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CORRESPONDENCE/MEMORANDUM STATE OF WISCONSIN

Date:

To:

From:

Subject:

Department of Administration

Apr. 12, 1993

Honorable Joseph Leean, Co-Chair
Honorable Barbara J. Linton, Co-Chair

James R. Klau
Secretary

Department of bpistration

s. 16.515/16.505(2) Requests

Enclosed are requests which have been approved by this department under the
authority granted in s. 16.515 and s. 16.505(2). The explanation for each
request is included in the attached materials. Listed below is a summary of
each item:

1991-92 1962.93
AGENCY DESCRIPTION AMOUNT FTE AMOUNT FTE
T.¥.8. Auxiliary 7.0

20.285{1){h) Enterprises

As provided in s. 16.515, this request will be approved on May 3, 1993
unless we are notified prior to that time that the Joint Committee on
Finance wishes to meet in formal session about this request.

Please contact Roger Grossman at 266-10672, or the analyst who approved the

request in the Division of State Executive Budget and Planning, if you have
any additional questions,

Attachments:



. P.4.6

TOMMY G. THOMPSON

Governor

State of Wisconsin D{\

. May 10, 1992
The Honorable Senator Gary R. George
The Honorable Representative Barbara Linton
. Members, Joint Committee on Finance
- State Capitol
Madison, WI 53702

Re: | 1992 Operating Note Issue

Dear Senator George, Representative Linton and Members:

The State of Wisconsin Department of Administratioh has determined that
he State which will not permit

deficiency will occur in the funds of t
he State. Lo meet its operating obligations in a timely manner during
iscal year 1992-93. The -deficiency results from anticipated

differences in the timing .of receipts and disbursements. Accordingly,

e intend to formally request the State of Wisconsin Building Commission
or an authorizing resolution to issue $450,000,000 of operating notes
or-fiscal year 1992-93 pursuant to 16.405 (1) and 18.72 (1) Wisconsin

Statutes at its May 20, 1991 meeting.

s required by 16.405 (2) Wisconsin Statutes, the Joint Committee on
nance must approve the request before it can be presented to the

ﬁnﬁidipg Commission. We arghrequgsting your approval.

James R. Klauser

Secretary :
Department of Administration

i

G0y G AAOMPSON
i’;‘.’."ﬁ )

“ 151, State Capitol. P.O. Box 7863, Madison, Wisconsin 53707 » (608} 266-1 212 « FAX (608) 267-§983
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TO: Members BRANCEL ¥ N

Joint Committee on Finance

welf no_| mes &

Pre=>h>>>
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FROM: Bob Lang, Director
Legislative Fiscal Bureau

SUBJECT: Administration -- Operating Note Issuance Request -- Section 16.405(2) Request

BACKGROUND

The general fund receives revenues and makes expenditures for programs funded with
general purpose revenue, federal revenue and program revenue. The general fund experiences
repeated cashflow problems, which result from a continuing imbalance of general fund revenues
and expenditures. This imbalance is due to the timing of general fund collections and payments
of large aid amounts in the first half of each fiscal year.

The Department of Administration may request the issuance of operating notes if a
cashflow deficiency in the general fund is anticipated. This request must be signed by the
Governor and is subject to approval by the Joint Committee on Finance. If the request is
approved, the Building Commission issues the requested operating notes. The following table
provides the amount of annual operating note issuances since 1983.

State Issued Operating Note History

(1983-1993)

Fiscal Year Issuance Amounts Fiscal Year Issuance Amounts
1983-84 $7C6 million 1988-89 $350 million
1984-85 350 million 1989-90 300 million
1985-86 350 million 1990-91 200 million
1986-87 350 million 1991-92 450 million

1987-88 350 million 1992-93 450 million



Members, Joint Committee on Finance
May 19, 1993
Page 2

The Department of Administration has determined that a deficiency will occur in the
general fund which will not permit the state to meet its operating obligations in a timely manner
in fiscal year 1993-94. As a result, the Department requests that the Committee approve its
request for the issuance of operating notes.

