State of Wisconsin

B s

1995 Senate Bill 674

Date of enactmentMay 30, 1996
Date of publication*:June 13, 1996

1995 WISCONSIN ACT 380

AN ACTto repeal 71.01 (6) (c), 71.224) (c), 71.22 (4m) (a), 71.26 (2) (b) 3., 71.34 (19g) (c) and 71.42 (2p(b);
amend 71.01 (6) (i),71.01 (6) (j), 71.01 (7r), 71.22 (4) (i), 71.22 (4) (j), 71.22 (4m) (g), 71.22 (4m) (h), 71.26 (2)

(b) 9.,71.26 (2) (b) 10., 71.26 (3) (y), 71.34 (1g) (i), 71.34 (1g) (j), 71.365 (1m), 71.42 (2) (), 71.42 (2) (i) and 71.45

(2) (a) 13.; ando create 71.01 (6) (K), 71.22 (4) (K), 71.22 (4m) (i), 71.26 (2) (b) ¥1.34 (19) (k) and 71.42 (2)
(j) of the statutes;elating to: redefining the internal revenue code for the income tax and the franchise tax.

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SecTioN 1. 71.01 (6) (c) of the statutes is repealed.

SecTioN 2. 71.01 (6) (i) ofthe statutes, asfatted by
1995Wisconsin Act 27is amended to read:

71.01(6) (i) For taxable years that begin after-De
cember 31, 1993nd before January 1, 1995, for natural
personsand fiduciariesexcept fiduciaries of nuclear-de
commissioningrust or reservéunds, “internal revenue
code” means the federal internal revenue cae
amendedo December 31, 1993, excluding sections 103,
104and 10 of PL. 102-227and sections 13B, 13150
(d), 13171 (d),13174, 13203 (d) and 13215 ofLP
103-66andas amended byIP 103-296 PL. 103-337
and PL. 103-465nd A.. 104-7 excluding section 1 of
P.L.104-7 and as indirectly &fcted by R.. 99-514PL.
100-203PL. 100-647PL. 101-73PL. 101-140PL.
101-179PL. 101-239PL. 101-280PL. 101-508PL.
102-90Q PL. 102-227 excluding section$03, 104 and
1100of PL. 102-227 PL. 102-318 PL. 102-486 PL.
103-66 excluding sections 1338, 13150 (d), 1317(),
13174, 13203 (d) and 13215 of .B. 103-66 PL.
103-296 PL. 103-337and PL. 103-465and H.

revenuecode applies for \§consin purposes at tkame
time as for federal purposes. Amendments to the federal
internalrevenue code enacted after December 31, 1993,
do not apply to this paragraph with respect to taxable
yearsbeginning after December 31, 1993, and before
January 1, 199%xcept that changesttre internal reve
nuecode made by.P. 103-296 PL. 103-337and PL.
103-465and FL.. 104-7 excluding sectiorl of PL.
104-7 and changes that indirectiffedt the provisions
applicableto this subchapter made BYy.. 103-276PL.
103-337and PL. 103-465and A.. 1047 excluding
sectionl of PL. 104-7 apply for Wisconsin purposes at
thesame time as for federal purposes.

SecTioN 3. 71.01 (6) (j) of the statuteas created by
1995Wisconsin Act 27is amended to read:

71.01(6) (j) For taxable years that begin after-De
cember 31, 1994nd before January 1, 19%6r, natural
personsand fiduciariesexcept fiduciaries of nuclear-de
commissioningrust or reservéunds, “internal revenue
code” means the federal internal revenue cae
amendedo December 31, 1994, excluding sections 103,
104and 10 of PL. 102-227and sections 13B, 13150
(d), 13171 (d), 13174 and 13203 (d) df P.03-66 and
asamended by.P. 104-7and H.. 104-117and as indi

104-7 excluding section 1 d?L. 104-7 The internal

* Section 9911, WiscoNsIN STATUTES 1993-94: Efective date of acts.

rectly affected by R. 99-514 PL. 100-203 PL.

“Every act and every portion of an act enacted by the legislatu

the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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100-647PL. 101-73 PL. 101-140PL. 101-179PL.
101-239PL. 101-280PL. 101-508PL. 102-9Q PL.
102-227 excluding sections 103, 104 antiOlof PL.
102-227PL. 102-318 PL. 102-486and A.. 103-66
excludingsections 1313, 13150 (d)13171 (d), 13174
and 13203 (d) of R. 103-66 PL. 103-296 PL.
103-337and PL. 103-465and“internal revenue code”
meansamendments to-sectidi®2 of the federal-internal
revenuecode made hPL. 104-7and B.. 104-117 The
internalrevenue code applies forisfonsin purposes at

the same time as for federal purposes. Amendments to

1995 Senate Bill 674

internalrevenue code in ffct for the taxable year for
whichthe return is filed, except thatoperty that, under
s.71.02 (2) (d) 12., 1985 stats., is requitede depre
ciatedfor taxable year 1986 under the internal revenue
codeas amended tbecember 31, 1980, shall continue
to be depreciated under the internal revenue code as
amendedo December 31, 1980.

SECTION 6. 71.22 (4) (c) of the statutes is repealed.

