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CSCE Launches Butter Futures Market

(New York, N.Y. October 15, 1996) - At 9:00 AM this morning, the Coffee, Sugar
& Cocoa Exchange, Inc. (CSCE) began trading a new Butter futures contract, further
expanding the range o_f risk management tools available to the dairy industry.

"Futures markets are critical for the U.S. dairy industry, as price volatility increases
and government price supports decrease,” said CSCE President James J. Bowe. "The
addition of Butter futures to our existing dairy product line — which includes milk,
Cheddar cheese and nonfat dry milk — provides yet another vehicle for dairy firms to
better manage their businesses. Now those involved in the manufacture or purchase of
butter — dairy cooperatives, butter processors and dairy product manufacturers - can lock
in their price of butter well in advance, protecting themselves against unstable prices."

The CSCE Butter futures contract calls for FOB delivery of USDA Grade AA
"Fresh" or "storage” salted butter at any point within the continental United States. The
trading unit is 10,000 Ibs. with a delivery unit of 40,000 Ibs. Trading hours are 9:00 AM
to 2:00 PM New York Time. Price quotation is in cents/Ib., with delivery months of
February, April, June, August, October and December; ticker symbol is BW.

The CSCE introduced Cheddar cheese and nonfat dry milk (NDM) futures and
options markets in June of 1993, and added milk futures and options in December of

1995.

The Exchange has a variety of educational materials available, including a product
brochure, hedging examples and broker directories. To receive copies, call the Exchange
Marketing Department at (212) 742-6100 or 1-800-HEDGE IT, or e-mail the CSCE at
csce@ix.netcom.com. , ‘

The befee, Sugar & Cocoa Exchange, Inc. is the world’s leading marketplace for
futures and options trading in these three international commodities.

Global Markets
for Global Markets
Since 1882
#H##




BUTTER Futures and Options Contract

THE FOLLOWING QUOTE VENDORS WILL BE CARRYING DAILY CONTRACT PRICES.
LISTED WITH EACH VENDOR IS THE COMMODITY CODE UNDER
WHICH THE CONTRACT INFORMATION CAN BE FOUND.

ADP/BISG BW
Beta Systems BW
Bloomberg Financial Markets DW
Bridge Market Data Systems BW
CQG Inc. BW
Data Transmission Network Corp. BW
Dow Jones Telerate BW
Futuresource Inc. BW
Knight-Ridder Business Information BW
Market Vision Corp. BW
PC Quote Inc. ' BW
Reuters Information Service BW
S-P Comstock BW
Star Data Systems Inc. v BW

Telekurs Inc. BW




Grade AA
Spot Butter
Monthly Avg

$/1b.

Jan-91
Feb-91
Mar-91
Apr-91
May-91
Jun-91
Jul-91
Aug-91
Sep-91
Oct-91
Nov-91
Dec-91
Jan-92
Feb-92
Mar-92
Apr-92
May-92
Jun-92
Jul-92
Aug-92
Sep-92
Oct-92
Nov-92
Dec-92
Jan-93
Feb-93
Mar-93
Apr-93
May-93
Jun-93
Jul-93
Aug-93
Sep-93
Oct-93
Nov-93
Dec-93
Jan-94
Feb-94
Mar-94
Apr-94
May-94
Jun-94
Jul-94
Aug-94
Sep-94
Oct-94
Nov-94
Dec-94
Jan-95

0.
0.
0.
0.
0.
1.
1.
1.
1.
1.
1.
1.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
.6775
.6819
.7240
.7550
.7570
.7575
.7575
.6930
.6575

OCO0Oooococooo

9725
9725
9725
9725
9745
0231
0325
0325
0638
0950
0710
0038
9065
8625
8625
8625
8325
8125
8125
8125
8475
8500
8500
7915
7525
7525
7675
7825
7825
8047
7730
7800
7800
7800
7800
7100
6500
6550
7000
6960




Feb-95

Mar-95
Apr-95
May-95
Jun-95
Jul-95
Aug-95
Sep-95
Oct-95
Nov-95
Dec-95
Jan-96
Feb-96
Mar-96
Apr-96
May-96
Jun-96
Jul-96
Aug-96

0.7100

0.7200
0.7200
0.7200
0.7680
0.8125
0.8500
0.8980
1.0375
1.1000
0.8200
0.7900
0.7200
0.7200
0.7725
1.0060
1.4125
1.5225
1.5300




Butter Up!

Futures Launch October 15, 1996

Weekly Cash Butter vs. Support Prices

1.6

$ per pound
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s Cash Butter = Support Price

Source: Dairy Market News

The ups and downs in butter prices directly affect your
bottom line performance. Now the Coffee, Sugar & Cocoa
Exchange offers the ideal risk management tool to safeguard
profits—Butter Futures and Options.

The CSCE is about to broaden its dairy futures and options
product base by launching a butter futures contract on
October 15, 1996. Options on butter futures will begin trading
October 22. The CSCE currently trades futures and options
on fluid milk, Cheddar cheese and nonfat dry milk.

To find out how these contracts can help you manage your
risk, call the CSCE and ask for your free butter information kit.

Coffee, Sugar & Cocoa Exchange, Inc. * 4 World Trade Center » New York, NY 10048
1-800-HEDGE IT » 212-742-6100 « FAX 212-748-4321 - http://www.csce.com




DAIRY NEWSLETTER OF THE DCOFFEE, SUGAR & COCDA EXCHANGE, INC.

£ DAIRY MARKETS

CSCE to Begin Trading Butter Contracts on October 15

On October 15, the Coffee, Sugar &
Cocoa Exchange, Inc. (CSCE) will
introduce trading in Butter futures, with
trading in Butter options commencing
on October 22.

Butter futures and options are a natural
extension of the Exchange’s existing
dairy products line and will further the
Exchange’s continuing efforts to
provide the widest possible spectrum of
price risk management tools to the
dairy industry. Since the decline in
government support prices for dairy
products in the late 1980s, the dairy
industry has been exposed to increasing
levels of price risk. In fact, the 1996
Farm Bill calls for the elimination of
price supports for dairy products,
including butter, at the end of 1999.

CSCE Butter Futures

The CSCE Butter futures contract was
developed with the guidance of dairy
industry participants, and formulated in
accordance with existing cash market
practices. The delivery size is one
truckload of butter (40,000 pounds),
with the contract size based on 10,000
pounds. The smaller contract size will
afford all segments of the dairy industry
involved in buying or selling butter the
opportunity to use the markets. The
contract will trade from 9:00 AM to
2:00 PM New York time, and calls for
FOB delivery of USDA Grade AA
“fresh" or "storage" salted butter at any
point within the continental United
States. In addition, there are no price
differentials on delivery locations, and

U.S. Butter Production By State - 1995

million pounds
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Total U.S. Butter Production-1995: 1,260,736,000
Source: NASS/USDA
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Dairy Q gél':::ﬂ“";““’

Products Service

: United States

' Department of
Agriculture
Washington, D.C.

Released July 7, 1995, by the Agricultural Statistics Board. Estimates refer to
Nay 1995.

May 1995 Highlights

Butter production was 116 million pounds in May. down 1 percent from May 1994
and 2 percent below April 1995.

American type cheese production totaled 273 million pounds. 3 percent above
May 1994 and 6 percent above April 1995.

Total cheese output (excluding cottage cheese) was 598 million pounds. up
1 percent from May 1994 and 6 percent above April 1995.

Creamed cottage cheese production was 32.5 million pounds. 8 percent below
May 1994 but 8 percent above April 1895.

Lowfat cottage cheese production was 28.1 million pounds. 2 percent below
May 1994 but 7 percent above April 1895.

Frozen desserts: (comparisons with May 1994)

Ice cream (hard)---75.9 million gallons, down 2 percent.
Ice cream (low fat)---31.7 million gallons. down 9 percent.
Sherbet (hard)---5.12 million gallons. up 3 percent.

Dry milk products: (comparisons with May 1994)

Nonfat dry milk for human food---130 million pounds. down 3 percent.
Dry whole milk---14.0 million pounds. down 17 percent.

Dry buttermilk---4.69 million pounds. down 1 percent.

For information call Kevin Hintzman at (202) 720-4448. O0ffice hours are
8:00 a.m. to 4:30 p.m. ET.

Da 2-6 (7-95)




Dairy Products: Production by Product.
United States. May 1994-95

................................................................................

: Percent of
: May : Apr ;. May R R R PR
Product : 1994 : 1995 1/ : 1995 : May : Apr
: : : . 1994 : 1995
R 1.000 Pounds ------- Percent
Butter . : 118.174 119,251 116.465 99 98
Cheese ‘ :
American Types 2/ : 266,085 258.897 273,338 103 106
Swiss 19,416 20.488 22.005 113 107
Brick and Muenster : 9,774 9,660 9,582 98 99
Cream and Neufchatel ;40,299 45,087 47,065 117 104
Blue : .2.897 3.110 2.664 92 1)
Mozzarella . - 186.403 167.989 179,445 96 107
Other Italian Types . 49,484 42.573 45,002 g1 106
Total Italian Types . 235,887 210.562 224 . 447 95 107
A1l Other Types 3/ : 15,996 16.137 18,417 115 114
Total : 590,354 563,941 597.518 101 106
Cottage Cheese, Curd 4/ . 39.570 34,831 39.204 99 113
Cottage Cheese. Creamed 5/ : 35.414 30.028 32,528 92 108
Cottage Cheese. Lowfat 6/ : 28,714 26,375 28,130 g8 107
Canned Evaporated and :

Condensed Whole Milk : 56.218 51.010 51,778 92 102
Dry Whole Milk : 16,939 17.878 14,037 83 79
Nonfat Dry Milk, Human : 134,151 116.463 129,951 97 112
Dry Skim Milk. Animal : 1,201 618 1,039 87 168
Dry Buttermilk : 4,739 4,623 4,685 -99 101
Yogurt, Plain & Flavored 2 122.148 112,770 117.537 96 104

------- 1.000 Gallons ------ Percent

Frozen Products T
Ice Cream. Hard : 77.563 72,126 75.909 " 98 105
Ice Cream. Lowfat, Hard : 10,990 10.220 2%,651 88 94
Ice Cream, Lowfat. Soft . 23.831 18.300 .049 83 120
Ice_Cream, Lowfat, Total ;. 34.821 28.520 31.700 91 111
Sherbet. Hard : 4,952 4,537 5.123 103 113
water and Juice Ices : 7.066 6.325 6.643 94 105
Frozen Yogurt, Total . 15,445 13,583 15.015 97 111
Regular & Lowfat. Hard : 3.331 6.271 6.244 187 100
Nonfat. Hard : 2.460 2.245 91

Other Frozen Dairy :
Products : 5.909 1,585 1.699 29 107

Mixed for Frozen Products :
Ice Cream Mix 42,001 38.552 41,001 98 106
Ice Cream. Lowfat, Mix . 20.945 17.579 19.779 94 113
Ice Cream. Nonfat, Mix : . 1.566 2.313 148
Sherbet Mix : 3.453 2.954 3.470 100 117
Yogurt Mix : 9.775 8.597 9.503 97 111

................................................................................

1/ Revised.

2/ Whole milk cheese. including cheddar. colby. washed curd, stirred curd.
monterey, and jack.

3/ 1Includes limburger formerly published separately.

4/ Mostly used for processing intc creamed or lowfat cottage cheese.

5/ Fat content 4 percent or more.

6/ Fat content less than 4 percent.

Agricultural Statistics Boarc
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Product
and
Month

Dairy Products:
United States.

Production by Product and Month,
1964-95 (continued)

................................................................................

M T T T T T T T T T T g g

1995

:as ¥ of ;

1995
1994

1994

--------------------------------------------------------------------------------

: -- 1.000 Pounds --

Butter
Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

American Cheese
Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Italian Cheese
Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

. 135

: 118,
: 118,
: 119,
: 118,
: 99,

84.

88.
¢ 91,
: 101,
,664

: 100

o121,

- 247

: 219,
1 249,
. 255,
: 266.
: .799
.277
.634
.104
. 347
.964
.899

.299

402
035
416
174
221
172
183
175
784

417

.254

714
701
205
085

131
120

125,

119

116,

262,
240,
263.
258.
.338

273

216.
208.
227,
210.
224,

.983
.280
731
.251
465

007
172
182
897

460
189
188
562
447

98
102
107
100

99

106
109
105
101
103

102
100
94
98
95

PO R N ) 1 et s s

—

MO RN 1

247,
.968
. 669
.874
.959
.758
. 749,
.991.
.773
.120

'976.

