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1997 WISCONSIN ACT 48

AN ACT to repeal 429.203 (2m) (form) (d) and 429.203 (3) (§renumber 429.203 (2m) (form) (e}p renumber
and amend 218.01(1) (ar), 344.51 (1), 344.51 (4), 429.104 (5), 429.104 (16) and 632.32 (@) dbjend 218.01
(1) (0) 5., 218.01 (2) (dr), 218.01 (3) (a) 18., 218.01 (6x) (€), 344.51 (2), 429.104 (1), 4@, ARD.104 (3m)
(intro.), 429.104 (3m) (a), 429.10@m) (b), 429.104 (4) (intro.), 429.104 (4) (a), 429.104 (4) (b), 429.104 (6),

429.104(24), 429.203 (3) (a), 429.203 (3) (b), 429.203 (3) (c), 429.203 (3) (d), 429.203 (3) (e) 1., 429.203 (3) (e)

2.,429.203 (6) (c), 429.207 (2) () 1. and 429.207 (2) (f) 2.;tamdeate 344.51 (1g) (a) and (c), 429.203 (3) (fm)
and632.32 (2) (b) 2of the statutes;elating to: disclosures for motor vehicle consumer leases, financial respensibil
ity for domestic rented or leased vehicles and the definition of motor vehicle dealer

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SecTion 1. 218.01 (1) (ar) of the statutes is rerum
bered218.01 (1) (jf) and amended to read:

218.01(1) (jf) “CapitalizedGross capitalizedost”
hasthe meaning given in s. 429.104 (33m)

SecTioN 1Im. 218.01 (1) (o) 5. of the statutes is
amendedo read:

218.01(2) (0) 5. Sales finance companies when en
gagedin purchasing or otherwise acquiring consumer
leasesrom a motor vehicle dealeor in renegotiating
consumeieases previously purchased or otherwise ac
quiredby them

SecTion 1r. 218.01 (2) (drpf the statutes is amended
to read:

218.01(2) (dr) The fee for licenses for sales finance
companiedor each calendar yeaor part of a calendar

applicationfor license is made, as follows: On a gross
volumeof $100,000 or less, $50; and on each $100,000
or part thereof over $100,000, an additional $15. No ex
tra chage shall be made for branch licenses for sales fi
nancecompanies. Gross volume shall be based on the un
paid balance of the retail instalmeabntracts and the
baseleaseperiodic payments, as defined in s. 429.104
(4), of the consumer leases.

SeEcTiON 2. 218.01 (3) (a) 18. of the statutes is
amendedo read:

218.01(3) (a) 18. Having accepted arder or con
tractof purchase from a buyer or a consumer lease or pre
leaseagreement from a lessee mmospective lessee if
sucharrangement resulis the practice of bushing. For
the purpose of this section, “bushing” means, with re
spectto an order or contract of purchase, the practice of
increasinghe selling price of a motaehicle above that
originally quoted the purchaser as evidenced by a pur

year,is based on the gross volume of purchases of retailchaseorder or contract which has been signed by both the

instalmentcontracts and consumer leases of moter ve
hiclessold or leased ithis state for the 12 months4im
mediatelypreceding October 31 of the year in whibb

* Section 9911, WiscoNsIN STATUTES 1995-96: Efective date of acts.

purchaseand dealer licensee amidith respect to a cen
sumerlease or prelease agreement, the practice-of in
creasinghe _grossapitalized cost above that originally

“Every act and every portion of an act enacted by the legislatu

the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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guotedthe lessee or prospective lessee as evidenced by SecTion 3n. 344.51 (4) of the statutes is renumbered
aconsumer lease or prelease agreement which has beeB44.51(1g) (intro.) and amended to read:
signedby boththe lessee or prospective lessee and the  344.51(1g) (intro.) In this section,“motor

dealerlicensee. (b) “Motor vehicle” means a self-propelled vehicle.
SecTion 3. 218.01 (6x) (e) of the statutes is amended SeEcTION 4. 429.104 (1) of the statutes is amentied
to read: read:

218.01(6x) (e) No prelease agreement may contain 429.104(1) “Adjusted capitalized cost” means the
aclause which, upon nonacceptance of the motor vehicleamountcomputedby subtracting from capitalized cost
by the prospective lessee, would subject the prospectiveany capitalized cost reduction, for the purposeleter
lessedo a penalty greater than 5% of the groagital mining the base-leaggeriodicpayment.

ized cost of the vehicle. SecTION 5. 429.104 (3) of the statutes is amentied
SecTION 3j. 344.51 (1) of the statutes is renumbered read:
344.51(1m) and amended to read: 429.104(3) “Average periodic-leaseent chage”

344.51(1m) No-persoressor or rental compamyay meangheleasearentchage for the scheduled term of the
for compensation rent or lease any motor vehicle-to beconsumetease divided bthe number of payment peri
operatedby-orwith-the consent of theersonrentingor  odsunder the consumer lease far a single-payment
leasingthe-vehicleunless there is filed with traepart leasethe number of months in the term of the lease.
menton a form prescribed by the department a certificate Section 6. 429.104 (3m) (intro.) of the statutes is
for a good and sfi€ient bond or policy of insurance-is  amendedo read:
suedby an insurer authorized to do automobile liabil 429.1043m) (intro.) “Balance subject to-a-leasmt
ity insurance or surety business in this state. -The-bondcharge”means:
policy-or certificate shall provide that the insurer which SECTION 7. 429.104 (3m)(a) of the statutes is
issued it will be liable for damages caused by the negli amendedo read:
gentoperation of the motor vehicle in the amounts set  429.104(3m) (a) In the case & lease other than a
forthin s. 344.01 (2) (d). No-perstassor or rentatom single—paymenase, the amount calculated by subtract
panycomplying with this subsection, and-persores ing from the adjusted capitalized cost the sum of the first
soror rental company entering into @cquiring an inter baseleaseperiodicpayment and all depreciation amounts
estin any contract for the rental or leasing of a motor accruedduring any preceding payment periods.

vehiclefor which any other-persdassor or rental com SecTiON 8. 429.104 (3m) (b) of the statutes is

panyhas complied with this subsectionligble for darm amendedo read:

agescaused byhe negligent operation of the motor ve 429.104(3m) (b) In the case of a single—payment

hicle by another person. leasethe amount calculated by subtracting the tede
SecTioN 3k. 344.51 (19) (a) and (c) of the statutes are rent chage from the sum of the residualue and all

createdo read: leaserent chages accrued during any preceding eom

344.51(1g) (a) “Lessor” means a person who, for putationalperiods.
compensatiorgases a motor vehicle to a lessee to be op SEcTION 9. 429.104 (4)(intro.) of the statutes is
eratedby or with the consent of the lessgavho acquires  amendedo read:
a contract for the leasing of a motor vehicle from another ~ 429.104(4) (intro.) “Base-leas@eriodicpayment”
person. meansan amount determined as follows:

(c) “Rental company” means a person who, for-com SecTioN 10. 429.104 (4) (a) of the statutes is
pensationrents a motor vehicle @renter to be operated amendedo read:
by or with theconsent of the renter or who acquires & con 429.104(4) (a) WIith respect to aingle—payment
tractfor the renting of anotor vehicle from another per  leasetheproduct of the number of months in the sehed

son. uledterm of the lease multiplied liie sum of the aver
SecTioN 3m. 344.51 (2) of the statutes is amended ageperiodicleasgentchage andthe average periodic
to read: depreciation.
344.51(2) Any-persoriessor or rental comparfiil- SecTioN 11. 429.104 (4) (b) of the statutes is

ing to comply with this section is directly liable for dam amendedo read:

agescaused by the negligence of the person operating 429.104(4) (b) With respect to a lease other than a
suchrented or leased vehicle, but such liability may not single—paymentease, the sum of the average periodic
exceedhe limits set forth in s. 344.01 (2) (d) with respect leaserentchage and the average periodic depreciation.
to the acceptable limits &ifibility when furnishing proof SecTION 12. 429.104 (5) of the statutes is renrum
of financial responsibility bered429.104 (13m) and amended to read:
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429.104(13m) “CapitalizedGross capitalizedost” valueof the vehicle ($.... [insethe agreed—upon value
meanghe sum of all amounts capitalized in the consumer of the vehicle]) and aniyems that you pay over the lease
lease that, aftesubtracting the capitalized cost reduction, term (such as service contracts, insurance and any out
amortizego the residual value the depreciation per standingprior credit or lease balance)
tion of the periodic lease payments over the scheduled Section 19. 429.203 (3) (b) of the statutes is
termof the lease ¢for a single—payment lease, the single amendedo read:
payment. These amounts may include taxes; fees forreg  429.2033) (b) Any capitalized cost reduction, using
istration,license, acquisition, administration and assign theterm “capitalized cost reduction”, and @xplanation
ment;other fees; chges for insurance, service contracts of the term in substantially the following language: “The
andextended warranties; and ches for a waiver of the  capitalizedcost reduction is-any-cash,-check;rebate-or the

contractuabbligation to pay the gap amount, for acces like-and,if-applicable, net trade=in-allowarbe amount

soriesand their installation, for other services drahe of any net trade—in allowance, rebate, noncash credit or
fits incidental to the consumer lease, anddelivering, cashthat you payhat reduces the grosapitalized cost.”
servicing,repairing or improvinghe vehicle. Wh re- SecTioN 20. 429.203 (3) (c) of the statutes is
spectto a vehicle or other property traded in connection amendedo read:

with a consumer lease, therm may include the out 429.203(3) (c) The adjusted capitalizedst,using
standingunpaidbalance of the amount financed under a theterm “adjusted capitalized cost”, and an explanation
consumetoan, as defined in s. 421.301 (1@),a retail of the term, as applicable, in substantially fileowing

instalmentcontract, as defined in s. 218.01 (1) (t)the language:“The adjusted capitalized cost is the-agreed—
unpaidbalanceof any early termination costs under a upenamount thatsew&c.a&m%aslsiepdetepmmmg the
leaseor other obligation of the lessee. The term does not -
includeany-easegentchage. sumeﬂeas&th&&ameum%plusamkapplwaabl%eaﬂy ter
SecTION 13. 429.104(6) of the statutes is amended mination-chages)-determines-your maximum-earhy-ter
toread: mination-obligation is_used in calculating your base
429.104(6) “Capitalized cost reduction” means the periodicpayment’
sum,at the time of inception dfie consumer lease, of any SecTiON 21. 429.203 (3) (d) of the statutes is
paymentanade by cash, check, rebates or the like thatamendedo read:
constitutea downpayment made liye lessee and the net 429.203(3) (d) The residual value of the leased ve
amountcreditedby the lessor for any trade—in. The term hicle, using the term “residual value”, and an explanation
does not include any base-leasegiodicpayments duat of the term in substantially tHellowing language: “The
theinception of the consumer lease. residualvalue is the-estimatedhlue-of the leased-vehicle
SeCTION 14. 429.104 (16) of the statutes is renrum aLth%en@eHh&leas&term%haH&usedrwdetewung the
bered429.104 (23m) and amended to read: \ D
429.104(23m) “LeaseRentchage” means the sum ek@s&p&empﬁe&iiawma%be&diéremameunmk
of all chages payable by the lessee for the privilege of ueof the vehicleat the end of the lease used in calculating
makingthe scheduled lease paymemtsler a consumer  your base periodic paymeht

lease. The term does not include graspitalized cost. SECTION 22. 429.203 (3) (e) 1. of the statutes is
SecTioN 15. 429.104 (24) of the statutes is amended amendedo read:
toread: 429.203(3) (e) 1. Wth respect to a single—payment

429.104(24) “Residual value” means the estimated leasea statement of theleagmtchage included in the
valueof the leased vehicle at the expiration of the lease singlepaymentand a separate statement of the depreci
termthat is used in the consumer lease to determine theation portion of the single payment.

depreciatiorportion of the base leageriodicpayment. SECTION 23. 429.203 (3) (e) 2. of the statutes is
SecTION 16. 429.203 (2m) (form) (d) of the statutes amendedo read:

is repealed. 429.203(3) (e) 2. Wth respect to a lease other than
SecTioN 17. 429.203 (2m)form) (e) of the statutes  a single—payment lease, a statement of the-lease

is renumbered 429.203 (2m) (form) (d). chargeincluded in the total of the periodic payments and
SecTioN 18. 429.203 (3) (a) of the statutes is aseparate statement of the depreciation portion of the to

amendedo read: tal of the periodic payments.

