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1995 WISCONSIN ACT 103

AN ACT torenumber 214.30 (1)to amend 214.04 (22), 214.095 (2), 214.305, 214.33 (2)Z&N.49 (4), 214.49
(5) (intro.), 214.49 (8), 214.49 (9), 214.49 (12)4.62 (1), 214.62 (2) (a), 214.62 (2) (b), 214.62 (2) (d), 214.62 (3),
214.62 (4) (a), 214.62 (4) (Q14.625214.63, 214.65 (2) (a) and (b), 214.665 (1), 214.67, 214.755 (1) (c), 214.755
(2) and 214.93to repeal and recreate 214.305, 214.345 (5), 214.345 (5), 214.49 (5) (intro.), 214.49 (12), 214.62
(3), 214.625, 214.63, 214.65 (2) (a) and (b), 214.665 (1), 214.67 and 214.93ceeatie 214.30 (1)(b), 214.49
(9m), 214.685 (4) (d) and 214.755 (1m) of gtatutesrelating to: savings bank chapter revisions and providing
apenalty

The people of the state of Wisconsin, represented in SecTioN 4. 214.30 (1) (b) of the statutes is created to
senate and assembly, do enact as follows: read:
214.30(1) (b) A member has the right to share in the
SecTION 1. 214.04 (22) of the statutes is amented  net profit of a mutualsavings bank, after payment of
read: creditors,if the savings bank liquidates. This right does
214.04(22) To maintain real estate broker trust ac notpermit a member to claim a share of net profits absent
countsunder s. 452.13, attorney trust accounts under s.aliquidation and does not permit a member to seek liqui
757.293 collection agencyrust accounts under s. 218.04 dationexcept in any manner permitted by the mutual sav
(99), burial trust accounts under s. 445.125 and careingsbanks articles of incorporation or bylaws.

fundsand preneed trust funds under s. 157.19. SecTioN 5. 214.305 of the statutds amended to
SecTiON 2. 214.095 (2) of the statutes is amentied  read:
read: 214.305 Annual and special meetings.The date of

214.0952) In order to €fcta reoganization under  theannual meeting of memberssinockholders shall be
sub. (1), the board of directors ¢fie original savings  specifiedin the bylaws. Failure to hold an annual meet
bankshall approve a plan providing for the rgamiza- ing may not cause a dissolution of the saviogisk. Spe
tion. The plan shall be submitted for approval by a major cial meetings may bealled by the board of directors, by
ity of the-votingall votes entitled to beast bymembers  stockholdersof not less than 20% of the outstanding
or stockholders of the savings bank at a meeting held instock,by members constituting not less tt20% of the
accordancavith the savings bankarticles of incorpora eligible votes or by any other person designated in the by

tion and bylaws. laws. The commissioner may call a special meeting with
SecTioN 3. 214.30 (1) of the statutes is renumbered notless than 7 days’ written or oral notice. An annual or
214.30(1) (a). specialmeeting shall be held at the homé&a# of the

* Section 9911, WiscoNnsIN STATUTES 1993-94: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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savingsbank or-inat another place within-the-sanae
countyin which the savings bank maintains aficefif
specificallydesignated in the notice of the meeting.

SecTioN 6. 214.305 of the statutes, adeamted by
1995Wisconsin Acts 2and .... (this act), is repealed and
recreatedo read:

214.305 Annual and special meetings.The date of
theannual meeting of memberssiockholders shall be
specifiedin the bylaws. Failure to hold an annual meet
ing may not cause a dissolution of the saviogsk. Spe
cial meetings may bealled by the board of directors, by
stockholdersof not less than 20% of the outstanding
stock,by members constituting not less t120% of the
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$s.180.0850 to 180.0859. For mutual savings banks, the
provisions shall be consistent with those undss.
215.512t0 215.525.

(b) The provisions relating to the limited liabilibf
directorsunder s. 180.0828s they apply to a director of
acorporation, apply to a director of a stock savings bank.

The provisions relating to the limited liability of direc
torsand oficers under s. 215.525, as they apply to-a di
rectoror officer of a mutual savings and loan association,
applyto a director or dicer of a mutual savings bank.

