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CHAPTER 234
WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY
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234.41 Veteranshousing loan fund; establishment and use. 234.935 Cultural and architectural landmark loan guarantees.
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234.01 Definitions. In this chapter: (a) Payments for options to purchase properties on the pro
(1) “Authority” means the Méconsin housing and economicposedhousing projecsite, deposits on contracts of purchase, or
development authority with the prior approval of thauthority payments for the purchase

(2) “Authority cost” means any costs incurred by the authori§f Such properties; _ _ _
in carrying out and administering any of its powers, duties and (b) Legal, oganizational and marketing expenses, including
functionsincluding, but not limited to, costs of financing the Paymentof attorneys’ fees, project manager and clericafl stdd
authority, servicechages, insurance premiums and administrdies, office rent and other incidental expenses;
tive and operating costs of the autharity (c) Payment of fees and preliminary feasibility studies and
(3) “Businessincubator” means a facility designed to eneou@dvancesor planning, engineering and architectural work;
agethe growth of new businesses, ifl@ast 2 of the following (d) Expenses for surveys as to need and market analyses;

apply: (e) Necessary application and other fees to federal and other
(a) Space in the facility is rented a rate lower than the marketgovernmentgencies; and
ratein the community () Such other expenses incurred by the eligible sponsor as the

(b) Shared business services are provided in the facility authority deems appropriate tofeftuate the purposes of this
(c) Management anchnicalassistance are available at thehapter.
facility. (4m) “Economic development loan” means an advance of
(d) Businesses using the facility may obtain financial capitiloneyssupported by a written promise repayment, to finance
througha direct relationship with at leaste financial institution. aneconomic development project.
(3m) “Collateral” means a 3rd—partyote, mortgage, guar  (4n) “Economic development project” means any of the fol
anty, insurance policybond, letter of credit, security agreemeniowing:
or other instrument securing the repayment of an econdevie (a) Land, plant or equipment for any of the following:
opmentloan or a mortgage loan. 1. Facilities for manufacturing activities specified under-divi
(4) “Developmentcosts” mean the costs which have beesionD, standard industrial classification manual, federfadd@bf
approvedby the authority as appropriate expenditures includimganagemenand budget, as published the federal government
but not limited to: printing office.
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2. National or regional headquarters facilities. provisionof such articles of incorporation or of any other provi
3. Facilities forthe storage or distribution of products ofion of law
manufacturingactivities under subd.., materials, components or  (7) “Housing project” means specific work or improvement

equipment. within this state undertaken primarily to provide dwelling accom
3m. Facilities for the retail sale of goods or services te comodationsjncluding land development and the acquisition-con
sumersif any of the following applies: structionor rehabilitation of buildings and improvements thereto,

a. The facility is in a tax incremental district or is the subjed®! residential housing, and such other nonhousing facilities as

of an urban development action grant and will result in a net ey be determined by the authority to be either necessatldor
nomic benefit to the state. economicviability thereof, required by law or by a maspdan,

b. The facility is located in and constitutes not more ttG% or incidental or_ appurtenfa.nt t.hereto. )
of a business incubator (7m) “Housing rehabilitation loan” means a low interest

c. The facility constitutes not more than 10% of gty nousingrenabilitation loan as defined in234.49 (1) (f) _
described in subd4. to 3. or 4. to 6. (8) “Limited—profit entity” means any person or trust which,

d. The facility is more than 50% owned or controlleg in its articles of incorporation or comparable documentsgsd-or
Woménor minorities. nization,or by written agreement with the autharjtyovides that:

4. Facilities for research and development activities relating (@) As a condition of acceptance of a loan or advance under this
to production of tangible products. chapter,the limited—profit entity shall enter into an agreement

; - - . ._with the authority providing for limitations of rents, profits, divi
5. Recreational and tourism facilities serving to attract vis : " P '
torsto this state. dendsand disposition of property or franchises; and

- . : : ; b) If the limited—profit entity receivea loan or advance under
6. Facilities for the production, packagimpcessing or dis .( . g . ;
tribution of raw agricultural commodities. this chapterthe chairperson of the authoriaicting with the prior

- L . . ., approvalof the majority of members of the authorityay if he
7. Facilities for engaging in the busines®peérating a rail o she determines that any such loan or advance is in jeopardy of

road. N . o not being repaid, that the proposed development for which such
8. Facilities for recycling as defined in287.13 (1) (h) loanor advance was made is in jeopardy of not being constructed
(b) Activities of a long-term nature, such as research aondthat the limited—profit entity is otherwise not carrying out the

developmentperformed by any of the following: intentand purposes of thizhapterappoint to the board of direc

1. Firms engaged in manufacturing activities under(pii. torsor other comparable controlling body of such limited—profit

2. Firms engaged in research and development of manufgetity‘f" number of new directors or persons, which number shall
tured products. e suficient to constitute a voting majority of such board or-con

(c) Equipment, materials or labor used to make an ggrer trolling body notwithstanding anyother provisions of the

P p : ; 7. - limited—profit entity’s articles of incorporatiomr other docu
con(sjerl\:/)mgmpr(:vebment t(ch a.com.lmerual or |r:dust(;|al ];a:t'“'_[y mentsof organization, or of any other provisions of law
(d) Property to be used primarily as a sports and ente alnment(g) “Nonprofit corporation” means:

homestadium, including but not limited to parking lots, garages, ) s
restaurantsparks, concessiofacilities, entertainment facilities (&) A nonprofit corporatiomncorporated under ch81whose
andtransportation facilities, amather functionally related or aux articles of incorporation, in addition taherrequirements of law
iliary facilities or structures. providethat:

(5) “Eligible sponsor” means any housingorporation, 1. The corporation has as its major purpose the providing of
limited—profit entity or nonprofitcorporation or any other entity housingfacilities for persons and families fw and moderate
meetingcriteria established by the authority and which gaer NCOME;
nizedto provide housing for persons and families of low and-mod 2. All income and earnings of the corporati&mall be used
erateincome. exclusivelyfor corporation purposes and no part of the net income

(5k) “Financialinstitution” means a bank, savings bank-sa®r net earnings of the corporation shall inure to the benefit or profit
ings and loan association, credit union, insurance compa®j any private person;
finance company mortgage banker registered unde24.72 3. The corporation is in no manner controlled or under the
communitydevelopment corporation, small business investmetiitection or acting in the substantial interasftprivate persons
corporation,pension fund opther lender which provides cem seekingto derive profit or gain therefrom or seekingetiminate

mercialloans in this state. or minimize losses in any dealing or transactions therewith;
~(5m) “Homeownershipmortgage loan” has the meaning 4. If the corporation receives any loan or advance from the
givenunder s234.59 (1) (f) authority,it shall enter into an agreement with the authppitg-

(6) “Housing corporation” means corporation granized viding for limitations on rentrofits, dividends and disposition
unders.182.004and whose articles of incorporation, in additiorof property or franchises; and
to other requirements of lagrovide that: 5. That if the corporation receivegomn or advance under this

(a) If the corporation receives athgan or advance from the chapter,the chairperson of the authoritgcting with the prior
authorityunder this chapteit may enter into an agreement withapprovalof the majority of the membedd the authoritymay on
the authority providing for regulation with respect to rents, profitéleterminatiorthat any such loaar advance is in jeopardy of not
dividendsand disposition of property or franchises; and being repaid, that the proposed development for which such loan

(b) If the corporation receives a loan or advance under ti§isadvance was made is in jeopardy of not being constructed, that
chapter,the chairperson of the authoritycting with the prior somepart of the net income or net earnings of the corporation is
approvalof the majority of the members of the authgrihay if  inuring to the benefit of any private person, that the corporation
he or she determines that any such loan or advisriogeopardy is in some mannesontrolled or under the direction of or acting in
of not being repaid, that the proposed development for which sdibh substantial interesif any private person seeking to derive
loanor advance was made is in jeopardy of not being constructehefit or gain therefrom oseeking to eliminate or minimize
or that the corporation is not carryingt the intent and purposeslossesn any dealings or transactions therewith or that the eorpo
of this chapterappoint to the board of directors of such corporaationis notcarrying out the intent and purposes of this chapter
tion a number ohew directors, which number shall befmigént appointto the board oflirectors of such corporation a number of
to constitute a majority of such board, notwithstanding any otheew directors, whichnumber shall be sfifient to constitute a
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majority of such board, notwithstanding any other provisions dlutiesto its employes with the consent of the executive director
sucharticles of incorporation or of any other provisions of.law or to its agents.
(b) Any authority established pursuant t68.3950r 66.4Q (3m) (a) The authorityshall adhere to specifications prepared
(10) “Personsand families of low and moderate income’unders.16.72 (2) if applicable to the produdr service to be pur
meanspersons and families who canndbad to pay the amounts chased.

at which private enterprise, without federally—aideortgagesr (b) Members and employes of the authority are subject to uni
loans from the authority can provide a substantial supy form travel schedule amounts approved und@016 (8)
decentsafe and sanitary housing and who fall within incdime (c) Theauthority shall, with the advice of the ethics board,

tations set by the authority in its rules. In determining summe 5 4optand enforce ethics guidelines applicabléggaid consul
limitations the authority shall consider the amounts ofttal  ;5ntswhich are similar to subchll of ch. 19 except that the

incomeof such persons available for housiteeds, the size of the 5 ,ihoritymay not requirdts paid consultants to file financial dis
family, the cost and condition of available housing facilities,-stap|qq restatements.

dardsestablished for various federal programs ang other fac . . . . . .
; ; i ota i (4) Theauthority shall continue in existence until terminated
tors determinedby the authority to be appropriate in arriving aﬁ law, but no such law shall takefeét while the authorithas

suchlimitations. Among low— or moderate—income persons ang .. .
families, preference shall be given to those displaced by gevefiPligationsoutstanding.
mentalaction. (5) No cause of action of any nature may arise against and no
1o Yyl BRI SR SRR Y Gleroffior o employe of the authorty appointed by the gov
c. a.8ks.2, 11, a. 83s.5, 20, a. 2%s. otherofficer or employe of the authority appointe the gover
O o to0s o 2oy (07 2 405.256,1989 2. 2611989 2. 3R I9L hor for any act o gmi)s/sion in the perforymarii():e ofdnibeyr powgers
“Limited—profit entity” has meaning only with reference to WHEBMan to the andduties under this chaptemless the person asserting liability

entity. The entity terminates when the loasagisfied and nothing remains to be doneprovesthat the act or omission constitutes wilful misconduct.
exceptto dispose of what remains in the hands of the elfittiEDA v. Bay Shore History: 1971 c. 2871973 c. 121975 c. 221224 1977 ¢. 1965.131; 1977 ¢

Apartments 200 W (2d) 129, 546 NW (2d) 480 (Ct. App. 1996). 325,418 1979 c. 365.112 1981 c. 349355 1983 a. 85.11; 1083 a. 83s.6, 20,
1987a. 3991991 a. 39315 1995 a. 2%.9116 (5)

234.02 Wisconsin housing and economic develop - The Housing Authority Act, excefor 234.15 (4), Stats. 1971, is constitutional.

ment authority: creation; membership; appointment Stateex rel. Warren v Nusbaum, 59 W (2d) 391, 208 NW (2d) 780.

and tenure; meetings; officers. (1) There is created public . .

body corporate and politito be known as the “itonsin housing 234.03 Powers of authority . The authority shall have all the

and economic development authority”. Timeembers of the powersnecessary or convenient to implement this chaipteud-

authorityshall be the secretary of commerce or his odesignee ing the following powers in connectiowith its projects or pro

andthe secretary of administration or his or her designee, ang@rgms,in addition to all other powers granted by this chapter:

public members nominated by the goverramrdwith the advice (1) To sue and be sued; to have a sealtaralter the same at

andconsent of the senate appointed, for staggered 4-year tepleasureto haveperpetual existence; to make and execute con

commencingon the dates their predecessors’ terms expire. tiactsand other instruments necessary or convenmdetite exer

addition,one senator of each party and one representative to ¢isof the powers of the authority; and to make, amend and repeal

assemblyof each party appointed as are the membegtaoiding bylawsand rules.

committeesin their respective houses shall serve as mentiers () 1o accept gifts, loans or other aid.

the authority A member of the authority shall receive no eom . . .
pensationfor services but shall besimbursed for necessary (2m) Toissue notes and bonds in accordance witB3808

expensesincluding travel expenses, incurred in the disgbaf 234.40 234.50 234.6( 234.626 234.65 234.66and234.70

duties. Subject to the bylaws of the authority respecting resigna (3) To agree an¢domply with any conditions attached to fed
tions, each member shall holdfige until a successor héeen eralfinancial assistance.
appointedand has qualified. A certificate of appointment orfeap (4) To employ such agents, employes and special advisers as
pointmentof any member shall be filed with the authority and thie finds necessary and to fix their compensation.
certificate shall be conclusive evidence of the due and proper (5) To study and analyze housing needs within the state and
appointment. waysof meeting suclheeds, including data with respect to popu
(2) Thepowers of the authority shdde vested in the memberslation and family groups and the distribution thereof accortting
thereofin office. A majority of the members of the authorityincomegroups, the amount and quality of available housing and
constitutesa quorumfor the purpose of conducting its businesis distribution according to rentals and sales prices, employment,
andexercising itgpowers and for all other purposes, notwithstandvagesand other factors ffcting housing needs and the meeting
ing the existence of any vacancies. Action may be taken by thereof;to make the results of such studies and analyses available
authorityupon a vote of a majority of the members present, unl@sshe public and the housing and supply industries; and to engage
the bylaws of the authority require adgr number Meetings of  in research and disseminate information on housing.
the members of the authority may be held anywhere within or (6) To survey and investigate theousing conditions and
without the state. . . needspoth rural and urban, throughout the statd make recom
(3) Thegovernor shall appoint a public member as the €haihendationgto the governor anthe legislature as to legislation
personof the authority for a one-year term beginning on the-exXpind other measures necessary or advisabigléwiate any exist
ration of the term of the chairperssmredecessoTheauthority  ing housing shortage in the state.

shallelect a vice chairperson. The governor shall nominate, an 7) To encourage research in, and demonstration praiects

with the advice and consent of the senate appoint, the exec”Hlé elop,new and better techniques and methods for increasing

director of the authorityto serve a 2-year term. The authorit ; o
shallemploy the executive director so appointed, legal and tec#ﬁig fnlé%%yem housing for families and persons of low and moder

cal experts and such otheffioérs, agents and employes, perma ) )
nentand temporaryas it mayrequire, and shall determine their (8) To cooperate with and encourage cooperation anating
qualifications, duties and compensation, all notwithstandinffderal,stateand municipal agencies, sponsors and local authori
subchll of ch. 230 except that £30.40shall applyand except €S in the planning fq_r and financing and construction of housing
thatthe compensation of any employe of the authority shall nér persons and families of low and moderate income.
exceedthe maximunof the executive salary group range estab (9) To encourage community geinizations to assist in initfat
lished under s.20.923 (1)for positions assigned to executiveing housing projects for persons and families of low mwedierate
salarygroup6. The authority may delegate any of its powers @amcomeas provided in this chapter
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AUTHORITY
(10) To provide technical assistance in the development ©982if issuance of the authorisybondsor notes is not required
housingprojects forpersons and families of low and moderaté participate in the programs.
income, and for programs to improve the quality of rural and (17) To procure insurance against any loss in connection with
urbanlife for all the people of the state. its property and other assets angptocure insurance on its debt
(11) To collect fees and chges on mortgag®ans and eco obligations.
nomic development loarfer the purpose of paying all or a portion  (18) Exceptas provided in sul{18m), to invest any funds
of authority costs as the authority determiaes reasonable andheld in reserve or sinking funds or any moneys not required for
as approved by the authority immediateuse or disbursement at the discretion ofaththority
(12) To set standards for housing projects which receiges in such investments as may be lawful for fiduciaries in the state,
underthis chapter and to provide for inspections to determiifeat least 50% of any funds held in any reservaring fund be
compliancewith such standards. investedin obligations of the state or of the United States or-agen
(13) To purchase and entitto commitments for the purchaseCi€s o instrumentalitief the United States or obligations, the
of mortgages and securities if the authority shall first determiR&incipaland interest of which are guaranteed by the United States
thatthe proceeds of the sale of such mortgages and securitieQ't8gencies or instrumentalities of the United States.
the authority will be utilized for the purpose of residential housing (18m) (a) From the funds described under i), to invest
for occupancy by persons or families of low and moderate incogigectly or through a financial intermediary a total of medre
andto enter into agreements with spongafreesidential facilities, than$1,000,000 of its general funds in business entities having
asdefined in $46.28 (1) (d)and(e), andwith eligible sponsors, their principal places of businesstimis state, including their féf-
mortgagorsor issuers of securities for tipeirpose of regulating ates,which are independentlgwned and operated and which
the planning, development and management of housing projeefgploy fewer than25 full-time employes or have gross annual
financedin whole or in part by the proceeds of the mortgages slesof less than $2,500,000, to enable those business ettities

securities purchased by the authority do any of the following:
(13m) To purchase and enter into commitmefaisthe pur 1. Market research.

chaseof veterans housing loans made pursuant46.39 2. Develop, construct a prototype of or test a product.
(13s) To purchase and enter into commitments for the pur 3. Develop a business plan.

chaseof housing rehabilitation loans. 4. Any other activityrelating to research or development or

(14) To sell collateral, mortgages and security interests at puinth,to help the business entity develop new products.

lic or private saleto modify or alter collateral, mortgages and (b) To enter into an agreement with a business in which funds
securityinterests, to foreclose on any such collateral, mortgagezpe invested under pga). Under that agreement, if the business
securityinterest or commence any action to protect or enfamge earnsa profit as a result of the investment it shall repay the author
right conferred upon it by any lawnortgage, security agreementity, in the form of a royalty or otherwise, all or part of the amount
contractor other agreement, and to bid for and purchase propefyestedplus interest.

which was the subject of such collateral, mortgage or security (¢) To give a preference, when investing in a business entity
interest,at any foreclosure or at any other sale, to acquire and {gjerpar (a), to a business entity engaging in the sale of a product
takepossession of any such property; and in such event the-authgfy a demonstrated potential to be marketed outside this state.
ity may complete, administgpay the principal and interest on any (19) To consent, wheneverdeems it necessary or desirable

obligationsincurred in connection with such properand dis in the fulfillment of its corporate purpose, to the modification of

poseof and otherwise deal with such property in such manner : . .
may be necessary or desirable to proteetinterests of the author irzllpc;:rr:),/contract or agreement of any kind to which the authority

ity therein.
y (20) To adopt such rules and set such standards as are neces

(15) To acquire or contract to acquire from any person tglﬁ/to efectuate its corporate purpose with respect to financing

grant,purchase or otherwise, leaseholds, real or personal prop@r ; : ; ;
or any interest therein, only when the authority fititst low- or %endri]r?(? ;(r:](iljetveerlnoppon:aerr;tlleennddilnngn ortgage lending, construction

moderate—incombousing cannot be developed privatithout (21) To purchase and enter into commitments to purchise

an acquisition by the authoritor when the authority acq_qiresor part of economic development loans and to lend funds to-finan
propertyby reason of default by a sponsoraksidential facility cial institutions agreeing to use the furidemediately to make

asdefined in s46.28 (1) (dnd(e), or by an eligible sponsor; toﬁeconomic development loans, if the authodstermines that a

own, hold, cleayimprove and rehabilitate and to sell, assig ti f : ilabl bi ivatent
exchangetransfer convey lease, mortgage or otherwise disposgPnVentionaloan is unavailable on reasonably equivatenis

of or encumber the samélothing in this chapter shall be deeme(f[md condmons.. .
to impedethe operation and fefct of local zoning, building and ~ (22) To requireand hold collateral to secure economic devel
housingordinances or ordinances relating to subdivisiontrol, OPmentioans and to require participating financial institutions to
land development, fire prevention or other ordinances hatging attestto the best of their ability to the value of the collateral.
do with housing or housing development. (23) To establish other terms and conditions of economic
(15m) To establish and administer programs of grants @£velopmentoans, including providinépr prepayment penalties
countiesmunicipalities and eligible sponsors of housing projec!d providing forfull repayment of principal and interest upon
for persons of low and moderate income, to paanizational Movementout of state of that part of the business operation
expensesadministrative costs, social services, techrseavices, financedby the economic development programs of the authority
training expenses or costs incurred or expected to be incurred by(25) To require certification from the local unit gbvernment
countiesmunicipalities or sponsors for land and building acguishavingjurisdiction over the location of an econordievelopment
tion, construction, improvements, renewal, rehabilitation, relocaroject that the economic development project serves a public
tion or conservation under a plam provide housing or related purposeand conventional financing is unavailable on reasonably
facilities, if the costs are not reimbursable from other private gguivalentterms and conditions.
public loan, grant or mortgage sources. (26) To establish and maintaaprogram within the authorjty
(16) To lease reabr personal property and to accept federdlr to establish and maintain a corporatiogamized under ct180
fundsfor and participate in sudkderal housing programs as ar@r 181, to insure or guarantee economic development loans,
enactedon May 4, 1976 or at any future time, except that ti®llateralor bonds or notes issued unde234.65
authoritymay not accept without the consent of the governer fed (28) To cooperate and enter into agreements with state agen
eral funds under federal housing programs enacted after Mayc&s, partnerships and corporationganized under chd.78to
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AUTHORITY
181 or limited liability companies @anized under ci.83to pre  diction and control of the authority a revolving futacbe known
moteeconomic development activity within this state. asthe “housing development fund”.

(28m) To apply for and receive grants from the departneént  (2) There shall be paid into the housing development fund:
transportatiorfor the purpose of guaranteeilogins to disadvan  (a) Any moneys which the authority receives as interest on or
tagedbusinesses as specified in the disadvantaged busio&ss  in repayment of temporary loans made frtve housing develep
lization assistance program undeBS.25 mentfund;

(30) To provide administrative services for anse and pay  (b) Any moneys transferred by the authority to the housing
f_or the use of _thm_cmtles and services of any corporation estalyevelopmenfund from other funds or sources; and
lishedand maintained by the authority (c) Any other moneys which may be made available to the

(31) To purchasesell or contribute voting stock or partrer authorityfor the purpose of the housing development fund from
shipinterests from the community development finance compagyy other source.
unders.234.95 History: 1971 c. 287

(32) To accept gifts, contributions and grants made to t 4.06 Use of monevs held in housing development
authorityin connection with the community development financg>™: y using P
: : und; temporary loans; grants. (1) The authority mayas
companyas defined in £234.94 (3) thorizedn the state housing strat | 4663 th
History: 1971 c. 2871973 c. 208333 1975 c. 2211977 c. 4181981 ¢, 34gs, aulNOrNzedn ihe state housing strategy plan un 1, use the
12,32, 1983 a. 2&s.1622eto 1622m 2202 (20)1983 a. 811983 a. 83s.7,8,22, moneysheld in the housingevelopment fund to make temporary
1983a. 1921985 a. 2%s.2242 3200 (28) 1985 a. 3341987 a. 273991993 a. 16 |oansto eligible sponsors, with or without interest, and with such

112 431. securityfor repayment, if anyas the authority determines reason

234.034 Consistency with state housing strategy plan. ably necessary and practicable, solely from the housing develop
Subjectto agreements with bondholders or noteholders, tfféentfund, to defray development costs for the construction of
authorityshall exercise its powers and perform its duties relatBfPPOS€chousing projects for occupancy by persons and families

to housing consistent with the state housing strategy plan andé¥ /0w and moderate income. No temporary loan magnbde
16.31 unlessthe authoritymay reasonably anticipate that satisfactory

History: 1981 c. 3491983 a. 8183 1985 a. 2%.3202 (14)1991 a, 39189 fin@ncingmay be obtained by tiaigible sponsor for the perma
nentfinancing of the housing project.