ANALYSIS

The request would involve the issuance of up to $400 million of operating notes by the
Building Commission. It is intended that the proceeds from the issuance of operating notes be
deposited in the general fund on Jjuly 1, 1993, while the notes would mature in June, 1994, The
state would make a number of sinking fund deposits to a trustee from February through May,
1994,

Two factors warrant consideration in deciding on the amount of operating notes to issue.
First, federal arbitrage regulations require that the actual cash deficit equal at least 90% of the
issnance amount, or the state raust rebate interest earnings above the rate paid on the note.
Second, the operating notes should provide sufficient cash to largely avoid temporary
reallocations of available state investment fund (SIF) balances during the fiscai year.

The requested issuance of up to $400 million should provide sufficient cash to support the
general fund’s cashflow during 1993-94 without significant interfund borrowing. It is estimated
that the worst day balance will be approximately -$540 million in December if certain interest
earning program revenue accounts within the general fund are deducted. This estimate exceeds
the requested note issuance amournt

Estimated interest savings from the issuance of operating notes have been incorporated in
the general fund condition statement under the Governor’s recommendations for the biennial
budget. Based on estimates of interest rates, the general fund would save approximately $3.9 to
$4.4 million under the request, compared with not issuing an operating note.

CONCLUSION

Because the request for the issuance of up to $400 million of operating notes is intended
to resolve the cashflow problems of the general fund in 1993-94 and would reduce the level of
interfund borrowing as well as interest costs for the general fund, the Committee may wish to

approve the Department’s operating note issuance request.

Prepared by: Pam Walgren
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TOMMY G. THOMPSON

Governor
State of Wisconsin

May 10, 1993

The Honorable Senator Joseph Leean

The Honcorable Representative Barbara Linton
Members, Joint Commititee on Finance

State Capitel

Madison, WI 53702

Re: 1993 Operating Note Issue
Dear Senator George, Representative Linton and Members:

The State of Wisconsin Department o©f Administration has
determined that a deficiency will occur in the funds of the
State which will not permit the State to meet its operating
obligations in a timely manner during fiscal year 1883-94.
The deficiency results from anticipated differences in the
timing o©f receipts and disbursements. Accordingly, we
intend to formally reguest the State of Wisconsin Building
Commission for an autherizing resolution to issue an amcunt
not to exceed $400,000,000 of operating notes for fiscal
year 1993-94 pursuant to 16.405 (1} and 18.72 (1) Wisconsin
Statutes at its May 19, 1993 meeting.

As required by 16.405 ({2} Wisconsin Statutes, the Joint
Committee on Finance must approve the request before it can
be presented to the Building Commission. We are reguesting

mes R. Klauser
reftary
partment of Administration

£l

AN RO SRR G I LE SLPC5 13 000

Rooms 113 East, State Capiol, P.O. Box 7863, Madison, Wisconsin 53707 « {608) 266-1212 « FAX (608} 267-8683



CORRESPONDENCE MEMORANDUM STATE OF WISCONSIN

Date:

To:

From:

Subject:

Department of Administration

May 5, 1993

Members, Joint Committee on Finance

James R. Klauser, Secretar
Department of Administrat{

8.16.405(2) Request for Operating Note Approval

Request

The Department of Administration (DOA) requests Joint Committee on Finance
approval under §.16.405(2) to request the Building Commission to authorize
a 1993 operating note of up to $400 million.

Background

The general fund has periodically engaged in some form of borrowing for
operating expenses since FY81. From FY81 through FY83, the short-term
borrowing took the form of interfund borrowing or payment delays. In
FY83, the general fund paid $16.6 miiliion in interest for interfund
berrowing to continue daily operations.

In response to both the size of the general fund’'s cash needs and the
expense of interfund borrowing, operating notes were developed as a cash
management tool to minimize the costs of short-term borrowing. In 1983
the state issued its first operating note at $700 million. Five operating
notes of $350 million followed in each year from 1584 to 1988. In 1989 a
$300 million note was issued. High cash balances allowed a smaller note
of $200 million to be issued in 1990. Depletion of the balance led to
larger notes of $450 million in both 1991 and 1992.