SecTioN 10. 214.49 (4) of the statutes is amentizd
read:

214.49(4) In bonds, notes or othewidences of in

eligible votes or by any other person designated in the by debtednessvhich are a general obligation of anigy,
laws. The division may call a special meeting with not town, village, countytechnical collegelistrict or school
lessthan7 days’ written or oral notice. An annual orspe districtin this state.—The-total liability of any sushsav

cial meeting shalbe held at the homefafe of the sav
ingsbank or at another place within a county in which the
savingshank maintains an fi€e if specifically desig
natedin the notice of the meeting.

SecTioN 7. 214.33 (2) (c) of thetatutes is amended
to read:

214.33(2) (c) For any meeting at which the member
or stockholder who gave a proxypsesent, provided that
beforethe taking ofany vote, notice of the membeor
stockholder’'sattendance_and intention to vote at the
meetingis given by that person to arfiofal whom the
savingsbank shall identify at the meeting as havieg
sponsibilityfor maintaining a record of attendance.

SecTioN 8. 214.345 (5) of the statutes is repealed and
recreatedo read:

214.345(5) (a) Subiject to the approval of the com
missionera savings ban&’bylaws shalprovide for rea
sonablandemnification to its dicers, directors and em
ployesin connection with thdaithful performance of
their duties for the savingbank. For stock savings
banks the provisions shall be consistent with thoader

ingsbanks total investments inlacal governmentalnit
may not at any time exceed 50% of the capital of the sav
ings bank. -TheA savings banlk'total-amount-ofnvest
mentin temporary borrowings any-suctalocal gov
ernmentalnit maturing within one year from the date of
issuemay not exceed 60% of the capital of Hawings
bank. Temporary borrowingand longer—term general
obligation borrowings of asingle local governmental
unit may be considered separately in arriving at the li
mitationsunder this subsection.

Section 11. 214.49 (5) (intro.) ofthe statutes is
amendedo read:

214.49(5) (intro.) WIith the priorwritten consent of
the commissionera-savings-bank-may-investthe initial
purchaseand development, or the purchaseammit
mentto purchase after completion, bbme sites and
housingfor sale or rental, including projects for the re
construction rehabilitation or rebuilding of residential
propertiego meet thaninimum standards of health and
occupancyprescribed by a local governmental unit, the
provisionof accommodations for retail stores, shops and

$s.180.0850 to 180.0859. For mutual savings banks, theother community services that are reasonably incident to

provisions shall be consistent with those undss.
215.512to 215.525.

(b) The provisions relating to the limited liabilibf
directorsunder s. 180.0828s they apply to a director of

acorporation, apply to a director of a stock savings bank.

The provisionsrelating to the limited liability of directors
andofficers under s. 215.525, as they applya director

thathousing, or in the stock of a corporation that owns
oneor more of those projects and that is wholly owned by
oneor more financial institutions. The total investment
in any one project may neixceed 15% of the savings
bank’scapital, nor may the aggregate investment under
this subsection exceed 50% of its capital. A savings bank
may not make an investment under this subsection unless

or officer of a mutual savings and loan association, apply it is in compliance with the capital requirements under s.

to a director or dfcer of a mutual savings bank.

SECTION 9. 214.345 (5) of the statutess afected by
1995 Wisconsin Acts 2and .... (this act), is repealed and
recreatedo read:

214.345(5) (a) Subject to the approval of the divi
sion,a savings bank’bylaws shall provide for reason
able indemnification to its dfcers, directors and em
ployesin connection with thdaithful performance of
their duties for the savingbank. For stock savings
banksthe provisions shall be consistent with thoeder

214.43and with the capitahaintenance requirements of
its deposit insurance corporatioriThe commissioner
may approve the investmemnly if the savings bank
showsall of the following:

SecTION 12. 214.49 (5) (intro.pf the statutes, as-af
fectedby 1995 Wisconsin Acts 2and .... (this act), is e
pealedand recreated to read:

214.49(5) (intro.) WIth the priorwritten consent of
the division, in the initial purchase and development, or
the purchase or commitment to purchase after comple
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tion, of home sites and housing for sale or rental, includ
ing projects for the reconstructiorehabilitation or re
building of residential properties tmeet the minimum
standard®f health and occupancy prescribed bycal
governmentalinit, the provisiorof accommodations for
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productsfor the purpose of reducing, hedging or other
wise managing its interest rate risk exposure.

