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SUBCHAPTER | otherassets after deductiradj current expenses, including inter
eston deposit accounts, additions to reserves that are required by
GENERAL PROVISIONS the division, actual losses, accrued dividends on preferred stock
andall state and federal taxes.
214.01 Definitions. (1) In this chapter: (rm) “Person”includes an individual, corporation, limited
(a) “Affiliate” means a company that controls, is controlled bjability companypartnership, joint venture, trust, estate, govern
or is under common control with a savings bank. mentalentity or unincorporated association.
(c) “Bank” means a commercidlank chartered by the U.S. (S) “Principal place of business” means the state in which the
comptrollerof the currency or ganized under ct221 total deposits of a savings bank, or of a savings bank holding com

(d) “Branch ofice” means a place of business, other than tanyfrom all ofices of all subsidiaries, are the greatest as shown
homeoffice, where the business of the savibgsk is conducted. by the most recent reports of condition filed with a state or federal
“Branch office” does not include a remote service unit, a limitefgulatoryauthority
office or an extended fi€e. (sm) “Remote serviceinit” means a terminal or other facility

(e) “Capital” includes net worth, paid—in-surplus, capitaprinstallation, attended or unattended, which is not located at the

stockequity undivided profits, earnings and other forms of capitf®omeoffice or at anotheoffice of a savings bank and through

considered to be qualifying capital by a deposit insurangeora  Which customers and savings banksy engage, by means of

tion. eitherthe direct transmission of electronic impulses to and from
(g) “Deposit account’ means any monetary interest ¢hat SAVings bank or the recording of electromipulses or other

depositormaintains in a savings bank, including a demand, tim@dicia of a transaction for delayédnsmission to a savings bank,
money market, savings, certificatr negotiable order of with IN’ transactionsvhich are incidental to the conduct of the business

drawal account. of a savings bank and which are otherwemitted by law

(h) “Deposit insuranceorporation” means the federal depOSE;‘}Fiemoteservice unit” includes all equipment, regardless of-loca

. > ) > ->1Tion, that is interconnected with a remote service unit and that is
insurancecorporation or other instrumentality of or corporatio ’ . o :
charteredby the United States that is supportecthy full faith ecessaryto transmit, route and process electronic impulses in

andcredit ofthe U.S. government as stated in a congressional r rd_erhtc_)t engble_ thedremote service unit to perform any funétion
olution. ichit is designed.

(ig) “Director” means a member of a board of directors of a (sr) “Review board” means the savings bank review board.

savingsbank. “Director” does not include an advisory director () “Savings bank” means a financial institutiorganized
honorarydirector director emeritus, or similar person, unless th‘e,mderth'“S chapter _ )
personis otherwise performing functiorsmilar to those of a  (tm) “Savings bank holding company” means a company that
director. directly or indirectly or acting in concert with one or more other
(im) “Division” means the division of savings and loan. ~ Personsor through one or more subsidiaries, owns, controls, or
(ip) “Extended dice” means a place of business locate oldswith power to vote, or holds proxies representing more than
within 1.000 feebf a home dfce or a branch dite of the same 5% of the voting shares or rights of a savings bank or savings
savingsbank bankholding company or controls in any manner whether by the
(i9) “FidL.Jciary” means a trusiee, execytadministrator holding of proxies or otherwise, the election of a majority of the
. . . ' 7 ir rs of in nk or in nk holdin mpan
guardian,agent, receivetrusteen bankruptcyassignee for cred di ecto“s ot a savings ba_ ,,0 savings ba o_d Ing company
itors, or any holder of a similar position of trust. (u) “Service corporation” means a corporation that is more
! “Fi ial institution” bank . bank than 50% owned by one or more savings banks, or by savings
sa\sji%sar:gallgglr?alsn;olctja{ioonn rg?ﬁjnsst 2on?[? @ ?:?\e/:jr:?ﬁnigrr: 'anksandother financial institutions, whose purposes are reason

. bly incident to the accomplishment of tegpress or incidental
whetherchartered under the laws of this state, another state or wersconferred upon savings banks by this chapter
ritory or under the laws of the United States.

(k) “Geographic area” means the states of lllinois, Indianﬁer(g(;rr]w)or SUQSécg;ryarTeana company that is controlled by a
lowa, Kentucky Michigan, Minnesota, Missouri and Ohio. y pany

(L) “Home ofice” means the dice of the savings bank that (V)f- “value” ]Eneans the pk:_esent worth of all rights to future
is designated as such in its bylaws. benefitsarising from ownership. .
(m) “Impairment’ means a condition in which the aggrega (2) Any of the following persons shall be considered to be a

appraisedralue of the savings bamskassets is less than the aggr ersonaffiliated with a savings bank:

gateamount of the savings basldeposit accounts atidbilities (a) A directoy officer or contrgllingperson of.a savings bank.

to other creditors and the aggregate value of its stock. (b) A spouse of a directpofficer or controlling person of a
(p) “Interest” meanglividends, earnings, interest, return opavingsbank. . . . _ .

rateof return paid on a deposit account. (c) A member of the immediate family of a directofficer or

(pm) “Investment” includes consumeresidential, agricul controlling person of a savings bank, who has the same home as
tural and commercial loans, purchassscorporate debentures, thatperson or who ia director or dicer of any subsidiary of the
securities,bonds and joint venture shares, and purchases Sgvingsbank or of any holding companyfiééite of thesavings
mutualfund shares subject to the rules of the division. bank. _ o _

(q) “Limited office” means a place of business at which a sav (d) A corporation or @anization, other than the savings bank
ings bank provides lending and other services, but at which-a s@/a corporation or ganization through which the savingank
ings bank may not accept deposits except through a remote sergiegrates, of which a directasfficer or controlling person of the
unit. savings bank is any of the following:

(qm) “Marketable investment securities” means investment 1. Chief executive dicer, chief financial dficer or a person
grademarketable obligationsvidencing indebtedness of any-perPerformingsimilar functions.
sonin the form ofbonds, notes or debentures, rated in one of the 2. A general partner
4 highest categories by East one nationally recognized rating 3. A limited partner who, directly or indirectly either alone or
serviceand of a type customarily sold on recognized exchang®fh a spouse and the members of the pessamnediate family
or traded over the countesut does not include stocks. who are also dfliated persons, owns an interest of 10% or more

(r) “Net profit” means the remainder of all earnings frour  in the partnership, based on th@ue of the persos’contribution,
rentoperations plus actual recoveries on loans, investments andvho, directly or indirectly with other directorsfiotrs and
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controlling persons and their spouses and their immeéiatdy vice in this state that any other provider of financial products or
membersvhoare also diliated persons, owns an interest of 25%ervicesmay undertake, exercise or provide or that the division
or more in the partnership. finds to be financially related.

4. A person who, directly or indirectly either alomewith a (2) Theactivities, powers, products and servitiest may be
spouseand the members of the persoimmediate family who are undertakenexercised or ééred by a savings bank under s{ih).
alsoafiliated persons, owns or controls 10% or more of any claaeelimited to those specified by rule of the division. The division
of equity securities or owns or controls, with other directaffs, maydirect a savings bank to cease antjvity, the exercise of any
cersandcontrolling persons of the savings bank and their spougeEswveror the ofering of any product or service authorized by rule
andtheir immediate family members who are aldiiafed per underthis subsection. Among the factors that the division may
sonsof the savings bank, 25% or moreaniy class of equity secu considerin so directing a savings bank are fa@ings bank’ net
rities. worth, assets, management rating, liquidity ratio and ratio of net

(3) (a) A person isconsidered to have control of a saving#orth to assets.
bank, savings bank subsidigrgfiliate or savings bank holding  (3) This section does not authorize a savings bank, directly
companyif the person, acting alone or in concert with one or moterougha subsidiaryto engage in the business of underwriting
persons,owns, holds, or directs with power to vote or holdmsurance.
proxiesrepresenting, 10% anore of the voting shares or rights History: 1991 a. 2211995 a. 27
of a savings bank, savings bank subsidiaffiliate or savings
bankholding company; or has the ability to achieve in any manr&t4.035 Use of name. (1) An institution oganized under
the election or appointment ofraajority of the directors of a sav this chapter shall be known as a state savings bank and shall adopt
ings bank, savings bank subsidiaafiliate or savings bank hold anamethat identifies it as such and that includes the term-“sav
ing company ings”. The division shall approve the name of a savings bank.

(b) A person shall not be considered to have control of a sav (2) Notwithstandingsub.(1), an association, as defined in s.
ingsbank or savings bank holding compdiecause of any of the 215.01 (1) that converts to a savings bank may use a name that

following: doesnotinclude the term “savings” in its name if that name was
1. Ownership or control of shares in a fiduciary capacity ari@Pprovedior use by the association by the division unde2tb.
ing in the ordinary course of its business. before February 12, 1992, and that name is approved by the divi

2. Ownership or control of shares acquired in connection Wﬂpn under this subsection as appropriate to identificdrverted

its underwriting of securities that are held only for that period GPSCCiatioras a savings bank.

time that will permit the sale of the shares upon a reasobabls. _ (3) Notwithstandingsub.(1), a federally charterefinancial

3. Holding shares as collateral taken in the ordinary course'("B?t't”t'on thatconvertsto a savings bank may use a name that

securinga debt or other obligation oes not include theerm “savings” in its name if the financial
4 0 hi trol of h iindh di institution did not use the term “savings” in its name on

courseof collecting a deb or other obligation previously Cort" 7; 1992and its name is approved by the division as appro

o dor i good?aith until 2 years afte% tho dgte acqui)r/ed. briate to identify the converted institution as a savings bank.

o S =7 History: 1991 a. 2211995 a. 27367.

5. \oting rights acquired in the course of a proxy solicitation
in the case of a company formed and operated for the sole purs04 General corporate powers. A savings bank shall
of participating in a proxy solicitation. bea body corporate and shilve all of the specific powers con

6. \oting rights acquired by proxy if throxies are obtained ferredby this chapter and all of the following general powers:
from depositors and the proxies are voted as directed by a majority1) To sue and be sued in its corporate name and to have a seal,
of the board of directors of the savings bank or savings bank halghich it may alter or renew
ing company or of a committeef directors if the committes (2) To obtainand maintain insurance by a deposit insurance
compositionand powersnay be revoked by a majority vote of thecorporation.
boardof directors.

History: 1901 a, 2211993 a, 12; 1995 a, 27 (3) To act as a fiscal agent for the United States, this state or

any department, dite, agencyboard, commission or authority of
214.015 Administration.  This chapter shall be administeredhiS State or any countyity, village, town or school district in the
by the division. state,if designated for that purpose, and as agent to perform rea
History: 1991 a. 2211995 a. 27 sonablefunctions as may be required of it.
(4) With the approval of the division, to becomenember of,

214.02 Applicability. (1) This chapter applies tosavings purchasestock orsecurities in, deposit money with, or comply
bank. with any other conditions of membership or credit for any corpo

(2) A person who is not a savings bank may not transact bugitionor agencyof the United States or of this state, to the extent
nesswithin the scope of this chapter or do business under dfiatsuch agency assists in furthering or facilitatinggheposes
nameor title or circulate or use any advertising or make any +ep@ powers of the savings bank.

sentationsor give any information to anyone using amgdia, (5) To make donations ineasonable amounts for the public
including electronic media, that indicates or implies dperation welfareor for charitable, scientific, religious or educational-pur
of a business within the scope of this chapter poses.

History: 1991 a. 221 (6) To adopt and operate reasonable insurance, bonus, profit

. sharing,and retirement plans forfafers and employes and for
214.025 Insurance of accounts. A savings bank shall directo%swho are not dfc%rs or employes. ploy

secureinsurance of its deposit accounts by a deposit insurance(

corporationbefore commencing business and msybject to

rulesof the division, obtain insurance @déposits in excess of the

amount eligible for insurance by a deposit insurance corporati
History: 1991 a. 2211995 a. 27

7) To rejectany application for membership and to close

depositaccounts as provided in this chapter and its bylaws; and to

Jé'%ﬂt the issuance of, or payments on, deposit accounts, sthject
htractualobligations.

(8) To purchase stocka service corporations and to invest in
214.03 Parity. (1) Subject to the regulation of thiivision ~any form of indebtedness of any service corporation, subject to
andin addition to the powers granted by this chamiesavings rulesof the division.
bankmay directly or througta subsidiaryundertake any activity (9) With the approval of the division, to purchase stock of a
exerciseany power or d¢ér any financially related product ser  corporationwhose principal purpose is operate a safe deposit
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or escrow service business, if the purchase is necessary to utiligeny state or federal savings bank which has its principal place
the services of that business. of business in this state, by any other state or federal savings bank

(10) To exercise all the powers necessary to qualify aso@_taipingthe consent Of a st_ate O_I’ federal Sav_ings_bank that has its
trusteeor custodian under tHfederal self-employed individuals Principal place of business in this state and is using the terminal
tax retirement acof 1962, as amended, and invest any funds hed@dby all customers designated by a savings bank using the unit.
in that capacity in a deposit account if the trust or custodial-retirehis paragraph does not authorize a savings bank which has its
mentplan authorizes and directs the investment. principal place of business outside this stateonduct business

(12) Subjectto rulesof the division, to make contracts, incur2S@ Savings bank in this statA.remote service unit shall be avail

obligations,make investments, pledge assets or take attton  2Plefor use, oma nondiscriminatory basis, by any credit union,
necessaryo do any of the following: stateor national bank or state faderal savings and loan assecia

. L tion, whose home 6i€e is located in this state, if the credit union,
(a) Enable it to act as agefur the sale of obligations of the . i o savings and loan association requests to share its use, sub

United States. _ _ ject tojoint rules established by the division of banking, thizef
(b) Secure deposits of public funds. of credit unions and the division. The division by order may
(c) Secure deposits of moneyréquired by the federal bank authorizethe installation and operation @fremote service unit in
ruptcy act. amobile facility, after notice and hearing upon the proposed ser
(d) Qualify as a fiduciary under ch12 vice stops of the mobile facility
(e) Secure trust funds if acting as a corporate fiduciArgav (c) If any person primarily engaged in the retail sale of goods

ings bank may not commingle trust funds under this paragraphservices owns or operates a remote serviceuarstich persos’
with the savings ban&’funds, whether deposited by the savingsremisesandallows access to the unit by any financial institution,
bankor an dfiliate. groupof financial institutions or their customers, nothing in this
(13) To accept for payment at a futudlate, not to exceed oneParagraptor in rules established by the division shall regsiren
yearfrom the date of acceptance, drafts drawn upon it by its clp§rsonto accept any connection to or use of the unit on itsprem
tomers;and to issue, advise or confirm letters of cradthorizing iSesfor anyother purpose or function or to accept any connection
holdersto draw drafts upon it or its correspondents. to the unit on its premises by any other financial institution.

(14) Subjectto rules of the division, to own and lease personal (d) If & person primarily engagen the retail sale of goods or
propertyacquired by the savings bankiia request of a prospec S€rviCesowns or operates a remote service unit on such person
tive lessee and, updhe agreement of that person, to lease the péfémisesandallows access to the unit by any financial institution,
sonalproperty groupof financial institutions or their customers for gnyrpose

(15) To indemnify its oficers, directorsemployes and agentsor function, laws governinguch institutions or rules established
to the extent authorized for mutual savirgsl loan associations 2Y the division shalhot apply to such person other than those laws
underss.215.512to 215.525if a mutual savings banly to the OF "ules directly related tihe particular function performed by the
extentauthorized under s&80.0850t0 180.0850if a stock say  UNiton such persos’premises for a financial institution.
ings bank. (e) Information transmitted from a remote service unit, either

(16) To provide datrocessing services to others and to a'gLentified as to particular transactions or aggregate information,

asa custodian of records for others on a for-profit basis. shallonly be used for purposes ofegfting the financial transac
) - . ot . tionsfor which such information wagceived, for any other pur
(17) With prior written approval of the division, to acquire al

" e oselawfully authorized bycontract, or for any other purpose-er
or any part of the assets of a financial institution or to sell all or ateq by statute and rulegertaining to the dissemination and
partof its assets to another financial institution.

' ) AP disclosureof such information.