.000

299
.701
.736
.152
.326
.547
719
.902
.077
.861
.525
.942

254

035
669

983

Pounds

131,
252,
377.
497,
613.

262,
502.
765,
. .258
1,297,

216

424,

651

862.

1,086

983

245
710

007
179
361

596

.460
649
.837
399
.846

Percent

98
99
102
101
101

106
108
107
105
105

T T T T T e e e A S IS IR A B I I A I R I A

See footnotes at end of table.
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Dairy Products: Production by Product and Month,
United States. 1994-95 (continued)

AR A e R I 2 T e R T T T T S T

: By Month Cumulative
Product R R Rtk L Ry e
and - : : -1 1995 : : . 1995
Month : 1994 : 1995 . as ¥ of : 1994 : 1995 :8s % of
: : ;1994 : : ;1994
. 1.000 Pounds Percent -- 1,000 Pounds -- Percent
Cream Cottage '
Cheese :
Jan : 33.046 30.429 92 33.046 30.429 92
Feb : 32.849 29.741 91 65.895 - 60,170 91
Mar : 37.979 36,277 96 103.874 96.447 93
Apr : 34,416 30.028 87 138,290 126,475 91
May : 35.414 32.528 92 173.704 159,003 92
Jun ;35,922 209.626
Jul : 35.473 245,099
Aug : 37.242 282,341
Sep : 33.945 316.286
Oct : 32,374 348.660
Nov : 30.782 379,442
Dec : 30.512 409.954
Lowfat Cottage
Cheese :
Jan : 24,955 26.714 107 24,955 26.714 107
Feb : 26.168 25.742 98 51.123 52.456 103
Mar ;29,083 28.406 98 80.206 80.862 101
Apr . 27.667 26,375 85 107.873 107,237 99
May : 28,714 28.130 °1] 136.587 135.367 99
Jun . 27.884 164.471 ,
Jul - 27.528 191.999
Aug . : 28.859 220.858
Sep : 27.801 248,659
Oct : 25.096 273,755
Nov : 25.006 298.761
Dec ;22,316 ' 321,077
1,000 Gallons Percent 1.000 Gallons Percent
Ice Cream. Hard :
Jan : 54,842 58.031 106 54 .842 58.031 106
Feb : 62.058 60.644 98 116.900 118.675 102
Mar : 76.593 74,114 97 193.493 192.789 100
Apr : 75,760 72.126 95 269,253 264,915 98
May : 77.563 75.909 98 346,816 340.824 98
Jun : 86,013 432.829
Jul - 82.939 515.768
Aug : 82.678 598.44¢
Sep : 66.570 665.016
Oct : 58,570 724 .586
Nov 1 57.499 782.085
Dec : 53.633 835.738
See footnotes a2t end of table. -- continued
Dairy Products Agricultural Statistics Board

July 1985 7 NASS. USDA




American Cheese: Production by State and United States. May 1994-95

................................................................................

Percent of
May Apr M3y ieeesesecceccccmcaccann
State 1994 1995 1995 May r
1994 1995

----------- 1.000 Pounds ---------- --- Percent --

CA 31.127 8.475 28.713 92 101
1D 19,300 22.442 23,528 122 105
IL 845 28 24 3 86
1A 11,491 8.013 8.743 76 109
KS 3.287 3.280 3.392 103 103
MN 54,211 53.024 55,850 103 105
NY 9.044 7.266 7.491 83 103
ND 3.146 2.751 3.028 96 110
OR 3.835 4,262 4,396 115 103
SD 3.631 3.025 3.320 91 110
uT 3,262 3.575 . 3.540 109 99
vT 3.682 2.270 3.006 82 132
WA 2.078 1,731 1,186 57 69
Wil : 81,805 78.900 88,350 108 112
0th Sts 1/ : 35,341 39.855 38,771 110 97
us : 266,085 258,897 273,338 103 106
Atlantic : 14,820 13.424 13.615 92 101
E N Central : 86.990 82.010 92.059 106 112
W N Central : 81.775 75.606 79,349 97 105
S Central : 15,852 15,659 15,321 97 98
West : 66.648 72.198 72.994 110 101

PR T T L E R R R R R R R X EEE R A i i didi it g

1/ States not shown when fewer than 3 plants reported or individual plant
operations could be disclosed.

Mozzarella Cheese: Production by State and United States. nay 1994-65

[N e R A R R R L L R il i il dh et S i

Percent of
May Apr Mgy ~ i-c-s-seeceescceceoa--.

State 1992 1995 1995 Ma Agr
1994 1995

----------------------------- 1.000 Pounds ----=-=---- --- Percent --
CA 39.030 39,305 38,803 99 99
1L 1.713 1.573 1.746 102 111
MI 9.376 6.696 7.604 81 112
NY 14.991 15.218 16.778 112 110
PA 22.405 17.690 19.250 86 109
VT 2.648 3.546 4261 161 120
Wl : 49,851 49.800 53.500 107 107
0th Sts 1/ : 46.389 34.161 37.503 81 110
us . 186.403 167.989 179,445 96 107
Atlantic : 41,372 38.254 41,831 101 109
E N Central : 61.195 58.352 63.299 103 108
w N Central : 22.165 20.474 20.670 93 101
west : 60.530 49 156 52.523 g7 107

I R I I LI Kt i b i

1/ States not shown when fewer than 3 plants reported or individual plant
operations could be disclosed.

Agricultural Statistics Boarc
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Nonfat Dry Milk. Human: Production by State
and United States. May 1994-95

LI I ettt 2 I I gt I R T et T T e T S g

Percent of
May Apr May —  leeeeeeeeeeeeao

State 1994 1995 1995 May Apr

1994 1995
------------ 1,000 Pounds ---------- --- Percent --

CA . 38,132 33,752 36,155 95 107
M1 : 4.705 1.641 5.695 121 347
MN : 4.885 3.694 3.914 80 106
NY : 3.380 3.299 3.687 .109 112
ND : 38 182 204 537 112
WA . 20.459 18.600 21.544 105 116
W1 : 8.301 7.398 9.018 109 122
Oth Sts 1/ . 54.251 47.897 49,734 92 104
us . 134.151 116.463 129,951 97 112
Atlantic . 21.455 21.097 23.478 109 111
E N Central . 15.305 10.559 16. 351 107 155
W N Central . 17.225 16.691 17.835 104 107
S Central . 15.946 10.488 11.553 72 110
West . 64.220 57.628 60.734 95 105

PR R R IR R I I I ettt et e T e T N iy g gy g S A AUy S S S SO

1/ States not shown when fewer than 3 plants reported or individual plant
operations could be disclosed.

Agricuiturzl Statistics Board
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Canned Milk and Dry Milk Products: Manufacturers®' Shipments,
Stocks. and Selling Prices. May 1994-65

R e T A I I I R e T T T Y s U U

Dry Whole Milk

Nonfat Dry Milk. Human
Dry Skim Milk, Animal

Dry Buttermilk., Human

Canned Evaporated and

Condensed Whole Milk

Dry Whole Milk

Nonfat Dry Milk, Human
Dry Skim Milk, Animal

Dry Buttermilk, Total

Dry Whole Milk
Nonfat Dry Milk, Human
Dry Skim Milk. Animal

Percent of
May Apr May — eeeeccccicccnaaaa..
1994 1995 1/ 1995 May Apr
1994 1995
Manufacturers’ Shipments 2/

--------- 1.000 Pounds -------- ---- Percent ---
10.485 15,063 13,514 129 90
86,104 87.414 113.504 132 130

1,088 420 1,106 102 263
3.308 3.435 3.617 109 105
Manufacturers' Stocks End-of-Month 3/
--------- 1.000 Pounds -------- ---- Percent ---
100,121 81.436 95.775 86 118
9,275 16,499 14,440 156 88
124,392 127.069 128.964 104 101
1.820 1,725 1,896 104 110
5.846 6.939 7.675 131 111
Manufacturers® Selling Prices 4/

------- Cents per Pound ------ Cents Change
118.93 112.68 110.81 -8.12 -1.87
106.66 105.70 105.95 -.71 .25
51.48 47.87 53.34 1.86 5.47
105.98 90.12 84.34 -21.64 -5.78

Dry Buttermilk, Human

L I I A ettt T T T B gy o QU

1/ Revised.

2/ For dry products. shipments of bulk goods only.
3/ Stocks held by manufacturers at all points and in transit.

4/ Prices for bulk goods. f.o.b. plant.

firms. weighted by shipments of each firm.

Dairy Products
July 1995
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The next "Dairy Products®™ report will be released at 3 p.m. ET on
August 4, 1995.

The United States Department of Agriculture (USDA) prohibits discrimination in
its programs on the basis of race. color. national origin, sex. religion. age.
disability, political beliefs, and marital or familial status. Persons with
disabilities who require alternative means for communication of program
information (braille. large print. audiotape. etc.) should contact the

USDA Office of Communications at (202) 720-5881 (voice) or (202) 720-7808 (TDD).

To file & complaint. write the Secretary of Agriculture. USDA. Washington. D.C.,
20250. or call (202) 720-7327 (voice) or (202) 720-1127 (TDD). USDA is an equal

employment opportunity employer.

_!_Z Want to subscribe? g Time to renew?

Subscribe to Dairy Products today! if you aiready subscribe to this timely periodical, note that expiration
information about your subscription appears on the top line of your mailing label. Expiration information will
appear in one of two formats: 1-PDP-2 (this means you have TWO issues remaining in your subscription)
or APRS5 (expiration date is April 1995). Disregard this nofice if no renewal information appears. Call toll
free, 1-800-999-6779, and tell us whether you want to subscribe or renew, or retumn this form to: ERS-NASS,
341 Victory Drive, Herndon, VA 22070.

Dairy Products 1 Year 2Years 3 Years

Q Yes! | want to start my subscription. Domestc ([J1$2000 [J$s600 0O $84.00
O Yes! | want to renew my subscription. Foreign QOskzs Osno0o O s105m

New subscribers: Renewals:

Narne: .
Address: ?
Ciy, State. Zip: ATTACH MAILING LABEL HERE

Daytime phone: ( )
Payment method:
O Bill me (domestic orders onty). Uw%mmm&%mm

Q Enciosedis$_______. payable to ERS-NASS.

Credit card orders: [ MasterCard [ Visa Totalcharges$_____ .

oomewdmmmter: | | | | | [ [ [ T T T T T T T T ] cweswonems [ | |

MorshYesr

For fastest service, call our toll-free order desk 1-800-999-6779,
in the U.S. and Canada; other areas please call 703.-834-0125,
or FAX this page to 703-834-0110. ‘

- Agricultural Statistics Board
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Dairy

Broker Directory

The following list of companies are firms that are members or clear their trades through
member firms of the Coffee, Sugar & Cocoa Exchange and have identified individuals in their

organizations who handle customer business in the Dairy markets. This list has been prepared as a

service of the Exchange to assist those who are seeking access to firms to handle their Coffee,
Sugar and Cocoa Exchange dairy futures and options business. The inclusion of any individual
or firm cannot be considered as an Exchange recommendation or endorsement.

ADM INVESTOR SERVICES, INC.

141 W. Jackson Blvd., Ste. 1600A

Chicago. IL 60604

Catie Lee (800) 243-2649/(312) 435-7000
Robin Faulkner (800) 243-2649/(312) 435-7000

ADM INVESTOR SERVICES, INC.
140 Broadway. 23rd tloor

New York. NY 10005

Toni Ann Scott

(212) 785-1555

ALCO COMMODITIES, INC.
120 Broadway. 7th Floor

New York. NY 10271

Aldo Rosa (212) 433-7785

Ronald Schaedler (212) 433-7785

AG EDWARDS & SONS, INC.
One North Jefterson

St Louis. MO 63103

Ray Skelton (314) 935-3730

0. lee Reid. Jr. (314) 955-3049

ROGER W. BLIMLING, INC.

4366 Kennedy Road

Cotage Grove. W1 53527

Roger Blimling (60K) 839-5565

Phil Plourd (608) 839-9860

(clears through ED & F Man International. Inc.)

THE CHICAGO CORPORATION
71 Broadway. Suite 1500

New York. NY 10006

Richard M. Schaeffer (212) 839-1234
Kathleen McVicar (212) 859-1203

CONQUEST INC.

5735 Pineland

Sutte 207

Dallas. TX 75321

Stacy A. Engelmohr (214) 373-7555

John Vassallo (214) 373-7555

(clears through Linco Futures Group, LL.C.)