SecTioN 18. 214.62 (1) of the statutes is amentizd
read:

214.62(1) A financial institution may mee -nto

retail stores, shops and other community services that arewith a savings bank. The board of directors of thegmer

reasonablyncident to that housing, or in the stock of a

ing financial institution and of the savings bank, by feso

corporationthat owns one or more of those projects and lution adopted by a vote of at least two-thirds of the

thatis wholly owned by one or more financial institu
tions. The total investment in any one project may net ex
ceed15%of the savings ban&'capital, nor may the ag

gregatanvestment under this subsection exceed 50% of

memberf eachboard, shall approve the plan of ge:
SecTioN 19. 214.62 (2) (a) of the statutes is amended
toread:
214.62(2) (a) The name of each ngng financial

its capital. A savings bank may not make an investmentinstitution,the name of the resulting-savings-béinlan

underthis subsectiomnless it is in compliance with the

cial institution the location of the resulting homeioé

capitalrequirements under s. 214.43 and with the capital and the location of other resultindioés.

maintenanceequirements of its deposit insurance cerpo
ration. The division may approve the investment only if
the savings bank shows all of the following:

SecTioN 13. 214.49 (8) of the statutes is amentted
read:

214.49(8) In short-term commercial paper having a
maturity from 2 to 270 days issued by a financial institu
tion, corporationor other borrowerAn investment under

SecTioN 20. 214.62 (2) (b) of the statutes is amended
toread:

214.62(2) (b) Wth respect to the resultirgpvings
bankfinancial institutiorn the amount of capital, surplus,
andreserve for operating expenses; the classes and the
numberof shares o$tock, if a stock-savings-bafikan
cial institutiony the articles of incorporation and bylaws
of the resulting-savings-bafikancial institution and a

this subsection shall be in securities rated in one of the detailedfinancial statement showing the assets and liabi
4 2 highest categories by a nationally recognized rating lities after the proposed nrggr.

service.

SecTION 14. 214.49 (9) of the statutes is amentizd
read:

214.49(9) A-savings-bank magurchase shares of,
orotherwise-acquirn an equity interest in, ansurance

companyand-inor an insurance holding companygar
nizedto provide insurance for savings banks pacsons
affiliated with savings banks solely to the extent that
ownershipis a prerequisite to obtaining directors’ arfid
ficers’ insurance oblanket bond insurander the sav
ingsbankthrough the company

SecTioN 15. 214.49 (9m) of the statutes is credied
read:

SecTioN 21. 214.62 (2) (d) of the statutes is amended
to read:

214.62(2) (d) Provisions governinthe manner of
disposingof any shares of stock of the resulting-savings
bankfinancial institutiornthat are not taken by dissenting
stockholder®f a meging financial institution.

SecTiON 22. 214.62 (3) of the statutes is amentizd
read:

214.62(3) After approval by the board of directors
of the eachmeging financial institution-andf-the sav
ingsbank the meger agreement shall be submitted to the
commissionerfor approval, together with a certified
copyof the authorizing resolution of each board of direc

214.4909m) In shares of stock, whether purchased or tors. Before issuing approval, the commissioner may ex

otherwiseacquired, in a corporation acquiring, placing

aminethe afairs of each mejing financial institution

andoperating remote service units under s. 214.04 (21).andits afiliates and subsidiaries, the expense of which is

SecTioN 16. 214.49 (12) of the statutes is amended
to read:

214.4912) {n With the prior written approval of the
commissioneiin financialfutures transactions, financial
optionstransactions, forward commitments or other fi

to be paid by the mging financial institution.