(18) To borrow moneyand issue its obligations for the bor 55y 14 maintain real estate broker trust accounts umsder
rowed money including but not limitedo obligations, bonds, 455 13 attorney trustaccounts under s757.293 collection
notesor other debt securities. Except as otherwise provided b¥oncvirust accounts under 218.04 (9g) burial trust accounts
this chapter or by rules of the division, the aggregate amount bg :

: .445.125(1 fund d trust fi
rowed may not exceed0% of the savings barsktotal assets, ¢ 1d567r_819 (1)and care funds and preneed trust funds under

exceptwith the prior written approval of the division. An obkga "\ 5re. gy (22) is shown as amended eff, 6-1-971985 Ws. Act 295 Prior
tion, bond, note or other debt security may include a written Proyé 6-1-97 it reads:
sion st_Jbordmatmg the debt to claims of other creditors or Of(22) To maintain real estate boker trust accounts unders. 452.13, attorney
depositors. trust accounts under s. 757.293, collection ageniryist accounts under s. 218.04
(19) To utilize data processing services and place records (89), burial trust accounts under s. 445.125 and carfunds and peneed trust
the savings bank for storagad safekeeping with another persoff"ds under s. 157.19. . _ _
for a fee. (23) To contract for the provision of trust services to its-cus
(20) Uponreceiving approval from the division, &t as an tomersxwth aérust dcorgpany or (iar;herganlzatlon w'th trust powh
authorizedagent for its customeis the business and functions€/'Sauthorized to % usinesstms st_art]e. For this purpose, the
underch.217. A savings bank that applies to function as a Se”gps_tcorgpalr(ly or other ganization wg tlr(u]:st F’IQ‘."’eranl'lay. serve
of checks shall meet thapplication requirements under @7, S&vingsban bcus_tomers at savings bank facilibesa full-time
The division may not chge alicenseor investigation fee for an OF Part-time basis. o . _
applicationunder this subsection. The seller of checks function (25) Subjectto rules of the division, to issue credit cards,
of a savings bank shall be under the jurisdiction and supervis®ffendopen—end credit and otherwisegage in or participate in
of the division. The division shall enforce @17 as it applies to creditcard operations.
savingsbanks. The division shall determine what records shall be (26) With the prior approval of the division, establish a limited
maintained and shall require the segregation of funds that are rudfice.
eSEaW {QV a Sngﬁgsl ;)ank to operate sallar of checks under this  (27) After giving notice tathe division, establish an extended
subsectiorand ¢ . office.
(21) (a) Directly or indirectlyto acquire, place and operate, (28) To exercise any power reasonably related or incident to
or participate in the acquisitioplacement and operation of, atthe purposes of the savings bank.
locationsother than its home fiée and branch dites, remote ser  yisiory: 1991 a. 221315 1995 a. 2755, 103 295
vice units, in accordance with rules established by the division.
(b) The rules of the division shadfovide that any remote ser 214.045 Status as internal revenue service qualified
vice unit shall be available for use, amondiscriminatory basis, thrift lender . A savings banishall qualify for and maintain
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eitherthe 60% asset test of sectiorDl1(a) (19) of the internakv  tion is consistent with the interest of maintaining a sound financial
enuecode,or an asset test prescribed by rule of the division thejstemand that the proposed acquisition does nor@fa basis

is not less than thpercentage prescribed by sectiai9l(a) (19) for supervisory objection.

of the internal revenue code. History: 1991 a. 2211995 a. 27

History: 1991 a. 2211995 a. 27 . i
214.095 Reorganization as a holding company . (1) A

214.06 Branch offices. (1) With theprior written approval savingsbank may re@anize as a savindgmnk holding company
of the division, a savings bank may establish one or more bramghdoing all of the following:
offices. A branchoffice may be located in any of the following:  (a) Omanizing one or more subsidiary savings banks, the own

(a) This state. ershipof which shall be evidenced by stock shatefe owned

(b) The geographic area, subject to sulbi¢h. by the oganizing parent savings bank.

(2) A savings bank may operate a brandicefoutside this (b) Transferring a substantial portion of its assets and all of its
stateto the same extent that a savings bank holding companyinsgureddeposits and part or all of its other liabilities to one or more
savingsbank that has its principal place misiness outside this subsidiarysavings banks.
stateis allowed to operate in this state under subich. (c) Preparing articles of incorporation and byldarsthe sav

(3) A savings bank may establish a branditefas thaesult ingsbank holding company
of a megeror consolidation, or of the bulk sales of facilities in the (2) In order to €ct a reaganization under sulfl), theboard
caseof a relocation. of directors of the original savings bank shall approve a plan pro

(4) A savings bank that purchases or assumes all or any péging for the reoganization. The plan shall be submitted for
of the assets or liabilities of anothBnancial institution may approvalby a majority of all votes entitled to lbast by members
retainand maintain the homefife or branch dices purchased or stockholders of the savings bank at a meeting held in accord
from that financial institution, as branctfioés of the acquiring ancewith the savings bar&articles of incorporation and bylaws.

savingsbank. (3) Thedivision shall promulgate rules to regulate the ferma
History: 1991 a. 2211995 a. 27 tion of and the ongoing business of the subsidiaries and the sav

ings bank holding companyncluding the rights of members or

SUBCHAPTERII stockholdersjevels of investment in holding company subsid

jiaries,and stock sales.

HOLDING COMRANIES History: 1991 a. 2211995 a. 27103

214.07 Authorized activities. A savings bank holdingom SUBCHAPTERIII
panymay engage in activities that are authorized by the division.
History: 1991 a. 2211995 a. 27 INTERSTATE ACQUISITION AND MERGER

214.08 Registration. A savings bank holding company antb14 15 Definitions. In this subchapter:
eachsubsidiary of a savingsank holding company shall register ;) w,_giaeinstitution” means aavings bank or savings and
with the division within 180 days after May 7, 1992, or within 99 an association @anized undethe laws of this state or federal
daysafter becoming a savings bank holding company or subs §w and having its home fade in this state

lary, whichever is later A savings bank holding company an (2) “In-state holding company” mean.s a savings and loan
eachsubsidiary of a savingsank holding company shall register, olding companyas defined in £15.01 (24m)or savings bank
on forms prescribed by the division. A registration form sh gcompany : m, Y

includeinformation with respedb the financial condition, own 10!ding company that has its principal place of business in this
ership,management, and intercompany relations of the holdigit€and is not owned or controlied by a company having its prin
companyand its subsidiaries and such related matters as the df@! place of business outside of this state.
sion considers necessary (3) “Regionalinstitution” means a foreign savings bank; for
History: 1991 a. 2211995 a. 27 eign association, federal savings and loan association or federal
savingsbank that has its accounts insured by a deposit insurance
214.085 Reporting requirements. (1) A savings bank corporation,and which has its homefinfe located in the geo
holding company and each subsidiary of a savings bank holdiggphicarea and that, if owned or controlled by a compay
company shall do all of the following: ownedor controlled by a regional holding company or byiran
(a) File with the division reports as required by the divisiorstateholding company
A reportshall be on a form prescribed by the division and may (4) “Regional holding company” means a savings and loan
requirewhatever information the division considers to be necesolding company or savings bank holding company that has its
saryconcerning the operations edich savings bank holding com principal place ofbusiness in the geographic area and is not owned

panyand subsidiary or controlled by a company having its principal plackusiness
(b) Maintain such books and records as may be prescribeddysideof the geographic area.
the division. History: 1991 a. 221

(c) Be sgbje_ct to examination by the division_. 214.155 In-state institutions. (1) A savings bank may do
(2) Thedivision shall assess a savirigak holding company any of the following:

feesand chages as necessary to cover the efshe divisions (a) Acquire direct or indirect ownership or control of voting

examinatiorand supervision under this chapt&he division may ; P - h
promulgaterules to establish fees and paymeettedules to sup sharesof one or more regional institutions or acquire an interest

port registration, examination and supervision under this chapt:%‘gor some or all of the assets and liabilities of, one or more

. ionalinstitutions.
History: 1991 a. 2211995 a. 27 ) . L
(b) Meme with one or more regional institutions.

214.09 Acquisitions. Subjectio rules of the division, asav  (2) A savings banlproposing any action under sifh) shall
ingsbank holding company may acquaentrol of a savings bank file an application with the division for approval of the transaction
or of a savings bank holding company upon application to aaddshallprovide the division with copies of all applications and
with the prior written approval of the division. The applicatiomaterialsfiled with a federahgency or agency of another state in
shallbe in a form prescribed by the division. The division shadeekingapproval of the transaction.

approvethe application if the division determines that the acquisi History: 1991 a. 2211995 a. 27
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214.16 In-state holding companies. (1) Anin-state sav theregional holding company shall divest itself of thosestate
ings bank holding company may do any of the following: savingsbanks within 2 years after the date of acquisition of the in—
(a) Acquire direct or indirect ownership or control of votingstatesavings bank holding compaby the regional holding com

sharesof oneor more regional institutions or regional holdingeany.
companier acquire an interest in, or some or all of the assets ofilistory: 1991 a. 221
oneor more regionaihstitutions or regional holding companies.
(b) Merge with one or more regional holding companies. 214.18 Standards for disapproval. ~The division may dis
(2) An in—state savings bank holding company propoaimg 2PProveany action under 214.165if the division finds any of the
actionunder sub(1) shall file an application with the division for following: S _
approvalof the transaction and shall provide the division with (1) Consideringthe financial and managerial resources and
copiesof all applications and materials filed with a federal agendyture prospects of the applicant aafithe in—state savings bank
or agency of another state in seeking approval of the transacti@fin—statesavings bank holding company concerned, the action
History: 1991 a. 2211995 a. 27 would be contrary to the best interests of the stockholders er cus
tomersof the in—state savings bank or in—state savings bank hold
214.165 Regional institutions and regional holding  ing company
companies. Except as provided in814.17 a regional institu (2) Theaction would be detrimental to the safety and seund
tion or regional holding company may do any of the following:nessof the applicant oof the in—state savings bank or in-state
(1) Acquiredirect or indirect ownership or control of votingsavingsbank holding company concerned, oratsubsidiary or
sharesof one or more savings banks or in—state savings bank haiffiliate of the applicant or of the in—state savings bank-estate
ing companies or acquire an interest in, or some or all aitbets savingsbank holding company

andliabilities of, one or more savings banks or in-state savings (3) Becausehe applicantits executive dicers, directors or

bankholding companies. principal stockholders have not established a recbsbund per
(2) Merge with one or more in-state savings bank holdingormance, efiicient management, financial responsibility and
companies. integrity, the action would be contrary to the best interest of the
History: 1991 a. 221 depositors, customers, creditansstockholders of the applicant

o ] o ) or of the in—state savings bank or in—state savings bank holding
214.17 Limitations. A reglonal institution or reglonal held companyor Contrary to the best interests of the pub“c

It?]?e ;:(;Jllrg\?v?r?y gg}%irt'i%tntsﬁz\?gﬁggﬁogggdm'165””“' all of (4) Theapplicanthas failed to provide adequate and appropri
g ) ateservices required by the community reinvestment act of 1977,

(1) Thedivision finds that the statutes of the state in which the ysc 29010 2906 to the communities in which the applicant
regionalinstitution or regional holding compaimas its principal g |gcated.

placeof busme_ss per_mlt all of the fOHOW'.ng' . (5) The applicant has failed to propose to provattequate
_ (&) Wisconsin savings banks to acquire one or more regionglqappropriate services required by the community reinvestment
institutions in the state. _ _ actof 1977,12 USC 290102906, in the community in which the

(b) In—state savings bank holding companies both to acqujfe-statesavings bank which thepplicant proposes to acquire or
oneor more regional institutions and to acquire andg@evith  jn—state savings bank holding company which the applimant
oneor more regional holding companies in the state. posesto acquire or mege with is located.

(2) The division has not disapproved the acquisition of the (6) The applicant has failed to enter into an agreement pre
savingsbank or theacquisition or meyer with the in-state savings naredby the division to comply with lawand rules of this state
bankholding company under 814.18 regulatingconsumer credit finance clyas and of the chges and

(3) Thedivision publishes under cB85a class 3 notice, in the relateddisclosure requirements, except to the extent preempted by
oflecllillségte gev;/?ﬁap,emf t{\e @;ppf)llcatlgn to take %n ?ct{cl)n urtldzesfedera”aw or regulation.
s.214.165and of theopportunity for a hearing and, if at leas o
residents of this state petition for a hearing within 30 days of tHSt(Z)zeeAr‘]n%g?ndltlon under 214.17 (1)(3), (4), (5) or (6) has
final notice or if the division on the divisianbwnmotion calls for . . .
ahearing within 30 days of the finabtice, the division holds a  (8) Theapplicantfails to meet any other standard established
public hearing on the application, except that a hearing is rfdt fule of the division.
requiredif the division findsthat an emeency exists and that the History: 1991 a. 2211995 a. 27
proposedaction under 214.165is necessary and appropriate to . . .
preventthe probable failure of an in-state savings bank that &14.185 Exceptions. (1) This subchapter does nartohibit
closedor in danger of closing. aregional institution or regional holding company from acquiring

(4) Thedivision is provided a copy of any application seekingP t0 5% of the voting shares one or more in—state savings banks
approvalby a federal agency of the acquisitioraafin—state say Of Savings bank holding companies.
ingsbank or acquisition of or mger with an in-state savings bank (2) This subchaptedoes not prohibit an in—state savings bank
holding company and oainy supplemental material or amendor savings bank holding company from acquiring up to 5% of the
mentsfiled with the application. voting shares of one or more regional savings banks or savings

(5) Theapplicant has paid the division a fee of $1,000 togeth@nkholding companies.
with the actual costs incurred by ttigision in holding any hear ~ History: 1991 a. 221
ing on the application. 214.19 Branchi t limited. This subchapter d t

(6) If an acquired savings bankdmjanized on or after May =% ranching -not imited. IS subchapter does no
7,1992, the savings bank has been in existence for at least 5 yWak the authority to establish brancfficés under s214.06
beforethe date of its acquisition. History: 1991 a. 221

History: 1991 a. 2211995 a. 27
s e 2 214.195 Subchapter severability . (1) Except as provided

214.175 Condition on acquisition. If a regional holding N Sub.(2), if any part of s&214.15t0214.18is held to be unconsti
Companyacquires an in—state Savings bank ho|d|ng Comnmty tut|0nal,then all of ss214.15to0 214.18shall be invalid.

ownsone or more in—state savings bankgamized on or after  (2) If any part of s214.15t0214.18is held to be unconstitu
May 7, 1992, and that have been in existence for less than 5 ydaaal with respect to a savings bank holdaognpanyss.214.15
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to 214.18shall remain in déct with respect to in—state savings (2) Duplicate originals of the articles of incorporation exe
banksand regional institutions. cutedby the incorporators, and any subsequent amendments to the
History: 1991 a. 221 articlesthat are adopted by the members or stockholders of the
savingsbank shall be filed with and approved by the division.

214.20 Divestiture. A savings bank holding company that (3) Upontheir approval byhe division, articles of incorpora
ceaseso be an in-state savings bank holding compamggional - tjon and amendments to the articles shall be recorded inftte of
holding company shall immediatelgotify the division of the of the register of deeds the county in which the homefiak of
changein its status and shall, as soon as practical and no later thg@savings bank is located.

o e i ) Amencimentao e aricle of ncorporation may e
’ h ; ; 9 ; atany annual or special meeting of the members or stockholders
statesavings bank holding companies. A savings dasiking

? . . ; AR calledfor that purpose, provided that a statement of the nature of
companythat fails to immediately notify the division shall be 'SUbthe proposed rfme?ldmeﬁt is included in the noticeedting. The

jectto a forfeiture of $500 per dalyeginning on the day its status roposecamendment shall be adopted if it receives thenzd-

changesand ending on the day the division receives notificatioh)Ve vote of a majority of all votes entitled to be cast
History: 1991 a. 2211995 a. 27 ’

(5) The effective date of the articles of incorporation and
amendmentso the articles shall be ttdate of recording in the

SUBCHAPTERIV office of the register of deeds or a later date if the document pro
videsfor a diferent date. The register of deeds shall forward-a cer
INCORPORATION AND ORGANIZATION tificate of recording to the division.

History: 1991 a. 2211995 a. 27

214.24 Application for permission to organize. (1) An
adultresident of this state mayith the approval of the division, 4 4 savings bank.

organizea sawrllgs bf”‘”"' bankthe divisi hall d . h (2) Duplicate originals of the bylaws and any subsequent
(2) Forstock savings bankehe division shall determine the 5 endmentto the bylaws shall be filed with and approved by the
minimum required capital which shall be at least th&imum i ision
requiredto obtain insurance of accounts frandeposit insurance 3) T.he effective dateof the bvlaws and amendments to the
corporatlgnarg)d mgy |nclulde addltlolnal a:jmbcmrzﬁs tg.e.d_lwsmn bylawsshall be thelate on Whichythey are approved by the-divi
mayrequire, based on rules promu gaFe_ . y the WISION.  gionor a later date if the document provides for &edént date.
(3) Formutual savings banks, the division shall determine the o A ings bank shall furnish Py 0 an
aggregateninimum amount of funds to be paid into $evings )b Sa\{' gksh % shall furnis ta copy offgaws to any
bank’s deposit accounts by persons subscribing for depoSiTOSror SIOCKNOICEr Upon request,
accountsand the lengtiof time for which the incorporators shall ~ (5) Thebylaws of the savings bank may be amended as pre
guaranteepayment of savings bank operating expenses. TH@ibedin the bylaws.
minimumamount of capitalequired shall be at least the minimum History: 1991 a. 2211995 a. 27
requiredto obtain insurance of the accounts from a deposit-ins%r14 26 Application review. (1) The division may require
ancecorporation and may include additional amowstshe diw -4 ) - : ¢ UIre
sionmay require, based on rules promulgated by the division.agSggg?;ﬂ‘;%’giﬁgosnuinp%:Eg;h;og‘:oukcst ;Vr:;(t)erggrtlglziiztlgsgon
a (Tfi)ca/i\ignlfggo\;\ﬁ%r?;r? raShﬁélat?gr? mit a nonrefundable $1'00?c testimony andonducting hearings, to determine if the division
F?_Ipt - 1991 a. 2211995 prY ' shouldissue a certificate to ganize. The incorporators shall
Istory: a. 2211995 a. sharejointly and severally the expense of an investigation.

