perty

(h) A trans fe r for a con sideration of the titl e or possession
of tang ible pe rsonal property which has been produced,
fabricated or printed to the special order of the cu s tom e r' or of
any publication .

(i) Sales of building materials, suppli es and equipm ent to
own ers, contractors, s ubcontractors or build ers for the er ection
o f buildin gs or structures or the alteratio n, re pair or improv e-
ment of re al pr'operty .. Such transaction s ate deemed retail
s ales in whatsoever quantity sold. .

(j) The g ranting of possession of tangible p e rsonal property
by a lessor to a l essee, or to a nother p erso n a t th e direction o f
the l essee. Such a transactionn i s deem e d a c onti nuing s ale in
this s tat e by the lessor for the duration of the le ase a s respects
any period of time the le a s ed property is situated in this state,
irr espe ctive of the time or pla c e of delivery of th e property to
the lessee or such other pe rson.

( k) An y sal e of'tan gibl e p ersonal pro perty to a purc h aser
even thou gh s uch pro perty ma y b e used or consum e d by some
other per son to whom such purchaser trans fers the tangible per-
sonal property without valuabl e con sideration, s uch a s gifts,
and ad vertisin g specialties distribu ted gra t is ap art flo or the
s ale of other tangible p e rsonal prop e rt y or se rvice.

(L) Transfers by a service provider of tangible person al
property in c onjunction with but not incidental to the selling,
performing or furnishin g of an y service, and trans fe r s b y a s er-
vic e provider selling, performing or furnishing serv ices under s. .
77 .52 (2 ) (a)'7, 10, 11 and 20 . . This subsection doe s not apply to
sub.. (2).

(14 g) `S ale' does not include :
( a) The transfer ' oCproperty to a corporation upon its orga-

n izatio n so lely in conside ration for the issua nce of its stock ;
(b),The contribution of property to a newl y formed partner-

ship sol el y in consid eration for a partner s hip intere s t therein;
(c) Th e transfe r of property to a corporation , solely in co n-

s ider at ion for t he i ssu ance o f i ts stock , pursua nt to a merger or
consolidation;

(d ) The dis tribution of property by a corpo rationn to its
s tockholde rs as a divid e nd or in whole or partial l iquidation ;

(e) The distribution of property b y a partnership to its part-
nets in whole or partial liquidation;

(t) R e possession ofproperty b y the seller from th e pu r-
chaser when the o nly consi derat io n is can cell at ion of'the pu r-
chaser's obligation to pay th e remainin g balance of th e
purchas e pric e;
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retailers at the rate of 5% of the gross receipts
from the sale, lease or rental of tangible per-
sonal property , including accessories , compo-
nents, attachments , parts , supplies and materi-
als, sold, leased or rented at retail in this state . .

(1m) The sales tax applies to the receipts of
operators of vending machines located on
army, navy or air force installations in this state
and dispensing tangible personal pr 'oper' ty..
This subsection shall not be deemed to require
payment of sales tax measured by receipts of
such operators who lease the ' machines to ex-
changes of the army, air force , navy or marine
corps which acquire title to and sell the mer-
chandise through the machines to authorized
purchasers from such exchanges .. The term
"operator" as used in this subsection , means
any person who owns or possesses vending
machines and who controls the operations of
the machines as by placing the merchandise
therein or removing the coins therefrom, and
who has access thereto for any purpose con-
nected with the sale of' merchandise through the
machines, and whose compensation is based , in
whole or in part, upon receipts f rom sales made
through such machines
NOTE: Sub . . (lm) is shown as renumbered from 77 .51 (17)

by 1983 Wis.. Act 544, s . . 31, efP„ 1-1-87 .

(2) For the privilege of selling , per forming or
furnishing the services described under par , (a)
at retail in this state to consumers or users , a tax
is imposed upon all persons selling , performing
or furnishing the services at the rate of 5% of
the gross receipts from the sale, performance or
furnishing o f the services .

(a) The tax imposed herein applies to the
following types of services :

1 . The furnishing of rooms or lodging to
transients by hotelkeepers, motel operators and
other persons furnishing accommodations that
are available to the public , irrespective of
whether membership is required for use of the
accommodations .. As used in this paragraph ,
"transient" means any person residing for a
continuous period of less than one month in a
hotel , motel or other furnished accommoda-
tions available to the public As used in this
paragraph, "hotel" or "motel" means a build-
ing or group of buildings in which the public
may obtain accommodations for a considera-
tion; including, without limitation , such estab-
lishments as inns, motels , tourist homes , tourist
houses or courts, lodging houses , rooming
houses, summer camps, apartment hotels , re-
sort lodges and cabins and any other building or
group of buildings in which accommodations
are available to the public, except accommoda-
tions, including mobile homes as defined in s .
66,058 (1) (e) whether the mobile home is classi-
fied as real or as personal property , rented for a

(18 ) `Stora ge' includes any k eepin g or re tention in this state
for an y purpose except sales in the regular course of bu sin ess or
subs eque nt use solely outsid ee this s tate of tangible pers onal
property purc hase d from a ret ai l er .

( 1 9) `Storage' and ` use' do not inc lud e the keep i ng, retain-
in g or exercis ing any ri ght or powe r over tan gible per s onal
property for the purpose of s ubsequentl y transp ortin g i t out sid e
the state for u se the reafter solely outside the state, or for the
purpose of bein g processed, fabricated, or manufactured into,
a ttached to or in cor porated into other property to b e trans-
ported outside thestate and ther e aft e r used sol ely outside the
state,

(20) ` T an gib le perso na l p ro perty' m ean s all ta ngible per-
s onal property of every kind and description and includes elec-
tricity, natural gas, s team and wa ter and al so leased proper ty
affixed to realty i f th e lessor has t he r igh t to remove the pro p-
e rty upon breach or termination of th e leas e agreement, unless
th e lessor of the prop erty is al so the lessor-of th e realty to w hic h
th e pro perty is a ffixed . . The term also in cl ud e s coin s and
stamps of the United States sold or traded a s coll e ctors' items
above their face v alu e .

(21 ) 'Taxpayer' m e ans the person required to pay, c ollect,
account for or who is o therwise directly i nterested i n th e taxes
imposed b y thi s subchapte r .

(22) (a) `Use' i nclud es the exercise of any right or power
over tangibl e person al property or taxable services i n ci dent to
the ownership, po ssess ion or enjoym ent of the property or ser-
vices, or the res ults produced b y th e services, includi n g in stalla-
tion or affixation to real property and including the poss ession
of, or the exerci se of any ti ght or power over tang ibl e pers onal
property b y a lessee under a lease, except that it does not in-
clude the sale or rental of th e property in the r' egular' course of
bus iness:

(b), In this subsection `e njo yment' includes a purchaser's
tight to direct the di sposition of propert y, whether or not the
purchaser ha s possession of the propert y . ` Enjoy ment ' als o in-
clud es, but is not limited to, havin g shipped into this state by an
out-of-state s upplier pr inted material which i s designed to pro-
mote th e sa l e of property or services, or which is otherwi se i e-
lated to the bu siness activities, of the purchaser of the printed
material or printing service.

(23) 'Use tax ' means the tax impo sed b y s . . '77 . 53„"
Tax on personal property assets upheld since seller had

permit under (10) (a) . Ramrod, Incc v Dept of Revenue, 64
W (2d) 499, 219 NW (2d) 604

A taxpayer in the business of processing scrap metal is
engaged in manufacturing as defined by (27) . H . Samuels
Coo v. Dept of Revenue, 70 W (2d) 1076, 236 NW (2d) 250..

Under sub (18), building materials includes sale of assem-
bly kit to dealers for construction of Harvestore silo and such
dealers are contractors Where Harvestore was erected on
owned land, it is real property for purposess of this section .
Deptt of Revenue v. Smith Harvestore Products, 72 W (2d)
60, 240 NW (2d) 357

Retail sale within meaning of (4) is the final and ultimate
employment of`the property which resultss in its withdrawal
from the marketplace, See note to 7'7 52 ; citing Dept : of Rev-
enue v Milw Refining Corp 80 W (2d) 44, 257 NW (2d) 855 .

Provisions of UCC as to time title passes are inapplicable
to sales tax law Application of (4r) to (11) discussed Harold
W. Fuchs Agency, Inc v Dept : of Revenue, 91 W (2d) 283,
282 NW (2d) 625 (Ct, App, 1979),

To satisfy (27), change in name must be attributable to
change in nature; purpose, and function of article . Dept . of
Revenue v . Bailey-Bohrman Steel Corp . 93 W (2d) 602, 287
NW (2d) 715 (1980)

Sale of business assets of taxpayer which held seller's per-
mit was not exempted as 'occasional sale" under (10) (a)
Constitutionality discussed . Midcontinent Broadcasting Co .
v . Dept . of Revenue, 98 W (2d) 379,297 NW (2d) 191 (1980) ..

77.52 Imposition of retail sales tax. (1) For
the privilege'of'selling, leasing or renting tangi-
ble personal property, including accessories,
components, attachments, parts, supplies and
materials, at retail a tax is imposed upon all
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continuous period of more than one month and
accommodations furnished by any hospitals ,
sanatoriums, or nursing homes, or by corpora-
tions or associations organized and operated
exclusively for religious, charitable or educa-
tional purposes provided that no part of the net
earnings of' such corporations and associations
inures to the benefit of any private shareholder
or individual ;

2 . The sale of admissions to amusement,
athletic, entertainment or recreational events or
places, the sale, rental or use of regular bingo
cards, extra regular cards, special bingo cards
and the sale of bingo supplies to players and the
furnishing, for dues, fees or other considera-
tions , the privilege of access to clubs or the
privilege of having access to or the use of
amusement, entertainment, athletic or recrea-
tional devices or - facilities . .

3 . The sale of telegraph services;
4 , The sale of telephone services of whatever

nature including, in addition to services con-
nected with voice communication , any services
connected with the transmission o f sound , vi-
sion , information , data or material other than
by voice communication, and connection, move
and change charges , except services paid for by
insertion of ' coins in acorn-operated telephone
and except interstate service , unless that inter-
state service originates from and is charged to a
telephone located in this state . ..

6 : Laundry, dry cleaning, pressing and dye-
ing services , except when performed on raw
materials ox goods in process destined for sale
and except when the service is performed by the
customer through the use of coin-operated, self-
service machines . .
7. ; Photographic services including the

processing,, printing and enlarging of film as
well as the service of photographers for the
taking, reproducing and sale of photographs .

9 . Parking or providing parking space for
motor vehicles and aircraft for a consideration
and docking or providing storage space for
boats for a consideration .. .

10 , Except for installing or applying tangible
personal property which , when installed or ap-
plied , will constitutee an addition or capital
improvement of real property, the repair , ser-
vice, alteration, fitting, cleaning, painting, coat-
ing , towing , inspection and maintenance of all
items of tangible personal property unless, at
the time of such repair, service, alteration , fit-
ting , cleaning, painting, coating, towing , in-
spection or maintenance , a sale in this state of
the type of property repaired, serviced , altered ,
fitted , cleaned, painted , coated, towed, in-
spected or maintained would have been exempt
to the customer from sales taxation under this
subchapter . For purposes of this paragraph,

the following items shall be deemed to have
retained theirr character as tangible personal
property,' regardless of the extent to which any
such item is fastened to, connected with or built
into real property : furnaces, boilers, stoves,
ovens , including associated hoods and exhaust
systems, heaters; air conditioner's , humidifiers,
dehumidifiers ,, refrigerators, coolers , freezers,
water pumps, water heaters, water conditioners
and sof'tener ' s , clothes washers , clothes dryers ,
dishwashers, garbage disposal units , radios and
radio antennas ; incinerators , television receiv-
ers and antennas , record players , tape players ,
juke boxes , vacuum cleaners, furniture and fur-
nishings , carpeting and rugs , bathroom fix-
tures, sinks, awnings, blinds , gas and electric
logs , heat lamps, electronic dust collectors ,
grills and rotisseries, bar equipment, intercoms,
recreational , sporting , gymnasium and athletic
goods and equipment including by way of illus-
tration but not of limitation bowling alleys, golf
practice equipment, pool tables, punching bags ,
ski tows and swimming pools ; office , restaurant
and tavern type equipment including by way of
illustration but not of limitation lamps , chande-
liers, and fans, venetian blinds, canvas awnings ,
office and business machines , ice and milk dis-
pensers , beverage-making equipment , vending
machines, soda fountains , steam warmers and
tables , compressors, condensing units and
evaporative condensors, pneumatic conveying
systems;, laundry, dry cleaning, and pressing
machines, power tools , burglar alarm and fire
alarm fixtures , electric clocks and electric signs ..
"Service" does- not include services performed
by veterinarians

I1 , The producing , fabricating, processing ,
printing or imprinting of tangible personal
property for a consideration for consumers who
furnish directly or indirectly the materials used
in the producing , fabricating , processing, print=
ing of imprinting.. This subdivision does not
apply to the printing or imprinting of tangible
personal, property which will be subsequently
transported outside the state for use outside the
state by the consumer for advertising purposes . .

12 The salee of cable television system ser-
vices including installation charges .

20 . The sale of landscaping and lawn mainte-
nance services including landscape planning
and counseling, lawn and garden services such
as planting, mowing, spraying and fertilizing
and shrub and tree services .

