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CHAPTER 565
STATE LOTTERY

565.01 Definitions. 565.25 Contracting authority and purchasing procedures.
565.015 Advisory referendum on additional forms of gambling. 565.27 Lottery games.
565.02 Lottery operations. 565.30 Lottery prizes.
565.05 Conflicts of interest. 565.32 Promotional advertising; advertising, ticket and share contents.
565.10 Retailer contract. 565.37 Audits, financial reports and odds verification.
565.12 Retailer contract termination or suspension. 565.40 Department of justice enforcement authority
565.15 Department retail outlet. 565.45 Report on expense limitation.
565.17 Limitations on ticket and share sales and purchases. 565.46 Minority advertising, procurements, retailers and hiring.
565.20 Retailer rental payments. 565.50 Penalties.
Cross-reference: See definitions in $61.01 (d) The prizes or prize structure of the lottery
565.01 Definitions. In this chapter: wo(ri?s The type of lottery game and an explanation of how it

(1) “Administrator” means the administrator of thettery

division in the department. (f) The time, date and place of conducting the lottery

(1m) “Beneficial owner’ has the meaningiven underl? (9) The winning numbers, lottery tickets or lottery shares or the
CFR240.13-3. identity of winners and the amounts won.

(2) “Department’means the department of revenue, except as(h) How the lottery is operateat how the net proceeds of the
otherwiseexpressly provided. lottery are to be used.

(3m) “Instant lottery ticket services and supplies” means (5) “Relative” means a spouse, child, stepchild, brotiep
thoselottery productsand associated services commonly knowRrother sistey stepsisterparent or stepparent.
asscratch—dfor instant gamebased upon secure, preprinted lot  (6) “Retailer” means a person wisells lottery tickets or let
tery tickets. tery shares on behalf of the department under the terms of a lottery
(4) “Major procurement” means a procurement for materialégtailercontract entered into unders65.10
supplies,equipment or services which are unique to the lottedy (6m) (a) “The state lottery” means an enterprise, including a
notcommon to the ordinary operations of state agencies, includultistate lottery in which the state participates, in which the
ing security services, prize payout agreements or annuity c@fayer,by purchasing a ticket, is entitled to participate in a game
tracts and materials, supplies, equipment or services involviogchance in which any of the following applies:
marketing, the printing of lotterytickets or lottery shares, the 1. Thewinning tickets are randomly predetermined and the
receivingor recording of a play&s selection in any lottery gameplayerreveals preprinted numbers or symbols frehich it can

andthe determination of winners of a lottery game. beimmediately determined whether the ticket is a winning ticket
(4c) “Managementconsultation services” meaasyy of the entitling the player to win arize as prescribed in the features and
following services: proceduregor the game, including an opportunity to wiprize

(&) The development of a specification relatied bid or com in a secondary or subsequent chance drawing or game.

petitive sealed proposal to supply goods or services to the depart 2. The ticket isevidence of the numbers or symbols selected

mentrelating to the state lottery by the player grat the playes option, randomly selected by a
(b) The evaluation of a bid or competitive sealed proposal¢omputerand the player becomes entitled farize as prescribed

supplygoods or services to the department relating to the state iatthe features and procedures for the game, including an opportu

tery. nity to win a prize in a secondary or subsequent chance drawing
(c) Consultatiorregarding the administration or supervisioror game, if some or all of the playsrsymbols or numbers are

of one or mordunctions relating to lottery management or operselectedn a chance drawing or game, if the plageicket is ran

tions. domly selected by the computerthe time of purchase or if the
(4d) “Minority business” meana business certified by theticketis selected in a chance drawing.

departmenbf commerce under §60.036 (2) (b) “The state lottery” does not include any of the following
(4e) “Minority group member” has the meaning given in gamesor games simulating any of the following games:

560.036(1) (f). 1. Any game in which winnerare selected based on the
(4g) “On-line services and supplies” means those lottergsultsof a race or sporting event.

productsandassociated services, including computerized trans 2. Any banking card game, including blackjack, baccarat or

actionprocessing equipment, computerizethiler vending ter chemin de fer

minals,andthose technologies necessary to maximize lottery rev 3 pgger

enuesand minimize the lotterg’'total operating costs. The term 4. Roulett

doesnot includeservices related to instant lottery ticket services. oulette. ) o .
(4r) “Promotional advertising” means advertising which is - Craps or any other game that involves utilizing dice.

for the purpose of inducing persons to purchase lottery tickets or 6. Keno.

lottery shares. “Promotional advertising” does not mean adver 7. Bingo 21, bingo jack, bingolet or bingo craps.

tising which is designed to provide the public with information 8. Any game of chance that is played on arsiathine or any

any of the following: mechanicalglectromechanical or electronic device that is gener
(@) The fact that this state has a state lottery or participateslly available to be played at a gambling casino.

amultistate lottery _ 9. Any game or device that is commonly known as a video
(b) The locations where Iottery tickets or lottery shares agaimeof chance or aideo gaming machine or that is commonly

sold. known as orconsideredo be a video gambling machine, except
(c) The price of lottery tickets or lottery shares. avideo device authorized by the departmerpermit the sale of

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1995/565.01
https://docs.legis.wisconsin.gov/document/statutes/1995/565.015
https://docs.legis.wisconsin.gov/document/statutes/1995/565.02
https://docs.legis.wisconsin.gov/document/statutes/1995/565.05
https://docs.legis.wisconsin.gov/document/statutes/1995/565.10
https://docs.legis.wisconsin.gov/document/statutes/1995/565.12
https://docs.legis.wisconsin.gov/document/statutes/1995/565.15
https://docs.legis.wisconsin.gov/document/statutes/1995/565.17
https://docs.legis.wisconsin.gov/document/statutes/1995/565.20
https://docs.legis.wisconsin.gov/document/statutes/1995/565.25
https://docs.legis.wisconsin.gov/document/statutes/1995/565.27
https://docs.legis.wisconsin.gov/document/statutes/1995/565.30
https://docs.legis.wisconsin.gov/document/statutes/1995/565.32
https://docs.legis.wisconsin.gov/document/statutes/1995/565.37
https://docs.legis.wisconsin.gov/document/statutes/1995/565.40
https://docs.legis.wisconsin.gov/document/statutes/1995/565.45
https://docs.legis.wisconsin.gov/document/statutes/1995/565.46
https://docs.legis.wisconsin.gov/document/statutes/1995/565.50
https://docs.legis.wisconsin.gov/document/statutes/561.01
https://docs.legis.wisconsin.gov/document/cfr/17%20CFR%20240.13
https://docs.legis.wisconsin.gov/document/cfr/17%20CFR%20240.13
https://docs.legis.wisconsin.gov/document/statutes/1995/560.036(2)
https://docs.legis.wisconsin.gov/document/statutes/1995/560.036(1)(f)
https://docs.legis.wisconsin.gov/document/statutes/1995/565.10