214.245 Content of application to organize.  Theincor  (2) If a mutual savings bank, the incorporators shall, in-addi

poratorsshall file an application for a certificate taanize a sav  tion to theirinitial deposit account subscription, create an expense

ings bank on forms prescribed by the division. Emplication fundin an amount not less than 50% of the total minimum required

shallinclude any information the division considers necessairy amount of deposit accounts. The mutual savings bank may use the

shallinclude at least all of the following: expensdund foroganization expenses, operating deficits, losses
(1) Thename, address, social security numbate of birth, andinterest on deposit accounts.

placeof birth, business address, home address and occupation of2) The expense fund shall be @sset of the proposed mutual

214.255 Bylaws. (1) The division shalbpprove the bylaws

eachincorporator savingsbank if the division approves the application, and sieall
(3) The name of the proposed savings bank reflectedon the books as a liability under the caption “subsidy by
' incorporators”.

(4) The address of the homefime and branch @ites, if
known, of the proposed savings bank. The application shal
includeinformation about any real estate interests of an incorpo
tor if that real estate may be involved with any of these locatio8

(5) The anticipated duratiomf the proposed savings bank

|(b) If the income of a period is indigient to pay expenses or
y interest on deposit accounts, the mutual savings bank shall
akeappropriate chages to the expense fund account.
(c) After 3 years of corporate existence, the board of directors
which may be perpetual. ‘may petitiontthedi\l/izion_ for authorit)é to ret_pay the ir!cprpqrat?hrs,
. ) . . on a proportional basis, anynused portion remaining in the
(6) An audited flnanglal statement of egch incorporator expensdund. If the division determines that the operations of the
(7) The proposed articles of incorporation and bylaws.  mytualsavings bank at that point are of such degree as so enable
(8) The number of shares of capital stock; the numbler the mutual savings bank to operate without the suptidgivi-
sharesand classes of preferred stock, if any; the number of shagesn may authorize repayment.
to be sold; and the per share initialeoing price of each share.  (d) After the 4th year of corporate existence, and each subse
(9) The total amount and number of the initial deposituentyear the board of directors die mutual savings bank may

accounts. petitionthe division for authority to pay out otirrent income of
(10) Thenames and addresses of the initial directors. anyperiod to the incorporators @nproportional basis, the amount
History: 1991 a. 2211995 a. 27 remainingafter payment of expenses, provision for taxes and the

provision for distributionof earnings as a recovery of previous
214.25 Articles of incorporation. (1) The division shall chargesmade to the expense fuldcount. The division may
approvethe articles of incorporation of a savings bank. approveor deny the petition for recovery paymenRecovery
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paymentsmay not exceed the total of the des made to the 3. Ifastock savings bank open subscription books for the sale
expensdund account. of stock.

(e) The expense fund may not earn interest. 4. Open subscription books for deposit accounts.

(3) (@) Within 30 days after receiving a completed applica (2) During the temporary ganization, incorporators of a sav
tion, the division shall furnish a notice of application to the incoings bank may exercise such other powers as are conferred upon
poratorsand to each savings bank authorized to operatefiaa of theincorporators of othesorporations, if those powers are not in
within 4 miles of the proposed homdict if it is to be located in conflict with this chapter
Milwaukeecounty or within 20 miles of the proposed homéaef (3) Theincorporators of a savings bank shall obtain a surety
if it is to be located outside of Milwaukee counthe notice shall bondin a suitable amount that covers the treasamérother di-
describethe location and nature of the proposed horfieeodind  cerswho may handle funds of the temporargatization.
any other proposed e and shall solicit written comments on  (4) |f a stock savings bank, thefiobrs and directorshall
the application. If a hearing ofe application has been schedsecyresubscriptions for capitan the form of pledges to purchase
uled, the notice shall indicate the time and place of the heariggyck.

If a hearing has not been scheduled, the notice shall describe th@) The directors shall prepare articles of incorporation,

right of inte.rested persons to requgst a hear?ng. .. bylaws,and other documents and items as required by rule of the
(b) The incorporators shall publish the notice of application gfyision.

aclass 3 notice under c®85in the city town or village where the (6) Thedirectors shall apply for insurance of accounts with a

homeoffice is to be located and shall provide the division WitBepositinsurancecorporation and provide the division with a

proof of publication. _ _ _ copyof each filingand additional documents filed or received in
(4) Thedivision shall conduct a public hearing on the applicgonnectionwith the filing.

tion if any of the following occurs: ) _ (7)) Theofficers and directors may take aoher actions nec

(a) The incorporator requests a hearing at the time of filingassaryto complete aganization.

(b) Within 3 days after publication of the final notice of (8) If a stock savings bank, thdioérs and directors shall fur
applicationany person planning to participate ihearing on the nishthe division with the names and addresses of all investars
applicationfiles with the division a request for hearing. subscribeto purchase stock.

(5) If ahearing date is not indicated in the notice of application (9) No business, other than that of completing thganiza-
and a hearing is subsequently required, the division gfi@é tion of the proposed savings bankay be transacted until the
written notice of the time and place of the hearing to the incorpoigivision issues certificate of incorporation.
torsand to anyone who has requested a hearing, at least 10 da;@o) A temporary certificate of authority issued under §Lp.
beforethe hearing. , o _ (a) shall be dective for 180 days after the date issued. The divi

(6) A person mayiot directly or indirectly receive or contractsion may for cause, extend thefetive periodof the certificate
to receive any commission, salacpmpensation, bonus, rights offor such time as the division considers to be advisable.
privilegesfor organizing a mutual savings bank or for SeCUANG  History: 1991 a. 2211995 a. 27
subscriptiorfor the original deposit accounts thie mutual sav _ o N
ingsbank. An attorney may receive reasonable compensation23d4.27 Completion of organization. (1) In addition to the
legal services in connection with thegamnization of the mutual organizationrequirements of this subchaptére divisionmay
savingsbank. requireadditional assurances, informati@apital or agreements

(7) To approve an application, tiivision must find, based on from the oficers, directors or employes the savings bank. If the
therecord of the application, the divisisrihvestigation and the réquirementf this subchapterules promulgated under ttsish
public hearing, if anythat all of the following conditions exist: chapterfederal law and theivision's requests are completed, the

: - ripgorporatorsshall provide the division with a certificate of com
tior(larzqgqu ngﬁ;ﬁgﬁjyrpe%nua;?eer;neenqg business plan and Cap'talg%nce in a form prescribed by the division, together wib@0

(b) The application information is accurate. fee.

. . L 2) Withi i ifi
(c) Theproposed name is not deceptively similar to that ‘ﬂli( ) Within 90 days after receipt of the certificate aim

k SRR e > 4 anceand receipt of all required fees, the division shall issue a
3ir\1/(i)stroenrflnan0|al institution within an aredefined by rule of the cetificateof incorporation authorizing the savings bank to €om

) o mencebusiness.The certificate of incorporation shall specify the
(d) The proposed business plan and capitalization serves #ageof the corporate existence of the savings bank.

needsof the community and its residents. _ (3) The division shall terminate the corporate existence and
(e) The insurancef accounts is &fctive before issuance of void the articles of incorporation and certificate of incorporation

a certificate. of a savings bank the savings bank fails to commence business
(8) Thedivision shall have discretionary authority to grant aithin 6 monthsafterthe date on the certificate of incorporation.

certificateof authority The division mayefuse to issue a certifi Thedivision may in writing, extend the time period to commence

cateof authority to the incorporators to commence business if, lisinesdor such time as the division considers to be advisable.

the division’s opinion, any incorporator is not of such characterHistory: 1991 a. 2211995 a. 27

andgeneral fitness as to warrant belieét the savings bank will . o

be conducted for theest interest of its members or stockholderdl4.275 Appeal of denial. If the division doesiot grant a

or if other suficient reasons exigor a refusal to issue a certificatecertificate of omgjanization, théncorporators may appeal to the

of authority review board to review the determination.
History: 1991 a. 2211995 a. 27 History: 1991 a. 2211995 a. 27

214.265 Temporary organization and capital subscrip - SUBCHAPTERV

tions. (1) (a) If the division approves an applicationorga-

nize, the division shall issue to the incorporators a certificate of MEMBERSHIP

authorityto efect a temporary ganization.

(b) Under a temporary ganization, the incorporators shall doy1 4 30 Membership. (1) (a) A holder of a deposit account
all of the following: _ issued by a mutual savings bank shall be a member of the mutual
1. Elect directors and chairperson, secretary and treasuregavingsbank. Joint ownership of an acconanhstitutes one mem
2. Conduct meetings. bership.
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(b) A member hathe right to share in the net profit of a mutualhe bylaws may provide for a record date, not fewer than 10 days
savings bank, after payment of creditors, if the savings bank lignor more than 60 days before the meeting or other event or trans
dates. This right does not permit a member to claim a share of retion with regard to which the determination is to be made. The
profits absent a liquidation and does not permit a member to seketerminationshall be made as of the close of business on the
liquidation except in any manner permitted by the musiaaiings recorddate.

bank’sarticles of incorporation or bylaws. (2) If thebylaws do not provide for a record date, the board of
(2) An owner of stock ima stock savings bank shall be amirectorsmay fix a record date for each determination to be made
ownerof the stock savingsank. Joint ownership of stock consti within the time limits under sull). If the board of directors fails
tutesone ownership. to fix a record date, the record date for a meeting beathe date
History: 1991 a. 2211995 a. 103 on which the first notice of meeting is given.
(3) Stocksold or deposit accounts withdrawn after the record

214.305 Annual and special meetings. ~ Thedate of the gatemay not be voted or counted in determining the number of
annualmeeting of members or stockholders shellspecified in - sharesutstanding.

thebylaws. Failure to hold an annual meeting may not cause a digjisiory: 1991 a, 221
solutionof the savings bank. Speciaketings may be called by
theboard of directors, by stockholders of not less than 200teof 21433 Proxies. (1) A proxy maybe executed in writing by

outstandingstock, by members constituting not less than 20% gfmember or stockholder or by the menibesr stockholdés
theeligible votes or by any other person designatetie bylaws. = aythorizedrepresentative.

The division may call a special meeting with not less than 7 days’ (2) A proxy is notvalid in any of the following circumstances:

written or oral notice. An annual or special meeting shall be held . -
atthe home dice of thesavings bank or at another place within (a) Eleven months after the date of its execution, unless-other

acounty in which the savings bank maintains diveff specifi  WiS€ provided in the proxy
cally designated in the notice of the meeting. (b) Unless executed in an instrument separate from other forms

History: 1991 a. 2211995 a. 27103 or documents relating to the memtsedeposit accounts.
(c) For any meeting at which the member or stockholder who

214.31 Notice of meetings. (1) Notice ofan annual meet gavea proxy is present, provided that before the taking of any
ing shall be provided not fewer than 10 days nor more thalay® vote, notice of the memb&r or stockholdés attendancend
before the date of the meeting in the manner providetha intentionto vote at the meeting is given by that person to fan of
bylaws. The notice shall be displayedesich dice of the savings cial whom the savings bank shall identify at the meetirfgpaig
bankin a manner prescribed by rule of the division. The noticesponsibilityfor maintaining a record of attendance.
shall state the time, place and purpose of the meeting. History: 1991 a. 2211995 a. 103

(2) Fora special meeting or for an annual meeting that is to ) . .
considerany proposition that requires afiirafative vote of two— 214.335 Directors. The business andfairs of the savings
thirds of the members or stockholders, the nasicall be provided Pank shall be exercisdal its board of directors. The board of
to each member or stockholder by mail, postmarked betweenditgctorsmay consist of the number of directors fixed by the
and40 days before the date of timeeting, and shall be displayeddylaws, but may not béewer than 5. At least two-thirds of the
at each of the savings baslofices asf for an annual meeting, qll’ec_torssha”. be resldents of thlS. state. A director shall have a
beginningon the date notice is given. The notice shall state tfigluciary relationship with the savings bank.
time, place and purpose of the meeting. History: 1991 a. 221

History: 1991 a. 2211995 a. 27 . )
214.34 Bonds of officers and directors. (1) Every per

214.315 Quorum for annual or special meetings.  The Sonappointecor elected to any position requiring the receipt; pay
articlesof incorporation may specify a quorum requiremént, Ment,management or use of savings bank mooewhose duties
thatrequirement may not be less than one—third of the total nuRrmitor require access to or custody of savings bank money or
ber of votes entitied to vote at a meeting. A meeting, including ofecuritiesor whose duties permit the regular making of entries in

atwhich a quorunis not present, may be adjourned to a specifiéfie books or other records of the savings bank, shall be bonded by
datewithout future notice. atrust or company authorized to issue bondhiis state or by a

History: 1991 a. 221 fidelity insurance company licensed to do business in this state.
A bond shall be in a form prescribed by the division and in an
214.32 \Voting. (1) A member or stockholder may voteaat amountfixed by the board of directors. A bond shall be payable

meetingin person or by proxy to the savings bank to indemnify the savings bank for any loss the
(2) To determine who is entitled to vote and the number of ogi2vingsbank may sustain through adighonest or criminal act or
standingshares, the following rules apply: omissionby the bonded person, whether committed alone or in

(a) The dateof determination shall be the record date for votin@?)rr:g%wti}tg gj?;;sbrﬁy ?hnedir?;?r"egrigvriw?bg élg\% gg?ocrtzllg(t)iodna;;the

unds rSA214'32H51 ldi d it s t written notice is given to the division, unless the divisipproves
(b) A persorholding one or more deposit accounts in a mutugl, aarlier cancellation.

savingsbank shall have one vote for each $100 of the aggregate

. " (2) Notwithstanding sub. (1), the division mayproceed
wgggéﬁvg?g’l%ge of the deposit accounts and one vote for ara%ainsta savings bank if the divisidrelieves that the business of

the savings bank is being conducted in an unsafe or unsound man
(c) A stockholder shall have one vote for each share held. e or that the form or amount of bonds approved by the board of
t(dc)i Stock owned by the savings bank may not be counteddwectorsis inadequate to give reasonable protection to the savings

voted. bank.
(e) A stock savings bank shall state in its articles of incorpora History: 1991 a. 2211995 a. 27

tion thatvoting rights shall be vested exclusively in stockholders.

History: 1991 a. 221 214.342 Officers. The oficers of a savings bank shall be
electedby the board of directors in accordance with the bylaws.
214.325 Record date for voting and other purposes. The officers shall consist of a president, oome more vice-

(1) To determine the stockholdess members entitled to notice presidentsa secretarya treasurer and any otheficér the board
of or tovote at any meeting or in order to make a determinatidiesignates by resolution. f@ers shall have the duties and func
of members, stockholders, or other persons for any other purpé®ss described irthe articles of incorporation and bylaws and
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shall perform other dutieshat are designated by the board 0214.37 Access to books and records; communication

directors. with  members and stockholders. (1) In this section,
History: 1991 a. 221 “financial records” means an original, copy or summary of any

documentor item containing information pertaining to any rela

214.345 Conduct of directors and officers. (1) Upon tionshipestablished in the ordinary coursebokiness between a

election,a director shall take an oath that the director will dilisavingsbank and a customer

gentlyand h.onestly pe.rf.orm the du}iestbﬁt pfice andlwill not (2) Exceptas provided in this section, no person may have

knowingly violate or willingly permit to be violated this chapteraccesso thebooks and records of a savings bank or receive a list

anyrules of the division, the articles of incorporation or bylawsf the members or stockholders.

underwhich the savings bank operates or any other state or federa@) A persorshall have the right to inspect books and records

law applicable to a savings bank. of the savings bank that pertain to frersons deposit accounts
(2) Thedivision mayrequire disclosure by directorsfioérs or loans.

andemployes of their personal interest, directly or indireatly 4y Thjs section does not prohibit any of the following:

anybusiness or transaction on behalf of or involving the savmgs(a) The preparation, examination, handling or maintenafice

bankand of their control of or active participation in enterprisefﬁ]ancial records by anv fiter. emplove or agent of a savinas
havingactivities related to the business of the savings bank. bank having custogy ofyrecor,ds eE(ar)rllinatior? of records by%
_(3) An officer, director and employe shadloid conflict of  certified public accountant engaged by the savings bank o per
interestsituations in which a person in a decision-making positi9grm an independent audit.

mustdecide between his drer personal financial interests and P - ; i
thoseof the savings bank. The board of directors shall establi (i?wzar;rcrilgl fégg:ansaggr;cgg\ll?:gg |§;rr]¢la(ctc:)rd:ﬁk;£:1 2%5?52'%?
written policies and procedures reasonably calculated to ident entof the division or a deposit insuraﬁce coryporationufsE

Fotentlalcolnfllct_s of |n:]erest aﬂt@' to avoid placing afiagfr, direG  g5je1vin the exercise of that perssmiuties as an fier, employe
or or employe in such a position. or agent.