DAPCO BROKERAGE

4 World Trade-Center

Box 418

Paul Dapolito (212) 748-1950

DEAN WITTER REYNOLDS INC.
150 South Wacker Drive

Chicago, IL 60606

Lawrence J. Schneider (312) 984-4378

ESPO COMMODITIES, INC.
90 West Street, Suite 612

New York. NY 10006

Phil Esposito (212) 742-7199

EVEREN SECURITIES
66 South Main Street

Box 1317

Fond du Lac, WI 54935
Mike Mann (800) 242-7540

(clears through ADM Investor Services. Inc.)

FARMERS COMMODITIES CORPORATION
11000 W. 78th Street, Suite 50

Eden Prairic. MN 35344-8010

Gordy Elliott (800) 447-7993

Tom Stehr., (8(X)) 447-7993

(clears through ED & F Man Intemational. Inc.)

FIRST CAPITOL AG, INC.

P.O. Box 25

Plaueville. WI 53818

Carl B. Babler (800) 437-7751/(608)348-5980
Phillip I-. Gudgeon (8(X)) 518-7445/(608) 637-7153

(clears through ADM Investor Services. Inc.)

FOX INVESTMENTY
ROSENTHAL COLLINS GROUP
141 W. Jackson Blvd. # 1800A
Chicago. IL. 60614

Mike Downes (312) 341-5830)

Joe (FNeill (312) 341-5727




Dairy Broker Directory i

GOLDMAN SACHS & CO. PAINEWEBBER, INC.
85 Broad Street, 26 Floor 1200 Harbor Bivd.

New York, NY 10004 Building B, 3rd Floor
Nancy O'Flynn (212) 902-8000 Weehawken, NJ 07087

Bemard Saviko (201) 902-8136
HORSAGER TRADING CO.

301 Fourth Avenue South PRUDENTIAL SECURITIES
P.O. Box 18105 1 New York Plaza, 13th Floor
Minneapolis, MN 55415-0105 New York, NY 10292

Doyle Larkin (612) 3714965 Lance Titus (212) 778-7938

(clears through Cargill Investor Services. Inc.)

REDEL TRADING COMPANY, INC.

ED & F MAN INTERNATIONAL, INC. 111 Broadway, 10th Floor

2 World Trade Center, 27th floor New York, NY 10007

New York, NY 10281-2700 Anthony Vincenzi (212) 267-0770
Anthony J. Pecoraro (212) 566-1300 Scott Meyer (212) 2670770

Josh Connell (212) 566-1300

SAUL STONE & CO., LLC
ING SECURITIES, FUTURES & OPTIONS 30 S. Wacker Dr,, Ste. 1300

1 Liberty Plaza, 29th floor Chicago, I 60606
New York, NY 10006 Greg Greves (212) 766-0100
Howard Rennell (212) 374-6363 Kevin Ketelsen (212) 766-0100
JOHN JAMES FUTURES SMITH BARNEY INC.
338 Harris Hill Road 122 Business Park Drive
Parliment Center - Suite 105 Udca, NY 13502
Amberst, NY 14221 David Chlus (800) 443-5450
Mike Arthur (716) 633-3211
Jim Liolos (716) 633-3211 SINCLAIR & CO.
(clears through Lind-Waldock & Co.) 121 Second Avenue East
Twin Falls, ID 83301
B. KELLY TRADING CO. Mike Morgan (800) 635-0821
4 World Trade Center Virgil Tinker (800) 635-0821
Box 825 (clears through Lind-Waldock & Co.)
New York. NY 10048
Brian Kelly (212) 748-1841/42 STEWART-PETERSON GROUP, INC.
Paul Leale (212) 748-1841/42 137 South Main Street
West Bend. W1 53095
KLEIN & CO. FUTURES INC. Scott Stewart (800) 334-9779
90 West Street, Ste. 706 Roger Frick (800) 334-9779
New York, NY 10006 {clears through ADM Investor Services. Inc.)

David E. Klein (212) 233-6111
Pauline Uggino (212) 233-6112

LIT DIVISION of FOC

141 W Jackson Blvd.

Chicago. IL 60604

Ryan T. McNatly (312) 3414557

MERRILL LYNCH FUTURES
World Financial Center - South Tower
New York. NY 10080-6124

Michael H. Ritenberg (212) 236-0635

9/24/96




DAIRY MARKET NEWS

GENERAL NUMBER
Elizabeth Frederick
(608) 224-5080

NORTHEAST/SOUTHEAST

e
00, .
I‘O

\e

Alan Wagner a1
(608) 224-5088

CENTRAL/SOUTHWEST
Steven Schneeberger
(608) 224-5084

CENTRAL
George Koemer
(608) 224-5083 SN
Lester *Butch* Speth \

(608) 224-5082
NORTHWEST/MOUNTAIN
Donaid Neison
(608) 224-5073

INTERNATIONAL
Roger Kitteison
(608) 224-5081

i/
/s

23

VOLUME: 62
REPORT: 43
L COUNT: 1,828

DATE: 10/27/85

FAX/POLLING
(608) 224-5078

RECORDED INFORMATION
SYSTEM
(608) 224-5088

USDA, Dairy Market News
2811 Agricutture Drive
P.O. Box 8911

Madison, Wl 5§3708-83911

U. S. DBEPARTMENT OF AGRICULTURE — AGRICULTURAL “ARKETING SERVICE — DAIRY DIVISION

The subscription fee for Dairy Market News is $50.00 per year for U.S., Canada, and Mexico addresses;
elsewhere $125.00 Airmazil. This is an annual subscription for first-class mailing. No partial subscriptions or
refunds are available. If you wish to order this report, complete the name and address information below. Make
your check or money order payable to: U.S. Department of Agriculture (do not send cash or stamps). Foreign
subscribers make payment in U.S. doliars drawn on a U.S. financial institution. Mail this complete page to our

Madison office. Aliow four weeks for processing.

[ wew susscammon [ roewn (] crunceor soomess
) COMPANY NAME

}1! ot rrrrvr e e et bt
ADDITIONAL ADORESS UINE !
j }‘H IR NN
STREET ADDRESS |
- 3 . ¢ B ‘[‘!l!?!;‘iili]llii%ilf!113‘3
gié'é-é%‘é ey ;srnrs‘ _zpcodE !
T §2 8¢, HEEEEEENENERNE EEENNEREE

3;552‘32 PHONE | FAX
$EEZE5: e T EEENNAENEEE

FOR OFFICE USE ONLY




~ e cb {4V v A TR A wu Sy TR Y S A VRN VA S S 4N e
gE° 1L 98°LL 622l el €Ll LetbL SZTERL 18T ést2L utel 152y 1Tl ”%6}
16°2L g2l owtzL  06°LL Ll 29°ML  €0ceL  2stel §1°2L  20°LL  w°CL_ 68701 c8bl
B=C : ADN - 198 - ¢d . v - T N T AUR - 5ay - &WW - E=s - NVI - VA

4Sal lvdesl. s

i 3
To6, 18av - 260 REVINVT " SI518d S 1IN DNIGLLIVIINVN NISNGSSIR-VIOSINNIW GNV
-

T

S a3

3di&e v

‘punod Jod S3uUBD €01 SNUIB 3dtad speab edixz °s$°n
:apeJy pJEpURIS “S°N *punod Jad 9L°1S
eyl SS9 30U 3INC aoiJd 333JW  IIPRID BIIXT °STR

Y2ZNON

:s6eq wesS011y G2 20 punod 05 Ul TXTIN AEQ IVINON

*(sis8g

3smaSiow PJEPURIS) “Q1/§Z°1S URYI $$I] 10U Ing 33tad a3E,
1sauEly 4O Y BPRJD °S°N  SAI0I§ JEPPAYD 0y (Siseq
3:n1S10w PJEPURIS) °Q1/0Z°LS URR $SB) 30U NG 331.d 383eH

:3pRJY BJIXZ °S°N ‘JEInuRJS 3 JEPPILD ‘j9J488 JQi3 #00S TSSIZHY

-¢pelies) punod Jad 00ZZ°S
uRyl $$I] 30U ING ‘3314d IS 1SYSIY 4O ¥ PRI °S°N

SL61° LS ueIsul
20990° LS PBL13404 (0YE0°LS PAL31303UON THTIR X80 Ivahch
gzl 1is
#2 URSIJBUWY SSBICId S2.1° IS #G UEBSLJIBWY $EII0J4

10060° LS 5194488 FOOS ‘00ZL°LS $X3018 #0% 2 07 TISI=A

0099"S S3uidd £l ‘00S9°S AINE TeELale
ONOd B3¢ SEv ! (o1}

00°0LS - X6°¢
2-3m3 sad O1°0LS - XLG°C 353L BeJsay TXTIW DNIEIJvIHEA

L LA =i3V N é
3 d s 1 g AdlY s SzJide Vi 4 ]
00 g M) . ~0- - -0- H -0- g -0~ “D- g ~0- T Wic.
50 T 00 : -0- : -0~ : -6- : -5~ : -0- : -0- : 15V
9°0 : 0°0 : -0- : -0- : -0- : -0- : -0- : -0- : 2630
g0 : 0°0 T -0- : -0- : -0- : -0- : -0- : -0- : 1S3RC0w
o766 - 96/%66L - 26/ 766L - ToTSeET ¢ Sa/9eeL - 96/366L - T6/ 7661 g 675661 - LH
INSTVALIDS X 1IN T NN ASG LVINON T ~3535A0 T ) aLLlE 3
mmwmm??ﬂm—mmv T 30 AIN3J85¢ V 3V 1 a) SVZA = SAYS ONY 1701 H TR T Tav
-0- H -0- H -0- H -0- H -0~ H ~0- : -0- H 15VE
-0- H -0- H -0- H -0- H -0- H =0- : -0- : 183~
-0- : -0- : -0- : -g- : -0- : -Q- : <=0 : 1$3M0tw
T . OSIJIISDINON . Sasd08s - . 1geavy A0 TE T o2ovaave - NTE T ]
T XTIW AS0 1VANDN . S535he T [H :
[ - F 2 4 804 8= : ]
75 Ll T ] N T T R AN TSS ST TTOS GINS <907 8T,
22°0 SMWI3 N1IN AJQ IBFUON PUR (CZ-6 SBUI SSIIYD ‘08°LZ SHBL3 JIIINE :SISEE SPLIOS IBLA1LW JO; PITN sJoide: .
7909 TITTT = 9661 ¥VEA ¥VONSIVD FIEVEVANOD T 7e 0red7 = G641 ‘J2 ¥3B0L30 - L ANWANVE SALIVINAMD
T To = ¥V3A 1SY1 OOI¥Sc 3WYS SALIYINKD 7o 0 = 6661 ‘I ¥IL0LI0 3INIS BAILVINWL
T0 7o = 9661 NI A33n SIEVEVEWOD bopS To = G661 ‘2 - $2 ¥2EOL20 30 AIAM
SATTCS STSVE AT TISVE
saMINS  &lVEXNIN 2aRINS  alVIX1IW
v 3 1]
B0 %L .7 - ob0 &g 0c - . -0- T -5~ T -0- T -0 ~0- T Wise
=0- H -0- 3 -0- H -0- : ~0- H -0~ H -0- T Peisledl:
000‘SEL‘ly  * 000‘626°02 : -0~ : -0- : -p- : -0- : -0- :  PIL313J03UON
: : : : : : : YTTw A3C LVINOR
~0- T -0- T -0~ H -0~ T -0- H -0~ H -D- . 1WiC.
-0- R -0- T ~o- : 0- T - T ~0- T <t H L ELT
-0- : -0- : -Q- -0- : -0- : -0- : -0- : 19dseE
-0- : -0- : -0- -0~ : -0- : -0- s -0~ : X301€
: : H : : : SScch.
B00 016 5% - -0- : -0- ~0- G- : -0~ : -0- : Vio.
oo os6 7 - -0- : -0- -0~ ~0- - -0~ -0~ : PSbESEc
ooo‘098’29y ¢ -0- : -0- -C- -0- E -0~ -0- : Y1Ng
: : : : : TILNE
TVEA L3V 96/0270: T eVEA 15V S671070% TISVROEhG . SINSAISNIGY SsovRualld -
0O1¥3d SWES * ONIONS X33m @ QOI¥Sd 3WYS ZIN1S G3:SAtOY T LOVEINGD w102 :
TETEDLRIAN ] Gsi- WWGOND T ST%.C. ZA..fimig ToC. e - SC EISCL30 40 DEShm EAl ¥
ROOCS - ed AXlv(Q 2 YE LlJVELN vhJdNE

TF L8043 c9 3IV1104A

-sl-

Te6l Lo - & 2340100 ssdN IINIVYM Advd




DAIRY MARKET NEWS, OCTOBER 23 - 27. 1995

.12-

VOLUME 62. REPORT 43

UNITED STATES EXCHANGE RATES

JAPANESE YEN
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1984 1995

August 1993 was the beginning

MEXICAN PESO
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1984 1985

GERMAN MARK

1.50%—
1.555- \‘\/\/\
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11983 1994 ' 1985 )

of the Interr)atianal report.