565.01 STATE LOTTERY Updated 95-96Wis. Stats. Database 2

ticketsby retailers in a game authorized under (@gif all of the (c) Notwithstanding s111.321 no persomrmay be employed

following apply: underpatr (b) if he orshe has been convicted of, or entered a plea
a. The device does not determinbether the player has wonof guilty or no contest to, any of the following:

aprize. 1. A felony, otherthan a felony conviction for anfefhse

b. The device does not indicate whether the player has wadersubd.2. or 3., during the immediately preceding 10 years,
aprize other than by verifying that the plajgticket or some or unless the person has been pardoned.
all of the playels symbols or numbers on the pldgdicket have 2. A gambling-related &nse.

beenselected in a chance drawing, or by verifying that the player 3. A violation of a provision of this chapter or rule of the
ticket has been randomly selectieyl a central system computerygarqg.

atthe time of purchase. . .
o ) o (d) Before appointment of employes is made upae(b), the
10. Any game thatis similar to a game listed in this paragrapfipartmentyith the assistance of the department of justice, shall
11. Any other game that is commonly considered to be a fogBnducta background investigation of the proposeuployes.
of gamblingand is not, or is not substantially similar to, a ganehe department shall require the persons proposed as emfoyes
thatthe department has the authority to conducter this chapter pe photographed and fingerprintenh 2 fingerprint cards each
(c) This subsection shall nofett the provisions of any Indian bearinga complete set of the perssiiingerprints. The depart
gaming compact entered into befodanuary 1, 1993, under s.ment of justice maysubmit the fingerprint cards to the federal

14.035 bureauof investigation for the purposes @drifying the identity
(7) “Vendor” means any person who enters into a major préf the person fingerprinted and obtaining records of his or her
curement contract unders65.25 criminal arrests and conviction§-he department shall reimburse
History: 1987 a. 19,1989 a. 3199; 1991 a. 39189, 269,321; 1995 a. 25.9116 the department of justice for the departmerservices under this
5). paragraph.

(2m) No applicant foremployment or appointment under sub.

: : . 1) or (2) may intentionally make a false statementaterial

gambling. After January 1, 1993, neither house ofléwgslature (1) or (2) o -
may pass any bill that authorizes the conduct of any gamespé’ép'ss'onm an application for emplgymen.t or.appomtment.
fied in s.565.01 (6m) (h)1991 stats., unless, prior to the passage (2r) The department may require a fidelity bond from the
of that bill and during the same legislative session, all of the f@dministratoror any other employe of the lottery division in the
lowing occur: department.

(1) A bill requiring a statewide advisory referendum on the (3) Theboard shall promulgate all of the following rules:
guestionof whether the legislature should authorize the conduct (a) Establishing a plan of ganizational structure for lottery

565.015 Advisory referendum on additional forms of

of such a game has been enacted. division employes.
(2) Theadvisory referendum required under b has been (b) For the selection of retailers for contract which shall be
held. basedon objective criteria. The rule may not limit the number of
History: 1991 a. 321 retailerssolely on the basis of the population of the,dibyvn or

) ] o village in which the retailers are located and shall include require
565.02 Lottery operations. (1) (a) Prior to appointingn  mentsrelating to all of the following:
administratorthe department shall conduct a nationwséarch 1. The financial responsibility of the retailer
to find the best, most qualified appointeedconsider the busi ' . . . .
nessmanagement experience, marketing experiecomputer 2. The security of the retailer and the retésldiusiness.
experienceand lottery management experience ofapplicants. 3. The apces&hhty of the location from WhICh the rgtqller will
(b) Notwithstanding s111.321 no person may serve as thesell lottery tickets or lottery shares to the publiRestrictions
administratoiif he or she has been convicted ofentered a plea Unders.125.07relating to presence of underage persons on-prem
of guilty or no contest to, any of the following: |sesllpgqsed to sell alcohol beverages may not be used under this
1. A felony, otherthan a felony conviction for anfehse subdivisionto deny a person a lottery retailer contract.

undersubds2. to 4., during the immediately preceding 10 years, 4. The suficiency of existing retailers to serve public conve
unlessthe person has been pardoned. nience.
2. A gambling-related &dnse. 5. The volume of expected lottery ticket and lottery shares

3. Fraud or misrepresentation in any connection. sales. L ) i . .
4. A violation of a provision of this chapter or rule of the 6. Qualifications for retailers, in addition to those under this

board. Section,as determined by the board.

(c) Before appointment of an administrator is made, the 7. Ensuring that there will not be an undue concentration of
departmentwith the assistance of the department of justice, sh&t@ilers in any geographic area of the state. _
conducta background investigation of the proposed administra (C) Establishing requirements for information to be submitted
tor. The departmersthall require the proposed administrator to b&ith a bid or proposal by a person proposing to contract under s.
photographedndfingerprinted on 2 fingerprint cards each bear565.25
ing a complete set of the persefingerprints. The department of (d) Determining the types of lottery games to Herefd under
justicemay submit the fingerprint cards to the federal bureau ©f565.27
investigationfor the purposes of verifying the identity of the-per () Defining “advertising” for the purposes of565.32 (3)

son fingerprinted and obtaining records of his or her criminal - " :
arrests%ng convictions. The gdepartment shall reimburse the (9) Defining "lottery shares™ for the purposes of this chapter

departmentof justice for the departmestservices undethis (h) Establishing the circumstances and procedures under
paragraph. which a retailer may not be reimbursed if he or she accepts and
(2) () The administrator shaplerform the duties assigned tOdlrectly paysa prize on an altered or é@d lottery ticket or lottery

the administrator under this chapter émdthe secretary of reve sha.re. o . .

nue. (i) Providing for terms olbttery retailer contracts for periods
(b) The administrator shall appoint asdpervise employes, thatare shorter than 3 years. )

as specified by the board by rule under 8b(a) as necessary ~ (4) The board may promulgate all of the following rules:

to carry out the duties of the administrator (&) Implementing the provisions of this chapter
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(b) Establishing an amount to be dped as an initial appliea (2) AcE ResTRICTION. No lottery retailer contract may be
tion fee, as an annual fee for contract continuation or as a feedaterednto with any person under 18 years of age. If the retailer

issuanceof a certificate of authority unders65.10 (8) isa pc—_trtnership, th_is sgbse_ctipn applit_e_s to each partner of the part
(c) Establishingyualifications for vendors in addition to thosenership. If the retailer is a limited liability companghis subsec
specifiedunder s565.25 (3) tion applies to each member of the limited liability compaHy
(d) Requiring fidelity bonds from retailers. the retailer is an association or a corporation, this subsection

(e) Establishingequirements for advertising of the state lo appliesto each dfcer and director of the association or corpora

tery, and any multistate lotteries in which the state participates,
thatare in addition to those specified unde5&5.32 (3) FELONY AND OTHER VIOLATIONS RESTRICTION;DELINQUENT
XES AND CONTRIBUTIONSRESTRICTION. (&) Notwithstanding s.