_(4) All of the following restrictions govern the conduct of ) The publication of data furnished frdinancial records if
directorsand oficers of savings banks: the data cannot be identified to any person, deposit accologror
(a) An officer or director of a mutual savings bank may not agie.

asa director or dicer of another mutual savings bank. (d) The making of reports or returns required urtiaeinternal
(b) A director mayreceive as remuneration reasonable feegvenuecode.

which may include deferred compensation arrangements, for S€r (e) The furnishing of information concerning the dishonor of

vicesas a director or for service as a member of a committeeQfegotiable instrument permitted to be discloseder the uni
directors. A director who is also anfafer or employe of theav 5 m commercial code.

ings bank may receive compensation for service as @weobr () The exchange in the regular course of business of credit

employe,including deferred compensation arrangements. informationbetween a savings bank and another financial institu

_(c) Adirector or oficer may not have any interest, direct Okion or a mortgage banker or between a savings bank and a con
indirect, in the purchase at less than its face value of a depQgimerreporting agency

accountof the savings bank_. . . (g) The furnishing of information to the approprideav

(d) A savings bank or director orfifer of the saving®ank enforcementuthoritiesf the savings bank reasonably believes a
may not directly or indirectly require, as a condition to the grangrime involving the savings bank has been committed.
|bng of a loan or the extension of any other service by the savmgs(h) The furnishing of information pursuant to 4.

ankor its afiliates, that the borrower or any other person under . - . .
takea contract of insurance or any other agreemembderstand (i) The furnishing of information pursuant to the curreacg
ing with respect to the direct or indirect furnishing of any othdPréigntransactions reporting a&] USC 531 to 5326
goodsor services with a specific person. () The furnishing of information pursuant to any otstute

(e) An officer or director acting as proxy for a member of §hich by its termsor by rules promulgated under that statute
mutual savings bank may not exercise, transfer or delegate tFequiresthe disclosure of financial records other than by- sub
right for a private benefit or advantage, direct or indirect, thBP€nasummons, warrant or court order ,
accruedo the oficer or director nor surrender control or pass the (k) The disclosure of the current balance ofiepositois
officer’s or directots ofice to any other for a private benefit oraccountandthe identification of the account to any person who
advantageglirect or indirect. submitsall of the following: _

(f) A director or oficer may not solicit, accept or agree to___1. An afidavit stating that the person has standing under s.
acceptdirectly or indirectlyfrom any person other than thav ~ 867.01(3) or 867.02 (2)to petition for summary settlement or
ings bank any gratuityicompensation or other personal benefit faRssignmenbf a decedert’estate or that the person is an heir who
anyaction taken by the savings bank or for attempting to procdR&y obtain transfer of property of a decedent undé6s.03
any action by the savings bank. 2. A certified copy of the deposiftsr_o!eath certificate. If the

(5) (a) Subject to the approval of the division, a savisgsks Savingsbank already possesses a certified copy of the depssitor
bylaws shall provide for reasonable indemnification to it§-of deathcertificate, this subdivision does not apply S
cers,directors and employes in connection with the faithfut per (L) The disclosure of information relating to the financial
formanceof their duties for the savings bank. For stock savingi§cordsof a customer if authorized by that customer
banks,the provisions shall be consistent with those under ss.(m) The disclosure of financial records under a subpoena,
180.0850t0 180.0859 For mutual savings banks, the provisionsummonswarrant or court ordeif the savings bank mails a copy
shallbe consistent with those under 3$5.512t0 215.525 of the subpoena, summons, warrant or court order to the customer

(b) The provisionselating to the limited liability of directors if living, or the customes personal representative, if known, at
unders. 180.0828 as they apply to a directof a corporation, thatpersons last-known address by 1st class mail, postage pre
applyto a director of a stock savings bank. The provisions rel@gid, unless the savings bank is specifically prohibited from noti
ing to the limited liability of directors andfficers under s. fying the person under a state or federal law or by order of the
215.525 as they apply to director or dficer of a mutual savings court.
andloanassociation, apply to a director oficér of a mutual sav (5) If a member or stockholder desires to communicate with
ings bank. othermembers or stockholders of the savings bank refirence

History: 1991 a. 2211995 a. 27103 to any question pending or to be presented at an annual or special
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meeting,the savings bank shall give that person, upon writtem amendment to the article$ incorporation providing for the
requesta written statement of the approximate number of memetirementof all of the capital stock and a detailed plan féeatti-
bersor stockholders entitled to vote at the meeting and an estimaiiég the amendment. The resulting capital of the savings bank
of the cost of preparing and mailing the communication. Thaay not be less than the minimum initial capital that is required
requesteshall submit the communication to the division who, ifo oiganize a savings bank. The proposal shall be subject to the
finding it to be appropriate araccurate, shall direct the savingdivision’s approval.

bankto prepare anchail the communication to the members or (2) If the division approves the proposiile savings bank’
stockholdersipon the requesterpayment or adequate provisiorboardof directors may request in writing an appraisal of the value

for payment of the expenses of preparation and mailing. of the capital stock. The division shall order an appraisal to be
(7) A savings bank may sell or otherwise make use of a comadeat the expense of the savings bank.
pleteor partial list of customers if all of the following apply: (3) The proposal shall be submitted to the stockholders at an

(a) The list does not classify customers by individual financiannualor special meeting. It shall lz&lopted if it receives the
criteriaand contains only the names and addresses of customaffirmative vote of the holders of two—thirds or markthe out

(b) The savings bank gives each custoprar written notice Standingshares of stock. The proposal takésafupon comple
of the savings ban&’intent tofurnish information about the cus tion of theprocedure under 814.25for the amendment of articles
tomerand informs the customer that the customer has the righfdncorporation.
prohibit the release by notifying the savings bank in writing on a (4) A savings bank may amend its articles of incorporation in

form provided by the savings bank. accordancevith the procedure underl4.25to reduce its capital
(c) Theperson who is furnished a list agrees in writing not @£0ck,but may not reduce its capital stock to an amount less than
furnishthe list to another person. the minimum initial capital stock required togamize a savings
History: 1991 a. 2211995 a. 27 bank.

History: 1991 a. 2211995 a. 27
214.375 Closing books. A savings bank shall close its book: . . .
atleast once annually and at such other times as the division rsﬁé }-43 Capital maintenance. (1) A savings bank shall
require. The date of the annual closing may be March 31, June intaintotal capitalof not less than 6% of total assets. This is

SeptembeB0 or December 31 or as otherwise provided by rule BI¢ Minimum capital level acceptable for a savings bank that is
the division. well-managedand whose overall financial condition is funda

History: 1991 a. 2211995 a, 27 mentallysound. If the division determines thiag financial con
dition or history management or earnings prospects of a savings
bankare not adequatthe division may require a higher minimum

SUBCHAPTERVI capitallevel for the savings bank.
(2) A savings bank shall maintain total capital necessary to
CAPITAL ensurethe continuation of insurance of its deposit accounts by a
depositinsurance corporation.
214.40 Minimum capital. (1) A savings bank may bega- (3) Theboard of directorsnay establish and maintain specific

nized to exercise the powers conferred by this chapter with mirdservesas it considers to be advisable, to proviotelosses or
mum capital, surplus and reserves for operating expenses as déitgilities. Losses may be chged to those reserves as board
mined by the division. The division may not establistof directors may determine.

requirementdor savings banks at a levess than that required for  History: 1991 a. 2211995 a. 27

insuranceof accounts.For a savings bank other than one resultin o ) o o
from the conversion from an existing financial institution, th€14.435 Dividends. (1) Subject to the restrictions ithis
division may establish capital requirements at least as stringeng@stionand the savings barskbylaws, the board of directors from
thoserequired under £14.43 (1) time to time may declare dividends on stock.

(2) A stock savings bank may not commence business until it(2) The board of directors may not declare dividends if the
hasa paid—-in surplus equal to 20% of its capital. The division migtal capital of the savings barkless than that required under s.
waive this requirement for a financial institution that converts t§14.43
a savings bank. (3) The board ofdirectors may quarterlysemiannually or

(3) A stock financial institution seekirtg convert to a savings annuallydeclare a dividend on capital stock of so much ofitte
bankunder s214.66shall, before declaring a dividend on its eapiProfits of the savings bank that the board determines to be expedi
tal stock, transfer not less than 50% of its net profits of the prec&t. except that until the paid—in surplus of the savings bank equals

ing half year to its paid—in surplus until it has paid—in surplus equig capital stock, a dividend may rio¢ declared unless there has
to 20% of capital stock. beentransferred to paid—in surplus not less than 10% of the net

History: 1991 a. 2211995 a. 27 profits of the preceding half year in the case of quarterly or-semi
annualdividends, or not less than 10%tbe net profits for the
214.405 Evidence of capital. (1) The capital of a stock sav precedingyear inthe case of annual dividends. A stock dividend
ings bank shalbe evidenced by stock and noncumulative perpetnay be declared out of retained earnings with the written approval
ual preferred stock as authorized by the articles of incorporatia@i.the division.
(2) Stock is personal propergndmay be transferred as pro  (4) Thewritten approvabf the division is required before any
videdin this chapter and the bylaws of the savings bank. dividendson stock that exceed 50% of the savings lsamét prof
History: 1991 a. 221 its of that year may be declared in any calendar. year
History: 1991 a. 2211995 a. 27
214.41 Capital stock; nature. Capitalstock shall constitute ] ) )
asecondary reserve out of which losses shall be paid after all ofhk#.44 Loans or discounts on capital stock. A savings
availablereservesiave been exhausted. The shares shall be nankmay not make a loaor discount on the security of or be the
withdrawable except as provided in 814.42 until all liabilites ~Purchaseror holder of the shares of its own stock or preferred
of the savings bank have been satisfiefilify including payment Stockor on the security of its own debentures or evidences of its

of the withdrawal value of all deposit accounts. debtthat are convertible to stock or are junior or subordinate in
History: 1991 a. 221 rights of payment todeposits or other liabilities of the savings
bank,unless the security or purchase is necessary to prevent a loss
214.42 Retirement or reduction of capital stock. on a debt previously contracted in good faith; and the stock-or evi

(1) Theboard of directors of a stock savings bank may propodence of indebtedness acquired or purchased shall, within 6
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monthsafter the date of its acquisition, be sold or disposed of at(2) Onthe security of reastate if all of the following condi
public or private sale. tions exist:
History: 1991 a. 221 (a) The value of the real estate isf&int to provide security
for the loan.
SUBCHAPTERVII (b) Evidence of title is established.
(c) The securityinterest in the real estate is evidenced by an
INVESTMENTS appropriatewritten instrument and the loan is evidenbgéh note,
bondor similar written instrument.

214.48 General provisions. (1) In this subchaptetunder (d) The mortgage loan does not exceed 40 years.

writing” means the process of compilimjormation to support  (3) Forthe purpose of repaimprovement, rehabilitation or
adetermination as to whether an investment or extensioredt  furnishingof real estate.

shallbe made by a savings barifkUnderwriting” includes evalu (4) For the purpose of financing or refinancing an existing
atinga borrowefs creditworthiness, determination of the value adwnershipinterestin certificates of stock, certificates of benefi
theunderlying collateral, market factors, and the appropriatenesal interest, other evidence of an ownership interest in, or-a pro
of the investment or loan for the savings bank. “Underwritingrietarylease from a corporation, limited liability compatryst,
doesnot include an agreement to purchase unsold portign#®ef or partnership formed for theurpose of the cooperative owner
lic offerings of stocks or bonds as commonly used in corporatieip of real estate, secured by the assignment or transfer of-certifi
securitiesssuances and sales. catesor other evidence of ownership of the borrawer

(2) A savings bank may not makdoan or investment autho  (5) Through the purchase in whole or in partazns that, at
rized by this subchapter unless the savibgsk first determines the time of purchase, the savings bank could make under this
thatthe type, amount, purpose and repayment provisions of ttreapterand its bylaws.
loan or investment in relation to the borroweror issues (6) Throughthe purchasef an instalment contract for the sale
resourcesand credit standing support the reasonable belief that igeal estate and title to the real estate that is subject torhact
loan or investment will be financially sound and will be repaig the savings bank, at the time of purchase, could make a mort
accordingto its terms and that the loan or investment is not Unb\j{ageloan of the same amount and for the same length of time on
ful. the security of the real estate.

(3) Eachloan or investment that a savings bank makes er pur (7) Throughloans guaranteed or insured, in whole or in part,
chasesin whole or in part, shall be adequately underwritten ang the United States or any of its instrumentalities.
reservedagainst as necessary in accordance with its paymeent ~ gy Throughsecured or unsecured loans for business, €orpo
formanceand in accordance with rules of the division. 546 “commercial or agricultural purposes if the total of all loans

(4) Every appraisal or reappraisaf property that a savings grantedunder this subsection does not exceed 10% of the savings
bankis required to make shall be made by one of the followingank'stotal assets, unless a greater amount is authorized in writing

(a) An independent qualified appraiselesignated by the by the division.
boardof directors, who is properly licensed and certified by the (9) Throughsecured or unsecured loans for personal, family
departmenbf regulation and licensing or by another erdit¥he  or household purposes if the total of all loans granted under this
rlzedt t?h govern apprilsalf“tgt?nsxulre fat?]d ;:_ertlflqz?ci_r; ?“d whgibsectioroes not exceed 10% of the savings kmtuital assets.
meetsine requirements or title Al or the nnancigsiitutions (10) Forthe purpose of mobile home financing.
reform, recoveryand enforcement act of 1982 USC 33310 (12) Throughissuance of letters of credir other similar

3351and regulations adopted pursuant to those sections. rangementas provided for by rules of the division withgard

. . . r
(b) If an insured or guaranteed loan, an appraiser appo'nte(f@yaggregate amounts permitted, take—out commitments for
any lending, insuring ayuaranteeinggency of the United Statesgianq-pyjetters of credit, underlying documentation and under

or this state that insures or guarantees the loan, in whole or in Rifling, legal limitations on loans of the savings bank, control and

(4m) (a) Each appraisahall be in writing, prepared at thesypsidiaryrecords and other procedures considered to be-neces
requestf the lender for the lenderuse, and shall include all of saryby the division.

the following information: _ (13) For the purpose of automobile financing.
1. The market value of the securityesed. (14) For the purpose of financing educational expenses.

2. Suficient informationand data concerning the appraised (15) Throughrevolving lines of credit othe security of a first
propertyto substantiate the market value. or junior lien on the borrowés personatesidence, or on other res

3. The certification and signature of the appraiser idential real estate based primarily on the borrowequity the
4. A statementhat the appraiser has personally examined tipeoceedof which may be used for any purpose.
describecbroperty (16) As secured or unsecured credit to cover the payment of

(b) An appraisal shall be prepared and reported in accordasbecks drafts or other funds transfer orderexcess of the avail
with the uniform standards of professional appraisal practice,asebalance of an account on which they are drawn.
describedinder s458.24 (17) Forany other purpose authorized by rule ofdhesion.

(c) An appraisal shall be retained by the savings bank. History: 1991 a. 2211993 a. 12; 1995 a. 27

(5) If an appraisal of real estate securing a savings ks . . L
is obtained as part of an examination by the division, the costédf#-49 Other investments. Subject to rules of the division,
the appraisal shall promptly be paid by the savings bank to f&€2vings bank may invest funds in any of the following:

appraiser. (1) In deposit accounts or insured obligations of fimgncial
History: 1991 a. 2211995 a. 27 institution the accounts of which amesured by a deposit insur
ancecorporation.