(am) For purposes of par . (a) 12 "cable
television system" means any facility which , for
a fee , regularly amplifies and transmits by wire ,
coaxial cable, lightwave or microwave , simulta-
neously to 50 or' more subscribers , programs
broadcast by television or radio stations or
or iginated by themselves or any other party .
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shall be made upon a form prescribed by the
department and shall sett forth the name under
whichh the applicant intends to operate , the
location of his place of operations , and such
other information as the department require s, .
The application shall be signed by the owner if a
sole proprietor ; in the case of sellers otherr than
sole proprietors , the application shall be si gned
by the person . authorized to act on behalf ' of
such sellers .

(8) (a) At the time of making an application
the applicant shall pay to the departmentt a
permit fee of $2 for each permit ,

(b) A seller whose permit h as been previous ly
suspended or revoked shall pay the department
a fee of $2 for the renewal or issu ance of a
permit ,

(9) After compliance with subs , (7) and (8)
and s,77 . . 61(2) . by the applicant , the department
shall grant and issue to each applicant a sep a-
rate permit for each place of operations within
the state . . A permit is not , assignable and is valid
only , for the person in whose name it is is sued
and , for- the transaction of oper ation s at the
place designated therein .. It shall at all times be
conspicuously displayed at the place for which
issued .

(10) (a) Each permit issued on or after Sep-
tember 1 , 1977, shall expire every 2 years on the
last day of the month of its origin al issuance
Each permit issued before September 1 , 1977,
shall expire every 2 years on the last day o f the
month of its original issuance but in no case
before August 31 , 1979 .

(b) Permits which expire under par . (a) a re
automatically renewable and the dep artment
shall issue a new permit unless , on the d ate the
permit expires, the per mittee hass a delinquent
sales andd use tax liability , as described in s .
77 60 (2) , including costs , penalties and interest
thereon, of $400 or '. more , any pact of which is
delinquent for 5 months or longer . . Thirty days
prior to the expiration date; the department
shall notify in' writing any permittee who has
such liability on the department's records at
that time that the department may refuse to
renew the permit. A person receiving such
notice may petition thee department foc ~ a hear-
ing under sub . (11) (b) .

(c) After payment of all delinquent sales and
use taxes, including costs, penalties and interes t
thereon, and after compliance with subs . (7)
and (8) ands '77 ,. 61 (2) , a person who has been
refused renewal of 'a permit shall be issued a
permit .

(11) (a) If' any person fails to comply with any
provision of this subchapter relating to the sales
tax or any rule of the department relating to the
saless tax adopted under this subchapter , the

"Cable television system" does not include a
master antenna system which serves one resi-
dential, commercial or government building or
complex of buildings under common ownership
or control if that facility does not provide any
broadcast signals other than those which mayy
be viewed in that facility .

(2m) (a) With respect to the services subjectt
to tax under sub . . (2), no part of the charge for
the service may be deemed a sale or rental of
tangible personal p r operty if the property trans-
ferred by the service provider is incidental to the
selling, performing or furnishing of the service,
except as provided in par . (b) .

(b) With respect to the services subject to tax
under sub . (2) (a) 7, 10, 11 and 20, alll property
physically transferred .to the customer in con-
junction with the selling, performing or furnish-
ing of the service is a sale of tangible personal
property separate from the selling, performing
or furnishing :of the service
NOTE: Subs.. (2) (am) and (2m) are shown as renumbered

from 77,51 (28) and (24) and amended by 1983 Wis .. Act 544,
ss .: 35, 40 and 47, etf'., 1-1 =87 .

(3) The taxes imposed by this section may be
collected from the consumer or used .

(4) It is unlawful for any retailer to advertise
or hold out or state to the public or to any
customer, directly or indirectly, that the tax or
any part thereof will be assumed or absorbed by
the retailer or that it will not be added to the
selling price of the property sold or that if'added
it, or any pact thereof', will be refunded . Anyy
person who violates this subsection is guilty of a
misdemeanor :

(5) The department may by rule provide that
the amount collected by the retailer from the
consumer or user in reimbursement of the re-
tailer's tax be displayed separately from the list
price, the price adver tised in the premises, the
marked price, or other price on the sales check
ar 'otheT proof"of sale.

(6) A retailer is relieved from liability for
sales tax insofar as the measure of the tax is
represented by accounts which have been found
to be worthless and charged off for- income tax
purposes If the retailer has previousl y paid the
tax, he may, under rules prescribed by the
department, take as a deduction from the mea-
sure of the tax the amount found worthless and
charged off' for- income tax purposes . I f any
such accounts are thereafter collected in whole
or in part by the retailer, the amount as col-
lected shall be included in the firstt return filed
after such collection and the tax paid with the
return

(7) `Ever y person desiring to operate as a
seller within this state shall file with the depart-
ment an application for a permit for each place
of operations . Every application for a permit
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department upon hearing , after giving the per-
son 10 days ' notice in writing specifying the
time and place of hearing and requiring the
person to show cause why the permit should not
be revoked or suspended , may revoke or sus-
pend any one or more of the permits held by the
person . The department shall give to the person
written notice of thee suspension or revocation
of any, of the permits .. The notices required in
this paragraph may be served personally or by
mail in the manner prescribed for service of
notice of a deficiency determination. The de-
partment shall not issue a new permit after the
revocation of a permit unless it is satisfied that
the former holder of the permit will comply with
the provisions of ' this subchapter and the rules
of the department relating to the sales tax . . .

(b) Any person who receives a notice under
sub , (10) (b) may , within 10 days after receipt
thereof', but not thereafter, petition the depart-
ment f'or- a review ofthe decision not to renew
the permit . The petition is timely if it fulfills the
requirements under s . '77 61 (14) If the permit-
tee so petitions , the permit shall remain valid
until 10 days after the petitioner receives the
department ' s decision . . Within 10' days after
receipt of the peti tion , the department shall
notify the petitioner ofthe time and place for a
hearing . At the hearing, the petit ioner may
appear in person or by counsel or both and may
present statements, testimony , evidence and ar-
gumentshowing why the department 's action to
not renew the permit should be reversed , After
the hearing, the department shall issue a deci-
sion in writing and serve it upon the petitioner
by mail.

(12) A person who operates as a seller in this
state without a permit or after a permit has been
suspended , revoked or has expired, and each
officer of any corporation , partnership member
or other person authorized to act on behalf of a
seller who so ` operates , is guilty of a misde-
meanor Permits shall be held only by persons
actively operating as sellers of tangible personal
property or taxable services , Any person not so
operating shall forthwith surrender that per-
son ' s permit to the department for cancellation , .
The department may revoke the permit of a
person found not to be actively operating as a
seller of tangible personal property or taxable
services

(13) For the purpose of the pr oper adminis-
tration of ' this section and to prevent evasion of
the sales tax it shall be presumed that all receipts
are subject to the tax until the contrary is
established, The burden of proving that a sale
of tangible personal property or services is not a
taxable sale at retail is upon the pe rson who
makes the sale unless he takes from the pur-
chaser a certificate to the effect that the prop-

erty , or service is purchased for resale or is
otherwise exempt ..

(14) The certificate referred to in sub . (13)
relieves the seller from the burden of proof' only
if a) taken in good faith from a person who is
engaged as a seller of ' tangible personal property
or taxable services and who holds the permit
provided for in sub . (9) and who , at the time of
purchasing the tangible personal propertyy or
services , intends to sell it in the regular course of'
operations or is unable to ascertain at the time
of'-purchase whether the property or service will
be sold or will be used for some other purpose,
or b) if taken in good ' faith from a person
claiming exemption . . The certificate shall be
signed by and bear the name and address of the
purchaser ; and shall indicate the general char-
acter of the tangible personal property or , ser-
vice sold by the purchaser and the basis for the
claimed exemption The certificate shall be in
such form as the department prescribes .

(15) If a purchaser who gives a resale certifi-
cate makes any use ofthe property other than
retention, demonstration or display while hold-
ing it for sale , lease or rental in the regular
course of his operations , the use shall be taxable
to the purchaser under s 77 . . 5.3 as of the time the
property is first used by him , and the sales price
of' the property to him shall be the measure of
the tax . . Only when there is an unsatisfied use
tax liability on this basis shall the seller be liable
for sales tax with respect to the sale of the
property to thee purchaser .

(16) Any person who gives a resale certificate
for property or services which he knows at the
time of purchase is not to be resold by him in the
regular course of hiss operations as a seller for
the purpose of evading payment to the seller of
the amount ofthe tax applicable to the transac-
tion is guilty of a misdemeanor . Any person
certifying to the seller that the sale of property
or taxable service is exempt, knowing at the
time of purchase that it is not exempt, for the
purpose of' evading payment to the seller of the
amountofthe tax applicable to the transaction,
is guilty of'a misdemeanor

(17) If ' a purchaser gives a certificate with
respect to the purchase of fungible goods and
thereafter commingles thesee goods with other
fungible goods not so purchased but of such
similarity that the identity of the constituent
goods in the commingled mass cannot be deter-
mined, sales from the 'mass . of commingled
goods shall be deemed to be sales of the goods
so purchased until a quantity of commingled
goods equal to the quantity of purchased goods
so commingled has been sold . .

(18) If any retailer liable for any amount of
tax under this subchapter sells out his business
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date of S%of' the sales price of the property or
taxable services.

(2) Every person storing, using or otherwise
consuming in this state tangible personal prop-
erty or taxable services purchased from a re-
tailer is liable for the tax imposed by this
section , The person's liability is not extin-
guished until the tax has been p a id to this state ,
but a receipt with the tax sep arately s tated from
a retailer engaged in bu s iness in thi s state or
f rom a retailer who i s authorized by the depart-
ment, under such rule s as it prescribes , to collect
the tax and who i s regarded as a retailer engaged
in business in this state for purpo se s of the tax
imposed by this section given to the purch aser
under sub .; (3) relieves the purchaser from fur-
ther liability for the tax to which : the receipt
refers .

(3) Every retailer engaged in business in this
state and making sales of tangible personal
property or taxable services for delivery into
this state or with knowledge directly or indi-

-rectly that the property or service is intended fb r,
storage, use or other consumption in this state ,
shall, at the time of making the s ales or , if the
storage , use or other consumption of the tangi-
ble personal property or taxable service is not
then taxable under this section , a t the time the
storage, use or , other consumption becomes
taxable, collect the tax from the purchaser and
give to the purchaser a receipt in the manner
and form prescribed by the department .

(4) A retailer is relieved from liability to
collect use tax insofar as the measure of the tax
is represented by accounts which have been
found to be worthless and charged off ' for
income tax purposes If the retailer has previ-
ously paid the amount of the tax , he may , under
rules prescribed by the dep artment, tak e as a
deduction from the measure of the tax the
amount found worthless and charged off ' for
income tax purposes. . If an y such account s are
thereafter in whole or in part collected b y the
retailer ; the amount so collected shall be in-
cluded in the first return filed after such collec-
tion and the amount of the tax thereon paid
with the return

(5) The tax required to be collected by the
retailer constitutes a debt owed by the retailer to
the state . .

(7) The tax required to be collected by the
retailer from thee purchaser shall be displayed
separately from the list price , the price adver-
tised in the premises, the marked price, or other
price on the sales check , invoice or other proof
of ' sale .

(8) Any person violating sub . . (3) or (7) is
guilty of a misdemeanor ,

or stock of goods or quits the business, his
successors or, assigns shall withhold sufficient of
the purchase price to cover such amount until
the former owner- produces a receipt from the
department that it has been paid or a certificate
stating that no amount is due . . .

(a) If the purchaser of a stock of goods fails
to withhold from the purchase price as required,
he becomes personally liable for the payment of
the amount required to be withheld by him to
the extent of the purchase price valued in
money. Within 60 days after receiving a written
request from the purchaser for a certificate, or
within 60 days from the date the former owner's
records are made available for audit, whichever
period expires later, but in any event not later
than 90 days after receiving the request, the
department shall either issue the certificate or
mail notice to the purchaser at his address as it
appears on the records of the department of the
amount that must be paid as a condition of
issuing the certificate . Failure of the depart-
ment to mail the notice will release the pur-
chaser from any further obligation to withhold
the purchase price'as abovee provided. The
obligation. of the successor may be enforced
within 4 years of the time the retailer sells out
his business or stock of goods or at the time that
the determination against the retailer becomes
final; whichever event occurs later

(19) The department shall by rule provide for
the efficient collection of the taxes imposed by
this subchapter on sales of property or services
by persons not regularly engaged in selling at
retail in this state or not having a permanent
place of business, but who are temporarily
,engaged in selling from .trucks, portable road-
side stands, concessions at fairs and carnivals,
and the like, The department may authorize
such persons to sell property or sell, perform or
furnish services on a permit or' nonpermit basis
as the department by rule prescribes and failure
of any person to comply with such rules consti-
tutes amisdemeanor

History : 1973 c . 156 ; 1975 c . 39; 1977 c, 29, 142, 418 ;
1.979 c.174,221 ; 1981 c . 20; 317 ; 1983 a 2, 27; 1983 a 189 ss .
99, 103, 107, 329 . (12) ; 1983 .a 34 1 , 510, 544 .
Where gold so l d to dentists was used in dental work, sale

was nottaxable under (I) . D ept. of Revenue v Milw Refin-
ing Corp:, 80 W (2d) 44, 257 N W (2d) 855.