234.04 Loans to eligible sponsors of housing projects (2) The proceeds of the temporary loan may be used only to
and to or for persons and families of low and moderate defraythe development costs of the housing project. Each tempo
income. (1) The authority may make or participatethe mak rary loan shall be repaid in full by the eligible sponsor to the
ing of construction loans to eligible sponsofdiousing projects authorityconcurrent with the receipt by the eligible sponsor of the
for the construction or rehabilitatiasf housing for persons and proceedof the permanent financing.
families of low and moderatscome. Such loans shall be made (3) The authority mayas authorized in the state housing strat
only upon the determination by the authority tleahstruction egyplan under s16.31, use the moneys held in the housileyet
loansare not otherwise available from privd¢aders upon rea gpmentfund to establish and administer programs of grants to
sonablyequivalent terms and conditions. counties municipalities and eligible sponsors of housing projects

(2) Theauthority may make or participate in the making anfér persons of low and moderate income, to paaoizational
enterinto commitments for the making of long-term mortgagexpensesadministrative costs, social services, techrseavices,
loansto eligible sponsors of housing projects for occupancy aining expenses or costs incurred or expected to be incurred by
personsand families of low and moderate income, or forrtfed«  counties municipalities or sponsors for land and building acquisi
ing of homeownership mortgage loamshousing rehabilitation tion, construction, improvements, renewal, rehabilitation, reloca
loansto persons and families of low amdoderate income, an tion or conservation under a plam provide housing or related
applicantunder s234.590r other eligible beneficiaries defined  facilities, if the costs are not reimbursable from other private or
in's.234.49 The loans may be made only upon the determinatipablic loan, grant or mortgage sources.
by the authority thathey are not otherwise available from private History: 1971 c. 2871981 c. 3491985 a. 2%s.2118 3202 (14) 1991 a. 39
lendersupon reasonably equivalent terms and conditiofise . . . o
authoritymay not make a loan to a person if it receives a certifica34-07 _ Limited—profit entity; distributions. (1) Except
tion under s49.855 (7)that the person is delinquent in child sup@s Provided insub.(2), a limited—profit entity which receives
port or maintenance payments or owes past support, medit@ansfrom the agthorlty may not make dljstrlbqtlons, other than
expenses®r birth expenses. The authority may empfoy such from funds contributed to the limited—profit entity by stockhold
compensatioras itdetermines, the services of any financial instrs. partners, members or holders of beneficiaiterest in the
tution in connection with any loan. limited—profit entity, in any one yeaw(ljth respect to a project

(3) Theauthority may make or participate in the making angf’ancedoy thel a.uth%rlty.ln exkc‘:ess of 6% of its equ#ntlylsuch proy ¢
enterinto commitments for the making of loans to any bankingCton & cumulative basis. The equityaiproject shall consist o
institution, savings bank, savings and loan association or cre difference between the amount of the mortgage loan and the

union organized undethe laws of this or any other state or of thd0ta! project cost. Gtal project cost shalhclude construction or
United States having an fige in this state, if the authority first chapilitationcosts including job overhead and a buildeand
determineghat the proceeds of such loans will be utilized for tHPONSOr'rofit and risk fee, architectural, engineering, legal and
purposeof making long—term mortgage loansdersons or fami accountingcosts, oganizational expensetand value, interest
lies of low and moderate income, or for the purpose of providir@fdf'nanc'ng chages paid during construction, the cost of land

; ; ; e i d of-site improvements, whether or not such costs
residentialhousing for occupancy hyersons or families of low St@pPingand of- . , (
andmoderate income, or for the purposeraking housing reha Navebeenpaid in cash or in a form other than castithiespect
bilitation loans. to everyproject the authority shall, pursuant to rules adopted by

(4) A loan shall be secured in sustanner and be repaid init, establish the entitg’equity at the timef making of the final

sucha period, not exceeding 50 years, as may be detertbijne ortgageadvance and, for purposes of this section, that figure

e . X hall remain constant during the life of the authostigan with
?uetr?grti?;my’ and shall bear interest at a rate determined by fRehe yo such project. Upon the dissolution of the limited—profit

History: 1971 ¢. 2871975 . 2211977 c. 4181979 . 365,113 1981 ¢34 entity any surplus in excess of the distributions allowed by this

19853, 29 1987 a. 27359, 1991 a. 2211995 a. 404 sectionshall be paid to the authorityror this purpose surplus shall
notbe deemed to include any increase in net worth of any limited—
234.05 Housing development fund; establishment; profit entity by reason of a reduction of mortgage indebtedness,

payments into fund. (1) There is established under the jurisby amortization or similar payments or by reason of the sale-or dis
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AUTHORITY

positionof any assets of a limited—profit entity to the exwnth ing 5 years, fronthe date of issue of such original note, and in the

surpluscan be attributed to any increase in market value of acgse of any bond not exceeding 50 years from the date of issue, as

real or tangible personal proper&gcruing during the period the the resolution provides. The notes and bonds shall bear interest

assets were owned and held by the limited—profit entity atsuch rate or rates, be in such denominations of $1,000 or more,

(2) If a limited—profit entity agrees to provide housing foPein such form, either coupon or registered, carry such registra
low-incomeand moderate-income persons until the end of thien privileges, be executed in such man@payable in such
maximumterm of a mortgage that the limited—profit entity givegnediumof payment, at such place and be subjestith terms of
the authoritya limited—profitentity that receives a loan from theredemptionas the resolution provides. The bonds may be issued
authoritymay not make distributions, other than from funds co@s serial bonds payable in annual instalmentss term bonds or
tributed to the limited—profit entity by stockholderpartners, asa combination thereof. The notasd bonds of the authority
membersor holders of a beneficial interest in the limited—profitnay be sold by the authoritgt public omprivate sale, at the price
entity, in any one year with respect to a project financed by teéterminedby the authority
authorityin excess of 129%f its equity in the project on a cumula  History: 1971 c. 287

tive basis. . o
History: 1971 c. 2871989 a. 346 234.10 Same; resolution authorizing issuance, con -

“Limited—profit entity” has meaning only with reference to WHE®lan toit.  tents. Any resolution authorizing any notes or bonds or any issue

Theentity terminates when the loan is satistad nothing remains to be done excepthereofmay contairprovisions, which shall be a part of the €on
to dispose of what remains in the hands of the erttigysurplus in excess allowed tractwith the hold th f to:
distributionsunder sub. (1), whicmust be returned to WHEDA. WHEDA Bay ractwi € holders thereot, as 10:

ShoreApartments, 200 W (2d) 129, 546 NW (2d) 480 (Ct. App. 1996). (1) Pledgingall or any part of the fees and opa@s mader

) receivedby the authorityand all or any part of the moneys
234.08 Notes and bonds; issuance; status. (1) The receivedin payment of mortgage loans and interest thereon, and
authoritymay issue its negotiable notes and bonds in such pringihermoneys received or to be received, to secure the payment of
pal amountas, in the opinion of the authoritg necessary to pro the notes or bonds or any issue thereof, and subject to such
vide suficient funds for achieving its corporate purposes, inclugigreementsvith bondholders or noteholders as may then exist.
ing the purchase of certain mortgages and securities and the5) pieqgingall or any part of the assets of the authority
makingof secured loans for low— and moderate—-income hous'qﬁcluding mortgages and obligations securing the sameedare

fofrfthelitr.ehabllltatlton of tet);]'S“”? structurgg %”.d ftc;]( theh CO{‘ISt'I']EJClI payment of the notes or bonds or of @syie of notes or bonds,
orfaciiities appurtenant thereto as provided in this chapter, 101 g, actto such agreements with noteholders or bondholders as
makingof secured loans to assist eligible elderly homeovvlnersngaythen exist

payingproperty taxes and special assessments; for the pagfmen . oo
intereston notes and bonds the authority during construction: _ (3) Pledgingof any loan, grant or contributidrom the fed
&Lalor state government, any political subdivision of the state or

for the provision ofnoneys for the housing development fund igOUrcein aid of suctdevelopment as provided for in this chapter
orderto make temporary loans to sponsors of housing praiscts (4) The use and disposition of the gross income from mort
provided in this chapter; and for all other expenditures of th@agesowned by the authority and payment of principal of mort
authorityincident to and necessary or convenient to carry out @@gesowned by the authority
corporate purposes and powers. (5) Thesetting aside afeserves or sinking funds and the regu
(2) Theauthority may issue renewal notes, issue bongayo lation and disposition thereof.
notesand whenever it deems refunding expedient, refund any (6) Limitationson the purpose to which the proceeds of sale
bondsby the issuance aiew bonds, whether the bonds to bef notes or bonds may be applied and pledging such proceeds to
refundedhave or have not matured, and issue bonds piartlysecurethe payment of the notes or bonds or of any issue thereof.
refundbonds then outstanding and partly for any ofhepose.  (7) Limitations on the issuance of additional notes or bonds;
Therefunding bondshall be sold and the proceeds applied to thge terms upon which additional notestmnds may be issued and
purchaseredemption or payment of the bonds to be refundedsecuredthe refunding of outstanding or other notes or bonds.
(3) Exceptas may otherwise be expresglfovided by the  (8) Theprocedure, if anyby which the terms of any contract
authority,every issue of its notes or bonds shall be general ebliggth noteholders or bondholders may dmaended or abrogated,
tionsof the authority payable out of any revenues or moneys of fg amount of notes or bonds the hoiders of which must consent
authority,subject only to any agreememtgh the holders of par thereto,and the manner in which such consent may be given.
ticular notes orbonds pledging any particular receipts or reve (9) Vesting in a trustee such propertsights, powers and

nues. . . dutiesin trust as the authority determines, which may include any
_ (4) All notes or bonds shall be negotiable investment secus} || of the rights, powers and duties of the trustee appointed by
tiesunder ch408 the noteholders or bondholders pursutang.234.20and limiting

(5) This section does not supersede or impair the power of the abrogating the right of the noteholders or bondholders to
department of commerce to carry out its program responsibilitegspointa trustee under 2834.200r limiting the rights, powers and
relatingto economialevelopment which are funded by bonds adutiesof such trustee, in which event284.20shall not apply
notesissued under this section. (10) Any other matters, of like or dérentcharacterwhich in

(6) Theauthority mayreimburse the department of commercany way afect the security or protection of the notes or bonds.
its operating costs to carry out its program responsibilities relatingistory: 1971 c. 287
to economic development which are funded by bonds or notes
issuedunder this section. 234.11 Same; validity and effect of pledge.  Any pledge

(7) Theauthority mayby resolutiorbefore issuance, declaremadeby the authority shall be valid and binding from the time
anyissue of its bonds or notes to be subject to federal income ta¥%genthe pledges made; the moneys or property so pledged and

tion. thereaftereceived by the authority shall immediately be subject
History: 1971 c. 2871981 c. 3491983 a. 8183 1985 a. 291993 a. 161995 10 the lien of such pledge without any physical delivery thereof or
a. 27s.9116 (5) furtheract; and the lien of any such pledgmll be valid and bind

ing as against all partiégvingclaims of any kind in tort, contract
234.09 Same; authorization; terms.  Thenotes and bonds or otherwise against the authoriiyrespective of whether such
shallbe authorized by resolution of the members of the authoripartieshave notice thereof. Neithtre resolution nor any other
shall bear such date or dates, and shall mature at such timenefrument by which a pledge is created need be recorded.
times,in the casef any note, or any renewal thereof, not exeeed History: 1971 c. 287
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AUTHORITY
234.12 Same; personal liability of members of  author -  fund. The annual debt service for any fiscal year is the anafunt
ity. Neitherthe members of the authority nor any person executoneyequal to the aggregate of all of the following:
ing the notes or bonds shall be liable personally on the notes or 1 All interest payable during [the] fiscal year on all bonds

bondsor be subject to any personal liability or accountability byecuredn whole or in part by the capital reserve fund outstanding
reason of the issuance thereof. on the date of computation.

History: 1971 c. 287 NOTE: The bracketed word was added to imppve grammar Corrective leg

. . i islation is pending.
23413 Same; purchase for cancellation. Theauthority 2. The principal amount of all bonds described in stibdut

subjectto such agreements with noteholders or bondholders5{-1a§r]clir]gOn the date of computation which mature duringfithe
may then exist, shall have power out of any funds available-theE%| year plus

for to purchase notes or bonds of the authonityich shall there 3. All amounts specified in any resolutiaf the authority

uponbe canceled, at a price not exceeding: 7 . ;
p(l) If the notes or boF;ds are trmtdeeme?ble the redernlotion_authorlzmgany of the bonddescribed in subd.. as payable dur

pricethen applicable plus accrued interest to the next interest pgﬂﬁzebf;cdeg gﬁl?&? ?ngtﬂpekgf%efru&de Ff)i?ég‘leynet;;’ ith respect to any
mentdate thereon; or

(b) The annual debt service calculation made under@ar

. . . ) YH4iibe calculated on the assumption that the bonds will after the
tion price applicable othe first date after such purchase upof, o ot computation cease to be%utstanding by reason, but only
which the notes or bonds become subject to redemption p !

reason, of the payment of bonds when due, and the payment
aCHCig‘Ofy‘?'“ltgff‘;gf“Ch date. whendue and application in accordance with the resol@idho
’ ‘ rizing those bonds, of all of the sinking fupdyments payable at

234.14 Same: liability of state. The state shall not be liable®" after the date of computation. Howevar computing the

on notes or bonds of the authority and such notes and bonds siEjualdebtservice for any fiscal yeabonds considered to have
not be a debt of the state. All notes and bonds of the authority s ?ﬁz_npald in accordance with the defeasance provisibtie res
containon the face thereof a statement to suéécef olution of the authority authorizing the issuance thereof stwill
History: 1971 c. 287 beincluded in bonds outstanding on the date of computation.
(4) To assure the continued operation and solvency of the
234.15 Capital reserve funds. (1g) In this section, “capital authorityfor the carrying out of thpublic purposes of this chap
reservefund requirement” means, as of any particular adte ter, the authority shall accumulate in each capital reserve fund an
computationan amount of monews providedn the resolutions amountequal to the capital reserve fund requirement for such
of the authority authorizing the bonds with respect to whicdipd  fund. If at any time the capital reserve fund requirement for any
tal reserve fund is established, which amount siwlexceed the capitalreserve fundexceeds the amount of such capital reserve
maximumannual debt service on the bonds of the authority féund, the chairperson of the authority shall certify to the secretary
thatfiscal year or any future fiscal year of the authority seciredof administration, thgovernor and the joint committee on finance
wholeor in part by the capital reserve fund. the amount necessary to restore such capital reserve fuam to
(1r) Theauthority shalestablish one or more special funds témountequal to the capitateserve fund requirement in respect
securdts bonds, referred to in this chapter as capital re$ends, thereto. If such certification is received by thecretary of admin
and shall pay into each such capital reserve fund any moneigérationin an even—numbered year prior to the completion of the
appropriatecand made available by the state for the purposeshsfdget compilation under £6.43 the secretary shall include the
suchfund, any proceedsf sale of notes or bonds, to the extergertified amount in the budget compilation. In any case, the joint
providedin the resolution of the authority authorizing the issuané@mmitteeon finance shalhtroduce in either house, in bill form,
thereofand any other moneys which are made available to th@appropriation of the amount so certified to the appropriate capi
authorityfor the purpose of such fund from any other source. tal reserve fund aofhe authority Recognizing its moral obligation
(2) All moneys held in any capital reserve fund, except do so, the legislature hereby expresses its expectation and aspi
otherwisespecifically provided, shall be used, as required, solglgtionthat, if ever called upon o so, it shall make such appro
for the payment of the principal of bonds of the authority securBgation.
in whole or in part by such fund or of the sinking fund payments (5) In computing the amount of any capital reserve fund for
mentionedn this section with respect to such bonds, the purchdbe purposes of this section, securities in which all or a portion of
or redemption of such bonds, the payment of interest on swustichcapital reserve fund is invested shall be valued atopaf
bondsor the payment of any redemption premium required to fpeirchasedht less than paat their cost to the authority
paidwhen such bonds are redeemed prior to maturity; but, if mon (6) Notwithstandingsubs(1r) to (5), the authoritysubject to
eysin such fund at any timare less than the capital reserve funguchagreements with noteholdens bondholders as may then
requirementestablished for such fund as provided in this sectiogxist, may elect not to secure any particular issue of its bonds with
the authority shall not use such moneys for any optional purchagegapital reserve fund. Such election shall be made in the resolu
or optional redemption of such bonds. Any income or interegbn authorizing such issue. In this event, sibsand(3) shall
earned byor increment to, any capital reserve fund due to thgstapply to the bonds of such issue in that they shall not be entitled
investmentthereof may be transferrdyy the authority to other to payment out of or be eligible for purchase by any such fund nor
fundsor accounts of the authority to the extent such transfer degllthey be taken into account in computing or applying any cap
notreduce the amount of such capital reserve fund below the cagj| reserve fund requirement.
tal reserve fund requirement for such fund. History: 1971 c. 2871973 c. 2081975 c. 2211995 a. 225s. 13.93 (2) (¢).
(3) (a) Theauthority shall not at any time issue bonds, secured
in whole or in part by a capital reserfemd if upon the issuance 234.16 General reserve fund. The authority shall establish
of the bonds, the amount in the capital reserve fund will be lesspecial fundreferred to in this chapter as general reserve fund,
thanthe capital reserve funquirement of the capital reserveand shall pay into such fund all fees and gharcollected by the
fund, unless the authorityat the time of issuance of thends, authorityand any moneys which the authotitsgnsfers from the
depositsn the capital reserve fund from the proceefdbie bonds capitalreserve fund. Such moneys and any other moneys paid into
to be issued, or from other sources, an amount which, togettirergeneral reserve fund, in the discretion of the authority but sub
with the amount then in theapital reserve fund, will not be lessjectto agreements with bondholders and noteholders, may be used
thanthe capital reserve fund requirement tioe capital reserve by the authority:
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AUTHORITY
(1) Forthe repayment of advances from the state in aecord 3. Within 30 days after receiving the plan under séhdhe
ancewith the repayment agreements between the authority aym/ernormay modify the plan and shall submit the plan as modi
the secretary of administration; fied to the presiding diter of each house of the legislature, who

(2) To pay all costs, expenses and gear of financing, Shallrefer the plan to appropriate standing committees within
including fees and expenses of trustees and paying agents; days.exclusive of Saturdays, Sundays and legal holidays.
(3) For transfers to the capital reserve fund; 4. The standing committee review period extends for 30 days

4) Forthe payment of the principal of and interest on notes Bf€" the plansreferred to it. I within the 30-day period a stand
bor(1d)s issued t?y ¥M|thoriw whpen th% same become due whethi&}d Committee requests the authotitymeet with it to review the
atmaturity or on call for redemption and for the payment of a an, the standing committee review period is continued until 30

redemptionpremium required to be paid where such bonds Eys after the request. If a standing committee and the governor

: . - reeto modifications in the plan, the review period for all stand
notesare redeemed prior to their stated maturitiesl, to purchase ing committees isontinued until 10 days after receipt by the eom

notesor bondsr;] orh fth hori witteesof the modified plan.
(5) For such other corporate purposes of the authority as the 5. The planor modified plan is approved if no standing com

auljil;(()):lt.y|lr;7|tlscd£(7:retlon determines. mittee objects to the plan or modified plan within its review
v ' period. If a standing committee objects to the plamudified

234.165 Authority surplus fund. (1) The authorityshall plan, it shall refer the parts to which objection was made to the

continuethe authority surplus fund establisheuder its resolu joint committee on finance.

tions authorizing the issuance of its borashotes before May 8, . 6- The joint committee on finance shall meet in executive ses
1982. sion within 30 days after referral by a standing committee, but

(2) (@) In this subsection, “surplus” means assets of tﬁay take action any time after referral. Joint committee on

authority which are not required to pay the cost of issuance

bondsor notes of the authorityo make financially feasible eco e
! i ) L provedby the governor aapproval of the plan or modified plan

nomic development loans and hqusmg projects receiving pr {)twithstandingstanding committee objections.

ceedsfrom authority bond or note issues or to honor agreements . . . e

with bondholders and noteholders 7. The plan is not &ctive until approved or modified under

: this paragraph.