SECTION 7. 71.22 (4) (i) ofthe statutes, asfatted by
1995Wisconsin Act 27is amended to read:

71.22(4) (i) Except as provided in sub. (4m) and ss.

the federal internal revenue code enacted after Decem 71.26 (2) (b) and (3), 71.34 (1g) and 71(2p, “internal

ber 31, 1994, -exceptmendment$o-section-162-of the
federalinternal revenue-code-made-bly.A04=7 donot

applyto this paragraph with respect to taxable years be
ginning after December 31, 1994, and before Janu
ary 1, 1996except that changes to the interrelenue
codemade by . 104-7and A.. 104-117andchanges
thatindirectly afect the provisions applicable to this sub
chaptemade by P. 104-7and FL. 104-117apply for
Wisconsin purposes at tkametime as for federal pur

revenuecode”, for taxable years that begin after Decem
ber 31, 1993and before January 1, 1995, means the fed
eral internal revenuecode as amended to Decem
ber 31, 1993excluding sections 103, 104 ariD1of PL.
102-227and sections 13B, 13150 (d), 13171 (d),
13174,13203 (d) and 13215 oflP 103-66 and as
amendedby PL. 103-296 PL. 103-337and PL.
103-465and A.. 104-7 excluding sectiorl of PL.
104-7 andas indirectly g&cted in the provisions appli

poses
SecTion 4. 71.01 (6) (K) of the statutes is created to

read:

71.01(6) (k) For taxable years that begin after-De
cember 31, 19950r natural persons and fiduciaries; ex
ceptfiduciaries of nuclear decommissioning truster
servefunds, “internal revenue code” means federal
internal revenue code as amended to Decem
ber 31, 1995excluding sections 103, 104 aritD1of PL.
102-227and sections 13B, 13150 (d), 13171 (d),
13174and13203 (d) of .. 103-66 and as amended by
P.L.104-117 and as indirectly &cted by R.. 99-514
P.L.100-203PL. 100-647PL. 101-73 PL. 101-140
P.L.101-179PL. 101-239PL. 101-280QPL. 101-508
P.L.102-90 PL. 102-227 excluding sections 10304
and 110 of PL. 102-227 PL. 102-318 PL. 102-486
P.L.103-66 excluding sections 1338, 13150 (d), 13171
(d), 13174 and 13203 (a)f PL. 103-66 PL. 103-296
P.L. 103-337 PL. 103-465 PL. 104-7 and RL.
104-117 The internal revenue code applies fas®@n-
sin purposes athe same time as for federal purposes.

cableto this subchapter byIP 99-514 PL. 100-203
P.L.100-647excluding sections 803 (d) (2) (B), 805 (d)
(2),812 (c) (2), 821 (b) (2) and 823 (c) (F)PL. 99-514
andsection 1008 (g) (5) of.lP. 100-647 PL. 101-73
P.L.101-140QPL. 101-179PL. 101-239PL. 101-508
P.L. 102-227 excluding sections 103, 104 anti0lof
P.L.102-227PL. 102-318PL. 102-486PL. 103-66
excludingsections 1313, 13150 (d), 13171 (d), 13174,
13203(d) and 13215 of.B. 103-66and PL. 103-296
P.L.103-337and PL. 103-465and A.. 104-7 exclud

ing section 1 of P. 104-7 The internal revenue code-ap
pliesfor Wisconsin purposes at the same time aseibr
eral purposes. Amendments to the federal internal
revenuecode enacted after December 31, 1993, do not
applyto this paragraph with respect to taxable years be
ginning after December 31, 1993, and before Janu
ary 1, 1995except that changes to the interralenue
code made by R. 103-296 PL. 103-337and PL.
103-465and H.. 104-7 excluding sectiorl of PL.
104-7 and changes that indirectiffedt the provisions
applicableto this subchapter made By.. 103-296 PL.

Amendmentgo the federal internal revenue code enacted 103-337and PL. 103-465and FL.. 104-7 excluding
afterDecember 31, 1995, do not apply to this paragraphsectionl of PL. 104-7 apply for Wssconsin purposes at

with respect tataxable years beginning after Decem

ber 31, 1995except that changes to the internal revenue

codemadeby PL. 104-117and changes that indirectly

affectthe provisions applicable to this subchapter made

by PL. 104-117apply for Wsconsin purposes at the
sametime as for federal purposes.

SecTion 5. 71.01 (7r) of the statutes, aseafted by
1995 Wisconsin Act 27is amended to read:

71.01(7r) Notwithstanding sub. (6), for purposes of
computingamortization or depreciation, “internal reve

the same time as for federal purposes.

SecTION 8. 71.22 (4) (j) of the statuteas created by
1995Wisconsin Act 27is amended to read:

71.22(4) (j) Except as provided in sub. (4m) and ss.
71.26 (2) (b) and (3), 71.34 (1g) and 71(2p, “internal
revenuecode”, for taxable years that begin after Decem
ber 31, 1994and before January 1, 1996eans the fed
eral internal revenuecode as amended to Decem
ber 31, 1994excluding sections 103, 104 ariDlof PL.
102-227and sections 13B, 13150 (d), 13171 (d),

nuecode” means either the federal internal revenue codel3174and13203 (d) of R.. 103-66 and as amended by

asamended to December 31,-19B395 or thefederal

P.L. 104-7and as indirectly &cted in the provisions
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applicable to this subchapter byL. 99-514 PL.
100-203 PL. 100-647excluding sections 803 (d2)
(B), 805 (d) (2), 812 (c) (2), 821 (b) (2) and 823 (c) (2)
of PL. 99-514and section 1008 (g) (5) oflP100-647
P.L.101-73PL. 101-140PRL. 101-179PL. 101-239
P.L.101-508PL. 102-227 excluding sections 103, 104
and 110 of PL. 102-227 PL. 102-318 PL. 102-486
P.L.103-66 excluding sections 1338, 13150 (d), 13171
(d), 13174 and 13203 (d) of.lP 103-66and PL.
103-296 PL. 103-337and PL. 103-465and H.
104-7 The internal revenue code applies\idsconsin

purposesat the same time as for federal purposes.