NEW ZEALAND DOLLAR

1.45
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1993 1994 : 1995

An upward trenc line indicates a stronger US dollar.
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COMMUERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1994 10 DATE

Dutier Natoial American Cheese Nounfat iy Milk
Totad |/ Commercial Governnment Total §/ Commercial Government Total §/ 2/ Commercial Government 2/
Mowh 1995 1994 1995 1994 1995 1994 1995 1994 1995 1994 | 1995 1994 1995 1994 1995 1994 1995 1994
' Million Pownds Million Pounds Million Pounds
Janwany cc 251 25 26 64 225 326 kLY 325 346 ) i 141 87 115 79 26 1
Febnuny 88 24) 20 19 6} 224 329 128 329 7 kj | 122 8! 9% 16 28 S
Maich 15 254 23 19 5l 235 KX 1] 319 kX1 38 y t 125 67 98 64 28 ]
Apid 79 266 29 30 50 236 335 326 | 335 325 kYj 1 154 2 127 47 2 3
May ]| 280 39 30 12 251 344 351 344 351 Y | 155 125 129 124 ‘26 1
June 79 275 43 24 16 252 340 3548 340 57 ¥ k] 164 149 142 145 2 1
July 68 246 45 21 24 225 36l 347 364 kLY k] ¥ 162 160 140 146 21 14
August 50 207 kY] 21 18 146 19 327 339 7 v ¥ 122 52 102 120 19 32
Septembes 32 163 2 ] 10 145 w3 mn 30 kJj | 135 98 34
Octobey 125 i 14 k1R K1V i 132 93 39
November 8S 10 15 3i0 309 ¥ 121 89 Y]
December 79 12 67 30 309 { 131 103 28

1/ Fotal may not add due o rounding. 2/ Includes instant nonfat dry mitk. 3/ Less than 500,000 (bs,

COMMERCIALLY OWNED COLD STORAGE HOLDINGS O ‘FHE UNITED STATES §/

17 Total holdings minus Goveinment owned holdings.  For more information, see page 9 of this seport.

Aug 31, Aug 31, Aug 31, Sep 30,
Commudity 1993 1994 1995 1993 1994
‘Thousand Pounds
Butter 21,057 20,585 32,128 18,613 18,367 21,945
o . “hie () {] ’
Natural Anterican Cheese 392,142 327,008 339,138 386,723 310,203 316,692

SOURCE: "Cold Storage,” Co St 1 (10-95) and "Dairy Products,” Da 2-6 (10-95), Agriculwral Statistics Board, National Agricultusal Statistics Scrvice; and “Sunminy of Processed Commaodities
in Store,” Agriculural Stabilization and Conscrvation Service,
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DAIRY MARKET NEWS. OCTOBER 23 - 27, 1993

YOLLYLE O KU =

INTERNATIONAL DAIRY MARKET NEWS

Information gathered October 16 - 27, 1995
Prices are U.S. Dollars per MT. F.O.B. port. Informaticn gathered for this repont is from trades. offers to sell. and secondarv dawa. This
bi-weekly report may not always conain the same products and/or regions. Fumure reports may be inciuded or withdrawn depending on availability

of information. MT = merric ton = 2,204.6 pounds.

WESTERN EUROPE

OVERVIEW: mmmmmmwmmwmofm
U.s.mmmmmmimmmmm. Milk
produaioninmeEthsmmxedm increase above last year's levels due
,zomndwmmadgmmmmmymgomofam. The
UK has been shont of rain this summmer and feedstuffs are tigit. In most
m.wmmsmmhswmummm
levels. Hmmwmwm.mmu
rspasihlefors;per!evisfcroverpfwm During most of Oczober,
mU.s.mmmmmmsum.wlym
the laner part of the month. This tends to increase the prices for conunodities
in U.S. dollars even in a steady markez.

BUTTER: The buner markezs are Swor: Prices are steady to slightly
higher. E:poﬂa:dviryisveryligmmm Most exporters report
mummslikdywﬂlnmbeapomdaﬁx&pﬁalevds. Buzter is
available in Western Europe, but stocks arelight. Russian buyers have been
mmmmmﬁnwmmmm. Meostofthe
mbmhﬁaﬂn&mpembmmemmmmpﬁe
levels. Bmerprodun‘xondurm;theﬁmeignmombsof 1995 was at
1.187.000 MT, an increase of 5.4% from the same time last vear.

2.500 - 2,650
2,700 - 3,000

82% BUTTERFAT:
99% BUTTERFAT:

SKIM MILK POWDER (SMP): The SMP market is firm. Domestic
wsmmmmmwfam. Stocks are light, but
adeguate for all needs. Export demand is light and sales acivity is slow.
Mmmmammofmmwmu.s..mm
for shipment over the next two or three qUATTErs. However, mos: exporners
mmlimmmMoMmmmeymmin
when saies will improve. January through August 1995 EU SMP procuction
tomled 892.900 MT, an increase of 2.3 % from last year.

1.25% BUTTERFAT: 2.300 - 2.365

WHOLE MILK POWDER (WMP): Thisisa firm markez. Prices contirme
10 trend upward siowly. E:ponnlsuﬁvityisiiuﬁmddnewrehﬁveiyhi@
prices. Domestic dermand is good and stocks are in good balance. Buyers
in South American countries and some Eastern countries have been
active. Jmm@Ammmwmmam.mm.
an increase of 1.7% compared to January - August 1995.

26% BUTTERFAT: 2.350 - 2.400

SWEET WHEY POWDER: The whey markez is firm. Prices continue to
be too high for export interes:. U.S. and Camadian rmanufacmures are
cominuing to export and are mcmsingpﬁcamalevelofUSSSIOtoSSOI
MT. Stocks are balanced in the European market and tight in the U.S.
rmarket. Whey powder production in Germasy. France, the Netherlands, and
Finland was at 598.800 MT. from January - July, an increase of 6.8% from

last year.

NONHYGROSCOPIC: 700 - 720

e ——————————————————

e
EASTERN EUROPE

OVERVIEW: Milk production conditiors in Ezstern Europe have been
good the past month. However, dairy stocks are light to shon of current
nesds. Russian buyers continue 1o procure bunter tha: is priced favorably
During tus week, there were no offers of buger uncovered. SkiT miik

vww@isﬂﬂb&goﬁe&mmwmmapﬁamUswso

mZIOOMT.depmdingonqmlity.Chaseismdingonalimnad -
berween the two regions. Hard nanral cheese is priced berweer USS..
and 3.120/MT. '

—_——
]
OCEANIA

OVERVIEW: The Oceania market is cautious. Due 10 the slow miik
;on sart this season, there are few spot offers for dairy commodities
being reported. mapdmﬁasmmﬁﬂmoﬁe‘ngany
extra dairv products. ‘Weather conditions have improved the past month in
mos: dairy regions in each counry. Therefore. current production levels are
m::pwidzhsya:mdmﬂkpmdu:ﬁmisdosemmemw
Mmmmofplmnnnﬁngdaemmwem&y. Lastly,
mﬂkpm&ﬁonis::peaaﬂwbclw#%abovelmyminAnsuﬂiaznd
New Zealand. : ,

BUTTER: This is 2 steady to firm market. Prices moved upward siightly.
Sﬂsadvtyhligmmmlymmmewwpmmmm
each country. Dumdkgoodforanyemm:hnisavﬂhblenmse
price levels. Production of bumer is heavy a: this time of year.

82% BUTTERFAT: 2,100 - 2250

CHEDDAR CBEESE: This is a steady t0 a balanced market. Stocks are
adequate for ail uade needs. Frices are unchanged and heiding a these
jevels. Buying activity is good, but sales are limited t0 -zmalar buys::.
Cuwaﬂy.pﬂamwwubmrfmbmrmdsmpwwon
compared 1o cheese saies.

39% MAXIMUM MOISTURE: 2,000 - 2.200

SKIM MILK POWDER (SMP): This is 2 steady market. Prices are
unchanged. Sales activity is good and most of the production for this quarter
has been sold. Fm:.repro&cﬁcnisexpecwdmbepmbyregum
customers. Current production levels are seasonally swong. Stocks levels
mﬁﬂnmmgmmumlm. However, 3 few
manufacourers are sold-out and short of current needs.

1.25% BUTTERFAT: 2.150 - 2.300

WHOLE MILK POWDER (WMP): The whole milk powder market is
stzady to firm. Sales have been good enough 10 keep stocks in 3 balanced
10 sold-out position. Current sales are light. but there is still interest at these
price levels. WMP production is light. Bunter and skim milk powder is 2
bener return than WMP production.

26% BUTTERFAT: 2.200 - 2.350

Exchange rates for selected foreign currencies: October 24, 1995

7174 German Mark
6585 New Zealand Dollar
7477 Australian Dollar
.0095 Japanese Yen

.6405 Dutch Guilder
.2046 French Franc
.1481 Mexican Peso
1.5790 British Pound
4111 Polish Zlory

To compare the value of 1 US Dollar 10 Mexican Pesos: {1/.1481) =
6.7521. That is 1 US Doliar eguals 6.7521 Mexican Pesos.

Source: Wall Street Journz!




(s o
*Ee

oae
o~
[}

cac
L3, 1
jom

© =
LY
Vo

O o
O =
o=

coac
oO-C
[

oac
L X 1]
fo-

owoe
(X 1
jom

owe
o =to
jom

0
0
0

ANG ANQ
SN0 LAdHd

O
o=

-

00¢ -
o1

1144
[1]114

1]
0

AV

SN01A3¥E S001ATUG
JRI0A  LSAUHINT HOY4 DI ONI‘ILLYS

00°501 00 S0V
06°101
S66Y 'S¢ NAUOLDIO ‘AVASANAHAM

00" 401%

00°40F 00°S0% 00°SO1

00°L01 00°90t 00°901
G6GL ‘¥ HHUOLDO ‘ANASINL

08°vol

09 S0t

G661 ‘€T H4HOLDO  ‘ AVUNOMW

00" bol
TR
S661 ‘0 NAUOLDO ‘AVAIYd

00° o1
ou-°Sot
G661 ‘61 WAUOLIO ‘AvVASYANL

00 501 00°S0¢
08°S08
FITA B 1 HHUOLI0 ANUSANGAN

00°501

00° 501
00’90t
SGGT LT HAHOLDO ‘AVASHNL

501
901
SOGH *9T HAHOLIO ‘AVUNOW

00° 500
04" vou
S661 ‘C1 H4UOLDO ‘AVAINA

00° 501

05° %08
9661 ‘¢t MdUOLDO ‘AVASYANL
40144 Mol oI
MaNg

‘IVIOL
26044
S6A0N

‘IN1OL
96U
S6AON

‘INLOU
PIKE]
S6AON

‘IVLOL
26444
S6A0N

‘IVIOL
26044
S6AON

IO

9614
SGAON

‘IVIOL
I6utd
S6AON

‘Ivi10L
g644
S6A0N

‘IVLOL,
2614
$6A0N

‘NLOL
96U
SGAON

L-T-1ssud NQNJOJI09 -] -1 ssaxd

"9SS 403 18805-PTT-809 TRIQ 1D “Wrd OE:C J9YPE WNSAS VONBULIOFU]