(b) 1. Annuallybefore August 31 the chairperson of the (c) Surplus may be expended or encumbered only in accord
authorityshall certify and file with the secretary of administration ewith the plan approved under pd), except that the author

areport of the actual surplus available on the preceding June "
andthe surplus projected by the authotitybe available on the 'Y May transfer from one plan category to another:
succeedinglune 30. dgether with this report, the chairperson of 1. Not more than 5% of the funds allocated to the plan cate
the authority shall report, as of the preceding June 30: gory from which the transfer is made.

a. The amount or value and an explanation of all short-term 2. More than 5% of the funds allocatedthe plan category
deferred receivables and property of the authority aaay from which the transfer is made, if the authority obtains the
amountseserved to cover ardeficiency in operating revenue orapprovalof the secretary of administration and notifiesjiet
to fund the replacement or maintenance of assfdtse authority Ccommitteeon finance of the proposed transfer .

b. The amount reserved to be used for loans and other-expen(d) The authority shall allocate a portion of its surplus in a plan

dituresunder each plan approved under this subsection in e&¢gParedunder par(b) to match federal funds available to this
prior year stateunder the Stewart B. McKinney homeless assistancédact,

bm. The amount reserved to be used for loans and Ot@JSC:LlSGlto 11402 and to match federal funds available to this

expendituresinder any plan approved under this subsedtiah fateunder the home investment partnership progrntJSC

12741to0 12756
hasbeenl d ded or that has b t d to th . . . .
asbesoaned of Sxpencec or thet nas heen reumed o e Sur(dm) The authority shall allocate a portion of its surplus in a

gtlaucsiiglr:}getrt]gepéréec\:/tilc\)/ﬁsd;égrof the plan submitted under thls'Su?olan prepared under pgb) to the property tax deferral loan pro

gramunder ss234.621t0 234.626
¢. The amount reserved to be usedioans and other expen ™ iciv- 1081 ¢. 3491983 a. 831985 a. 2%5.3202 (14) 1989 2346 1991 a.

dituresunder any plan approved undleis subsection in any prior 39; 1993 a. 16

year that is not legally obligated to be paid to a party other than thelOTE: Chapter 349, laws of 1981which created this section, has a lengthy

authority,the planned use of each such amount, and the projectedislative declaration” in section 1.

dateby which any such amount that is not used in accordance with .

the plan approved for its use will become a part of the autherity?34-17 Repayment to general fund. The authority shall

surplus. repay the amountsappropriated under 20.143 (1) (a) 1971
cm. The amount reserved to be used for loans gthdr Stats-{0 the general fund from that portion of the authaisur

. . : us, if any as is determined by agreement between the authority
expendituresunder any plan approved under this subsectlongrﬁ\ S ;
any prior year that haveeen approved by the authority but fo dthe secretary of administration.

which the authority has ngtet signed a contract, the planned use History: 1971 ¢. 2871975 c. 391977 c. 418

of each suclamount, and the projected date by which any sueli34 18 |imit on amount of outstanding bonds and

amountthat is not used in accordance vylth the plan approved {¥tes. (1) Except as provideih sub.(2), the authority shall not

its use will become a part of the authostgurplus. haveoutstanding at any one time notes and bonds for any of its
d. The actual surplus thecame available on the precedingorporatepurposes in an aggregate principal amount exceeding

June30, together with the projected surplus for that date as c@%00,000,000excluding bonds and notes issued to refund out

tainedin the authoritys report under this subdivision in the prestandingnotes and bonds authorized under this subsection. Not

viousyear morethan $45,000,000 in bonds and notes authorized under this
2. Annually before August 31 the authority shall submit to thetbsectiormay be issued on or aftduly 1, 1982, except bonds

governora planfor expending or encumbering the actual surplud notes issued to refund outstanding bonds or notes authorized

reportedunder subdl. The part of the plan related to housing!nderthis subsection.

shall be consistent with the state housing strategy plan under s(2) In addition to bondor notes issued under suf), the

16.31 The plan submitted under this subdivision mawptteched authority may not have outstanding at any one time nates

to and submitted as a part of the report filed under slibd. bondsfor any of its corporate purposes in an aggregate principal

anceaction shall consist of concurrence in standing committee
jections, modifications to the parts referred to it which are
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AUTHORITY
amount exceeding $125,000,000, excludibgnds and notes 234.22 Venue. The venue of any action or proceeding by the
issuedto refund outstanding bonds and notes authorized understeeunder ss234.19 234.20and 234.21 shall be in Dane
this subsection. Bonds and notes authorized under this subseatimmty.
and issued for the purpose of economic development may belfistory: 1971 c. 287
issuedonly with the consent of the department of commefde . .
departmentnaynot impose conditions inconsistent with the statg>4-23 Notice before declaration that notes or bonds
are due and payable. Before declaring the principal of notes

housingstrategy plan under $6.31 or bonds due and payable, the trustee shall first give 30 days’

(3) Theauthority shall employ the building commission as it§ i~ i ;
financial consultant to assist and coordinate the issuanicerafs floticein writing to the governorthe authority and the attorney

; general.
andnotes of the authority History: 1971 c. 287
History: 1971 c. 2871975 c. 2001977 c. 108317, 1979 c. 181981 c. 3491983
a.365.96 (4) 1985 a. 291987 a. 691991 a. 391995 a. 2%.9116 (5) 234.24 System of funds and accounts. Subject to agree

mentswith noteholders and bondholders, the authority shall pre
234.19 Notes and bonds; pledge and agreement of scribea system of funds and accounts. y P

state. The state pledges and agrees Withholders of any notes  pisiory: 1971 c. 2871975 ¢. 2211983 a. 81
or bonds issued under this chaptbat thestate will not limit or
alter the rights vested in the authority to fulfill the terms of ang34.25 Annual report. (1) The authority shall submit to the
agreementsnade with théholders thereof, or in any way impairgovernor,the cochairpersons of the joint committee on finance,
the rights and remedies dfie holders until the notes or bondsthe senate committee on housing and urban developritent,
togetherwith the interest thereon, with interest on any unpa@bksemblycommittee on municipalities, such other committees as
instalmentsof interest, and all costs and expenses in connectiiie legislature by joint resolution may determine, and the secre
with any action or proceeding by or bahalf of such holders, aretary of administration within 6 months after the end offigsal
fully met and dischged. The authority is authorized to includeyeara complete and detailed report setting forth:
this pledge and agreement of the state in any agreement with th¢a) Its operations, accomplishments, goals and objectives;
holders of such notes or bonds. (b) A statement of income and expenses for such fiscal year in
History: 1971 c. 287 accordancewith the categories or classifications established by
the authority for its operating and capital outlay purposes;
(c) Its assets and liabilities at the efdts fiscal yegrincluding
a schedule of its leases and mortgages and the status of reserve,

234.20 Default; trustee. (1) If the authority defaults in the
paymentof principal of or interest on any issue of notebands
after they become duewhether at maturity or upon call for

redemptionand the default continues for a period of 30 days (S)Pegiafr othhedr flundfst bond d not tstandi tth d of
if the authority fails or refuses to comply with this chapter or (d) A schedule of its bonds and notes outstanding at the end o

defaultsin any agreement made with the holders of any issue'pt 15cal yeartogether with atatement of the amounts redeemed
notesor bonds, théolders of 25% in aggregate principal amour‘f?nd'ncurred durln_g SUCh_ fiscal year; _anq . .

of the notes or bondsf the issue then outstanding, by instrument (€) An evaluation of its progress in implementing within its
recorded in theffice of the register of deeds of Dane county an@Wn housing programs the goals, policies and objectives of the
approvedor acknowledged in the same manner as a deed toSifehousing strategy plan underl$.31, and recommendations
recorded,may appoint a trustee to represent hiotders of the for legislation to improve its ability to carry out its programs-con
notesor bonds for the purposes otherwise specifically provide@istentwith the state housing strategy plan.

(2) Thetrustee mayand upon written request of thelders (2) Theauthority annually on January 15, shall file with the

of 25% in principal amount of such notes or bonds then outstaf§Partmendf administration andhe joint legislative council a
ing shall, in the trustes’name: completeand current listing of all forms, reports apdpers

. . . requiredby the authority to be completed by any person, other
(a) By action or proceeding, enforce all rights of the notehol o .
ersor bondholders, including the right to require the authority ana governmental bodgs a condition agbtaining the approval

> o theauthority or for any other reason. The authority shall attach
collectfees and chges and interest and amortization paymen blank copy of each such form, report or paper to the listing.
onmortgage loans made by it adequate to carry ouagreement oy 1971 c. 2871979 ¢.221 1981 c. 3491983 a. 361985 a. 28,3202 (14)
asto, or pledge of, suctees and chges and interest and amerti 1991a. 391993 a. 52184

zationpayments on such mortgages, and other properties and to )
requirethe authority tacarry out any other agreements with th&34.26  Notes and bonds as legal investments. The

holdersof such notes or bonds andperform its duties under this State the investment board, all publidiobrs, municipatorpora
chapter; tions, political subdivisions and public bodies, all banks baok

: : . ers,savings and loan associations, credit unions, trust companies,
(b) Bring .Su't upon_ such notes qr bonds; . savings b%nks, investment companies, insurarmmnpanieg,
(c) By action, require the authority to account as if it were thgs,ranceassociations and other perseasying on a banking or
trusteeof an express trust for the holders of such noté®nds; insurancebusiness, and all executors, administratgusyrdians,
(d) By action, enjoin any acts or things whidlay be unlawful trusteesand other fiduciariesmay legally invest any sinking
or in violation of the rights ofhe holders of such notes or bondsfunds, moneys or other funds belongitmthem or within their
and controlin any notes or bonds issued by the authoych notes
(e) Declare all such notes or bonds due and payable, and ifetl bonds shall be authorized security for all public deposits and
defaultsshall be made good, then, with the consent of the holdéhall be fully negotiable in this state.
of 25% of the principal amount of such notesonds then out  History: 1971 c. 2871991 a. 221
standing, to annul such declaration and its consequences. 234.265 Records of the authority . All records of the
History: 1971 ¢. 2671961 a. 3161993 2. 301 authorityor any corporation established by thghority shall be

23421 Trustee; additional powers. The trustee, in addi °Pento the public, except: . .

tion to the powers granted in284.20shall have albf the powers (1) Thoserecords relating to pending grants, economic devel

necessargr appropriate for the exercise of any functispscifi  OPmentloans or housing projects which, in the opinion of the

cally set forth in this chapter or incident to the general represerfigithority, must remain confidential to protect the competitive

tion of noteholders or bondholders in #eforcement and protec hatureof the grant, loan or project.

tion of their rights. (2) Recordsor portions of records consistir personal or
History: 1971 c. 287 financialinformation provided by a person seekingrant or loan
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unders.234.08 234.49 234.59 234.65 234.67 234.68 234.69 (4) Thelimitations established in 834.18 (1)and(2),234.5Q

234.7Q 234.765 234.82 234.83 234.84 234.87 234.9Q 234.6Q 234.65 234.660r 234.70are notapplicable to bonds

234.905 234.9070r 234.91 seeking a loan under £34.621to  issuedunder the authority of this section. The authority may not

234.626 seeking financial assistance unde2®1.660r under ss. haveoutstanding at any one time bonds for veterans holgang

234.75t0 234.802 seeking investmendf funds under £234.03 in an aggregate principal amount exceeding $61,945,000, exclud

(18m) or in which the authority has invested funds und284.03 ing bonds being issued to refund outstanding bonds.

(18m), unless the person consents to disclosure of the informatiorHistory: 1973 c. 208333 1975 c. 261977 c. 4181979 c. 1021981 c. 34G.

NOTE: Sub. (2) is shown asffected by two acts of the 1995 legislaterand :2%Slgggza(zzsfgggézgéﬂgg;asfa%?’ 1983 a. 8%.22, 1983 a. 1921985 a.

asmerged by the evisor under s. 13.93 (2) (c).
31335 336,950 1601 . 39008 19632 16437 1905 16,150 5 1503 () 234.41 Veterans housing loan fund; establishment

and use. (1) There is established under the jurisdiction of the
234.28 Notes and bonds; exemption from taxation. authoritya veterans housing loan fund. Albneys resulting from
The state covenants with the purchasers ahgubsequent hold the sale of bonds for the purpose of veterans housing pursuant to
ersand transfereesf notes and bonds issued by the authainty s.45.79 unless credited to the veterans capital reserve fund, shall
consideratiorof the acceptance of apayment for the notes andpe credited to the fund.

bonds,that its fees, chges, gifts, grants, revenues, receipts and () The authority shall use moneys in the fund for the purpose
othermoneys received or to be received, pledged to pay or seqi8urchasing loans representing veterans housing loans pursuant
the payment of such notes or bonds shall at all times be free g9d 45 79 Al disbursements of funds under this section for pur
exemptfrom all state, citycounty or other taxation provided bychasingmortgage loans shall be made payablauthorized lend

the laws of the state. ersas defined in $45.71 (2)and eligible persons as defined in s.
History: 1971 c. 287 45.71(6).
234.29 Equality of occupancy and employment. The (3) Moneysof the veterans housing loan fund may be invested

authorityshall require that occupancy of housing projesssisted asprovided in s234.03 (18) All such investments shall be the
underthis chapter be open to aéigardless of sex, race, religiongexclusive property of the fund. All earnings on or income from
sexualorientation or creed, and thetntractors and subcontrac Suchinvestments shall be credited to the fund, maier to the
tors engaged in the construction of economic development @partmenbf veterans dhirs and deposited in the veterans trust
housingprojects, shall provide an equal opportunity for employund after payment or repayment of any deficits arising in the vet
ment, without discrimination as to sex, race, religion, sexual ofiranscapital reserve fund and after payment of expenses con
entationor creed. tainedin sub.(4).

History: 1971 c. 2871975 c. 941981 c. 12; 1983 a. 83 (4) Theauthority may use moneys in the fund to cover actual

. and necessary expenses incurred in the sale and investment of
234.30 Cooperation. The heads of all departments, board$,ondsand bor>1/d reF\)/enues.

councils, committees and commissions in tAeministrative
branch,and the heads of the various divisions, sections agg
departmentsthereunder shall extend their full and unlimited
cooperationjncluding but not limited to the providing of person
nel and facilities, to the authority

History: 1971 c. 287

(5) Any moneys remaining in the veterans housing loan fund

dnot needed for purposes of the veterzaysital reserve fund

shallbe transferred to the veterans housing bond redemption fund.
History: 1973 c. 208333 336 1991 a. 39

234.42 \eterans capital reserve fund. (1) Theauthority

234.31 Construction of chapter . This chapter is necessaryShallestablisithe veterans capital reserve fund to secure the veter
e P ysnshousmg bonds sold pursuant t®84.4Q and shall pay into

for the welfare of this state and its inhabitants; therefore, it Sh% . .
beliberally construed to &ict its purpose. the veterans capital reserve fund any moneys appropriated and

History: 1971 c. 287 madeavailable by the state for the purposes of such fund, any pro
ceedsof sale of bonds, to the extgmbvided in the resolution of
234.32 Laws not applicable to authority . (1) Chapter theauthority authorizing the issuance thereof angd other mon
138shall not apply to the authority eyswhich are made available to the authority for the purpose of
(2) Theauthority may adopt by resolution @, or any sec  suchfund from any other source.
tion, subsection, paragraph or subdivisaiich.34. If adopted by (2) All moneys held inthe veterans capital reserve fund,
resolutionof the authoritych.34, or anysection, subsection, para exceptas otherwise specifically provided, shall be used solely for
graphor subdivision of ch34 shall apply to the authority the payment of the principal of veterans housbands of the
History: 1975 c. 2211977 c. 320 authority as the same mature, the making of sinking fund pay
. mentswith respect to veterans housing bonds of the authtirey
234.40 Bonds for veterans housing loans and other  ,,chasef veterans housing bonds of the authotig payment
veterans assistance programs. (1) The authority shall qfinterest on veterans housing bonds of the authority or the pay
issueits negotiable bonds in sughincipal amount and length of yentof any redemption premium required to be paid when veter
maturity as to provide sfitient funds for veterans housing loans;ng housing bonds are redeemed prior to matuEskgept for the
to be made pursuant t045.79 , . _ purposeof paying principal of and interest on veterans housing
(2) Bondsissued under the authority of this section are pajondsof the authority maturing and becoming due and for the
able out of revenues or moneys received from the repaymenpgfmentof which other moneys of the authority are not available,
veteranshousing loans and related funds made availabks.in andexcept for making sinking fund payments with respect to vet
234.42and234.43 All assetsaand liabilities created through thEeranshousing bonds of the authority and for the paymenthi¢h
issuanceof bonds to purchase mortgage loans representing vetgther moneysf the authority are not available, moneys in the vet
anshousingloans are to be separate from all other assets and éganscapital reserve fund shall not bégthdrawn at any time in
bilities of the authority No funds of the veterans housing g suchamount as would reduce the fund to less than an amount,
grammay be commingled with any other funds of the authoritgalledin this section “veterans capital reserve fund requirement”,
(3) Itis the intent of the legislature that thethority be used equalto the maximunamount, in any succeeding ygeafr princk
to finance the veterans housing program. Nothing in this chappal and interest, other than principal and intefestvhich sinking
shallbe construed to supersede the powers vested by $ub€h. fund payments are specified in any resolution of the authority
ch.45in the department of veterandaafs for carrying out pro authorizing veteranshousing bonds of the authority then -out
gram responsibilities for which debt has been incurred by tlandingmaturing and becoming duesnch year on all veterans
authority. housingbonds of the authority then outstand{pther than veter
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AUTHORITY
anshousing bondslue in such year issued to provide funds for (c) For repayment of advances from the state made through s.
mortgageoans through thpurchase of mortgages or mortgage20.485(3) (b),
backedsecurities guaranteed by the United States or an agency ofd) For transfer to the veterans capital reserve fund; and
instrumentalityof the UnitedStates) plus all amounts specified, () Any surplus remaining after satisfaction of all obligations
in any resolution othe authority authorizing veterans housing pars.(a) to (d) shall be paid over to the department of veterans

bondsof the authority then outstanding, as payable sisking  4ffairs and deposited in the veterans trust fund.
fund payment in such yeafny incomeor interest earned bgr History: 1973 c. 2081975 c. 2001979 c. 341991 a. 39

incrementto, the veterans capital resefuad due to the invest
mentthereof may be transferred by the authority tovierans 234.44 Validation of certain obligations and  proceed -
housingbond redemption fund to the exténtdoes not reduce the ings. Notwithstanding any provision tiis chapter or any other
amountof the veterans capital reserve fund below the veteratew, in the absencef fraud, all obligations issued prior to May 4,
capitalreserve fund requirement. 1976 purportedly pursuant to this chaptand all proceedings
(3) Theauthority shall not issue bonds at any time, other th@fior to such time taken purportedly pursuantttis chapter for
bondsissued to provide funds fanortgage loans through the pur the authorization andssuance of such obligations or of obliga
chaseof mortgagesr mortgage—backed securities guaranteed Bpns not yet issued, anithe sale, execution and delivery of such
the United States or an agency or instrumentality of the Unit@®ligationsissuedprior to May 4, 1976, are hereby validated; rati
Statesjf the veterans capital reserve fund requirement, after s, approved and confirmed, notwithstanding &k of power
issuancewill exceed the amount of the veterans capital reserp@weverpatentother than constitutional, of the issuing authority
fund at the time of issuance unless the authoatythe time of Or the governing body or fiéer thereof, to authorize such obliga
issuanceof such bonds, shall deposit in the capital reserve fuH@ns, or to sell, executedeliver the same, and notwithstanding
from the proceeds of the bonds so to be issaettpm another any defects or irregularities, however patent, other than constitu
availablesource, an amount which, together with the amthert  tional, in such proceeding or in such sale, execution or delivery of
in the veterans capital reserve fund, will be nottleas the veter Suchobligations. All such obligations issued prior to May 4, 1976

anscapital reserve fund requirement after such issuance. arebinding, legal obligations in accordance with their terms.
. . History: 1975 c. 221
(4) To assure the continued operation and solvency of the

authority for the carrying out of the veterans housing Ipa® 234,49 Housing rehabilitation. (1) DEFINITIONS. In ss.
gramof this chapterthe authority shall accumulate in the veterans3s 49t0 234.55

capital reserve fund an amount equal to the veterans capital(b) “Authorized lender” means any lender authorized under

reservefund requirement. If aény time the veterans capitalg,,p (%) (a)4.to make or service housing rehabilitation loans but
reservefund requirement exceeds the amount of the vetespis  joasnot include a person licensed undet38.09

tal reserve fund, the chairperson of the authatiglicertify to the “Eligible beneficiary” dor wh th
secretaryof administration, the governor and the joint committeeltl (ﬁ())rityhzlj?sl ngt r:g:i\lg?g cé?t?f&ilcnasti (?n ‘f)r%rri thre V&/egg'tméent
on finance, the amount necessary to restore the veterans caﬁlq lIJstry, labor and job development under49.855 (7)or a

reservefund to an amount equal to teterans capital FeSEIVe ramily who or which falls withirthe income limits specified in
fund requirement. If such certification is receiumdthe secretary Y P
of administration in an even—numbered year piacthe comple par. (7). e S . .

tion of the budget compilation underi6.43 the secretary shall _ (d) “Eligible rehabilitation” means additions, alterations or

include the certified amount in the budget compilation. In ar§gPairsof housing to maintain it in a decent, safe and sanitary con
case,the joint committee on finance shall introduce in eith ition or to restore it to that condition, to reduce the cost of owning

house;n bill form, an appropriation of the amount so certified tg" °°CUPYiNg (;I]we_llinlgl_l#nitfs, to conservt;a egéeand to ext?ng the
the veterans capitaeserve fund of the authoritRecognizing its €¢Onomicor physical lifeof structures, but does not include any

moral obligation to do so, the legislature hereby expresses fsthe following:

expectatiorand aspiration that, if evealled upon to do so, it shall 2. Construction of fireplaces, except for necessary repairs or
makesuch appropriation. the addition ofpermanently attached eggreficient equipment

(5) In computing the amount of theeterans capital reservetO an existing flreplace. i .
fund for the purposesf this section, securities in which all ora  4- Decks, patios, fencing or landscaping.

portion of the veterans capital reserve fisihvested shall be val 6. Home appliances.
ued at par or if purchased at less than jpat their cost to the  (e) “Housing” means a residential structure having not more
authority. than4 dwelling units in which deast one unit is occupied by the
History: 1973 c. 2081977 c. 418.924 (22) owneras a principal residence and:
. i 1. The structure was firgtccupied as a residence at least 10
23443 Veterans housing bond redemption fund. ears before a housing rehabilitation loan for the property is
(1) The authority shall establish the veterans housing bo%ﬁ’anted;or

redemptiorfund. All mortgages purchased with moneys from the The structure is not subject to rules adopted under s.

veterandhousing loan fund shall be the exclusive property of thgy; g3 101.730r 101.973 if a housing rehabilitation loan is
bondredemption fund. All money®ceived by the authority from 2\ o4 5or the property to implement eigr conservation
the repayment ofreterans housing loans shall be deposited in provements.

suchfund to be usetbr the repayment of veterans housing bonds (f) “Housing rehabilitation loan” meamsloan to finance eligi

issuedpursuant to 234.40 vt X
) . . ble rehabilitation or a property tax deferral loafihe maximum

(2) Subjectto agreements with bondholdedishursements 5mauntof a housing rehabilitation loan, except a propéaty
shallbe made: deferralloan, is $17,500. The term of any housing rehabilitation

(a) For the payment of theincipalof and interest on bonds |oan, except a property tax deferidn, the repayment of which
issuedby the authority when the same become due whetherigimade in monthly or other periodic instalmemtsy not exceed
maturity or on call for redemption and for the payment of amys years Housing rehabilitation loans, except property tax defer
redemptionpremium required to be paid where such bonds ars loans, include:
redeemedprior to their stated maturities, and to purchase bonds; 2. « ow interest loans” which afdeans that meet or exceed

(b) To pay administrative costs, expenses andgefsato ser therate of interest required to pay the costs incurred by the author
vice outstanding bonds including fees and expenses of trustégdor making and servicing such loans, but doexateed the rate
andpaying agents; of interestspecified in sub2) (a) 6. No low interest or other loan
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may be made to a person or family whose income exceeds 120%a. Enegy conservation improvements.
of the median income for a family ofid the persors or family’s b. The repair or replacement of a heating system, electrical

county of residence, except that in a designated reinvestmegttem plumbing system, foundation or roof.
neighborhoodr areaas defined in £6.465n0 low interest loan c. Other necessary structural repairs

atthe highest rate of interest authorized by this subdivision may - - S ) .
be made to a person or family whose income exceeds 140% of éh&?-3Ir&éel)aiﬁlﬁgngfiIE?QO\StIISQaCt)LS (l)lit?tg g:?ﬁ’?;?’gifgmed in
medianincome for a family o} in the persos’or familys county =~ " . 9 gr :

of residence, anaxcept that the authority may increase or 10. To enter into contracts or agreements with the department
decreasehe income limit for low interest loans by no more thafif révenue or the department of administratmpurchase prop
10% of the limit for each person more or less than 4. erty tax deferral loans under the housnegabilitation loan pro

(9) “Median income” means median family income as dete? @M . L .
mined annually by the U.S. department of housing and urban (€) In addition to the powers specified in f{aj, the authority
developmentor each county in the state. asall those powers necessary to implement this subsection.