Data processing service which transfers tangible property
such as cards, tapes and printouts, but whose essential service
is the sale of intangibl e coded or processed data, is not tax-
able under this section Janesville Data Center v. Dept . of
Revenue, 84 W (2d) 341,267 NW (2d) 656 (1978) .

See note to Art. I, sec: 18, citing Kollasch v Adamany,
104 W (2d) 552, 313 N W (2d) 47 (1981) .

77.53 Imposition of use tax. (1) An excise tax
is hereby levied and imposed on the storage, use
or other consumption in this state of tangible
personal property or taxable services described
in s . '77 ..52 purchased from any retailer at the
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(9) Every retailer selling tangible personal
property or taxable services for storage, use or
other consumption in this state shall register
with the department and give the name and
address of all agents operating in this state , the
location of all distribution or sales houses or
offices or other places of business i n this state ,
and such other information as the department
requires .

(9m) Any person who is not otherwise re-
quired to collect any tax imposed by this sub-
chapter and who makes sales to persons within
this state oftangible personal property or tax-
able services the use of which is subject to tax
under this subchapter may , if ' he so elects ,
register with the department, under such terms
and conditions as the department imposes , and
thereby be authorized and required to collect,
report and remit to the department the use tax
imposed by this subchapter .

(10) For the purpose of the proper adminis-
tration of this section and to prevent evasion of
the use tax and the duty to collect the use tax , it
is presumed that tangible personal property or
taxable services sold by any person for delivery
in this state is sold for storage, use or other
consumption in this state until thee contrary is
established . . . The burden of proving the con-
trary is upon the person who makes the sale
unless he takes fi om the purchaser a certificate
to the effect that the property or taxable service
is purchased for resale, or otherwise exempt
from the tax . .

(11) The certificate referred to in sub , . (10)
relieves the person sellingg the property or ser-
vice from the burden of proof' only if taken in
good faith from a person who is engaged as a
seller of tangible personal property or taxable
services and who holds the permit provided for
by s 77,52 (9) and who , at the time of purchas-
ing the tangible personal property or taxable
service , intends to sell it in the regular course of
operations or is unable to ascertain at the time
of purchase whether the property or service will
be sold or will be used for some other purpose ,
or if taken in good faith from a person claiming
exemption , The certificate shall be signed by
and bear the name and address of the purchaser
and shall indicate the number of the permit
issued to the purchaser , the general character of
tangible personal property or taxable service
sold by the purchaser and the basis for the
claimed exemption .. The certificate shall be
substantially in the form the department
prescribes

(12) If a purchaser who gives a certificate
makes any storage or use of the property or
service other than retention , demons tration or
display while holding it for sale in the regular

course of operations as a seller , the storage or
use is taxable as of the time the propert y or
service is first so stored or used .

(13) If a purchaser gives a certificate with
respect to the purchase of fungible goods and
thereafter commingles these goods with other
fungible goods not so purchased but of such
similarity that the identity of the constituent
goods in the commingled mass cannot be deter-
mined sales from the mass of commingled
goods shall be deemed to be sales of the goods
so purchased until a quantity of commingled
goods equal to the quantity of purchased goods
so commingled has been sold .

(14) It is presumed that tangible personal
property or taxable services shipped or brought
to this state by the purchaser were purchased
from or serviced by a retailer .

(15) It is presumed that tangible personal
property or taxable services delivered outside
this state to a purchaser known by the retailer to
be a resident of this state were purchased from a
retailer for storage, use or other consumption in
this state and stored, used or otherwise con-
sumed in this state . This presumption may be
controverted by a written statement, signed by
the purchaser or an authorized representative ,
and retained by the seller that the property or
service was purchased for use at a designated
point outside this state This presumption may
also be controverted by other evidence satisfac-
tory to the department that the property or
service was not purchased for storage , use or
other consumption in this state .

(16) I f the purchase , rental or lease of tangi-
ble personal property or service subject to the
tax imposed by this section was subject to a
sales tax by another state in which the purchase
was made , the amount of sales tax paid the
other state shall be applied as a credit again s t
and deducted from thee tax , to the extent
thereof', imposed by this section In this subsec-
tion "sales tax " includes a use or excise tax
imposed on the use of tangible personall prop-
erty or taxable service by the state in which the
sale occurred and "state" includes the District
of ,Columbia but does not include the common-
wealth of Puerto Rico or the several territories
organized by congress .

(17) This section does not apply to tangible
personal property purchased outside this state ,
other thann motor vehicles,, boats, snowmobiles ,
mobile homes not exceeding 45 feet in length ,
trailers , semitrailer's and airplanes registered or
titled or required to be reg i stered or titled in this
state , which is brought into this state by a
nondomiciliary for- the person ' s own storage,
use or other consumption while temporarily
within this state when such property is not
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the recipient . . In this subsection, "shoppers
guides" , "newspapers " and "periodicals " have
the meanings under sub , (15) . The exemption
under this subdivision does not apply to adver-
tising supplements that are not newspapers .

(3) The gross receipts from the sales of and
the storage, use or other consumption of ' trac-
tors and machines , including accessories , at-
tachments, fuel and parts therefor, used directly
in farming , including dairy farming, agricul-
ture , horticulture or floriculture , but excluding
automobiles , trucks , and other motor vehicles
for highway use , when engaged in by the pur-
chaser or user as a business enterprise , but the
purchaser of property exempt under this sub-
section shall be liable for the sales tax under s .
77 . 57 at the time any more than nominal other
use , includingg job contracting other than the
performance of farm services by one farmer for
another with machiner y customarily used by
the performing farmer in his own farming oper-
ation , is made of such property ,

(3m) The gross receipts f r om sales of and the
storage, use or other consumption of seeds for
planting , plants , feed, fertilizer, soil condition-
ers , sprays , pesticides , fungicides , breeding and
other livestock , poultry , farm work stock , bal-
ing twinee and baling wire , and containers for
fr uits , vegetables , grain and animal wastes used
exclusively in farming, including dairy farming,
agriculture, horticulture or floriculture when
engaged in by the purchaser or user as a busi-
ness ente r prise

(4) Gross receipts from the sale of tangible
personal property, and the storage , use or other
consumption in this state of tangible personal
property which is thee subject of any such sale ,
by any elementary school or secondaryy school ,
exempted as such from payment of income tax
under ch . 71 , whether public or private .

(5) The gross receipts f r om the sale of ' and the
storage , use or other consumption of:

(a) Aircraft, including accessories , attach-
ments, fuel and parts therefor , sold to persons
using such aircraft as certified or licensed carri-
ers of persons or property in interstate or for-
eign commerce under authority of the laws of
the United States or any foreign government , or
sold to any foreign government for use by such
government outside this state and aircraft, mo-
tor vehicles or truck bodies sold to persons who
are not residents of this state and who will not
use such aircraft, motor vehicles or trucks for
which the truck bodies were made in this state
otherwise than in the removal of such aircraft,
motor vehicles or trucks from this state . .

(b) Motor trucks, truck tractors , road trac-
tors, buses , trailers and semitrailers , and acces-
sories, attachments , parts , supplies and materi-

77.54 General exemptions . There are ex-
empted from the taxes imposed by this
subchapter:

(1) The gross receipts from the sale of"and the
storage, use or other consumption in this state
of tangible personal property and services the
gross receipts from the sale of which, or the
storage, use or other consumption of which, this
state is prohibited from taxing under the consti-
tution or laws of the United States or under the
constitution of'this state ..

(2) The gross receipts from sales of and the
storage;, use or other consumption of" tangible
personal property becoming an ingredient or
component part of an article of tangible per-
sonal property or which is consumed or de-
stroyed or loses its identity in the manufacture
of tangible personal property in any form des-
tined for sale, but this exemption shall not
include fuel or electricity .

(2m) The gross receipts from the sales of and
the storage, use or other consumption of'tangi-
ble personal property or services that become
an ingredient or component of shoppers guides,
newspapers or periodicals or' that are consumed
or lose their identity in the manufacture of
shoppers guides, newspapers or periodicals,
whether or not the shoppers guides, newspapers
or periodicals are transferred without charge to

stored, used or otherwise consumed in this state
in the conduct of 'a trade, occupation, business
or profession or in the performance of personal
services for wages or fees .

(18) This section does not apply to the stor-
age, use or other consumption in this state of
household goods for personal use, including
motor vehicles, purchased by a nondomiciliary
of this state outside this state 90 days or more
before bringing the goods into this state in
connection with a change of domicile to this
state . .

History : 1971 a 125, 211 ; 1977 c 29, 4 1 8 ; 1979 c 1, 1 74 ;
1981 c . 317; .1983 a 2

77.535. Increases ; building materials . In-
creases in the rates of the taxes under this
subchapter do not apply to building materials
purchased by persons engaged in constructing,
altering, repairing or improving real estate for
others when the materials so purchased by
those persons are affixed and made a structural
part of real estate in the fulfillment of a written
contract for a fixed price not subject to change
or modification, or to a formal written bid that
cannot be altered or withdrawn, if the contract
is entered into or the bid is made before the
effective date of the sales and use tax rate
increase

History: 1981 c . 317
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al s therefor , sold to common or contract
carriers who use such motor trucks, truck trac-
tors,road tractors , buses, trailers and semitrail-
ers exclusively as common or contract carriers ,
including the urban mas s transportation of pas-
sengers as defined in s '71 . . 18 (2) (a) ,

(c) Motor vehicles which are not required to
be licensed for highway use and which are
exclusively and directly used in conjunction
with waste reduction or recycling activities
which reduce the amount of solid waste gener-
ated, reuse solid waste, recycle solid waste ,
compost solid waste or recover energy f rom
solid waste , For the purposes of this paragraph ,
11.solid waste" means garbage , refuse , sludge or
other materials or articles , whether these mate-
rials or articles are discarded or purchased,
including solid, semisolid , liquid or contained
gaseous .materials or articles resulti ng f rom in-
dustrial, commercial , mining or agricultural
operations or from domestic use or from public
service activities . . .

(6) The gross receipts from the sale of and the
storage , use or other consumption of :

(a) Machines and specific processing equip-
ment and repair parts or replacements thereof ,
exclusively and directly used by a manufacturer
in manufacturing tangible personal property .

(b) Containers, labels, sacks, c ans , boxes ,
drums , bags or other packaging and shipping
materials for use in p acking, packaging or ship-
ping tangible personal property, if such items
are usedd by the purchaser to transfer merchan-
di se to customers and meat casing, wrapping
paper, tape , containers , labels , sacks , cans ,
boxes; drums, bags or other packaging and
shipping materials for use in packing, packag-
ing or shipping meat or meat products regard-
less of whether such items are used to transfer
merchandise to customers

(c) Fuel converted to electric energy , gas or
steamm by utilities and that portion, of the
amount of fuel converted to steam for purposes
of' resale by persons other than utili ties :

(6m) For purposes of sub . (6) (a) "manufac-
turing" is the production by machinery of a new
article with a different form , use and name from
existing materials by a process popularly re-
garded as manufacturing . "Manufacturing"
includes but is not limited to:

(a) Crushing, washing, grading and blending
sand , rock, gravel and other minerals .

(b) Ore dressing , including the mechanical
preparation , by crushing and other processes ,
and the concentration , by flotation and other
processes , or ore , andd beneficiation, including
but not limited to the preparation of ore for
smelting

(c) Mixing and processing if performed in
mobile units mounted on trucks or tr ailers
NOTE: Sub . . (6m) is shown as renumbered from 77 51 (27)

and amended by 1983 Wis . . Act 544, ss. .39 and 47, eft ' 1-1-87 .

(7) The occasional sales of ' tangible persona l
property and services and the storage , use or
other consumption in this state of tangible
personal property , the transfer of which to the
purchaser is an occasional sale . This exemption
shall, in the case of motor vehicles , snowmo-
biles , mobile homess not exceeding 45 feet in
length, trailers , semitrailers or aircr a ft regis-
tered or titled , or required to be registered or
titled , in this state, and boats registered or titled ,
or required to be registered or titled , in this state
or under the laws of the United States, be
limited to motor vehicle s, boa ts , snowmobil e s,
mobile homes not exceeding 45 feet in length ,
trailers , semitrailers or aircraft transferred to
the spouse, parent or child of the transferor ,
and to motor vehicles transferred from the
transferor ' s individualownership to a corpora-
tion owned solely by the transferor , and then
only if the motor vehicle , snowmobile , mobile
home not exceeding 45 feet in length , tr ailer ,
semitrailer or aircraft has been previously regis-
tered or titled in this state or in the case of boats ,
registered or titled under the laws of ' this s tate or
the United States , in the name of the transferor
and the person selling is not eng aged in th e
business of selling the type of property for
which exemption is claimed .. This exemption
does not apply to gross receipts from the sale of
bingo supplies to players or to the sale , renta l or
use of regular bingo cards , extra regular cards
and special bingo cards ..

(8) Charges for interest , fin ancing or insur-
ance where such charges are separately set forth
upon the invoice given by the seller to the
purchaser . .

(9) The gross receipts from sales of ticket s or
admissions to public and private elementary
and secondary school activities , where the en-
tire net proceeds therefrom are expended for
educational , religious or charitable purposes .

(9a) The gross receipts f r om sales to , and the
storage by , use by or other consumption of
tangible personal property and taxable set-vices
by :

(a) This state or any agency thereof.
(b) Any county , city, village , town or school

district in this state . .
(c) A county-city hospital established under

s . 66
(d). A sewerage commission organized under

s 144 : . 07 (4) or a metropolitan sewerage district
organized under ss . 66 20 to 66 ..26 or 66 .. 88 to
66 .. 918 .
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(e) Any other unit of government in this state
or any agency or inst rumentality of '2 or more
units of government in this state .