AreqQ

Lt

b

P3RICOSY SMIN 3NN AlreQ S UO S]qe[rEAt UOf

ANIYIOA  LSHNALNT WOU4 DD ONI'LLLYS

Ni4dO

- (1]
[0 [ ] oot - 08 s¢t
0 ] 008 - 0552t
L € ot- 05 9¢t
b 6 [T44 0€ €vi
661 'S¢ NAUOLIO *AVUSINUAM
[} 6¢
[} b 0 04921
[] 0 ] 0Ss ' 9t
(] 91 ont 09°9Z1 0S°S¢1 00 vet
0 € out 0T TVl 00 Y¥VE 00 LV
S66T 'HT UAMOLD0 ‘AVALHOL
1 6t
L} 0 0¢ 05°9¢\
(1] [} of- 05921
9 91 o€ - 0S°SZ1 00 L1 00 ¢!
(4} t ol- 00°0v1
S661 ‘¢ ¥HUOLI0 ‘AVANOKW
1 S€
(/] [ o€ [TSK 141
0 0 o¢ 00°9¢1
T oy 00 00°G¢l 04°'G¢t 0L s
0 114 e 0t1°'ov¥t 0z 661 00 OVI
661 ‘0C WAMOLIO ‘AVUINA
¢ 13
L L [] 00921
0 0 0 0S° 91
] 6 0l.- 00°SZL 05°S¢1 04 'sed
¢ [¥4 (14 0L 61
G661 61 WIUOLOO ‘AVASHNL.
0 9€C
[ ] [ 05~ 00" 9¢1
0 0 0 0S5 9¢l
0 6 otl- oL sl
0 Le - QU 6€1 05661 06 6rt
S661 ‘81 ¥IUOLDIO ‘AVASANGLSM
] 9¢
] [ 0s 05°9¢1
[} 1] 0s 05§ °9¢1
0 [ ot 08°9¢1
0 L oc 0C 6CH
9661 ‘L1 YYUOLIO ‘AVASHNL
0 b1y
[ ] s oL 00" 9
(] 0 0 00°9¢%
(] 6 oct oL 9l
] Le o1 00°6¢1
G661 ‘91 UHYOLIO ‘AVUNOW
v I3y
] ) oS o€ 92y
[] 0 os 00°9¢t
[ 6 0 0s° s8¢l
v T4 002z [TaN 191
S661 ‘€1 MIHOLIO ‘AVUINS
[ 0
] [ (] 0e°s¢l
0 0 0 0S° 521
[] 6 0 0§°s¢1
° 113 0 05°'sel 00°E1 00 LCY
AV Ava Avg 5661 €U ¥YUOLDO ‘AVASHANL
SNOIAI¥d  SNOIANNG SNOIAIND 40144 MO} [T ]]]

Aiva

‘10l
Jo'tne
96 ANV
PIRIKE]
S6A0N

‘INLOSL
G0
96AVH
PININE]
4Y6NON

‘IVLoL
soine
J0AVH
VIATE ]
HLAON

'IV.LOL
Jo’lwe
26 AVH
26004
S6NAON

‘IviolL
sg0'me
96AVN
26434
S6AON

HAREVIE
so'Inge
Y6 AW
26044
SOAON

‘L0
PINITS
96 AVH
PINTKE
40N0N

‘IVLOL
g6t
96AVH
26034
G6A0N

‘INLOY
0" 1M
96 AVH
2614
S6AON

‘INLOJ,
g0t
96AVH
PILKE]
S6AON

SAUNLNA W UWN AUA LVANON

SAUNLNA ISHIND uvdddn)

SHUNLAL AONVHOXE VOI0D 2 uvHNS ‘4494400

P LHOLAN TV ANNTOA

l&-c

$661 LT~ CTWAUOLIO SAVAN LANUVIV ANV




DAIRY MARKET NEWS, OCTOBER 23 - 27, 1995

VOLUME 62. REPORT 45

NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent cariovzrucklot quantities i 50 1b., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are steady to higher and remain nominal. Production levels are
very light in the Northeast and Southeast. Surpius milk remains well
below anticipated volumes. Plant stocks are tight and mest producers
have lintle or no powder on hand for spot sale. Some producers have
bought NDM from reseliers and/or Western producerz 10 supplement
their production. Local producers are hoping thar ik production
increases. but few think that drying schedules will improve very much
before Thanksgiving. Demand is good to very good and many inquiries
are going unsatisfied. Contaces state that many cheese makers are actively
looking for addidonal volumes.

Inciages EXTRA GRADE ant GRADE A. 2l hant swmmanc:

F.0.B. NORTHEAST: 1.0700 - 1.1300

1.0950 - 1.1400

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are steady to higher and remain pominal. Locally, production
levels are generally light and plant stocks are ciosely balanced. Most
prodnwsrnvelinleornopowderonhmdfarspotneeds. Buyers who
needspotlozdsarelooldngtorsdletsndlorpm&minowregions
as sources for product. However, Western and Midwestern producers
also have limited quamtities available for immediate shipment.

F.O.B. NORTHEAST: 8700 - .5000
DELVD SOUTEZAST: .8600 - .912¢
DRY WHOLE MILK - NATIONAL

- Prices are steady 10 higher and remain nominal. Proc .tion levels are

often lighter. Many producers have lighter volumes i surpius milk. )

Others who have completad contracts have stopped making whoie milk
powder until more orders are placed. Plant stocks are very well balanced:
often tight. Demand is fair and mostly contracmual. Few spot sales are
being reported. DEIP activity has been and is rather siow.

F.0.B. PRODUCING PLANT: 1.1650 - 1.2400

INTERIM DEIP BID ACCEPTANCE SUMMARY

JULY 1. 1995 THROUGH OCTOBER 20. 1995
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILX -~ 24,899 MT (54.892.335 LBS)
CHANGE - 202 MT (445.329 LBS)

WHOLE MILK POWDER - 2,875 MT (6.338.225 LBS)
CHANGE - 30 MT (66.138 LBS)

CHEESE - 1,167 MT (2.572.768 LBS)
CHANGE - 45 MT (55.207 LBS)

DRY WHEY - NORTEEAST AND SOUTHEAST

Prices are generally higher and remain nominal. Production levels are
steady to lighter and plant stocks are tight. Most Northeastern producers
mamﬁngom.hnddiverypuiodsmgefrombéweeksfmm
now. The market tone is very firm. Conracts wonder how long prices
can keep going up. There are few, if any, signs of slow down in the near
furure. Price resistance is evident. bwt having litle effect on sales.
Domestic interest is bolding relatively good. Export inquiries remain
active, but a1 cusrent prices, fewer new sales are being finalized.

F.0.B. NORTHEAST: EXTRA GRADE 2525 - .2575
USPH GRADE A 2550 - .2600
DELVD SOUTHEAST: 2550 - .3050

ANIMAL FEED WHEY - NORTHEAST

Prices remain 100 few 10 report. The market tone continues to be quite
firm. Offerings of edibie or ~off grade” whey to animal feed makers are
tight. Buyersapparmmwmkeaddidomlspowma
current prices. However, any offerings that do occur are quickly cleared.

F.O.B. NORTHEAST: MILK REPLACER  TFEWR

EVAPORATED MILK - NATIONAL

Prices and the marke; tone are unchanged. Production levels are
generaily steady. Some areas of the country are experiencing milk supply
probiems and manufacmuring plant receipts are lighter than desired. Plam
stocks are adequate for current needs. However, with holiday orders
bmgphm.mpmwmifmﬁnbem;hmﬂkmd
invemories 1o cover all needs. At this point, most feel that all orders will
be filled. Demand is fair to improved as stores start to fearre canned
evaporated milk for Thanksgiving. The Kansas City Commodity office
announced the issuance of EVD-1. invitation 1530 inviting competitive.
offers to sell to CCC 39,836 cases (1,553,440 pounds) of evaporated milk
for shipment in December 1995.

DOLLARS PER 48 - 12 FLUID OUNCE CANS PER CASE DELIVERED MAJOR
U.s. QTIES $19.25 - 29.50
Exzciuging sromounmn) 3 ether sales allowasces. Incluged new Price JANOURCEIMCDS.

CASEIN - NATIONAL

The casein markets are steady 1o firm. Prices are unchanged for both
renmez and acid. Supplies are very tight. Buyers are reporting that they
are obmaining adequate supplies. but there are no additional stocks
available. Suppliers report a tight to short market. The January through
June 1995 imports total 27.647 metric tons, down from 42,838 merrictons
during the same period in 1994.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

2.5000 - 2.8000
2.5500 - 2.8000

RENNET:
ACID:




-a3ramousy PUE poog o wsunredaq TWOAED ‘TIURIg UONEZINQRS
XIA 3 4G PINAINoy) S97ES DLIWOD UL1-580] JO 193493 U AQ PoUSRYSUI
s3am spouad OQ 303 $OWd “S661 °9T 330 SPCS Y3 snotazud
@ 303 TLEO'IS I® spunod 9€1°6€9'8 o1 saredmos siqy  “punod 33d
9650°1§ Sem SwEId SULTTIEIMUEE TLIONTED Q0" SPunod 9ET PLL'S
30 S3fes 33pmod WO €7 33qOD0 PSPUS Pouad ATp TN M 10} NN
A1g TeRuON ¥ SPEID PUT Spmin YT 305 1oud aSessae pawSiam

SINV'Id ONTRALDIVANNVIA VINSOITTIVO
0SST - SLTT CATLISOW  008T - $LIT :DId0JSOEDAHNON

-0Se 3[mya € p1os 39pmod
U0 sAE[3p A13A19P 03 SUIPER] ST YOIYA suOnEIado Ao 3¢ suonesadxs o1
dn j0u 1 vononpalg -3spmod s 333 01 Addey xsnf are s13dng sow e

pwo;manmmdmzmaommmﬁqm
Te $3340q ST SMACIALI 2TE SIFES INSRBOJ *STeAS} POO3 Alaa JE INUDUOD
sores uodxy ‘35Pmod ASym WINSHAL IO} ISTAINL I INUNUCS SV

1S3M - ATBM A¥d
00£5" - 00T8 :ATLSOW §LE8° - 0513 »em

WIANELLNE

*SSUM{OA
m;amm;iuwsmmuodx:mmoq “mno pios
aze s33onpaid .50} -uonvnpaid WCIN/ISUNG Mot 03 30 3Bl are 23pmod
Jo sanyddng -33y81q 35ps seoud ST WY I SIXIBW I9paod JTaLITNg

1S3m - TIDANILLAE A¥d
0S01°1 - 0SL0°1 :1Vv3H HOMH
:ATLISON 0080°1 - £.£0°1 :1vIE WICDVM0T
v 2GVED PR JAVED VRLXE WP

05,0'1 - 0590°1

"SIWM|OA PIISIP STIPUY T $$32NS
I SMATY 21 NG *39Pm0d [EUOBIPPE J0} SIFNPOIA W3S9 01300} O
INOTINCS ANUNOS Y JO STIIT JSWIO WAL S334ng -Ajddns panmaa; S 3o
a3eme Afiny are s3a4ng 1sow yEnowre “poos st 1s3sut 3mAng *3res 30ds
10} 3|QEITEAR SPEO] [PUOISESO0 MiLm IS SHIT JAHLOIT JemSal Sunssis
352 s330nposd 150w Pue penun| 35T 33pmod jo ssrjddng -asTany Jesu S
U1 A33A0331 uononposd AUe 535 1,00p SIONPOIG L} A JO W ST T
porediomue s133npad Isow we 3IST] e SIMPaSs vononpoad J3pmod
/33TNE UL ST SUCLISPUR KA YSNOMIE *PIXTT a7e $3ud Y[TW AIp JEJUON

1S3M - XTDA A¥d LVINON
— o ————————————————————
TS -5¢99 -ALLSON 0589 - 0059 -NISLO¥E %+t ITEICE

*33USPITOS Wilm PISY PUT WBM TE $Y202S
nrerg “sysem 15ed qm Apess AIressuad are SjSAS| OROMPOld  “IUST
surewal Smsssooid 103 ASym IpIsInO Jo Aupiqeiteat SYL SISEq Ajsum
e Ul pasiasas Sutaq a1t S33Ang JEMSSY *S3fes 1oEnusY Sunssw Ijqnon
Smaey se szid SWOS PUE PIIDT UTEWSL SUCISTY [ENUS) PUe 1S9M 30
0q U1 sSmsp010ds I UL 01 STUNUCD JUO] ISYITW 311 PUE SIWU4

1STAM ANV TVRAINDD - ZIVEINIONOD NIZL0¥d ATHM

ATISOIN 001T - 05t TIDCE

0081 - 091"
“BIRZI00 U0 { O CN PUT BT 3008 PRI

*su0153s
II30 1 TEUL ISSMPITA 31 Ul SIQEITEAE SJO0UWS 3IB SX201S ‘uonisod Asoiusaul
23 M F]GELIOJWOIUT SIE M3] ING ANSTIPUT P UI SSIMOS Aues wol

SiqeITEAT S5 SSUUBRO WAL S1 IASEW [[EI3A0 3| ING 3NN pnom A3 . :