(f) Providing for payment of a rate of compensation that Iéi . ; .
; ; A 1.321 no lottery retailer contract may be entered into with a per
0,
higherthan 5% for retailers that art_e nonprofiganizations. sonif, during the immediately preceding 10 years, the person has
(6) Thedepartment shall deposili gross lottery revenues, aspeenconvicted of, or entered a plea of guilty or no contest to, any

definedin s.25.75 (1) (b)in the lottery fund. of the following, unless the person has been pardoned:
(7) Not later than March 1 of each ye#re department shall 1. A felony

submitto the joint committee on finance a report that includes an o A bling—related f

estimatefor that fiscal year and fahe subsequent fiscal year of - ANy gambling-related tense. _

the gross revenues from the sale of lottery tickets and lottery 3. Fraud or misrepresentation in any connection.
sharesthe total amount paid as prizes and the prize payout ratio 4. A violation of this chapter or any rule promulgated under
for each type of lottery gamefefed, and an evaluation of thethis chapter

effectof prize payout ratios of lottery gameslottery sales, lot (b) No lotteryretailer contract may be entered into with a per
tery operating costs and on maximizing teeenue available for sonwho has been finally adjudged to be delinquent in the payment
thelottery property tax credit. If, within 14 working days after thgf taxes under cl7.1, 72, 76, 77, 78 or 139 or who has been found
dateon which the committee receives the report, the cochairpggjinquentin the payment of contributions to the unemployment
sonsof the committee notify the department that thenmittee yeservefund under s108.16in a proceeding under 508.10if the
hasscheduled a meeting for therpose of reviewing the depart ersonremains delinquent in the payment of those taxes or con

ment'sproposed prize payouts, the department may prosied triputions at the time the person seeks to enter intoldttery
its plans for the prize payouts for the subsequent fiscal year opdysilercontract.

uponapproval of the plans by tttammittee. If the cochairper
sonsof the committee do not notify the department withh ; :
working daysafter the date on which the committee receives ﬂ?énp,patlrs.(a)hand(b) applyto the partnership and each partner of
reportthat the committee has schedudenheeting for the purpose € partnership. . i ) L .
of reviewingthe departmerg’proposed prize payouts, the depart.  1L. Except as provided in subdl, if the retailer is a limited
ment'splans for the prize payouts for the subsequent figeat liability company pars.(a) and(b) apply tothe limited liability
areconsidered approved by the committee. companyand to each of its members.

History: 1987 a. 19,399, 1989 a. 311991 a. 39269, 323 1993 a. 161995 a. 2. Except as provided in subdl, if the retailer is amssocia
2. tion, pars.(a) and(b) apply to the association and eacficef and

. . directorof the association.
565.05 Conflicts of interest. (1) No membeior employe of 3 E t ided i bal. if the retailer i
the board, secretary of revenue, deputy secretary of revenu%gr - EXcept as provided in Subdl, It the retailer 1S a corpora

: P n, pars.(a) and(b) apply tothe corporation, each fafer or
fhrgffé%s\',?n;he lottery division of the department may do any irectorof the corporation andach ownerdirectly or indirectly

H di indi . . b loved b of any equity securitgr other ownership interest in the corpora
(3) ?’lle adirectorin |rectb|nterest In Ior e ftrr?p tc)nye q Y a¥n. In the case of owners of publicly held securities of a publicly
vencdorwhile serving as a member or émploye of the board, SeqR qeqcorporation, parga) and(b) apply only to those persons
tary of revenue, deputy secretary of revenue or employe in the

e o )
tery division of the department or for 2 years following tres Seguﬁ{iisbeneﬁual owners of 5% or more of the publicly held
son’stermination of service. ) .

(b) Have a direcor indirect interest in or be employed by &hi 4. The restrictions under pga) do not apply to the partner

- - . ; p, limited liability company association or corporation if the
businessvhich has entered into a retailer contract undé65.10 departmentietermines that the partnersHipited liability com

(d) Accept or agree to accept money or any other thing of valyighy association ocorporation has terminated its relationship
from any vendarretailer or person who has submiteetid, pre  \yith the partnermemberofiicer, directoror owner who was cen
posalor application to be a vendor or retailer victed or entered the plea or with the partnerember officer,

(2) A vendor selected to provide managememnsultation director,owner or other individual whose actions directly contrib
servicesdescribed under §65.01 (4c) (apr (b) may not do any uted to the partnership! limited liability company, associa

(c) 1. Except as provided in suldd.if the retailer is a partner

of the following: tion’s or corporatiors conviction or entry of plea.
(a) Submit abid or competitive sealed proposal with respect (3m) FaLSE STATEMENTORMATERIAL omissioN. No retailer or
to those goods or services. personseeking a contract under this section may intentionally

(b) Have any ownership interest in or any partners, membenske a false statement or material omission in any disclosure
or shareholders who have any ownership interest in any vendtatementequired to obtain, retain or renew a retailer contract.
thatis under contract to supply or tisatbmits a bid or competitive  (4) ExcrLusive BusINESSRESTRICTION. No lottery retailer con
sealedproposal to supply those goods or services. tract may be entered into with any person who is engaged in busi

History: 1987 a. 19,1989 a. 991991 a. 2691993 a. 12, 1995 a. 27 nessexclusively as a lottery tickeir lottery share retailer unless