(f) Any corporation , community chest fund,
foundation or association organi zed and oper-
ated exclusively for religious , charitable , scien-
tific or educational purposes, or for the preven-
tion of cruelty to children or animals , no part of
the net income of ' which inure s to the benefit of
any private stockholder , shareholder , member
or corporation ..

(10) The gross receipts from the sale of all
admission fees or admission stickers under s .
27 .. 01 (7) to (9)

(11) The gross receipts from the sales of and
the storage , usee or other consumption in this
state of motor fuel , general aviation fuel or
special fuel , subject to taxation under eh . 78 ,
regardless of whether refundable under s,78 ' 75 . .

(12) The gross receipts from the sales of and
the storage , use or other consumption in this
state of rail freight or passenger cars , locomo-
tives or other rolling stock usedd in railroad
operations, or accessories, attachments, parts,
lubricants or fuel ther ' efor'..

(13) The gross receipts from the sales of and
the storage , use or other, consumption in this
state of commercial vessels and barges of S0-ton
burden or over primarily engaged in interstate
or foreign commerce or commercial fishing ,
and the accessories, attachments , parts and fuel
therefor .

(14) The gross receipts from the sales of and
the storage , use or other consumption in thi s
state of medicines :

(a) Prescribed for the treatment of a human
beingg by a person authorized to prescribe the
medicines, and dispensed on prescription filled
by a registeredd pharmacist in accordance with
law ;

(b) Furnished by a licensed physician , sur-
geon,_podiatrist or dentist to his own patient for
treatment of the patient ;

(c) Furnished by a hospital for treatment of
any person pursuant to the order of a licensed
physician, surgeon, podiatrist or dentist ;

(d) Sold to a licensed physician , surgeon ,
podiatrist , dentist or hospital for the treatment
of a human being ; or

(e) Sold : to, this state or any political subdivi-
sion or municipal corporation thereof, for use
in the treatment of a human being ; or furnished
for the treatment of a human being b y a medical
facility or clinic maintained by this state or any
political subdivision or municipal corporation
thereof'.

(14g) " Medicines" as used in sub . (14) means
anyy substance or preparation intended for use
by external or internal application to the human

body in the diagnosis , cure , mitigation, treat-
ment or prevention of disease and which is
commonly recognized as a substance or prepa-
ration intended for such use ; but "medicines"
do not include :

(a) Any auditory , prosthetic , ophthalmic or
ocular device or appliance :

(b) Articles which are in the nature of s plints,
bandages, pads , compresses , supports , dress-
ings, instruments , apparatus , contrivance s, ap-
pliances , devices or other mechanical , elec-
tronic , optical or ph ysical equipment or article
or the component parts or accessorie s thereof'.

(c) Any alcohol beverage the m anufactu re ,
sale , purchase , possession or transportation of
which is licensed or regulated under the l aws of
this state ..

(14m) For purposes of sub. (14) , insulin
furnished by a registered pharmaci s t to a per son
for treatment of diabetes as directed b y a physi-
cian shall be deemed dispensed on prescription ,

(14r) For purposes of sub . (14) hospital has
the meaning ascribed to it ins 50 33 (2) .
NOTE :, Subs. (14g), (14m) and (14r) are shown as renum-

bered from 7'7. . 51 (21), (22) and (22m) and amended by 1983
Wis. . Act 544, ss . .33 and 47, eff'. 1-1-87..

(14s) The gross receipts from the sale or
rental of'andthe storage , use or ' other consump-
tion in this state of equipment used to adminis-
ter ox ygen for medical purposes by a per son
who has a prescription for oxygen written by a
person authorized to prescribe oxygen ..

(15) The gross receipts from the sale of and
the storage , use or other consumption of all
newspapers , of periodicals regularly is sued at
average intervals not exceeding 3 months and
either sold by subscription , sold to publi shers
for distribution without charge or regularly
distributed by or on behalf of publi shers with-
out charge to the recipient and of shoppers
guides which distribute no less than 4 8 issues in
a 12-month period . . In this subsection , "s hop-
pers guide" means a community publication
delivered , or attempted to be delivered , to most
of the households in its coverage area without a
required subscription fee, which advertises a
broad range of' products and services offered by
several types of businesses and individu a ls .

(16) The gross receipts from the sale of and
the storage , use or other consumption of fire
trucks and fire fighting equipment , including
accessories, attachments, parts and supplies
therefor, sold to volunteer fire departments ..

(17) The gross receipts from the sales of and
the storage , use or other consumption of water
when delivered through mains .

(18) When the sale , lease or rental of a s ervice
or property that was previousl y exempt or not
taxable under this subchapter becomes taxable ,
and the service or property is furnished under a
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written contr act by which the se ller is uncondi-
tionall y obli gat ed to provid e the ser vice o r
property for the amount fixed under the con-
tract , the seller i s ex empt from sal es o r use t ax
on the gro s s receipt s for service s or prope rt y
provided until the contract i s termin a t e d , e x-
tended , renewed o r modified Howeve r , fr om
the time th e service of property becomes taxabl e
until the contract i s t erminated , e xt ended , r e -
newed or modified the u s er i s s ubj e ct to u se tax,
measured b y th e sales pric e, o n the s erv ic e or
property purch ased under the contract

(20) Except as provided in par . (c), th e r e ar e
exempt from the t axes imposed by thi s sub-
chapter the gro ss receipts f rom the sa l es of, and
the storage, use or other con sumption of, food ,
food products a nd beverages fo r human
consumption ..

(a) "Food", "food product s" and "be ver-
ages" include , by way of illustration and not of
limitation , milk and milk products, ce rea l and
cere al product s (meal , grit s, f lour , b read and
other bakery product s ) , mea ts and me at pr od-
ucts , fi s h and fish products, s e afood s, po ultr y
and poultr y p roducts , veget ables and vegetable
juices, fr uits and fruit j uices as defined in ch 97 ,
1967 sta ts , canned goods (including jams, jel-
lies and preserve s) , nut s, b e rri es, melons, s ugar,
salt , coffee , coffee sub s titutes, te a, cocoa , c ondi-
ment s, s pices , s pread s, reli s h e s, d essert s, flavor-
ing, oleomarg arin e, sho rtening , c andy, confec-
tions, dietary food s, health supplem ent s, o r any
combination of th e above ..

(b) "Food", " food products" and "beve r-
ages" do not include :

1 Medicines, toni c s, v it amins and m edicin a l
preparations in any form

2 . Fermented malt bev e r ages as de f ined in s .
125 .. 02 .

3 Intoxicating liquor s as defin ed in s 1 3901
(3) .
4 Soda water beverages as defined in s 97 34

( 8 ) , bases , concentr a te s and powders intended
to be reconstituted by consumers t o produce
soft drink s, a nd fruit d rinks and ti d es not de-
fined as fruit juice s in s 97 02 ( 27) , 1 967 s ta t s

(c) 1 . The gros s receipts from sa l es o f mea l s,
food , food products and beverages sold by any
person, organization or establi shment for dir e ct
consumption on the premis es a re taxable , ex-
cept as provided in subd 4

2 . The gross receipt s from sa l es by any per -
son , o rganization or est ablishment of the fol-
lowing items for off-premises consumption are
taxable :

a Meals and sandwiches , whether heated or
nott

b :' I-Teated food or heated beveragess
c . Soda fountain items such as sundae s, milk

shakes , malts , ice cream cones and sodass

d Candy, chewing gum , lozenges, popcorn
and confection s . .

3 Taxabl e g ros s r eceipt s s hall i nclude cov e r ,
minimum, entertainment, set-vice or other
charg es made to patron s o r cu s tomer s .

4 Taxable sal es do not include m eal s, food ,
food product s or bev erage s s old by ho s pita l s,
sanatorium s, nur sing homes, retirement homes
or day care centers regi s ter ed under ch 48 In
thi s subdivision "retirement home" means a
nonprofit res idential facilit y where 3 or mor e
unrel ated adults or their s pouses have the ir
principal res id ence and where support servi ces,
including meal s from a common kitchen, a re
available to res id e nt s . Ta xable sa l es do no t
include meal s, food , food products or beverages
sold to the elderl y or handicapped by persons
providing ""mobile mea ls on whee ls",

5 Taxable s ale s shall not includ e meals, food,
food products or bev e rages furnished in accord-
ance with a ny contract or agr eement by a public
or private institution of hi gher education . .

6 For purpo ses of's ubd . 1 , " premises" sha ll
be con strued broadl y, and, b y way of illu s tra-
tion but not limitation , s hall include the lobby,
ai s les and audito rium of a theater or the sea tin g,
aisles and parking area of an arena , rink or
stadium or the parking area o f a driv e-in or
outdoor theater . The premi se s of a c ate rer with
respect to catered meals or beverage s s hall be
the place where s erved . . V ending machine prem-
ises sh all includ e the room or a rea in which
located .

(21) The gros s receipts from the s al es o f and
the s to r age, u s e or other con sumption of cas -
kets and burial vaults for hum an remain s .

(22) The gross receipts from th e s ales o f or
the storage , use or other consumption of :

(a) Artificial devices indi vidua ll y des i gned,
construct ed or alt e red so l e l y for the use of a
particular ph ysically disabled person so as to
become a brace , s upport , supplement , c o r rec-
t ion or substitute for the bodily structure in-
cluding the extremities o f the individual .

(b) Artificial limb s, artificial ey es, hearing
aids and oth er equipment worn as a c orrection
or s ubstitute for any functioning portion of' th e
body .

(c) Artificial teeth s old by a dentist ..
(d) Eye g l asses when especially d e signed o r

prescribed by an .ophthalmol ogist , phys ician ,
oculist or optometrist for the personal u se of th e
owner or purchaser.

(e) Crutches and wheelchairs for the us e o f
persons who are ill or disabled .

(23m) The gro ss receipt s from the sa le , le as e
or rental of o r the storage, use or other con-
sumption of motion picture film or tape , and
advertising materials related ther eto , sold ,
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leased or rented to a motion picture theater or
radio or television station .

(24) The gross receipts from the sale of and
the storage , use or other consumption of appa-
ratus, equipment and electrical instruments ,
othe r than station equipment , in central offices
of telephone companies , used in tr ansmitting
traffic and operating signals

(25) The gross receipts from the sale of and
the storage of printed m ateri al which is
designed to advertise and promote the sale of
merchandise , o r to advertise the services of
individual business firms , which printed mate-
rial is purchased and stored for the purpose of
subsequently transporting it outside the state by
thee purchaser for use thereafter solely outside
the state.

(26) The gross receipts from the sales of and
the storage , use ,, or other consumption of tangi-
ble personal property which becomes a compo-
nent part of an industrial waste treatment facil-
ity exempt under; s 70 .11 (21) (a) , or t angible
personal property which becomes a component
part of a waste treatment facility of this state or
any agenc y thereof or any political subdivision
of the state or agency thereof' as provided in s .
4002 (28) The exemption includes replace-
ment parts therefor , and also applies to chemi-
cals and supplies used or consumed in operating
a waste treatment facility and to purchases of
tangible personal property made by construc-
tion contractors who transfer such property to
their customers in fulfillment of a real property
construction activity . This exemption does not
apply to tangible personal property in s t alled in
fulfillment of a written construction contract
entered into , or a formal written bid made , prior
to July 31, 1975 .

(26m) The gross receipts from the sale of and
the storage, use or other consumption of' waste
reductionn or recycling machinery and equip-
ment, including parts therefor , exclusively and
directly used for waste reduction or recycling
activities which reduce the amount of solid
waste generated , reuse solid waste , recycle solid
waste, compost solid waste or recover energy
from solid waste . . The exemption applies even
though an economically useful end product
results fr om the use of the machiner y and
equipment . . For the purposes of ' this subsection ,
"solid waste" means garbage , refuse , sludge or
other materials or articles , whether these mate-
rials or articles are discarded or purchased,
including solid , semisolid, liquid or contained
gaseous materials or articles resulting from in-
dustrial , commercial, mining or agricultural
operations or from domestic use or from public
service activities ,

(27) The gross receipts from the sa le of semen
used for artificial insemination of live stock ..

(28) The gross receipts from the sale of and
the storage , use or other consumption to or by
the ultimate consumer of apparatus or equip-
ment for the injection of insulin .

(29) The gross receipts from the sales of and
the storage, use or other consumption of equip-
ment used in the production of mapl e sy rup .

(30) (a) The gross receipts from the s al e of:
1 Coal, fuel oil, propane , steam and wood

used for fuel sold for residential use . .
2 Electricity and natural gas sold f 'oc c e siden-

tial use during the months of November , De-
cember , January, February, March and April .

3 Electricity sold for use in farming, includ-
ing but not limited to agriculture , da iry farm-
ing, floriculture and horticulture , during the
months of November , December , January,
February , March and April ..

