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The Chief Clerk makes the following entries under theSincerely,

abovedate. MARK D. BUGHER
— Secretary
PETITIONS AND COMMUNICA TIONS Referrred to joint committee dfinance.

State of Wisconsin
Legislative Audit Bureau

June 26, 1998
The Honorable, The Legislature:

As required by s13.94(1)(em)Wis. Stats., we have completed
our annual financial audit of the ¥tonsinLottery, which is
administeredy theDepartment of Revenue.aMave issued an

State of Wisconsin
June 26, 1998

The Honorable, The Senate:

Pursuantto Sectiond54 of 1997 Wsconsin Act 2831 have
appointedGregory T Everts of Middleton as my designee to the
Criminal Penalties Study Committee.

Sincerely, unqualified opinion on the 1&consin Lottens fiscal year (FY)
CHUCK CHVALA 1995-96and FY 1996-97 financial statements.
Senate Minority Leader WisconsinLottery sales continue to decline from earlier years.
tate of W ; After sales peaked at $518.9 million in E¥94-95, they fell
Depar?mazaﬁtoof Agtrﬁﬂissl?ration to $482.1 million in FY 1995-96 and to $431.1 million in
FY 1996-97.The decline is likely the result of diminished
June 24, 1998 consumerinterest as the general novelyy the Wsconsin
The Honorable, The Legislature: Lottery fades. Because tl@mount available for property tax

This report istransmitted as required by sec. 20.00( of relief is dependent upon lottery sales, the average amount of

the Wisconsin Statutes, (for distribution to the appropriat epropertytax credits distributed has declined since FY 1995-96.

standingcommittees under sec. 13.172(3) Stats.), and confirmgneWisconsin Lottery has taken several steps to increase sales.
thatthe Departmeraf Administration has found it necessary to FOr example, to create interest in lottery games, the Department
exercisethe “temporary reallocationsf balances” authority hasreleased more instant game$¥11997-98 than it released

provided by this section in order to meet paymentin previous years. The Legislature has also increased retailer

responsibilitiesand cover resulting negative balancesing ~compensatiomates and provided funding for state positions to
the month of May 1998. assistretailers in selling lottery products.

OnMay 19, 1998 thaVisconsin Petoleum InspectionFund ~ Although these initiatives may slow the pace at which sales
balancevas -$2.06nillion. This shortfall continued until May decline,sales for on—line games are more strongly influenced
21,1998 when the balance reached $6.43 million. This shortfdly the size of the estimated jackpot beingend. As the
wasdue to the timing of revenues. Jackpotgrows, sales typically increas®s shown by the recent
. . . $195million jackpot for Powerball, an on-line game. However

On May 7, 1998 theWisconsin Health Education Loan  eyenwith the temporary sales increase resulting from recent
RepaymentFund balance was ~$13 thousand. This shortfallpowerbaliinterest, overall sales are projected to decline further
continueduntil May 14, 1998 when the balance reachedl $1j, Fy 1997-98. In May 1998, the Department estimated total
thousand. This shortfall was due to the timing of revenues. Fy 1997-98 sales to be $414 million, which is belisy
On May 29, 1998 thaVisconsin Health Education Loan  October 199&stimate of $446.9 million but above its February
RepaymentFund balance was —$5 thousand. This shortfall1998estimate of $407.7 million. The reduction in sales from
continuesinto the month of Jun&998. This shortfall was due earlieryears will likely further reduce the amount availdiole
to the timing of revenues. propertytax credits in FY1998-99. Because of €ifulties in

; : . jectingthe rate of decline in sales, the Department has
The Wisconsin Petroleum Inspection and Hedhtlucation projecting t - _ :
Loan Repayment Fund shortfalls were not in excess of th gggponedeesnmatmg sales for F1998-99 until October
statutoryinterfund borrowing limitation and did not exceed the ' i .
balance®f the Funds available for interfund borrowing. We appreciate the courtesy and cooperation extended to us by

. . . . the Department of Revenue. The Departmerg'sponse is the

The distribution of interest earnings to investmegmol

participantsis based on the average daily balance in the poé"}F’pe”d'X'
andeach fund share. Therefore, the monthly calculation by=>incerely,

the State Controllés Office will automatically reflect these  JANICE MUELLER
of these temporary reallocations of balance authority State Auditor
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State of Wisconsin
Office of the Governor