214.485 Investment in loans. Subject to rules of the divi  (2) In obligations of, oobligations that are fully guaranteed

sion, a savings bank may lend funds under any of the following, the United States and in stocks or obligations of any federal

conditionsor for any of the following purposes: reservebank, federal home loan bank, the student loan market
(1) Onthe security of deposit accounts, but sadban may association, the government national mortgaggociationthe

not exceed the withdrawal value of the pledgedount and each federal national mortgageassociation, the federal home loan

deposit account loan shall be evidenced by a note and a pledgaaftgagecorporation orthe federal deposit insurance corpora

the deposit account. tion.
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(3) In bonds or other direct obligations of, or obligations guar (13) In a subsidiary @anized to exercise corporate fiduciary
anteedas to principal and interest,liis state. powersunder ch112

(4) In bonds, notes or other evidences of indebtedwagsh (14) In marketable investment securities, if the total amount
area general obligation of any cityown, village, countytechni  of those securities of any one issuer or obligor does not exceed 5%
cal college district or school district in thétate. A savings barsk’ of the savings bank’capital andhe aggregate amount of invest
total investments in a locglovernmental unit may not at any timementsunder this subsection does not exceed 15% of capital.
exceed50% of the capital of the savingank. A savings bar&’  (15) In any other investment authorized by rule of the-divi
total investment in temporary borrowings of a local governmentgion.
unit maturing within one year from the date of issue may NOtyisiory: 1991 a. 2211993 a. 3991995 a. 27103
exceedb0% of the capital athe savings bank. efmporary bor
rowings and longer—term general obligation borrowings of 214.495 Lien priority; advances. (1) A mortgage taken
singlelocal governmental unit may be considered separatelydndrecorded by a savings bank shall have priority over all liens,
arriving at the limitations under this subsection. excepttax and special assessment liens and liens und9x81

(5) With the prior writtenconsent of the division, in the initial (8) (i), 292.41 (6) (d)and292.81, upon the mortgaged premises
purchaseand development, or the purchase or commitment to pand the buildings and improvements therebatare filed after
chaseafter completion, of home sites and housing for sale therecording of the mortgage.
rental,including projects for theeconstruction, rehabilitation or ~ (2) Any additional advance made to a borrowethe mort
rebuilding of residential properties to meet the minimum staageand mortgage note provides for additional advances, may not
dardsof health and occupan@yescribed by a local governmentakxceedan amount specified in the mortgage.
unit, the provision of accommodations for retail stores, shOps  History: 1991 a. 2211993 a. 4531995 a. 227
other community services that are reasonably incidenth&d
housing,or inthe stock of a corporation that owns one or more 8f14.50 General loan contract provisions.  Aloan and an
thoseprojects andhat is wholly owned by one or more financialgreementor securing the loan shall be evidenced by ormaare
institutions. The total investment in any one project may natritten instruments, consistent with sound lending practices. A
exceedl5% of the savings barsktapital, nor may the aggregatesavingsbank shall record an instrument if itriscessary to estab
investmentunder this subsection exceed 50% of its capital. A sdish priority over the claim of any 3rd party
ings bank may not make an investment under this subsectioRistory: 1991 a. 221
unlessit is in compliance with the capital requirements under s.
214.43 and with the capital maintenance requirements of i#14.505 Modification agreements. Except as provided in
depositinsurance corporation. The division may apprtive aloan contract, a savings bank may enter into a written agreement
investmeninly if the savings bank shows all of the following: with a borrower to modify the terms of a loan that describe the

(a) That the savings bank has adequate assets available foAfReuUnttime or method of the payments, the interast or any
investment. otherprovision of the loan contract. The loan contraeturity

(b) That the proposed investment does not exceed the readBfirumentand lien priority are not tectedby the modification,
able market value of the property @rterest in the property as evenif the modification was not provided for in the loan contract,

determinedby appraisal that meets the requiremenis 214.48 unlessthe modification increases thetal amount to be loaned
(4) and(4m). ' underthe loan contract.

(c) That all other requirements of thesibsection have been History: 1991a. 221

met, except that a savings bank may develop or kaildand it 514 507 Customer access to credit reports.  If requested
acquiredunder any otheprovision of this chapter and may com y an individual who is a customéoan applicant or credit appli
pleteconstruction of buildings in accordance with any construgant 5 financial institution, as defined inZ05.01 (3) shall pre
tion loan contract if the borrower fails to comply with the term§iqe that individual, at no additional chyg, with acopy of any
of the contract. written credit report which is held by the financial institution,

(6) In stocks or obligations of a corporatiorganized for which relates to that individual and for which a fee is imposed.
businesglevelopment by this state or by the United States or byistory: 1993 a. 425

anagency of this state or the United States.

(7) In obligations of an urban renewal investment corporaticil4.509 Record search. A savings bank is entitled teim-
organizedunder the laws of this state or of the United States. bursemenfor expenses and costs incurred in searchingepro

(8) In short-term commercial paper having a maturity from @ucing and transporting books, papers, records and other data
to 270 days issued by a financial institution, corporation or othg&duiredto be produced by legal process, unless otherwise prohib
borrower. An investment under this subsection shall be in secuted by law from collecting these expensesl costs or unless the

tiesrated in one of the 2 highest categories by a nationally recf§rsonseeking the production is a government unit, as defined in
nizedrating service. $.108.02 (17) The expenses and costwll be paid by persons

(9) In an equity interest in, an insurance company or an_insgpekingsuchdproﬁ_uction_. Ifa sav_ingsbbankk is entitlei)d to fe_imd
; P . .~ Dursementnderthis section, a savings bank may not be require
anceholding company ganized to provide insurance for saving o produce books, papers, records and other data in resigonse

banksand persons filiated with savings banks solely to the | less th identified i i
extentthat ownership is a prerequisite to obtaining directors’ aigg2| Process unless the expenses esls, identified in an item

officers’ insurance or blanket bond insurance for the savings bafdinvoice to be provided by the savirtgank, are paid or unless
throughthe company paymentis tendered to the savings bank in cash or by certified

._checkor draft.
(9m) In shares ofstock, whether purchased or otherwise History: 1995 a. 336

acquiredjn a corporation acquiring, placing and operating remote

serviceunits under s214.04 (21) _ 214.51 Sale, assignment, and servicing of loans and
(10) In equity or debt securities or instruments of a serviggntracts. (1) A savings bank may sell a loan or a participating
corporationsubsidiary of the savings bank. interestin a loan with or without recourse. The division nigy
(11) In advances of federal funds. rule adopt limitations on the sale of loans except loans sold to

(12) With the prior written approval of the division, fiman-  agencieof the United States or this state or to another
cial futures transactions, financial options transactions, forwa@@vernment-sponsoregjency if approved by the division.
commitmentsor other financial products for the purpose of reduc (2) A savings bank may contract to service a loan or a partici
ing, hedging or otherwise managing its interest rate risk exposyratinginterest in a loan, subject to rules of the division.
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(3) A savings bank may sell and assign, with or withowatdetermination under this subsection, the division may order an
recourseany certificate of sale, defaulted loandefaulted real independent appraisal at the savings baekpense.
estatecontract to any person eligible to purchase it. History: 1991 a. 2211995 a. 27

History: 1991 a. 2211995 a. 27

21454 Loans to one borrower . (1) Except as provided in

214515 Purchase of real estate at forced sale. A sav sub.(2) and s214.49 (4)the total of outstanding loans and exten
ingsbank may purchase at any shésifor other judicial sale any sionsof credit, both direct and indirect, made by a savings bank
real estate upon which the savings bank has any mortgage, lietoa single person shall be subject to limits established by rule of
other encumbrancepr in which the savings bank has any othehedivision, but may not exceed 15% of the savings lsacdpi
interest. The savings bank may repairsure, improve, sellease, tal.

preservemortgage or dispose of that real estate. (2) Total outstanding loans and extensiowfs credit, both
History: 1991 a. 221 directand indirect, made by a savings bank single person may
] exceedhe 15% limit under sulfl), but may not exceed 25% of
214.52 Purchase of real estate for office and rental  thesavings bank capital, if all loans or extensions of credit that
purposes. (1) A savings bank may acquire and hold real estaggceedthe 15% limit are at least 100% secured by readiyket

onwhich a building exists or may be built that is suitable for thgple collateral having a market value that may be determined by
transactiorof the savings bank’business. A savings bank mayejiable and continuously available price quotations.

own all or part of the stock, shares or interest in a corporation, lim
ited liability company association oirust engaged solely in held
ing all or part of that real estate. A savings bank may derive re
from any portion of duilding not required for the savings bank’
own use.

(2) Theamount invested under syth) maynot exceed 100%

of a savings bank'capital. amountloaned does not exceed fheser of $30,000,000 or 30%

(3). Unlessprior written approval of thelivision is. Obtamed' of the savings ban&’capital and if all ofhe following conditions
a savings bank may not purchase, lease or acquire a site fo%\?é}net'

office building or an interest in reaktate from an t€er, director . . . . .
employe from a stockholder holding more than 10% of the stock _ 1+ The purchase price efch single-family dwelling unit in
of the savings bank, or from any firm, corporation, entty & development financed under this paragraph doeexued
family in which an dicer, director employe or stockholder held $500,000. . o . . ) .
ing more than 10% of the stock of a savings bank has a direct or 2. The savings bank is in compliance with the capital require
indirect interest. mentsunder s214.43

History: 1991 a. 2211993 a. 12, 1995 a. 27 3. Loans made under this paragraph to all borrowers do not,

in aggregate, exceed 150% of the savings Isacdgpital.

214.525 Prohibited loans. A savingsbank may notmakea 4. Loans under this paragraph comply with all applicable
loanto a person owning 10% or more of its stock, &feaéd per  |oan-to-valugequirements.
son,agent, or attorney of the savings bank, either individually or
asan agent or partner of anothexcept under rules of the division
andregulations of a deposit insurance corporation.

History: 1991 a. 2211995 a. 27

(3) Notwithstandingsubs.(1) and(2), a savings bank may
E%akeloans to one borrower undany of the following circum
nces:

(a) For any purpose if the total amount loaned does not exceed
$500,000.

(b) To develop domestic residential housing units iftdtal

(4) A savings bank'loans to one borrower to finance gade
of real property acquired in satisfaction of debts may not exceed
50% of the savings barktapital.

(5) A loan or extension of credit granteddne person, the
proceed®of which are used for the direct benefit of a 2nd person,
ingsbank makes a loan or other investment that igatitorized shallbe considered to be a loan or extension of credit to the 2nd

under this subchaptgt shall be due and payable according to i8&rsonas well as the first person. , .
termsand the obligation of the loan is not impaired. (6) The total liabilities of a partnership, pool, syndicate or

(2) A director or diicer of a savings bank may not knowinglyjomt venture shall include the liabilities of the membershef

participate in or assent to, or knowingly permit anfiogr, ~€nuY- _ _
employeor agent of the savings bank to make, an investment tha(7) Fora loan authorized under sy8), a savings banghall
is not authorized by this subchapter institute procedures to ensure that collateral fully secures an out

(3) Thedivision may require a director orfigr of a savings Standingloan or extension of credit at all times. .
bankwho knowingly participate® or assents to, or who knew  (8) If collateral values fall below00% of an outstanding bal
ingly permits an dfcer, employe or agertf the savings bank to anceof_a loan or extension of credit to the extent that the loan or
make,an investment that is not authorized by this subchapteretensiorof credit does not comply with sul¢$) and(2), the sav
obtain an indemnity bond, insurance, or collateraffisignt to  ings bank shall bringhe loan into conformance within 15 busi
indemnify the savings bank against damagesttimsavings bank nessdays unless a judicial proceeding or other extraordinary
may sustain as a result of the investment. If an unauthoriz@gcurrenceprevents the savings bank from taking action.
investment, the amount consideredfisignt to indemnifythe (9) Thissection does not apply to loans or extensions of credit
savingsbank shall be the dérence between the book value andb the United States or its agencies or to this state or its agencies.
the market valuef the investment at the time the division deter History: 1991 a. 2211995 a. 27
minesthat the investment is unauthorized. If an unauthorized
loan, the amount consideresuificient to indemnify the savings 214.545 Rules. The division shall promulgate rules to deter
bank shall be the dérence between the book value of the loamine permissible levelsf investment and permissible concentra
andthe amount of the loan that codldve been made under thigions of assets for savings banks that apply to all lending
subchapter.If an unauthorized investment is salddisposed of investmentauthority under this subchaptefhe rules shall give
without recourse, the division shall release all or part of the indedue regard tocapital adequagyperating income, underwriting
nity after deducting any loss. tfie balance of an unauthorizedstandardstisk inherent in the investment or loan, and competitive
loanis reduced to an amount that would permit the loan to be madeity with other financial institutions.
underthis subchaptethe indemnity shall be released. In making History: 1991 a. 2211995 a. 27

214.53 Effect of unauthorized investments. (1) If a sav
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SUBCHAPTER VIII of the above companies or any other related company in order to
participatein this transaction.
DEPOSIT ACCOUNTS If you feel that you have been compelled to buy any prantuct

servicefrom either of the above companies or any other related
h companyin order to participate in this transaction, you should
Jiontactthe management of either of the above companies at either
of the above addresses or the division of savings and loan at....
(insertaddress).

History: 1991 a. 2211995 a. 27

214.57 Deposit accounts. A savings bank magstablis

depositaccounts. Deposit accounts shall be payable witho

notice,unless the contract of deposit provides otherwise.
History: 1991 a. 221

214.575 Deposit accounts subject to liens. @ A
depositaccount shall be subject to a lien for the payment of

chargeghat may accrue on the account under this chapter SUBCHAPTERIX
(2) A deposit account shall be subject to a defstedffor the
debts of the deposit account holder to the savings bank. VOLUNTARY CORPORAE CHANGES
(3) Depositaccounts may not be assessed for any dabts ) ) o
lossesof the savings bank. 214.62 Merger; adoption of plan. (1) A financial institu
History: 1991 a. 221 tion may mege with a savings bank. The board of directors of the

mergingfinancial institutionand of the savings bank, by resolu
214.58 Payment of interest. (1) The board of directors tion adopted by aote of at least two—thirds of the members of
shall determine the ratand amount of interest to be paid on oeachboard, shall approve the plan of mer.
creditedto deposit accounts. The board of directors may establish(2) The plan of mager shall include all of the following:
reasonableclassifications of accounts based on the types of (3) The name of eaghening financial institution, the name
accountsthe length of time accoungse continued in &ct, the o the resultinginancial institution, the location of the resulting
size of initial deposits into accounts, the minimum balances fibmeoffice and the location of other resultindiogs.

accountsrequired for paymenof interest, the frequency and (b) With respect to the resulting financial institution, the

extentof the activity on accounts, or on other classifications the . h .
division may approve. amountof capital, surplus, and reserve for operating expetiges;

; . ; classesaind the number of shares of stock, staeck financial insti
(2) The board of directors shall determine by resolutib@ 5 the articles of incorporation and bylawsthe resulting
methodof calculating the amount of interest deposit accounts ,ancialinstitution: and a detailefinancial statement showing
andthe date on which interest is to be paid or credited. the assets and liabilities after the proposedgeer
History: 1991 a. 2211995 a. 27

_ (c) _The method, terms and qonditions déefing themeger,
214.585 Holders of deposit accounts.  Deposit accounts ncludingthe manner of converting shares of eactgingrfinar
may be held as follows: cial institution into cashshares of stock or other securities or

(1) By an individual in his or her own right, regardless of agg{ggffritrﬁé&?ﬁsiﬁﬁﬁgvfd by the stockholders of eaclyimger
orby 2 or more individuals. (d) Provisions govelrning thenanner of disposing of any

(2) By a fiduciary if authorized by law ) . sharesof stock of the resulting financial institution that are not
(3) By a government or governmental instrumentality ifaken by dissenting stockholdesta meging financial institd

authorizedby law tion.
(4) By a corporation or other person. (e) Other provisions necessary or desirable or that the division
(5) In any other form receiving the prior written approval ofequires.

the division.

} (3) After approval bythe board of directors of each mieg
History: 1991 a. 2211995 a. 27 financial institution, the meager agreement shall be submitted to
the division for approval, together with a certifiedpy of the
authorizingresolution of each board of directors. Before issuing
approval,the division may examine thefaifs of each meging
financialinstitution and its diliates and subsidiaries, the expense
of which is to be paid by the nggng financial institution.

(4) The division may approve odisapprove the proposed
mergeragreement. The division may not approve ggereagree
mentunless the division finds all of the following:

(a) The resulting savings bankany, meets the requirements
of this chapter for the formation of a new savings bank.

214.59 Prohibited activities. (1) A savings bank may not
participate,directly or indirectly in the sale or transfer of any
equity or debt security or instrument of affiladte, its parent sav
ings bank holding company or anfiiate of the savings bank
holding company

(2) A shareholderdirector officer, employe or agent of the
savingsbank may not participate, directly or indirecttyany sale
or transfer described in sufl), nor may that person allow any
otherperson to do so at arfiok of the savings bank or aoffice
of the savings ban&’subsidiaries or service corporations.