(b) For purposes of' thi s sub s ection , electric-
ity or natural gas is considered sold at the time
of billing . If' the billing is by m a il, the time of
billing is the day on which the billing i s mailed .,

(c) If fuel or electricity is s old p a rtly for a use
exempt under this subsection and partly for a
use which is not exempt under this subsection,
no tax shall be collected on that perc e ntage of
the gross receipts equal to the percentage of the
fuel or electricity which is used for an exempt
use , as specified in an exemption certificate
provided by the purchaser to the seller ,

(d) In this subsection "residentia l u se " means
use in a structure or portion of a structure which
is a person ' s permanent residence , but doe s not
include use in transient accommod ations, as
specified in s . ' 77 . . 52 (2) (a) 1 , motor homes,
travel trailers or other recreational vehicles .

(e) For purposes of this subsection , a s eller of
electricity or natural gas is not required to
comply with the requirement of obt aining ex-
emption certificates under s .' 77 , 52 . (13) for sale s
of electricity or naturall g as to account s not
covered by pa r . (c) which are properly cla ssified
as residential or farms pursu ant to schedules
which are filed for rate tariff purpose s with the
public service commission under s 196 .. 1. 9 and
whichh are in force at the time of the sales or are
properly so classified for ' classification purposes
as directed by the federal rural electrific ation
administration . Nothing in this paragraph shall
be construed to broaden the exemption speci-
fied in par (a) .

(f) Sellers of coal, fuel oil , propane, s te am
and wood used for fuel shall not b e required to
obtain an exemption certificate under s 7 '7 . 52
(13) f rom a purchaser if a ll the fuel s old is for
residential u se and the seller maintains ade-
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77 .55 Exemptions from sales tax . (1) T here
are exempted from the computation of the
amount of'the sales tax the gross receipts from
the sale of any tangible personal property or
services to :

(a) The United States, its unincorporated
agencies and instrumentalities ;

(b) Any incorporated agency or instrumen-
tality of the United States wholly owned by the
United States or by a corporation wholly
owned by the United States .

(2) There are exempted from the computa-
tion of the amount of the sales tax the gross
receipts from sales of tangible personal prop-
erty to a common or contract carrier, shipped
by the seller via the purchasing carrier under a
bill of lading whether the freight is paid in
advance, or the shipment is made freight
charges collect, to a point outside this state and
the property is actually transported to the out-
of-state destination for use by the carrier in the
conduct of its business as a carrier .

(3) There are exempted from the computa-
tion of the amount of the sales tax the gross
receipts from sales of tangible personal prop-
erty purchased for use solely outside this state
and delivered to a forwarding agent, export

77 .58 Returns and payments. (1) The taxes
imposed by this subchapter for each calendar
quarter are due and payable on the last day of
the month next succeeding the calendar quarter
for which imposed except that :

(a) If the amount of tax for any calendar
quarter exceeds $600, the department may re-
quire by wr i tten notice to the taxpayer that the
taxes imposed on and after- the date specified in
the notice are due and payable on the last day of
the month next succeeding the calendar month
for which imposed . .

(b) If' the amount of tax for any calendar
quarter exceeds $3,600, the department may

quate records to identify which sales are
exempt,

(32) The gross receipts from charges, includ-
ing charges for a search, imposedd by an author-
ity, as defined in s 19 32 (1), for copying a
public record under s . 16 61 (12) or 19,35 (1) .

History: ]9'7 1 c . 64 , ]54, 2 1 5, 3 11 ; 1973 c 90, 15 6, 2 40 ;
19 75 c 3 9, 96, 102, 14 6, 200 ; 1 977 c 29 ; 1 977 c . 83 ss 1 3 . 26 ;
1 977 c . 250, 368, 418 ; 1979 c ], 34, 87, 174; 1981 c . 20 ; 1981 c .
79 s 1 8; 1 98 1 c 96 s. 67 ; 198 1 c 26 4 ; 1 981 c 28 2 s. 47 ; 1 98 1 c .
317 ; 1 983 a . 27 ss 12 84 d t o 12 84 n p , 2 202 ( 38); 1 983 a . 189 ss .
101 , 1 06, 329 (5), ( 1 2), ( 1 3) ; 1 983 a. 192, 287, 405, 426, 498,
510, 538, 544 .
A carr ier 's con tract sta tus is es t abl is hed u nder the 'pri-

m ary b usin ess tes t " if h is primary occup a t ion is the s upplyi ng
oftran s porta tio n for compen satio n even though th e o p erato r
own s the goods at time of tra n sport and carries them for t he
purp ose of sa l e ; if, however, t he oper ator's p ri mary bu siness
is manufacturi n g or ano ther n o ncarrier commer ci al enter-
pr i se ; a determination must b e ma de as t o whe th er the motor
oper at ions are in fu rthera nce of the p r imary b usi n ess or are
conduc t ed as a related en terp r ise with the purpose o f p rofit-
in g fr om the tr ans p orta tion G e nder v . D ept.t of Revenue, 7 0
W (2d) 11 08, 23 6 NW ( 2d ) 648

S ale of furni s h i ngs and e q ui pm e nt of su pper c l u b was a n
"occa s io na l sa le" und er 77 .54 (7) as d efined under 77 51 (1 0) . .
Thr ee Lions Supper Club v. De ptt of Revenu e, 72 W (2d)
546 , 24 1 NW (2d) 1 90
Con sumpti on of gas at in ters tat e pi p el i n e com pressor sta-

tions in Wisco nsin is pro tected fr om sta te u se t ax by com-
merce cla u se . Midwes tern Gas Transmission Co v Reve nue
Dept 84 W (2d ) 2 6 1 , 26 7 NW (2d) 2 53 ( 1 978)

S em iCrail er s are " t r uck b o dies" und er (5) (a). Deptt o f
Reven ue v, T rud e ll T rai l er Sales, 1 04 W ( 2d) 39,3 1 0 NW (2 d)
6I2 (1981) .

Ve nding machin e company, whi c h placed m achi n es in
scho o l s a n d hos p i t als, w as "se ller" of products dis p e n sed by
machine. Servomatio n Cor p . v . Dept of R evenu e, 106 W
(2d) 616, 317 NW (2d) 464 (1982) ..

Under " u se or fu ncti o n " test, g r eenho u se was "mac hine"
used in flori cul tu re u n d e r (3) Reve n ue D ep t v Greiling, 1 12
W (2d) 602, 334 NW (2d) 118 (]983) .

packer, or other person engaged in the business
of preparing goods for export or arranging for
their exportation, and actually delivered to a
port outside the continental limits of the United
States prior to making any use thereof.

77 . 56 . Exemptions from use tax . (1) The stor-
age, use or other consumption in this state of
property, the gross receipts from the sale of
which are reported to the department in the
measure of the sales tax, is exempted from the
use tax :

(2) The loan by an automobile dealer of 'a
motor vehicle to any school or school district
for a driver training educational program con-
ducted by the school or school district is exempt
from the use tax, If the dealer makes any other
use of the vehicle except retention, demonstra-
tion or display while holding it for sale in the
regular course of business, the use is taxable to
the dealer under s '77 ..53 as of the time the
property is first so used, and the sales price of
the vehicle to the dealer is the measure of the
tax,

77 . 57 Liability of purchaser'.. If a purchaser
certifies in writing to a seller that the property
purchased will be used in a manner or for a
purpose entitling the seller to regard the gross
receipts from the sale as exempted by this
subchapter from the computation of the
amount of the sales tax and uses the property in
some other manner or for some other purpose,
the purchaser is liable for payment of the sales
tax . . The tax shall be measured by the sales price
of the. property to the purchaser, but if the
taxable use first occurs more than 6 months
after the sale to the purchaser, the purchaser
may use as the measure of the tax either that
sales price or the fair market value of the
property at the time the taxable use first occurs .

History : 198 :3 a 405 .
Seller is not relieved of liability if purchaser's certificate on

its face fails to state a legal basis for exempting the sale . De-
partment of Revenue v . Moebius Printing Co 89 W (2d) 610,
279 NW (2d) 213 (1979),
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require by written notice to the taxpayer that
. the - taxes. imposed on and after the date speci-
fied in the notice are due and payable on the
20th day of' the month next succeeding the
calendar month for which imposed . The pay-
ment is timely if it fulfills the requirements
under s . '7 ' 7 . . 61 (14) .

(2) A return shall be filed by the last day of
the month next succeeding each calendar quar-
ter f 'or, taxes imposed for the preceding calendar
quarter except that :

(a) If' payments are _ requiredd to be made
monthly and are due and payable on the last
day of the month next succeeding the calendar
month for which imposed under sub .. (1) (a) , a
return shall be filed by the last day of the month
next succeeding each calendar month for taxes
imposed for the preceding calendar month . :

(b) If payments are required to be made
monthly and are due and payable on the 20th
day of' the month next succeeding the calendar
month for which imposed under sub ; (1) (b) , a
return shall be filed by the 20th day of the
month next succeeding each calendar month for
taxes imposed for the preceding calendar
month .

(c) Returns and payments under this section
are timely if they meet the requirements under s .
' 77 . 61 (14) .

(3) (a) For purposes of the sales tax a return
shall be filed by every seller For purposes of
the use tax a return shall be filed by every
retailer engaged in business in this state and by
every person purchasing tangible personal
property or services, the storage , use or other
consumption of which is subject to the use tax ,
who has not paid the use tax due to a retailer
required to collect the tax . . Returns shall be
signed by the person required to file the return
or by a -duly authorized agent but need not be
verified by oath .

° (b) For purposes of the sales tax the return
shall show the gross receipts of the seller during
the preceding reporting period . For purposes of
the use tax, in case' of a return filed by a retailer,
the return shall show the total sales price of' the
property or taxable services sold , the storage,
use or consumption of which became subject to
the use taxx during the preceding reporting pe-
ciod . In case of ' a sales or use tax return filed by
a purchaser, the return shall show the total sales
price , of the property and taxable services
purchased, the storage, use or, consumption of
which became subject to the use tax during the
preceding reporting period . The return shall
also show the amount of the taxes for the period
covered by the return and such other informa-
tion as the department deems necessary for- the
proper administration of ', this subchapter .

77 . 59 Deficiency and refund determinations .
(1 ) The department may, by officee audit, deter-
mine the tax required to be paid to the state or
the refund due to any person pursuant to this

(4) The person required to file the return shall
deliver the return together with a remittance of
the amount of the tax due to the office of the
department or such other place as the depart-
ment designates . . .

(5) The department, if it deems it necessary to
ensure payment to or facilitate the collection by
the state of the amount of taxes , may require
returns and payments of the amount of taxes for
other than quarterly periods . The department
may , if ' satisfied that the revenues will be ade-
quately safeguarded, permit returns and pay-
ments of the amount of taxes for other than
quarterly periods .. Such returns or payments
shall be due or payable by the last day of the
month next succeeding the end of the reporting
or paying period, except - that the department
may require by written notice to the taxpayer
that the returns or payments shall be due or
payable by the 20th day of the month next
succeeding the end of the reporting or paying
period, Any person who discontinues business
or- whose permit has not been renewed under s .
7'7 . . 52 (10) or (11) (b) prior to the end of a
reporting period shall, within 30 days of such
discontinuance or nonrenewal , file a return and
make payment of the taxes due f rom the begin-
ning of such reporting period . If a business is
discontinued and a final report thereon - has
been made covering all payments due or refunds
claimed as provided in this section , the account
shall be closed, the seller' s permit terminated
and, notwithstanding any other provisions of
this section, no further reports may be required .

(6) For the purposes of the sales tax gross
receipts from rentals or leases of tangible per-
sonal property shall be reported and the tax
paid in accordance with such rules as the de-
partment prescribes .

(7) The department for good cause may ex-
tend for not to exceed one month the time for
making any return or paying any amount re-
quired to be paid by this subchapter , The
extension may be granted at any time provided
a request therefor is filed with the department
within or prior to the period for which the
extension is requested

(8) In any case in which a reta iler who has
accepted a resale or exemption certificate is
subsequently required to pay a sales or use tax
measured by the sale, he may recover the
amount of" the tax as a debt due from the per-son
who furnished such certificate .

History: 1971 a 316 ; 1975 c. 39, 199; 1977 c 29, 142 ;
1979 c 1, 1 74, 22 1 , 355; 1981 c , 20; 1983 a . 405
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subchapter . The determination may be made
upon the basis of the facts cont ained in the
return being audited or upon the basis of any
other information within the department ' s pos-
session . The determination shall be presumed
to be correct and the burden of' proving it to be
incorrect shall be upon the person challenging
the correctness thereof One or more such office
audit determinations may be made of the
amount due for any one or for more than one
pe riod

(2) The department may, by field audit, de-
termine the tax required to be paid to the state
or the refund due to any person under this
subchapter . The determination may be made
upon the basis of the facts contained in the
return being audited or upon any other infor-
mation in the department 's possession . The
determination` may be made on the basis of
sampling, whether or- not the person being
audited has complete records of transactions
and whether or not the person being audited
consents. The department may examine and
inspect the books , records , memoranda and
property of any person in order to verify the tax
liability of that person or of another person .
The department may subpoena any person to
give testimony under oath before it and to
produce whatever books , records or memo-
randa are necessary in order to enable the
department to verify the tax liabil i ty of that
person or of another person The determina -
tion shall be presumed to be correct and the
burden of proving it to be incorrect shall be
upon the person challenging its correctness A
determination by the department in a field audit
becomes final .l at the expiration of the appeal
periods provided in sub . (6) , and the tax liability
of the taxpayer for the period audited may not
be subsequently adjusted except as provided in
sub, . (8) . If the taxpayer files or- is required to file
more than one return for the taxpayer ' s fiscal
year or for a calendar year, the determination
madee by field audit fo r that fiscal or calendar

,year shall be based on the receipts , purchases ,
deductions and exemptions for the entire fiscal
or calendar year .