SecTioN 23. 214.62 (3) of the statutess afected by
1995 Wisconsin Acts 2and .... (this act), is repealed and
recreatedo read:

214.62(3) After approval by the board of directors

nancialproducts for the purpose of reducing, hedging or of each meaging financial institution, the mger agree

otherwisemanaging its interest rate risk exposure.
SecTION 17. 214.49 (12) of the statutemsaffected
by 1995 Wsconsin Act ... (this act), is repealed and rec
reatedto read:
214.49(12) With the prior written approval of the-di
vision, in financial futures transactions, finan@ations
transactionsforward commitments or othdmancial

mentshall be submitted to the divisidor approval, te
getherwith a certified copy of the authorizing resolution
of each board of directors. Before issuing approval, the
division may examine thaffairs of each meing finan

cial institution and its diliates andsubsidiaries, the ex
penseof which is to be paid byhe meging financial
institution.
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SeCTION 24. 214.62 (4) (a) of the statutes is amended
to read:

214.62(4) (a) The resulting savings bank, if any
meetstherequirements of this chapter for the formation
of a new savings bank.

SecTioN 25. 214.62 (4) (c) of the statutes is amended
to read:

214.62(4) (c) The resultingavings bank, if anwill
be operated in a safe and sound manner

SECTION 26. 214.625 of the statutes is amended to
read:

214.625 (title) Merger; stockholder vote of ap
proval. If approved by the commissionéhne plan of
mergershall be submitted to the-memberstuckhold
ersof each meging stockfinancialinstitution for approv
al. A meeting of the-members stockholder®f a sav
ingsbank shall be called and helddoncordance with ss.
214.305and 214.31. The plan is approved if it receives
theaffirmative vote of the majority of the total votes-en
titled to be cast by stockholders

SecTION 27. 214.625 of the statutes, a$eated by
1995Wisconsin Acts 2and .... (this act), is repealed and
recreatedo read:

214.625Merger; stockholder vote ofapproval. If
approvedy the division, the plan of nger shall be sub
mitted to the stockholders of each ey stockfinan-
cial institution for approval. A meetingf the stockhole
ers of a savings bank shall be callehd held in
accordancevith ss. 214.305 and 214.31. The planis ap
provedif it receives the difmative vote of the majority
of the total votes entitled to be cast by stockholders.

SecTioN 28. 214.63 of the statutds amended to
read:

214.63 Merger; commissioners certificate. The
executedmemger agreement, togethen the case of a
stockfinancial institution, with a certified copy of the
minutesof the meeting of-members stockholders of
eachmeuing stockfinancial institution approvinghe
mergeragreement, shall be filed with the commissioner
The commissioner shalssue to the resulting savings
banka certificate of meyer, setting forth the name of
eachmeging financial institution, the name of thesult

1995 Senate Bill 348

SecTiON 29. 214.63 of the statutes, adeafted by
1995Wisconsin Acts 2and .... (this act), is repealed and
recreatedo read:

214.63 Merger; certificate. The executed mger
agreementiogetherin the case of a stock financial insti
tution, with a certifiedcopy of the minutes of the meeting
of stockholders of each nggng stock financial institu
tion approving the mgeragreement, shall be filed with
thedivision. The division shall issue tioe resulting sav
ingsbank a certificate of mger, setting forth the name
of each maging financial institution, the name of the re
sulting savings bank and the datewhich the division
approveshe articles of incorporation and bylawstioé
resultingsavings bank. The nger takes déct on the
dateof the recording of the certificate afater date if the
certificateprovides for a dferent date. Recordirghall
becompleted in the same mannereguired for savings
bankarticles of incorporation, in each county in which
the home ofice of any of the megjing financial institu
tionswas located and in the county in which the horre of
fice of the resulting savings bank is located. The certifi
cateshall be conclusive evidencetbé meger and of the
correctnessf the meger proceedings except agaitss
state.