429.203(3) (a) The grossapitalized cost, using the SeEcTION 24. 429.203 (3) (f) of the statutes is-re
term “grosscapitalized cost”, and an explanation of the pealed.
termin substantially the following language: “Theoss SECTION 24m. 429.203 (3)(fm) of the statutes is
capitalizedcost isthe agreed—-upon-amount-determined at createdo read:
themeephen@#theeensun%#leas&f@pem{ent@and ser  429.2033) (fm) A statement on early termination of

pay  the consumer lease in substantially the following-lan

feHheaneg&etmakmgih%ehe%le@eas&paymentsguage “Early termination. ¥u may have to pay a sub
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stantialchage if you end this consumer lease eailje whichthe-leasgentchage is calculatedn the adjusted
chargemay be up to several thousand dollars. The actualcapitalizedcost for the time outstanding.

chargewill depend on when the lease is terminated. The  SecTion 28g. 632.32 (2) (b) of thetatutes is renum
earlieryou end the lease, the greatercthage is likely bered632.32 (2) (b) (intro.) and amended to read:

to be.” 632.32(2) (b) (intro.) “Motor vehicle handler”
SecTioN 25. 429.203 (6) (c) of the statutes is meansaany of the following:

amendedo read: 1. A motor vehicle-salesgencydealeras defined in
429.2036) (c) If the lessee does not purchase, main s.218.01 (1) (n).

tainin force and provide satisfactopyoof of insurance 3. A repair shop, service statiostprage garage or

againstoss of odamage to the leased vehicle and against public parking place.
liability arising out of the ownership, maintenance or use  SecTioN 28j. 632.32 (2) (b) 2. of the statutes is
of the leased vehicle, the lessor npaychase motor ve  createdo read:

hicle insurance to protect the lessolinterest in the 632.32(2) (b) 2. Alessaqras defined in s. 344.51 (19)

leasedvehicle and against the lessoiiability arising out (a), or a rental companws defined in s. 344.51 (19) (c).

of the ownership, maintenance or usehef leased ve SecTioN 29. [nitial applicability.

hicle. The lessor may includee cost of such insurance (1) (a) Thetreatment of sections 218.01 (1) (ar), (2)

in the-leasgentchage. (dn), (3) (a) 18. and (6x) (e), 429.104 (1), (3), (3m} (in
SeCTION 26. 429.207 (2) (f) 1. of the statutes is tro.), (a) and (b), (4) (intro.), (a) and (b), (5), (6), (264

amendedo read: (24),429.203 (2m) (form) (d) and (e), (3) (a), (b), (c), (d),

429.207(2) (f) 1. The sum of the balance subjectto (e)1.and 2. and (f) and (6) (c) and 429.207 (2) (f) 1. and
aleasearentchage andhe-leasgentchage earned in ad 2. of the statutes first applies to leases entered into on the
vancefor the computational period in which the early ter effectivedate of this paragraph.
mination occurs, calculated in accordance with the (b) The treatment of sectid®44.51 (1), (19) (a) and
constanyield method oeny other generally accepted ac  (c), (2) and (4) of the statutes first appltesentals and
countingprinciple. leasesentered into on thefettive date of this paragraph.

SeCTION 27. 429.207 (2) (f) 2. of the statutes is (2) The renumbering andmendment of section
amendedo read: 632.32(2) (b) of the statutes and the creation of section

429.207(2) (f) 2. An amoundetermined in accer 632.32(2) (b) 2. of the statutes first apply to policies is
dancewith generally accepted actuarial principles under suedor renewed on thefettive date of this subsection.