Short~term borrowing will again be necessary in FY94 to cover a temporary
cash imbalance. The general fund’'s cash balance includes the University’s
Auxiliary funds and other program revenue accounts held in trust from
estates or court decisions (for example, oil overcharges and environmental
protection suits). While held in the general fund, any use of these
dollars aside from their designated purpose constitutes borrowing. These
PR accounts vary between $160 to $250 million. Excluding the balances of
the PR accounts, current estimates place the general fund's lowest cash
balance at -$534 million in early December 1993. (See graph below.)

As in previous years, the Department has sized the operating note request
below the maximum cash shortfall. This is necessitated by federal
arbitrage requirements. An actual cash shortfall must use at least 90% of
the proceeds of the note. If this test is not met, the state must rebate
the excess earnings on the note to the U.S. Treasury. This authorization
request has been sized with a margin of error to prevent an earnings
rebate even if economic growth is stronger than expected.



1993 Operating Note -

May 5, 1993

Under s.18.725, operating notes are limited to no more than 107 of total
GPR and PR general fund appropriations combined. At $400 million, the
maximum note size possible under this request, the 1993 operating note
would be about 327 of the maximum.

Estimated Lowest Daily Cash Balances, FY94
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Analysis

Operating notes remain the most cost-effective means of acquiring short-
term funds. The efficiency is realized through both lower interest rates
and increased interest earnings. Because the state is a tax-exempt
borrower, it can borrow in the national capital markets at a rate lower
than it would pay on dollars obtained through interfund borrowing. The
higher overall cash balances obtained by operating note proceeds allows
the general fund to gain increased interest earnings.

The final size of the note will be determined by DOA in June. Based on
actual and estimated cashflows to date, DOA anticipates that the 1993 note
will be sized at $350 million. The note may be larger or smaller than
$350 million depending on the final cashflow forecast at the time of sale.
The note may not exceed the requested $400 million cap.

As in previous years, the FY94 budget has been structured on the
assumption of issuing an operating note. Interest earned, net of the cost
of operating notes, is $3.9 million higher with a $350 million operating
note as compared to not issuing any note at all.

Recommendation

Approve the request.

Prepared by: Paul Ziegler



Mailing address:
Post Office Box 7864
Madison, W1 53707-7864

Srate oF WISCONSIN
DEPARTMENT OF ADMINISTRATION

101 East Wilson Street, Madison, Wisconsi% Iy
ToMMY G. THOMPSON

GOVERNGR

JAMES R, KLAUSER

SECRETARY

April 30, 1893

The Honorable Joseph Leean, Co-Chair
The Honorable Barbara Linton, Co-Chair
Joint Committee on Finance

115 South, State Capitel

Madison, WI 53702

Dear Senator Leean, Representative Linton and Members:

This report is required by subsection (7} of 18.16 of the Wisconsin
Statutes and specifies the reason for not complying with subsections (2)
to {5) of the same section for a specific issue of debt. On April 21,
1993 the Building Commission awarded the sale of $§124,325,000 State of
Wisconsin General Obligation Bonds of 1993, Series A. This was a public
sale conducted pursuant to Subchapter I of Chapter 18. The Official
Notice of Sale dated April 14, 1993, attached, set the terms and
conditions of the sale and was available to all potential bidders. The
State received four bids for the bonds.

The award was based on the lowest true interest cost rate to the State.
The successful underwriters were a syndicate managed by Bear, Stearns &
Co. Inc. A list of the syndicate members is attached. The syndicate
includes twoc firms which have been certified by the Department of
Development as minority owned. Their participation is approximately 4%
of the total bond issue.

Underwriting participation by minority owned firms is encouraged. There
is a section "Minority Participation” on the section page of the
Official Notice of Sale and the back page contains the most current
listing of the certified firms including address, phone number and
contact person.