(3) No determination of the tax liability of a
person may be made unless written notice of ' the
determination is given to the taxpayer within 4
years af 'ter' the due date of the taxpayer ' s Wis-
consin income or franchise tax return or , if
exempt , within 4 years of the 15th day of the 4th
month of the year following the close of the
calendar or fiscal year , or within 4 years of' the
date any sales and use tax return required to be
filed for any period in that year was filed ,
whichever is later . The notice required under
this paragraph shall specify whether the deter-
mination is an office audit determination or a

field audit determination , and it shall be in
writing . . If the department is unable to obtain
service by mail, publication of it as a class 3
notice, under ch 985 , shall be service of notice
in any case where notice is required under this
subchapter .

(a) If' the taxpayer has consented in writing to
the giving of notice after such time , the notice
may be given at any time prior to the expiration
of the period agreed upon The period so
agreed upon may be extended by subsequent
agreements in writing .

(4) At any time within 4 years after the due
date of the taxpayer's Wisconsin income or
franchise tax return or , if exempt , within 4 years
of the 15th day of the 4th month of the year
following the close of ' the calendar or fiscal year ,
a person may, unless a determination ' by the
department by office or field audit has been
made,, file with the department a claim for
refund of taxes paid . A claim is timely if it
fulfills the requirements under s 77 61 (14) .
The claim for refund shall be regarded as a
request for determination . The determination
thus requested shall be made by the department
within one year after the claim for refund is
rece i ved by it

(a) A claimm for refund may be made within 2
years of the determination of a tax assessed by
office audit if the tax was not protested by the
filing of a petition for redetermination and the
reporting : period had not been closed by field
audit prior to the filing of the cl aim . A claim is
timely if it fulfills the requirements under s .
77 . 61 (14) No claim may be allowed under this
paragraph for any tax self'-assessed by the
taxpayer .

(5) In making a determination , the depart-
ment may offset the amount of any refund for- a
period, together with interest on thee refund ,
against deficiencies for another period , and
against penalties and interest on the deficien-
cies , or against any amountt of whatever kind ,
due and owing on the books of ' the department
from the person claiming the refund .

(6) Except as provided in sub . (4) (a), a
determination by the department is final unless,
within 60 days after receipt of the notice of the
determination, the taxpayer , or other person
dir ectly interested , petitions the department for
a redetermination A petition is timely if it
fulfills the requirements under s '77 . 61 (14) In
the case of notice served by publication, the 60-
day period commences with the last day of
publication of the notice .. .

(a) Within 6 months of the receipt by the
department of ' the petiti on for redetermination ,
the department shall notify the petitioner of its
redetermination . The redetermination shall be-
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come final 60 days after receipt by the petitioner
of notice of the redetermination unless, within
that 60-day period , the petitioner appeals the
redetermination under par . (b) .

(b) Appeals from the department's redeter-
minations shall be governed by the statutes
applicable to income tax appeals but all appeals
from decisions of the tax appeals commission
with respect to the taxes imposed by this sub-
chapter shall be appealed to the circuit court for
Dane county . .

(c) The department shall notify any person
who files a petition for redetermination that the
person may deposit thee entire deficiency deter-
mination, including any penalty or interest,
with the department when the petition is filed or
at any time before the department makes its
redetecmination Any deposited amount which
is refunded shall bear interest at the rate of 9%
per year during the time the funds were on
deposit .. A person may also pay any portion of
a deficiency determination admitted to be cor-
rect and the payment shall be considered an
admission of the validity of that portion of the
deficiency determination and may not be recov-
ered in an appeal or in any other action or
proceeding . .

(7) If ' the department believes that the collec-
tion of any tax imposed by this subchapter will
be jeopardized by delay, it shall notify the
person determined to owe the tax of its inten-
tion to proceed under s . ' 71 1 .3 (3) for collection
of ' the amount determined to be ow ing, includ-
ing penalties and interest Such notice shall be
by certified or registered mail or by personal
service and the warrant of the department shall
not issue if the person , within 10 days after such
notice furnishes a bond in such amount not
exceeding double the amount determined to be
owing and with such sureties as the depa rtment
approves, conditioned upon the payment of so
much of the taxes , interest and penalties as shall
finally be determined to be due .. Nothing in this
subsection shall affect the review of determ ina-
tions of tax as provided in this subchapter and
any amounts collected under this subsection
shall be deposited with the state treasurer and
disbursed after final determination of the taxes
as are amounts deposited under s . 71 12 (2) .

(8) Notwithstanding any other provision of
this subchapter , if a person fails to file a report
or return required by this subchapter or files a
false or fraudulent report or return with the
intent in either case to defeat or evade tax
required to be paid, the department may deter-
mine the proper tax due at any time and without
regard to when such failure or filingg occurred
and without regard to whether a field audit
determination was previously made . . The de-
partment may, at anyy time, examine and inspect

77 .60 Interest and penalties . (1) (a) Except as
provided in pat, (b), unpaid taxes shall bear
interest at the rate of 12% per year from the due
date of the return until paid or deposited with
the department, and all refunded taxes shall
bear interest at 9% per yearr from the due date
of the return to the date on which the refund is
certified on the refund roils, An extension of
time within which to file a return shall not
extend the due date of the return for purposes of
interest computation . .

(b) Any unpaid taxes for a calendar year or a
fiscal yearr resulting from a field audit shall bear
interest at the rate of 12% per year from the due
date of the taxpayer's Wisconsin income or
franchise tax return for that calendar or fiscal
year or, if'exempt, from the 15th day of the 4th
month of the year after the close of the calendar
or fiscal year for which the taxes are due to the
date on which the taxes are paid or, if unpaid,
become delinquent, whichever is earlier .

(1m) All nondelinquent payments of addi-
tional amounts owed shall be applied in the

any of the books , records , memoranda , or
property of any person and make whatever
inquiry, including thee subpoena of persons ,
necessary to the determination of whether a
failure to file or a filing was with the intent to
defeat or evade the tax ..

(9) If any person fails to file a return , the
department shall make an estimate of the
amount of the gross receipts of the person , or ,
as the case may be , of the amount of the total
sales price of tangible personal property or,
taxable service sold or purchased by the person,
the sale by or the storage , use or other consump-
tion of which in this state is subject to sales or
use tax . . The estimate shall be made for the
period in respect to which the person failed to
make a return and shall be based upon any
information which is in the department ' s pos-
session or may come into its possession .. Upon
the basis of this estimate the department shall
compute and determine the amount required to
be paid to the state, adding to the sum thus
arrived at a penalty equal to 10% thereof '. . One
or more such determinations may be made for -
one or for more than one period . When a
business is discontinued a determination may
be made at any time thereafter , within the
periodss specified in sub , (3), as to liability
arising out of' that business . .

(10) As used in this section , " tax " or "taxes"
include penalties and interest .

History : 1975 c 186; 1979 c . 1 74, 203, 221 ; 1981 a 20 ;
1983 a 27 .

"Spot check" by department of taxpayer ' s records for sin-
gle month was "field audit" under (2) covering that period
only Depar tment of Revenue v . Moebius Printing Co 89W
(2d) 610, 279 NW (2d) 213 (19 7 9)
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following order : penalties , interest , tax
principal ,

(2) Delinquent sales and use tax returns shall
be subject to a $IO late filing fee . The fee shall
not apply if' the department has failed to issue a
seller ' s permit or a use tax registration within 30
days of the receipt of an application for a seller ' s
permit or use tax registration accompanied by
the permit fee required under s . 77 52 (8) and
either the security required under s 77,61 (2) or
evidence of compliance with s 77 52 (10) (c) .
Delinquent sales and use taxes shal l bear inter-
est at the rate of L5% per month until paid .
The taxes imposed by this subchapter shall
become delinquent if' not paid :

(a) In the case of a timel y filed return , on or
before the due date of the return , or on or before
the expiration of an extension period if one . has
been granted

(b) In the case of no return filed or a return
filed late , by the due date of the return .

(c) In the case of deficiency dete rminations ,
on or before the first day of the calendar month
following the calendar month in which the
determination becomes final, except that if the
determination is contested before the tax ap-
peals commission or in the courts , on or before
the 30th day following the date on which the
order or ,judgment representing the final deter-
mination , becomes final .

(3) If due to neglect an incorrect return is
filed , the entire tax finally determin ed shall be
subject to a penalty of 25% of the tax exclusive
of interest or other penalty A person filing an
incorrect return shall have the burden of prov-
ing that the error or errors were due to good
cause and not due to neglect ,

(4) In case of failure to file any return re-
quired under authority of s '7'7 . . 58 by the due
date, determined with regard to an y extension
of time for filing unless it is shown that such
failure was due to reasonable cause and not due
to neglect, there shall be added to the amount
required to be shown as tax on such return 5%
of' the amount of such tax if' the failure is not for
more than one month , with an additional 5%
for each additional month or fraction thereof
during which such failure continues , not ex-
ceeding 25% in the aggregate . . For purposes of
this subsection , the amount of tax required to
be shown on the return shall be reduced by the
amount of ' any part of the tax which is paid on
or before the due datee prescribed for payment
of the tax and by , the amount of any. credit
against the tax which may be claimed upon the
return .

(5) If' a person fails to file a return when due
or files a false or fraudulent return with intent in
either case to defeat or evade the tax imposed by

this subchapter , a penalty of 50% shall be
added to the tax required to be p aid , exclusive
of interest and other penalties ,.

(6) Any person who fails to furnish any
return required to be made or who fails to
furnish any data required by the department is
guilty of a misdemeanor.

(7) Any person , including an officer of a
corporation , required to make , render , sign or
verify any report or return requir ed by this
subchapter who makes a false or fr audulent
reportt or return or who fails to furnish a report
or return when due with the intent , in either
case, to defeat or evade the tax imposed by this
subchapter , is guilty of a misdeme anor .

(8) Any person engaged in the business of
making sales at retail who is at the same time
engaged in some other kind of business, occupa-
tion or profession not taxable under this sub-
chapter , shall keep books to show sepa rately
the transactions used in determining the tax
herein levied . In the event of such person failing
to keepp such separate books , there shall be
levied upon him a tax at the rate provided in s .
7 ' 7 . 52 or ' 77 . 53 on the receipts of both or all of
his businesses , occupations or profession s .

(9) Any officer or employe of any corpor a -
tion subject to this subchapter who has control,
supervision or responsibility of ' filing return s or
making payment of the amount of tax herein
imposed and who wilfully fails to file such
return or to make such payment to the dep a rt-
ment, shall be personally liable for such
amounts, including interest and penalties
thereon , in the event that after proper proceed-
ings for the collection of such amounts , as
provided in this subchapter , such corpor ation is
unable to pay such amounts to the department ,
and the personal liabilit y of such officer or
employe as provided herein shall sur vive the
dissolution of the corporation . Such personal
liability may be assessed by the department
against such officer o r employe pursuant to this
subchapter for the making of sales tax d etermi-
nations against retailers and shall be subject to
the provisions for review of sales tax determina-
tions against retailers , but the time for making
such determinations shall not be limited b y s ..
77 59 (3) ox- by any other statute..

(10) It is unlawfull for any person to aid , abet
or assist another in making and false or f iaudu-
lent return or' false statement in any return
required by this subchapter , with int ent to de-
fraud the state or evade payment of the tax , or
any part thereof'; imposed b y this s ubchapter
Anyone in violation her'eof' shall be guilt y of a
misdemeanor .

History: 1975 c 39, 186; 1979 c 110 s 60 (13) ; 1979 c
221, 230 ; - 1981 c. 20; 1983 a . 27
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77.61 Administrative provisions. (1) (a) No
motor vehicle , boat, snowmobile, mobile home
not exceeding 45 feet in length, trailer, semi-
trailer or aircraft shalll be registered or titled in
this state unless the registrant presents proof
that the sales or use taxes imposed by this
subchapter have been paid .

(b) In the case of a motor vehicle purchased
fr om a licensed Wisconsin motor vehicle dealer ,
the registrant shall present proof that the tax
has been paid to such dealer,

(c) In the case of motor vehicles , boats,
snowmobiles , mobile homes not exceeding 45
feet in length , trailers , semi t railers or aircraft
registered or titled , or required to be registered
or titled , in this state purchased from persons
who are not Wisconsin boat , trailer or semi-
trailer dealers or licensed Wisconsin aircraft ,
motor vehicle , mobile home or snowmobile
dealers , the purchaser shall file a sales tax report
and pay the tax prior to registering or titling the
motor vehicle, boat, snowmobile , mobile home
not exceeding 45, feet in length , trailer , semi-
trailer or aircraft in this state .

(2) In order ' to protect the revenue of the
state, the department may require any person
liable to it for the tax imposed by this sub-
chapter to place with it , before or after a permit
is issued , such security , not in excess of $5 , 000 ,
as the department determines . . If any taxpayer
fails or refuses to place such security, the de-
partment may refuse or revoke the permit If'
any taxpayer is delinquent in the payment of the
taxes imposed by this subchapter , the depart-
ment may, upon 10 days' notice ,, recover the
taxes , interest , costs and penalties from the
security placed with the department by the
taxpayer in the following orde r: costs; penalties ;
delinquent interest ; delinquent tax . . No interest
may be paid or allowed by the state to any
person for the deposit of security . Any security
deposited under thiss subsection shall be re-
turned to the taxpayer if the taxpayer has , for 24
consecutive months , complied with all the re-
quirements of this subchapter . .