“ " . History: 1977 c. 4181979 c. 10s.60 (13) 1979 c. 361s.59; Stats. 1979 s.
(h) “Owner” means the holder of the title or the vendee of580.06:1981 c. 21314 1983 a. 85.11; 1983 a. 83.20; 1985 a. 23521244 2244

land contract of housing which is otherwise eligible for a housirt%ZZGQ 3200 (14) 3202 (14) 1985 a. 120Stats. 1985 s. 234.49987 a. 27359,
rehabilitationloan 5 1987 a. 403.256 1989 a. 3461991 a. 39221, 269, 1993 a. 4371995 a. 27
: $5.6303 9126 (19) 1995 a. 201404

(hm) “Property tax deferral loan” means a loan that originated
underthe property tax deferral program under subéhof ch. 77 234.50 Bonds for housing rehabilitation loans;
1989stats., or under subcK.of ch. 16 1991 stats. issuance; status. (1) The authority may issue its negotiable
(i) “Sponsor” means any town, cityillage or county in this bondsin SUCh principal amopnt and of such |ength.0f maturity as,
state,or any community action agency or housing authority undé the opinion of the authoritys necessary to provide fiafent
5.59.53 (22)61.7366.3950r66.40 A community action agency fundsfor purchasing housing rehabilitation loans or for funding
or housing authority malge a sponsor for the unincorporated aregPmmitmentsfor loans to lenders for housing rehabilitation loans;
of a county if the board of supervisors of that county adopts a ref& purchasing property tax deferral loans unde34.49 (2) (a)
lution authorizing it to be a spons@ community action agency 10.; for the establishment of reserves to secure baots; and for
or housing authority may be a sponsor for an incorporated mun@l other expenditures of the authority incident to or necessaty

pality if the governing body of the municipality adopts a resolifonvenientin connection therewith. The authority maghen
tion authorizing it to be a sponsor ever it deems refunding expedient, refund any bonds by the

(2) POWERSOFAUTHORITY. (8) The authority has the following issuanceof new bonds whether the bonds to be refunded have or
powersfor the purpose of implementing this section, in additiof2venot matured, and issbends partly to refund bonds then-out
to all other powers granted by this chapter: standingand partly for the purpose authorized by this section.

3. To maintain a current list of authorized lenders. The (2) Bondsissued under the authority of this section shall be
authorityshall establish standards governthg performance of SPecialobligations of the authority payable solely out of revenues,
authorizedenders in making and servicing housing rehabilitatioff®n€ysor other property received in connectisith the housing
loansand shall periodically monitor such performance. rehabilitationloan program, includingyithout limitation, repay

4. To desianate as an authorized lender the authority or mentsof housing rehabilitation loans, federal insurancguar .
local governmgnt agenchousing authority under §9.53 (2y2) aaﬂ%eepayments, the proceeds of bonds issued under the authority

; ; . __of this section, and the amoumtsde available under $234.54
61.7366.3950r66.40 bank, savings bank, savings and loan-insty, 534 55 A|l assets and liabilities created through the issuance
tution, mortgage banker registered und@?24.72or credit union,

; X ; ' of bonds to purchase housing rehabilitation loans shakparate

if the designee has a demonstrated history or potential of abl? m all other assets and liabilities of the authorijo funds of

to adequately make and service housing rehabilitation l0ans. y,o hoysing rehabilitation loan program may be commingled with
5. To enter into contracts with authorized lenders authoriziRgyy other funds of the authority

themto process applications and service housing rehabilitation(4) The limitations established in 834.18 (1jand(2), 234.4Q
loans. The contracts may includiee responsibilities of the autho 234.6Q 234.65 234.66 or 234.70are nétapplicable ’to bbnds

rizedlenderswith respect to credit evaluations, financial eligibiljsq /o4 nder the authority of this section. The authority may not
ity determinations, valuation of the housing for which the loan veoutstanding at any one time boridshousing rehabilitation
to be made, collection procedures in the event of delinquent qu

; : . 985nsin an aggregate principal amount exceeding $100,000,000,
repaymentsand other functions which the authority may requir xcludingbog(gjs geingpissugd to refund outstandgi]ng bordee
Suchcontracts may provide for the payment of a fee for origina, i ority shall consult with and coordinate tissuance of bonds

ing such loans _or for servicing such loans. . . with the building commission prior to the issuance of bonds.
6. To enter into contracts or agreements with authorized lendistory: 1977 c. 4181979 c. 3655112, 113 1981 c. 211981 c. 34%.32; 1983

ers and sponsors providing for the maximum améhimum  a. 27s.2202 (20)1983 a. 36:.96 (4) 1983 a. 8%.13; 1983 a. 83.22,1983 a. 192
acceptableates of interest to be clyad for various classifiea 1985a- 29552125 2125m 3200 (28)3202 (28) 1985 a. 3341991 a. 2691993 a.
tions of housing rehabilitation loans. In no event may the stated

rateof interest on any housing rehabilitation loan under this seg34.51 Housing rehabilitation loan program  adminis -

tion exceed the greater of 8% per year or 3% fhlegate neces tration fund; establishment and use. (1) There isestab
saryto fully repay interest and principal on housing rehabilitatiofshed under the jurisdiction of the authority a housing rehabilita
loan program bonds issued pursuant t@34.50 tion loan program administration fund. There shall be paid into

7. To enter into contracts or agreements with authorized lerslichfund the amountappropriated under 20.490 (2) (a)the
ersand sponsors providing for the maximum acceptable amouatiountsprovided in s234.55 any amountsransferred by the
durationand other terms of housing rehabilitation loans in aecorduthorityto such fund from other funds or sources and any other
ancewith sub.(1) (f). moneyswhich may be available to the authority the purpose

8. To adopt procedures and forms necessaryféateate the Of such fund from any other source.
rehabilitation program or to facilitate the marketing of bonds (2) Subjectto agreements with bondholders, the authority
issuedunder s234.50 shalluse moneys in the fund solely:

9. To specify a rate of interest fohausing rehabilitation loan  (a) To pay all administrative costs, expenses andgeisar
which is lower than the ordinary current rate for housing rehalincluding origination fees and servicing fees, incurred in conrduct
litation loans, ifa substantial portion of the loan proceeds will bmg the housing rehabilitation loan program other than those
usedfor any of the following: describedn ss.234.53 (4)and234.55 (2) (b)or
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(b) For transferupon request, to the secretary of administra (1r) The authority shall establish the housing rehabilitation
tion for deposit in the state general fund, to the extentttteat loanprogram capital reserve fund to secure the bonds issued under
chairpersorof the authority certifies thauch funds are no longerthe authority of $234.5Q and shall pay into such fund any moneys
requiredfor the program. appropriatecand made available by the state for the purposes of

(3) Moneys of the fund may be invested as provided in s$uchfund, any proce_eds of sale of housiagabilitation bonds_, to
234.03(18). All such investments shall be the exclusive properrigg extent provided in the resolution thfe authority authorizing
of the fund. All earnings on or income from such investmentideissuance thereof and any other moneys which are made avail
shallbe credited to the fund. ableto the authorityfor the purpose of such fund from any other

History: 1977 c. 4181981 c. 3491985 a. 29 source.

(2) All moneys held in the housing rehabilitation loan-pro
gram capital reserve fundgxcept as otherwise specifically pro
vided, shall be used, as required, solely for the payment of the
cipal of bonds of the authority secured in whole or in part by

234.52 Housing rehabilitation loan program loan—loss
reserve fund; establishment and use. (1) There is estab
lishedunder the jurisdiction of the authority a housing rehabilit

; L prin

tion loan program loan-loss reserve fund. There shall be paid %fﬂ:hfund or of sinking fund payments with respect to such bonds,
suchfund the amounts appropriated unge20.490 (2) (g)the he pyrchase or redemption of such bonds, the payshinerest
amountsprovided under £34.55 any amounts transferred by the;n such bonds or the payment of any redempfioemium

authorityto such fund from other funds or sources and any othelyiredto be paid when such bonds are redeemed prior to matu
moneyswhich may beavailable to the authority for the purposesr,- by, if moneys in such fund at any time are less than the capital
of such fund from any other source. _reservefund requirement established for such fasdorovided in

(2) Subjectto agreements with bondholders, the authorifis section, the authority shall not use such moneys for any
shall use moneys in the fund solely for transfer to the housig@tional purchase or optional redemption of suminds. Any
rehabilitationloan program bond redemption fund in amountfcomeor interest earned byr increment to, the capital reserve
equalto losses on housing rehabilitatimans owned by that fund fund due to the investment thereof may be transferred by the
which are not made good by federal insurance or guarantee paythority to other housing rehabilitation loan program funds or
ments, and solely for the purposes described284.55 (2) (@) accountsof the authority to the extent such transfer does not
Any balance remainingfter payment or due provision for pay reducethe amount of the capital reserve fund below the capital
ment of all outstanding bonds issued under the authority of servefund requirement for the fund.
234.50shall be transferred to the housing rehabilitation loan pro (3) (a) The authority may not issue bonds, secimathole

gramadministration fund only for the purpose of deposit in thg, iy hart by the capital reserve fund if upon the issuance of such
stategeneral fund. _ __ bondsthe amount in the capital reserve fund will be less than the

(3) Moneysof the fund may be invested as provided in gapital reserve fund requirement of the capital reserve fund,
234.03(18). All such investments shall be the exclusive properpjessthe authority forthwith upon the issuance of the bonds,
of the fund. All earnings on or income from such investmendpositsin the capital reserve fund from the proceefte bonds
shallbe credited to the fund. to be issued, or from other sources, an amount which, together

History: 1977 c. 4181985 a. 2%.3200 (28) with the amount then in theapital reserve fund, will not be less

(1) The thanthe capital reserve fund requirement for the fund. The annual
authorityshall establisthe housing rehabilitation loan fund. Alldebtservice for any calendar year is the amount of money equal
moneysresulting from the sale of bonds issued under the authofiy(Ne aggregate of all of the following:
of s.234.5Q not includingbonds issued to refund outstanding ~ 1. All interest payable during the calendar yearall bonds
bonds,and unless credited to the housing rehabilitation loan peecuredn whole or in part by the capital reserve fund outstanding
gramcapital reserve or bond redemption funds, shall be creditedthe date of computation.
to such fund. 2. The principal amount of all bonds described in sibdut

(2) Theauthority shall use moneys in the fund for the purpo§éandingon the date of computation which mature during the cal
of purchasing housing rehabilitation loans or for funding commgndaryear
mentsfor loans to lenders for housing rehabilitatioans. All 3. All amounts specified in any resolutiaf the authority
disbursement®f funds under this section for purchasing suchuthorizingany of the bonddescribed in subd.. as payable dur
loansshall be made payable to an authorized lendetefined in ing the calendar year as a sinking fund payment with respect to any
S.234.49 (1) (b)pr a duly authorized agent thereof. of the bonds which mature after the calendar.year

(3) Moneysof the fund may be invested as provided in s. (b) The annual debt service calculation made under(@gar
234.03(18). All such investments shall be the exclusive properthallbe calculated on the assumption that the bonds will after the
of the fund. All earnings on or income from such investmentiateof computation cease to be outstanding by reason, but only
shallbe credited to the fund. by reason, of the payment of bonds when due, and the payment

(4) Theauthority may use moneys in the fund to cover actuahendue and application in accordance with the resolatidhe
andnecessary expenses incurred in the sil®using rehabilita  rizing those bonds, of all of the sinking fupdyments payable at
tion bonds and investment of the proceeds thereof. or after the date of computation. However computing the

(5) Any moneys not needed for the purposes of the fund sh@inualdebt service for any calendar yehonds considered to
be transferred to the housing rehabilitatiman program bond havebeen paid in accordance with the defeasance provisions of

234.53 Housing rehabilitation loan fund.

redemptiorfund. the resolution of the authority authorizing the issuatfereof
History: 1977 c. 4181979 c. 36%.113 1985 a. 2%s.3200 (28)3202 (14) ~ May [shall] not be included in bonds outstanding on the date of
computation.
234.54 Housing rehabilitation loan program capital NOTE: The bracketed “shall” was inserted by1995 Ws. Act 225without

reserve fund. (19) In this section, “capital reservRind being shown as underscaed. Act 225 deleted “may” without showing it as
requirement’means, as of any particular dafscomputation, an stricken. No change was intended. ?oectlve Ieg|§lat|0n is pending.

amountof money as provided in the resolution§the authority ~ (4) (&) To assure the continuegperation and solvency of the
authorizingthe bonds with respet which the housing rehabi authorityfor the carrying out of thpublic purposes of this chap
litation loan program capital reserve fund is established, whié&r, the authority shall accumulate in the capital reserve &md
amountmay not exceed the maximwennual debt service on theamountequal to the capital reserve fund requirement for such
bondsof the authority for that calendar year or any future calendaind.

yearsecured in whole or in part by the housing rehabilitation loan (b) If at any time the capital reserve fund requirement for the
programcapital reserve fund. capital reserve fundexceeds the amount of such capital reserve
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fund, the chairperson of the authority shall certify to the secretary (4) Moneys of the fund may be invested as provided in s.

of administration, thgovernor and the joint committee on financ&34.03(18). All such investments shall be the exclusive property

the amount necessary to restore such capital reserve fuam tof the fund. All earnings on or income from such investments

amountequal to the capitakserve fund requirement in respecshall be credited to the fund.

thereto. If such certification is received by teecretary of admin  History: 1977 c. 4181985 a. 2%.3200 (28)

istrationin an even—numbered year prior to the completion of the ]

budget compilation under $6.43 the secretary shall include the234.59 Homeownership  mortgage loan program.

certified amount in the budget compilation. In any case, the jofdd DEFINITIONs. In this section:

committeeon finance shalhtroduce in either house, in bill form, (a) “Authorized lender” means a bank, savings bank, savings

anappropriation of the amount so certified to the capital reser@adloan association, credit union or mortgage banker

fund. Recognizing its moral obligation to do so, the legislature (d) “Eligible property” means any of the following:

herebyexpresses its expectation and aspiration that, if ever called 1 A residential structure having a single dwelling unit, if the

uponto do so, it shall make such appropriation. structureis or will be the principal residence of an applicant.
(c) Paragraplfib) applies only to bonds issued before Decem 2 A residential structure having no more than 4 dwelling
ber31, 1983. units, if one of the units is or will be the principal residence of an

(5) In computing the amourif the capital reserve fund for theapplicantand the structure is an existing dwelling fiostupied
purposes of this section, securities in which all or a portion of sumheast Syears before execution of a homeownership mortgage
capitalreserve fund is invested shall be valued at gaif pur loansecured by the dwelling.
chased at less than pat their cost to the authoritgdjusted to 3. A dwelling unit in a condominium or cooperative, together
reflect the amortization of discount or premium paid upon thegith an interest in common areas, if the unit is or bélithe pringi
purchase. pal residence of an applicant.

(6) Notwithstandingsubs(1r) to (5), the authoritysubject to 4. A residential structure having 2 dwellingits, if one of the
suchagreements with bondholders as may then exist, may elaglts will be the principalresidence of an applicant and if the
not to secure any particular issue or series of its bondsthéth structureis a new dwelling and a geted area residence.
capitalreserve fund. Such election shall be made in the resolutione) “Existing dwelling” means a previously occupied dwell
authorizingsuch issue or seriesn this event, subg2) and(3) inqg.
shallnot apply tahe bonds of such issue or series in that they shal (f) “Homeownership mortgage loan” means a loan to finance
not be entitled to payment out of or be eligible for purchase byo'onstruction, long—term financing or qualified rehabilitation
suchf_und nor may theye taken into account in computing of¢ 41 eligible property by an applicant.
applyingany capital reserve fund requirement.

P (9) “Median income” means median family income as deter
History: 1977 ¢. 4181981 ¢. 211995 & 225 minedby the U.S. department of housing and urban development.
234.55 Housing rehabilitation loan program  bond (h) “Mortgage banker” means a mortgage banker registered

redemption fund. (1) The authority shall establish the housing/nders.224.72 but does not include a person licensed under s.
rehabilitationloan program bond redemption fund. All housing-38.09

rehabilitation loans purchasedith moneys from the housing (i) “New dwelling” means a dwelling which has never been
rehabilitationloan fund or notes evidencing loans to lendiens  occupied.

suchfund for housing rehabilitatiolbans shall be the exclusive () “Principal residence” means an eligible property in this
propertyof such redemptiofund. All moneys received from the statewhich an applicant maintains as a full-time residence, but
repaymenof such loans, any amounts transferred by the authorifgesnot use as a vacation homeartrade or business purposes.
to such fund pursuant to 234.52or from other funds osources, k) “Targeted area residence” has theaning given i26 CFR

any federal insurance or guarantee payments with respect to s{ch03A-2(b) (3).

loans, all moneys resulting from the sale of bonds for the purpos
of refunding outstanding housing rehabilitation bonds unleé

creditedto the housing rehabilitation loan program capital reserye, .- encourage and to facilitate the acquisitiomedrabilita

fund, and any other moneys which may be available tatiieor P ;
ity for the purpose of such fund, shall be deposited into such futho :Jtﬁlcl,?:g:? property by applicants.oTmplement the program,

to be used for the repayment of housing rehabilitation bonds . " .
issuedunder the authority of €34.50 (a) May enter into contracts permitting an authorized lender to
(2) Subjectto agreemt)elnts with.bondholders and except as prrgakeor service homeownership mortgage loans or both.
videdin sub.(3), the authority may use moneys in the fund solely: () Shall maln_tam a current list of_authorlzed Ierlders. .
(e) May enter into agreements to insure or provide additional

(a) For the payment of the principal of and intereshousing : :
rehabilitationbonds of the authoritwhen the same become duefs%ﬂgggriggrggioggersmp mortgage loans or bondmiates

whetherat maturity or on call for redemption and for the paymen 3 h fah hi
of any redemption premium required to be paid when bookls _ (3) LOAN CONDITIONS. (@) The amount of a homeownership

areredeemed prior to their stated maturities, and to purchase sﬁmtgagd%an may not exceed the lesser of 97% of the purchase
bonds: price or 97% of the appraised value of the eligible property

(b) To pay actual andecessary expenses incurred to service (P) 1. @ Except as provided in subl.c, a homeownership
andadminister outstanding housinghabilitation bonds, includ _mortgageloag_ mzéynot be made to "’Tg a:jpph(t:gnt |ftt)he ar;]pllr(]smt
ing fees and expenses of trustees aaging agents, and to collect"COMe combined, except as provided sabd.1. b, with the
housingrehabilitation loans: incomefrom all sources of all persons who intend to occupy the

. I samedwelling unit as that applicant, exceed9% of the median
(c) For transfer to theousing rehabilitation loan program loan,comeof the county wheréhe eligible property is located if the
lossreserve fund; or eligible property is not a tgeted area residenoe exceeds 140%

(d) For transfer to the housing rehabilitation loan fund.  of the mediarincome of the county where the eligible property is

(3) Any balance remaining after satisfaction of all obligationl@catedif the eligible property is a tgeted area residence.
undersub.(2) shall be transferred to the housing rehabilitation b. For the purpose of subtl, no earned income of any minor
loan program administration fund only for thperpose of deposit who will occupy the saméwelling unit as the applicant may be
in the state general fund. considered.

9(2) POWERSAND DUTIESOFTHEAUTHORITY. The authority shall
Stablishand administer a homeownership mortgage loan pro
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c. If the authority sets aside at least 20% of the proceeds of 9) The executivedirector of the authority shall make every
bond or note issuance under234.60to fund homeownership effort to encourage participation in the homeownership mortgage
mortgageloans for eligible properties that aregieted area resi loan program by women and minorities.
dencesthe authority may apply up to 33% of the proceeds that argfistory: 1981 c. 3491983 a. 27%.2202 (20) 1983 a. 36.96 (4) 1983a. 81s.

setaside for that purpose without regard to the income of the apégg%?%g%ﬂ%%%?'f%%%.1195595‘5.1391211883 3 252128102131, 3202 (28)

cant. NOTE: Chapter 349, laws of 1981which created this section, has a lengthy
2. If the number of persons intending to occupy an eligibteegislative declaration” in section 1.

propertyconsists of more or less than 4 persons, the authority magl

increasethe percentage given under subda.by not more than 234.621 Property tax deferral loans; purpose.  Theleg

5% for each person more than 4, or decrease that percentage bistatire finds thatolder individuals who have resided in their
morethan 5% for each person less than 4. omesfor a substantial period of time have found ifidiflt to

(c) The authority shall notify an eligible lendeitifeceives a remainin their own homes because their incomes arefinmift

certificationunder s49.855 (7Xhat a person is delinquent in childl® COVer property taxes, which have risen as the value of their

supportor maintenance payments or ovpast support, medical homeshas increased. The legislature finds that it is in the public

expensesr birth expenses. An eligiblender may not make a interestand that it serves a statewide public purpose to create a

loanto an applicant if it receives notificatiomder this paragraph Programwhereby lien—creating loans are made to low- and
concerningthe applicant moderate—incomelderly homeowners for the purpose, and only

. for the purpose, of enabling individuals to pay local, geneog
_ (e) A homeownership mortgage loan may het made 10 oy taves and special assessments on their homes so that more of
financethe acquisition oreplacement of an existing mortgag‘%ﬂeseindividuals can remain in their homes
t .

givenby an applicant. This paragraph does not apply to any of tjgiory. 1981 c. 20317 1991 a. 26%.510s Stats. 1991 s. 16.998993 a. 16
following: s.130h Stats. 1993 s. 234.621.

1. A construction loan.

2. Temporary initial financing. 234.622 Definitions. In this subchapter:

3. A loan made to finance a rehabilitation (1) “Coowner” means a natural person who, at the time of the

History: 1981 c. 3491983 a. 82192 1985 a, 2%s.2127 226102269 3200 Nitial application has an ownership interest in the qualifying
(14), 1985 a. 332Stats. 1985 s. 234.58987 a. 27359, 1987 a. 403.256 1989  dwelling unit of a participant in the prograamd fulfills one of the

a.31, 346, 1991 a. 2211993 a. 286287, 1995 a. 27404 following requirements:

. (a) Is the participang'spouse and a physician certifies that the
234.60 Bonds for homeownership mortgage loans. rﬁ)articipantor the coowner is permanently disabled.
(1) Theauthoritymay issue its bonds or notes to fund homeow

(b) Is at least 60 years of age.
(2m) “Executivedirector” means the executive director of the
(?uthority.

ershipmortgage loans.
(2) Thelimitations inss.234.18 (1)and(2), 234.4Q 234.50Q
234.65 234.66and234.70donot apply to bonds or notes issue (3) “Freeand clear” means theghts to transfer full title to the

underthis section. ualifying dwelling unit after satisfaction of permitted obligations
(3) (a) The authority may not have outstanding at any time g}evested in the participant and coowners.

aggregateprincipal amount of bonds or notes issued under this . o . -
sggtio%bg‘oore J%nuary 1, 1983 more tH§£50,000,000 less not .. (M) “Ownership interest” includes being a spouse of a par

morethan $50,000,000 in aggregate principal amount of revenﬁl@panﬁ' . .,
obligationsissued subject to 5.79 (6) (c)on or after May 8,  (4) “Participant’ means a natural person 65 years of age or
1982and before November 1, 1982. olderwho has been accepted into the program.

(b) The authority may not have outstanding at any time in (5) “Permitted obligations” means the total amount of -out
aggregateprincipal amount of bonds or notes issued under thiiandingliens and judgments dhe qualifying dwelling unit if
sectionfrom January 1, 1983, December 31, 1983, more tharfhatamount does not exceed 33% of the value of the unit as deter
$185,000,000ess not more than $50,000,000 in aggregate prinEi"nEd by the most recent assessment for property tax purposes.
pal amount of revenue obligations issued subject4b.9 (6) (c) For purposes of s234.621t0234.626 housing and rehabilitation
from January 1, 1983, to October 31, 1983. |°§£%;gdﬁrlls-233'49 anqd Iler(ljs arlsmgd.undl.ess. 234'%2“0 .