Sincerely,

i \
,/ James R. Klauser
[ Sefretary

1 i

e,




$124,325,000 State of Wisconsin
General Obligation Bonds of 1993, Series A
Underwriting Syndicate

Underwriters:
Book Running Manager:
Bear, Stearns & Co. Inc.

Associates:
Morgan Stanley & Co. Inc.
Robert W. Baird & Co., Incorporated
Artemis Capital Group, Inc.
Doley Securities
Prycr, McClendon, Counts & Co., Inc.



OFFICIAL NOTICE OF SALE
$124,325,000

STATE OF WISCONSIN
GENERAL OBLIGATION BONDS OF 1993, SERIES A

SEALED PROPOSALS will be received by the State of Wisconsin Building Commission (the "Commission®) at the
Governor's Conference Room, 115 East, in the State Capitol, Madison, Wisconsin, until 10:00 A M. (CDT) on Aprl
21, 1993, when they will be publicly opened and read, for the purchase of $124,325,000 State of Wisconsin General
Obligation Bonds of 1993, Series A (the "Bonds") on the terms and conditions for bidding stated below.

Terms of Bonds. The Bonds will be dated May I, 1993, will matore on May 1 of each year, in the years and
principal amounts as follows:

Principal Principal
Year Amount Year Amount
1994 $ 5,590,000 ‘ 2004 3 5,140,000
1995 5,745,000 2005 5,410,060
1996 | 5,945,000 2006 5,695,000
1997 6,175,000 2007 6,000,000
1998 6,435,000 2008 6,330,000
199% 5,175,000 2009 6,685,000
2000 5,415,000 2016 7,055,000
2001 5,675,000 2011 7,455,000
2602 5,955,000 2012 7,875,000
2003 6,250,000 2013 8,320,000

The Bonds will bear interest, payable on November 1, 1993 and semiannmally thereafter on the first day of May and
November, at such rate or rates per annum as designated by the original purchaser in its official bid. Interest on the
Bonds will be computed on the basis of a 360-day year of twelve 30-day months,

Optional Redemption. The Bonds maturing in the years 1994 to 2003, inclusive, shall not be redeemable prior to
their stated dates of maturity. The Bonds maturing on or after May 1, 2004 are subject to redemption at the option of
the Commission on May 1, 2003 or any date thereafter, in whole or in part, in integral multiples of $5,000. In the
event of partial redemption, the Commission shail direct the maturity or maturities and the amount thereof so to be
redeemed. Bonds redeemed prior to their stated dates of maturity shall be redeemable at 100% of principal amount
plus accrued interest to the date of redemption.

Book-Entry. The Bonds will be issued as fully registered bonds without coupons and, when issued, wili be
registered only in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York
("DTC"). DTC will act as securities depository of the Bonds. A single bond certificate for each separate maturity
will be issued to DTC and immobilized in its custody. Individual purchases will be made in book-entry form
pursuant to the rules and procedures established between the securities depository and its direct and indirect
participants, in the principal amount of 35,000 and integral multiples thereof. Individual purchasers will not receive
certificates evidencing their ownership of the Bonds purchased. The State of Wisconsin (the "State") will deposit the
bond certificates with DTC and wili release them upon closing. The State will make payments of principal and
interest on the Bonds on the dates set forth above, to the securities depository or its nominee as registered owner of
the Bonds in next-day funds. Transfer of said payments to beneficial owners will be the responsibility of the
securities depository and its direct and indirect participants, all as required by rules and procedures of the securities
depository and its direct and indirect participants. No assurance can be given by the State that the securities
depository and its direct and indirect participants will make prompt transfer of said payments. The State assumes no



Hability for failures of the securities depository or its direct and indirect participants to promptly transfer said
payments to beneficial owners of the Bonds.

Notice to Securities Depository. Notices, if any, given by the State to the securities depository are redistributed in
the same mammer as are payments. The State assumes no liability for the failure of the securities depository or its
direct and indirect participants to promptly transfer said notices to the beneficial owners of the Bonds. The State is
not responsible for supervising the activities or reviewing the records of the securities depository or its direct and
indirect participants.

