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WisCONSIN LEGISLATIVE COUNCIL STAFF MEMORANDUM

One East Main Street, Suite 401: P.O. Box 2536; Madison, WI 53701-2536
Telephone (608) 2661304 '
Fax (608) 266-3830

. DATE: December 9, 1997
TO: REPRESENTATIVE TERRY MUSSER
FROM:  Pam Shannon, Senior Staff Atiomey

SUBJECT:  Description of 1997 AssemblyBﬂl 139, Relating to Veterans Benefits for
Veterans Who Are Delinquent in Child or Spousal Support, and Assembly
Substitute Amendment 1 to the Bill

This memorandum, prepared at your request, describes 1997 Assembly Bill 139 (herein-
after, “the Bill”), relating to veterans benefits for veterans who are delinquent in child or spousal
support, maintenance, medical expenses or birth expenses. The memorandum also describes
Assembly Substitute Amendment 1 to the Bill (hereinafter, “the Substitute Amendment”) and
Ass__émbly--A_Ineﬁdmeﬁt.__I t0'the -Substitute Amendment. - Sl

The Bill was introduced by yourself and others; cosponsored by Senator Wirch and
others, on February 24, 1997. The Bill was referred to the Assembly Committee on Veterans
and Military Affairs which held a public hearing on the Bill on March 5, 1997. You offered
Assembly Substitute Amendment 1 to the Bill on April 30, 1997. The Committee took execu-
tive action on the Bill on April 30, 1997 and offered Assembly Amendment 1 to the Substitute
Amendment. The Committee adopted the Amendment and the Substitute Amendment and
recommended passage of the Bill, as amended, on unanimous votes.

The Bill was referred to the Assembly Committee on Children and Families on May 15,
1997. The Committee held a public hearing on the Bill on October 2, 1997. Executive action
may be taken on the Bill at the Committee’s December 11, 1997 public hearing and executive

session.

A. CURRENT LAW

Under current law, a person is not eligible for the following veterans benefits if he or she
is delinquent in child support or maintenance payments or owes past support, medical expenses
or birth expenses: (1) the veterans’ tuition and fee reimbursement program; (2) veterans per-
sonal loans; (3) reimbursement for correspondence courses and part-time classroom study; and

(4) the mortgage loan program.



Subsequent to introduction of the Bill and Substitute Amendment and action by the
Assembly Committee on Veterans and Military Affairs, statutory provisions relating to three of
these veterans benefits were modified in 1997 Wisconsin Act 27, the 1997-99 Biennial Budget
Act (hereinafter, “the Budget Act”). The Budget Act provisions took effect on October 14,
1997. The following discussion of current law governing the various veterans benefits to which
the Bill pertains takes into account the Budget Act changes.

1t should be noted that the Rill and Substitute Amendment, as currently drafted, also
pertain to the economic assistance loan program in s. 45351 (2), 1995 Stats. The statute
governing that program was repealed in the Budget Act; therefore, it is not sunumarized below.

1. Veterans’ Tuition and Fee Reimbursement Program

* Under current law, as affected by the Budget Act, the Department of Veterans Affairs.
(DVA) provides tuition and fee reimbursement for eligible veterans enrolling as undergraduates
in any institution or center within the University of Wisconsin (UW) System, enrolling in any
technical college in the state or receiving a waiver of nonresident tuition under the Minnesota-
Wisconsin student reciprocity agreement.

Under the program, upon successful completion of a semester, the veteran may be reim-
bursed for up to 50% of his or her tuition and fees charged by the institution, center or school
(with reimbursement limited to a2 maximum of 50% of the standard cost for a state resident for
an equivalent undergraduate course at the UW-Madison per course) or the difference between the
veteran’s tuition and fees and any grants or scholarships that the veteran receives specifically for
the payment of tuition or fees, whichever is less. . .

2. Veterans Personal Loans

Prior to enactment of the Budget Act, these loans were referred to as the Veterans Trust
Fund Stabilization Loans. The Budget Act changed the name and certain features of the loans.

Under current law, as affected by the Budget Act, the DVA may lend a veteran, a
veteran’s unremarried spouse or a deceased veteran’s child who meets certain requirements not
more than $15,000, or a lesser amount established by the DVA by rule, for: (a) the purchase of
a mobile home, business or business property; (b) the education of the veteran or his or her
spouse or children; (c) the payment of medical or funeral expenses; or (d) the consolidation of

debt.