June 30, 1998
To the Honorable, the Senate:

Thefollowing bill(s), originating in the Senate, have been
approvedsigned and deposited in thdioé of the Secretary of
State:

Bill Number
Senate Bill 369

Senate Bill 473
(Partial Veto)

Senate Bill 425

Act Number Date Approved
Wisconsin Act 309 June 30, 1998

Wisconsin Act 310 June 30, 1998

Wisconsin Act 318 June 30, 1998

Sincerely,

TOMMY G. THOMPSON
Governor

State of Wisconsin
Office of the Governor

June 30, 1998
The Honorable, The Senate:

| have approve&enate Bill 473as1997 Wisconsin Act 310
anddeposited itn the Ofice of the Secretary of State. | have

REFERRALS AND RECEIPT OF
COMMITTEE REPOR TS CONCERNING
PROPOSED ADMINISTRATIVE RULES

SenateClearinghouse Rule98-039
Relatingto the school district boundary appeals board.
Submitted by Department of Public Instruction.
Report received from Agencyune 30, 1998.
Referred to committee onEducation and Financial
Institutions, July 1, 1998.
SenateClearinghouse Rule98-068
Relatingto children with disabilities.
Submitted by Department of Public Instruction.
Report received from Agencyune 30, 1998.

Referred to committee onEducation and Financial
Institutions, July 1, 1998.

The committee onHealth, Family Services and Aging
reportsand recommends:

SenateClearinghouse Rule98-036
Relating to subsidized health insurance premiums for
personswith human immunodeficiencyirus (HIV) infection.

No action taken.

Carol Roessler
Chairperson

The committee ortHuman Resouces, Labor Tourism,

exercisedthe partial veto in Section ,16ection 2(1), and Veteransand Military Affairs reports and recommends:

Section2 (2d)(d).

SenateBill 473 provides that, at least once every five years, the

SenateClearinghouse Rule98-032
Relating to the adjustment of the minimumstimated

StateSuperintendent of Public Instruction shall be required tg) qiectcosts for the application of the requirement to obtain a

conducta study of the physical conditioend capacity of

Wisconsin’spublic schools and their suitability for use as public

determinatiorof prevailing wage rates for workers employed
on state or local public works projects and tbpeal of obsolete

schools. The bill also provides that the State Superintendentes.

shall submit areport summarizing the studyresults to the
Legislature and requires the State Superintendent to suthmit
initial report in January 1999.

SenateBill 473 also authorizes the Department of Commerce

to make a loan of not more than $250,000 from thigc@hsin
Development Fund to a nonprofitorganization for the
constructionof an adult daycare facility The department
would be prohibited from chging an interest rate greater than
4.0%on the loan.

I am partially vetoing this bill. While a study the condition

No action taken.

David Zien
Chairperson

The committee onState Government Operationsand

Corrections reports and recommends:

SenateClearinghouse Rule98-002
Relatingto lie detector testing gdfrobationers and parolees

who are sex dénders.

No action taken.

of our public schools should be completed by the State

Superintendentt shouldnot be required once every five years
onan on-going basis since the Superintendent currentlinbas

SenateClearinghouse Rule98-051
Relatingto filing campaign finance reports #lectronic

statutory authority to study the condition of public school format.

buildingsin Wisconsin under s115.28 (1) stats. | am also
vetoing the portion of the bill requiring the State
Superintendento submit an initial report in January 1999
becausehis deadline will not provide the Superintendent with
theamount of time necessary to complete the report.

In addition, | am vetoing the requirement ttiz¢ Department
of Commerce chge an interest rate of not more than 4@%6
theloan for the construction of an adult day care cenftéis
vetowill allow the department the flexibility to determine an
appropriatanterest rate for the loan.

Sincerely,

TOMMY G. THOMPSON
Governor

741

No action taken.

Scott Fitzgerald
Chairperson

CHIEF CLERK'S REPORT

The Chief Clerk records:

Senate Bill 369
Senate Bill 473
Senate Bill 425
Senate Bill 274
Presented to the Governor on June 30, 1998.
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CHIEF CLERK’'S REPORT
The Chief Clerk records:
Senate Bill 352
Senate Bill 275
Senate Bill 88
Senate Bill 34
Presented to the Governor on July 1, 1998.
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