History: 1991 a. 221 (b) The meger agreement is fair to all personteafed.
(c) The resulting savings bank, if amyill be operated in aafe
214.592 Financially related services tie-ins. In any andsound manner
transactiorconducted by a savings bank, a savings therting (5) If the division fails to approve a proposed geerthe divi

companyor a subsidiary of either with a customer who is alsogign shall state the objections in writing and give the gieg
customerof any other subsidiary of any of them, the custom@nancialinstitutions a stated period of time in which to amtved
shallbe given a notice in 12—point boldface type in substantialffan of meger.

thefollowing form: History: 1991 a. 2211995 a. 27103
NOTICE OF RELAIONSHIP
This company.... (insert name and address of savings barikl4.625 Merger; stockholder vote of approval. If
savingsbank holding company or subsidiary), is related to.approvedby the division, the plan eheger shall be submitted to
(insertname and address of savings bank, savings halding the stockholders of each ngng stock financial institutiorior
companyor subsidiary) of which you are also a customésu approval. A meeting of the stockholders of a savings bank shall
may not be compelled to buy any product or service from eithbe called and held in accordance withZzk4.305and214.31 The
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planis approved if it receives thefiafnative voteof the majority pose. A certified summary oproceedings setting forth the terms
of the total votes entitled to be cast by stockholders. of the proposed sale, the form and timing of the notice given, the
History: 1991 a. 2211995 a. 27103 vote on the proposal and the total numbgévotes entitled to [be]
castshall be filed with the division.
214.63 Merg_er; certificate.  The QXECU_IEd_ meer agree NOTE: The bracketed language was inserted to impwve grammar
ment,togetherin the case of a stock financial institution, with 3y f the division finds that the depositsurancecorporation
certified copy of the minutes of the meeting of stockhold#rs 45anproved the sale, the proposed sale is fair to all members,
eachmeuging stock financial institution approving the mer giockholderscreditors and other personencerned and provi
agreementshall be filed with the division. The division shall 5jonhas heen made for the disposition of the remaining assets, if
issueto the resulting savings bank a certificate ofgeersetting ny of the savings bank, the division shall issue to the savings
forth thename of each meing financial institution, the name of ;)3 3 certificate of authorization for the sale with a copy of the
the resultingsavings bank and the date on which the divisiofleq report of proceedings attached to the certificate.
approveghe articles of incorporation and bylaws of tesulting (4) After the savings bank records the certificatauthoriza

savingsbank. The meer takes ééct on the date of thecording .. ‘- - .
of the certificate or a later date if the certificate provides fiif-a UOMN in the same manner as the savings lsaakicles of incorpo
rggon,the savings bank may complete the sale.

ferentdate. Recording shall be completed in the same manner > ;
requiredfor savings bank articles of incorporation, in each (:oungr1 (5) If the sale includes the nametbé savings bank, the pur
in which the home dite of any of the maging financial institu asershall have the exclusive right to that name for 5 years.
tionswas located and in the couritywhich the home fite of the ~ History: 1991 a. 2211995 a. 27103 s. 13.93 (2) (c).

resultingsavings bank is located. The certificakall be conclu

sive evidence of the mger and of the correctness of the geer 214"6535b Al\(uthori}y to form interim in_stitug%g. ) A
proceedings except against this state. savingsbank may form an interim institution tdf@ét acorporate

History: 1991 a. 2211995 a. 27103 restructuringa voI_untary corporate chan_ge or othansf(_)rm_a
tion that does not in reality create an additional new financt

214.635 Effect of merger . The resulting savings bank shalitution, but thatmoves insured deposits from one financial institu
be considered the same business and corporate entity as é?éhto another pursuant to a change in control, change in method
mergingfinancial institution, with all theroperty rights, duties Of ownership, meyer orother oganizational change that results
and obligationsof each meging institution, except as otherwisell NoNnew insurable deposits. The interim institution may become
providedby the articles of incorporation e resulting savings OF 'éceive the continuing or surviving financial institution or may
bank. Al liabilities of each of the mging institutionsshall be lia P& & conduit through which an existing financial institutson
bilities of the resulting savings bankAll of the rights, franchises @SSets,liabilities, fixtures, personnel, rightand property are
andinterests olach of the meing institutions in and to every Passedo efect acorporate change. In connection with formation
kind of property shall vest automatically in the resultsayings of an interim institution, an existing savings bank may amend its
bank. A reference to any of the nggmg institutions in anywrit- ~ articles of incorporation and bylaws to remove atigpository

ing, whether executed orfettive before or after the mgar; shall  functionand to remove any deposits thatuld require insurance

be considered to be a reference to the resulting savings bank ifplofccounts by a deposit insurance corporation. _
inconsistentwith other provisions of the writing. A pending (2) A savings bank shall apply to the division for authority to
actionor other judicial proceeding to which a igieig institution form an interim institution. Thepplication shall be made on

is a party may not be abated or dismissed because of tgenneifforms prescribed by thelivision and shall be accompanied by a
but may be continued in the same manner as if thgenéiad not nonrefundable$1,000 fee. The division shall promulgate rules

occurred. governingthe formation of, and the standards and supervisory
History: 1991 a. 221 considerationso be applied to, interim institutions. An applica
tion shall contain all of the following:
214.64 Merger; expenses. The meging financialinstitu- (@) The name and address of the savings bank.

tions shall pay the expenses of any examination made bytle at  (5) A copy of all filings required bgther regulatory autheri
directionof the division in connection with a proposed g&r tjes.

History: 1991 a. 2211995 a. 27 (c) A statement from the savings bascertified public

214.645 Sale of assets. Subject to rules of the division, aaccountantdescnbmg and analyzing the method téeef the

savingsbank mayin a transactionot in the usual course of busi transaction. N e
ness,sellall or substantially all of its assets, with or without its (d) A 5-year plarfor the resulting financial institution and for
nameand goodwill, to another financiaistitution, in consider any corporate remnant of tr@iginal savings bank regarding the
ation of money capital or obligations of the purchasing institudiSPOsition,acquisition or expansion afssets; capital enhance
tion. A savings bank may sell arfioé or facility and equipment Mment;disposition of earnings and profits; and geographatheer
subjectto rules of the division. expansioror contraction. o o
History: 1991 a. 2211995 a. 27 (e) The purpose of the resulting financial institution.

() Whether deposit accounts will be expandedemuire
214.65 Procedure to effect sale of all assets. (1) The increasednsurance of accounts together with copies obfioe
procedurein this section applies to a sale authorized ursder priatefilings.

214.6450r214.67 ' ~ (g) Ownership structure including any contemplated sales of
(2) (&) The board of directors shall adopt by a two-thirdstock of subsidiaries, #fiates or savings bank holdingom

majority vote of all directors a resolution setting forth the termsanies as well as of the resulting financial institution.

of the proposed sale and shall submit the plan to the division for(h) Avrticles of incorporation and bylaws of the origisavings

preliminary approval. Upon receipt of approval by the divisiomyank interim institution and resulting financial institution.
astock savings bank shall submit the plan to a vote of the-stockyisiory: 1991 a. 2211995 a. 27

holders at a special or annual meeting.

(b) The proposed sale is approved by steckholders if it 214.66 Conversion of an existing institution to a sav -
receivesanaffirmative vote from a majority of the total numberings bank. A savings and loan associatioganized under ch.
of votes that are entitled to [be] cast. A proposal for the voluntéy5, a federal savings and loan association with its hofieedh
liquidation of the savings bank may be submitted to the stockholthis state or a federal savings bank with its horfieeoin thisstate
ersat the same meeting or at any latereting called for that pur maybecome a savings bank by doing all of the following:
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(1) Applying tothe division for authority to ganize as a sav mationwithin 30 days of the date of the divisismeceipt of an iri

ings bank. tial filing.
(2) Obtaininginsurance of accounts from a deposit insurance (5) Thedivision shall promulgate rules to implement this-sec
corporation. tion.

~ (3) Making any necessamgpplication to its regulatory author History: 1991 a. 2211995 a. 27
ity and paying all outstanding supervisory fees, examination fe§§4.68 Jurisdictional conversion. (1) A federal savings

membershlp_fe_es, othgr _fe_es’ penalties and assessments. __bankor federalsavings and loan association may convert itself
(5) Obtainingthe divisions approval to convert to a savingsnto a savings bank, and a savings bank may convert itsefinto

bank. federalsavings bank, by followinthe procedures under pafs)
(6) Recording the savings baskarticles of incorporation in to (e).
the county in which its home fi€e is located. (a) A meeting of the members or stockholders shall be held
(7) After obtaining the divisiors approval, giving notice to its afternot less than 10 days’ written notice to each member or-stock
previousregulatory authority holder, served either personally or by mail to the last-known post-
History: 1991 a. 2211995 a. 27 office address. The notice shall state the date, fitaee and pur

poseof the meeting.
214.665 Emergency merger. (1) With the prior approval  (b) At the meeting the members or stockholders,rbgy
of the division, which shall state that the propaseajer is neces affirmative vote of not less than two-thirds of the eligible votes,
saryfor the protection of depositors and other creditosswngs resolveto converthe savings bank into a federal savings bank, or
bankthat is in default or in danger of default mby amajority  if a federal institution, into a savings bank. A verified copy of the
vote of its board of directorand without a stockholder vote, minutesof the meeting shall be filed with tivision within 10
mergewith another savings bank, a state or federal savings afifys after the date of the meeting.
loanassociation, a state bankafederal bank. The other entity (¢) |f the members or stockholders vote to convert, the secre
shallbe the resulting or continuing savings bank, savings and 1agf shall, within 30 days after the date of the meeting serve notice

associatioror bank. _ “on all membersr stockholders, either personally or by mail to the

~ (2) Thedivisionshall by rule establish standards for determinast-knownpost-ofice address.

ing if a savings bank is in default or in danger of default. (d) Within 6 months after the date of the meeting to convert,
History: 1991 a. 2211995 a. 27103 the savings bank shall talel steps necessary to complete the con

) . version. Within 10 days after receipt of federal authorization, the

214.67 Emergency sale of assets. (1) With the prior savingshank shall file with the division a copy of its federal autho
approvalof the division, which shalitate that the proposed salgization. Upon filing, the savings bank shall cease to be a savings
is necessary for the protection of depositors and other credittfgnkand shall be a federal savings bank.
asavings bank mayy a majority votef its board of directors o) \wjthin 6 monthsafter the date of the federal institutisn’
and, notwithstanding s214.65 (1) withouta stockholder vote, neefingto convertthe division shall examine the federal institu
sellall or any part of its assets to another savings bank, a statg ¥ and shall determine the action necessary to qualify the federal
federalsavings and loan association, a state bank or a natiofaitution to convert to a savings bank. Upon complying with the
bank if the savings bank, savings and laasociation or bank pecessaryequirements, the division shalpprove the conver
assumesn writing all of the liabilities of theselling savings bank gjq
orto a depo§|t Insurance corporation. . (2) Upon conversion, the corporate existence of¢bavert

(2) A savings bank may sell to a savings bank, steflederal g institution shall not terminate and the resulting institution shall
savingsandloan association, state bank or federal bank aninsyy 5 continuancef the converting institution. All of the property
stantialportion of its total deposits as describedWUSC 1815 anqrights of theconverted institution shall vest in the resulting
5 (d) (2) (D). Approval of the sale shall be by a majority vote Qistjtution as of the time of conversion and aflits obligations
the board of directors and, with approval of the division B0 ecomethose of the resulting institutiorctions and other jueli
withstandings.214.65 (1) may be without a stockholder vote. g proceedings to which the converting institution is a pay

History: 1991 a. 2211995 a. 27103 be prosecuted and defended as if conversion had not taken place.

(3) Beforeany conversion under this sectigrefective, the
division shall issue a certificate of conversion.

History: 1991 a. 2211995 a. 27

214.675 Acquisition of control. (1) A person, whetheact
ing directly or indirectly alone or with one or more persosaiall
give the division 60 days’ written notice of intelotacquire con
trol of 10% or more of a savings banKjliite, savings bank sub 214.685 Organizational conversion of mutual savings
sidiary, savings bank holding company or service corporation.pank to stock savings bank. (1) A mutual savings bank may
(2) A person, whether acting directly or indirectiyone or convertto a stock savings bank under this section. The hafard
with one or more persons, shall apply to the division 60 daglisectorsof the mutual savings bank shall adopt a plan of cenver
before any proposed change in control. A changeontrol sionthat compliewith this section and the rules of the division.
occursif any change of ownership of stock, orrights related to  Theplan of conversion is subject to the approval of the division.
stock,would result in a person, whether acting directly or-indi  (2) Conversionof a mutual savings barghall be dkctive
rectly, alone or with one or more persons, owntiggctly or indi  only if it is accomplished according to a plan of conversion
rectly, 25% or more of the voting shares or righta #avings bank, approvedoy the division under sulil) and if the plan is approved
affiliate, savings bank subsidiarsavings bank holding companyby an afirmative vote of the majority of all votes entitlemibe cast
or service corporation or such lesser amount that would ethtitle by members. Notice of a meeting to vote on the plan of conversion
personto elect one member to the board of directors of the entighallbe sent to each member at least 10 days before the meeting.
(3) Thedivision may examine the booksd records of a per Thenotice shall state the date, time, place and purpose of the meet
sonfiling notice of intent under sulgl) or an application under ing, provide a summary of the plan of conversion and include any
sub.(2). otherinformation the division requires.

(4) The division's decision on a filinginder sub(1) or (2) (3) Within 10 days after the date of a meeting at which a plan
shallbe issued within 30 days after the date of receipt of a cofif conversion is adopted, the board of directors shall submit to the
plete initial application or the date of receipt of additional infodivision all of the following:
mationrequested by the division that is necessary for makiag  (a) A certified copy of theninutes of the meeting at which the
decision. The division shall make a request for additianédr-  planis adopted.
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(b) Any additional information pertaining to the plan of con SUBCHAPTERX
version that the division may require.
(4) Thedivision may approve a plan of conversion if tii- SUPERVISION

sionfinds that the plan meets all of the following conditions:

(a) Is fair and equitable to all depositors in the convertingi4.715 Powers of the division. (1) The division shall do
mutualsavings bank. all of the following:

(b) Protects the interest of depositors of the resulting stoek sav (a) Supervise and contralavings banks and savings bank
ings bank. holding companies.

(c) Complies with any standard which the division may pro (b) Employ persons necessary to administer this chapter

mulgateby rule. (c) Exercisethe rights, powers and duties under this chapter or
(d) Does not permit members of the board of directors &my related chapter
acquirestock in the converting savings bank ungems that are  (d) Promulgate rules.

differentfrom the terms déred todepositors, except that a direC () Submit an annual report tee governor and the legislature
tor who is an er_n_ploye may participate in any tax qualified "et'r?‘egardingthe work of the division under this chapter
mentplan acquiring stock in the converting savings bank. () Commence aaction to enforce any law of this state that

(5) Thedivision may issuéo a mutual savings bank a cettifi appliesto savings banks, service corporations, savings bank sub
ca}teof conversiorto a stqck savings br_:mk, if the division detersidiaries, diliates or savings bank holding companiies|uding
minesthe planof conversion has been implemented as approvetk enforcement of any obligation of thdiogérs, directors, agents
andthe savings bank has complied with this section and any cen employes of these entities.

ditions to the approval. The date specified in the certificate is the(g) prescribe a uniform manner for maintaining the bawids
effectivedate of the conversion. The certificate shall be recordgstordsof a savings bank.

with the register of deeds in the county in which the horfieeof 1y Eqtaplish a reasonable fee structure, subject to approval of
of the savings bank is located. _ _ the review board, for savingsanks and savings bank holding
(6) Unlessthe plan of conversion provides otherwise, theompaniesand for their service corporations asdbsidiaries.
directorsof the converted mutuahvings bank shall continue toThe fees mayinclude annual fees, application fees, regular and
serveas directors of the stock savings bank for the duration of tyeecialexamination fees and other fees that relate to the dision’
termto which they were elected. responsibilitiesunder this chapter and that are directly attributable
(7) Uponconversion of a mutual savings batiig legal exis to the entities operating under this chaptefhe division may
tenceof the stock savings bank shall beentinuation of the assessbill and collect fees established under this paragraph. The
mutualsavings bank, and all property and every right, privileg@mountscollected by the division shall be used for the expenses
interestand asset of the mutual savings bank vests in thesasck ©Of the division.
ingsbank. The stock savings bank shall have, hold and enjoy theg(2) Employesof the division may not be subject to any civil
samein its own right to the same extent the mutual savings liability or penalty or to any criminal prosecution, for any error
bank. The resulting stock savings bank shall succeed to all tilgudgment or discretion made in good faith and upon reasonable
obligationsand relations of the mutual savings bankpehding groundsin any action taken or omitted by the employe in i of
actionor judicial proceeding to which the mutual savings bank @2l capacity
a party may not be abated or discontinued because of the convel3) If it appears to the division that a savings bank is conduct
sion. An action or proceeding may be prosecuted to firddg-  ing its businesn violation of this chaptethe division may report
ment,order or decree in the same manner difconversion had the facts to the department of justice which may bring an action
not been made and the resulting stock savings Imayicontinue to revoke the certificate of incorporation of the savings bank.
the action inits corporate name. Any judgment, order or decree (4) (a) A savings bank that intends to move its honfie@br
may be renderefbr or against the stock savings bank which migtatbranch dice to some other location not more than one mile from
havebeen rendered for or against the mutual savings bank. E#slturrent location shall make an application to the division. The
ownerof a deposit account in the mutual savings bank continugigision may approve or deny the application for relocation.
ownershipof the account in the stock savings bank under the samegb) A savings bank that intends to move its honie®br a

termsapplicable to the account before conversion. branchoffice to some other location motiean one mile from its
(8) Thedivision shall issue rules governing the conversion gtrrentlocationshall make an application to the division. The
mutualsavings banks, including: division shall give notice angdrovide an opportunity for hearing

asprovided in s214.26 (3)to (5). In approving or denying the
- - . applicationfor relocation, thedivision shall determine the need
_ (b) The fixing of a recordiate for determining member votingq're|ocation and determine whether undue harm or injanyid
rights. be caused to any savings bank doing business in the area er vicin
(c) Provisions of the plan of conversion and restated articlgg of the proposed relocation.
of incorporation. History: 1991 a. 2211995 a. 27
(d) Moting rights. o . . ) .
(e) The composition, qualification and experience of principgf-4-72  Prohibited business relationships. (1) In this
officersand directors. section: . . . ) - . .
(f) Voting trust agreements. (a) “Business relationship” means a financial interaction with
a savings bank, including obtaining and renegotiating a loan;
(9) Employment contracts. maintaininga deposit account or escrow account; obtaining and

(@) Procedural rules.