. oneof the following is true:
565.10 Retailer contract. (1) SELECTION OF RETAILERS; . . .
RETAILER CONTRACT. Under rules promulgated by the board under @) The_retaller contract Is a temporary ret.aller contract.
5.565.02 (3) (band(4) (a) the administrator may contract with () Subject to approval of each such retailer contract by the
a person for the retail sale of lottery tickets or lottery sharedepartmentthe retailer contract is with one of the following:
Retailersshall be selected for contract so as to provide adequate 1. An individual who has a physical or mental disability
andconvenient availability of lottery tickets and lottery shares twwhich constitutes or results in a substantial handicap to his or her
prospectivebuyers. employment.
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2. A group ofindividuals who have physical or mental-dis political subdivision of the state, tahich contributions are
abilitieswhich constitute or result in substantial handicaps to theieductiblefor federal income tax purposes or state income or fran
employment. chisetax purposes, which meets all of the following criteria:

3. A nonprofit oganization, aslefined in $.108.02 (19) 1. Isincorporated in this state as a nonprofit corporation or

whoseprimary purpose is to provide serviceotofor individuals  organizedn this state as a religious or nonprofiganization.
who have physical or mental disabilities which constitute or result” 5 |1o< heen in existence forleast 3 years immediately pre

in s(g)bsstantlal handicaps to their employment.( X teri cedingits application for a contract under this subsection.
TATE AGENCIES; GOVERNMENT PROPERTY. (& n entering . .
into a lottery retaileicontract with state agencies, other than the 3. Has at least 15 members in good standing.

departmentand agencies of local units of government atiein 4. Operates without profit to its members and no part of the
istrator shall attempto minimize the competitive fefct of sales Netearnings of the ganization inure to the benefit of any private
by the state or local agencies on other retailers. An application $9areholdeor individual.

aretailer contract by a local unit of government shall be approved 5. Conducts activities within this state in addition to selling
by the governing body of the local unit of government. lottery tickets or lottery shares.

(b) A lottery retailer contract may lemtered into with a private  (b) The basic compensation to be paid to a retailer is 5.5% of
personoperating activities on state or local government propertie retail price of lottery tickets or lottery sharssld by the
The department shall give preference to an individual, group tailer. Theboard mayin the rules promulgated unde665.02
individualsor nonprofit oganization, as specified under s¢h.  (4) (f), providefor the payment of a higher rate of compensation
(b), in entering into contracts under this paragraph. to nonprofit oganizations making sales under a contract issued on

(7) LENGTH AND SALES AUTHORIZATION OF CONTRACT. (&) a temporary basis than the raié compensation paid to other
Exceptas provided in patb), a lottery retailer contract shall beretajlers.
for a period of 3 years and shall specify whether the retailer is(15) REMITTING PROCEEDS. A retailer shall, on a daily basis,

authorizedto conduct lottery ticket sales on a year-round; Se@nlessanother basis, but not less than wegkprovided by the

sonalor temporary basis. boardby rule, remit to the department the lottery proceeds from

(b) The administrator mayinder rules promulgated by theyhe sale of lottery tickets or lottery shares. The amount of com
board,contract for a period that ghorter than 3 years in order topensation deducted by the retaiiémny; shall be indicated as a
staggerlottery retailer contract expiration dates throughaut deductionfrom the total remitted
3-yearperiod. '

) ) ) History: 1987 a. 19,399, 1989 a. 1721991 a. 39269, 1993 a. 12; 1995 a. 27
(8) CoNTRACTFEES. A contractentered into under this section

may require payment of a nonrefundable initial applicatiorofee 565,12 Retailer contract termination or suspension.
anonrefundable annual fee for continuation, or both, iaraount (1) A Iottery retailer contract entered into undes65.10maybe
promulgatecby the board by rule under65.02 (4) (b) A sepa  terminatedor suspended for a specified peribthe department
rate nonrefundable fee, in an amount specified in rules promil, s that the retailer has done any of the following:

g? ;eudtﬁg?if; ?si?;seg Zufé)e(rhgmé{)be requiretbr each certificate (a) Violated this chapter or any rule promulgated unter
) chapter.

(8m) PAYMENT TO DEPARTMENTOR CONTRACTOR. Payment by . L . .
a retailer to the department or to antractorfor lottery tickets () Failed to meet any of the qualifications for being a retailer

or lottery shares shall be by check, bank draft, electronic fuHgder $565.100r rules promulgated under65.02 (3) (bpr as
transferor otherrecorded means, as determined by the administepecifiedby contract.

tor. No payment under this subsection may be in cash. (c) Endangered the security of the lottery

(9) CONTRACT NOT ASSIGNABLE OR TRANSFERABLE. A lottery (d) Engaged in fraud, deceit, misrepresentation or other con
retailercontract may not be assigned or transferred from ore peuct prejudicial to public confidence in the lottery
sonor location to another (e) Failed to account accuratdtyr lottery tickets, revenues or

(10) LocaTioN oF sALEs. A retailer may sell lottery tickets or prizesor lottery shares, as required by the department, or is delin
lottery shares only at locations specifiedtire contract entered quentin remitting lottery ticket or lottery share revenues.

into under this section. (f) Performedany action constituting a reason for termination

(11) CERTIFICATE OF AUTHORITY; REQUIRED DISPLAY. ~ The or suspension as specified in the contract, which shall include the
departmentshall issue to each retailersaparate certificate of fo|jowing:

authorityfor each location from which the retailer may sell lotte : . .
tickets oyr lottery shares. Each retailer shall conspicgously dis;?lla 1. The intentional sale of lottery tickets or lottery shares o any
the certificate of authority on the premises where retail sales-of | rsonundgr the age o_f 18.
tery tickets or lottery shares are authorized undercertificate in 2. A violation of this chapter or anyle promulgated under
alocation which is accessible for public inspection. this chapter

(12) CERTIFICATE OF AUTHORITY NOT ASSIGNABLE OR TRANS- (2) If the administrator determines that the immediatpen
FERABLE. A certificate of authority may not be assigned or transionor termination of a lottery retailer contrattered into under
ferredfrom one person or location to another s.565.10is necessary tprotect the public interest or the secyrity

(13) Bonp. The commission [board] may byle under s. integrity or fisca_l respo_nsibility of t_he lotteryhe administrato_r_
565.02(4) (d) require fidelity bonds from retailers. In lieu of amay, without prior notice or hearing, suspend for a specified
bond, the commission may purchase blanket bonds covering lgiriodor terminate the lottery retailer contract by mailing to the
or selected retailersr may allow a retailer to deposit and maintairetailera notice of suspension or termination tihatudes a state
with the commission interest—-bearing or interest—accruing securientof the facts or conduct thatarrant the suspension or-ter
tiesapproved by the commission. Such securities shall be heldrimationand a notice that the retailer magthin 30 days after the
trust by the commission and shall have at all times a market vadiageon which thenotice of suspension or termination is mailed,
atleast equal to the amount required by the commission. havethe suspension or termination reconsidered by the adminis