Successor to Securities Depository. In the event that the relationship with the securities depesitory is terminated
and the Commission does not appoint a successor securities depository, the Commission will prepare, authenticate
and deliver, at its expense, fully registered certificated Bonds in the denominations of $5,000 or any ngtegral multiple
thereof in the aggregate principal amount of Bonds of the same maturities and interest rates then outstanding to the
beneficial owners of the Bonds as identified to the Commission by the securities deposifory and its participants.

Purpose and Pledge. The Bonds will be issued to finance the cost of various public improvements and grants to
Tocal units of government, pursuant to Chapter 18 of the Wisconsin Statules, as amended (the "Act") and an
authorizing resolution adopted by the Commission on March 17, 1993, as the same will be amended and
suppiemented on April 21, 1993 (the "Authorizing Resolution"). The Bonds will be direct and general obligations of
the State. The full faith, credit and taxing power of the State will be irrevocably pledged to the payment of the
principal of and interest on the Bonds, and there will be irrevocably appropriated, as a first charge upon all revenues
of the State, a sum sufficient for the payment of the principal of and interest on the Bonds.

Minority Participation. It is the policy of the Commission to endeavor to have at least 6% of the Bonds
underwritten by finms that are certified by the State as being minority owned., The Commission urges prospective
bidders to obtain from the Commission a hst of firms so certified and to include such firms in their bidding group.
The Commission further encourages certified minority-owned firms to submit bids directly and to assemnbie bidding
groups for the submission of bids. Minority-owned firms that are not yet certified by the State and wish 1o be, may
contact the Commission.

Official Bid Form and Award. All bids must be on the Official Bid Form. The Bonds will be awarded at the
lowest true interest cost rate 1o the State. The true interest cost rate for each bid will be determined on the basis of
present value by doubling the semiannual interest rate, compounded semiannually, necessary to discount the debt
service payments to May 1, 1993 and to the price bid. In the event two or more bids specify the same lowest true
interest cost rate, then the award will be made to the bidder with the lowest true interest cost rate and the largest
minority-owned finm participation, or if such bidders have an equal amount of minority-owned participation, then
selection for award will be made among such bidders by the Secretary of the Commission by lot.

Each bid shail indicate an interest rate for cach maturity and purchase price for the Bonds. Each interest rate bid
must be a muitipie of 0.05%. A bid must be for all the Bonds and may be for any purchase price not less than 99.0%
of the par amount of the Bonds ($123,081,750.00). There shall be only ane interest rate per maturity. No interest
rate bid for any given maturity shall be lower than any interest rate bid for any prior maturity. The Commission
reserves the right to waive any informality or irregularity in any bid and to reject any or all bids.

Bid Deposit. Each bid must be accompanied by a separate certified or cashier's check, payable to the order of the
State of Wisconsin, in the amount of $2,436,000.00 and shall be enclosed in a sealed envelope marked on the outside,
in substance, Bid for State of Wisconsin General Obligation Bonds of 1993, Series A.

Good-Faith Check. The good-faith check of the successful bidder will be cashed. All checks of unsuccessfui
bidders will be returned immediately upon award of the Bonds. No interest will be allowed on the amount of the
good-faith deposit. The proceeds of the good-faith check of the successful bidder will be applied to the purchase price
of the Bends, or in the event of the fajlure of the successful bidder to take up and pay for the Bonds in compliance
with the terms of the bid, at the option of the Commissicn, its good-faith deposit may be retained by the Commission
as liquidated damages or, at the further option of the Cormmission, may be retained as partial payment of actual



damages or as security for any other remedy available to the Commission. The amount of the good-faith check is to
be returned to the successful bidder on the faiture of the Commission to perform in accordance with the terms of this
Official Notice of Sale and the bid. All bids shall remain firm for five hours after the time specified for the opeming
of bids and an award of the Bonds, or rejection of all bids, will be made by the Commission within said period of
time.,

Certification of Price. The successfil bidder shall certify to the Commission, prior to delivery of the Bonds, the
initial offering price to the public of the Bonds awarded to the bidder, together with such other information as may be
required by the Commission to enable it to determine the “issue price” of the Bonds awarded to such bidder as
defined in Section 1274 of the Internal Revenue Code of 1986.