(3) The department shall provide a bracket
system ' to be used by retailers in collecting the
amount of the tax from their customers , but the
use of such brackets shall not relieve the retailer
from liability for payment of the full amount of
the tax levied by ss 77 51 to 77 . . 62 .

(4) (a) Every seller and retailer - as defined in s ..
7 '1 .. 51 (7) and (9) and every person storing , using
or otherwise consuming in this state tangible
personal property or taxable services purchased
f rom a retailer shall keep such records , receipts,
invoicess and other pertinent papers in such
form as the department requires . . The failure or

refusal of any person to comply with this para-
graph shalll constitute a misdemeanor.
NOTE : 1983 Wis. Act 544, section 47 (1) (c), am e nds par'. .

(a) by replacing "(7) and (9) " with "(13) and (17)" eft , 1 - 1-87. .
(b) For reporting the sales tax and collecting

and reporting the use tax imposed on the re-
tailer under s 77 .53 (3) and the accounting
connected therewith, retailers may deduct one
percent of the total sales and use tax payable
each reporting period as administration ex-
penses if the payment of the taxes is not
delinquent .

(c) For sales and use taxes payable on returns
filed for calendar or fiscal years beginning on or
after January 1, 1983, for reporting the sales tax
and collecting and reporting the use tax im-
posed on the retailer under s 7'7 ..53 (3) and the
accounting connected with it, retailers may de-
duct 2% of the first $10,000 of'sales and use tax
payable each year, one percent of the 2nd
$10,000 of'sales and use tax payable each year
and 0 5% % of'the sales and use tax in excess of
$20,000 payable each year as administration
expenses if the payment of the taxes is not
delinquent .

(5) (a) It is unlawful for the department or
any person having an administrative duty under
this subchapter to make known in any manner
whatever the business affairs, operations or
information obtained by an investigation of
records and equipment of any retailer or any
other person visited or examined in the dis-
charge of official duty, or the amount or source
of income, profits, losses, expenditures, or any
particular thereof, set forth or disclosed in any
return, or to permit any return or copy thereof
to be seen or examined by any person . This
paragraph does not prohibit the department of
revenue from publishing statistics classified so
as not to disclose the identity of particular
returns or reports and the items thereof

(b) Subject to pars . (c) and (d) and to rules of
the department, any sales tax returns or any
schedules, exhibits, writings or audit reports
pertaining to the same, on file with the depart-
ment, shall be open to examination by any of
the following persons or the contents thereof'
divulged or used as provided in the following
cases and only to the extent therein authorized ..

1 The secretary of revenue,, or any officer,
agent or employe of'the department of revenue ;

2. The attorney general, department of jus-
tice employes;

3. Members of the senate committee on orga-
nization or its author izedagents or the assem-
bly committee on organization or its authorized
agents provided the examination is approved by
a majority vote of a quorum of'its members and
the tax return information is disclosed only in a
meeting closed to the public The committee
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may disclose tax return information to the
senate or assembly or to other legislative com-
mittees if' the information does not disclose the
identity of particular returns or reports and the
items thereof '. . The department of revenue shall
provide assistance to the committees or their
authorized agents in order to identify returns
deemed necessary by them to accomplish the
review and analysis of tax policy;

4 Public officers of the federal government
or other state governments or the authorized
agents of such officers , where necessary in the
administration of the laws of such governments,
to the extent that such government accords
similar rights of examination or information to
officials of this state ;

5 a The person who filed or submitted such
return , or to whom the same relates or by his
authorized agentt or attorney ;

b The person required to file reports on
collection or taxes withheld from another ;

6 . Any person examining a return pursu ant
to a court order duly obtained upon a showing
to the court that the information contained in
the return is relevant to a pending court action
or pursuant to a subpoena signed by a judge of ' a
court of record ordering the department ' s cus-
todian of returns to produce a return in open
court in a court action pending before the judge .

7 . Any person against whom the department
asserts liability under this subchapter , including
a successor , guarantor or surety .

8 Employes of this state , to the extent that
the department deems the examination neces-
sary for the employes to perform their duties
under contracts or agreements between the de-
partment and any other department, division ,
bureau, board or commission of " this state relat-
ing to the administration of tax laws .

(c) Copies of sales tax returns , schedules,
exhibits , writings or audit reports shall not be
furnished to the persons listed under par ` . (b) ,
except persons under par .. (b) 5 or under an
agreement between the department and another
agency of government .

(d) The use of information obtained under
par . (b) or (c) is restricted to the discharge of
duties imposed upon the persons by law or by
the duties of' theix office or by order of ' a court as
specified under par . (b) 6 ,

(e) The department may charge for the rea-
sonable cost of divulging information under
this subsection ..

(f) District attorneys may examine tax infor-
mation of persons on file with the department
of revenue as follows :

1 . Such tax information may be examined for
use in preparation for any judicial proceeding
or any investigation which may result in a
judicial proceeding involving sales or use tax if :

a The taxpayer is or may be a party to such
proceeding;

b . The treatment of an item reflected in such
tax information is or may be related to the
resolution of an issue in the proceeding or
investigation; or

c the tax information relates or may relate
to a transactional relationship between the tax-
payer and a person who is or may be a party to
the proceedingg which affects or may affect the
resolution of an issue in such proceeding or
investigation . .

2 . When the department of revenue allows
examination of tax information under subd 1 :

a . If the department has referred the case to a
district attorne y, the department may make
disclosure on its own motionn

b . If a district attorney requests examination
of ` tax information relating to a person, the
request must be in writing , clearly identif y the
requester and the person to whom the informa-
tion relates and explain the need for the infor-
mation , The department may then allow the
examination of tax information so requested
and the information may be examined and used
solely for the proceeding or investigation for
which it was requested .

3 . Such tax information may be examined for
use in preparation for any administrative or
judicial proceeding or an investigation which
mayy result in such proceeding pertaining to the
enfo rcement of a specifically designated state
criminal statute not involving tax administra-
tion to which this state or a governmental
subdivision thereof is a party .. Such tax infor-
mationmay be used solely for the proceeding or
investigation for which it is requested .

4 . The department of revenue may allow an
examination of tax information under subd 3
only if a district attorney petitions a court of
record in this state for an order allowing the
examination and the court issues an order after
finding :

a There is a reasonable cause to believe,
based on informationn believed to be reliable ,
that a specific criminal act hass been committed ;

b . There is reason to believe that such tax
information is probative evidence of ' a matter in
issue related to the commission of such criminal
act ; and

c . The information sought to be examined
cannot reasonably be obtained from any other
source , unless it is determined that, notwith-
standing the reasonable availability of ' the infor-
mation from another source , the tax informa-
tion constitutes the most probative evidence of
a matter in issue relating to the commission of
such criminal act . .

5 . If the department determines that exami-
nation of tax information ordered under subd . 4
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would identify a confidential informant or seri-
ously impair a civil or criminal tax investiga-
tion , the department may deny access and shall
certify : the reason therefor , to the court .

(g) Any person violating this subsection may
be fined not less than $100 nor mole than $500 ,
or imprisoned not less than one month nor
more than 6 months , or both .

(8) In any case in which a refund is autho-
rized or prescribed in this subchapter, or in the
rules of the department related to the adminis-
tration hereof ; no such refund shall be made if
the total amount ther 'eof' is less than $2 unless
specifically requested on the appropriate form
designated by the department .

(9) The department may by rule require the
filing, submission, preparation or retention of
such information returns, exemption and resale
certificates and other forms , reports and data as
it requires for the proper administration of this
subchapter Any person who fails or refuses to
file , submit, prepare or retain such returns,
certificates, forms, reports or data, at the time
and place and in the manner required, is guilty
of a misdemeanor for each such failure or
refusal . .

(11) Any city, village or town clerk or other
official whose duty it is to issue licenses or
permits to engage in a business involving the
sale at retail of tangible personal property sub-
ject to tax under this subchapter or the furnish-
ing of services so subject to tax , shall , before
issuing such license or permit, require proof
that the person to whom such license or permit
is to be issued is the holder of a seller ' s permit as
required by this subchapter or has applied to
the department of revenue fo r such permit..

(12) No natural person shall be excused from
testifying or from producing any books, papers,
records or memoranda in any investigation, or
upon any hearing when ordered to do so by the
secretary of revenue or his designee upon the
ground that the testimony or evidence, docu-
mentary or otherwise, may tend to incriminate
him or subject him to criminal penalty, but no
suchh natural person so orderedd shall be prose-
cuted or subjected to any criminal penalty for ,
or , on account of such testimony or books ,
papers, records or memoranda which he pro-
duces upon such investigation or hearing . . No
person so testifying shall be exempt f rom prose-
cution and punishment for perjury in so
testifying .

(13) No injunction shall issue to stay pro-
ceedings for assessment or collection of any
taxes levied under this subchapter .

(14) Documents and payments required or
permitted under this subchapter are timely fur-
nished, filed or made if they are mailed in a

77 . 64 Definitions . In this subchapter :
(1 ) "Coowner" means a natural person who

is at least. 60 years of age at the time of the
participant's initial application and who has an
ownership interest in the qualifying dwelling
unit of'a participant in the program . Except as

properly addressed envelope with the postage
duly prepaid, if the envelope is postmarked
before midnight of the due date and if the
document or payment is received by the depart-
ment within 5 days after the prescribed date ..

History: 1971 c 125 ; 1975 c 186, 224; 1977 c 29, 200,
418; 1979 c 89, 125, 174 ; 1981 c . 20; 1983 a 189 s 329 (12) ;
1983 a. 405 ; 1983 a 544 s . 47 (1) .

See note to 885 .25, concerning (12), citing State v Alioto,
64 W (2d) 354, 219 NW (2d) 585 . .

77 . 62 Collection of delinquent sales and use
taxes. (1) The department of revenue may exer-
cise the powers vested in it by ss . 71 .13 and
'71 . .135 in connection with collection of delin-
quent sales and use taxes including, without
limitation because of enumeration, the power
incorporated by reference ins . '71 ..13 (3) (i), and
the power, to :

(a) Use the warrant procedures under s ..
71 . .13 ;

(b) Release real property from the lien of 'a
warrant;

(c) Satisfy warrants;
(d) Approve instalment payment

agreements;
(e) Compromise on the basis of'ability to pay ;

OT '
(f) Compromise delinquent estimated assess-

ments on the basis of fairness and equity . .
Hi s tory : 1975 c 224 .
Cross Reference: See 73 .03 (27) for provision as to writing

off u ncollectible sa l es and use taxes .

SUBCHAPTER IV

PROPERTY TAX DEFERRAL

77.63 Purpose. The legislature finds that
older individuals who have resided in their
homes for a substantial period of time have
found it difficult to remain in their own homes
because their incomes are insufficient to cover
property taxes, which have risen as the value of
their homes has increased . The legislature finds
that it is in the public interest and that it serves a
statewide public purpose to create a program
whereby lien-creating loans are made to low-
and moderate-income elderly homeowners for
the purpose , and only for the purpose , of
enabling individuals to pay local , general prop-
erty taxes on their homes so that more of these
individuals can remain in their homes . .

History : 1981 c . 20, .317.
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provided under s . 77 66 (5), the names of all
coowners shall appear on the initial application
of the participant .. For, purposes of this sub-
chapter, a spouse has an ownership interest in
the qualifying dwelling unit of'the other spouse . .

(2) "Department" means the department of
revenue .

(3) "Free and clear" means thatt rights to
transfer full title to the qualifying dwelling unit
after satisfaction of permitted obligations are
vested in the participant and coowners .

(4) "Participant" means a natural person 65
years of age or older who has been accepted into
the progzam,

(5) "Permitted obligations" means the total
amount of'outstanding liens and judgments on
the qualifying dwelling unit if'that amount does
not exceed $5,000 . . For purposes of this sub-
chapter-, housing and rehabilitation loans under
s.. 560, 06 and liens arising under this subchapter
shall not be considered outstanding liens or
,judgments in computing the amount of permit-
ted obligations,

(6) "Program" means the program under this
subchapter .

(7) "Qualifying dwelling unit" means a
dwelling unit, not including a mobile home as
defined in s . 66 .058, located in this state, habit-
able as a permanent residence and to which
property taxes are, or may conveniently be,
allocated and up to one acre of land appertain-
ing to it held in the same ownership as the
dwelling unit . . For purposes of this subchapter,
"qualifying dwelling unit" includes a unit in a
condominium or in a cooperative or in a multi-
unit dwelling with 4 or fewer units, but in all of
these 3 cases only the portion of'taxes allocable
to the unit lived in by the participant may
,qualify for loans under this subchapter .

(8) "Secretary" means the secretary of the
department

History : 1981 c. 20, 317,

77.65 Eligibility. The department shall make
loans to participants who :

(1) Apply on forms prescribed by the depart-
ment for a loan to pay property taxes by June 30
of the year in which the taxes are payable on a
qualifying dwelling unit ;

(2) Reside in the qualifying dwelling unit
more than 6 months of the year preceding each
year of participation, but temporary residency
in a health care facility may be substituted for
any portion of"this 6-month residency;

(3) Keep continuously in effect during the
period that a loan is outstanding under this
subchapter a fire and extended casualty insur-
ance policy on the qualifying dwelling unit
satisfactory to the department and permit the

77.66 Program operation . (1) The depart-
ment may enter into agreements with partici-
pants and their coowners to loan funds to pay
property taxes on their qualifying dwelling
units . The maximum loan under this sub-
cfiapter, in any one year is limited to $1,800 or
the amount of property taxes levied' on the
qualifying dwelling unit for the year for which
the loan is sought, including interest and penal-
ties for, delinquency attributable thereto, which-
ever is less . Loans shall bear interest at a rate
determined by the secretary to be sufficient to
meet all expenses arising from the operation of
the program ..