NOTE: The correct term is shown in brackets. trator. If, upon reconsideration, the administratofirafs the

(14) CompensaTION. (a) In this subsection, “nonprofitga- determinatiorto suspend or terminate the lottery retadientract,
nization” means a religious, charitable, service, fraternakter  theretailer shall be &rded an opportunity for a hearing before
ans’ organizationor any oganization, other than the state or @heboard to review the determination of the administrator
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(3) Theboard shall render the final decisions und@23.47 morepersons under contract with thepartment of administra
for all terminations and suspensions under s{isand(2). tion, except that no contract may provide for the entire manage

History: 1987 a. 19; 1991 a. 39269, 1995 a. 27 mentof the lottery or for the entire operation of the lottery by any

private person. Thalepartment of administration may contract

565.15 Department retail outlet. The department may for management consultation services to assist imtmeagement
establishand operate bottery ticket or lottery share retail salesor operation of the lotteryThe department of administration may
outletor sell lottery tickets or lottery shares to the public at a spgot contract for financia&wditing or security monitoring services,
cial event. In considering whether to engagdirect retail sales, excepitthat, if the department of administration delegates under s.
the department shall attempt to minimize the competitéfects 16.71 (1) to the department of revenue the authority to make a

of its sales on sales by other retailers. major procurement, the department of revenue may contract with
History: 1987 a. 19,403 1991 a. 2691995 a. 27 the department of administration for warehouse and building
s . protectionservicegelating to the state lotteryf the department
565.17  Limitations on ticket and share sales and pur - of agministration delegates undei6.71 (1)to the departmeratf

chases. (1) WHo mAv SELL. Lottery tickets or lottery shares yeyenyethe authority to make a major procurement, the depart

may not be sold by any person other than a retailer or the depgfkntof revenue shall assume the powers and duties of the-depart

ment. ment of administration and the administrator shall assume the
(2) Price. No persormay sell lottery tickets or lottery sharespowersand duties of theecretary of administration under this

ata price other than the retail sales price established by the-adrgittionand ss16.70t016.77, except under s$6.72 (4) (a)16.76
istratorunder s565.27 (1) (b)except to the extent of adyscount (1) and16.77 (1)

authorizecby the administrator or the department. (2) PURCHASINGPROCEDURES.(a) 1. Excepas provided under
(3) CasHsaLEs. Lottery tickets or lottery shares may be sold, 16.71 (1) the department shall make major procurements.

only for cash. 2. Notwithstanding the provisions ef16.75 (1) (ayelating
(4) AcE. (a) A person under 18 yearsage may not purchaseto the lowest responsible bidder and 8.75 (2m) (gyelating to
alottery ticket or lottery share. This paragraph does not prohitie most advantageoysoposal, all contracts or orders under s.
aperson 18 years of age or older from giving a lottieRet or ot 16.75(1) and(2m) shall be awarded on the basis of a formula-spec
tery share to a person under 18 years of age. ified by the department that weighs alflithe following factors, to
(b) No person may sell a lottery ticket or lottery share to a péhe extent applicable:
sonunder 18 years of age or to asther person knowing thatthe  a. The cost of the bid or proposal.
lottery ticket or lottery share is being purchased for a person under b. The technical capability arekpertise of the proposed ven
18 years of age other than as a gift. dor
(c) No person may pay a prize for a winning lottery ticket or . e integrity reliability and expertise of the proposed ven
lottery share to any person knowing that the purchaseumasr iy nroviding the items covered by the bid or proposal.
18 years of age or knowing that thatery ticket or lottery share . ; . .
was purchased for a person under 18 years of age other thanoa}sp%)p-'(—g‘zlsecumy for lottery operations provided under the bid
gift. L .
(5) BOARD MEMBERS AND EMPLOYES; CERTAIN DEPARTMENT e. The financial stability of the proposed vendor
EMPLOYES. (a) No membeor employe of the board, secretary of 3. In addition to the provisions of s§5.75 (3m)and16.765
revenue,deputy secretary of revenue or employe oflttery thatapply to purchasing or contracting state agencies, in awarding
division in the department or any relative residing in the sangdersor contracts, thdepartment shall give preference to & bid
householdwith a member or employe of the board, secretary @erif at least 5% of the individuals employed by the bidder and
revenue,deputy secretary of revenue or employe ofldteery = anysubcontractors to produce, distribute, supply or selirtie
division in the department may purchase a lottery ticket or Iottefials, supplies, equipment or services underdtfder or contract
share. are minority group members and are employed in the state.

(b) No person may sell a lottery ticket or lottery share toa per 4. The administrator shall develop specifications for major
sonknowing thatthe purchaser is prohibited from purchasing grocurements. If security is a factor in the materials, supplies,
lottery ticket or lottery share under péa). equipmentproperty or services to be purchased in any majer pro

(c) No person may pay a prize for a winning lottery ticket gurementtheninvitations for bids or competitive sealed propos
lottery share to any person knowing that the purchaser was proﬁ}[§ shall include specifications related to securitiie administra

ited from purchasing a lottery ticket or lottery shareler par(a). tor shall submit specifications for major procurement to the
History: 1987 a. 19; 1991 a. 2691995 a. 27 secretaryof revenuefor review and approval before the depart

See note to 100.16, citirty Atty. Gen. 303 mentof administration releases the specifications in invitations
for bids or competitive sealed proposals. The departoent

565.20 Retailer rental payments. If aretailets rental pay administrationshall require separate bids or separate competitive
mentfor the premises described in a contract entereduinder sealedproposals for each dhe following supplies and services
s.565.10is contractually computed, in whole or in part, on thé thesupplies oservices are provided under contract as provided
basisof a percentage of retail sales and the computation of retaikub.(1m):
salesis not expressly defined, undée rental contract, to include 3. Management consultation services.
salesof lottery tickets or lottery sharas the lottery under this ; ; ;
chapterany compensation received by the retailer unde8510 c. Instapt Iottery ticket serV|ce§ and supplies.
(14) shall be considered the amount of the retail sales from the lot - On-line services and supplies. _ _ _
tery tickets or lottery shares fahe purposes of computing the 5. The vendor shall disclose such information as is required

rentalpayment. by the department, by rule, with the vendosubmission of a bid
History: 1987 a. 19. or proposal for a major procurement.
) ) ] 6. If the department delegates undet&71 (1)to the depart
565.25 Contracting authority and purchasing proce -  mentof revenue the authority to make a major procurement, the
dures. (1) DeriNmiON. In this section, “department” means theawardof the major procurement contrasisubject to approval by
departmenbf administration. theboard and to the requirements inl&72 (4) (apnd16.76 (1)