_3_

13171(d), 13174, 13203 (d) and 132&46PL. 103-66
andas amended bylP 103-296 PL. 103-337and PL.
103-465and H.. 104-7 excluding sectiorl of PL.
104-7 andas indirectly dected in the provisions appli
cableto this subchapter byIP 99-514 PL. 100-203
P.L.100-647PL. 101-73PL. 101-140PL. 101-179
P.L. 101-239 PL. 101-508 PL. 102-227 excluding
sectionsl03, 104 and1D of PL. 102-227PL. 102-318
P.L. 102-486 PL. 103-66 excluding sections 133,
13150(d), 13171 (d), 13174, 13203 (d) and 13215.bf P
103-66 PL. 103-296 PL. 103-337and PL. 103-465
andPL. 104-7 excluding section 1 of P 104-7 The

Amendmentdo the federal internal revenue code enacted internalrevenue code applies fori$onsin purposes at
afterDecember 31, 1994, do not apply to this paragraphthe same time as for federal purposes. Amendments to

with respect tataxable years beginning after Decem
ber 31, 1994and before January 1, 1996, except that
changeso the internal revenusde made by.P. 104-7
andchanges that indirectlyfett the provisions appliea
ble to this subchapter made bi.A04—7apply for Ws-

the internal revenue code enacted after Decem

ber 31, 1993do not apply to this paragraph with respect

to taxableyears beginning after December 31, 1993, and
beforeJanuary 1, 1995, except that changes to the inter
nal revenue code made by.P103-296 PL. 103-337

consin purposes at the same time as for federal purposesand PL. 103-465and R.. 104-7 excluding section 1 of

SecTion 9. 71.22 (4) (K) of the statutes is created to
read:

71.22(4) (k) Except as provided in sufdm) and ss.
71.26(2) (b) and (3), 71.34 (1g) and 71.42 (2), “internal
revenuecode”, for taxable years that begin after Decem
ber 31, 1995means the federal intermavenue code as
amendedo December 31, 1995, excluding sections 103,
104and 10 of PL. 102-227and sections 13B, 13150
(d), 13171 (d), 13174 and 13203 (d) df PL03-66 and
asindirectly afected in the provisions applicablettos
subchapteby PL. 99-514 PL. 100-203 PL. 100-647
excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c)
(2), 821 (b) (2) and 823 (c) (2) oflP99-514and section
1008(g) (5) of AL. 100-647PL. 101-73 PL. 101-140
P.L.101-179PL. 101-239PL. 101-508PL. 102-227
excludingsections 103, 104 and.Q of PL. 102-227
P.L.102-318PL. 102-486PL. 103-66 excluding sec
tions13113, 13150 (d), 13171 (d), 13174 and 13203 (d)
of PL. 103-66 PL. 103-296 PL. 103-337 PL.
103-465and F.. 104-7 The internal revenue code-ap
pliesfor Wisconsin purposes at the same time asefr
eralpurposes. Amendments to the federal internalreve

P.L.104-7 and changes that indirectiffect the prow
sions applicable tothis subchapter made by.LP
103-296 PL. 103-337and PL. 103-465and HA..
104-7 excluding section 1 of P 104-7 apply for Ws-
consinpurposes at the same time as for federal purposes.
SecTION 12. 71.22 (4m) (h) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:
71.22(4m) (h) For taxable years that begin after De
cember 31, 1994ndbefore January 1, 1996Gnternal
revenuecode”, for corporations that are subject to a tax
on unrelatedbusiness income under s. 71.26 (1) (a),
meanghe federal internalevenue code as amended to
December 31, 1994excluding sections 103, 104 and
110 of PL. 102-227and sectionsl3113, 13150 (d),
13171(d), 13174 and.3203 (d) of R.. 103-66 and as
amendedy PL. 104-7and as indirectlaffected in the
provisionsapplicable to this subchapter by P9-514
P.L.100-203PRL. 100-647PL. 101-73 RPL. 101-140
P.L.101-179PL. 101-239PL. 101-508PL. 102-227
excludingsections 103, 104 and @ of PL. 102-227
P.L.102-318PL. 102-486PL. 103-66 excluding sec
tions13113, 13150 (d), 13171 (d), 13174 and 13203 (d)

nuecode enacted after December 31, 1995, do not applyof PL. 103-66 PL. 103-296 PL. 103-337and PL.
to this paragraph with respect to taxable years beginningl03-465and AL.. 104-7 The internal revenue code-ap

afterDecember 31, 1995.

Section 10. 71.22 (4m) (a) of the statutes is re
pealed.

SecTioN 11. 71.22 (4m) (g)of the statutes, as-af
fectedby 1995 Wisconsin Act 27is amended to read:

71.22(4m) (g) For taxable years that begin after De
cember 31, 199%ndbefore January 1, 1995, “internal
revenuecode”, for corporations that are subject to a tax
on unrelatedbusiness income under s. 71.26 (1) (a),
meanghe federal internalevenue code as amended to
December 31, 1993%xcluding sections 103, 104 and
110 of PL. 102-227and sectionsl3113, 13150 (d),

pliesfor Wisconsin purposes at the same time aseir
eralpurposes. Amendmerttsthe internal revenue code
enactedafter December 31, 1994, do not apply to this
paragraphwith respecto taxable years beginning after
December 31, 1994ndbefore January 1, 1996, except
that changes to the internal revenue code madelby P
104-7 and changes that indirectfedt the provisions
applicable to this subchapter made by P04—-7apply
for Wisconsin purposes at the same time as for federal
purposes

