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AN ACT to renumber 614.10 (2) (c)to renumber and amend 614.19 (3) (a) and 632.9tg amend 614.19 (3)b),
623.15(1) (b), 632.93 (1), 632.93 (2), 632.93 (5), 632.93 (6) and 632.9% (Epeal and recreate 623.15 (1) (a);
andto create 614.10 (2) (c) 1., 614.10 (2) (c) 814.19 (3) (a) 2. and 632.91 (2) of the statui@sting to: defining

employesof fraternals to include retired employes and providing insurance for the spouses and minor children of

employef fraternals.

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SecTioN 1. 614.10 (2) (c) of the statutes is renum
bered614.10 (2) (c) 2.

SecTioN 2. 614.10 (2) (c) 1. of thetatutes is created
to read:

614.10(2) (c) 1. In this paragraph, “employe”-in
cludesa former employe who is classified as a retired em
ployeunder a retirement plan or other written policy of
afraternal or of a subsidiary or othefilédte of a frater
nal.

SecTioN 3. 614.10 (2) (c) 3. of thetatutes is created
to read:

614.10(2) (c) 3. Notwithstanding s. 614.01 (1) (a) 2.,
on the application of an employe specified in subgl.
provideinsurancéenefits to the employgspouse or a
child of the employe who receives financial servioes
supportfrom the employe.

SecTioN 4. 614.19 (3) (a) of the statutes is rerum
bered614.19 (3) (a) (intro.) and amended to read:

614.19(3) (a) (intro.) In this subsection,“insured

1. “Insuredemploye” means an employe of a frater
nal or of a subsidiary or otheffiite of a fraternal who

is providedinsurance benefits by the fraternal under s.
614.10(2) (c)2.but is not a member of the fraternal.

SecTION 5. 614.19 (3) (a) 2. of thstatutes is created
to read:

614.19(3) (a) 2. “Owner” means the owner of a
policy or certificate issued by a fraternal in accordance
with s. 614.10.

SECTION 6. 614.19 (3) (b) of thetatutes is amended
to read:

614.19(3) (b) Except as provided s 614.24 (1m),
everyfraternal shall contain in its laws and in each certifi
cateof insurancet issues, a provision, to which every
certificate of insurance issuelly the fraternal shall be
subject.that if the financial position of the fraternal-be
comesimpaired, the board of directors or thepreme
governingbody may-determinen an equitable basis-the

proportionateshare-gf apportionthe deficiency-of-each
memberamong the membedd the fraternal-andach-in

suredemploye.Thetheinsured employes or the owners,
or any combination thereof. Amember-grinsured em
ployeor ownermay then either pay the memtseot, in-
suredemployes_or owne's share of the deficiencygr ae
cept the imposition of a lien on the certificate of
insurancefo bear interest at the rate aped onpolicy
loansunder the certificategompounded annually until
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paid,or may accept a proportionate reductiobémefits
underthe certificate. The fraternal may specify than
ner of the election and which alternative is to be-pre
sumedif no election is made.

SecTioN 7. 623.15 (1) (apf the statutes is repealed
andrecreated to read:

623.15(1) (a) In this subsection, “owner” meahe
ownerof a policy or certificate issued by a fraternal in ac
cordancewith s. 614.10.

SecTioN 8. 623.15 (1) (b) of thetatutes is amended
to read:

623.15(1) (b) A fraternal may be ganized for the
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thelaws of the fraternal, and the application and declara
tionsmade inconnection therewith and signed by the ap
plicant, constitute the agreement between the fraternal
and the -member—or-insured-emplogsvner and the
policy or certificate shall so state.

SecTioN 12. 632.93 (2) of the statutes is amentted
read:

632.93(2) CHANGESIN LAWS OF FRATERNALS. Except
asprovided in s. 614.24 (1m), any changes in the laws of
afraternal made subsequent to the issuance of a policy or

certificatebind thememberbeneficiary-and-insured-em

ploye owner andany beneficiary under the policy or €er

transactiorof business on a plan set forth in the contract tificate as if they had been in force at the time of the ap

which provides for sdicient contributions by each-mem

berand-insured-employawnerin each yeato pay the
member'sorinsured-employs’'owners shareof the ae

tual death claims of the year through advance payments
gradedaccording to any mortality table approved by the

commissionerwithout any reserve, or with such reserve
as may accumulate fronoverpayments of individual

membersand-insured-employasvners in which case
eachmember-and-insureeinployeownershall each year

beinformed of the-memb&s orinsured-employe’'own
er’s credit and of the cost of the-memisesrinsured-em

ploye’sowners insurance.

SecTioN 9. 632.91 of the statutes is renumbered
632.91(intro.) and amended to read:

632.91 Definition. (intro.) Inthis subchaptefin-
sured

(1) “Insuredemploye” means an employe of a frater
nal or of a subsidiary or otherféifate of a fraternal who

is providedinsurance benefits by the fraternal under s.

614.10(2) (c) 2.but is not a member of the fraternal.

SecTioN 10. 632.91(2) of the statutes is created to
read:

632.91(2) “Owner” means the owner of a policy or
certificate issuedby a fraternal in accordance with s.
614.10.

SecTioN 11. 632.93 (1) of the statutes is ament®d
read:

632.93(1) IssuaNCEOFCERTIFICATE. A fraternal shall

issueto each-benefit member-and-insured-emptyeer

a policy or certificate specifying the benefitsovided

plication, so long as they do not destroy or diminish
benefitspromised in the policy or certificate.

SecTioN 13. 632.93 (5) of the statutes is amentizd
read:

632.93(5) GrRacePERIOD. Every fraternal certificate
shallcontain a provision entitling the-member-or-insured
employeownerto a grace period of not less than one
month,or 30 daysat the fraternad option, for the pay
mentof any premium duexcept the first, during which
thedeath benefit shationtinue in force. A fraternal may
specifyin the grace period provision that the overgdre
mium will be deducted from the death benefit in the event
of death before it is paid.

SecTION 14. 632.93 (6) of the statutes is amentizd
read:

632.93(6) COMPLIANCE WITH OTHER PROVISIONS. If
afraternals laws provide for expulsion or suspension of
amember for any reason other than nonpayment ef pre
mium or under s632.46, the fraternalinsurance certi
cate shall contain a provisidimatif a member is expelled
or suspended for any reason other than nonpayofent
premiumor unders. 632.46, the expelled membaroth
er ownerwho was provided insurance benefits under s.
614.100n the application of the expellatemberhas the
right to maintainthe policy in force by continuing pay
mentof the required premium.

SecTioN 15. 632.96 (1) of the statutes is amentizd
read:

632.96(1) Any member-orinsured-emplogevner

and containing at least in substance all sections of the maydesignate as beneficiary any person permitted by the

laws of the fraternal which might result in ttermination

laws of the fraternal. Thodaws shall authorize the des

of coverage or the reduction of benefits. The policy or ignationof the-membeés-orinsured-employeestate of
certificate,any riders or endorsements attached thereto,a member or insured emploge beneficiary