Closing and Delivery. The Bonds will be delivered at Citibank, N.A., 20 Exchange Place-16th Floor, New York,
New York, at or about 9:30 AM. (EST) on or about May 12, 1993. Payment for the Bonds must be in federal funds
or other funds available for irmmediate credit at Citibank, N.A. at said date, time and place. Should delivery be
delayed beyond 45 days from date of sale for any reason beyond the control of the State except faiture of performance
by the purchaser, the State may cancel the award or the purchaser may demand return of its good-faith deposit and
thereafter its interest in and liability for the Bonds will cease.

Bond Opinion. The legality of the Bonds will be approved by Foley & Lardner, Milwaukee, Wisconsin, bond
counsel, whose unqualified approving opinion will be firnished to the purchaser without cost upon the delivery of the
Bonds. There will alse be fiumished upon the delivery of the Bonds the usual closing papers, including a certificate
stating that there is no litigation pending or threatened affecting the validity of or security for the Bonds, and &
certificate to the effect that the Official Statement prepared in connection with the sale of the Bonds, as of the date of
the Official Statement and as of the date of delivery of the Bonds, does not contain any untrue statement of a material
fact or omit to state any material fact necessary to make the statements therein, in light of the circumstances under
which they were made, not misleading.

Tax Exemption. Under existing law, interest on the Bonds 15 excluded from gross income for federal income tax
purposes.

CUSIP Numbers. CUSIP identification numbers will be specified on the Bonds, but such numbers shall not
constitute a part of the contract evidenced by the Bonds, and any error or omtission with respect thereto shall not
constitute cause for refusal by the purchaser to accept delivery of and pay for the Bonds inn accordance with the terms
of the purchaser’s bid.

Bidding Documents. The Preliminary Official Statement is in a form which the Commission "deems final” as of
April 9, 1993 for purposes of Section (b)1) of Securities and Exchange Commission Rule 15¢2-12, but is subject to
revision, amendment and completion in a final official statement as defined in Section (e)3) of such rule. Copies of
the Preliminary Official Statement and the Official Bid Form may be obtained from the Capital Finance Office,
Department of Administration, State of Wisconsin Building Commission, Administration Building, 10th Floor, 101
East Wilson Street, Madison, Wisconsin 53702, {608) 266-23053, (608) 267-7399 or (608) 266-3355.

Final Official Statements. The Commission will fiznish to the successful bidder, without cost, up to 750 copies of
the final Official Statement.

Robert Brandherm, Secretary
Dated: Aprl 14, 1993 State of Wisconsin Building Commission



CERTIFIED BY THE

April 1, 1993

MINORITY-OWNED UNDERWRITING FIRMS

WISCONSIN DEPARTMENT OF DEVELOPMENT

Note: The following list of minority-owned underwriting firms is provided for the information of potential bidders on the Bonds
and does not constitute a part of the Official Notice of Sale. Minority participation in bids is strongly encouraged by the State but

is not a requirement for submitting a bid.

Mr. Wifredo Gort

AIBC Investment Services Corp.
80 S.W. 8th Street, Suite 1970
Miami, FL. 33130

(305) 372-8000

Ms. Diana Taylor

M. R Beal & Company

366 Madison: Avenue, 5th Floor
New York, NY 10017

(212) 983-3900

Mr. Dudley Brown

Berean Capital, Inc.

300 South Wacker Drive #605
Chicago, IL 60606-0000
{312) 986-8200

Mr. Cleveland C. Brooks
Brooks Securities, Inc.