In addition, the DVA may lend not more than $15,000, or a lesser amount established by
rule, to a veteran’s remarried surviving spouse or to the parent of a deceased veteran’s child for
the education of a child who meets certain requirements.

3. Reimbursement for Correspondence Courses and Part-Time Classroom Study

Under current law, as affected by the Budget Act, any veteran, upon the completion of
any correspondence or part-time classroom study from an institution of higher education located
in Wisconsin or from any public or private high school, may be reimbursed in part for the cost
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of the course. In specified circumstances, reimbursement for courses taken from an out-of-state
higher education institution also may be obtained. With certain exceptions, reimbursement may
not exceed 50% of the cost of tuition and fees and may not be provided to a person more than
four times in a 12-month period.

4, Mortgage Loan Program

Under current law, an authorized lender or a county veterans’-service officer may, as
agent for and with the approval of the DVA, make mortgage loans to eligible veterans. The
loans may be made for the following purposes:

a. Purchase of the following:
(1) A mobile home or real property on which a mobile home is to be situated.
2) A home and eligible rehabilitation of a home. -

b. Construction of a home, including housing accommodation and garage, and the
acquisition of land therefor.

¢. Improvement of a home, including construction of a garage.

d. Refinancing the following:

(1) The balance due on an indebtedness which was incurred for a use described

in items a. through c., above, ~*

(2) The balance due on a construction period loan, bridge loan or other financ-
ing if the financing was used for a purpose described in item b., above.

B. THE BILL

Under the Bill, veterans may receive the above benefits even if they are delinquent in
child support or maintenance payments or owe past support, medical expenses or birth expenses,
if they provide the DVA with a repayment agreement that has been accepted by the county child

support agency.

C. THE SUBSTITUTE AMENDMENT, AS AMENDED BY ASSEMBLY AMENDMENT 1

Assembly Amendment 1 changed references in the Substitute Amendment of “7 days” to
*7 working days.”

Under the Substitute Amendment, as amended, a veteran may receive the above benefits
even if he or she is delinquent in child support or maintenance payments or owes past support,
medical expenses or birth expenses, if the veteran provides the DVA with one of the following:



1. A repayment agreement that the individual has entered into, that has been accepted
by the county child support agency and that has been kept current for the six-month period
ummediately preceding the date of application.

2. A statement that the individual is not delinquent in child support or maintenance
payments and does not owe past support, medical expenses or birth expenses, signed by the clerk
of the circuit court within seven working days before the date of the application.

In addition, for the veterans personal loans, a veteran who is delinquent in child support
or maintenance payments or owes past support, medical expenses or birth expenses may receive
a loan if the veteran agrees to use the loan proceeds to pay any delinquent child support or
maintenance payments and to pay any past support, medical expenses or birth expenses if the
apphcant fails to meet the reqmrements under items 1 and 2 above

If you have any quesnens or wauid like ﬁuther mformatmn on this sub;sct, please feel
free to contact me at the Legislative Council Staff offices.

PS:jt:lah;ksm
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ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 1997 ASSEMBLY BILL 139
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ASSEMBLY AMENDMENT ,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1997 ASSEMBLY BILL 139

At the locations indicated, amend the substitute amendment as follows:

1. Page2,line 12: delete the material beginning with that lins andending with
page 3, line 13, and substitute:

“SECTION 5m. 45.356 (2) of the statutes, as affected by 1997 Wisconsin Act 27,
i1s amended to read:

45.356 (2) The department may lend a veteran, a veteran’s unremarried spouse
or a deceased veteran’s child who meets the requirements of 5. 45.35 (5m) (a) 2. not
more than $15,000 or a lesser amount established by the department by rule for the
purchase of a mobile home, busin.ess or business property, the education of the

veteran or his or her spouse or children, the payment of medical or funeral expenses,



1997 — 1998 Legislature -2- RPK&'R&;%&"

1 the payment under sub. (6) (c) or the consolidation of debt. The department may

2 prescribe loan conditions, but the term of the loan may not exceed 10 years%f/b’
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