SecTioN 13. 71.22 (4m) (i)of the statutes is created
to read:
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71.22(4m) (i) For taxable years that begin after-De
cember 31, 1995jnternal revenue code”, for corpera
tionsthat are subject to a tax amrelated business-in
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P.L.100-203PL. 100-647PL. 101-73 PL. 101-140
P.L.101-179PL. 101-239PL. 101-508RL. 102-227
excludingsections 103, 104 and . of PL. 102-227

come under s. 71.26 (1) (a), means the federal internalP.L.102-318PL. 102-486 PL. 103-66 PL. 103-296
revenuecode as amended to December 31, 1995, exclud P.L. 103-337and PL. 103-465excluding sections

ing sections 103, 104 and@ of PL. 102-227and se¢
tions 13113, 13150 (d), 13171 (d), 13174 and 13203 (d)
of PL. 103-66 and as indirectly &cted in the provi
sionsapplicable to this subchapter by P99-514 PL.
100-203PL. 100-647PL. 101-73PL. 101-140PL.
101-179PL. 101-239PL. 101-508PL. 102-227 ex
cludingsections 103, 104 and@ of PL. 102-227 PL.
102-318PL. 102-486 PL. 103-66 excluding sections
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf P
103-66 PL. 103-296 PL. 103-337 PL. 103-465and
PL. 104-7 The internal revenue codgplies for Vis-

13113,13150 (d), 13171 (d), 13174, 13203 (d) and 13215
of PL. 103-66 and .. 104-7 excluding section 1 of
P.L.104-7 except that property that, under s. 71.02 (1)
(c) 8.to 1., 1985 stats., is required to be depreciated for
taxableyears 1983 to 1986 under the internal revenue
codeas amended tbecember 31, 1980, shall continue
to be depreciated under the internal revenue code as
amendedo December 31, 1980, and except that the ap
propriateamountshall be added or subtracted to reflect
differencesdetween thelepreciation or adjusted basis for
federalincome tax purposes and the depreciation er ad

consinpurposes at the same time as for federal purposesjusted basis under this chapter of any property disposed

Amendmentgo the internal revenue code enacaigr
December 31, 19980 not apply tdhis paragraph with
respect to taxable years beginning aftddecem
ber 31, 1995.

SecTioN 14. 71.26 (2) (b) 3. of the statutes is re
pealed.

SecTion 15. 71.26 (2)(b) 9. of the statutes, as af
fectedby 1995 Wisconsin Act 27is amended to read:

71.26(2) (b) 9. For taxable years that begin after-De
cember 31, 199&nd before January 1, 1996r a cor
poration,conduit or common law trust which qualifies as
aregulated investment compamgal estate mortgage in

of duringthe taxable yearThe internal revenue code as
amendedo December 31, 1993, excluding sections 103,
104and 10 of PL. 102-227and sections 13B, 13150
(d), 13171 (d),13174, 13203 (d) and 13215 ofLP
103-66 and as amended by P103-296 PL. 103-337
and PL. 103-465and A.. 104-7 excluding section 1 of
P.L. 104-7 and adndirectly afected in the provisions
applicable to this subchapter byL. 99-514 PL.
100-203PL. 100-647PL. 101-73PL. 101-140PL.
101-179PL. 101-239PL. 101-508PRL. 102-227 ex
cludingsections 103, 104 and@ of PL. 102-227 PL.
102-318PL. 102-486 PL. 103-66 excluding sections

vestment conduit or real estate investment trust under the1l3113,13150 (d), 13171 (d), 13174, 13203 (d) and 13215

internal revenue code as amended to Decem
ber 31, 1993excluding sections 103, 104 aritD1of PL.
102-227and sections 13B, 13150 (d), 13171 (d),
13174,13203 (d) and 13215 oflP 103-66 and as
amendedby PL. 103-296 PL. 103-337and PL.
103-465and A.. 104-7and as indirectly &cted in the
provisionsapplicable to this subchapter by P9-514
P.L.100-203PL. 100-647PL. 101-73 PL. 101-140
P.L.101-179PL. 101-239PL. 101-508PL. 102-227
excludingsections 103, 104 and @ of PL. 102-227
P.L.102-318PL. 102-486 PL. 103-66 excluding sec
tions13113, 13150 (d), 13171 (d), 13174, 13203 (d) and
132150f PL. 103-66 PL. 103-296 PL. 103-337and
P.L.103-465nd FL.. 104-7 excluding section 1 of P

of PL. 103-66 PL. 103-296 PL. 103-337and PL.
103-465and H.. 104-7 excluding sectiorl of PL.
104-7 applies for Visconsin purposes at the same time
asfor federal purposes. Amendments to the internal rev
enuecode enacted after December 31, 1993, do not apply
to this subdivision with respect to taxable yahetbegin
after December 31, 1993nd before January 1, 1995,
exceptthat changes to thieternal revenue code made by
P.L.103-296 PL. 103-337and PL. 103-465and A..
104-7 excluding section 1 of.P. 104-7 and changes
thatindirectly afect the provisions applicable to this sub
chaptermade by R.. 103-296 PL. 103-337and PL.
103-465and H.. 104-7 excluding sectiorl of PL.
104-7 apply for Wisconsin purposes at the same time as

104-7 “net income” means the federal regulated invest
mentcompany taxable income, federal real estaoet
gageinvestment conduitaxable income or federal real
estatdnvestment trust taxable income of the corporation,

for federal purposes.
SeEcTION 16. 71.26 (2) (b) 10. of the statutes, as
createdby 1995 Wisconsin Act 27is amended to read:
71.26(2) (b) 10. For taxable years that begin after

conduitor trust as determined under the internal revenue December 31, 1994nd before January 1, 1996r a
codeas amended to December 31, 1993, excluding sec corporation,conduit or common law trust which quali

tions 103, 104 and 110 of PL. 102-227and sections

fies as a regulated investment compaegl estate mort

13113,13150 (d), 13171 (d), 13174, 13203 (d) and 13215 gageinvestment conduit or real estate investnteundt

of PL. 103-66 and as amended byLP103-296 PL.