(2) The department shall have all powers that
are reasonably appropriate to the operation of 'a
loan program, including, without limitation be-
cause of enumeration, the power to enter into
contracts, to pay of be paid for the performance
of services, to exercise all rights of a lienholder
under subch. I of ch . 779 and to perform other
administrative actions that are necessary in the
conduct of its duties under this subchapter,

(3) The department shall promulgate rules
and establish procedures under which applica-
tions for loans may be submitted, reviewed and

department to be named on the policy as an
insured; and

(4) Either individually or with other coown-
ers own the qualifying dwelling unit free and
clear . If the qualifying dwelling unit is owned
with coowners , each of these persons must
approve the application under ' sub . (1) .

(5) Earned no more than $20,000 in income,
as defined under s. 7109 (7) (a) 3 , in the year
prior to the year in which the property taxes for
which the loan is made are due . .

.History :, 1981 c 20 ; 1983 a 189 s 329 (10) ; 1983 a . 544 s .
47 , (I) ,

77.655 Transfer of interest . If a participant
ceases to reside in a qualifying dwelling unit, or
if' the participant's totall ownership interest in
the qualifying dwelling unit is transferred to one
or more coowners in that unit, or if' both of
these events occur, a coowner may assume the
participant's account by applying to the depart-
ment, if the coowner resides in the qualified
dwelling unit.. Upon approval of the applica-
tion, and, if the coowner is 65 years of age or
older, the coowner shall become a participant in
the program and shall qualify for program
loans .. A coowner who has not attained the age
of 65 at the time of application under this
section may assume the account of a participant
but shall not become a participant or qualify for
program loans until the coowner attains the age
of 65 .

History :" 1981 a 20, 317
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approved ; under which repayment of loans are
to be obtained ; under which di s putes and claims
are to be settled ; and under which records are to
be maintained . .

(4) The department may enter into loan
agreements with participants and coowners
who agree :

(b) That the lo an , shall be due and payable
upon the occurrence of any of the following
events : - transfer, of the qualifying dwelling unit
by any means except upon transfer to a coowner
who resides in' the unit and who is permitted to
assume the participant ' s account as provided in
s . ' 77 . 655 , or the death of the participant if the
participant is the sole owner, or the death of the
last surviving coowner who owns the qualifying
dwelling unit, or upon discovery by the depart-
ment that a participant or coowner has made a
false statement on the application or otherwise
in respect to the program , or upon condemna-
tion or involuntary conversion of the qualifying
dwelling unit, or if a participant ceases to meet
the eligibility requirements of s . '77 . 65 except as
provided in sub . . (5) or fails to comply with the
provisions of par (d) or , at the participant's or
coowner ' s election , at any time before any of
the events enumerated in this paragraph occurs ;

(c) To pay, upon repayment of the loan ,
interest specified in the loan agreement ; and

:(d) To limit the outstanding liens and judg-
ments on the qualifying dwelling unit to no
more than the permitted obligations .

(5) If a participant in the program ceases to
meet the eligibility requirements of ' this section ,
the department , rather than demanding repay-
ment under sub . (4) (b) , may allow the partici-
pant to continue in the program, may allow the
participant to continue in the program but be
ineligible for additional loans , or may require
partial settlement, The department may also
allow coowners to be added to the loan agree-
ment if; in the judgment of the secretary , the
addition of coowners does not significantly
increase the program's exposure to risk under
the loan agreement .

(6) At any time after an application is filed ,
the department may verify the correctness of
the application and any other information re-
garding the eligibility of the participant. If the
department finds that at the timee a participant
received a loan the pa r ticipant was not eligible
under the program , the department shall notify
the participant and may require repayment of
the loan as determined by the department .

(7) (a) The department, its agents or repre-
sentatives may examine the books and records
of an applicant under this subchapter or other
sources of information bearing on the applica-
tion to verify the information provided by an

applicant , may require the production of books,
records and memoranda and may require testi-
mony and proof relevant to its investigation .. If
a person fails to furnish information requested
by the department to verify the correctness of
the application, the department may reject the
application .

(b) Any person who intentionally files fraud-
ulent information with the department for pur-
poses of ` obtaining .g benefits under this sub-
chapter may be fined not more than $10 ,000 or'
imprisoned not more than 5 years or both ,
together with the cost of prosecution ..

(8) A person aggrieved by the department
under this subchapter may appeal that decision
to the circuit court of the county where the
person's residence is located within 60 days
after- receipt of notification of the department's
decision .

(9) Upon the making of the initial loan, a
nonconsensual statutory lien in favor of' the
department to securee payment of the principal,
interest, fees and charges due on all loans to the
participant made under this subchapter shall
attach to the qualifying dwelling unit in respect
to which the loan is made . . The qualifying
dwelling unit shall remain subject to the statu-
tory lien until the payment in full of all loans
andd charges . If the department funds such
loans from the proceeds of revenue obligations
under s . 77 . . 67 , its right under the lien shall
automatically accrue to the benefit of the hold-
ers of those revenue obligations , without any
action or assignment by the department . . When
a loan becomes due and payable, the statutory
lien hereby conferred may be enforced by the
department ox the holders of the revenue obli-
gations ox their representative, as the case may
be , in the same manner as a construction lien
under ss '779 . 09 to '7 '79 .. 12, except that neither
the participantt nor any coownecs or their per-
sonal representatives, successors or assigns
shall , be personally liable for any deficiency
which may arise from the sale . . At the time of
disbursing, the initial loan to a participant, the
department shall file with the register of deeds
of the county in which the qualifying dwelling
unit is located, on a form prescribed by the
department which shall contain a legal descrip-
tion of the qualifying dwelling unit , a notice of
the loan madee under this subchapter and the
existence of ' the statutory lien arising therefrom .
The register of deeds shall , without fee , record
the notice in the land records and index it in the
indexes maintained by the register of deeds .. :
The statutory lien created by this section shall
have priority over any lien that originates sub-
sequent to the recording ' of the notice ,
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77 .67 Loan funding . (1) Loans made or au-
thorized to be made under this subchapter may
be funded from the proceeds of revenue obliga-
tions issued subject to and in accordance with
sub . : (5) and subch II of eh 18 .

( 2) The department may create a system of
funds and accounts, separate and distinct fiom
all other funds and accounts of the state, con-
sisting of revenues received under sub . (5), all
revenues received in the repayment of loans
made under this subchapter and any other
revenues dedicated to it by the department The
department may pledge revenues received or to
be received by this system of'f'unds and accounts
to secure revenue obligations, issued for the
program. The department shall have all other
powers necessary and convenient to distribute
thee proceeds of the revenue obligations and
loan repayments in accordance with subch . II of
ch. 18

(3) The department may enter into agree-
ments with the federal government, its agencies,
other agencies or political subdivisions of this
state or private individuals or entities to insure
or' in other manner provide additional security
for the loans or revenue obligations issued
under this section . .

(4) The department may promulgate rules
that restrict eligibility in addition to the require-
ments of s . 77 65 or require the provision of
additional security if; in the secretary's judg-
ment, the rules or security are required for the
satisfactory issuance of revenue obligations .

(5) Revenue obligations may be contracted
by the building commission when it reasonably
appears to the building commission that all
obligations incurred under this section can be
fully paid from moneys received or anticipated
and pledged to be received on a timely basis . .
Revenue obligations issued for the program
shall not exceed $10,000,000 in principal
amount, excluding obligations issued to refund
outstanding revenue obligation notes ..

(6) Unless otherwise expressly provided in
resolutions authorizing the issuance of revenue
obligations or in other agreements with the
holders of revenue obligations, each issue of
revenue obligations shall be on a parity with
every other revenue obligation issued for the
program and in accordance with subch II of'ch .
18s

Hi story: 1981 c . 20 ; 1983 a 36 s 96 (3)

77 .73 Occasional sales . Occasional sales of
motor vehicles and aircraft registered in this
state shall be subject to tax at the place the
property will be kept by the purchaser . .

(10) If" the property taxes are paid under the
program after they are due, the partic ipant shall
be liablee for interest and penalty charges for
delinquency under ch . '74 Subject to sub . . (1) ,
the principal amount of loans made under this
program may include delinquency charges

History: 1981 c 20, 317

SUBCHAPTER V

LOCAL SALES TAX

77 .70 Adoption by county ordinance: Any
county desiring to impose a local sales tax under
this subchapter may do so by the adoption of'an
ordinance, stating its purpose and referring to
this subchapter . Such ordinance shall be effec-
tive on the first day of'the succeeding calendar
year. A certified copy of such ordinance must
be delivered to the secretary of revenue at least
60 days prior to the effective date thereof' The
repeal of any such ordinance shall be effective
on the last day of'the calendar year first occur-
ring after such repeal A certified copy of a
repeal ordinance must be delivered to the secre-
tary of revenue 60 days or more prior to the
effective date of such repeal .
A county may not impose a tax upon admissions to

amusements except as part of a ge neral sales and use tax at
the st at u torily prescribed rate of one-half' of 1% 58 Atty
Gen .. 212 .

County board may no t control municipal use of county
sales tax revenue . 60 Atty . Gen 387

77.71 Imposition of county sales tax . Any
county may impose a tax at the rate of one-half
of one per cent of the gross receipts for the
privilegee of selling, leasing or renting therein
tangible personal property and for the privilege
of selling, performing or furnishing therein of
services, the gross receipts from which consti-
tute the measure of state sales taxation under
subch III .. The rate of'such tax shall be added
to the rate of'the state sales tax .. Such tax shall
be administered, enforced and collected by the
state on behalf of such county and subch III
and the rules adopted pursuant thereto shall be
applicablee to the levy and collection of'such tax . .

77.72 Situs. For the purpose of a sales tax
imposed by an ordinance adopted pursuant to
this subchapter , all retail sales are consum-
mated at the place of business of the retailer
unless the tangible personal property sold is
delivered by the retailer or his agent to an out-
of'-state destination or to a common carrier for
delivery to an out-of-state destination .. Gross
receipts from rental or leasing of property shall
have a situs at the location of such property .
Telephone services shall have a situs at the
location of' the consumer . .
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77 .74 Seller permits . An additional seller's
permit shall not be required of any retailer who
has been issued a permit under subch . III ..

77.75 Reports . Every retailer subject to a lo-
cal sales taxx shall, for each reporting period,
record his sales made in the enacting county
separately from sales made elsewhere in this
state and report such sales and the tax due
thereon separately to the department of revenue
on forms to be provided by the department .

77 . 76 Administration . (1) The department of
revenue shall have fulll power to levy, enforce
and collect such local sales tax and may take
any action, conduct any proceeding, impose
interest and penalties and in all respects proceed
as it is authorized to proceed in respect of the
taxes imposed by subch . III .

(2) Judicial review of departmental determi-
nations shall be as provided in subch . III and no
county mayy intervene in any matter related to
the levy, enforcement and collection of such
taxes .

(3) There shall be retained by the state 3% of
the taxes,, interest and penalties collected by it to
cover costs incurred by the state in administer-
ing, enforcing and collecting the tax .

(4) After deducting the amounts retained
under sub . . (3), the department shall distribute
the local sales tax collections from each enact-
ing county to the cities, villages and towns in the
county, no later than the end of the 3rd month
following the end of the calendar quarter in
which such amounts were collected by the state,
on the following basis :

(a) Fifty per cent of the amount to be distrib-
uted in each county shall be apportioned on the
basis of the most recent assessment of equalized
valuation in the cities, villages and towns of the
county by the department under s . 70 ..57 ..

(b) Fifty per cent of the amount to be distrib-
uted in each county shall be apportioned to the
cities, villages and towns in the county on the
basis of population . "Population" shall be
deemed to be the number of persons residing in
each municipality and county of the state as
determined by the department of revenue on or
before March 31 of each year . On or before
January 31 of' each year , the department of
revenue shall notify the clerk of each municipal-
ity and county of its proposed population deter-
mination for distribution purposes in that year
for the particular municipality or county .. Mu-
nicipalities and counties believing such pro-
posed determination to be in error shall have
until February 20 of ' the same year to file their
specific objections , and evidence in support
thereof ', with the secretary of revenue at his
offices in Madison . In making such population
determinations , the department shall take into
consideration the last previous federal census,
the latest annual determination by the depart-
ment of" health and social services of the popula-
tion of each county , the residence of personal
exemptions set forth in Wisconsin income tax
returns most currently available , the most cur-
rent statistics of ` motor vehicle registration and
any other records and facts the department
deems relevant The department's March 31
determination of population shall be final for
the purposes of distributions under this sub-
chapter in the same calendar year ,

77 .77 Redistribution . The department of rev-
enue may redistribute tax, penalty and interest
distributed to a county other than the county
entitled thereto but such redistribution shall not
be made as to amounts originally distributed
earlier than one year prior to the time the
department obtains knowledge of'the improper
distribution. .
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