(h) The disposition, if anyf retained earnings. using a credit card; being a trustee or beneficiary of an estate or
(i) The distribution, issuance, sale and subscription of capitelstheld by the savings bank; and renting a safe deposit box.
stockand additional paid—in capital. (am) “Department” means the department of financial institu

() Any other requirements for converting a mutual savinge®ns.
bankto a stock savings bank that the division considers to be nec(b) “Financial regulator” means the department secretary and
essary. deputysecretaryand an administratoa supervisor of data pro
History: 1991 a. 2211995 a. 27103 cessing, legal counsel and dinancial institution examiner
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employedby the department and includes any member of a-finagxaminationthe division shall order an audit of the ensitipooks
cial regulatots immediate familyas defined in s19.42 (7) and records to be made by an independent certifiatlic

(2) (a) A financial regulator may not requeatcept or enter accountantselected by the division, who hexperience in finan
into a business relationship with a savings bank unlessusie ~cial institution audits. The cost of the audit shall be paid for by the
nessrelationship is in the savings basidrdinary course of busi €ntity being audited.
nessjs negotiated arms’ length and the terms are no more favor (5) Employes of the division or other designated agents may
ablethan those available to members of the general public in ligdministeroaths and examine and take and preserve testimony

circumstances. underoath as to anything in thefafs or ownership of the savings
(b) A financial regulator may not be anfifer, directoy bankor the entity examined.
employeor agent of a savings bank. (6) An examination report may contain directives to correct

(c) A financial regulator may not voluntarily acquire equityiolationsor to perform acts to ensure the safety and soundness of
securitiesin a savings bank or a savings bank holding comparte savings bank or the entity examined.
A financial regulator shall transfer equity securities which he or (7) If a savings bankails to submit to an examination, the
sheowns within 90 days after commencemeheémployment as division shall report that failure to the attorney general, who shall
afinancial regulator or within 90 days after acquirtgnership institute proceedings to revoke its certificate of incorporation.
by inheritance or gift. History: 1991 a. 2211995 a. 27

(d) Notwithstanding pan@), a financial regulator may not
obtaina new loan from or renegotiate, refinance, remattend or 214.735 Examination report.  Upon completion of an
modify an existing loan with a savings bank. A finanoigjulator examinationthe division shall provide an examination regort
may exercise contract rights under an existing variable rate; esd¢® board of directors of theavings bank or other entity
lator or balloon—-type mortgage. A financial regulatornist examined. Each director shall read the report and shall sign an
requiredto terminate a loan existing at the time he or she beconaédavit affirming thatthe director has read and understands the
afinancial regulator report. The afidavits shall be retained by the savings bank or

(3) Within 30 days aftecommencing employment as a finan €ntity examined and may be examined by the division.
cial regulator and at least once each yeach financial regulator ~ History: 1991 a. 2211995 a. 27
for himself or hersel&ind covering his or her immediate family L .
shallcomplete a written, sworn repaisclosing the nature of all 214.74 Orders of the division. (1) If the afairs of the sav
businesselationships with savings banks on forms prescribed Bjgsbank, savings bank subsidiasgrvice corporation orfdfate
thedepartment. Eadfeport shall be reviewed by the departmen®! Savings bank holding company are not being conducted in
exceptthat the secretary’and deputy secretasyeport shall be accordanceith this chapterthe division may require the direc
reviewed by the review boardhe reviewers shall determine iftors, officers and employes to take necessary correattien. If
any business relationship is or appeanproper and, if so, may the necessary corrective acti@not taken, the division may issue
direct the termination of that business relationship within a re@norder to the directors of the entity be served personally loy
sonable prescribed time period. certified mail, specifying a date for the performance of the correc
History: 1991 a. 2211995 a. 27 tive action.

(2) If the order contains a finding that the business of the sav
214.725 Examination. (1) At least onceevery 18 months ingsbank or savings bank holding company is being conducted in
andmore often imecessaryhe division shall examine the booksa fraudulent, illegal, unsafe or unsound manner or that the-viola
records,operations and &firs of a savings bank. In the course ofion or the continuance of the practice to be corrected may cause
the examination, the division may also examine in the same marsolvency, substantial dissipation of assets or earnings or the
nerany entity company or individual that the division determinefmpairmentof capital, the savings bank or savings bank holding
may have a relationship witthe savings bank or a savings bankompanyshall comply with the order immediatglynless the
holding companysavings bank subsidiarservice corporation or orderis modified or withdrawn by the division or modified or-ter
affiliate of the savings bank, if the relationship may adversehjinatedby a court. Notwithstanding suf8), the division may
affectthe afairs, activities and safety and soundness of the saypplyto the circuit court in the county in which the hoofice
ings bank. of the savings bank or savings bank holding company is located

(2) Thedivisionshall consider it to be necessary to conduct dar enforcement of an order

examinationmore often than every 18 months if a required report (3) If a hearing beforthe review board has not been requested
from a savings bank indicates a material change in finaooral within 20 days after service of an orgdéire division mayat any
dition or a material violation of a state or federal,lafva federal time within 90 days after the date specified in trder for an
regulationor of a rule of the division. If that condition is groundgctionto be taken odiscontinued, commence an action in the cir
for taking custody of the savings bank under214.76 the cuit court of the county in which the homédicé of the savings

examinationshall be initiated within 10 business days. bank orsavings bank holding company is located to compel the

(3) An examinatiorshall include a review of all of the follew directors,officers or employes to take required corrective action.
ing: If a hearing is requested pursuant ta1s1.78 the division may

(a) Quality of financial condition, including safety asound institute suit within 90 days after a determinatiby the review
nessand investment and loan quality board.

(b) Compliance with this chapter and other applicable state (4) This section isn addition to the enforcement authority of
laws and rules and federal laws and regulations. the division under subckXIl .

(c) Management policies. History: 1991 a. 2211995 a. 27

(d) Overall safety and soundness of the savings bank, its pa
savings bank holding comparsavings bank subsidiaries, servic
corporationsand afiliates.

1.745 Division’s notice to members or stockhold -
rs. The division may prepare a statement of the condition of the

savingsbank, afiliate, savings bank subsidiarservice corpora
. - . . ton or savings bank holding company and may maiktheement
pliancewith applicable statutes, regulations, rules and orders.;q the members or stockholders or may pubifhstatement as

() Any other matter the division considers to be appropriatgclass 1 notice under c#85. The expense of a mailing or publi

(4) If a savings bank, its savings bank holding compa@ayypr cationshallbe paid by the savings bankfil&te, savings bank
of its savingsbank subsidiaries or service corporations has nstibsidiaryservice corporation or savings bank holding company
beenaudited ateast once in the 12 months before the division’ History: 1991 a. 2211995 a. 27
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214.75 Record keeping and retention. (1) A savings (1m) Theofficers or employes of a savings bank may not dis

bankshall maintain books and records, as required by the divisiolgsethe content®f an examination report except to any of the

in accordance with generally accepted accounting principles dntiowing:

therequirements of its deposit insurance corporation. All books (a) A court, or law enforcement or prosecutorial agencies for

andrecordsshall be current, complete,gamized and accessibleysein investigating or prosecuting a crime involving tumtents

to th_e divisions agents and examiners and to the savi@g&s  of the report.

auditorsand accountants. (b) The savings bankattorneys, independent certified public

~(2) A savings bank employing an outsid#ta processing ser accountant®r other professional advisers.

vice shall inform the division at the initiation, renewal or changing (c) The savings bark'deposit insurance corporation.

of a contract for data processing servieéh an outside data pro () An individualwho violates sut(1) or (1m) shall forfeit his

cessingservice. The contract shall be submitted to the division §thear ofice or position.

least60 days beforés implementation. The contract shall pro History: 1991 a. 2211995 a. 27103

vide that the records maintained shall at all times be available for

examinationand audit by the division. A savings bank shalp14.76 Annual audit. (1) At least once in eacyear and not

implementinternal control and security measures for its data prmorethan 12 months after its last audit, a savings bank shall cause

cessingactivities. its books, records and accounts to be audited by an independent
(3) Thedivision may examine any data processing cehter certified public accountant natonnected with the savings bank.

providesdata processing or related services to a savings bankl g certified public accountant shall conduct the audgrtmuce

often as the division examines the savings bank it serves. ~ a certified financial statement. The division may require addi
(4) The division shall by rule prescribe periods of time fofionalinformation to be included in an audit report. _

which savings banks must retain records aftdr the expiration ~ (2) Theaccountant shadeliver the audit report to a comeit

of which, the savings bank may destroy those records. Liabilf§ecomposed of 3 or moreembers of the board of directors, none

may not accrue against the savings bank, the division ostiiis ©f whom may be an fi€er, employe or agent of the savirtgank.

for destruction of records according to rules of the divigian The committee shall present the nature, extent and conclusions of

mulgatedunder this subsection. In an action in which recofds thereport at the next meeting of the board of directors. A written

the savings bank may be called in question or demandgtha summaryof thecommittee$ presentation, together with a copy of

ing of the expirationof the retention period shall be eient theaudit report and a listf all criticisms made by the accountant
excusefor failure to produce the records. conductingthe audit and any response of any member of the board

s‘directors orany oficer of the savings bank, shall be personally

bar(li)to(atzeArggt\)”rg%% bi(r;l;iren(? )gf ?g;?ordesgergsblﬁeg@ﬁgg;@{;%rvedor sent by certified mail to all members of the board of
' ifectors.

photographicor miniature photographic process or by optic ) . .
imagingif the process employed corregthccurately angerma (3) A copy of the audit report, including a balance sheet of the
nently copies, reproduces or forrasmedium for copying, repro savingsbank on the date of the auditd a statement of income
ducing or recording the original record on a film or ottherable andexpenses of the savings bank during the year endingdhith
material. A savings bank may thereafter dispose of the origingfiteof the audit and the written summary prepared for the board
recordafter obtaining the written conseott the division. This of directors shall be filed with the division within 60 days after the
subsectionexcept that part requiring written consent of the-div@ateon which the savings bank received inelit report. The divi
sion, is applicable to federal savings banks if it does not contr@ONn may for good cause shown, extend the filing date for up to
venefederal law 60 additional days.

(b) Any photographic, photostatic or miniature photograph:%:‘l) The audit report filed with the division shall be certifieg

copy or reproduction or copy reproduced from a film record or afy€ @ccountant conducting the audit. If a savings bank fails to
copy of a record generated by optical disk storage of a savi sean audit to be made, the division shall order an audit to be
bankrecord shall beonsidered to be an original record for all-purT'adeby an independent certified public accountgtrihe savings
posesand shall be treated as an originatord in all courts or b_ar_1k_sexpense. Instead of the auc_ilt required Ul’_ldel'(ﬂ.l)l,h_l’]e
administrativeagencies for the purpose of its admissibility in evidivision may accepan audit or portion of an audit made exclu
dence. A facsimile, exemplification or certified copy of a photoswelyfor a deposit insurance corporation or_for a fman_mal regula
graphiccopy or reproduction, copy reproduced from a film recorg@' of another state if the homeioé of the savings bank is located
or copy generatefom optical disk storage of a record shall, fol"! that state. .

all purposes, be considered to biaesimile, exemplification or _ (5) () Annually no later than February 1, a savings bank shall

certified copy of the original record. file with the division a report of_ its activities o_f _th_e preceding cal

History: 1991 a. 221280, 1995 a. 27 endaryear upon forms prescribed by the division. The report
shallinclude all of the following:

214.755 Disclosure of examination reports and other 1. A verified copyof a statement of condition as of the close

records. (1) Employes of the division and memberstbé of December 31 of the preceding calendar.year
reviewboard may not disclose information gathered by examina 2. A statement of its operations durithg preceding calendar
tion of or obtained through reports fromsavings bank or from year.

astate or federal financial institution regulatory authority except 3. Any other information that the division requires.

to any of the following: _ _ (b) A savings bank shall include with its annual report a copy
(a) Directors, diicers or employes of the savings bank ibf a statement of condition and operations as of the end of the sav
requiredto administer this chapter ings banks mostrecent fiscal yeawhich shall be available to the

(b) A state offederal financial institution regulatory authoritypublic. The statement shall contain such information as the divi
if the regulatory authority agrees to keahp information confi sionrequires.
dential. History: 1991 a. 221315, 1995 a. 27325

(c) A court, or law enforcement or prosecutorial agencies f

2 > X R ! ; 914.765 Unsafe and unsound practices; orders of  pro-
usein investigating or prosecuting a crime involving that inform

%ibition and removal. (1) A violation of subchVI orVII or

tion. _ _ B _ s.214.34 214.590r 214.76 or thefailure to comply with recom
(d) The savinghanks independent certified public account mendationsof an examination report of the division within 60
ants. daysafter the datef issuance of the report or within any other
(e) The savings bargdeposit insurance corporation. period the division specifies, shall be considered an unsafe and
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unsoundpractice and creates an unsafe and unsound condition if(c) The division may revoke a certificate of authority issued
thesavings bank. A savings baoka person §fiated with a sav  underthis section if any of the following occurs:

ings bank who violates these provisions shall be subjecldde 1. The foreign savings bank fails to conduct its business in this
ture under sZ;L4.935and to otheenforcement powers of.the. divi statein accordance with the laws of this state.
sionunder this subchaptesubch Xl and rules of the division. 2. The foreign savings bank refuses to permit the division to

~(2) Continuedviolation of any provision in sulfl) after the conductan examination, or fails to pay applicable fees.
division issues an order to correct shall subject the members of the3  The division determinagat the foreign savings bank is in

boardof directors of the savings bank to removal from the boaggh ynsafe condition or that its continued operation in this state is

andto a permanent order of prohibition unde2s4.91 ~ otherwiseinconsistent with the best interests of the residents of

~ (3) Thedivision shall promulgate rules to implement this-sechis state.

tion. (5) A foreignsavings bank doing business in this state shall be
History: 1991 a. 2211995 a. 27 examinedby the division as provided under214.725 audited

. . . . unders.214.76and assessed fees as provided unddds715 (1)

214.772 Foreign savings banks. (1) In this section, “for () ‘together with any out-of-state travel expenses incurred in the
eign savings bank” means a savings bangaoized under the ¢ rseof an examination or audifThe division may accept all or
!aws of another state derritory. “Foreign savings bank” does nOtpartof an examination or audit prepared on behalf ofélgeila
includea fedgral savings bank.. . o _ tory authority responsible for the supervisiortioé foreign sav

(2) A foreign savings bank is doing businé@sshis state if it ingsbank in the jurisdiction in which the foreign savings bank is
acceptdundsfor deposit accounts in this state, takes loan applicgrganized.
tionsin this state in the regular course of business or othenNise(G) A foreign savings bank doing business in this state shall
engagesn any activity which would, if engaged oy a domestic - maintainon file with the divisiorthe name and address of a person
entity, require that entity to be ganized under thishapter as a jp, thjs state who is authorized to receive legal process on behalf
savingshank. A foreign savings bank is not considerethdo of the foreignsavings bank. The division shall maintain a current
doingbusiness in this state solely because it does one orahorgacordof each person so designated. The record of the division
the following: o shallbe conclusive evidence of the authority of the person whose

(@ Makes a mortgage loan in this state, purchases a lg@imeappears in the record to receive process on behalf of the for
securedy real property located in this state or othenaisguires eignsavings bank.

aninterest in real property located in this state. (7) If the laws of another jurisdiction prohibit a savings bank
~ (b) Holds or disposesf any interest in real property locatedrom doing business in that jurisdiction, a foreign savings bank
in this state. organized under the laws of that jurisdiction may not be autho

(c) Pursues its rights or remedies in this state as the owneriaédto do business in this state. If the laws of another jurisdiction
real estate or under the terms of a real estate mortgagmitlar  require the posting of securities or impose otraditional
securityinterest. requirementsas a condition of permitting savings bank to do

(d) Advertises in this state. businessin that jurisdiction, the divisionmay impose similar

requirement®n a foreign savings bankgamized under the laws
f thatjurisdiction before issuing the foreign savings bank a eertif
gteof authority to do business in this state.
History: 1991 a. 2211995 a. 27

(3) Theactivities in this state that a foreign savings baualy
engagen are limited to those activities that a savings bank m
engagein, and are subject to the laws of this state to the sal
extentas those activities conductby a savings bank. A foreign
savingsbank may not do business in this state without a certificaie4 775 procedure upon the impairment of capital. If

of authority issued under this section. _thedivision finds from a report, examination or other source that
(4) (a) An application bya foreign savings bank for a certifi g savings bank' capital is impaired, the division may do any of the

cateof authority to do business in this state shall be accompanfgflowing:

bhy "}‘ r|1|onr_efu_ndable $500 application fered shall contain all of (1) pirect the board of directors to do any of the following:

thefo owing. | . . . (a) Require stockholders to contribute an amount at $edist

1. Acertified copy of the foreign savings bagldrticles of janttg eliminate the impairment.

incorporationand bylaws. . . (b) Reduce the amount of additiomalid—in capital by at least
2. The name and address of the person in this state who Yjlk amount of thémpairment and allocate the reduction to undi

serveas the foreign savings baskigent under sutt). _ vided profits or reserves tabsorb the loss that created the impair
3. Satisfactory evidence that the foreign savings bank isifent.

good standing with the regulatory authority responsible for its (2) Takecustody of the savings bank under subth.estab

supervisionin the jurisdiction in which théoreign savings bank |ish a conservatorship and proceeartege, sell or otherwise dis

is oganized. poseof the savings bank in a manrikat will remove the capital

4. Satisfactorevidence of insurance by a deposit insurangmpairment,remove operating losses and restore compliance with
corporation. capitalrequirements.