103-337and PL. 103-465and A.. 104-7 excluding
sectionl of PL. 104-7 andas indirectly dected in the
provisionsapplicable to this subchapter by P9-514

underthe internal revenue code as amended to Decem
ber 31, 1994excluding sections 103, 104 ariD1of PL.
102-227and sections 13B, 13150 (d), 13171 (d),
13174and13203 (d) of P.. 103-66 and as amended by
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P.L.104-7and as indirectly &cted in the provisions ap
plicableto this subchaptday PL. 99-514 PL. 100-203
P.L.100-647PL. 101-73PL.101-140PL. 101-179
P.L. 101-239 PL. 101-508 PL. 102-227 excluding
sectionsl03, 104 and1D of PL. 102-227PL. 102-318
P.L. 102-486and PL. 103-66 excluding sections
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf P
103-66 PL. 103-296 PL. 103-337and PL. 103-465
andPL. 104-7"net income” meanthe federal regulated
investmentompanytaxable income, federal real estate
mortgageinvestment conduit taxablacome or federal
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by PL. 104-7apply for Wisconsin purposes at the same
time as for federal purposes

SecTION 17. 71.26 (2) (b) 1. of the statutes is created
toread:

71.26(2) (b) 1. For taxable years that begin after De
cember 31, 1995pr a corporation, conduit or common
law trust which qualifies as a regulated investrezm
pany real estate mortgage investment conduit or real es
tateinvestment trust under the internal revenue axle
amendedo December 31, 1995, excluding sections 103,
104and 10 of PL. 102-227and sections 13B, 13150

real estate investment trust taxable income of the eorpo (d), 13171 (d), 13174 and 13203 (d) df.L03-66 and
ration, conduit or trust as determined under the internal asindirectly afected in the provisions applicablettos
revenuecode as amended to December 31, 1994, exclud subchapteby PL. 99-514 PL. 100-203PL. 100-647

ing sections 103, 104 and@ of PL. 102-227and se¢
tions13113, 13150 (d), 13171 (d), 131 7&hd13203 (d)
of PL. 103-66 and as amended by P104-7and as in
directly affected in the provisions applicable to this-sub
chapteby PL. 99-514 PL. 100-203PL. 100-647PL.
101-73PL. 101-140PL. 101-179PL. 101-239PL.
101-508PL. 102-227 excluding sections 103, 104 and
110 of PL. 102-227 PL. 102-318 PL. 102-486 PL.
103-66 PL. 103-296 PL. 103-337and PL. 103-465
excludingsections 1313, 13150 (d)13171 (d), 13174
and13203(d) of PL. 103-66 and R.. 104—7except that
propertythat, under s. 71.04) (c) 8. to 1., 1985 stats.,

PL.101-73PL. 101-140PL. 101-179PRL. 101-239
P.L.101-508PL. 102-227 excluding sections 103, 104
and 110 of PL. 102-227 PL. 102-318 PL. 102-486
P.L.103-66 excluding sections 138, 13150 (d), 13171
(d), 13174 and 13203 (a)f PL. 103-66 PL. 103-296
P.L.103-337PL. 103-46%nd F.. 104-7“net income”
meanghe federal regulated investment company taxable
income,federal real estate mortgage investreamtduit
taxableincome or federal real estate investment trust tax
ableincome of the corporation, conduit or trust as deter
minedunder the internal revenue code as amended-to De
cember 31, 199%xcluding section$03, 104 and1D of

is required tobe depreciated for taxable years 1983 to P.L.102-227and sections 13B, 13150 (d), 13171 (d),
1986under the internal revenue code as amended-to De 13174and13203 (d) of .. 103—-66 and as indirectly af

cember 31, 198Ghall continue tde depreciated under
the internal revenuecode as amended to Decem

fectedin the provisions applicable to this subchapter by
P.L.99-514 PL. 100-203 PL. 100-647 PL. 101-73

ber 31, 1980and except that the appropriate amount P.L.101-140QPL. 101-179PL. 101-239PL. 101-508

shall be added or subtracted to reflectfdiences be
tweenthe depreciation or adjusted basis for fedaral

P.L. 102-227 excluding sections 103, 104 anti0lof
P.L.102-227PL. 102-318PL. 102-486 PL. 103-66

cometax purposes and the depreciation or adjusted basid.L. 103-296 PL. 103-337 PL. 103-465and FL.
under this chapter of any property disposed of during the 104-7excluding sections 138, 13150(d), 13171 (d),
taxableyear The internal revenue code as amended to 13174and 13203d) of PL. 103-66 except that property