SecTioN 30. 214.65 (2) (a) and (b) of the statutes are
amendedo read:

214.65(2) (a) The board of directors shall adopt by
a two—thirds majority vote of all directors a resolution
settingforth the terms of the proposed sale and shall sub
mit the plan to the commissioner for preliminary approv
al. Upon receipt of approval by the commissioniee
plana stock savings bardhall-besubmittedsubmit the
planto a vote of the-members stockholders at special
or annual meeting.

(b) The proposed sale is approved by-the-members or
stockholdersf it receives an difmative votefrom a ma
jority of the total number of votes that are entitled to cast.
A proposal for the voluntary liquidatiasf the savings
bankmay be submittetb the-members-@tockholders
atthe same meeting or at any later meeting callethé&r
purpose. A certified summary of proceedings setting
forth the terms of the proposed sale, the form and timing

ing savings bank and the date on which the commissioneof the notice given, the vote on the proposal andataé

approveghe articles of incorporation and bylawstioé
resultingsavings bank. The ngr takes déct on the
dateof the recording of the certificate adater date if the
certificateprovides for a dferent date. Recordirghall

be completed in the same mannereguired for savings
bankarticles of incorporation, in each county in which
thehome ofice of any of the mgjing financial instity
tionswas located and in the county in which the horme of
fice of the resulting savings bank is located. The certifi
cateshall be conclusive evidencetbé meger and of the
correctnessf the meger proceedings except agaitiss
state.

numberof votes entitledo cast shall be filed with the
commissioner.

SecTioN 31. 214.65 (2) (a) and (b) of the statutes, as
affectedby 1995 Wisconsin Acts 2and ... (this act), are
repealedchnd recreated to read:

214.65(2) (a) The board of directors shall adopt by
a two—-thirds majority vote of all directors a resolution
settingforth the terms of the proposed sale and shall sub
mit the plan to the division for preliminagpproval.
Uponreceipt of approval by the division, a stock savings
bankshall submit the plan to a vote of tsiwckholders
ata special or annual meeting.
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(b) The proposed sale is approved by the stockhold
ersif it receives an &ifmative vote from a majority of the
total number of votes that are entitled to cast. A proposal
for the voluntary liquidation of the savings bank may be
submittedto the stockholders at the same meetingtor
any later meeting called for that purpose. A certified
summaryof proceedings setting forth the termstioé
proposedsale, the form and timing of the notigaren,
thevote on the proposal and the total number of votes en
titled to cast shall be filed with the division.

SecTioN 32. 214.665(1) of the statutes is amended
to read:

214.665(1) With the prior approval of the commis
sioner,which shall state that the proposed geelis nee
essaryfor the protection of depositors and other credi
tors, a savings bank that is in default or in danger
defaultmay by a majority vote of its board of directors
andwithout a stockholdevote-of-its- members-or-stock
holders mege with another savings bank, a state or fed

— 5 —
standings. 214.65 (1)may be without stockholdevote
ofits members-or stockholders

SecTion 35. 214.67 of the statutes, adeated by
1995Wisconsin Acts 2and .... (this act), is repealed and
recreatedo read:

214.67 Emergency sale of asset¢l) With the prior
approvalof thedivision, which shall state that the pro
posedsale is necessary for the protectiordepositors
and other creditorsa savings bank mapy a majority
vote of its board of directors and, notwithstanding s.
214.65(1), without astockholder vote, sell all or any part
of its assets to another savings bank, a state or federal sav
ingsand loan association, a state bank aational bank
if the savings bank, savings and loan association or bank
assumes in writing all of the liabilities of tkellingsav
ingsbank or to a deposit insurance corporation.

(2) A savings bank may sell to a savings bank, state
or federal savings and loan association, state bank-or fed
eralbank aninsubstantial portion of its total deposits as

eralsavings and loan association, a state bank or a federatljescribedn 12 USC 181% (d) (2) (D). Approval of the

bank. The other entity shalle the resulting or continuing
savingsbank, savings and loan association or bank.

