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1995 WISCONSIN ACT 81

AN ACT to amend 40.02 (33) (@) 1., 40.02 (33) (b), 40.02 (33) (c), 40.05 (1) (in#6.p5 (2) (intro.), 40.05 (2m)
and40.30 (4) (b) of the statutesglating to: calculating an annuity for participating employes under tiecdisin

retirementsystem.

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SectioNn 1. 40.02 (33) (a) 1. of the statutes is
amendedo read:

40.02(33) (a) 1. The participard’total earnings re
ceivedor considered tbe received under sub. (22) (e) or

prohibitedby law from receiving an increase in salary
duringhis or her term of dite, but only with respect to
service as a state electedical.

SecTioN 3. 40.02 (33) (c) of thetatutes is amended
toread:

40.02(33) (c) For a participant who makes an elec
tion under s. 40.3(R), the monthly rate of earnings appli

(em)and for which contributions are made under s. 40.05 cableunder par(a)or (b), increased as provided under s.

(1) and (2)during the 3 annual earnings periods (exclud
ing any period more than 3 years priorthe efective
datefor any participating employer) in which the earn
ingswere the highessubject to the annual compensation

40.30(4) (b)_but subject to the annual compensdtion

its under26 USC 401(a) (17) for a participating employe
who first becomes a patrticipating employe on or after
January 1, 1996

limits under26 USC 401(a) (17) for a participating em
ployewho first becomes a participating employe oafor
ter January 1, 1996y

SecTioN 2. 40.02 (33) (b) of thetatutes is amended
to read:

40.02(33) (b) For a state electedfiofal who ispro-
hibited by law from receiving an increase in compensa
tion during the dicial’s term of dfice and who so elects,
one-twelfthof the annual salangubject to the annual

SecTioN 4. 40.05 (1) (intro.) of the statutes is
amendedo read:

40.05(1) EMPLOYE RETIREMENTCONTRIBUTIONS. (in-
tro.) For Wsconsin retirement systepurposegmploye
contributionson earnings for serviogredited as credit
ableservice shall be subject tloe annual compensation
limits under26 USC 401(a) (17) for a participating em
ployewho first becomes a participating employe oafor
ter January 1, 1996, and shall imade as follows:

compensatioffimits under26 USC 401a) (17) for a par
ticipating employe who first becomes a participating em
ploye on or after January 1, 199&hich would have

SecTioN 5. 40.05 (2) (intro.) of the statutes is
amendedo read:
40.05 (2) EMPLOYER RETIREMENT CONTRIBUTIONS.

beenpayable to the participant during the last completed (intro.) For Wsconsin retirement system purposes and

monthin which the participant was a participating-em
ployein such a position ithe participant had not been

subjectto the annual compensation limits undéitUSC
401 (a) (17) for a participatiniemploye who first

* Section 9911, WiscoNnsIN STATUTES 1993-94: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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becomesa participating employe on or after Janu
ary 1, 1996

SecTION 6. 40.05 (2m) of the statutés amended to
read:

40.05(2m) BENEFIT ADJUSTMENT CONTRIBUTION. Ex-
ceptas provided in sub. (2n), in addition to #imounts
undersubs(1) and (2), a benefit adjustment contribution
equalto 1%of earnings shall be paid by or for participat
ing employes whose formula rate is determined usder
40.23(2m) (e) 1. and 3.This contribution shall be ee
ductedfrom each payment of earnings to participating
employesaunless the employer provides througlciasty
pensatiorprovisions or agreements that all or parthef
contributionwill be paid by the employerFor benefit
purposesthis contribution shall be treated a# ifrere an
employerrequired contribution regardless of whether the
employeror the employe pays the contribution and, for
a participating employe who first becomes a partieipat
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SecTION 7. 40.30(4) (b) of the statutes is amended
to read:

40.30(4) (b) TheSubject to the annual compensation
limits under26 USC 401(a) (17) for a participating em
ployewho first becomes a participating employe oafor
terJanuary 1, 1996, tHanal average salary or final aver
ageearnings used in the benefit formula computation for
eachretirement system under péa) shall be the individ
ual'sfinal average salary or final average earnings under
the respective retirement system, determined in accor
dancewith the provisions of that retirement system based
onthe earningsovered by that retirement system and on
all service permitted under that retiremspstem to be
usedin determining the final average salary or final aver
ageearnings, increased by the percentage increase in the
averageof the total wagess determined undée USC
415(b) (3) (A), between the date on which the individual
terminatedall employment covered by thegtirement

ing employe on or after January 1, 1996, shall be subjectsystemand the daten which the individual terminated

to the annual compensation limits un@érUuSC 401(a)

(17).

all employment covered by any of those retirensyst
tems.
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