. . : .626shall not be considered outstanding liens or judgments in

(bs) The authoritymay not issue in 1987 bonds or notes th : . P
aggregateprincipal amounbf which exceeds the greater of the ompu‘t‘lngthe aTount of permitted obligations.
following: (6) “Program” means theprogram under ss234.621 to

1. An amount equal to 8.55% of the average annual aggreg% 4626

rincipal amount ofmortgages executed during the 3 years pre ?7)_“Qua|ifyin_g dwelling unit” means a dwelling unit, not
(F:)eding the year of issgar?ce for single—urﬂmsner—oc%upiedp including a mobile home as deflned_ inG5.058 Iocated_ inthis
dwellingsin this state. state,habitable as a permanent residence and to which property

taxesor specialassessments are, or may conveniently be; allo

2. An amount equal to $205,000,000. catedand Ep to one acre of land appertair)(ing to it held i)lfl the same

(c) The limitations in parga) and(b) do not include bonds or gwnershipas the dwelling unit. For purposes of 234.621to
notesissued to refund outstanding bonds or notes issued under #38 626 “qualifying dwelling unit” includes a unit in a conedo
section. “Principal amount” as used in pafg) and(b) means the minium or in a cooperative or in a multi—unit dwelling with 4 or
issueprice, as defined ir6 USC 1232b) (2) as amended to fewerunits, but in all of these 3 cases otflg portion of taxes or
Novemberl7, 1983. specialassessments allocable to the unit lived in by the participant

(4) Before issuing bonds or notes under this sectite may qualify for loans under s834.621to 234.626
authorityshall consult and coordinate the bond or note issue withistory: 1981c. 2q 317, 1985 a. 2%.3202 (14) (c)1987 a. 291991 a. 26%s.

o fec 510tto 510ue Stats. 1991 s. 16.994993 a. 16ss.130¢ 3051k Stats. 1993 s.
the building commission. 534,622

(5) (@) The secretarpf administration shall determine the
dateafter which no bond or note issued may be treatedjaala 234.623 Eligibility. The authority shall make loanspartick
fied mortgage bond und@6 USC 143a) (1). pantswho:

(b) No bonds or noteay be issued under this section after (1) Apply on forms prescribed by the authority for a loan to
the date determined undear (a), except bonds or notes issuecpay property taxes or speciaksessments by June 30 of the year
to refund outstanding bonds or notes issued under this sectiom which the taxes or special assessments are payable on a qualify
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AUTHORITY
ing dwelling unit and, except as provided i234.625 (5)specify accountas provided in 234.624 or the death of the participant
the names of all coowners; if the participant is the sole owner the death of the last surviving

(2) Residein thequalifying dwelling unit more than 6 monthscoownerwho owns the qualifying dwelling unit, or upon diseov
of the year preceding each year of participation, but temporaty by the authority that a participant or coowner imasle a false
residencyin a health care facility may be substituted for any postatemenbn the application or otherwise in respect to the pro
tion of this 6-month residency; gram, or upon condemnation or involuntary conversion of the

(3) Keepcontinuously ireffect during the period that a loanqualifying dwelling unit, or if a participant ceases to meet the eli
is outstanding under s834.621to 234.626a fire and extended gibility requirements of 234.623except as provided in sufs)
casualtyinsurance policy on the qualifying dwelling unit satisfacor fails to comply with the provisions of p4d) or, at the partici
tory to the authority and permit the authority to be named on thant'sor coownets election, at any time before any of the events
policy as a lienholder; and enumeratedn this paragraph occurs.

(4) Eitherindividually or with other coowners own the quali  (c) To pay upon repayment of the loan, interest specified in the
fying dwelling unit free and clearf the qualifying dwellingunit  loan agreement.
is owned with coowners, each of these persons must approve thgy) To limit the outstanding liens and judgments on the qualify
applicationunder sub(1). o _ ing dwelling unit to no more than the permitted obligations.

(5) Earnedno more than $20,000 in income, as defined under (5) 4 participant in the program ceases to meegligibility
$.71.52 (5) in the year prior to the year in which the prop&ies o4 irementsf this sectionthe authorityrather than demanding

or special assessments for which the loan is made are due. e
History: 1981 c. 201983 a. 18%.329 (10) 1983 a. 544.47 (1) 1985a. 29s. repaymentinder sub(4) (b), may allow the participant to con

3202 (46) (2)1987 a. 2729, 1987 a. 312.17, 1991 a. 26, 510Uf Stats. 1991 s. tinuein the program, magllow the participant to continue in the
16.995;1993 a. 16.130h Stats. 1993 s. 234.623. programbut be ineligible for additional loans, or may require par

. o tial settlement. The authority may also allow coowners to be
234.624 Transfer of interest. If a participant ceases 10 aqdedto the loan agreement if, the judgment of the executive
residein a qualifying dwelling unit, or if the participasttotal gjrector,the addition of coowners does not significantly increase
ownershipinterest in the qualifying dwelling unit is transferred tg,¢ authoritys exposure to risk under the loan agreement.

one or more coowners that unit, or if both of these events ogcur (6) At anytime after an application is filed, the authority may

a coowner mayassume the participastaccount by applying to =\ A . -
the authority if %ﬁe coowner r%sideg in the qualifie}(li dF\:\Pe?/Iing uniterify the correctness of the application and any other information

Upon approval of the application, and if the coowner is 65 yeaigdardingthe eligibility of the participantlf the authority finds

of age or olderthe coowneshall become a participant in the pro thatat the time a participant received a loangiagicipant was not

gramand shall qualify for program loans. A coowner who has ngligible under the program, the authority shall notify the partici

attainedthe age 065 at the time of application under this sectioR@ntand may require repayment of the loaletermined by the

may assume the account of a participant but shall not becom@uhority.

participantor qualify for program loans until the coowner attains (7) The authority its agents or representatives may examine

the age of 65. the books and records of an applicant under this subchapter or
History: 1981 c. 20317 1991 a. 26%.510ug Stats. 1991 s. 16.9955993 a.  othersources of information bearing on theplication to verify

16'5.130j Stats. 1993 s. 234.624. the information provided by an applicant, may require the produc

tion of books, records and memoranda and may require testimony

into agreements with participants and their coowners to loan furfidProof relevant to its investigation. dfperson fails to furnish
to pay property taxes and special assessnntseir qualifying " ormation _requested by the authorlt_y to verify th(_a correctness of
dwelling units. The maximum loan under 884.621t0234.626 theapplication, the authority may reject the application.
in any one year imited to the lesser of $2,500 or the amount (9) Uponthe making of the initial loan, a nonconsensual statu
obtainedby adding the property taxes levied on the qualifyintpry lien in favorof the authority to secure payment of the princi
dwelling unit for the year for which thiean is sought, the specialpal, interest,fees and chges due on all loans, including loans
assessmentsvied on the dwelling unignd the interest and pen made after the lien is filed, to the participant made unser
altiesfor delinquency attributable to the property taxes or spec84.621to 234.626shall attach to the qualifyindwelling unit in
assessmentd.oans shalbear interest at a rate equal to the primespecto which the loan is made. The qualifying dwellingjt
lendingrate at the time the raie set, as reported by the federashallremain subject to the statutory lien until fse/ment in full
reserveboard in federal reserve statistical release H. 15,18tus of all loans and chges. Ifthe authority funds such loans from the
The executive director shall set the rate no later than Octdberproceedsf notes or bonds under234.626 its right under the
of each yearand that rate shall apply to loans made in the fellowien shall automatically accrue to the benefit of the holders of
Ing year thosenotes or bondsyithout any action or assignment by the
(2) Theauthority shall have all powewsider s234.03that are authority. When a loan becomes due and payable, the statutory
necessaryor convenientto the operation of a loan programlien hereby conferred may be enforced by the authoritther
including, without limitation because of enumeration, flwver holdersof the notes or bonds or their representative, as the case
to enter into contracts, to pay or be paid for the performance-of sty be, in thesame manner as a construction lien undér7&09
vices, to exercise all rights of a lienholder under subohch. 779 t0 779.12 except that neither the participant nor any coowners or
andto perform other administrative actions that are necessaryheir personatepresentatives, successors or assigns shall be per
the conduct of its duties under 884.621to 234.626 sonallyliable for any deficiency which may arise from the sale.
(3) The authority shalladopt rules and establish procedureat the time of disbursinghe initial loan to a participant, the
underwhich applications for loans may be submitted, revieweslithority shall record with the register of deeds of the county in
andapproved; under which repaymentadns are to be obtained;which the qualifying dwelling unit is located, on a foprescribed
underwhich disputes and clainase to be settled; and under whichpy the authority which shall contain a legal description of the qual

234.625 Program operation. (1) The authority shakenter

recordsare to be maintained. ifying dwelling unit, a noticef the loan made under 234.621
(4) Theauthority shall enteinto loan agreements with partici to 234.626and the existence of the statutory lien arising there
pantsand coowners who agree to all of the following: from. The register of deeds shall record the notice in the land

(b) That the loan shall be daed payable upon the occurrencgéecordsand index it in the indexes maintained by the register of
of any of thefollowing events: transfer of the qualifying dwellingdeeds. The statutory lien created by this section shall have priority
unit by any means except upon transfer to a coowner who residesr any lien that originates subsequent to rbeording of the
in the unit and who is permitted to assume the participantiotice.
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(10) If the property taxes or special assessmentpaicg (dm) The authority has no moral or legal obligation or liability
usinga loan made under $234.621t0234.626 after the taxes or to any borrowetunder this section except as expressly provided
assessmentwre due, the participant shall be liable for interest afxy written contract.

penalty chages for delinquency under ch. Subjectto sub(1), (e) The authorityshall employ the building commission as its
the principal amount of loans made under this program m#nancial consultant to assist and coordinate the issuaricerafs
includedelinquency chaes. andnotes under this section.

History: 1981 c. 20317 1985 a. 201987 a. 271991 a. 26@.510uh Stats 1991 - :
5.16.996:1993 a. 1655.130kto 130y; Stats. 1993 s. 234.625993 a. 305.1; 1993 (f) The authoritymay not issue bonds or notes under (@gr

a.491s.11 unlessit has contracted to reimburse the department of commerce
asum certain for the departmentperating costs in carrying out

234.626 Loan funding. (1) Loans made or authorized to bets responsibilities to éctuate and promote the economic devel
madeunder ss234.621to 234.626may be funded from the pro opmentprograms created with the bonding authority in ¢hiap
ceedsof notes and bonds issued subject to and in accoretice terand its responsibilities under60.03 (17)
$5.234.08t0 234.14and from the fund under 234.165 (9) In granting loans under thégction the authority shall give

(2) Theauthority may create a systemfohds and accounts, preference to businessehich are more than 50% owned or eon
separateand distinct fromall other funds and accounts of therolled by women or minorities, to businesses that, together with
authority,consisting of moneys receiveflom notes and bonds, all of their afiliates, subsidiaries and parent companies, have cur
all revenues received in the repayment of loans made underregtgross annual sales of $5,000,000 or less or that employ 25 or
234.621t0234.626 except as provided in su@m), and any other fewer persons and to new businesses that have less than 50% of
revenuesdedicated to it by thauthority The authority may their ownership helar controlled by another business and have
pledgemoneys and revenues received@be received by this their principal business operations in this state.
systemof funds and accounts to secure bonds or notes issued fo(gm) The authority may not grant a loan in an amount greater
the program. The authority shéddave all other powers necessaryhan4% of the amount of bonds and no&eshorized under par
andconvenient to distribute the proceeds of the bonds, notes &oidfor the benefit of a business that, together with all aifitt-
loanrepayments in accordance with its powers under this chapstesand subsidiaries and its parent compdmas current gross

(2m) Revenuesreceived inthe repayment of loans madeannualsales in excess of $5,000,000. This paragraph does not
unders. 234.165shall be paid into the fund under284.165 apply to an economic development loan to finance a project

(3) The authority may enter into agreements with the fedefScibedn s.234.01 (4n) (d) . .
governmentits agencies, agencies or politisabdivisions of this  (9p) The authority may not refinancécan to a business which
stateor private individuals or entities to insure or in otimemner hasbeen a participant in a tax incremental financing district. This
provideadditional security fothe loans or bonds or notes issue@aragraphdoes not apply to an economic development loan to
underthis section. financea project described in 834.01 (4n) (d)

(4) The authority may adopt rules thegstrict eligibility in ~ (h) Bonds and notes issued by the authority to finance an eco
additionto the requirementsf s.234.623or require the provision Nomic development loan for a project described undégs.01
of additional security if, in the executive directjudgment, the (4N) (d) are not general obligations of the authority
rulesor security are required for the satisfactory issuance of bondghm) The authority may not make a loan under this seéion
or notes. aneconomic development project described und284.01 (4n)

(5) Bondsor notes issued for loans under this section shall g 0 any professional baseball team unkéesauthority deter

exceed$10,000,000 in principal amount, excluding obligationginesthat collateral adequate to cover émount of the loan has
issuedto refund outstanding bonds or notes. beenpledgedas security for the loan, exclusive of any ownership

. . : . interestof the team in a stadium.
(6) Unlessotherwiseexpressly provided in resolutions autho . . .
rizing the issuance of bonds or notes or in other agreements wjttftM) Thedepartment of commerce shatl,consultation with
the holders of bondsr notes, each bond or note issued shall BB€ authority promulgate rules and adopt procedures, in aecord

on a parity with every other bond or note issued for the funding @fceWith the procedures under @27, to implement sul(3).
loansunder ss234.621to0 234.626 (2) (a) The authority may finance an economic development

(7) Recognizingits moral obligatiorto do so, the legislature '0@nonly after considering all of the following: _ .
expressedts expectation and aspiration that, if ever called to do 1. The extento which an economic development project will
s0, it shall make an appropriation to make the authority whole fgtaintainor increase employment in this state.
defaultson loans issued under 284.621to 234.626 2. The extento which an economic development project will

History: 1981 c. 201983 a. 365.96 (3) 1985 a. 291991 a. 26%s.510uito  makea significant contribution to this stageeconomic growth
510up Stats. 1991 s. 16.997993 a. 16s.130z 3051p Stats. 1993 s. 234.628993 andthe WeII—being of its residents
a.490 X : .
3. Whether an economic development projeitbe located

234.65 Economic development. (1) (a) With the consent in an area of high unemployment or low average income.

of the departmerdf commerce and subject to p, the author 4. The number ofinancial institutions participating in the
ity may issue its negotiable bonds and notes to finance its eeeonomicdevelopment loan program.

nomic development activities authorized or required under this 5. The extent to which the activities constituting the economic
chapterjncluding financing economic development loans.  developmenproject otherwise would not occur

(b) The limits in ss234.18 (1)and(2), 234.4Q 234.50234.6Q (b) Paragraplia) does not apply to an economic development
234.66and234.70do not apply to bonds or notes issued under thisanto finance an economic developmpntject described under
section. S.234.01 (4n) (c)

(c) The authority may not issue more than $200,000,000 in(c) The authority shall give priority to an application for an
aggregatgrincipal amount of bonds and notes under this secti@zonomicdevelopment loan if thisusiness applying for the loan
excludingbonds or notes secured by a capital reserve fund poertifies that it will use technigues or processes that reduce or
suantto sub.(6) (am)and excluding bonds and notes issued tliminatethe use of ozone-depleting substances that are disted
refundoutstanding bonds or notes issued under this section. classl substances undé2 USC 7671a

(d) Except as provided in sufs), s.234.15does not apply to  (3) Theauthority mayfinance an economic development loan
bondsor notes issued under this section. only if all of the following conditions are met:
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(a) 1. The business which will receive the loan, at least 30 days(5) On or beforeluly 1, 1985, and every July 1 thereaftee
prior to signing of the loan contract, has given notice of intent tepartmenbf commerce shall submit to the chief clerk of each
signthe contract, on a form prescribed undéi6.034 (1)tothe  houseof the legislature, for distribution to the appropriate stand
departmenbf commerce and to any collective gainingagent ing committees under 43.172 (3) a report which shall address
in this state withwhom the person has a collectivedsining the efects of lending under this section in the following areas:
agreementand _ _ _ ) () Maintaining or increasing employment in this state.
2. The authority has received an estimate issued under sy Contributing to this state’economic growth and the well-
Sio.t(l)qwrft(s) (b), .antt::I tr;:.e ﬂetﬁartm?hnt ;;f conlm]erce haneStlthatsgingof its residents.
whetherthe project which the authority woulshance under the ; ; : ; :
loanis expe(?tetj to eliminate, create orymaintain jobs on the proj% (©) I|_(§) Cg%?}%re fom%r\?;; e(;/ ?rllggmgm projects in areas of high
site and elsewhere in this state and the net number of jobs expe Py o . _g . ) ! .
to be eliminated, created or maintained as a result girtsject. gﬁ&tgﬁé?:]néﬂg }Qr?dpi)r?gmpatlon of a i number of financial
3. Nothing in this paragrapiay be deemed to require a busi'"> )
nesssigning a?loan Copmragt tgh;a)t/isfy an estimate Snder Qubd. (€) The geographical distribution of lending in this state.
4. SubdivisionsL. to 3. do not apply to a person engaged in (6) (8) In this subsection: -
the business of operating a railroad or to an economic develop 1. “Minority business” has the meaning given i66.905 (1)
mentloan to finance an economic development project describ@d

unders.234.01 (4n) (c) 2. “Minority group member” has the meaning given under s.
(b) Conventional financing is unavailable for teeonomic 560.036(1) (f).

developmenproject on reasonably equivalent terms aoddi 3. “Small business” meara independently owned and oper

tions. atedbusiness which is not dominant in its field and has had less
(c) The economic development project is or Wwéllocated in than $2,500,000 in gross annual sales for each of the 2 previous

this state. calendaryears or has 25 or fewer employes.

(d) The business receiving the benefitshe loan proceeds, 4. “Womens business” means a sole proprietorship, partner
togetherwith all of its afiliates and subsidiaries and its parenship, limited liability companyjoint venture or corporation that
companyhas current gross annual sales of $35,000,000 or lessat least 51% owned and controlled by women.

This paragraph doesot apply to an economic development loan (am) The authority may elect to secure a particular issue of

to finance a project described in284.01 (4n) (d) - bondsor notes issued to fund economic development loans to
(dg) The authority shall not assume primary risk for any ec@inanceor refinance projects described ir284.01 (4n) (dwith
nomic development loan. acapital reserve fund under284.15 The election, if made, shall

(e) The economic developmelaian will not be used to refi bemade in the resolution authorizing the issue.
nanceexisting debt, unless it is in conjunction with an expansion (b) Except as provideth sub.(8), the authority may issue
of the business or job creation. Tharagraph does not apply tohondsand notes secured by a capital reserve fund pursuant to par
aneconomic development loan to finarereeconomic develep (am)in an aggregate principal amount not exceeding $50,000,000
mentproject described under234.01 (4n) (cjpr (d). plus such additional amount as the authority considecessary

The authority has not received a certification under sr desirable to fund a depositto the capital reserve fund to pay

49.855(7) that the persoreceiving the loan is delinquent in childcostsof issuingthe bonds and notes or to pay capitalized interest
supportor maintenance payments or ovgast support, medical on the bonds and notes.

expenses or birth expenses. (c) The borrower of an economic developmkman that is

(9) The business that will receive tloan certifies that it will madeby the authority to finance or refinance a project described
not begin or expand operations that will increasg@ssions of any in s.234.01 (4n) (dshall agree as a condition to receiving the eco
ozone-depletingubstance that is listed as a class | substan@emic development loan that the borrower and the borriswer
under42 USC 7671a successorén interest shall not transfer its operations frthis

(3m) An economic development loan may not be made unlegfgte,or voluntarily cease its operations in this state, as a profes
the department of commerce compligsh sub.(1m) and certifies sionalathletic team during the duration that the econaieizet
thateach loan complies with sufg). opmentloan is outstanding.

(3r) Any economic development loawhich a business (d) The borrower of an economic development loan ighat
receivesfrom the authority under this section to finance a projepstadeby the authority to finance or refinance a project described
shall require the business to submit to the department of coims.234.01 (4n) (dyhall agree as a condition to receiving the eco
mercewithin 12 months after the project is completed or 2 yean®mic development loan to work toward a goal that at least 20%
aftera loan is issued to finance the project, whichever is sponefr the employes hired to construct and operate the facilities
on a form prescribed unders60.034 (1)the net number of jobs describedunder s234.01 (4n) (dbe minority groupmembers,
eliminated, created or maintained on the project site and- elsendthat atleast 20% of the contracts awarded to construct and
wherein this state as a result of the project. This subsection dogeratethe facilities described under 234.01 (4n) (d)be
not apply to an economic development loan to finance an e@wardedo minority businesses that are certified und666.036
nomic development project described unde234.01 (4n) (c)  (2). The borrower shall also make good faitloes§ to award con

(4) In respect to the loans issued under this section, the autfitctsto construct and operate the facilities described under s.
ity shall submit tahe governgrthe joint committee on finance 234.01(4n) (d)to small businesses and wonshusinesses.
andthe chief clerk of each houséthe legislature, for distribution  (7) The authority shall not grant an economic development
to theappropriatestanding committees underl®.172 (3)within  |oanfor a project described in234.01 (4n) (dunless the borrow
6 months after the close of its fiscal year an annual report inclugi’s agreement undesub.(6) (d) relating to achieving minority

ing all of the following for the fiscal year: hiring and contracting goals is first approved by the authority
(@) A statement of thauthoritys operations, accomplish  (8) Theauthority shall not issue bonds or notes under this sec
ments,goals and objectives. tion to finance the construction of baseball park facilities, as

(b) A financial statement showing income and expenses, assitfinedin s.229.65 (1) in relation to any single professional base
andliabilities and a schedule @& bonds and notes outstandindall park in an aggregate principal amoumixceeding
andthe amounts redeemed and issued. $50,000,000¢excluding bonds and notes issueduiad a deposit
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into the capital reserve fund, to pay costs of issttiegoonds and from the Wisconsin development reserve fund unde&3gl.93if
notesor to pay capitalized interest on the bonds and notes. all of the following apply:

(10) The authority shall provide to the cochairpersons of the (a) The loan is made to do one of the following:
joint committee on finance information concerning the autherity’ 1. Expand oimprove an existing diaper service or to start a
projected cashflows and security features underlyiegch newdiaper service.
issuanceof bondsto a business for the purpose of financing base 2. To provide working capital or to finance any of foow-
ball park facilities, as defined in 829.65 (1) _ ing items, if the working capital or item is necessary to, or used to,
I R R Ny A ) ooy A ey producein this state a product from products recovered from post
1995 a. 56404, consumemwvaste:

NOTE: This section was aeated by1983 Wisconsin Act 83 Section 1 of that a. Physical plant.
act is entitled “Legislative Declaration.” b. Machinery or equipment.