39134 33 y2 uoISnpoId 3151 JO [TE SUMINALOD Ul SIMILYIP sutaey a1e
sJsonpaid Rwos mwmmim&twmmgo
25019T] “LLIL SUIEWS SKO1 3SIAW Y ApEs1s Apsow szesaoud ssoe]

1S38 GNY TVEINDD - 35010V

0sSes - 00T T(C191638 %0C U ﬁommc
§SST - 00T GNNO¥D ¥ITION
dp3dl ;uuva.w.x.s
053¢ - OSEC EIDVIEE XTI
-arey 03 Bt} S1 ANQEIEAY

-pooS st purmsp A3qm ssorERg -SuLres e sBuLalO "Poos surewal
puemsp punosS saji0y  “33y3mg Swpuan ase g “u0das OF a3y 003 e
ssoud pIEPURS "PAI3O USGM JEIP A|essusS pue pInm ase sSula0
33ovidal NMA "OdMm PUE A3um JIqIPS 30 sord 3548 19 SSU0L
BYEDsy] -A3ym PIs] [T¢ 03 [EUIIOU UTRIUSL PUE ULl 03 SAENUCS $33Ug

TVEIND - ATHM QI3 TYININY

005¢C - 055T
TEST0 - 0S50S O Parauoo afues soud gp wodsy IION

-ponmmNoy
1340 272 S13307p0d A pue Al aIe SY001S el ysY K334 p3oud pue
TSt} K334 $1 SPIOS A3Qm PUE A3ym PISUSPUCY Jo ApqerTeat 3] “uaddey
01 sem 10) Fumea [ms SJe INQ *Apuogs sseasom o1 mdmno Sunsadxs
3JE SISONPOlJ [9AS] AISOUW ST UORINPOLJ “SITES 10dS J0] I|qEIIBAt SPEO]
*Aure 31 *m33 aaxy pre STISSENS SMPOUDS 3101 € NLm SISBDUOD UO JUILIND
uTews: 01 9|qe e sreid SO ~pas31 ATy 3q 01 PASEW 3| Swmolre
10U 1 uoiSas AP Ul sSpen ods jo ApqereAr pAUD| UL -398uons
01 UL SUTRWS3 JVOT 3IXITW YT ~gsTaIont 01 anunuod ssaud Asym AQg

TVEIND - ATHM A¥0
SI8% - 5V

A INEELLOE

-3opmod 33pi0 303 STEsSpOW ‘uonsnpoid
jus5e1 J0j BT 3TT SYO0IS  -IIGEIIEAR S1 WA oW PUE ST
mmpqunwmdxamnmmimmpsmmm *poos
UTRWSal JIULSHNG PISTIPUCD JO SITES ST pIAUL] S uononpoid WaLND
'gmmmmmwmmmWMw
3T SI9TWOD) -x:mgs;mmmampuuaqimmmudmmmg

TVEIND - XIDNIZLLNE A3d

0001'1-0080°1 -:XILSOW 00111~ 00,01 WIDA A¥CA LYENON
s W I7e Y SEVAD KT JAVED VALY BenRE

*PRLIUNCY
Aqurew 3Je 10q *uOLESL Y UL STRIFPOLL O3 14 S!] 378 SYI01S IUTId -sz3onpoad
as331> wWogy poos 03 Jigy St purmuA] AN 3350 Siqe 35 sweld sy
*s3313d J9USTY S YUM UDAS “ISASMOH -3anIadwos UTEWSl pue s3o11d
sSTRIUT 01 SITWS [NV I WI s1sonpoid Snmorre *39y3ry I 1M
oW I SSOLG  URNS PISUSPUCD SuN[[es PUT SISUVEUD PInY Sury “swrerd
35554 UI Y SWASSY 3JT SISIMOTINURL ST 3YSL] St uonsnpoid usumD
‘U1 ST VO ISNIBW Y] PSBSIZU O1 INUMNUCS $3o110 N[TW AJp IBJUON

TVEINID - NTIA A¥Q LVINON

-punod 23d srerjop ‘ssso01d Aeids “s5eq "5) ¢z 10 "qI 001 Al O W ssunmend /7D 1messidal s34 SEITE
nonanpoid TSIss Ay PUR [B1TSD 8§04 1C3533432 PUE C6/9C/01 PISEIIS alam ‘sigeld STUTSOEINTRE BIGI0NITED 1€30xs ‘suods: iV

S10NA0¥d ITOA A¥d 1SIM ANV TVELINTD

€8 13043y 79 TXNT0A

€661 ‘LT - T YIFOLDO0 "SMAN LINAVIA Adva




' DAIRY MARKET NEWS, OCTOBER 23 - 27, 1995

VOLUME 62. REPORT 43

WLW'M* v Recioms & .S <or peex Eacing 10/07/05 & Commaracle weeg SOCC
¢ : U.S. TOTAL : % CAIRY OF ALL
Regions”® .03 02 3 : 4 5 : 6 7 : &8 : ¢ : 1§
: WEEK :SINCE JAN 1: WESK : SINCZ JAKN °
-mn:zmﬁgn“’ng\-ni 1.4 67 .8 °1 e t¢ 1.7 §& 3.5 Se3 2606 8.3 5C.C
Toot-naicy cows FD (Q00Y : 9.6 1.2 7.0 =7 <956 32 59 2.2 BC Z2.F 56.0 2 838 _Lh.L SC &
995-al1 coms  BD (000 = 0.5 .- S 12 T 27.2 9.6 107 "1, ¢33 €& =105 L2792 o
Toce Ll cows HD (00C) : 0.6 1.2 9.0 13.8 7.3 22.6 18.6 10.% 0.% S 120.7 4. 273.%
FEor source, states inclucec 1n each region, ang historical data, see S, REPOrT hC. O

FLUID MILK AND CREAM REVIEW

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES
$POT PRICES OF CLASS Il CREAM. S PER L3 BUTTERFAT
Deii " .
. Major Nostheass Cizies - 13132 - 1.8798
Atizna 1.8275 - 1.5206 M 1.8275-1.4795
SPOT PRICES OF CLASS 1T CONDENSED SKIM. $ PER LB WET SOLIDS
Delivered Esuivalers:
Mgjor Northeast Cities - 3.1700 - 1.2250
SOUTHEAST

Milk production seems to be rebounding slightly in many areas of the
Southeast. Cooler weather has helped give output the boost that many
have been looking for. stppliusmsﬁliimponhgmﬂkfrommumding
sms.bxncomhopemmeirneedfor‘mde'mﬂkwmbeslwm;
during the coming weeks. Fiorida suppliers brought in 310 loads this
week. Somccomfeclthzthsxwed:andmisweekmybemepak
for milk imports. This week. milk is coming into the region from MD.
PA. VA. TX. WI. and NM. Currendy. borling plants have all the milk
m'n:::mdordersforixnpcmm:ybelighmrnmweek. Contacts in
other °- 5ma!soimponingmilk.bmmeirordusmligm=rmnpm
weeks. However, milk supplies are balanced for Class I needs.
thmmbsmmbva}'ugmmmws
are limited. T?:ﬂuidmm_fmminsveryﬁmmdpﬁcesm
generally higher. Damndisgood.bmsomebuyetmisuncetoxhe
rapidly increasing prices is evident. Ice cream production is seasonally
fair 10 good. Cream cheese ourput is increasing as holiday orders are
being filled and shipped. Churning activity is limited. -
NORTHEAST

Milkprodnctionugmnghomxhel\'onbm is mostly steady to slightiv
higher. Despite the slightly higher output. fluid milk supplies are
generally termed as very tight. Bonlers have enough to meet their needs.
but manufacrurers are, for the most part. running on reduced schedules.
Botled milk sales are holding up quite well in most parns of the region.
GradeAmilkshipmemsonloﬁdzandotherSoxnhnsxmm
continue. More than rwemty loads per day are being shipped to
Southeastern buvers from the Middle Atlantic area. Consequenty.
surplus milk volumes in the Northeast range from lightto verytight. Some
plamts have linle or no milk to process and they are becoming more
concerned about meeting their mamufacrured product commitments.
Condensed skim spot sales remain sluggish and prices are unchanged.
The fluid cream market is very firm. Increasing bunter prices are forcing
cream prices higher, but. in some cases. muitiples moved 2 linle lower
10 help temper increases. Beczuse of the tighter fluid milk supplies. cream
offerings are also lower. Any offerings are easily cleared 10 Class I and
1T outlets. Ice cream output and sales are seasonallv light to fair. Cooler
weather has hurt consumption paterns. parnticulariy soft serve. Demand
has improved from cream cheese makers who are building inventories
and/or filling orders for the upcoming holiday season. Churning activiry
is light 2nd some producers are barely abie 10 meet commitments.

WISCONSIN

SPOT SHIPMENTS: LCADS
OCTOBER 20 - 26, i995 85
PREVIOUS WE=X 50
COMPARABLE WESK IN 1994 0

DESTINATIONS: ALASAMA 28, FLORIDA 27

Milk supplies are very tight throughout the upper Midwest. Class | sales
were typically steady to slightly improved, depending on location.
Handlers and cheese plant operators continue to seek, and pay premiums
over class to acquire extra milk. Due to a brief plant shuzrdown for
renovations. spot manufacturing milk prices varied from a low of $1.35
over delivered. to mostly $1.70 10 about $2.20 over class. Skipments of
Midwestern fluid milk to the Southeast continue though most forecasters
anticipate the need to decline in upcoming weeks. Combined with lowe:
plant milk receipts, some orders. tvpically manufactured products. may
g0 partially unsatisfied. Cream prices are higher, reflecting the increase
in bunter prices at the Mercantile. Reported prices range from $1.4896-
1.5190 per pound bumerfar. Fat and protein tests are at good seasonai
levels. Recem precipitation siowed farmers in their quest 10 finish fal!
harvest and tiliage operations.

WISCONSIN LIVESTOCK AUCTIONS (PER CwWT)

CCTi5-28 PREVICUS YEAR

SLAUGHTER COWS $ 31.50- 38.00 $ 37.00- 42.00
REPLACEMENT HEIFER CALVES $150.00-185.00 $200.00-245.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CW7.)

OCT 19-25 PREVIOUS YEAR
SLAUGHTZR COWS $32.50- 39.00 $38.00-42.25
WEST

California pool receipts for milk during September toualed 1.9 billion
pounds, down 1.3% from August ona daily average basis. September
receipts are down 1.3% from September 1954, the largest year 10 year

, ge decline in over ten years. Production during the first nine
months of 1995 totals 18.1 billion pounds. 1.3% higher than the same
period in 1994. The blend price ata fattest of3.52% is $11.87, 40 cents
higher than last month. Class I products absorbed 25.1% of the rotal
receipts. The quota price is $12.93. 28 cents higher than last month and
52 cents higher than September 1994. The base and overbase prices are
$11.23. also 28 and 52 cents higher than last month and year respectively.
Weather conditions throughout most areas of the Southwesthave moderated
and become more seasonable. Temperatures are warm during the day.
but cool at night. Production is basically holding steady. Milk volumes
are not excessive of current needs. Class I needs are being filled. but
additional volumes clearing 10 manufacturing facilities are lighter than
milk handlers would like. Rains are not quite as prevaient in the Pacific
Northwest. but conditions are still very wet. Temperawres remmain quite
warm. Output is below expectations at most operations. Manufacwring
plants are operating on reduced scheduies. Producers continue 10
complain about the cosuprice squeeze. Both NDM and butter are moving
extremeiy well with most shipments being delayed because of lack of
produc:. Temperatures are sezsonzlly cooler in the Mounuin States
region. Most field work is done for the vear. Concemn is noted over hay
prices that are reiatively nigh for this early in the K2y feeding se2son.
Some light snow has fallen over paris of the region. Reservoirs are a:
excellent levels for this time of vear znd should meana good base on which

1c sizn next vear's STegs O
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CONSUMER PRICE INDEX (CPI-U) AND AVERAGE RETAIL PRICES FOR SELECTED PRODUCTS. U.S. CITY AVERAGE I/