December 31, 1994excluding sections 103, 104 and
110 of PL. 102-227and sectionsl3113, 13150 (d),
13171(d), 13174and13203 (d) of R.. 103-66 and as
amended by.P. 104-7and as indirectlgaffected in the
provisionsapplicable to this subchapter by P9-514
P.L.100-203PL. 100-647PL. 101-73 PL. 101-140
P.L.101-179PL. 101-239PL. 101-508PL. 102-227
excludingsections 103, 104 and @ of PL. 102-227
P.L.102-318PL. 102-486PL. 103-66 excluding sec
tions13113, 13150 (d), 13171 (d), 131 7&hd13203 (d)
of PL. 103-66 PL. 103-296 PL. 103-337and PL.
103-465and A.. 104-7appliesfor Wisconsin purposes
atthe same time as for federal purposgmendments to
the internal revenue code enacted after Decem
ber 31, 1994do not apply to this subdivision witte-
spect to taxable years that begin aftddecem

that,unders. 71.02 (1) (c) 8. tall, 1985 stats., is required

to be depreciated for taxable years 1983 to 1986 under the
internal revenue code as amended to Decem
ber 31, 1980shall continue to be depreciated under the
internal revenue code as amended to Decem
ber 31, 1980and except that the appropriate amount
shall be added or subtracted to reflectfdiences be
tweenthe depreciation or adjusted basis for fedaral
cometax purposes and the depreciation or adjusted basis
under this chapter of any property disposed of during the
taxableyear The internal revenue code as amended to
December 31, 199%xcluding sections 103, 104 and
110 of PL. 102-227and sectionsl 3113, 13150 (d),
13171(d), 13174 and 13203 (d) a£ P103-66 and as in
directly affected in the provisions applicable to this-sub
chapteiby PL. 99-514 PL. 100-203PL. 100-647PL.

ber 31, 1994and before January 1, 1996, except that 101-73PL. 101-14Q0PL. 101-179PL. 101-239PL.

changesnade by .. 104-7and changes that indirectly

101-508PL. 102-227 excluding sections 103, 104 and

affectthe provisions applicable to this subchapter made 110 of PL. 102-227 PL. 102-318 PL. 102-486 PL.
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103-66 excluding sections 138, 13150 (d), 1317),
13174and 13203 (d) of.B. 103-66 PL. 103-296 PL.
103-337PL. 103-465and A.. 104-7applies for Vis-
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ter December 31, 1993, and before January 1, 18905,
ceptthat changes to the internal revenue code made by
P.L.103-296 PL. 103-337and PL. 103-465and A..

consinpurposes at the same time as for federal purposes104-7 excluding section 1 of.P. 104-7 and changes

Amendmentgo the internal revenue code enacifier
December 31, 19980 not apply to this subdivision with
respectto taxable years that begin after Deeem
ber 31, 1995.
SecTIoN 18. 71.26(3) (y) of the statutes, adedted
by 1995 Wisconsin Act 27is amended to read:
71.26(3) (y) A corporatiormay compute amortiza

tion and depreciation under either the federal internal

revenuecode as amended to Decemberi®B41995 or
thefederal internal revenue code irfieet for the taxable
yearfor which thereturn is filed, except that property first
placedin service by the taxpayer on or after Janu
ary 1, 1983 put before January 1, 1987, that, under
71.04(15) (b) and (br), 1985 stats., is required to be de

thatindirectly afect the provisions applicable to this sub
chaptermade by R. 103-296 PL. 103-337and PL.
103-465and FL.. 104-7 excluding sectiorl of PL.
104-7 apply for Wsconsin purposes at the same time as
for federal purposes.

SecTioN 21. 71.34 (19) (j) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

71.34(1g) (j) “Internal revenue code” for tax—option
corporationsfor taxableyears that begin after Decem
ber 31, 1994and before January 1, 19%96eans the fed
eral internal revenuecode as amended to Decem
ber 31, 1994excluding sections 103, 104 ariD1of PL.
102-227and sections 13B, 13150 (d), 13171 (d),
13174and13203 (d) of P.. 103-66 and as amended by

preciatedunder the internal revenue code as amended toP.L.104—7and as indirectly &cted in the provisions ap

December 31, 198@nd property first placed service
in taxable year 198Dr thereafter but before Janu
ary 1, 1987that, undes. 71.04 (15) (bm), 1985 stats., is

plicableto this subchaptdyy PL. 99-514 PL. 100-203
P.L.100-647excluding sections 803 (d) (2) (B), 805 (d)
(2),812 (c) (2), 821 (b) (2) and 823 (c) (F)PL. 99-514

requiredto be depreciated under the internal revenue andsection 1008 (g) (5) of.P 100-647 PL. 101-73

codeas amended tbecember 31, 1980, shall continue

P.L.101-140PL. 101-179PL. 101-239PL. 101-508

to be depreciated under the internal revenue code asP.L. 102-227 excluding sections 103, 104 anti0lof

amendedo December 31, 1980.

SecTioN 19. 71.34 (19) (c) of the statutes is repealed.

SecTioN 20. 71.34 (19) (i)of the statutes, asfatted
by 1995 Wisconsin Act 27is amended to read:

71.34(19) (i) “Internal revenue code” for tax—option
corporationsfor taxableyears that begin after Decem
ber 31, 1993and before January 1, 1995, means the fed
eral internal revenuecode as amended to Decem
ber 31, 1993excluding sections 103, 104 aritDlof PL.
102-227and sections 13B, 13150 (d), 13171 (d),
13174,13203 (d) and 13215 oflP 103-66 and as
amendedby PL. 103-296 PL. 103-337and PL.
103-465nd A.. 104-7and as indirectly &cted in the
provisionsapplicable to this subchapter by P9-514
P.L.100-203 PL. 100-647excluding sections 803 (d)
(2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2) and 823 (c)
(2) of PL. 99-514and section1008 (g) (5) of R.
100-647PL. 101-73PL. 101-140PL. 101-179PL.
101-239 PL. 101-508 PL. 102-227 excluding sec
tions 103, 104 and 10 of PL. 102-227 PL. 102-318
P.L. 102-486 PL. 103-66 excluding sections 133,
13150(d), 13171 (d), 13174, 13203 (d) and 13215.bf P
103-66 PL. 103-296 PL. 103-337and PL. 103-465
andPL. 104-7except that section 1366 (f) (relatitm
pass—througlof items to shareholdersy modified by
substitutingthe tax under s. 71.35 for the taxes under sec
tions 1374 and 1375. The intermavenue code applies