234.66 Beginning farmer program. (1) In this section, (b) The rate of interest on the loan, including any origination

“beginning farmer” means a person who engages in farming f(ﬁ,es or other chges, is fixedat a rate determined by the pattici

wishesto engage in farming and who qualifies as a first—tir’n[éatinglencler and _approved by the authority
farmerunder26 USC 147c) (2). (c) The total principal amount of all loansttee borrower that

(2) The authority may establish and administebeginning areguaranteed under this section will not exceed $750,000.
farmerprogram to assist beginning farmeéospurchase agricul (e) The participating lender obtains a security intereghirsi

turalland, agricultural improvemengsd depreciable agricultural €@l Plant, equipment, machinery or other assets.
property,as defined ir26 USC 144a) (11) (B). (f) The loan term does not extend beyond 15 years after the

(3) (a) The authority may issue its bonds and notes to finarid@tethat the participating lender disburses the loan unless the loan

the beginning farmer program, including funding loans to begif® €xtended by the authority _ _
ning farmers. (g) The proceeds of the loan are not appigethe outstanding

(b) The limits in 55234.18 (1)and(2), 234.40234.50234.6  Palanceof any other loan.

234.65and234.70do not apply to bonds or notes issued under this () The borrower does not meet the participating lésdaink
section. mum standards of creditworthiness to receive a loan for the pur

; ; segdescribed in pafa) in the normal course of thparticipating
(c) The authority may not issue more than $1O’OOO’OOOA%%der’sbusiness.

aggregaterincipal amount of bonds and notes under this secti . L . \
excludingbonds anaotes issued to refund outstanding bonds and () The participating lender considef® borrowe's assets,

notesissued under this section. cashflow and managerial ability sfi¢ient to preclude voluntary
. . involuntary liquidation for the loaterm granted by the partici
(d) Section234.15does not apply to bonds or notes 'ssuegi;tinglender

underthis section. (k) The participating lender agrees to the percentagearfn
(4) Bonds or notes issued under this section are special, lif, astablished for the loan by the authority

ited obligations of the authority payable solely out of the revenué 3 G Subi b) th
derivedfrom the loan agreement, debt obligation or sales contract (3) GUARANTEE OF COLLECTION. (@) Subject to patb), the
collateralor other property received in connection with the begigthorityshall guarantee collection of a percentage, not exceeding
ning farmer program. All assets and liabiliteeated through the 2070, Of the principal ofany loan eligible for a guarantee under
issuanceof bonds or notes under this section shall be separtP(2)- The authority shall establish the percentage of the unpaid
from all other assets and liabilities ihie authority The authority Prncipalof an eligible loan that will be guaranteed, using the pro
hasno moral or legabbligation or liability to any person underceduresiescribed irthe guarantee agreement undex31.93 (2)

this section, except asxpressly provided by written contract. Nd&): The authority may establish a single percentage for ak guar
fundsof the beginning farmer program mbg commingled with anteedoans or establish dérent percentages for eligible loans
any other funds of the authority onan individual basis.

(5) The authority may chae fees for assistance provided () EXcept as provided in £34.93 (3) the total principal
underthis section to cover the administrative costs of the beg ountsof all loans which the authority may guarantee under par

: : : a) may not exceed $10,000,000.
ning farmer program, including legal fees. o) DOy
History: 1093 a. 437 History: 1989 a. 3351991 a. 39221; 1993 a. 751995 a. 227

. 234.68 Stratospheric ozone protection loan guarantee

234.67 Recycling loan guarantees. (1) DEFINITIONS. In program. (1) DerINITIONS. In this section:
this section: o , , (@) “Federal clean air act” means the federal clean aidact,

(am) “Diaper service” means a business iplies and laun  ysC7401t07671q and regulations issued bye federal environ
derscloth diapers. _ mentalprotection agency under that act.

(c) “Guaranteed loan” means a loan on which the authority (b) “Guaranteed loan” means a loan fanich the authority
guaranteesollection under sul{3). guaranteesollection under sul{3).

(e) “Participating lender” means a bank, credit union, savings (c) “Participating lender” means a bank, savings bank, credit
bank, savings and loan association or other person, who makgson, credit association, savings and loan association or other

loansfor working capital or to finance physical plant neetlie  personthat makes loans and that has entered into an agreement
mentor machinery and who hastered into an agreement withwith the authority under £34.93 (2) (a)

the authority under 234.93 (2) (a) (d) “Security interestmeans an interest in property or other
~ () "Percentage ofjuarantee” means the percentage estalissetghat secures payment or other performasfceguaranteed
lishedby the authority under suf8) (a) loan.

(9) “Postconsumer waste” has the meaning given283.01 (e) “Small business” meamsbusiness entityncluding a par

. ent corporationor any subsidiary or fiiated corporation, that

(h) “Security interestmeans an interest in property or otheemploysfewer than 51 full-time employes.

assetghat secures payment or other performasf@eguaranteed  (2) ELIGIBLE LOANS. A loan made by a participating lender is

loan. eligible for guarantee of collection from theisonsin develop
(2) ELGBLE LoANS. A loan made by a participating lenderment reserve fund under234.93if all of the following apply:

beforeDecember 3, 1993, mligible for guarantee of collection (a) The borrower is a small business in this state.

7
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AUTHORITY

(b) The borrower uses the loan proceedgifcect or related upgrading of the physical plaof the small business, and thepur
expensesas determined by the authoritigat are associated with chaseor upgrading enables the small business to comply with the
the purchase or upgrading of equipment or machjr@rwith the air pollution control requirements of any of the following:
upgrading of the physical plaaf the small business, and thepur 1. The federal clean air act.
chaseor upgrading enables the small business to eliminate its use Chapter285, except ss285.3Q 285.31, 285.55 285.57
of solvents that are or that contain a class | substance, as defi 5')9 285.73 285.77 285.83 285; 85and285 87 ' -
in 42 USC 7671(3), to comply with the stratospheric ozone : - ) ) o
protectionrequirements of the federal clean air act.

(c) The loan proceeds are ragplied to the outstanding bal
anceof any other loan.

3. Alocal air pollution control programstablished under s.
285.73

(c) The loan proceeds are ragplied to the outstanding bal

. . anceof any other loan.
(d) The authority approves the interest rate on the loalug (d) The authority approves the interest rate on the Ioalud-

ing any origination fees or other ches. . - e
g any ong . ing any origination fees or other chas.

(e) The total outstanding principal amount of all of the bofrow

er's loans that are guaranteed by the authority under this sectiori€) The total outstanding principal amount of all of the bofrow
doesnot exceed $50,000. er's loans that are guaranteed by the authority under this section

|g}loesnot exceed $50,000.

(f) The participating lender obtains a security interest in the S . I .
equipment,machinery physical plant or other assets to secure () The participating lender obtains a security interest in the
uipment,machinery physical plant or other assets to secure

repaymenpf the loan. €q e
(g) The loan term does not extend beyond 15 years after [ﬁgaymen e loan.

dateon which the participatingender disburses the loan unless,_(9) The loan term does not extend beyond 15 years after the
theloan is extended by the authority dateon which the participatingender disburses the loan unless

(h) The participating lender considers the borrdwassets, theloan is exter_ld_ed py the authonty_
cashflow and managerial ability siigient to preclude voluntary () The participating lender considers the borrowessets,
or involuntary liquidation for the loaterm granted by the partici ¢@shflow and managerial ability sfigient to preclude voluntary

patinglender or involuntary liquidation for the loaterm granted by the partici
(i) The participating lender agrees to the percentage of guar%ﬂt',nglender L
teeestablished for the loan by the authority (i) The participating lender agrees to the percentage of guaran

(3) GUARANTEE OF COLLECTION. (@) Subject to patb), the teeestablished for the loan by the authorlty
authorityshall guarantee collection of a percentage, not exceeding(3) GUARANTEE OF COLLECTION. (a) Subject to patb), the
90%, of the principal ofany loan eligible for a guarantee undepUthorityshall guarantee collection of a percentage, not exceeding
sub.(2). The authority shall establish the percentage of the unp8P. of the principal ofany loan eligible for a guarantee under
principal of an eligible loan that will be guaranteed by using th@!0(2). The authority shall establish the percentage of the unpaid
proceduresiescribed in the guarantee agreement und@&4s93 principal of an eligible loan that will be guaranteed by using the
(2) (a). The authority may establish a single percentage for Blloceduresiescribed in the guarantee agreement und4s93

guaranteedoans or establish dérent percentages for eligible (2) (8). The authority may establish a single percentage for all
loanson an individual basis. guaranteedoans or establish dérent percentages for eligible

(b) Except as provided in 834.93 (3) the total outstanding loanson an individual basis.

principal amount of all guaranteed loans under. gg@rmay not _(b) Except as provided in 834.93 (3) the total outstanding
exceed$500,000. principal amount of all guaranteed loans under. f@rmay not

History: 1993 a. 16 exceed$1,000,000.
History: 1993 a. 161995 a. 227
234.69 Clean air loan guarantee program. (1) DEeFINI- ) ) o
TIONs. In this section: 234.70 Bonds for residential facilities for the elderly or
() “Federal clean air act’ means the federal clean aidact,Chronically disabled. (1) Upon the authorization ofhe

USC7401t07671q and regulations issued Hye federal environ departmendf health and family services, the authority may issue
mentalprotection agency under that act. bondsor notes and make loans for the financing of housing proj

« » : ... ectswhich are residential facilities as defined ir6.28 (1) (d)

(b) tGuarleImt?_ed Ioa(;] meags a loan fahich the authority - qihe development costs of those housing projects, if the depart
guaran“eeso ection under Sul(3). ) ) ) mentof health and familyservices has approved the residential
(c) “Nonattainment areafias the meaning given in285.01  failities for financing under 46.28 (2) Thelimitations in ss.

(30). 234.18(1) and(2), 234.4Q 234.5Q 234.6Q 234.65and234.66do
(d) “Participating lender” means a bank, savings bank, credidt apply to bonds or notes issued under this seciltre defini
union, credit association, savings and loan association or oth#n of “nonprofitcorporation” in s234.01 (9)does not apply to
personthat makes loans and that has entered into an agreenmgeiatsection.
with the authority under £34.93 (2) (a) _ (2) (@) The aggregate amount of outstanding bonds or notes
(e) “Security interest” means an interest in property or oth@&fsuedunder this subsection may not exceed $99,400,000.
assetghat secures payment or other performasfaeguaranteed  (1y) of the amount specified in p&a), $30,000,000 may only
loan. ) . L be usedto finance residential facilities serving 15 or fewer persons
() “Small business” means a business erititluding a par  who are chronically disabled, as defined i48.28 (1) (b)
ent corporationor any subsidiary or fiffiated corporation, that () 1. Of the amount specified in p&), $48,580,000 may
employsfewer than 51 full-time employes. _only be used tdinance residential facilities with 100 or fewer
(2) EuciBLE LOANS. A loan made by a participating lender isunitsfor elderly persons, as defined in6.28 (1) (clor to finance
eligible for guarantee of collection from theistonsin develop additionalresidential facilities serving 15 or fewer persons who
ment reserve fund under234.93if all of the following apply:  arechronically disabled.
(a) The borrower ig small business that is located in a-non 2. The remainder of the amount specified in @may only
attainmentarea. beused to finance residentitcilities with 50 or fewer units for
(b) The borrower uses the loan proceedgifoect or related elderly persons, as defined in46.28 (1) (c) or to finance adéi
expensesas determined by the authoritigat are associated withtional residential facilities serving 15 or fewer persons \ah®
the purchase or upgrading of equipment or machjr@rwith the chronically disabled.
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AUTHORITY
3. At least 20% ofhe units in any residential facility servinggroupsin this state exceeds a rate the authority determines is sig
elderly persons for which bonds or notes are issued under thi§cantly higher than the statewide average rate.
paragraprshall be reserved for low-income elderly persons. 3. The person is at least 51% owned by women and the-unem
(3) Theauthority is not required to issue bonds or nateder ployment rate among women in this state exceeds a rate the
this section to finance residential facilities for persons and-fang@uthority determines is significantly higher than thetewide

lies of low and moderate income. averageate.
History: 1983 a. 271983 a. 815.13, 1983 a. 8%.22 1983 a. 1921985 a. 29 (c) The person meets at least one of the requirements of sub.
3341993 a. 4371995 a. 27.9126 (19) (4)

: : : : . B (3) Whenconsidering whether a perssmplace of business is
tzlgﬁgs InSér:.ggéllt)?uSstgze;Zgg;nmal assistance; defini locatedin a tageted area under sufl) (c) 1.or (2) (b) 1, the

) ) ) horityshall i Il of the f i6&0.605(2
(2) “Eligible contract” means eontract entered into with the ?au)ttoo(rrl]tg{ shall consider all of the factors set out iB&0 (2m)

federalgovernment, this state, a state ageadgcal governmen

tal unit or a financially secure business. (4) A person meets the requirements of £lip(d) or (2) ()

i o if at least one of the following applies:
(3) “Eligible project” means the work toe performed under (a) The annual gross revenue of the per ther with any

an eligible contracty a person who seeks financial assistan%rem subsidiary oraffiliate corporation, does not exceed
unders. 234.765 $2.500,000 '

(5) “Financially secure business” means a business with

annualgross revenue of at least $10,000,000 and that has a high,oration employs fewer tha®5 employes on a full-time
creditrating. basis. ’

(6) “Local governmental unit” has the meaning given in s. History: 1989 a. 31359 1993 a. 16

b) The person, together with any parent, subsidiaryfitiateg

605.01(1). )
(7) “Minority group member” has the meaning given in £54-765 Small business loan guarantees. (1) The
560.036(1) (f). authority may use money from the i¥¢onsin development
0) “S " fde. d reservefund under 234.93to guarantea loan if all of the follow
(10) “State agency” means any fafe, department, agency ing apply:

institution of higher educatiorgssociation, society or other body a) The borrower qualifiesor financial assistance under s
in state government created or authorized to be created by the ég;i 76 q )

stitution or any law which is entitled to expend moneys approp . ) .
ated by law including the legislature and the courts, ahd (b) The lender is a financial institution.

authority, the Bradley center sports and entertainment corpora (€) The proceeds of the loan are used primarily togpggnses
tion, the University of Visconsin Hospitals and Clinidsuthority ~necessaryo perform on an eligible contract.

andthe health and educational facilities authority (d) The total amount for which the authority nimsyheld liable
History: 1989 a. 31359, 1995 a. 27 on the guaranteencluding interest and other expenses, does not
o . ) ‘ exceed$200,000.
234.76 Qualifications for financial assistance. (1) A (e) The borrower previously appliéar a loan on equivalent

naturalperson qualifies for financial assistance unde234.75 terms without a guarantee and the application was denied.
to 234.802if the authority determines that all of the following (3) The authority shall establisthe terms and conditions of
apply: guaranteesinder this section.

@) The person hgs a reputation for financial responsibility (4) (a) Subject to patb), the authority shall guarantee collec
amonghis or her creditors and employers and other persons Wgh of a percentage, not exceeding 90%, of the principahypf
know the applicant. loan eligible for a guaranteender sub(1). The authority shall

(b) The person is a resident of this state. establishthe percentage of the principal of an eligible loan that

(c) The person is unable to obtain adequate business finandii) be guaranteed, using the procedures described in the agree
onreasonable terms and at least one of the following applies:mentunder s234.93 (2) (a) The authority may establish a single

1. The persorsplace of business is located in a blighted areB€rcentagéor all guaranteed loans or establistiefint percent
asdefined in $66.43 (3) (a)or tageted area. ayesfor eligible loans on an individual basis. _
2. The person is a minority group member and the unemplg (b) Except as provided in 834.93 (3) the total outstanding

ment ratfor members of that minority group in this state excee aran:eecpgnmpal amount Of[ aIIoanz tggtog]oe O%L:)thorlty may
a rate that the authority determines is significantly higher than &%?!gg_eggg grsqggggrgf‘g’ Qg’lgggge;) PGt

statewideaverage rate.
3. The person is a woman and the unemployment rate am@3#.80 Applications for small business financial

women in this state exceeds a rate that the authority determinessisistance. (1) A person seeking financial assistance under s.

significantly higher than the statewide average rate. 234.765shallsubmit an application in a form established by the
4. The person is physically disabled. authority. The authority may require the persionprovide any

(d) The person meets at least one of the requirements of %'p(}%rmationthat the authority considers necessary irejaica

| (5) Beforeacting on an application submittadder this sec
ion, the authority may requirelzlance sheet or other financial
statement audited by a certified public accountant.

(2) A person that is not a natural person qualifies for financi
assistancainderss. 234.75to 234.802if all of the following

apply: . . _ History: 1989 a. 31
() The person is at least 51% owned by residents of this state
who have a reputation for financial responsibility 234.802 Financial assistance; fees. The authoritymay

(b) The person is unable to obtain adequate business finan&#pblishpremiums, fees or other clgas for providindinancial
onreasonable terms and at least one of the following applies:<"155'?tf=1n¢‘ﬁ'”d;ar pdrograms guaranteed by thisat/nsin develop

1. The persors place of business is located in a blighted are3'€"treserve fund.
asdefined in s66.43 (3) (a)or tageted area. History: 1989 a. 313591993 a. 394

2. The person is at least 51% owned by minority group-mer@34.82 Business improvement or start-up loan guar -
bersand the unemployment rater members of those minority antee program. (1) DeriniTIoNs. In this section:
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AUTHORITY
(a) “Eligible business” means any of the following: (7) GUARANTEE OF COLLECTION. (a) Subject to patb), the
1. A business that is primarily engaged in or derives a substathorityshall guarantee collection of a percentage, not exceeding
tial percentage of its annual gross revenue from furnishing goo?8%, of the principal ofany loan eligible for a guarantee under
servicesJodging, recreation facilities @musement facilities to Sub.(2). The authority shall establish the percentage of the princi
touristsor from furnishing goods or services to such businességl of an eligible loan that will be guaranteed, using the proce

2. A business that derivesore than 50% of its annual grosguresdescribed irthe agreement under 234.93 (2) (a) The
revenuefrom furnishing lodging. authority may establish a single percentage for all guaranteed

(b) “Tourist” means a person who resides away from his or i% nsor establish dferent percentages for eligible loans on an
Y

permanentesidence for aontinuous period of less than 31 da Ividual basis. . . .
or on a seasonal basis. (b) Except as provided in 834.93 (3) the total outstanding

guaranteedrincipal amount of alloans that the authority may
guaranteainder par(a) may not exceed $8,000,000.
History: 1989 a. 3361991 a. 391993 a. 3941995 a. 27

(2) GUARANTEEREQUIREMENTS. The authority may use money
from the Wisconsin development reserfignd to guarantee a busi
nessimprovement or start—up loan if all of the following apply:

(a) The borrowenualifies as an eligible borrower under subp34.83 Targeted development loan guarantee  pro-
3. gram. (1) GUARANTEE REQUIREMENTS. The authority may use
(b) The loan qualifies as an eligible loan under ¢dp. moneyfrom the Wisconsindevelopment reserve fund to guaran
(c) The lender is a financial institutidhat enters into an agree teea loan under this section if all of the following apply:
mentunder s234.93 (2) (a) (a) The borrowegualifies as an eligible borrower under sub.
(3) ELiGIBLE BORROWER. A person qualifies as an eligible bor (2).
rower if all of the following apply: (b) The loan qualifies as an eligible loan under ¢8p.

(a) The person is engaged in an eligible business undgl3ub. (c) The lender is a financial institutidhat enters into an agree
(a) 1.or intends to engage in an eligible business unde(Bu@) mentunder s234.93 (2) (a)

2. _ (2) EuiciBLE BORROWER. Any of the following qualifies aan
(b) The annual gross revenue of the person, together with @fgible borrower if unable to obtaiadequate business financing

parent, subsidiary oraffiliate corporation, does not exceedonreasonable terms:

$2,500,0000r, if the person intends to engage in an eligialst (@) A business, as defined in5&0.60 (2)

ness under sulfl) (a) 2, the annual gross revenue of the person, (b) . .
: < » : . The elected governingody of a federally recognized
togetherwith any parent, subsidiary offiliite corporationwill Americanindian tribe or band in this state.

not exceed $2,500,000. N
(3) EuiGiBLE LOANS. (a) A loan is eligible for guaranted

(c) The person, together with any parent, subsidiaryfitintf h . .
corporation, employs fewer than 25 employes on a full-time ba! Zegg_onfrom the Wsconsindevelopment reserve fund under s.
4. if all of the following apply:

or, if the person intends to engage in an eligible business un .
sub.(1) (a) 2, the person, together with any parent, subsidiary or 1. The borrower uses the logroceeds for a business devel
affiliate corporation, willemploy fewer than 25 employes on @Pmentproject in a tayeted area. Loan proceeds may be used for
full-time basis. direct or related expenseassociated with the purchase or

(d) The person is unable to obtain adequate business ﬁnamitm@rovemenmf land, buildings, machinergquipment or inven

onreasonable terms.

(4) ELGIBLE LoAN. A loan may be eligible for guarantee of 2. Loan proceeds are nased to refinance existing debt or for

collectionfrom the Wsconsindevelopment reserve fund under s2P€ratingor entertainment expenses.

234.93if all of the following requirements are met: 3. The interest rate on the loan, including any origination fees
(a) The borrower uses the loan proceeds for upgrading; re@% ©ther chages, is approved by the authority
vating or expanding an eligible business under &li(a) 1.or for 4. The loan term does not extend beyond 15 years after the

start-upcosts for an eligible business under € (a) 2. Loan dateon which the financial institution disburste loan unless
proceedsmay be used for direct or related expenses associategloan is extended by the authority
with the purchase or improvement of land, buildings, machinery 5. The total principal amount of all loans to the borrower that
equipmentr inventory Loan proceeds may not be used to refareguaranteed under this section does not exceed $250,000.
nance existing debt or for operating or entertainment expenses. 6. The financial institution obtains a securitygerest in the
(b) The interest rate on thean, including any origination fees physicalplant, equipment, machinery or other assets.
or other chages, is approved by the authority 7. The financial institution believes that it is reasonably likely
(c) The loan term does not extend beyond/&drs after the thatthe borrower will be able to repay the loan in full with interest.
dateon which the financial institution disbursté®e loan unless 8. The financial institution agrees to the percentage of guaran
theloan is extended by the authority teeestablished for the loan by the authority
(d) The total principal_ amount of all loans to the borrower that g The authority believes that the loan will have a positive
areguaranteed under this section may not exceed $100,000. gconomicimpact on the tageted area in terms of job creation and
(e) The financial institution obtains a security interest in physietention.
cal plant, equipment, machinery or other assets. (b) When considering whether a business development project
() The financiainstitution believes that it is reasonably likelywill be located in a tgeted area undgrar (a) 1, the authority
thatthe borrower will be able to repay the loan in full with interesghall consider all othe factors set out in$60.605 (2m) (afo (h).

(g) The financial institution agrees to the percentage of guaran (4) GUARANTEE OF COLLECTION. (@) Subject to patb), the
teeestablished for the loan by the authority authorityshall guarantee collection of a percentage, not exceeding
(6) INTERESTSUBSIDY. Annually from the Wsconsin develop 90%, of the principal ofany loan eligible for a guarantee under
mentreserve fund, the authority may pay a financial institutiosub.(1). The authority shall establish the percentage of the princi
thatmakes a loan to a borrower tligguaranteed under this secpal of an eligible loan that will be guaranteed, using the proce

tion an amount equal to up to 3.58fthe outstanding balance ofduresdescribed irthe agreement under 234.93 (2) (a) The
theloan. authority may establish a single percentage for all guaranteed
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AUTHORITY
loansor establish dferent percentages for eligible loans on an (b) Thedepartment may chge a premium, fee or other char
individual basis. to a borrower of a guaranteed loander this section for the

(b) Except as provided in 834.93 (3) the total outstanding a@dministrationof the loan guarantee.
guaranteecprincipal amount of alloans that the authority may History: 1995 a. 2%.9116 (5) 1995 a. 16
guaranteainder par(a) may not exceed $10,000,000.