25 Prospect Ave. W, Suite 700
Cleveland, OH 44115

{216) 861-6050

Mr. Stephen R. Goodwin
Cartwright & Gooedwin, Inc.
67 Wall Street, 2nd Floor
New York, NY 10005

(212) 809-0877

Ms. Lynn Ballard

The Chapman Company

Two Hopkins Plaza, Suite 1010
Baltimore, MDD 21201

(301) 625-9656

Mr. Charles Pankey

L.P. Charles & Company
99% 18th Street #2100
Denver, CO 80202-0000
(303} 292-1222

Mz, Thomas L. Burke

Clark Melvin Securities Corp.
170 Jennifer Rd., #300
Annapolis, MD 21401-0000
{301) 266-5250

Ms. Sandra H. Bell
Daniels & Bell, Inc.

59 Wall Street, 24th Floor
New York, NY 10065
(212} 422-1710

Ms. Sue W, Walsworth

Doley Securities, Inc.

616 Baronne Street, Suite 300
New Orleans, LA 70113
(504} 561-1128

Mr. Samuel D. Ewing, Jr.
Ewing Capital, Ine.

727 15th Street, NW, 5TE 700
Waghington, DC 20005

(202) 737-1500

Ms. Mariz L. Rodriguez
Gardner Rich & Company
311 8. Wacker Dr., Suite 4045
Chicago, I 60606-0000
(312)922.3333

Ms. Janice 8. Mazyck

Grigsby, Brandford & Co., Inc.
230 California Street, Sujte 601
San Francisco, CA 94111

{415) 3924800

Mr. Leopolde E. Guzman
Guyman & Company

701 Brickell Avenue, 11th Floor
Miami, FL 33131

(305) 374-3600

Ms. Catherine Lavery

HCM Investinents, Inc.

35 West Wacker Drive, #3260
Chicago, IL 60601-6000
(312) 553-1000

Mr. Larey R. Hammond
LRH Associates, Inc.

61 Broadway, #1901

New York, NY 10004-0000
(212) 785-2121

Mr. Danie] Lamante

Lamaute Financial Group, Inc,
4727 Wilshire Blvd., #500

Los Angeles, CA 90010

(213) 930-2208

Mr. Wardell Lazard

W.R Lozard, Laidlaw & Mead
14 Wall Street, 18th Floor

New York, NY 10005-1705
(212)406-2700

Mr. John Small, Jr.

Luther, Smith & Small, Inc.
1110 N, Old World 3 St., #3738
Milwaukee, WI 53203

(414) 3477822

Mr. Denald R. Davidson, Jr.

Metro Equities Corporafion
220 8. State St., Suite 2014,
Chicago, I 60604-2199 ~
{312)939-5155

Mr. Miguel Uria

Oro Financial, Inc.

4037 Tulane Avenue, #100
New Orleans, LA 70119
(504) 482-4116

Mr. Lawrence Patrick, Jr.

Patrick, Fields & Preston-Cooper
407 East Fort Street, #401

Detroit, M1 48226

{313) 965-2230

Mr. Malcolmn Pryor

Pryor MceClendon Counts & Co.
1515 Market St., Suite 819
Philadelphia, PA 19102

(213) 3695274

Mr. 1. Holmes Armstead
Public Sector Resources, Inc.
218 N. Jefferson St., #302
Chicago, IL 60661-0000
(312) 466-0440

Mr. Vernon A Reid, Jr.
V.A. Reid & Associates
% East Hamiliton Street
Baltimore, MD 21202
{301} 3320893

Mr. Richard Helmbrecht
Reinoso & Company, Inc
30 Broad Street, 32nd Floor
New York, NY 10004
(212) 344-5100

Mr. Russell L. Goings

L C Rideau Securities, Inc.
5601 W. Slauson Ave., Suite 250
Culver City, CA 90230
(213)642-1933

Mr. Lawrence Cisneros

San Juan Asset Management, Inc.
16321 Grunion Ln., Suite 304
Huntington Beach, CA 92649
{714) 840-0220

Ms. Janis L. Holloway
Sturdivant & Ce., Inc.

223 Gibbshoro Road
Clementon, NJ 08021.0000

(609) 6274500

Mr.. Willie L. Dantels

United Daniels Securities, Inc.
170 Broadway, Suite 610

New York, NY 10038

(212) 227-7723