(1m) ScopeoFAUTHORITY. Subject to approval by the board Copiesof requisitions and contracts for major procurements shall
the administrator may determine whether lottery functions shdie maintained byheadministrator and shall be subject to inspec
be performed by department of revenemmployes or by one or tion and copying under subch.of ch. 19
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7. No bill or statement for any purchase or engagement for tiesultsof thebackground investigation disclose information spec
departmenbf revenue relating to thetate lottery may be paid ified in sub.(3) (a) with respect to the person, partneember
until the bill or statement is approved by the administrator  officer, director owner or beneficiabwner a contract with the

(c) A major procurement contract under this subsection megndor,if entered into prior to the disclosure, is void and the ven
befor any term deemed to be in the best interests of the state loté&ishall forfeit any amount filed, deposited or established under
or the multistate lottery in which the state participates, but the testb. (5) (b). The department of revenue shall reimburse the
andany provisions for renewal or extensigmall be incorporated departmentof justice for the department of justiseServices
in the bid specifications or proposal solicitation anddtwetract underthis subsectiomnd shall obtain payment from the person
document. proposingto contract or thevendor in the amount of the reim

(3) VENDORQUALIFICATIONS. (a) No contract for a major pro bursement.
curemenimay beentered into with a person if, during the immedi  (5) FINANCIAL RESPONSIBILITY. (a) In this subsection, “finan
ately preceding 10 years, the person has been convictaat ofcial institution” has the meaning specified ir765.01 (3)

entered a plea of guilty or no contest to, any offtiiewing, (b) For a major procurement, the department may require from
unlessthe person has been pardoned: aperson proposing teontract on a bid, conditioned upon signing

1. Afelony the contract if awarded to the persongn a contract award, con

2. A gambling-related t#nse. ditioned upon performance under the contract or payment of sub

3. Fraud or misrepresentation in any connection. contractorsany of the following:

4. A violation of this chapter or anyle promulgated under 1. The deposit with the department of a bond payable to the
this chapter department, in an amount required by the department.

(b) 1. Excepts provided in subd., if the vendor is a partner 2. The deposit and maintenance with the department of
ship, par (a) applies to the partnership and each partner gidhe interest—bearin@r interest—accruing securities approvedttoy
nership. departmentwhich shall be held in trust by the department and

1L. Except as provided in subdl, if the vendor is a limited shallhave at all times a market value equal tizast the amount
liability companypar (a) applies to the limited liability company requiredby the department.
andto each of its members. 3. The filing with the department of an irrevocable letter of
2. Except as provided in subgl, if the vendor is an assoeia credit payable toand for the benefit of the department, in an
tion, par (a) applies tahe association and eacliicér and diree  amountrequired by the department.
tor of the association. 4. The establishmentith a financial institution of an escrow
3. Exceptas provided in subd., if the vendor is a corpora account,the terms, conditions and amount of which are estab
tion, par (a) applies to the corporation, eacliiaér or director of lishedfor the benefit of the department, in an amount requiyed
the corporation and each ownatirectly or indirectly of any the department.
equity security or other ownership interest in the corporation. InHistory: 1987 a119,399, 1989 a. 3156,99, 172, 345,359, 1991 a. 39269, 315,
the case of owners of publicly held securities of a publicly tradég93a. 12 1995 a. 27
corporationpar (a) only applies to those persons who are benefi
cial owners of 5% or more of the publicly held securities. 565.27 SLck))t'tertyt gg}mes. t_(1) (tBr?ME II=EATURES AINDtPEOCEd

4. The restrictions under pda) do not apply to the partner PYRES. SUDJECL 10 thiS section, the rules promulgated under s.
ship, limited liability company association or corporation if the 565:02(3) (d)and(4) (2)and board approval, the administrator
departmentletermines that the partnersHimited liability com ~ Shalldetermine the particular features of and proceduressaitt
pany, association ocorporation has terminated its relationshiptte"y game ofered. The administrator shaécommend to the
with the partnermembeyofficer, directoror owner who was cen Poardfor promulgation by rule under $65.02 (3)(d) the types
victed or entered the plea or with the partnerember officer,  Of state or multistate lottery gamiesbe ofered. The features and
director,owner or other individual whose actions directly contribProcedureshall be in writing, shall be accessible to the puaviic
uted to the partnership; limited liability companyg, associa shallinclude all of the following:
tion’s or corporatiors conviction or entry of plea. (@) The theme and name of the game.

(c) No contract for a major procurement may be entered into(b) The price of lottery tickets or lottery shares and any dis
unlessthe contract provides that the vendor has establishedcountauthorized for the price.
will, within a period of time specified in the contract, establish an (c) The prize structure, including the number and value of
office within the state from which the vendor will process,-proyizes.
gg?ﬁéﬂ:gg:trefhseuggr%gﬁ?" materials, supplies, equipment o (d) The frequency of drawings or other winner selections.

(d) The vendor shall meet any additional qualifications estap (¢) The method of selecting winners.
lishedby rule under $565.02 (4) (c) (f) The method of making payment to winners.

(3m) FALSE STATEMENT OR MATERIAL OMISSION. No person  (2) SELECTINGWINNERS. (a) The actual selection of any win
proposingto contract for a major procurement may intentionallping lottery ticket or lottery share may not be performed by an
make a false statement anaterial omission in any disclosureélectedor appointed dicial, an employe of the lottery division in
statementequired under sulf2) (a) 5. the department or a member or employe of the board.