History: 1991 a, 391993 a. 394 234.85 Minority financial interests. (1) In this section,

“minority business”, “minority financial adviser” and “minority
(1) DEF- investmentfirm” mean a business, financial adviser and invest

234.84 Job training loan guarantee program. mentfirm, respectivelycertified by the department cbmmerce

(’\:lgrlr?r’;‘ﬁerlcnethls section, “department” means the department Shders.560.036 (2)
: : (2) The authority shall annually report to the department of
fr 0r(lf)thgnggilifj?bu't’?:mﬁ?; sréggsvzuftlj]lg éltt)z)n;ﬁ};ruasri :;0:% %ministratiorthe total amount purchased from and contracted or
. A . PP bcontractedinder contracts made by the authority to minority
glrl]%?rtggsfosl%\:/vi?]n '; atlthe time application is made for the lo sinessesthe total amount of bonds and notes issued by the
9 pp y: . . authority with the underwriting services of minority investment
(a) The borrower is an employer in this state, regardless of §éhs and the total amount of moneys expended by the authority
numberof employes. for the services of minority financial advisers during pheced
(b) The loan qualifies as an eligible loan under §8i. ing state fiscal year
(c) The lender is a financial institutidhat enters into an agree ~ History: 1987 a. 271995 a. 27.9116 (5)
mentunder s234.932 (3) (a)

(3) ELiGIBLE LOANS. A loan is eligible for guarantee of collec
tion from the Wsconsin job training reserve fund unde234.932 (1) DermiTions. In this section:

if-all of the following apP'Y: L (ac) “Agricultural chemical” has the meaning given i194.73
(a) The borrower certifies that it will use the loan proceeds f@[) ().

expenseselated to employe training or retraining or furchas (ae) “Best management practices” has the meaning given in s.

ing equipmentor upgrading facilities for purposes related tggq 65(2) (a)

employetraining or retraining. )
(b) The borrower certifies that loan proceeds will not be usgg)

to refinance existing debt or for operating or entertainment expen .(as) “Dischage” has the meaning given in282.01 (3)

ses. o » . T
(c) Theinterest rate on the loan, including any origination fee(Bs()b) Priority lake area” has the meaning given ia81.65 (2)

or other chages, is approved by the department. e " . . .

(d) The original loan term does not extend beyond 3 y'éarzc (c) "Priority watershed” has the meaning given iB&L.65 (2)
the loan proceeds are used exclusively for expenses relate 1)(2
instructionor training, or beyond 5 years if the loan proceeds aé%

b))
(

234.87 Nonpoint source pollution abatement and agri -
cultural chemical cleanup loan guarantee program.

(am) “Corrective action” has the meaning giversifi4.73 (1)

d) “Responsible person” has the meaning givend4 3.3 (1)

usedfor purchasing equipment or upgrading facilities that will

(€) The total outstanding principal amount of all loantht from the Wisconsin development reserve fund und&3g..93to

borrowerthat areguaranteed under this section does not excegaaramea loan und(_er this section if all of the following apply:
$250.000. (a) The borrower is a landowner or operator and has a debt to

. i . . a§se1ratio of at least 40% but not more than 80%.
(f) The lender obtains a security interest in the physical plant, b) The | lif ligible | d
equipmenior other assets if the loan proceeds are to be used fofP) The loan qualifies as an eligible loan under €8).

purchasingequipment or upgrading facilities that will be used for (€) The lender is a financial institutidhat enters into an agree

instructingor training employes. mentunder s234.93 (2) (a) . _

(g) The lender confirms that the borrower satisfies all applica (3) ELIGIBLE LOAN. A loan is an eligible loan if all of thfel-
ble loan underwriting criteria. owing apply: _ _ _

(4) GUARANTEE OF COLLECTION. (&) Subject to patb), the (a) The loan is made for the installation of bestnagement

authorityshall guarantee collection of a percentage optireci-  Practicesas certified by the department of natuesources or the
pal of, and all interest and any other amounts outstanding on, Wartmenbf agriculture, trade and consumer protection, or the
loaneligible for a guarantee under s(@). The department shall 102nis made to a responsible person for the taking of corrective
establishthe percentage of the principal of an eligible loan thQFt'og'n respcénse t%thegg|s7(:3t;azrof ag agncul;u:kr]al chemltca:tp#r
will be guaranteed, using the procedures described in the ag? gnto an order uncer sa. (2)or(2m) or at therequest of the
mentunder s234.932 (3) (a) The department may establish epartmenbf agrl_culture, trade apd consumer protection.
single percentage for all guaranteed loamsestablish dferent (b) Ifthe loan is made for the installation of best management
percentagesor eligible loans on an individual basis. practicesin a priority watershed or priority lake area, the loan is
(b) Except as provided in 834.932 (4)the total outstanding madefor the installation of best management practices in one of

C : the following:
guaranteedrincipal amount of alloans that the authority may 2 . . .
uaranteainder par(a) mav not exceed $8.000.000. 1. A priority watershed or priority lake area in which the-pro
9 par(a) may $8,000, ﬁramunder $281.65is implemented after May 16, 1992.

(5) AbMINISTRATION. (&) The program under this section sha L S : .
be administered byhe department with the cooperation of the 2; A Priority watershed or priority lake aréathe Milwaukee
er basin, including the Kinnickinnic river watershed.

authority. The department shall enter into a memorandum &Y ; ; X s
understandingwith the authority setting forth the respective (C) Theinterest rate on the loan, including any origination fees
responsibilitiesof the department and the authority with regard 8" Other chages, is approved by the authority

the administration of the program, including the functions and (d) Theloan term is not less than 3 years nor more than 10 years
responsibilitiesspecified in $234.932 The memorandum of beginningon the date on which the financial institutidisburses
understandinghall provide for reimbursement to the departmeiiie loan.

by the authority for costs incurred by the department in the admin (e) The financial institution believes thaistreasonably likely
istrationof the program. thatthe borrower will be able to repay the loan in full with interest.
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(f) The financial institution agre¢s the percentage of guaran  (e) The participating lender shall pay directly any supplier of
teeestablished for the loan by the authority fertilizer, seed, fuel, pesticides, tillagervices, crop insurance,

(4) AUTHORITY DUTIES. (a) In guaranteeing loans under thi@nimalfeed or other service or consumable good necessary-to pro
sectionfor the installation of besmanagement practices, theducean agricultural commodityf the borrower obtains the loan
authority shall give highest priority for loaguarantees to loans to pay that supplier
for the installation of bestmanagement practices in a priority (f) The participating lender obtains a security interest for

watershedr priority lake area. repaymentof the loan in the agricultural commodity resulting
(b) The authority shall establish the maximum amount offgom use of the loan proceeds.
loanthat may be guaranteed under this section. (g9) Unless waived by the authorithe borrower procures an

(5) GUARANTEE OF COLLECTION. (&) Subject to pargb) and |_nsurancepollcy which protectshe agrlcultu_ral cpmmodlty to be
(c) and sub(4) (a) the authority shall guarantee collection of &nancedwith the proceeds of the loan against risk of loss, and the
percentagenot exceeding 90%, of the principal of a loan eligibleroceedf which are payable to the participating lender
for a guarantee under suB). The authority shall establish the (h) The term of the loan does not extend after M&tbf the
percentagef theprincipal of an eligible loan that it will guaran calendar year following the calendar year in which the participat
tee. The authority may establish a single percentage for alt guarg lender granted the loan.
anteedoans or establish dérent percentages for eligible loans (i) The proceeds of the loan may not be applied to the outstand
onan individual basis. ing balance of any other loan, except that the proceeds may be

(b) Except as provided in 834.93 (3) the total guaranteed usedto refinance a loan under this section, subject to(Suk.
principal amountof all loans for the installation of best manage  (j) If the loanis one for which the borrower is eligible under
mentpractices that thauthority may guarantee under.ggafmay  sub.(3g), the terms of the loan require the borrower to pay to the
not exceed $850,000. authorizedender in repayment of the loan, money received from

(c) Except as provided in 834.93 (3) the totalguaranteed or on behalf of the bankrupt or insolvent dairy plamitmediately
principalamount of all loanfor the taking of corrective action in uponreceipt of the money
responseto the dischaye of an agriculturathemical that the  (3) EiiciBLE FARMERS. Except as provided under sulig)

authoritymay guarantee under pga) may not exceed $650,000.an(|(3j), a farmer is eligibldor a guaranteed loan if all of the fol
History: 1991 a. 3091993 a. 161995 a. 227 Iowing app|y:

. . (@) The farmer does not meet the participating letsd@ini
234.90 Agricultural - production loan ~ guarantees. mum standard®f creditworthiness to receive an agricultural-pro

@) DE“F'N'T.'ONS' In this sectl.orl: .- duction loan in the normal course of the participatiegders
(a) “Agricultural commodity” has the meanimggven under s. |y siness.

94'67(22' ) . Y (b) The amount of the farmerdebts totals at least 40% of the
(ad) “Agricultural production loan” means a loan téaamer 5 mointof the farme's assets.

to finance the purchase of fertilizeeed, fuel, pesticides, tillage

servicescrop insurance, animal feed or any other servicony lik . .
. . likely that if the farmer receives a guaranté@ah the farmes
sumableigoo.d neces”sary o producg an ggrlcgltural commodit ssetscash flow and managerial ability arefsiént to preclude
(ag) “Dairy plant” has the meaning given ir88.20 (1) (&)  yountaryor involuntary liquidation before April 1 of the calendar

(c) Inthe judgment of the participating lendieiis reasonably

(b) “Farmer” has the meaning given undetG2.04 (3) yearfollowing the calendar year in which the participating lender
(c) “Guaranteed loanfheans an agricultural production loargrantedthe loan.

which is guaranteed by the authority (d) The authority has not received a certification under s.
(cp) “Milk” has the meaning given in 87.22 (1) (e) 49.855(7) that the farmer is delinquent in making child support

(d) “Participating lender” means a bank, production credd Maintenancpayments or owes past support, medical expenses
associationgredit union, savings bank, saviraygd loan associa Of birth expenses.
tion or other person who makes agricultural production loans and(3g) ELIGIBLE DAIRY FARMER. Exceptas provided in sul§3j),
who has entered into an agreemevith the authority under s. afarmer is eligible for a guaranteed loan under this subsection if
234.93(2) (a) all of the following apply:

(2) EuiciBLE LOANS. Except as provided in sulj), an agri (a) The farmer has not been paid for milk provided to a dairy
cultural production loan made by a participating lender is eligibldant because of the bankruptcy or insolvency of the dairy plant.

for guarantee of collection from the isonsin development  (b) In the judgment of thparticipating lendeiit is reasonably

reservefund under s234.93if all of the following apply: likely that if the farmer receives a guarantémah the farmes
(a) The loan igo finance production of an agricultural com assetscash flow andnanagerial ability are didient to preclude
modity. voluntaryor involuntary liquidation before April 1 of the calendar

(b) The total outstanding principal amount of all loans to théearfollowing the calendar year in which the participating lender
borrowerthat are guaranteed undais section will not exceed grantecthe loan.
$20,000. (c) The authority has not received a certification under s.
(bm) If the loan is one for which the borrower is eligible unde#9.855(7) that the farmer is delinquent in making child support
sub.(3g), the amount of that loan does not exceed the amountdsfmaintenanc@ayments or owes past support, medical expenses
the payment, excluding interest or penalties if amyed to the Or birth expenses.
borrowerby the insolvent or bankrupt dairy plant, subject to par (3j) EMERGENCY ELIGIBILITY CRITERIA. The authoritymay
(b). guarante& loan to a farmer using eligibility criteria determined
(c) The rate of interest on the loangluding any origination Py the authority that diér from the criteria under sul{g) to (3g)
feesor other chages relating tdhe loan, does not exceed a raté all of the following apply:
determinedy the authority after considering the conditions of the (a) Thegovernor has determined that an egeecy situation
financial market. existsand that the criteria under sul§g) to (3g) prevent the
(d) If the loan is one to which sufs) applies, the rate of inter authorityfrom making an adequate response to thegeney sit
eston the loan for which the borrower is obligated, including uation.
origination fees or other chges relating to théoan, does not  (b) The authority has submitted to the joint committee on
exceedhe rate determined under p@), minus 2%. financefor review under s13.10the emegency eligibility criteria
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AUTHORITY
that it proposes to use, and the joint committee on findrase (f) “Participating lender'means a bank, production credit
approvedthe use of the criteria for the emgency situation. associationgredit union, savings bank, savireysd loan associa

(3m) ExTENSION. A participating lender may extend the terniion or other persomwho makes agricultural production drought
of a loan until no later than June 30 of the calendar year followiAgsistancéoans and who has entered into an agreement with the
the calendar yeain which the participating lender granted théuthority under s234.93 (2) (a)
loan. (2) EuiciBLE LOANS. An agricultural productiondrought

(3n) REFINANCING. (a) Except as provided in p#b), pro- assistancéoan .made by a participa_tirhg"lder is eligible for guar
ceedsof a guaranteed loan may be used to refinance a guarangigeof collection from the Wéconsin development reserve fund
loan no more than one time. unders. 234.93if all of the following apply:

(b) The proceeds of a guaranteed loan may be used to refinancé®) The total of the principal amounts of all guaranteed loans
aguaranteed loan that has been refinanced one time if at least 63¢gndedto the borrower under this section will not exceed
of the principal amount of the refinanced guaranteed loan has b&&h,000.
repaid. (b) The rate of interest on the agricultural production drought

(3p) INSTALMENT PAYMENT OF CERTAIN LOANS. An authorized assistancdoan, including any origination fees or other cfear
lendermay require a borrower to repay a loan describesiin relating to the agricultural production drought assistance loan,
(3g) in instalments. doesnot exceed a rate determined by the authority after consider

(4) GUARANTEE. (a) Except as provided in pé), the author "9 the conditions of the financial market.
ity shall guarantee repayment of 90% of the prinapahy agri (c) The participating lender shall pay directly any supplier of
cultural productionloan eligible for guarantee under syp) fertilizer, seed, fuel, pesticides, tillagervices, crop insurance,
madeto a farmer eligible for a guarantele@n under sul(3) or animalfeed, water or other service or consumable good necessary
(39). to p_roduce aragricu_ltural commodityif the borrower obtains the

(b) 1. Except as provided in suld, the total outstanding prin @griculturalproduction drought assistance loan to pay that sup
cipalamount of all loans which the authority may guarantee unde"-
par.(a) may not exceed $30,000,000 minus the total outstanding(d) The participating lender obtains security for repayment of
guaranteegrincipal amount that is guaranteed unde?3t.91,  the agricultural production drought assistance loan or follows

subjectto s.234.91 (5) (c) otherprocedures required by the authoritsézure repayment of
2. The authority mayequest permission from the secretar€agricultural productlon. drought assistance loan. .
of administration to increase the total outstandprincipal (e) The term of the agricultural production drought assistance

amountof all loans it may guarantee. Téecretary of administra loanis not longer than 3 years.

tion may authorize the increase if ecretarydetermines thatthe  (f) The proceeds of the agricultural production drought assist
agricultural production loanfund contains sfitient funds to anceloan may not be applied to the outstandirgance of any
guaranteeloans in the requested total outstandimgncipal otherloan.

amount. If the secretary authorizes the increase, the secretaryg) The proceeds of the agricultural production drought assist

shallnotify the joint committee on finanae writing. The author - anceloan may not be used tefinance a loan made under this-sec
ity may proceed with the proposiedrease if within 14 working o

daysafter notification the committee does not schedule a meeting o
to review the proposed increase. If the committee scheduleﬁ 3i)f 5'[';('%;'2 ';gﬁg"va?nS' Qfalrmer is eligible for a guaranteed
meeting to review the proposed increase, the increase may Rap g apply: L N
takeeffect unless the committee approves it. (a) The farmer does not meet the participating leisd®ini
(5) INTERESTREDUCTION. If at thetime of origination or exten mum standard®f creditworthiness to receive an agricultural-pro

sionthe interestate on a guaranteed loan and the prime Iendirgg‘:tiondrotht assistance loan in the normal course of the partici

rateas reportedby the federal reserve board in federal reserve s tinglendets pu;mgss. .

tistical release H. 15 each equals or exceeds 10%, the authoritjb) The participating lender projects the amount of the-farm
shall pay from the moneys in the i¢onsin development reserve€r' s debts to be approximately 40% or mofehe amount of the
fund, to the participating lender makitige loan, an amount equalfarmer’sassets.

to 2% of the principal amount of the loan. (c) Inthe judgment of the participating lengdiéiis reasonably
History: 1985 a. 929, 153 332,334 1987 a. 727,178 421; 1989 a. 110,31,  likely that if the farmer receives a guarantéeah the farmes
3361991 a. 439,221, 1993 a. 11995 a. 5150 404 assetscash flow and managerial ability aref&iént to preclude
. . . voluntary or involuntary liquidation before the end of the loan
234.905 Agricultural production drought assistance term.

loan gyarqntees. (1) DEF”T“T,',ONS' In this section: (d) The authority has not received a certification under s.
(a) "Agricultural commodity” has the meanimgven under s. 49 g55(7) that the farmer is delinquent in making child support
94.67(2). _ _ or maintenanc@ayments or owes past support, medical expenses

(b) “Agricultural production drought assistance loan” meangr birth expenses.
.aloan.to a farmer to finance extraordllnar'y drought-related costs,(e) The participating lender projects that the farmer will lose
including the cost of any of the following: _  approximately40% or more of the farmercrops because of
1. Fertilizer seed, fl_JeI, pesticides, tillage services, crop insufroughtconditions.
ance,or any other service or consumable good necessary 10 pro 3y Exrension. A participating lender may extend the term
ducean agricultural commodity to replace or supplemerdigiA ¢ 3 |6an until no later thanyears after the lender granted the loan.
cultural commodity adversely fefcted by drought conditions. (4) GUARANTEE OFCOLLECTION. (a) Except as provided in par

2. Water delivery in connection with agricultural commodi(b)’ on or beforeJune 30, 1989, the authority shall guarantee

ties adversely &cted by drought conditions. collectionof 90% of the principal of any agriculturatoduction
3. Feed and associated expenses for animals to supplengstightassistance loan eligible for guarantee under(@)made
feedsupplies adverselyfatted by drought conditions. to a farmer eligible for a guaranteed loan under &8ib.
(d) “Farmer” has the meaning given undet@2.04 (3) (b) Except as provided in £34.93 (3) the total principal

(e) “Guaranteedloan” means an agricultural productionamountsof all agricultural production drought assistance loans
droughtassistance loan on which the authority guarantees €olladhich the authority may guarantee under. f@rmay not exceed
tion. $30,000,000.
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(5) INTERESTREDUCTION. The authority shall payfrom the (i) The borrower does not meet the participating lésdeink
moneysin the Wisconsin development reserve fund, to egah mum standards of creditworthiness to receive a loan for the pur
ticipating lender an amount equal to 3.5% of the principal amoupbsesdescribed in pata) in the normal course of thgarticipating
of anyguaranteed loan to reduce interest payments on the guatander’sbusiness.
teedloan paid by a farmeexcept that the authority shall make (j) The participating lender considettee borrowe's assets,
interestreduction payments for no more than 3 years of the fep@¥shflow and managerial ability sfifient to preclude voluntary

mentterm of any guaranteed loan. or involuntary liquidation for the loaterm granted by the partici
History: 1987 a. 4211989 a. 210,31, 336 1991 2. 439,221,195 2. 404 patinglender

(k) The participating lender agrees to the percentagearfn
teeestablished for the loan by the authority

(3) GUARANTEE OF COLLECTION. (@) Subject to patb), the
thorityshall guarantee collection of a percentage, not exceeding
90%, of the principa}l ofany loan e]igible for a guarantee under.
bank, savings and loan association or other person, who ma ﬁb.(_Z). The aut_hc_)rlty shall estab_llsh the percentage Qf the unpaid
loansfor working capital or to finance physical plant neegjip ?iZ\upz;ljof an.;"g'.t;lﬁ loan thattwnl be guarar;teeg, usmgstrgg)pro

: : ... cedureglescribed inhe guarantee agreement unde&3sl.
mentor machinery and who hasitered into an agreement Wlth(a). The authority may establish a single percentage for alt guar

the aut?orlty under $234.93 (2) (?) nteedoans or establish dédrent percentages for eligible loans
(f) “Percentage ofuarantee” means the percentage estagn an individual basis.

lished b}’ the authorlty under su(g) .(a,)’ . (b) Except as provided in 834.93 (3) the total outstanding
(9) “Raw agricultural commodity” means amgricultural,  o,aranteegrincipal amount of alloans that the authority may

aquacultural,horticultural, viticultural, vegetable, poultrand ;53ranteainder par(a) may not exceed $5,000,000

livestockproducts produced in this state, including milk and milR History: 1989 a. 3133 1991 a. 39221 1993 a. 394

productsbees and honey products, timber and wood products, or

any class, variety or utilization of the products, in theatural 23491 Farm assets reinvestment management loan

state. guarantee program. (1) DEFINITIONS. In this section:

(h) “Security interestimeans an interest in property or other (4) “agricultural assets” means machineeguipment, facit
assetavhich secures payment other performance of a guaran jjes |and or livestock.

teed loan. (b) “Farmcredit service” includes a production credit associa

(2) ELIGIBLE LOANS. A loan made by a participating lender igjon federal land credit association and agricultural credit associ
eligible for guarantee of collection from theistonsin develop 4iion.

ment reserve fur_ld under2§34.93|f_all of the foIIowm_g apply: () “Farmer” has the meaning given in€2.04 (3)
(a) The loan is made for working capital or to finance any of d) “F ises” has th . . ih02.04 (3

thefollowing items, if the working capital or item is necessary to, (@) _arm premises”has the meaning given i bs G

or used to, process or market a product from a raw agricultural(€) “Participating lender” means a bank, farm credit service,

commodity produced in this state or to commercially harvegreditunion, savingbank, savings and loan association or other
whitefish from Lake Superior: personwho makedoans for the acquisition or improvement of

1. Physical plant. agriculturalassets and who has entered into an agreement with the
2. Machinery or equipment authority under s234.93 (2) (a) The term does not include a
' . ' sellerunder a land contract.