P.L.102-227PL. 102-318PL. 102-486PL. 103-66
excludingsections 1313, 13150 (d)13171 (d), 13174
and 13203 (d) of R. 103-66 PL. 103-296 PL.
103-337and PL. 103-465and EL. 104-7except that
section1366 (f) (relating to pass—through of items to
shareholdersys modified by substituting th@x under s.
71.35for the taxes under sections 1374 and 1375. TFhein
ternal revenue code applies forsébnsin purposes at the
sametime as for federal purposes. Amendments to the
federal internal revenue codenacted after Decem
ber 31, 1994¢onot apply to this paragraph with respect
to taxableyears beginning after December 31, 1994, and
beforeJanuary 1, 1996, except changes to the internal
revenuecode made by.P. 104-7and changes that indi
rectly affect the provisions applicable to this subchapter
madeby PL. 104-7apply for Wisconsinpurposes at the
sametime as for federal purposes

SecTiON 22. 71.34 (19) (k)of the statutes is created
toread:

71.34(1g) (k) “Internal revenue code” for tax—option
corporationsfor taxableyears that begin after Decem
ber 31, 1995means the federal intern@venue code as
amendedo December 31, 1995, excluding sections 103,
104and 10 of PL. 102-227and sections 13B, 13150
(d), 13171 (d), 13174 and 13203 (d) df. .03-66 and
asindirectly afected in the provisions applicablettos
subchapteby PL. 99-514 PL. 100-203PL. 100-647

for Wisconsin purposes at the same time as for federalexcludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c)

purposes.Amendments to th&ederal internal revenue

(2), 821 (b) (2) and 823 (c) (2) of P99-514and section

code enacted after December 31, 1993, do not apply ta1008(g) (5) of PL. 100-647PL. 101-73 PL. 101-140
this paragraph with respect to taxable years beginning af P.L.101-179PL. 101-239PL. 101-508RL. 102-227
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excludingsections 103, 104 and @ of PL. 102-227 71.42(2) (h) For taxable years that begin after De
P.L.102-318PL. 102-486 PL. 103-66 excluding sec cember 31, 199&ndbefore January 1, 1995, “internal
tions 13113, 13150 (d), 13171 (d), 13174 and 13203 (d) revenuecode” means the federal internal revenue code as
of PL. 103-66 PL. 103-296 PL. 103-337 PL. amendedo December 31, 1993 excluding sections 103,
103-465and FL. 104-7 except that sectioi366 (f) (re 104and 10 of PL. 102-227and sections 13B, 13150
lating to pass—through of items to shareholders) is modi (d), 13171 (d),13174, 13203 (d) and 13215 oiLP
fied by substitutinghe tax under s. 71.35 for the taxes un  103-66 and as amended byt P103-296 PL. 103-337
dersections 1374 and 1375. The internal revenue codeand PL. 103-465and F.. 104-7 excluding section 1 of
appliesfor Wisconsin purposes at the same time as for P.L.104-7 and as indirectly &cted by B.. 99-514PL.
federalpurposes. Amendments to the federal internal 100-203PL. 100-647PL. 101-73PL. 101-140PL.
revenuecode enacted after December 31, 1995, do not101-179PL. 101-239PL. 101-508 PL. 102-227 ex
applyto this paragraph with respect to taxable years be cludingsections 103, 104 and@ of PL. 102-227 PL.

ginning after December 31, 1995. 102-318PL. 102-486and FL. 103-66 excluding sec
SecTioN 23. 71.365 (1m)of the statutes, asfatted tions 13113, 13150 (d), 13171 (d), 13174, 13203 (d) and

by 1995 Wisconsin Act 27is amended to read: 132150f PL. 103-66 PL. 103-296 PL. 103-337and
71.365(1m) TAX-OPTION CORPORATIONS;DEPRECH P.L.103-465nd A.. 104-7 excluding section 1 of P