(4) BACKGROUND INVESTIGATIONS. Thedepartment of justice  (b) If drawings are used to select among winning numbers,
shallconduct a backgrouridvestigation of any person proposingselectamong entries or to select among finalists, all of the fellow
to contract or contracting for a major procurementairall part  ing requirements shall be met:
ners,members, dicers, directors, ownerand beneficial owners 1. The drawings shall be witnessed by an independent certi
|dent.|f|(iﬁ under sub((:j%) (bt). The depbar';gcgrlé (zjf justtlce rgayﬁed public accountant.
requirethe person and partners, membe , directoran ; ;
shareholder#&entified under sul{3) (b)to be photographed and 2. The drawmgs shall be open to the public. .
fingerprintedon 2 fingerprint cards each bearing a completefset  3- The drawings shall be recorded on both videotape and
the persons fingerprints. The department of justice may subnmiudiotape.
thefingerprint cards to the federal bureau of investigation for the 4. Any equipment used for the drawing must be inspected by
purpose®f verifying the identity of the persons fingerprintetd  a certified public accountant and a department employe before
obtainingrecords of theicriminal arrests and convictions. If theandafter the drawing.
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(3) TICKET AND SHARENUMBERS. Every lottery ticket and let agencyor person. At the time of remittance, the department of
tery share shall hava unique number that distinguishes the tickeevenueshall chage its administrative expenses to the state
or share from every other ticket or share in the lottery game. agencythat has received the remittance. The administrative

(4) LOTTERY TICKET APPEARANCE. No name of an elected orexpenseseceived by the departmesitrevenue shall be credited
appointedofficial may appear on the lottery tickets of any lotterjo the appropriation under 20.566 (1) (h) Ininstances in which
game. the payee of the prize is delinquent both in payments for state taxes

History: 1987 a. 19; 1989 a. 311991 a. 269321; 1995 a. 27 andin court-ordered payments of child support, or is delinquent

) _in one or bottof these payments and has a debt owing to the state,
565.30 Lottery prizes. (1) PayMENT oFPRIZES. The admin  the amount remitted to the appropriate agency or person shall be
istratorshall direct the payment of a prize to the holder of the wifh proportion to the prize amount as is the delinquency or debt
ning lottery ticketor lottery share or to a person designated undgfedby the payee.
sub.(2), except that a prize may be paid to another person Undef5m) \WiTHHOLDING OF CHILD SUPPORT, SPOUSAL SUPPORT,
acourt order or to the estate of a deceased prize wifiherboard, ,,\renance or FamiLy supPORT. The administrator shall report
depgrtmentadmlnlstratqrstate and any contractor fgr materlals[,O the department of indusirjabor and job developmetite
equipmentr services of the gamie which the prize is won are 3 me address and social security number of each winner of a lot
dischargedf all liability upon payment of the prize to the holdefery prize that is payable in instalments. Upon receipt of the
of a winning lottery ticket or lottery share. ~ report, the department of industrjabor and job development

(2) PAYMENT OF PRIZESTO MINORS. If the prize for a winning shall certify to the administrator whether any payee named in the
IOttery thket or IOttery share given to a mlnor.IS less than $1,0q%,port is 0b|igated to provide child support, Spousa| support,
the administratomay make payment of the prize by delivering tgnaintenanceor family support under 67.02 (1) (fjor (g),
anadult member of the min@rfamily, or tothe minofs guardian, 767.1Q 767.23 767.25 767.26 767.261 767.465 (2m)767.51
a check or drafpayable to the minorlf the prize is $1,000 or (3) 0r948.22 (7)or ch.769and the amount required to be withheld
more,theadministrator shall make payment to the minor by paytom the lottery prize under §67.265 The administrator shall
ing or delivering themoney to a broker or financial institutionwithhold the certifiedamount from each payment made to the
unders.880.65 (1) (b) winnerandremit the certified amount to the department of indus

(2m) PrizEs oVER YEARS. If the prize for a winning lottery try, labor and job development.
ticket or lottery sharés monetary and is payable in instalments (6) NonassiGNABILITY. The right of anyerson to a prize may
overa period of years, any informational material aboutdttery ot be assigned.
muststate the number of years over which the prize shall be pald.(7) PAYMENT FROMTERMINALS PROMIBITED. If computer termi

(3) UNncLAIMED PRIZES. (a) Periodto claim. Theholder of @ nalsor other devices are used to play lottery games, no coins or

winning lottery ticket or lottery share may claim a prize within 18@yrrenciesnay be dispensed, as prizes, to players from the-termi
daysafter the drawing or other selection in which the prizeds  nalsor devices.

or within 180 days after thgames$ end date, as determined by the History: 1987 a. 19,399, 1989 a. 311989 a. 56:.259 1989 a. 3591991 a. 269
administratorwhichever is later 1993a. 16481; 1995 a. 2%s.6981) 6981k 9126 (19) 1995 a. 225404

(b) Retailer bonuses Any bonuses d&éred by the board to Advising Lottery Wnners. MacGregor & Gawart. ig/ Law Aug. 1994.
retailerswho sell winning lottery tickets or lottery shares shall b
paidto the retaileregardless of whether the prize is claimed if th nd share contents. (1) PROMOTIONAL ADVERTISING PROHIBH

retailercan be identified as the seller of the winning ticket or shal oN. The expenditure by the board, department or any other state
(3m) VALUE OF CERTAIN PRIZES. A prize that is a lottery ticket 4, encyof public funds or of revenues derived from lottery opera

or lottery share in the same lottery game in which the prize is Wgblhs 1 engage in promotional advertising of the state iottery or
or in another lottery game shalll, for prize structure accounting pUhy multistate lottery is prohibited.

posespe valued at the same percentage of the retail price, as spe
ified under s25.75 (3) (a)as are otheaprizes in the same lottery Ar

gamein which the prize is won. of vendors or a combination oftailers and vendors may engage

_(4) WITHHOLDING OF INCOME TAXES. The administrator shall i, hromotional advertising of the stagtery or any multistate let
withhold from lottery winnings any federal income taxes reqwre[(gry in which the state participates.

to be withheld unde?6 USC 3407q) (3) (B) and any state taxes (b) Promotionaladvertising by vendors under péa) shall

reqlilredtg be withheld under 31.67 _l(_?]) (3) . i clearlyindicate that the advertising is paid for by the vendor
(4m) CARRYOVEROFPRIZEMONEY. The department may carry (3) REQUIREDCONTENTSOFADVERTISING, TICKETSAND SHARES.

overunexpended lottery prize money that is not unclailotery (a) Any advertising, as defined by th@ard by rule under s.