5. Any other information the division requires. (3) Declarethe stockworthless and order the directors to-can

(b) Upon receipt of aompleted application and the requiredel the stock or order the directois sell, mege or otherwise
fee, the division may issue a certificate of authorifpe certifi ~ restructurehe savings bank in a manner that will remove the capi
cateof authority maybe subject to specific conditions that thdal impairment, eliminate operating lossesl restore compliance
division believes necessary to adequatafeguard the interestswith capital requirements.
of the residents of this state. The division may not issue a-certifiHistory: 1991 a. 2211995 a. 27

cateof authority to ddbusiness in this state unless all of the follow, ) )
ing conditions are met: 214.78 Review board. (1) The reviewboard shall do all of

1. The foreign savings bank is in sound financial conditiowemuowm_g: L .
andentitled to public confidence, and the division is satisfied that (&) Advise the division on matters related to this chapter
the foreign savings bank will conduct its business in this state  (b) Review the acts, orders and determinations of the division.

accordance with the laws of this state. (c) Act on matters pertaining to this chapter that may be sub
2. The deposit accounts of the foreign savings bank dréttedto it by the division.
insuredby a deposit insurance corporation. (d) Perform other review functions relating to this chapter
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(e) Conduct hearings and take testimoaiyd subpoena and (f) There is a likelihood that the savings bank will not be able
swearwitnesses at such hearings. Téeiew board shall have theto meet the demands of its depositors or pay its obligations in the
subpoengowers under £85.01 (4) normalcourse of business.

(2) An interested party may appear at a proceedinthef (g) Losses have occurred or are likely to occurhiaae or will
reviewboard and may participate in the examination of witnessaepleteall or substantially all of the savings baswapital and that
andpresent evidence. thereis no reasonable prospect for restoritsgcapital without

(3) A person who subpoenaes a witness shall advance the feggralassistance.
andmileage of the witness. itNess fees shall be tisame as fees  (h) The savings bank or itsfifers, directors or employes are
unders. 814.67 (1) (bjand(c). The fees of witnesses who areviolating a state or federal lawegulation,rule or supervisory
calledby the review board in the interests of the state shall be paiderof the division or of another regulatory autharity
by thestate upon presentation of proper vouchers approved by thei) The savings bank is in an unsafe or unsound condition likely
chairpersorof the review board and clyad to the appropriation to causensolvency or a substantial dissipation of assets ok earn

unders.20.144 (1) (g) ingsthat will weaken the condition of the savings bank and will
History: 1991 a. 2211995 a. 27 prejudicethe interests of its depositors.
. L () The directors, dicers, trustees or liquidators have
214.785 Review of acts, orders or determinations. negiectedfailed or refused to take any action that the division

(1) Any interested person or a savings bank aggrieved by any @6hsidermecessary for the protection of the savings bank, includ
orderor determination of the division, which relates to savinggy production of an annualudited financial statement after an
banksmay within 20 days after receipt or service of a copy of theytensjonwas granted, have continued to maintain the savings
act, order or determination, file a writtemotice requesting the pani'shooks andecords in an inaccurate and incomplete condi
review boards review of the divisioss act, order or determina ion for 2 consecutive quarters after 2 notices from the division or
tion. The sole review of the divisiandecision shall be to deter haveimpeded or obstructed an examination

mineif the division acted within the scopetb divisions author . : : ; :

ity, hasnot acted in an arbitrary or capricious manner and that Wn (k) The deposit accounts of the savings bank are impaired to

act orderor determination of Rssin s suppored by substan 114 e Teaizane vaue of ks asces shumit opy
g?[’:\%\;/)llcijf:t(i:c)en?f\gf\r/lve(\?\t tsgevier}wgtg?);ﬁigrdb?:o%%téglgf?élgigﬁgn tionsin the normatourse of business or that its stock is impaired.

of offices shall be based exclusively on the record and new evi (L) The savings bank is unable to continue operation.
dencemay not be taken by the review board. Applications under (M) The businessf the savings bank or savings bank in liqui
this subsection shall be considered and disposed of as speedifjaiion is being conducted in a fraudulent, illegal or unsafe or
possible. unsoundmanner

(2) A determination of the review board shall be subject to (n) The oficers, employes, trusteew liquidators assume
reviewunder ch227. If an act, order or determinatiofithe divi ~ dutiesor perform acts without providing a bond.

sion is reversed or modified by the review board, the divisiat (2) The division may postpone taking custody of a savings
be considered to be a person aggrieved and direfethted by the bankpending a satisfactory resolution of the condition permitting
decisionunder s227.53 (1) custodyas suggested by the deposit insurance corporation, if the

(3) A member of the review board may not act on any mattgvingsbank has stitient liquidity and has adopted and imple
involving a savings bank or savings bank holding company Bfented an operating plan considered prudent by the division.
which the member is an fider, director employe or agent. (3) Thedivision shall promulgate rules to govern theter

History: 1991 a. 2211995 a. 27 minationof a need for a conservatadhe selection and appoint
ment of a conservator and the conduct of a conservatorship,
including allocation of the payment of costs.

SUBCHAPTERXI History: 1991 a. 221315 1995 a. 27

CUSTODY AND CONSER/ATORSHIP 214.825 Purposes of taking custody . The purposes of tak
ing custody ofa savings bank may include examination; preduc

L . tion of an audited financial statement; reconstruction of books and
214.82 Division's authority to take custody and records;conservation of assets; restoratimfnimpaired capital;
appoint a conservator or areceiver . (1) The divisionmay  he making of any necessary or equitable adjustment, including
takecustody of and appoint a conservator for the propiatjli-  changesn officers andnanagement, considered necessary by the
ties, books, records, business and assets of a savings bamy forgjyision underany plan of reaanization or liquidation; restruc
of the purposes underz14.825if any of the following conditions turing of the savings bank through a iger or formation of a [an]
exists: interim institution; establishmenttf a conservatorship to operate
(a) The savings bank fails to produce an annual audited-finaihd manage a savings bank as an ongoing concern thstil
cial statement, after receiving one extension from the divisiongroundsfor custody and conservatorship are remedied; or the
(b) The savings bank’booksand records, after at least 2 eonmaturingof an obligation of the deposit insurance corporation.
secutive notices from the division spanning at leasirdecutive  History: 1991 a. 2211995 a. 27
calendamuarters, are in an inaccurate and incompietelition o ) )
to the extent that the division is unable to determinditizmcial 214.83 Division’s powers during custody . During the
conditionof the savings bank or the detailspurpose of artyans-  Periodin which the division has custody of a savings bank, the

actionthat may materially &ct the savings barkfinancial con  division shall have all powensecessary to accomplish the -pur
dition. posesof custody of the savings bank and the authority to callmeet

(c) The savings bank fails to meet its capital requirement

! s_of the members, stockhc_)lders, fornofficers and directors,
may not meet its requirements or restore its capital without as:g@%ldatorsor trustees to consider and act upon matters considered
ancefrom its deposit insurance corporation. y

of those persons.

the division to be of sfi€ient importance to obtain the views
~ (d) The savings bank is insolventthat its assets are less than History: 1991 a. 2211995 a, 27
its obligations to its creditors, including its depositors.
(e) The savings bank has experienced substatitiaipation 214.835 Custody of savings banks. If the division takes
of assets due to a violation @ktate or federal laegulation, rule custodyof a savings bank, in addition to powers conferred under
or order of the division or due to any unsafe or unsquadtice. ss.214.825and214.83 thedivision may do any of the following:
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(1) Notify the deposiinsurance corporation of the custodyorder. The division may by order require the savings bank, sav
andthe reasons for that action, including a copy ofdivésion’s ings bank subsidiangervice corporation, fifate, savingsbank
reportof examination and condition of the savings bank, tand holdingcompany or party #ifiated with a savings bank to do any
appoint the deposit insurance corporation or its designee afsthe following:
receiveror conservator for the savings bank. (1) Make rrestitution or provide reimbursement, indemnifica

(2) Permitthe deposiinsurance corporation to submit anytion or guarantees for or against losses if any of the follozamg
planor proposal for the reganization, meger or liquidationof  ditions occurs:
the savings bank that it considers to be feasible. (a) The person was unjustly enriched or received dirdatir

(3) Determineand declare the savingsnk to be in default, rectpersonal benefit in connection with the violation or practice.

find from the divisions examination and from reports of thesav  (b) The violation or practice involved a reckless disregard for
ingsbank the amount of insured deposits and make any necesggiicablestate or federal laws, regulations, rules or orders of the
ordersthat may be required for the purpose of making deposiyision or other appropriate regulator

insuranceavailable to depositors. (2) Restrictthe savings bank’growth or institute@ppropriate
History: 1991 a. 2211995 a. 27 operatingrestrictions.

214.84 Notice of custody; action to enjoin.  On the date  (3) Dispose of any loan or asset involved.

thedivision takes custody of a savings bank, the division shall pro (4) Rescind an agreement or contract.

vide by 1st class mail a written notice of that action to the president(s) Submitcandidates for future directors, employes di of
or secretary and to 2 or more directors of the savings bank ogtsto the division for approval.

2 or more of the trustees any trust or to 2 or more of the liquida () Take any other action the division considers necessary
torsif the savings bank is in liquidation. If the parties receiving History: 1991 a. 2211995 a, 27

noticebelieve the division does nbave authority to take custqdy

the savings bank, the directors ofioérs of the savings bank or214.905 Books and records corrective orders. (1) Ifan
thetrustees or |iquidat0rs, W|th|n 20 dayS aftel' the malllng Of tl’&der under §14905pec|f|es that the books and records m\a
notice,or within further periods of time as the division may extenggs bankare so incomplete and inaccurate that the division is
up to an additional 60 days, may file a complaint in ¢freuit  ynapleto determine the financial condition of the savings bank or
courtof the county in which the savings bank is locateeifoin  ynableto determine the nature, details or purpose of any transac
custody. The court shall require the division to show cause Whiyn that may have a materiafedt on thesavings bank financial

custodyshould not be enjoined. Ifipon hearing, the court finds condition, the division shall issue an order that requires all of the
thatgrounds do not exist for thivision's custodyit may enter following:

anorder enjoining further custody (a) Specific steps to restore, reconstrrcadjust the books and
History: 1991 a. 2211995 a. 27 recordsto accuracy and compliance.
214.845 Segregation of collections during custody . (b) .Rescission or.cessation of tra.n.sactions or activities that led
All payments received on deposit accounts on depositdigthe incomplete or inaccurate condition of tieeks and records.
unpledgedaccounts during custody of the savings bank shall be (c) Establishment ofeserves for any losses that the division
segregateth a separate account until the savings bank is redelfinds were incurred due to the condition of the books and records.
eredto the directors, trustees or liquidators or delivered to a con (2) An order under sul§l) shall be g&ctive until the division
servatoror receiver A depositor whose paymeritave been seg determineshrough an examination that the condition has been
regated mayequest the return of those payments and the divisiedrrectedand rescinds the order
shallrepay them without interest or dividends. Before delivery of yistory: 1991 a. 2211995 a. 27
the savings bank or its assetsatay trustee, liquidatpreceiver or
conservatorthe division shall return the money segregated in tl244.91 Removal and prohibition authority . (1) The divi
separateaccount. sionmay remove from a savings bank any employe, aggrgror
History: 1991 a. 2211995 a. 27 sonaffiliated with the savings bank if the division finds that the
personhas done any of the following:
(a) Directly or indirectly violated any state or federal laegu
lation, rule or order or any agreement between the savings bank
Andthe division or between the savirfgenk and the deposit insur

214.85 Redelivery of possession. If, after examination of
the savings bank and consideration of all conditiofisctifhg its
affairs, the division finds that the cause for taking custody h
beenremoved, the division shall relinquish custody of the savin -
bank,remove any conservator appointed and redelivesakimgs gﬁcecorporatlon. L . I
bankand all assets, books and records to its qualified directors(?) Breached fiduciary or professional responsibilities to the
trusteesor liquidators. savingsbank. _

History: 1991 a. 2211995 a. 27 (2) The division may serve upon a savings bank employe,

agentor person diliated with the savings bank a written notice of

214.855 Limitations upon custody . The custody of a sav the division’s intention to remove or suspend the person from
ings bank by the division, including a conservatorship, may ldfice in the savings bank or to prohikity further participation
continuedfor a reasonable period not to exceed 12 months, unl@sanymanner by that person in the conduct of tifeirafof a sav
alonger time period is approved by a vote of two—thirds of thegsbank or of a savings and loan associatigaoized under ch.

directorsof the savings bank or ordered by a court. 215 if the division finds that, because of a violation permitting
History: 1991 a. 2211995 a. 27 removalunder sub(l), any of the following conditions exists:
(a) A savings bank has or proballjil suffer financial loss or
SUBCHAPTERXII otherdamage.
(b) The interests dhe savings ban&’depositors have been or
ENFORCEMENT POWERS could be prejudiced.

(c) The person received financial gainother benefit by rea
214.90 Action to correct conditions.  The division may sonof the violation.
issuean order requiring aavings bank, savings bank subsidiary (d) The violation or breach involves persodashonesty on the
servicecorporation, dfliate, savings bank holding companyar partof the person or demonstrates wilful or continuitigregard
party affiliated with a savings bank to take action to correct artyy the person for the safety and soundness of the savings bank.
conditionresulting from a violation or practice identifiedtime History: 1991 a. 2211995 a. 27
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214.915 Participation prohibition. (1) Except as pro rectly, in any manner in theonduct of the &kirs of a savings
videdin rules of the division, any person who has been removieank.

or suspended from fife in a savings bank or prohibited from-par  (2) Thedirectors or dicers of a savings bank may not permit
ticipatingin the conduct of the irs of a savings bank under s.a person described in sufi) to participate in the conduct of the
214.90may not, while an order is infett, hold any dfce in or affairs of the savings bank.

participatein any manner in the conduct of théaétk of another  History: 1991 a. 2211995 a. 27

savings bank, savings bank subsidiafiliate, service corpora

tion, savings bank holding compary state savings and loan214.93 False statements. A person may noknowingly
association. make,cause, or allovanother person to make or cause to be made,

2) A violati f sub(1) b ho is subiect to a afalse statement, under oath if required by this chapter or on any

(2) A violation of sub(1) by any person who is subject 0 arnon o+ o statement required by tigision or by this chapterin

orderdescribed in that subsection shall be treated as a wolatnorgi itionto any forfeiture under £14.935 a person who violates

the order this section may be imprisoned for not more than 20 years.
History: 1991 a. 221315 1995 a. 27 History: 1991 a. 2211995 a. 27103

214.92 Effect of termination or resignation.  Theresigna 214.935 Civil forfeitures. In additionto the enforcement
tion, termination of employment, or separation of a persfilit af authority grantedto the division, the following forfeiture provi
atedwith a savings bank from the savings bank does fexttdhe sionsapply:

authorityof the division to issue an order unde2$4.90 214.91 (1) Exceptas provided in sul{2), any person who violates
or 214.915if the order is issued within 6 years after flegson this chapterany rule promulgated under this chapter or an order

ceasedo be a person filfated with the savings bank. of the division may be required to forfeit not more than $10,000.
History: 1991 a. 2211995 a. 27 Eachday of continued violation constitutes a separdnee.
(2) Any person who fails to comply with a reporting require
214.925 Unauthorized participation by convicted indi - mentunder this chapter may be required to forfeit not more than

vidual. (1) Except with the prior written consent of the division$1,000for the first ofense and may be required to forfeit not more
aperson who has been convictfch criminal ofense involving  than$2,500 for the 2nd or any laterferfise.
dishonestyor a breach of trust may not participate, directly orindi History: 1991 a. 2211995 a. 27
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