3. Marketing e_xpenses. . . ... (2) EuciBLE LOANS. A loan made by a participating lender is
(b) The rate of interest on the loan, including any originatiof)igip|e for guarantee of collection from theistonsin develop

fees or other chges, is fixedat a rate determined by the partici jant reserve fund under234.93if all of the following apply:

patlnglend_er and approved by the a_uth_orlty (&) The borroweis a farmer who is eligible for a guarantee
(c) Subject to pafcm), the total principal amount of all '03”5undersub.(3).

to the borrower that are guaranteed under this section will not(b) The loan is made to finance the acquisition of agricultural

exceed$750,000. assets or the cost of improvements to facilities or land. The agri

(cm) The total principal amount extended to the borrower foy,1,ra| assets must be acquired, and the improvements must be
loansthat are guaranteed under this section and that arefmadt?vade for agricultural purposes
I ' '

working capital or an item necessary to, or used to, commercially . -

harvestwhitefish from Lake Superior will not exceed $100,000, (¢) The total outstanding guaranteed principal amount of all
d) The b as rincipal bl f i .~ ““Joansmade to the borrower that are guaranteed under this section
(d) The borrowes principal place of operations forocessing i not exceed $100,000, or $50,000 if any of the loansdstafi

or marketing aproduct from a raw agricultural commodity 'SPy any other state or federal credit assistance program.

locatedin atown, village or city in this state with a population o h i he | includi

lessthan 50,000. This paragraph does not apply to a borrower thafd) The rate of interest and the loan terms, including any asso

harvestswhitefish from Lake Superior clatedfees or chayes, are approved by the autharity

(e) The participating lender obtains a security intereghirsi (e) The participatingender obtains a security interest in assets
cal plant, equipment, machinery or other assets. of the borrower siicient to secure repayment of the loan.

() The loan term does not extend beyond 15 years after th f) The proceeds of the loan are not applied to the outstanding
datethat the participating lender disburses the loan unless the I88fnceof any other loan or forbearance.
is extended by the authority (3) EriGIBLE FARMERS. A farmer is eligible for a guarantee of

(g) The proceeds of the loan are not appiiethe outstanding @ !0an under this section if adif the following apply at the time
balanceof any other loan. the loan is made: . . _

(h) The loan results in new or more viable methods for the pro (&) The farmer is currently operating farm premises.
cessingor marketing of a product from a raw agricultural eom (b) Theamount of the farmés debts, including the loan, does
modity or enables the borrower to comply with the rules premuhot exceed 85% of the farnisrassets, including the value of the
gatedby the department of natural resourt@msthe commercial agricultural assets to be acquired, or the improvementbeto
fishing of whitefish in Lake Superior made,with the proceeds of the loan.

234.907 Agricultural development loan guarantee pro -
gram. (1) DeriNniTIONS. In this section:

(d) “Guaranteed loan” means a loan on which the authorit
guaranteesollection under sul3).

(e) “Participating lender” means a bank, credit union, savin
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(c) The participating lender considers the farmessets, cash August 15, 1991, shall continue in full force andeet, as if
flow and managerial ability sfidient to preclude voluntary or enterednto under para).

involuntary liquidation during the term of the loan. (c) The authority may not use any moneys other than those in
(4) OricINaTION FEES. The authority shall chge a guarantee theWisconsin development reserve fund for programs guaranteed

originationfee on every loan guaranteed under this secfidi® by the Wsconsin development reserve fund.

amountof the fee shall be 1% of a loanguaranteed principal. () Theauthority may establish an eligibility criteria review

The participating lendeshall collect the fee and remit it to the%anel,consisting of experts in finance and in the subject area of

authority. The authorityshall deposit all fees received under thighe|oan guarantee program, to advise the authority about lending
subsectiorin the Wsconsin development reserve fund to be usg@quirementsand issues related to a loan guarantee program.

to guarantee loans under this section. . (3) INCREASES OR DECREASESIN LOAN GUARANTEES. The
(5) GUARANTEE OF COLLECTION. () Subject to pafc), the  4thority may request the joint committee on finance to take
authorityshall guarantee collection of a percentage optiver - 4¢tion under s.13.10 to permit the authority to increase or
pal of a loan eligible for a guarantee under s@h. Theprincipal yecreasdhe total principal amount or total outstanding guaran
amountof an eligible loan that the authority may guarantee M&¥edprincipal amount of loans thatritay guarantee under a pro
not exceed the borrower net worth or 25% of the tot&an 4o gyaranteed by the Méonsin development reserve fund.
amountwhichever is less, calculated at the timelda is made. ||, dedwith its request, the authority shall provide a projection,
(b) The term of a loan guarantee for a loan made to finance fh€the next June 30, that compares the amounts required on that
acquisitionof machinery equipment or livestock, dhe cost of gateto pay outstanding claims and to fund guarantees under all of
improvementdo facilities or land, may not exceed/@ars. The the programs guaranteed by funds from thisatinsin develop
termof a loan guarantee for a loan made to finance the acquisitiqBntreserve fund, and the balance remairimghe Wsconsin
of facilities or land may not exceed 10 years. developmentreserve fund on that date after deducting such
(c) Except as provided in 834.93 (3) the totaloutstanding amounts,if the increase or decrease is approved, with such
guaranteegrincipal amount of alloans that the authority may amountsand the balance remaining, if the increase or decrease is
guaranteainder par(a) may not exceed any of the following: not approved.

1. Before July 1, 1996, the lesser of $3,000,000 or tfferdif  (3m) ExTeEnsion OF LOAN GUARANTEE PROGRAM. When the
ence between $30,000,000 and thetal outstanding principal authority prepares a fiscal estimate undet3.093 (2) (awith
amountof all loans guaranteed unde284.90 respect to any bill that extends a program that is guaranteed by

2. On and after July 1, 1996, and before July 1, 189¥, fundsfrom the Wsconsin development reserfeand, the authority
lesserof $5,000,000 or the d#rence between $30,000,000 an@hallinclude in its fiscal estimate a projection, the next June
the total outstanding principal amount of all loans guarantee3D, that compares the amounts requirediwt date to pay out
unders.234.90 standingclaims and to fund guaranteasder all of the programs

3. On and after July 1, 1997, the lesser of $10,000,0€tkeor guaranteedy funds from thewisconsin development reserve
differencebetween $30,000,000 and the total outstandimei-  fund, and the balance remaining in thés@bnsin development
pal amount of all loans guaranteed unde231.90 reservefund on that datafter deducting such amounts, if the-pro

History: 1995 a. 150 gramis extended, with such amounts and the balance remaining
if the program is not extended.

234.93 Wisconsin developmen t reserve fund. (4) BALANCE TRANSFER. (@) Annually on June 30ntil no bal

(1) ESTABLISHMENTOFFUND. There is established under the juris - )
diction and control of the authoritjor thepurpose of providing 2nceremains, the authority shall transfer to the general &unyd

: ; ; balanceremaining in the \igconsin development reserve fuor
;32gség;]gigggznéiin%fl?ﬁgsfbﬁéﬁ?‘g:sln development reserVethatdate, after deducting an amountfisignt for all of the follow

(a) Moneys appropriated to the authority undez®490 (5) ng: _ _
(a), (9), (r) and(s) or received by the authority for theisonsin 1. To pay all outstanding claims undée programs guaran
developmenteserve fund from any other source. teedby funds from the \igconsin development reserve fund.

(b) Any income frominvestmenif money in the iéconsin 2. To fund guarantees under alltble programs guaranteed_
developmenteserve fund by the authority unde@84.03 (18) DY fundsfrom the Wsconsin development reserve fund at a ratio
(c) Any moneys transferred from the recycling loan fund’_agi(?f $1 of reserve funding to $4 of total principal andstanding

cultural production loan fund or droughssistance and develop guaranteegbrincipal that the authority may guarantee undeufall

mentloan fund. thoseprograms. o |
(d) To be used for guaranteeing loans undags.91 fees col (b) Annually on June 30, the executive director of the authority

lectedunder s234.91 (4) shall provide to the secretary of administration and tojaliet

(2) PROGRAM ADMINISTRATION. (a) The authority shall entercommitteeon finance a signed statement that includes ahef
; f

into a guarantee agreement with any bank, production credit asggOW|ng. i . .

ciation, credit union, savings bank, savirgsd loan association . 1- The amounts required to pay outstanding claims and to
or other persomvho wishes to participate in a loan program guafund guarantees under each of the programs guaranteed by funds
anteedby the Wsconsin development reserve fund. The authorifjom the Wsconsin development reserve fund on that date.

may determine all othe following, consistent with the terms of 2. An explanation of how each amount under stibdias caf

the specific loan guarantee program: culatedor otherwise determined.

1. The form of the agreement. 3. The amount of the balance, if atfyat remains in the &+

2. Any conditions upon which the authority may refuse teonsin development reservieind after deducting the amounts
enterinto such an agreement. undersubd.1. and that will be transferred to the general fund

3. Any procedures required to carry out the agreemetf}derpar (a_). _ _
including default procedures and procedures for determining the 4. A projection of what the amounts under sutidand3. will
guaranteegbercentage of each loan. beon June 30 in each of the next 2 years.

(b) A guarantee agreement between the authority and a bank(4m) LIMITATION ON LOAN GUARANTEES. The authorityshall
productioncredit association, credit union, savings and bes®  regularlymonitor the cash balance in theésébnsin development
ciationor other person under234.67 (5) 1989 stats., 234.82 reservefund. The authority shall ensure that the cash balance in
(5), 1989 stats., 234.90 (7) 1989 stats., £34.905 (7) 1989 thefund is suficient for thepurposes specified in sufgt) (a) 1.
stats.,or 5.234.907 (5)1989 stats., in &dct immediately before and2.
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(5) ANNUAL REPORT. On or before November 1 annuallyge ing reserve fund on that date after deducting such amounts, if the
authorityshall submit to the chief clerk of each house of thedegisicrease or decrease is approved, with such amountbabal
laturefor distribution under s13.172 (2)and to the joint commit anceremaining, if the increase or decrease is not approved.
teeon finance an annual report on the number and total dollar(5) AnnuaL ReporT. Annually the authority or department
amountof guaranteed loans under each of the programs guarghall reporton the number and total dollar amount of guaranteed
teedby the Wsconsin development reserve fund, the default rafgansunder the job training loan guarantee program, the default
onthe loans and any other information on a program guaranteggkon the loansind any other information on the program that the
by the Wsconsin development reserve fund that the authorifiithorityor department determines is significant.
determiness significant. (6) MORAL OBLIGATION. Recognizing its moral obligation, the

(6) MoRAL OBLIGATION. Recognizing its moral obligation, thelegislatureexpresses its expectation that, if called upon to do so,
legislatureexpresses its expectation that, if called upon to do spshall makean appropriation to meet all demands for funds-guar
it shall makean appropriation to meet all demands for funds-guainteedby the Wssconsin job training reserve fund.
anteedby the Wsconsin development reserve fund. History: 1995 a. 2%.9116 (5) 1995 a. 16.

History: 1991 a. 39221; 1993 a. 16394 1995 a. 5150,

234.935 Cultural and architectural landmark loan

234.932 Wisconsin job training reserve fund. (1) Der- guarantees. (1) DeriniTioN. In this section, “cultural and
NITION. In this section, “department” means the department afchitecturallandmark” means real property and improvements
commerce. designatedn an executive ordeas a valued historical landmark

(2) ESTABLISHMENT OF FUND. There is established undése andan architectural masterpieae,an educational tourist center

jurisdictionand control othe authorityfor the purpose of provid locatedadjacent to the real property and improvements desig
ing funds for guaranteeing loans unde234.84 a Wisconsin job natedin an executive order as a valued historical landmark and an

training reserve fund, consisting of all of the following: architecturamasterpiece. _

(a) Moneys appropriated to the authority unde2490 (6) (2) GUARANTEEREQUIREMENTS. The authority may use money
(a) and(k) or received by the authority for theidtbnsin job train  from the Wsconsindevelopment reserve fund to guarantee a loan
ing reserve fund from any other source. underthis section if all of the following apply:

(b) Any income frominvestmenof money in the iéconsin (a) The borrowenualifies as an eligible borrower under sub.
job training reserve fund by the authority unde234.03 (18) @) -~ o

(3) PROGRAM ADMINISTRATION. (a) The authority or depart  (P) The loan qualifies as an eligible loan under &dp.
mentshall enter into a guarantee agreement with any bank, pro () The lender is the authorjtgr a financial institution that
ductioncredit association, credit union, savings bank, savings afefersinto an agreement under234.93 (2) (a)or both.
loan association or other person who wishes to participate in the(3) ELIGIBLE BORROWER. An oiganization qualifies as an eligi
loan program guaranteed by theidtbnsin job trainingeserve ble borrower if all of the following apply:
fund. The authority or department may determine all offtihe (a) The oganization issxempt from federal income taxation
lowing, consistent with the terms of the loan guarantee prograntider26 USC 501(c) (3).

1. The form of the agreement. (b) The oganization owns or leases a cultural and architectural
2. Any conditions upon which the authority or departme@ndmark.
may refuse to enter into such an agreement. (4) EuciBLE LOAN. A loan is eligible for guarantee obllec

3. Any procedures required to carry out the agreemetign from the Wsconsin development reserve fund under s.
including default procedures and procedures for determining tRg4.93if all of the following apply:
guaranteegbercentage of each loan. (@) The borrower uses the loan proceeds for acquiring,

(b) The authority may not use any moneys other than thosecRnstructing,improving, rehabilitating or equipping a cultural
the Wisconsin job training reserve furidr the job training loan andarchitectural landmark.
guaranteg@rogram, and may not usgneys in the \lgconsin job (b) The loan proceeds are used for the purchase or improve
training reserve fund for any programs other than the job trainimgentof land, buildings, machinery or equipment, or for related
loan guarantee program. expenses.

(c) The department may establishedigibility criteria review (c) The loan proceeds are not usedentertainment expenses
panel,consisting of experts in finance and in the subject areaffor refinancing existing debt.
thejob training loan guarantee program, to provide advice about(d) The lender obtaina security interest for repayment of the
lending requirements and issues relatedhe job training loan loanin real or personal property of the debtor
guarantegprogram. (5) GUARANTEE OF COLLECTION. (a) Subject to pargb) and

(d) The authority shall ensure that the cash balance inihe Wc), the authoritymay guarantee collection of a percentage, not
consinjob training reserve fund is digient to fund guarantees exceedingd0%, of the principal of any loan eligible for guarantee
underthe job trainingoan guarantee program at a ratio of $1 aindersub.(2). The authority shaktstablish the percentage of the
reservefundingto $4 of total outstanding guaranteed principadrincipal of an eligible loan that will be guaranteed, using the pro
thatthe authority may guaranteeder the program and to pay allceduresdescribed in the agreemamder s234.93 (2) (a) The
outstandingclaims under the program. The authority shall regauthority may establish a single percentage for all guaranteed
larly monitor the cash balance in theisébnsin job training loansor establish dferent percentages for eligible loans on an
reservefund toensure that the cash balance idisieht for the individual basis.
purposesspecified in this paragraph. (b) The total principal amount of all loans that the authority

(4) INCREASES OR DECREASESIN LOAN GUARANTEES. The mayguarantee under this section may not exceed $8,000,000.
authority or department may request the joint committee on (c) Prior to guaranteeing a loander this section, the authority
financeto take action under 43.10to permit the authority to shalldocument to the secretary of administration thav¥iseon-

increaseor decrease the total outstanding guaranteed princig®d developmenteserve fund contains $igfent funds to guaran
amountof loans that it may guaranteader the job training loan teethe loan.

guaranteegprogram. Included with its request, the authority or History: 1991 a. 39

departmenshall provide a projection, for the next June 30, that ) ]

compareshe amounts required on that date to pay outstandidg4.94 Community development finance company . In
claimsand to fund guarantees under the job training loan guargg-234.94t0 234.98

teeprogram, and thbalance remaining in thei¥¢onsin job train (1) “Capital participation instrument” means:
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(a) Any of the following or an option or other right to acquirdhe shareholders of the community development finance-com
any of the following: panyshall elect 4 other people to the compariyoard ofdirec
1. Common or preferred capital stock. tors. To the extent practicable, 3 people elected to the board of
2. Convertible securities. directorsshall have substantial business and financial experience

andone person shalepresent a community development cerpo

3. Evidences of long-term or short—term indebtedness. ration. If the community development finance company gaer

4. Warrant_s._ nizedas a limited partnership its general partner shall, to the extent
5. Subscriptions. practicable have substantial business and financial experience.
~ (b) Royalties or other lawful derivations of a capital participa (2) The community development finance company shall issue
tion instrument listed under pda). stock or partnership interests. The community development
(2) “Community development corporation” means: finance company shall invest funds it receives from the séle
(a) Any Native American tribal governing body or any busistockor partnership interests by purchasing capital participation
nesscreated by the governing body instrumentsunder s234.96

(b) A nonprofit corporation glanized under cH.81: History: 1981 c. 3711983 a. 1061987 a. 39%.430, Stats. 1987 s. 234.95.

1. That is oganized to operatithin specific geographic 234.96 Community development project participation.
boundaries; (1) The community development finance company may- pur

2. That permits all adults residing in the area of operation ¢hasea capital participation instrument of a project. The commu
becomemembers of the corporation and limits voting membenity development finance company may reqiivat the project
ship of personsot residing in the area to not more than 10% aheetany of the following conditions:

the total membership; (a) The project shall be located in ageirarea and heason
3. That has a board of directors, a majority of whom resideaily expected to contributio the redevelopment and economic
atamet area or are members of ay&rgroup; well-beingof a taget area or tget group, other than by increas
4. That makes a demonstrabléoef to hire low—incomeor  ing or maintaining employment thatii®t primary employment,
underemployedesidents of the operating area; or be reasonably expected to increasmaintain threatened pri

5. Whose purpose is to promote the employment of memb&#&ry émployment. _ )
of a taget group through projects that meet the conditions speci (b) The project plans conform to all applicable environmentall,

fied in 5.234.96 (1) (a}o (d); zoning, building, planning or sanitation laws.
6. That demonstrates a commitment to involving resideints  (C) Theproject will be of public benefit and for a public pur
targetareas or members of ¢t groups in projects; and poseand, if the purpose is other than to maintain primary employ

7. That petitions the authority for designation as a communﬁ*ﬁntv the benefit of the project, including increasipgmary
developmentorporation. employmentand theprovision of capital, will primarily accrue to

(3) “Community development finance company” means gtarget area or t@et group. . . .
corporationor a limited partnershiprganized for profit under s.  (d) Thereis a reasonable expectation that the project will be
234.95 successful.

(4) “Costof a project” means costs associated with the design, (&) Private industry has not providedfstiént capital required
planningand implementation of a project that, in accordance i%FIr the project or stitient employment opportunities in the proj
soundbusiness and financial practices, are appropriatgesap €ctsarea. ) _
theproject. The costs may include, but are not limited tocdises ~ (f) The purchase is necessary to the successful completion of
of planning and design, options to buy land, feasibility or oth#fte proposed project because funding for the projastévailable
studies seed mongyconstruction, working capital and any othein the traditional capital markets, or because credit een
costsdetermined by the company to be necestatiye purposes Offeredon terms that would preclude the success of the project.
of this chapter (g) Provision has been malbg contract for adequate reporting

(5) “Primary employment” means work whigbays at least Of financial databy the project to the community development
the minimum wage as established underi®¥ or under federal financecompany Those provisions may include a requirement
law, whicheveris greateroffers adequate fringe benefits, includ for an annual or other periodic audit tfe projecs financial
ing health insurance, and is not seasonal or part time. records.

(6) “Project” means a commercial, industriat real estate  (h) The community development finance company walt
busines®r other economic activity thatliscated in a taet area  OWnmore than 49% of the voting stock in any enterprise as a result
or directed toward a tget group and that has the purpose to cregtéthe purchase.
or preserve jobs for low-income people. (i) The proceeds of thgurchase will be used solely in connec

(7) “Target area” means a contiguougeographic area in tion with the costs of the project.
which 50% or more of the households have income that is less tharfj) The community development corporation will maintain
80% of the statewide median household income. sufficientcontrol over the project to ensure that public benefit and

(8) “Target group” means a population group for which th@ublic purposes are maintained. Control over the projectfis suf
unemploymentevel is at leas25% higher than the statewidecientif:
unemploymentevel, or a population group for which the average 1. The project is conducted by a subsidiary whichasy
wagereceived is less than 1.2 times the minimum wage as estpletely owned by the community development corporation;
lished under ch104 or under federal lavwhichever is greater 2. The community development corporation owns a majority
No populationgroup is required to be located within a contiguousf the voting stock of the corporation conducting the project; or

gec_)graphicarea to be considered ager group. 3. Binding commitments have been made for reporting to the
44'1:5‘“;%&;91%%?'5372131332_3' 10638 1987 2. 3954194209 421, 42244 community development corporation sthat the community
developmentorporation retains sfifient control to ensure that
234.95 Community development finance company . benefits under pafc) will accrue to the intended beneficiaries.
(1) Thecommunity development finance company is¢bepo (k) Provision has been made by contract to provide that if the

ration organized for profit under ci.80, or limited partnership communitydevelopment financeompany desires to dispose of
organizedunder ch179, which was created under233.05 (1) the capital participation instrumendther than through a public
1985stats. The chairperson of the authootyhisor her designee, offering made in compliance with applicable fedesakurities

is a director of the community development finance compankaw, the community development corporation or its nomineg may
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within 90 days after receiving notice of the proposed dispositianstrumentsthrough the community development corporation

purchasehe capital participation instrument at gméce and on after the communitydevelopment corporation holds a public

the terms specifiedh the notice. The contract shall provide thabearingon the desirability of the project. The public hearing shall

the community development finance company rd&pose of the beheld as closes practical to the proposed project site, prior to

capitalparticipation instrument only for terms not more favorableommencinghe project. The community development corpora

thanspecified in the notice and only after the community develofion shall record the@ames and addresses of all persons appearing

mentcorporation notifies the authority that it will not purchase for or against the project.

or after the expiration of the 90—day period_ The CommunityHiSIOI'yZ 1981 c. 3711983 a. 1061987 a. 39%.431; Stats. 1987 s. 234.96.

developmenfinance company may include a provision pefmi 34.97 Sale or purchase of stock or interest. Subject to

ting it to extend the period during which the community develo 234.96 (1) (h)the authority shall do all of the following:

ment corporation may exercise its option by not more than ’ . e

days. (1) Useany funds received from the sale of community devel

. S opment finance company stock or partnership intergatrichase

(L) The communlty_l()j_(le_v_elopment corporation is able to-mayitionalstock or partnership interests.

ageits project resp.on5| lities. ) (2) Use funds received from contributions, gifts or grants
(m) The total investment by the community development,qers 234.03 (320 purchase community development finance

financecompany in any one community development corporatiRmpanystock or partnership interests or make grants or loans to
will not exceed 20% of the total amount of its investable fu”deBmmunitydevelopment corporations.

communitydevelopment corporations. History: 1087 a. 399
(p) The project will not result in a substantial increase in unem

ploymentin the area of original locatioof any business or estab 234.98 Transferred assets. The assets and liabilitiésans
lishmentrelocated as part of the project. ferredfrom the community development finance authouityler

(2) The findings made by the community development 1987 Wisconsin Act 399section3011 (2) (a)shall be separate
financecompan 9 der thi Yy i ?/ . P from all other assets and liabilities of thésabnsin housing and
pany under this Se(_: lon are conclusive. economicdevelopment authorityThe outstanding obligations or
(3) If 25% of the membership of the commurdgvelopment |iapilities of the community development finance authority shall
corporationor an equal number of adult members of thger pe paid only from the assets transferred to thiscdghsinhousing
groupor adults residing in the gt area of the project, if arsign  andeconomic development authority fratre community devel

a petition requesting a public hearing and file the petition with thgymentfinance authority under987 Wsconsin Act 399section
community development corporation, the community develoB011(2) (a)

mentfinance company may only purchase capital participationHistory: 1987 a. 399
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