{)ggsearrrlwoenggg:gm one drawing of a game to another drawing 565.02(3) (f), of the Io'gtery which describes a spepific lottery
) WITHHOLI.DING OF DELINQUENT STATETAXES, CHILD SUPPORT gameand each lottery ticket and lottery share shall include:
! 1. Except for the gamesder subd2., the prize structure, the

OR DEBTS OWED THE STATE. The administrator shall report the ze amounts and the odds ofpecific lottery ticket or lottery

name,address and social security number of each WinnerofaIB}'%I rebein lected abe winning lottery ticket or lottery shar
tery prize equal to or greater than $1,80@he department of reve sharebeing selecte e g lottery ucket or lottery share

nueto determine whether the payee of the prize is delinquentf% each prize amqunt. . o

the payment of state taxes under ¢h, 72, 76, 77, 78 or 139 or 2. For games in which the amount of the winnings and the
in court-ordered payment of child support or haglat owing to oddsof winning are determined by the number of participants in

the state. Upon receipt of a report under this subsection, thegame, all of the following:

departmenbf revenue shall first ascertadased on certifications a. An explanation that the amount of the winnings and the

by the department of industriabor and job development underoddsof winning are determined by the number of participants in

s.49.855 (2)whether anyerson named in the report is currentlghe game.

delinquentin court-ordered payment of child support and shall b. An explanation of the prize structure.

nextcertify to the administrator whether any person named in the . Estimates of the amounts of prizes and the odds of a particu
reportis delinquent in court-ordered paymentbfid support or |5y |ottery ticket or lottery share winning each prize. The estimates
paymentof state taxes under chi, 72,76,77,780r139.  Upon  of the prize amounts and the oddsqfarticular lottery ticket or

this certification by the department of revenue or upon amdr |nttery share winning each prize may be given as a range of values.
the administrator shall withhold the certified amount and send ityistory: 1987 a. 19; 1989 a. 311991 a. 2691995 a. 27

to the departmenof revenue for remittance to the appropriate see note to Art. I\sec. 24, citing’9 Atty. Gen. 14

65.32 Promotional advertising; advertising, ticket

2) PROMOTIONAL ADVERTISING BY RETAILERSORVENDORS. (@)
etailer or a combination of retailers, a vendoa combination
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565.37 Audits, financial reports and odds verification. 565.40 Department of justice enforcement authority .
(1) FINANCIAL AND PERFORMANCEAUDITS. The department shall (1) INvESTIGATIONS. Thedepartment of justice may investigate
annually contract with the legislativaudit bureau to conduct aany activities by the board, vendors, or employes in the depart
financial audit of thetransactions and accounts of the state lgttenyent,which afect the operation aidministration of the state iot
and,to the extent of the departmengarticipationpf any multi  tery or any multistatdottery in which the state participates, and
statelotteriesin which the state participates, for the preceding fishall report suspected violations of statefederal law to the
cal year and shall biennially contract withe legislative audit appropriateprosecuting authority
bureaufor a performance audit of the state lottery and, to the (1m) SuspoenaPoweR. Forthe purpose of an investigation
extentof the departmere’participation, of those multistate lotter yndersub.(1), the attorney general migsue a subpoena to com
Ies. pelthe production of any books, papers, correspondenese

(2) INDEPENDENTPOSTAUDIT. At no less than 3-year intervals,randa,agreements or other documents or records which the attor
the department may retain an independent certified publiey general deems relevant or material the investigation.
accountantto conduct a postaudit of all the lottery divis®n’ Section885.12shall apply to any failure to obey a subpoena under
accountsand transactions. The department shall provide copibss subsection.
of each such postaudit to the legislative abditeau, the board  (2) ProsecuTions. The attorney general and district attorneys
andthe department of justice. have concurrentjurisdiction to commence prosecutions for

(3) DePARTMENT REPORT. The department shall submit quar allegedviolations of this chapter
terly reports on the operation tfe lottery to the chief clerk of History: 1987 a. 19,1989 a. 311991 a. 2691995 a. 27
eachhouse of the legislature, for distribution to the legislature L
unders. 13.172 (2)and to the governpattorney general, state 565.45 Report on expense limitation. ~Before January 1,
treasurersecretary of state, board and state auditor 1992,and every 2 years thereafttre department shall submit a

4) A - Th . hall it "eportto the chief clerk of each house of the legislature, for dis
mo(nt)hlyfIDirh;lzlal'\:iiT;Al'T:pRorthpt?)R%e bga?c?mlnlstrator shall submi tribution to the legislature under®3.172 (2) on the dkcts on the

(5) VERIFIicaTIONOFODDS. The department shall contract Withgge;g?g)ng‘)the lottery of the 15% expense limitation under s.

thelegislative audit bureau to verify the odds on winning a lotte Yiistory: 1987 a. 19; 1991 a. 2691995 a. 27
gamethat are represented by the departmegraractor or a

retailer. 565.46 Minority advertising, procurements, retailers

(5r) WITHHOLDING OF ASSESSMENTSFINES, RESTITUTIONAND  and hiring. The board shall promulgate rules establishing goals
SURCHARGES. If the administrator receives a notice of #8sign  that attempt to increase the total amount of expenditures by the
mentof lottery prizes under 8.73.05 (4) (b)he or she shall peri departmentfor advertising, public relations and othamocure
odically determine if the persaubject to the assignment is a winmentsthat are directed to minority businesses, the number of
ner of a lottery prize that is payable in instalments. thé retailersthat are minority businesses and the number of employes
administratordetermines that a person subject to an assignmenbéthe lottery division in the department who are minority group
lottery prizes under €73.05 (4) (bjs awinner of a lottery prize members.
thatis payable in instalments, the administratoall withhold the  History: 1991 a. 39269, 1995 a. 27
amountof the judgment that is the basis of the assignment from . .
the next instalmenpayment. The administrator shall submit th&65.50 Penalties. (1) Any person who violates $65.02
withheld amount to thecourt that issued the assignment. Th&m), 565.05565.10 (3m)565.17565.25 (3mpr565.32 (1)(2)
administratorshall notify the winner of the reason that the amoufi) or (3) or any rule promulgated under§5.02 (2m)565.05
is withheld from the lottery prize. If the initial instalment paymer65.10(3m), 565.17565.25 (3mpr565.32 (1)(2) (b)or(3) shall
is insuficient to pay the judgment, the administrator shath- be fined not more than $10,000 or |mpr|sonedri0t more than
hold and submit to the court an amount from any additionfimonths or both.
instalmentpayments until the judgment is paid in full or until the (2) Any person who alters or fges a lottery ticket or shaoe
courtnotifies the administrator that the judgment is paid and theentionallyutters or transfers an altered orged lottery ticket
assignment is no longer infet. or share shall be fined not more than $10,000 or imprisoned for not

(6) AUDIT OF LOTTERY SECURITY. By July 1, 1990, and at leastmorethan 5 years or both.
biennially thereafter the department shall hire an independent (3) Any person who possesses an altered ayefbrlottery
firm to perform an audit of lottersecurity that is independent ofticket or share with intent to defraud shall be fimed more than
any other audit under this section. $10,0000r imprisoned for not more than 2 years or both.

History: 1987 a. 19; 1989 a. 311991 a. 2691995 a. 27438 History: 1987 a. 19.
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