SecTioN 33. 214.665 (1) of the statutemsaffected
by 1995 Wsconsin Acts 2'and .... (this act), is repealed
andrecreated to read:

214.665(1) With the prior approval of thdivision,
which shall state that the proposed g@risnecessary
for the protection of depositoesid other creditors, a sav
ingsbankthat is in default or in danger of default miay
a majority vote of its board of directors and without a
stockholdervote, mege with another savings bank,
stateor federal savings and loan association, a state ban
or a federal bank. The other entity shall be the resulting

or continuing savings bank, savings and loan association

or bank.

SecTioN 34. 214.67 of the statutds amended to
read:

214.67 Emergency sale of asset§l) With the prior
approvalof the commissionewhich shall state that the
proposedsale is necessary for the protection of deposi
torsand other creditors, a savings bank ngya major
ity vote of its board of directors and, notwithstanding s.
214.65(1), without a stockholdevote-ofits-members-or
stockholderssell all or any part of its assets to another
savingsbank, astate or federal savings and loan associa

tion, a state bank or a national bank if the savings bank,

savingsand loan association or baaksumes in writing
all of the liabilitiesof the selling savings bank or to a de
positinsurance corporation.

(2) A savings bank may sell to a savings bank, state

saleshall beby a majority vote of the board of directors
and,with approval of the division and notwithstandsig
214.65(1), may be without a stockholder vote.

SecTion 35m. 214.685 (4)(d) of the statutes is
createdo read:

214.685(4) (d) Does not permimembers of the
boardof directors to acquire stock the converting sav
ingsbank under terms that arefdient from the terms of
feredto depositors, except that a director who is an em
ploye may participate in any tax qualified retiremplan
Igcquiringstock in the converting savings bank.

SecTioN 36. 214.755 (1) (c) of the statutes is
amendedo read:

214.7551) (c) LawA court, or lawenforcement or
prosecutoriabhgencies-or-a-couitr use in investigating
or prosecuting a crime involving that information

SecTioN 37. 214.755 (1m) of the statutes is created
to read:

214.7551m) The oficers or employesf a savings
bankmay not disclose theontents of an examinationre
portexcept to any of the following:

(@) A court, or law enforcement or prosecutorial
agenciedor use ininvestigating or prosecuting a crime
involving the contents of the report.

(b) The savings bankattorneys, independent certi
fied public accountants or other professional advisers.

(c) The savings ban&’deposit insurance corpera
tion.

SecTioN 38. 214.755 (2) of the statutes is amended

or federal savings and loan association, state bank-or fedto read:

eralbank annsubstantial portion of its total deposits as
describedn 12 USC 181% (d) (2) (D). Approval of the
saleshall beby a majority vote of the board of directors
and, with approval of the commissioner_and notwith

214.755(2) An individual who violates sub. (Dr
(1m) shall forfeit his or her dite or position.

SecTion 39. 214.93 of the statuteés amended to
read:
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214.93 False statements A person may not know  ture under s. 214.935, a person who violates this section
ingly make, cause, or allow another person to make ormaybe imprisoned for not more than 20 years.
causeto be made, a false statement, under oath if required  Section 41. Initial applicability .
by this chapter or on any report or statement reqiyed (1) FALSE STATEMENT PENALTY. The amendmeruf

the commissioner or by this chaptein addition to any  gection214.93 of the statutes first appliestéalse state
forfeiture under s. 214.935, a person who violates this mentmade on the &ctive date of this subsection.

sectionmay be imprisoned for not more than 20 years. . .
SecTioN 40. 214.93 of the statutes, adeafted by SECTION 42. Effe_ctn/_e dates. This act take§ it
onthe day after publication, except as follows:

1995Wisconsin Acts 24and .... (this act), is repealed and . )
( ) P (1) The repeal and recreation of sections 214.305,

recreatedo read: )
214.93 False statementsA person may notknow  214.345(5) (by EcTion8), 214.49 (5) (intro.) and (12),

ingly make, cause, or allow another person to make or214.62(3), 214.625, 214.63, 214.65 (2) (a) and (b),
causeto be made, a false statement, under oath if required214.665(1), 214.67 and 214.93 of the statutes takestef
by this chapter or on any report or statement requiyed onJuly 1, 1996pr on the day after publication, whichev
thedivision or by this chapterin addition to any forfei eris later
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