7 Momh and All Food Dairv Products Fresh Whole Milk Cheese Og;fdf;n Meat.a::zgg's, Fin
Year N
T & [ o o e [ o [ & [ow [dn ] o [
TULY 1995 148.1 2.7 132.9 0.8 130.7 0.5 138.1 2. 115.7 2.8 137.3 0.2
AUG 1995 148.4 2.5 132.8 0.8 131.0 0.3 138.3 1.1 115.9 2.0 138.7 1.2
SEPT 1995 148.9 2.7 1323 0.8 130.1 - 0.6 137.8 0.7 116.3 3.1 139.5 1.6
U.S. City Average Retail Prices
Whole Milk &/ Lowtat Milk &/ Buzer &/ Process Cheese 6/ | Namral Cheese 7/ Tce Cream g |
Month 1995 | 1994 | 1995 | 1994 | 1995 | 1994 | 1995 | 19%¢ 1995 | 1994 1995 | 195¢
Dollars
JULY 1419 1.441 NA NA 1.621 1.604 | 3.078  3.063 | 3.418  3.328 2.665 2.665
AUG 1425  1.%%0 NA NA 1.617  1.633 | 298  3.096 | 3.434  3.381 2.667 2.646
3.347  3.3%0

are best used 10 measure the price level in 2 particular momth. To measure price change over time, the CPI is more appropriate. 2/ The standard reference
base period for these indexes is 1982-1984 = 100. 3/ Percent change over previous year. 4/ Per 1/2 galion. 5/ Per pound. Grade AA, saited. stick burter.
&/ Per pound. any size and tvpe of package. 7/ Per pound, cheddar cheese in any size and type of package and variety (sharp. mild, smoked, etc.). &/ Per
172 gallon, prepackaged regular. ~,

BUTTER MARKETS

NORTHEAST PRINT BUTTER - GRADE AA

Prices are five cents higher and the market remains firm and unsenied. Some
printers and/or distributors are havicg 1o reach further and pay more for any bulk
that might be available. Apparemtly. this simation had an impac: oz trading at
the Chicago Mercantile Exchange on October 20. Many conmcrs are also
concerned thar retil sales will soon suffer because prices are moving too high.
laze in July and. reportedly. have had a negasive effect on consumption pazerns.
Food service orders are abowt steady. but lower priced buter substntes are
again azracting more azenton. Churning actvity is limited by volumes of
surpius milk and cream in the Northeast and Southeast.  Buger stocks are often
tightand some producersare having difficulty meeting conTracual commitments.

WHOLESALE PRICES: MIN 25 BOXES

CALIFORNIA PRINT BUTTER - GRADE AA

Print buzter markets are firm and prices are basiczlly 5 cents tigher. Supplies of
Western buner are in closer balance with demand. Churnine scheguies are also
lighter than anricipated for this time of the vear. Buying interes: remains strong.
although some buyers are hesitant about placing large orders ar thisime. In some
Western retail markets, feamire activity on print buger arprices well below curren:
jevels is auracting consumer interest.  Buyers from eisewhere in the county
continue to look 10 Western sources for additonal bulk stocks. If spot loads are
lozated. many are being priced at flar marker with premiurmns above the marke:
more common.

WHOLESALE SELLING PRICES: DELIVERED CALIFORNIA CITIES
150 - 1000 POUNDS. DOLLARS PER POUND

DOLLARS PER POUND. DELIVERED EAST COAST CITIES 1/4 LB. PRINTS 1.2550-1.4300
1 LB. PRINTS 1.2525-1.3200
1/4 LB. PRINTS 1.2528-1.3975 PATTIES 1.3100-1.4675
1LB. PRINTS 1.1850-1.3775 REDDIES 1.4225-1.5325
CHIPS/PATTIES 1.2475-1.4175 .
REDDIES 1.3225-1.4375 FOB CALIFORNIA PLANTS - GRADE AA
CONTINENTALS 1.4028-1.577S 100 CASES AND UP. DOLLARS PER POUND

CENTRAL STATES PRINT BUTTER - GRADE AA

Central primt buner prices are higher following the 5§ cent advance recorded at
the Chicago Mercantile Exchange October 20. The market undertone remains

1/4 LB. PRINTS 1.0575-1.1125

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

firm. lies of buger remais in close balance to short of needs. Some . -
hmdlms::imnwm:bw Western areas of the country for additional stocks, BUTTER . CHEESE
butthe 2vailability of those stocks 2re iess accessible and more expensive. Local 10125795 10211 114.902
churning schedules are increasing slowly with manufacturers suating tha: the 10/01/95 14071 117.40¢
increasing output will probably no: keep pace with year end needs. Orders are CHANGE ~3.~860 B ey
seasonally good as food service. bakers, and rewil stores prepare for the .2 .2

upcoming holidays.
FOB CENTRAL STATES PLANTS: MIN 20.000 POUNDS. § PER POUND

1/4 LB. PRINTS 1.1500-1.5475
1 LB. PRINTS 1.1180-:1.277¢
CHIPS/PATTIES 1.1400-1.3500
* REDDIES 1.2250-1.4600
CONTINENTALS 1.3800-1.5700

- % CHANGE
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Suppiement to Livestock, Dairy, and Poultry Situation and Outlook

Dairy Outlook

Economic Research Service
U.S. Department of Agriculiture

Dairy markets are coping with a volatile mix this
spring and summer: faltering gains and expected
recovery in milk production, very strong export
demand for milkfat, a reduced Dairy Export Incentive
Program (DEIP), large nonfat dry milk stocks, and
modest gains in commercial use of skim solids.
Cheese prices and farm milk prices are expected to
be about flat until midsummer and then post
moderate seasonal gains. For all of 1995, farm milk
prices are projected to average 3 to 5 percent below
a year earlier, the result of a 3-percent rise in
production and only a 2-percent increase in skim
solids sales.

In 1996, milk prices are expected to be about
unchanged. Both milk output and commercial use of
skim solids are projected to grow about 2 percent.
While the surplus of skim solids will be substantial,
almost all of the available milkfat beyond domestic
saies is projected to be exported without subsidy.

Brisk Output Growth To Resume

Milk production is expected to show large increases
during the second half of 1995--if the currently
sluggish milk per cow in western areas can recover.
Cow numbers are expected to be barely below a
year earlier, while milk per cow, aided by further
adoption of bovine somatotropin (bST), posts large
gains. The 1995 total milk production is projected to
rise about 3 percent.

Milk per cow in the 22 monthly reporting States
during April-May rose only 1.5 percent, less than half
the January-March gain. While most States
continued to show reiatively large increases, all the
western States were about steady or beiow a year
earlier. in 1994, westemn cow numbers rose enocugh
to pressure alfalfa supplies, boosting hay prices
despite a relatively large crop. When weather
curtailed hay production early in the 1995 season,
milk producers probably had exhausted supplies of
high quality forage. In addition, weather reduced
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milk per cow in some areas. The weather and feed
effects may have been compounded by farmers
temporarily ceasing bST injections of affected cows.

Milk cow numbers this spring were ciose to a year
eariier. The milk prices of 1992-94 have slowed
farm exit and encouraged farms to expand, even in
areas that had rapidly lost dairy farms.

Milk-feed price ratios during the rest of 1995 and
1996 are projected to be mediocre or unfavorable.
Along with an expected slower expansion in bST
use, restrained increases in concentrate feeding wiil
temper growth in milk per cow. However, ample
water supplies promise to ease westem forage
problems later this year. Output per cow is projected
to increase about 3 percent during the second half of
1995, followed by a 2-percent growth in 1996.

Lower milk prices are expected to start milk cow
numbers edging lower. However, anticipated
changes in milk and feed prices are not projected to
be enough to substantially alter recent structural
patterns. Milk cow numbers in 1996 are projected to
average less than 1 percent below 1893.

Milk production in 1996 is projected to rise about 2
percent. Ampie high quality western alfalfa probably
is crucial to this increase. If lack of hay limits
westem expansion, much higher milk prices probabiy
would be needed to bring forth a significant increase
in total milk output.

Wholesale Prices Mixed

Nonfat dry milk prices were basically steady this
spring, running near the support purchase price in
the West and 3 to 4 cents above support in the
Midwest. However, powder has been backing up
recently as DEIP shipments started to tail off and
production was heavy seasonally. Prices are
expected to be fairly weak through most of summer.
Exports under DEIP may not absorb all of the
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U.S. dairy situation at a glance

Unit 1992 1993 1994 Feb-94 Mar-94
Milk production:
Production (22 States) Mil. Ib. 129.613 129.577 132.240 9,930 11,315
Miik cow (22 States) Thou. 8.222 8,153 8,096 8,082 8,074
Milk per cow (22 States) Lb. 15764 15.893 16,333 1,236 1.401
Production (U.S. est.) Mil. Ib. 150,886 150,582 153,626 11,662 13,209
Milk prices:
All mitk Dol/ecwt 13.09 12.80 12.97 13.40 13.50
Milk efigible for fluid use DolJjowt 13.16 12.86 13.03 13.50 13.50
Manutacturing grade milk DdlJ/ewt 11.87 11.76 11.83 12.20 12.40
Minnesota-Wisconsin (3.5% fat) - Doljcwt 11.88 11.80 12.00 12.41 12.77
Slaughter Cow, Wisc: Dol /owt 49.69 50.14 45.05 4850 - 4875
Wholesale prices:
Grade A butter Cuvib 82.54 74.36 67.37 64.0 65.5 65.5 64.5
American cheese, WI assembly pt.
40-pound blocks Cuvib 131.91 13182 13145 134.2 140.0 1433 125.7
Barrels Cub 125.12 126.12 NA 127.6 135.3 1402 126.0
Nonfat dry milk, Central States Cvib 107.13 112.03 107.93 109.9 1105 110.8 108.5
Retail prices (BLS):
Consumer Price index 1982-84=100 140.3 1445 148.2 146.7 1472 1474 147.5
All food 1982-84=100 1379 140.9 144.3 1429 1432 143.4 143.5
Dairy products 1982-84=100 128.5 129.4 131.7 131.8 131.8 1318 132.0
Fluid milk and cream 1982-84=100 127.1 1287 1322 132.6 132.4 1326 132.7
Manufactured products 1982-84=100 130.5 1306 131.8 131.7 131.7 131.6 131.9
Dairy product output:
Butter ) Mil. b 1,365.2 11,3152 12058 1184 118.0 119.4 118.2
American cheese Mil. b 2936.6 298573 ' 2977.0 219.7 249.7 2552 266.1
Other-than-American cheese Mil. Ib 3,551.7 3,5709 3753.1 286.1 342.1 299.1 324.3
Frozen products 1/ Mil. gal. 1,195.8 1.1983 12448 90.0 114.0 113.1 1173
All products (milkfat basis 2/) Mil. ib 94,036 93,509 94,581 7.330 8.250 8,155 8.620
Nontat dry milk Mil. Ib 872.1 9545 1215.6 845 1024 126.1 134.2
Beginning stocks:
Commercial butter Mil. Ib 39.0 24.5 14.6 25.6 19.4 18.5 29.9
Commercial American cheese Mil. Ib 295.6 333.1 356.6 346.0 327.1 318.0 325.2
Other cheese Mil. Ib 975 120.8 107.0 147.9 145.3 1542 161.8
Manufacturers’ nonfat dry milk Mil. Ib 60.9 774 79.8 79.1 76.0 64.2 87.0
All commercial (milkfat basis) Mil. Ib 4,461 4,688 4,550 5,019 4,707 4722 5.125
All commercial (skim solids basis) Mil. Ib 4,755 5.566 5,650 5,968 5735 5.651 6.091
All Government {milkfat basis) Mil. b 11,379 9.526 5.020 5.148 5,118 5.305 5,401
All Government (skim solids basis) Mil. Ib 2.072 265 161 132 101 81 75
Commercial disappearance:
Butter - Mil. b 944 1,040 1,097 79.6 107.7 92.6 713
American cheese Mil. b 2.803 2.945 3,034 2385 260.7 249.1 2414
Other-than-American cheese Mil. Ib 3.795 3.884 4,048 308.1 361.3 320.7 346.1
Nonfat dry milk Mil. b 721 649 891 65.9 100.0 65.7 78.6
All products (milkfat basis 2!) Mil. Ib 141,350 145,037 150217 11,019 13,038 12459 12.429
USDA net removals:
Butter Mil. Ib 4395 288.8 204.4 45.2 1.4 185 486.7
Cheese Mil. Ib 14.4 8.3 69 | 0.2 0.1 0.1 0.1
Nonfat dry milk Mil. Ib 136.7 3043 302.3 218 14.3 377 18.3
All products (milktat basis 2/) Mil. Ib 8,935 6.656 4,810 988 262 361 1,038
All products (skim solids basis 2/) Mil. Ib 1.989 3.876 -3.839 268 178 454 236
imports (milkfat basis 2/) Mil. ib 2.522 2.806 2,871 180 253 248 194
international market prices:
Butter S/metric ton 1.498 1.343 1.404 1.334 1,313 1.344 1.313
Nonfat drv miik S/metric ton 1.685 1.545 1.660 1.489 1.499 1.507 1.553
1/ Hard ice cream, ice milk, and sherbert.
2/ Milk equivalent.