ATION. A tax—option corporatiomay compute amortiza  104-7 except that “internal revenue code” does net in
tion and depreciation under either the federal internal clude section 847 of the federaiternal revenue code.
revenuecode as amended to Decemberd®B41995 or The internal revenue code applies forisdbnsin pur
thefederal internal revenue code ifieet for the taxable  posesat the saméme as for federal purposes. Amend
yearfor which thereturn is filed, except that property first mentsto the federal internal revenue code enacted after
placedin service by the taxpayer on or after Janu December 31, 1998lo not apply tahis paragraph with
ary 1, 1983 put before January 1, 1987, that, under respect to taxable years beginning aftdbecem
71.04(15) (b) and (br), 1985 stats., is required to be de ber 31, 1993and before January 1, 1995, except that
preciatedunder the internal revenue code as amended tochangesto the internal revenue code made Bi.
December 31, 198@nd property first placed service 103-296 PL. 103-337and PL. 103-465and H.
in taxable year 198Dbr thereafter but before Janu 104-7 excluding section 1 of.P. 104-7 and changes
ary 1, 1987that, undes. 71.04 (15) (bm), 1985 stats., is thatindirectly afect the provisions applicable to this sub
requiredto be depreciated under the internal revenue chaptermade by R.. 103-296 PL. 103-337and PL.
codeas amended tbecember 31, 1980, shall continue 103-465 andPL. 104-7 excluding section 1 of.IP
to be depreciated under the internal revenue code asl04-7 apply for Wisconsin purposes at the same time as
amendedo December 31, 1980. Any fiifence be for federal purposes.
tweenthe adjusted basis for fedeiatome tax purposes SeEcTION 26. 71.42 (2) (i) of the statutes, as created
andthe adjusted basis under this chapter shall be takerby 1995 Wsconsin Act 27is amended to read:
into account in determining net income or loss in the year  71.42(2) (i) For taxable years that begin after-De
or years for which the gain or loss is reportable under thiscember 31, 1994, and before January 1, 198&rnal
chapter. If that property was placed in service by the tax revenuecode” means the federal internal revenue code as
payerduring taxable yeat986 and thereafter but before amendedo December 31, 1994, excluding sections 103,
the property is used in the production of income subject 104and 10 of PL. 102-227and sections 138, 13150
to taxation under this chaptehe propertys adjusted ba (d), 13171 (d), 13174 and 13203 (d) df P.03-66 and
sisand the depreciation or other deduction schedule areasamended by.P. 104-7and as indirectly &cted by
not required to be changed from the amount allowable onP.L. 99-514 PL. 100-203 PL. 100-647 PL. 101-73
the owners federal income tax returns for any year be P.L.101-140PL.101-179PL. 101-239PL. 101-508
causethe property is used in the production of income P.L. 102-227 excluding sections 103, 104 anti0lof
subjectto taxation under this chaptdf that property was  P.L.102-227PL. 102-318PL. 102-486PL. 103-66
acquiredn a transaction in taxable yeE®86 or thereaf excludingsections 1313, 13150 (d)13171 (d), 13174
terin which the adjustedasis of the property in the hands and 13203 (d) of R. 103-66 PL. 103-296 PL.
of the transferee is the same as the adjusted basis of th#03-337and PL. 103-465and H.. 104-7 except that
propertyin the hands of the transfertite Wsconsin ad “internal revenue code” does not include section 847 of
justedbasis of that property on the date of transféhés  thefederal internal revenue code. The inteme&kenue
adjustedbasis allowable under the internal revenue code codeapplies for Visconsin purposes at the same time as
asdefined for Visconsin purposes for the property in the for federal purposes. Amendmentshe federal internal
handsof the transferor revenuecode enacted after December 31, 1994, do not
SecTION 24. 71.42 (2) (b) of the statutes is repealed. applyto this paragraph with respect to taxable years be
SecTION 25. 71.42 (2) (h) of the statutes, afeated ginning after December 31, 1994, and before Janu
by 1995 Wisconsin Act 27is amended to read: ary 1, 1996except that changes to the interrelenue
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codemade by P. 104-7and changes that indirectly af SecTioN 28. 71.45 (2) (a) 13. of the statutes, as af
fectthe provisions applicable to this subchapter made byfectedby 1995 Wisconsin Act 27is amended to read:
P.L.104-7apply for Wisconsin purposes #te same time 71.45(2) (a) 13. By adding or subtracting, ag
asfor federal purposes propriate the diference between the depreciation deduc
SECTION 27. 71.42 (2) (j) of the statutes is created to tion underthe federal internal revenue code as amended
read: to December 31,-1994995 andthe depreciation deduc

71.42(2) (j) For taxable years that begin after-De  tion under the federal internal revenue code fiaceffor
cember 31, 1995interal revenue codeheans the fed e taxable year for which the return is filed, so as-to re

eral internal revenuecode as amended t0 Decem  fjoct the fact that the insurer mafioose between these
ber 31, 1995excluding sections 103, 104 artDDf FL. 2 deductions, except that property first placeddrvice

102-227and sections 138, 13150 (d)’. 1:.)’171 @, by the taxpayer on or aftdanuary 1, 1983, but before
13174and13203 (d) of B.. 103-66 and as indirectly af January 1, 1987%hat, under s. 71.04 (15) (b) and (br),

fectedby PL. 99-514PL. 100-203PL. 100-64/PL. 1985stats., is required to be depreciated under the inter

101-73PL. 101-140QPL. 101-179PL. 101-239PL.
101-508PL. 102-227 excluding sections 103, 104 and nal revenue code as amended to December 31, 24880,

110 0f PL. 102-227 PL. 102-318 PL. 102-486 PL. propertyfirst placed in service in taxable year 1981 or
103-66 excluding sections 138, 13150 (d), 1317(d), thereaftebut before Ja_nuary 1, 1987, that, under s.71.04
13174and 13203 (d) of.B. 103-66 PL. 103-296 PL. (15) (bm), 1985 stats., iequired to be depreciated under
103-337PL. 103-465nd R.. 104-7except that “inter the internal revenuecode as amended to Decem
nal revenue code” does not include section 847 of the fed ber 31, 1980shall continue to be depreciated under the
eralinternal revenue codélhe internal revenue code-ap ~ internal revenue code as amended to Decem
plies for Wisconsinpurposes at the same time as for ber 31, 1980.

federalpurposes. Amendments to the federal internal ~ SECTION 29. Initial applicability.

revenuecode enacted after December 31, 1995, do not (1) The treatment of sections 71.01 (7r), 71.26 (3) (y),
applyto this paragraph with respect to taxable years be 71.365(1m) and 71.45 (2) (a) 13. of the statutes first ap
ginningafter December 31, 1995. pliesto taxable years beginning on January 1, 1996.
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