NA = Not Availabie.




ilk used and marketed by farmers, 1988-94

item ) 1988 1989 1990 1991 1892 1993

1994 5/

Billion pounds

Used on farms where produced

Fed to calves 1/ ’ 1.5 1.5 1.5 1.5 14 1.4
As fluid milk or cream 2/ 0.6 0.6 0.5 0.5 0.5 0.4
Total on-farm use 3/ 2.2 2.1 2.0 2.0 1.9 1.8

Milk marketed by farmers:
Sold to plant and dealers: _

Fluid grade _ 127.5 128.1 133.2 134.6 137.6 140.4
Manufacturing grade 14.2 12.7 11.6 10.1 104 7.4
Sold directly to consumers 4/ 1.1 1.0 1.0 1.0 1.0 1.0
Total milk marketed 3/ 142.8 141.8 145.7 145.7 149.0 148.8
Total milk production 1/ 3/ 145.0 143.9 147.7 147.7 150.9 150.6

143.2
7.5
1.1

151.8

183.6

1/ Exciudes milk sucked by calves. 2/ Includes farm-churned butter. 3/ May not add due to rounding. 4/ By producers who sell only milk from

herds. Also inciudes milk produced by institutional herds. S/ Preliminary.

Commercial disappearance: Total milk, milkfat basis, 1990-96 1/

ltem 1980 1991 1992 1993 19942 1995F 1996 F
Billion pounds
Production 147.7 147.7 150.9 150.6 153.6 158.2 161.3
Farm use 2.0 20 1.9 1.8 1.8 1.7 1.6
Marketings 145.7 145.7 149.0 148.7 151.9 156.5 1588.7
Beginning
commercial stocks 4.1 5.1 4.5 47 46 4.3 4.8
Imports 2.7 26 25 2.8 29 3.2 3.2
Total supply 1525 153.5 156.0 156.2 159.3 163.9 167.7
Ending
commercial stocks 5.1 45 47 4.6 43 48 5.0
Net removals 9.0 10.4 9.9 6.7 4.8 2.1 0.5
Commercial
disappearance 1384 138.6 141.4 145.0 150.2 157.0 162.2
Percent change 3/ 25 0.2 1.7 2.6 3.6 4.5 3.0
Sewt
) $12.3- $12.0-
All milk price $13.74 S$1227 S13.15 $1284 $13.01 $12.7 $13.0
1/ Totals may not add because of rounding. 2/ Preliminary. 3/ From a year earlier, using unrounded data.
On a daily average basis where applicable. F= Forecast.
U.S. Milk production and related data
' 1994 1995
Unit 1993 1984 1st 2nd 3rd 4th 1st
Milk cows Thou. 9,589 9,525 9,506 9,530 9,539 9,524 9,516
Milk per cow Lb. 15,704 16,129 3,951 4,188 4,007 3,983 4,095
Milk production Mil. Ib. 150,582 153,626 37,560 39,816 38217 37933 38,971
Concentrate ration DoiJ/cwt. 7.78 8.03 8.21 8.16 7.98 7.76 7.61
Milk-feed price ratio Doljewt. - 1.64 1.62 1.65 1.58 1.57 1.67 1.66

Dairy Outlook




United States

Department of Agriculture FIRST CLASS

1301 New York Avenue, NW POSTAGE & FEES PAID

Washington, DC 200054789 : USDA
PERMIT NO. G-145

OFFICIAL BUSINESS

Penalty for Private Use, $300

r
| MOVING? To change your addiress, send
I this sheet with label intact, showing new

! 200054789

| address ©: ERS, Rm 236, 1301 New
York Ave., NW, Washingon, DC

b
\

1501
1502
1503
1504
1505
1506
1507
1508
1510
1511
1512
1513
1514
1515

Get it FAST by FAX!

Information from ERS' Animal Products Branch is now available at no charge (except the cost of the
phone call) through AutoFAX. Use the touchtone phone connected to your FAX machine to request
copies of our latest publications and statistics. To request a document, dial (202) 219-1107 and en-
ter the appropriate document number. Documents currently available include:

ID No./Title

USDA-ERS Meat Prices, Values, and Choice Beef and Pork Price Spreads
Red Meat Supply and Utilization (consumption/disappearance)

Poultry and Total Meat Supply and Utilization (consumptiorvdisappearance)
U.S. Dairy Summary Statistics

U.S. Livestock and Meat Imports and Exports

Summary of Report AIB-684 - Livestock and Poultry Consumption and Spreads
Summary of Report AER-682 - Cow/Calf Ranching in10 Westemn States
Summary of Report AER-690 - U.S. Dairy Concentrated on Fewer, Larger Farms
Directory of Livestock, Dairy, and Poultry Publications on AutoFAX

Hog Outlook (quarterly supplement)

Cattle and Sheep Outlook (quarterly supplement)

Pouiltry Outlook (quarterly supplement)

Dairy Outlook (quarterly supplement)

Livestock, Dairy and Poultry Situation and Outiook (monthly)

For problerns using AutoFAX, call Jim Horsfield (202) 219-0698 or Penni Korb at (202) 219-0304 (8:00-4:30 ET)




nonfat dry milk output fell below a year earlier after
starting the year strong. Cheese production is
expected to continue growing during the rest of
1995. Butter and nonfat dry milk output may be
erratic, but tending to be about the same to below &
year earlier. : .

Milkfat Stocks Tight

May 1 stocks of cheese were below.-a year earlier.
Commercial holdings of American varieties were
near the levels of recent years, but stocks of other
varieties were below last year's large inventories.
Warehouse stocks of butter in commercial hands
were close to the 2 previous years. However,
substantial quantities of butter and cream probably
also were held outside of cold storage warehouses.

Manufacturers’ stocks of nonfat dry milk on May 1
were a record for the date. Some of the increase
probably was product awaiting DEIP shipment.
However, powder stocks grew mostly because DEIP
exports were not sufficient to remove the current
surplus of skim solids.

Stocks of skim solids may be relatively large through
much of summer. Fat stocks likely will be tight.
Without the reserve of CCC butter stocks, periods of
tightness may quickly deplete fat stocks. If fat starts
to back up, any butter not needed to meet
commitments likely will be exported rather than
added to stocks. »

Dairy Sales Rise

Commercial use of skim solids is projected to rise
almost 2 percent in 1995. Growth in cheese saies, a
slight rise in fluid sales, and continued heavy use of
nonfat dry milk in processed foods are expected to
contribute. Real retail dairy prices will again be
down, and the economy continues to grow, aithough
somewhat slower than in 1994,

Spurred by exports, commercial use of milkfat is
projected to rise 4 to 5 percent in 1995. Domestic
milkfat sales are expected to contribute substantially,
as the delayed response to longer-run price declines
apparently continues.

Commercial use in 1996 is projected to expand
further, by 1 to 2 percent for skim solids and 3
percent for milkfat. The favorable demand
conditions of recent years are anticipated to
continue. However, any faltering of the economy
could have a significant effect. In addition, large
deciines in the typically unsteady international butter
prices could drop commercial use of milkfat.

In general, January-April commercial use of dairy
products was larger than a year ago. Cheese sales
rose modestly, while fluid sales were up fractionally.
Commercial disappearance of nonfat dry milk was
down, probably due mostly to less used to produce
other dairy products. Saies of perishable
manufactured products generally were weaker,
continuing the pattern of recent years.

Commercial disappearance of butter soared during
January-April. Unsubsidized exports, domestic
sales, and the building of pipeline stocks competed
for the available butter supplies, but the relative
contributions to the overall increase are unclear.
January-March export data imply no significant
commercial exports but could misiead in a number of
ways. Some butter aimost assuredly was at least
moved into export channels. Similarly, significant
amounts probably were moved into storage other
than cold storage warehouses. However, it appears
that domestic butter sales increased, continuing the
response to the lower prices of recent years.

Small Milkfat Surpluses Ahead

The 1995 surplus of skim solids is projected to be
equivalent to 5 to 7 billion pounds of milk, up from
less than 4 billion in 1994. Increases in commercial
use are not projected to keep pace with expansion in
milk production. The skim solids surplus in 1996
may not be much different.

If international butter prices stay strong as expected,
commercial exports will reduce the 1995 surplus of
milktat to less than half of 1994's almost 5 billion
pounds, milk equivalent, and reduce the 1996
surplus even further. Even without the export
markets, the milkfat surplus probably wouid be
smaller than the surplus of skim solids.

Almost all of this year's surplus removals have been
through DEIP contracts. Nonfat dry milk shipments
under DEIP have been very large because of an
overlap of contracts accepted in late 1994 for 1995
shipment and early 1995 contracts for quick
shipment. Net removals of butter would have been
quite low if it had not been for a similar DEIP
overiap.

implementation of new DEIP allocations for the
second half may lead to a minor summer flurry of
new activity for nonfat dry milk. However, the new
aliocations will be considerably smaller, in accord
with GATT limits, and some support purchases are
likely.




International Prices Strong

International dairy markets have remained tight in
the face of seasonai production increases in the
Northern Hemisphere. Prices of butter and nonfat
dry milk have been steady to edging higher in recent
months, staying far above a year eariier. Cheese
prices also have been up from last year, aithough
rises have been tempered somewhat by heavy
exports before the GATT export disciplines take
effect on July 1. ‘

- Strong import demand, brisk domestic demand in
many exporting countries, weak milk production in
Eastern Europe, and very low world stocks have
been major contributors to higher international
prices. Unexpectedly strong butter demand from
Russia and stronger demand from Arab countries
absorbed available butter suppiies. Nonfat dry milk
imports have yet to respond to higher prices, except
maybe in Mexico. Demand appears to be
particularty good in South America and East Asia.

Strong domestic demand in the European Union
(EU) and the United States has limited export
supplies. Supplies also are lower in the exporting
East European countries, while import demand has
risen by the region’s importers. Although historically
large, milk production in Oceania during the season
just ended fell short of expectations-and supplies
were fully committed by early 1995. Meanwhile, EU
and U.S. government stocks were tiny.

Changes in exchange rates have significantly altered
the effects of higher dairy prices on different
countries. For example, early June butter prices in
U.S. doliars were about 70 percent above a year
earlier. However, the price increase was only about
40 percent in Japanese yen or West European
currencies and about 50 percent in New Zealand
dollars. Meanwhile, the price in Mexican pesos rose
more than 200 percent.

International market prices are expected to continue
strong. The major factors in the recent firmness are
not likely to change abruptly and Northemn
Hemisphere supplies will decline seasonally. Even

" so, international prices are projected to edge fower
by late 1995, when supplies from Oceania will again
be available, particularly if world imports begin to
respond to the higher prices.

U.S. imports and Exports Higher

Imports rose modestly during January-March, mostly
because of expanded access under the new GATT
agreement. Most of the expanded access was for
milkfat and U.S. milkfat prices have not been
attractive thus far in 1995. However, exporters may
have felt that it was in their longrun interest to
establish themselves quickly in the U.S. market.

January-March exports were well above a year
earlier. Shipments under DEIP were much larger for
butter, nonfat dry milk, and dry whole milk because
of the strong intemational markets and a very
unusual overiap of exports under 1994 and 1995
contracts.

Commercial exports of cheese were higher last
winter, mostly going to nearby countries, Japan, and
Korea. The winter rise was not significant to the
domestic markets but effects could become more
important if the United States remains an
inexpensive source of milkfat and a not-too-
expensive source of skim solids. Agreements for
commercial butter exports were reached last winter
but the size and timing of these remain uncertain.

Commercial exports of butter are projected to
continue during the rest of 1995 and in 1996. The
export volumes may increase as current
commitments to domestic users are concluded and
U.S. butter starts to penetrate higher price import
markets. Commercial exports of cheese and other
products probably will not be large but might begin to
have an effect on domestic market prices.

New DEIP contracts probably will be reached quickly
after allocations covering the second half are
implemented. However, DEIP exports of dry milks
probably will be much smaller than during the first
half of 1995 and may not reach year-earlier levels.

Principal Contributors (202) 218-0770

~ Jim Miller (Dairy, Dairy Trade), LaVeme Williams

(Statistics)
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